
The Nigerian economy combines a heritage of 
natural (human and physical) resources and the 
consequences (benefits and burdens) of decisions 
executed at various levels in both the distant and 
recent past. While the economy has witnessed a 
decline in many macro indices, reflecting largely 
the inability of the country to overcome its most 
pertinent challenges, there remain significant 
opportunity for investment and growth. For the 
country to realize its immense possibilities, 
however, certain fundamental shifts in the 
structure and orientation of the economy have 
critical.

In this report, we take the view that for Nigeria to 
make the most of 2017, both policy makers and 
other executives in both the public and private 
sectors need to look and see beyond the current 
recession and focus on addressing the economy's 
fundamental threats and weaknesses. Addressing 
those issues and uncertainties that impair the ease 
of doing business in Nigeria will provide a solid 
foundation for sustained growth and shared 
prosperity and strengthen confidence of external 
stakeholders in the economy. We begin with a 
brief historical background to the current growth 
crisis and discuss 8 major challenges that have 
held the nation back in terms of economic 
development and social stability, even during the 
years of growth. We proceed to discuss 8 areas of 
investment opportunity and conclude with a 
discussion of 4 big shifts that must happen for 
Nigeria to truly emerge as a twenty-first century 
economic growth leader.

Background
In terms of growth and development, Nigeria's 
economy in the past ten years showed signs of a 
strong emerging market but also exhibited 
common vulnerabilities of a resource-based 
economy. The country posted strong annual 
growth rates of above 6% from 2007-2010 and 
then slowed to 2.7% in 2015 before a decline in the 
first quarter of 2016, followed by a further drop in 
the second and quarter to signal the beginning of a 
first economic recession since 1991. Another 
quarter of negative growth followed.

During the years of sustained GDP growth 
however, Nigeria's impressive aggregate measures 
largely masked the economy's deep 

vulnerabilities: excessive reliance on commodity 
exports to support government revenue (at both 
federal and sub-national levels) and the currency 
exchange rate, a concentrated export base, 
widespread youth unemployment, low levels of 
productivity especially in the non-oil sectors 
(agriculture, solid minerals, manufacturing, and 
services); high economic dependency ratio (with 
43% of the population younger than 14) a weak 
and concentrated energy  base, and an inefficient 
transport system. In the past 30 months, the rapid 
and largely sustained slump in commodity 
(especially crude oil) prices, and significant 
disruptions to both crude oil production and 
agricultural activity in sections of the country, 
have combined to unmask the soft underbellies of 
Africa's largest economy.

While the long-term fundamentals of the economy 
can still be considered strong, 2017 presents an 
opportunity for decision-makers to intensify and 
accelerate work to unlock the country's unused 
economic capacity. While the need to be officially 
out of the current recession (i.e. achieve two 
successive quarters of positive year-on-year 
growth) is obvious, the actual challenge is to 
address those critical issues that have kept the 
economy's actual performance far below its true 
potential.

Over the past five years, Nigeria moved from being 

a strong growth leader into a biting recession with 
three successive quarters of year-on-year GDP 
decline – one quarter more than two successive 
quarters that officially defines a recession. Effects 
of the recent slide on key economic indices is both 
visible and disturbing, with most macro indicators 
doing worse than the 5-year average.

Eight Key Challenges
Confronted with the slide in key economic 
indicators, custodians of economic policy 
decisions need to do more than simply restoring 
growth. Yes, aggregate demand could rebound and 
the economy officially declared out-of-recession by 
the middle of 2017, the underlying issues behind 
the current crisis include a combination of 
economic, social, and infrastructure-related 
challenges that require deliberate, purposeful, and 
concerted action:

1.  Inadequate investment

2.  High unemployment with low productivity

3.  Heavy fiscal burden  at all levels of government

4.  Declining competitiveness

5.  Insecurity

6.  A sharply depreciated currency and exchange 
rate uncertainties 

7.  Weak energy base 

8.  In-efficient transport systems

NIGERIA IN 2017:

SEEING BEYOND 
THE RECESSION

Source: world development indicators, National Bureau of 
Statistics
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Nigeria: Economic Snapshot
Notes: FDI refers to Foreign direct investment, or direct injection of funds into new or existing Nigerian businesses while FPI 
refers to foreign portfolio investment or investment in the quoted securities of companies listed in Nigeria. 
Sources: National Bureau of Statistics, Central Bank of Nigeria Data
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