
Nigeria received anoth-
er slap yesterday after 
it was downgraded 
by the World Justice 

Project (WJP) in its rule of law 
adherence, dropping one posi-
tion to 97 out of 113 countries.

T h e  W J P  r e l e a s e d  i t s 
2017/2018 Rule of Law Index, 

Nigeria drops to 97 of 113 countries in rule of law ranking – WJP 
which measures rule of law 
adherence across 113 countries 
worldwide.  

Reacting to the latest ranking 
Clifford Adesuwa, a legal prac-
titioner blamed the way Nigeria 
has handled celebrated corrup-
tion cases.

The Washington-based orga-
nization’s report placed Nigeria 
behind other emerging market 

economies like Mexico (92), 
India (62) and Ghana (43).

Amongst the MINT countries 
which refer to the economies of 
Mexico, Indonesia, Nigeria, and 
Turkey, Nigeria ranked higher 
than Turkey (101) but was be-
low Indonesia at 63 and Mexico 
at 95.

“Nigeria still practices a jus-
tice of patronage, where the 

rich are hardly convicted for 
crimes the justice system is 
heavily favouring the rich. The 
fight against corruption has 
been magnified, by this pres-
ent regime; the rich don’t go to 
prison, and the continuous at-
tack by law enforcement bodies 
especially Nigeria police and the 
Military must have also affected 
our ranking,” Chukwuemeka 

Eze, a lecturer at the faculty of 
Law, Nassarawa state University.

According to the report Af-
rica’s largest economy has a 
declining rule of law indicated by 
its below average score of 0.53 - 
a one point drop from the 2016 
edition of the report. Nigeria is 
grouped amongst lower income 
countries, it ranked 21 out of 
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In what could signal a sig-
nificant move in the bid to 
unseat President Muham-
madu Buhari and the ruling 

All Progressive Congress (APC) 
from Aso Rock, the Coalition for 

Obasanjo’s 
letter fires up 
opposition as two 
coalitions emerge 
to oust APC 
INNOCENT ODOH & ESAN SUNDAY Abuja

Nigeria’s target of achiev-
ing self-sufficiency in 
fish production is being 

hampered by Federal Govern-
ment’s policy lapses and high 
rate of smuggling, which is mak-

Nigeria fish-farming 
plans flop on policy 
lapses, smuggling

JOSEPHINE OKOJIE & BUNMI BAILEY

…FDI into sector 
down 75% in 2017

Continues on page 4

L-R: Olagunsoye Oyinlola, former governor, Osun State; Donald Duke, former governor, Cross River State, and Omoruyi Edogiawerie, coordinator, Coali-
tion for Nigeria Movement, during the launching of the Coalition for Nigeria Movement held in Abuja, yesterday.

T
he inability of the 
Nigerian National Pe-
troleum Corporation 
(NNPC) to operate as 
a fully integrated oil 

company is taking a toll on its 
revenue as it recorded mounting 
losses largely from its down-

Benefits of oil rally elude 
Nigeria as NNPC losses mount
OLUSOLA BELLO, ISAAC ANYAOGU, 
DIPO OLADEHINDE, LAGOS & 
ONYINYE NWACHUKWU, Abuja

Adeosun defends corporation’s indebtedness to FG
To accumulate funds into ECA in 2018

stream operations at a time oil 
prices have risen to a three-year 
high.

Finance Minister, Kemi Ad-
eosun said on Wednesday that 

the NNPC is presently under 
recovering costs as it is the sole 
importer of Petroleum products 
into Nigeria, which it sells below 
the cost price.

Adeosun explained that the 
Corporation loses huge amount 
of money to defray the extra cost 
of importing the product and 

‘NOVA is adequately 
capitalised 
above regulatory 
minimum 
capital’ P. 20
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Nigeria has been 
ranked 158 globally 
out of 181 coun-
tries on macroeco-

nomic stability, institutional 
strength, openness and hu-
man capital, dropping five 
places from last year’s, and 
now behind 28 other African 
countries in 2018.

Mauritius, Botswana and 
Rwanda are the topmost 
in Africa in terms of future 
growth promise on account 
of the measured indicators, 
according to a newly released 
report by audit and financial 
advisory firm, KPMG, titled 
‘Growth Promise 2018 re-
leased.’

Although, Rwanda, Mau-
ritius and Botswana have a 
higher overall GPI ranking 
than Nigeria, they are behind 
on macroeconomic stabil-
ity, which shows government 
deficit, government debt 
ranking with Nigeria 7.45.

Although, the report does 
not reveal the details about 
Nigeria, it shows that the 
country’s macroeconomic 
stability is the third best in 
the world and ahead of the 
top ranked African countries, 
Egypt, Morocco, Cape Verde, 
Ghana, Algeria, and Tunisia.

Nigeria’s 2018 federal 
budget tagged a ‘Budget of 

Nigeria drops five places on key economic metrics in 2018
consolidation’ appears to be a 
response to the fact that Nige-
ria had just exited economic 
recession, hence, the need to 
consolidate on the recovery 
and spur economic growth to 
previously attained levels.

The proposed expenditure 
is in the sum of N8.612 trillion, 
which is a 16 percent increase 
over the 2017 figure, while the 
retained revenue is N6.607 
trillion being 30 percent 
above the 2017 estimates. The 
deficit is in the sum of N2.005 
trillion.

The deficit is 23 percent of 
the overall expenditure and 
30 percent of the retained 
revenue is 1.77 percent of 
the Gross Domestic Product 
which is in tandem with the 
demands of the Fiscal Re-
sponsibility Act.

The debt service of N2.014 
trillion, which is 23 percent 
of the overall 2018 vote when 
added to the sinking fund of 
N220 billion (3% of the over-
all vote) for the retirement of 
maturing bonds add up to 
26 percent of the overall vote. 
This is above one quarter of 
the expenditure.

On human development, 
Nigeria 1.27 ranked the worst 
only behind seven other glob-
ally while openness which 
refers to the stock of foreign 
direct investment and total 
trade measuring trade perfor-

Nigeria’s broadband penetration 
spend to reach N17.4bn 

the Gregory Kreston-led 
team of research analysts 
at FBN Quest Capital shows 
that “Nigeria’s internet sub-
scription remains heav-
ily dependent upon mobile 
networks services.”

According to the NCC, 
internet subscription via mo-
bile networks accounted for 
over 95 percent of total sub-
scriptions in November 2017.

The analysts’ views come 
on the heels of Danbatta say-
ing, “The Federal Govern-
ment needs to ensure that 
all 36 states of the federation 
need to adhere to the reso-
lution of National Economic 
Council on the Right of Way 
(RoW) charges, which stipu-
lates N145 per meter for lay-
ing fibre network in every 
part of the country.”

Danbatta showed un-
certainty in the possibility 
of achieving the targets set 
for the national broadband 
plan in 2013, saying, “We 
cannot compel the state 
governments to charge N 
145 per meter for fibre. The 
Federal Government can, 
however, meet with the gov-
ernors and extract a com-
mitment from them, to en-
sure that NEC’s provision is 
strictly adhered to.”

The country’s inability to 

meet the proposed target 
and surpass its current 21 
percent broadband penetra-
tion rate has been a source 
of concern. This is especially 
among analysts who pro-
pose that huge investments 
should be made in telecoms 
infrastructure for Nigeria to 
stand a chance in becoming 
an active member of the cur-
rent digital transformation 
within the global village.

Although, latest data from 
the NCC show a 2.6 percent 
year-on-year growth in inter-
net subscriptions, with 94.8 
million internet subscrib-
ers as of November 2017, the 
challenge with this, is that the 
telecoms industry is begin-
ning to see a decline in inter-
net subscriber numbers from 
recorded figures of 97.8 mil-
lion subscribers in November 
2015 to 94.8 million in No-
vember 2017.

“The current figures how-
ever implies density of 51 
percent in a population esti-
mated at 185 million, placing 
Nigeria well above the African 
average of around 16 percent 
as estimated by McKinsey.

“In November, there were 
931,000 new internet sub-
scriptions recorded, com-
pared with 912,000 the previ-
ous month.”

F
ederal Govern-
ment’s determi-
nation to boost 
broadband pen-
etration and expand 

telecoms infrastructure in 
line with proposed national 
broadband target of 30 per-
cent penetration by the end of 
2018 will gulp a minimum of 
N17.4 billion from the federa-
tion coffers.

Nigeria will need at least 
120,000 kilometres of met-
ropolitan fibre networks 
interconnected across the 
country for adequate broad-
band penetration. Currently, 
the country has been able to 
cover 38,000 kilometres of 
fibre, which is nowhere near 
enough to boost broadband 
penetration.

Going by the existing 
shortfall in available fibre 
network and the estimation 
of N145 per meter unit price 
rate, according to Umar 
Garba Danbatta, execu-
tive vice chairman, Nigeria 
Communications Commis-
sion (NCC), this will cost 
N17.4 billion.

It has become necessary 
to invest in telecoms infra-
structure, as a report from 

JUMOKE AKIYODE-LAWANSON

DAVID IBEMERE mance Nigeria again ranked 
lowest with 0.29 only ahead of 
Pakistan.

Other metrics used are in-
frastructure, which refers to 
availability of financial servic-
es, the quality of transport and 
technology readiness, Nigeria 
ranked below 20 other Africa 
countries scoring 2.24 points.

Rwanda is put ahead of 
most other African countries 
mainly because of its institu-
tional strength that refers to the 
quality of regulation, judicial 
independence, transparency 
of government policymak-
ing, control of corruption and 
business and property rights.

“Unpicking trends in the 
sub-indicators suggests that 
the real strides have been 
made via improvements in 
infrastructure, and in par-
ticular in tech-readiness,” said 
the report that uses Growth 
Promise Index (GPI) to rank 
countries with sub-indicators 
that also include human re-
sources aspects such as edu-
cation and life expectancy.

But it says that, across the 
globe, GPI scoring in macro-
economic stability has fallen 
due to what it called the 
Great Recession (2008-to-
date) resulting from the fi-
nancial meltdown in the US 
and its turbulent aftermath 
as well as the decline in 
commodity prices.



L-R: Kemi Adeosun, minister of finance; Lai Muhammed, minister of information, culture and national orientation; Kayode Fayemi, minister of mines and 
solid minerals development, and Babatunde Fashola, minister of power, works and housing, during the Federal Executive Council briefing held at the 
Presidential Villa, yesterday.

Benefits of oil rally elude Nigeria as NNPC...
Continued from page 1

that the effect of this is the cur-
rent downward trend in accru-
als into the Federation account 
which is being borne by all tiers 
of government and by extension 
ordinary Nigerians.

“On the question of subsidy, 
the price of oil for Nigeria today 
is a double edge sword. So every 
dollar that goes up we get more 
revenue but also because we are 
importing refined petroleum 
it increases the landing cost of 
fuel,” Adeosun said.

“So for every time we get ex-
cited that the oil price is going up, 
there is also a knock on effect on 
the price of imported PMS and 
that is a function of us not having 
refining capacity, it is one of the 
unfortunate impact of that.”

Oil prices rallied to a two-
year high in 2017. Brent for April 
settlement slipped 32 cents to 
$68.20 on the London-based ICE 
Futures Europe exchange. The 
global benchmark crude traded 
at a premium of $4.58 to WTI.

Modest gains of N194.7 mil-
lion made NNPCs upstream 
and gas processing subsidiaries 
such as the Nigerian Petroleum 
Development Company (NPDC) 
and Nigerian Gas Processing and 
Transportation Company Lim-
ited, were wiped off largely by 
its downstream subsidiary op-
erations which recorded deficits 
north of N346million according 
to figures from the organisation’s 
operations and financial report 
for November.

This compares poorly with 
Norway’s Statoil, which recorded 
better performance due to the 
recent oil rally.

“With an oil price below 52 
dollars per barrel, we have gen-
erated 3.6 billion dollars in free 
cash flow so far this year, based 
on good contributions from all 
business segments. This has 
further strengthened our finan-
cial position,” says Eldar Sætre, 
Statoil’s CEO in a statement 

posted on the company’s web-
site announcing the release of 
its 2017 third quarter & first nine 
months results.

Sætre said the company re-
alised efficiency improvements 
reducing its organic capital ex-
penditure in 2017 by 1 billion dol-
lars, to around 10 billion dollars.

Integrated oil companies net 
off losses incurred when crude 
prices dip with better refining 
margins and conversely during 
an oil rally.

But this gain eludes the NNPC 
which has recorded deficit for 
the fifth successive month due 
to poor refining operation and 
subsidy on local consumption 
of petrol.

The combined value of output 
by the three refineries (at import 
parity price) for the month of 
November 2017 amounted to 
N13.08 billion while the associ-
ated Crude plus freight costs 
and operational expenses were 
N15.21billion and N9.02billion 

respectively; resulting to an op-
erating deficit of N11.15billion.

Speaking on the budget 
benchmark and excess crude ac-
count (ECA), the Finance minis-
ter said, “Let me explain how the 
price is structured. The budget is 
a function of price and quantity. 
Excess crude kicks in when both 
price and quantity is exceeded. 
Now if you look at the oil price 
for last year and most of this year 
and quantity, the quantity has 
frequently been below the target 
and so you don’t necessarily get 
the straight credit into exceed 
crude as a result of oil price.

“Having said that, with the oil 
price consistently higher now 
we should begin to start seeing 
some accruals into our excess 
crude going forward because we 
are starting to see some recovery 
in quantity. But remember that 
the quantity estimate is 2.5 mil-
lion barrels per day and it must 
be consistent every day and the 
price above the benchmark be-
fore you get automatic credit into 
excess crude.

“Having said that what we do 
expect this year will begin to ac-
cumulate funds into the excess 
crude.”

NNPC’s group operating 
revenue for November 2017, 
dropped by 23.52 per cent to 
N270.8 billion, from N354.08 
billion recorded in October. 
The NNPC attributed this to 
increased cost in upstream ac-
tivities as well as the reduced 
revenue in the downstream 
value chain occasioned by high 
crude oil inventory in refineries 
due to unplanned operational 
shutdown of its three refineries.

Yesterday, the Port Harcourt 
Refinery the most viable of the 
three refineries, which recorded 
surplus of N25.6million in No-
vember, was shut down because 
of a damaged rotor which has 
affected it operations, shutting 
in three to five million litres of 
refined petrol capacity per day.

Also, during the period under 
review, the three refineries (War-
ri/Kaduna and PH) combined 
capacity utilization was barely 

5.92 percent.
“There are people working in 

these refineries that are being paid 
and promoted for not doing any-
thing but yet receive hefty salaries, 
so the refineries are loss centres 
and not profit oriented compared 
to other oil producing countries 
which is a shame, but we hope the 
Petroleum Industry Governance 
Bill (PIGB) will help address all of 
these lapses,” Adenikiju said.

NNPCs situation is worsened 
by crude oil theft and over 1,005 
vandalized points recorded 
between November 2016 and 
November 2017.

BusinessDay gathered that 
the shutdown of the Port Har-
court Refinery is worse than the 
NNPC is making Nigerians be-
lieve as the rotor of the plant has 
been badly damaged and efforts 
to source the part locally is yet 
to yield result. The problem was 
attributed to the lack of prompt 
attention to the incident by the 
NNPC headquarters in terms of 
releasing funds to procure the 
necessary equipment.
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Obasanjo’s letter fires up opposition as two...

Nigeria Movement, apparently 
being backed by former Presi-
dent Olusegun Obasanjo was 
launched in Abuja today.

In a special press statement 
released by former President 
Obasanjo on January 24 he had 
called for a new movement to 
chart a new political direction for 
Nigeria in 2019. He said this has 
become necessary because both 
the ruling APC led by Buhari and 
the main opposition Peoples 
Democratic Party (PDP) have 
failed to meet the expectations 
of Nigerians in delivering good 
governance.

He promised to lead the for-
mation of a new non-political 
movement that will mobilise 
to rescue Nigerians from both 
APC and PDP. This movement 
has now been unveiled in Abuja 
on Wednesday at the Yar’ Adua 
center.

Former Governor of Osun 
State, Olagunsoye Oyinlola, 
ironically a former member of 
the PDP, who led others to unveil 
the movement, told newsmen 
that it has become incumbent 
on the political leaders in the 
country to chart a new cause 
and a new direction for effective 
and inclusive leadership in the 
country.

Oyinlola, who is a close as-
sociate of President Obasanjo, 
was joined by former Cross River 
State Governor, Donald Duke, 
also a former PDP member, 
among others who are members 
of the ruling All Progressives 
Congress (APC) and the People 
Democratic Party (PDP).

Oyinlola disclosed that the 
movement may be transformed 
into a political party as it gains 
more support, expressing confi-
dence that more Nigerians will 
be courted to strengthen the 

movement’s national agenda.
Former governor Donald 

Duke in his remarks said sin-
cere politicians were few in the 
country.

“What we have are those 
who just want to get to power, 
and they need just any political 
party,” he said.

He called on the youths to 
join the movement and rescue 
the country.

He reiterated that the youths 
would be the leaders of the 
movement, not any old politi-
cian.

The son of a former Nigerian 
Prime Minister, Abduljalil Ta-
fawa Balewa said youths are now 
waking up from their slumbers 
with the formation of the move-
ment.

Tafawa Balewa, who is the 
co-chairman of the movement 
for North, added that new dawn 
had been born in the country.

“The coalition is a movement 
that seeks to promote and ensure 
socio-economic development, 

improvement, growth, social 
justice, egalitarianism, cohesion, 
cooperation, equity, equality 
of opportunity, transparency, 
societal order, rule of law, hu-
man security and human rights 
leading to national unity, good 
governance and general wellbe-
ing and welfare of all citizens and 
inhabitant of Nigeria,” he said.

At a different venue, another 
political movement called on 
Nigerians to ensure that the APC 
is voted out in 2019. Coalition 
for a New Nigeria (CNN), which 
claims to have been formed by 
the merger of 30 political parties 
addressed the media yesterday 
calling on all Nigerians to unite 
and vote the Buhari and APC 
government out in 2019.

The CNN claims to be a coali-
tion of about 30 political par-
ties which include; National 
Conscience Party (NCP), Africa 
Democratic Congress (ADC), 
Peoples Progressive Alliance 
(PPA), Democratic People’s Con-
gress (DPC) Labour Party (LP), 

People’s Party of Nigeria (PPN) 
and Action Alliance (AA). Oth-
ers are; Alliance for Democracy 
(AD) Democratic People’s Party 
(DPP), People’s Democratic 
Change (PDC) and  Better Nige-
ria People’s Party (BNPP).

The coalition also includes; 
National Action Council (NAC), 
United Democratic Party (UDP) 
and Democratic Alternative 
(DA) amongst others. The coali-
tion was formed in June 2017.

The CNN, which  has appar-
ently been re-energized by the 
Obasanjo letter, told a news 
conference in Abuja on Tuesday 
through its National Chairman, 
AbdulKarim Abdulsalam,  that 
despite all the promises of the 
Buhari-led APC government, 
the government is tormenting 
the citizens with “crass poverty 
and wealth erosion, massive and 
ravaging unemployment, in-
ternal insecurity and violence, 
occasioned by unabated attacks 

Continues on page 38
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RMB Nigeria sees positive outlook 
for Nigerian cement sector

2020e.
It also sees improving 

government capex commit-
ment and implementation 
as well as ongoing public-
private partnership infra-
structure financing initia-
tives as positives for cement 
demand.

The key risk for the Nige-
ria’s cement sector, according 
to the report, in 2018, is the 
possibility of a price cut based 
on RMBNS in-house FCF 
margin-cement price par-
ity model. It reasons cement 
prices could decline by about 
12% in 2018 after almost 60% 
y/y increase in 2017.

“The likelihood of BUA’s 
3mt p.a. OBU II plant start-
ing operations in 2018 fur-
ther supports our view, 
given that historically, some 
price cuts have been imple-
mented in the sector when 
smaller players announce 
new capacity,” it notes.

On a stock level, it rec-
ommended that investors 
Overweight (OW) Dangote 

I
n its recently published 
report on Nigeria’s 
cement sector, RMB 
Nigeria Stockbrokers 
(RMBNS) Research, a 

leading research franchises, 
sees a positive outlook for 
the Nigerian cement sector, 
believing 2018 could be the 
beginning of the next growth 
cycle for cement consump-
tion in Nigeria.

RMBNS forecasts Nige-
ria’s cement consumption 
to rebound at +7% y/y in 
2018, compared with a 17% 
decline for 2017, especially 
as Nigeria exits a challeng-
ing economic downturn in 
2017. Furthermore, it ex-
pects stronger consumption 
growth at 12% CGAR over 
2018 e-23e.

Gbenga Sholotan, head 
of research at RMBNS, sees 
supportive cement con-
sumption drivers from the 
emergence of concrete 
roads and housing deficit, 
which could unlock 53mt 
and 24mt, respectively, by 

Cement, setting a 12-month 
target price of N271 per 
share and Underweight La-
farge Africa at N49 per share. 
RMBNS is of the view that 
Dangote Cement’s 2018 ce-
ment volume could come 
in higher at 11% y/y (-c17% 
y/y; 2017e) to 24.5mt, with 
2018e FCF growth robust at 
55% y/y (N296bn), implying 
attractive FCF yield of 7%, on 
moderate capex needs.

It also sees Dangote Ce-
ment’s EBITDA margin re-
silient at 47% going forward, 
with 2018 EBITDA growing 
11% y/y (EPS: 17%), helped 
by gains from the Pan-Afri-
can operation (+c350 bps in 
2018 to c22%).

On Lafarge Africa, it sees 
limited catalysts, negative 
excess return estimate of 
-8%, and risks of potential 
operational plant downtime 
from ageing plants and con-
tinued unfavourable market 
dynamics in South Africa 
as supportive of its under-
weight rating.

Edo approves N600m to access N1.4bn UNICEF-EU Water, Sanitation projects
“The counterpart fund is to 
enable the state access N1.4 
billion from the EU/UNICEF 
for the implementation of 
WASH project in rural areas 
across the state. The project 
would cover the provision of 
clean water, toilets and other 
sanitation facilities in the ru-
ral areas to discourage open 
defecation.”

He said the project would 
enable the state government 
continue to support policies 
geared towards development 
of rural communities and hu-
man capacity building.

“This administration 
would ensure that pro-
grammes organised by donor 
agencies are sustained and 

Edo State governor, 
Godwin Obaseki, has 
approved the pay-
ment of N600 mil-

lion counterpart fund for the 
Water Sanitation and Hy-
giene (WASH) programme 
implemented in some local 
government areas across the 
state by the United Nations 
International Children’s Fund 
(UNICEF) and the European 
Union (EU).

Obaseki disclosed this 
when he received the chief of 
WASH programme, UNICEF 
Nigeria, Zaid Jurji, during a 
courtesy visit at the Govern-
ment House in Benin City, the 
Edo State capital.

According to Obaseki, 

Edo rolls out plan to contain Lassa fever

ter at the Institute of Lassa Fever 
Research and Control, Irrua; 
provision of a dialysis machine 
at the hospital; provision of 
essential drugs and enhance-
ment of the ongoing enlighten-
ment campaign to prevent fur-
ther spread of the disease.

He said EXCO had also ap-
proved the automation of rev-
enue collection in the state by 
Edo Internal Revenue Service 
(EIRS), which will eliminate 
manual collection and all its 
concomitant challenges. He 
added that upon implemen-
tation, revenue collection 
would be done using auto-
mated method.

On security, he said the 
state had commenced pur-
chase of equipment to boost 
security, adding, “Towards 
the implementation of the 
new security architecture in 
the state for the protection of 
lives and property, the Chair-
man-in-Council and the gov-
ernor of Edo State Mr. God-

Edo State govern-
ment has approved a 
marshal plan to con-
tain the Lassa fever 

scourge in the state and pro-
vide essential materials and 
equipment for health cen-
tres to respond to the public 
health emergency.

This was disclosed by the 
commissioner for communi-
cation and orientation, Paul 
Ohonbamu, after the week-
ly State Executive Council 
(EXCO) meeting presided over 
by Governor Godwin Obaseki 
at Government House, Benin 
City, Wednesday.

 He said the governor took 
proactive steps and met with 
stakeholders in the health 
sector and other allied sectors 
to reach a decision on how to 
bring succour to the patients 
and prevent further spread of 
the disease.

Ohonbamu said some of 
the proactive steps taken in-
clude provision of potable wa-

win Obaseki approved in the 
first phase, the purchase of 
20 hilux vans, 10 motor bikes 
and other logistic equipment 
to enhance the visibility of po-
lice and other security agen-
cies in the state.”

Noting that the state was 
committed to providing 
clean, potable water to the 
people in rural communi-
ties, the commissioner said, 
“EXCO approved 600 million 
naira as counterpart fund by 
the state government to ac-
cess 1.4 billion naira from the 
EU-UNICEF for the imple-
mentation of the Water Sani-
tation and Hygiene (WASH) 
project in rural communities 
in the state.”

“The project will cover 
provision of clean water as 
well as toilets and other sani-
tation facilities in rural com-
munities. This is also aimed 
at reducing open defecation 
which is a menace in the rural 
areas,” he said.

the impact felt by benefiting 
communities.”

The governor commend-
ed the state’s WASH imple-
mentation team for the pro-
gress recorded, noting, “We 
want the implementation of 
the programme to be extend-
ed to include the training of 
more persons in repairs and 
fixing of water pumps and 
boreholes.”

He assured that, “The state 
government would take own-
ership of the water and sanita-
tion projects while local gov-
ernment councils would be 
mandated to set aside specific 
amount of their monthly allo-
cations for water and sanita-
tion projects in their councils.”

… commences purchase of equipment to boost security
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problem of local hegemons lording 
over the minorities is still missing. 
Emeka Anyaoku’s prescription insists 
on a return to the regional order of 
the First Republic, because the cur-
rent structure of governance cannot 
advance economic development. He 
feels the 36 states should be collapsed, 
and turned into 6 geopolitical zones. 
While the economics of his argument 
is sound like Joda’s, how this will solve 
the problem of ethnic rivalry expe-
rienced in the First Republic is also 
missing. The issue of majoritarian 
hegemony which led to agitation for 
separate political entity by the minor-
ity groups is likely to become an issue. 
On his part, the literary icon, Wole 
Soyinka came up with the concept 
of “reconfiguring”. What that means 
as far as I understand it is best known 
to him. Former Vice President Atiku 
Abubakar who suddenly became a 
federalist has also called for stronger 
state governments. Most Nigerians 
perceive his call for restructuring as a 
political strategy ahead of 2019 since 
the demand from the political society 
is in that direction. If not, why did he 
not push for restructuring as Vice 
President?

No matter what side of the divide 
one belongs to, it’s an incontrovertible 
fact that the current order of federal-
ism which the President has defended 
cannot guarantee political stability 
which is essential for economic devel-
opment. Given our pluralistic nature, 
addressing the lingering national 
question with the aim of bringing 
about an enduring governance struc-
ture is a sine qua non. Responsibilities 
have to be devolved to the federating 
units in line with the principle of 
federalism. The el-Rufai Committee 
on restructuring has made the right 
move. But considering how the APC 
government has failed Nigerians who 
trusted it with their lives, can it be 
trusted? Aside Boko Haram where the 
government appears to have recorded 
piece meal success which seems to be 
eroding with the Haramists launching 
offensive attacks, the government 
has not delivered on its campaign 
promises which endeared it to most 
Nigerians. How sure are we it will 
implement the outcome of the Com-

ethically sensitive, but also ICT geek 
at heart and head. This is imperative 
since ethics and ICT are two main 
throttles of successful professional life. 
These shield accountants from un-
employment and underemployment 
and instil in them the public interest 
consciousnesswhich represents the 
hallmark of the profession. The initia-
tive of the Institute in creating faculties 
may not be novel but it is a high value 
creating endeavour which other pro-
fessional organizations could replicate.

Besides professional organizations 
creating platforms for skills develop-
ment, there are variants of educational 
systems that the government could 
adopt to overcome the skills-helpless 
situation and arrive at a strikingly 
different position.  As a country, we 
could take a cue from the German 
Vocational Education System(GVES) 
that is deeply rooted in that country. 
The system is designed to adapt to the 
changing needs of the labour market. 
There is the Dual Vocational System 
where students attend classes at a 
vocational school (say twice a week) 
and receive on-the-job training at a 
company (thrice a week) for a period 
ranging from 24 and 36 months. There 
is also the Dual Vocational Degrees 
which are a special form of degree 

mittee’s report if voted back to power 
in 2019; especially when the President 
thinks restructuring is not the issue? 
A view share by most oligarchs. This 
makes it hard to deny that the Com-
mittee’s report is only targeted at 
winning the 2019 general elections 
after which it would be abandoned 
like the Ken Nnamani Electoral Com-
mittee report.

It is also important to note that 
while some have applauded the 
el-Rufai Committee report, some 
of its recommendations are just not 
feasible given the current economic 
situation. Take for instance the issue 
of state police. While that would help 
in dealing with crimes at the sub-
national levels, the economic reality 
is that most state Governors’ cannot 
afford it. The issue of non-payment 
of civil servant salaries explains it all.

Another thing is, we must not 
continue to rely on the demanding 
process of constitutional review 
to make the practice of federalism 
work in Nigeria. At some point, we 
can also utilize the power of judicial 
review as Lagos state did last year 
in a matter with the Federal Gov-
ernment over who controls inland 
waterways, which it won. Lastly, 
while we restructure either through 
constitutional engineering or judicial 
review, we also need to take seriously 
the important issue of state building. 
This is so because federalism does not 
work on its own. It has to be grafted to 
the institution of the state. That is why 
no matter how good the structure of 
federalism, it needs a strong state to 
function effectively. Therefore, if the 
state is weak the possibility of the 
architecture of federalism functioning 
effectively can hardly be reconciled. 
My prescription for building a strong 
state is in line with the one provided 
by Francis Fukuyama which focuses 
on creating new government institu-
tions and strengthening existing ones. 
Nigeria needs this for its federal de-
mocracy to work. Let the restructuring 
debate continue.

programme and usually lasts for be-
tween 36 and 60 months. It combines 
studies at a tertiary institution such 
as a University and on-the-job and 
training at a company leading to the 
award of a degree and a certificate 
on successful completion of the pro-
gramme. This hallmark of the system 
is that on graduation, the relevant 
skills are already developed and 
consequently, training of entry level 
graduates are eliminated. In many 
cases, graduates with degree and vo-
cational certificates are more sought 
after than conventional university 
graduates. This helps to reduce youth 
unemployment in Germany and in 
other countries operating the same 
model. This programme is in contrast 
with regular degrees available in the 
universities in Nigeria that primar-
ily focus on academic programmes. I 
believe we should embrace this prac-
tice and save ourselves the idle time 
engaged discussing problems instead 
of solutions. A few schools could be 
identified to pilot the programme. 
Are we set; let’s go and cut street-life 
off our graduates.

Let the restructuring debate continue

Skills-based curriculum (3)

fectively introduced centrist federalism 
in Nigeria which has been variously 
described by experts as unitary, com-
mand, quasi, or militarist federalism. 
Instead of reviewing the centrist clauses 
which would have given full autonomy 
to the federating units, subsequent 
institutional designs – 1979, 1989, 1995, 
and 1999 all maintained the status quo 
such that the 68 items have been placed 
in the exclusive legislative list. In the 
absence of a mutually acceptable con-
stitutional arrangement which would 
have engendered a workable political 
society, the resultant effect has been 
protracted armed conflict in the Delta 
region and agitations for political inclu-
sion from both the hegemons who felt 
excluded and the minority groups. All 
of this make up the national question.

The way forward
The President feels that the problem 

is more with the process than the struc-
ture. This position, which is the same 
with that of the oligarchs, has created 
some disquiet and dissonance in the 
polity; and rightly so. 

Protagonists of restructuring feel 
the current structure of governance is 
essentially faulty. In his view, Ahmed 
Joda suggested that the 109 Senato-
rial districts be converted to federating 
units. According to him, this would con-
tain agitations and reduce the incurable 
cost of governance. He’s right in the area 
of reducing the cost of governance. But 
as brilliant as his view is, implement-
ing it without giving the newly created 
federating units autonomy will still not 
solve the problem. It’s like the current 
order where the central government 
exercises too tight a control on the 
states. Again, how this would solve the 

countancy (Faculties) as a platform for 
the acquisition of specialized skills for 
members.  The faculties include: audit, 
investigation and forensic account-
ing; corporate financial management; 
financial reporting; insolvency and cor-
porate re-engineering; public finance 
management; taxation and fiscal policy 
management; and consultancy and 
information technology.

The operation of the faculties is a 
vindication of ICAN as a responsive 
and responsible professional organiza-
tion that cares about the future and the 
fortunes of its stakeholders in the true 
spirit of the public interest obligation of 
the accounting profession. The benefits 
of the faculties are enormous both to the 
members, the firms, regulatory bodies 
and others who have an operational 
interest in the services of the profes-
sion. The Consultancy and Information 
Technology Faculty is an Ace among the 
faculties and thus, the toast of the mem-
bers. This is not surprising if considered 
in the context of the observation of Ray 
Dalio- the hedge fund guru, who notes 
that we’re headed for a world where 
you are “either going to be able to write 
algorithms and speak that language or 
be replaced by algorithms.”  The Institute 
is not just setting the pace in produc-
ing accountants who are brilliant and 

Given our pluralistic 
nature, addressing 

the lingering national 
question with the aim 
of bringing about an 
enduring governance 
structure is a sine qua 

non.

U
narguably, the ongoing 
conversation in the re-
public revolves around 
who occupies Aso Rock 
in 2019 and the need 

to resolve the lingering “national 
question”, loosely referred to as true 
federalism or restructuring. The latter 
issue which predates the subsisting 
Republic will be the focus of this piece. 
While the President dismissed the 
agitations for restructuring in his New 
Year speech, his party appears to be 
saying another thing in line with the 
agitation from the polity. The report 
of the el-Rufai Committee on restruc-
turing says it all. On this note, it is safe 
to conclude that the inconsistency 
between the party and the presidency 
is a clear case of working at cross pur-
poses. Before we delve into the crux 
of the matter, historicizing how we got 
here would not be out of place.

The federal arrangement as it were 
in Nigeria

Federalism is an institutional 
mechanism adopted in governing 
societies that are culturally plural. 
Since Nigeria fell into this category, 
the introduction of federal system 
became necessary when the Richard 
Constitution of 1946 was drafted by 
the British. Experts on federalism 
like Simeon and Conway posit that 
federally structured polities “seek to 
maintain the unity of the larger state, 
while giving recognition and empow-
erment to the minorities”. Also, “it is 
predicated on devolving autonomy 
to the minorities, and on recognizing 
and protecting them in the large soci-
ety and polity”. As against the Eldorado 
that is being painted today of the First 
Republic, unity was a rarity as a result 
of majoritarian hegemony which 
brought about cultural exclusion. 
Nnoli and Coleman have extensively 

The acquisition of relevant skills 
should be a life-long mat-
ter especially because of the 
increasingly dynamic nature 

of the work environment. The con-
tinuous development of skills should, 
therefore, attract not only the atten-
tion of universities and professional 
organizations, but also of employers 
of labour. The role of employers in 
the narrative should not be the usual 
unbridled complaints about alleged 
deficiencies in several skills among 
graduates, but the actions taken to 

mitigate the situation. Skills deficien-
cies are not a one-off transaction. 
They exist pre and post professional 
qualification and even as one moves 
from one level to another in employ-
ment. The time to unbridle our greed 
and appetite for complaints about 
poor skills is now. There are a lot we 
could do collectively to improve the 
situation.

I am not exhibiting any presci-
ence but I perceive in my heart that 
every professional organization 
needs qualities that will continue to 
cement its reputation and relation-
ship with relevant stakeholders.  
Those qualities include confidence 
and forcefulness of its members in 
terms of expertise built on relevant 
skills.  In the face of the evasion of 
ICT in all professions, can it be said, 
for instance, that the future of the 
accounting profession looks pretty 
sunny? There is need for the continu-
ous reorientation of accounting edu-
cation in order to regularly hone the 
skills of professional accountants. It is 
not sufficient to churn out account-
ants equipped only with the general 
professional knowledge. It is in this 
context that the Institute of Char-
tered Accountants of Nigeria (ICAN) 
introduced seven distinct areas of ac-

elaborated on this in their works 
–Ethnic Politics in Nigeria and Back-
ground to Nationalism. Recognition 
and empowerment to the minorities 
was also lacking. For this reason, the 
demand for separate political entity 
from the marginalized groups as-
sumed centre stage. However, in the 
area of fiscal autonomy the situation 
was better both in colonial Nigeria 
and the First Republic. Dominance 
of the centre over the regions was 
not witnessed. This engendered 
healthy economic competition as 
each region focused on what it had 
comparative advantage on. The 
North focused on groundnut, tin, 
and columbite. The West did well 
with cocoa; while the East produced 
palm kernel. Given the degree of 
autonomy, inter-governmental re-
lations between the centre and the 
regions was horizontal, not vertical 
and contentious as we have it today.

Revenue allocation during this 
period was based on the principle 
of derivation which was introduced 
by the colonial government – Philips 
Commission of 1951, and was main-
tained by the independent govern-
ment. 50% of revenue from sell 
of natural resources went to the 
Regions of origin. If 50% was going 
to the Regions at some point, why 
is it now 13% to the oil producing 
states? Nothing explains this better 
than “military federalism”.

Military federalism
Military interregnum and the 

Civil War badly affected the prac-
tice of federalism in Nigeria. First 
it started with Ironsi’s unification 
Decree No 34 which abolished the 
autonomy of the regions in a mis-
guided attempt to forge a greater 
national unity. While Gowon re-
turned the country to the old order 
of federalism, he introduced the 
command structure of military in 
governing the federation. He intro-
duced Decree No 27 of 1967 which 
limited the legislative and executive 
powers of the newly created states 
during the Civil War to residual mat-
ters. Decree No 51 and 38 of 1969 
and 1971 vested the monopoly of oil 
wealth and distribution in the federal 
military government. This move ef-
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als and SMEs sub-sectors of the 
economy. Regrettably, DMBs did 
not grant credit to the productive 
sectors as envisaged.This much 
was confirmed by the Monetary 
Policy Committee in itsCommu-
nique number 104of November 
2015 when it noted with concern 
that ‘’previous liquidity injections 
embarked upon through lowering 
of the Cash Reserve Ratio (CRR), 
in the last MPC, has not trans-
mitted significantly to improved 
credit delivery to key growth and 
employment in sensitive sectors 
of the economy’’.

Although the country’s huge in-
frastructure gaps hinder the proper 
transmission of a loose monetary 
policy, the DMBs too have not 
helped matters as they prefer to 
build liquidity profiles in antici-
pation of government borrowing.
It goes without saying that the 
sluggish growth in private sector 
credit is exacerbated by the DMB’s 
appetite for government securities. 
Gladly, government’s strategy of 
rebalancing the public debt stock 
in favour of foreign loans will help 
bring about a lower interest rate 
environment.

On its part, the CBN should 
explore innovative ways of accel-
erating the rate of credit growth at 
low cost to the productive sector-
sof the economy with sufficient 
employment capabilities and the 
potential to generate growth.To this 
end, the CBN should come up with 
a regime of incentives including 
the prescription of lower Cash Re-
serve Requirementfor banks that 
increase their credit allocation to 
the real sector beyond a specified 
level.In addition, liquidity aris-

as a subject right from primary 
school. There is certainly a gap 
in knowledge.

Making foods nutritious is 
possible

Whilst the consumers strug-
gle to understand basic balanced 
diet the producer should be 
positioned to provide nutrition 
information in simple under-
standable language to guide the 
consumer in making healthy 
food choices. It is a responsibility 
the food producer cannot leave 
to government food regulatory 
agencies alone. As a consumer 
I want to know what a packet of 
plantain chips can contribute 
nutritionally to my daily food 
intake requirement.  Indeed 
what does it do for me? It is not 
enough to list out ingredients in 
quantities I do not understand. I 
want to know if your product will 
help improve my eyesight, help 
my skin glow or increase my en-
ergy level to work. In the case of 
children’s foods the mum wants 
to know if the food will promote 
growth, make the child have 
strong bones and teeth. 

A call for social impact
‘How does your product en-

sure that if consumed, it can con-
tribute to a greater workforce for 
tomorrow?’ ‘Does your product 
offer good nutrition, or empty 
calories?’

As Businesses you control 
the product, have the reach 
and can trigger the desires of 

ing from the reduction in the CRR 
should only be released to banks 
that are ready to channel it to em-
ployment generating activities in 
the economy such as agriculture, 
infrastructure development, solid 
minerals and industry.

The Malaysian example is worth 
citing here. In order to ensure that 
priority would be given to lending 
for productive and export-related 
manufacturing activities, the Cen-
tral Bank of Malaysia, (Bank Negara 
Malaysia) requires banks in the 
country to submit a credit plan 
every year which outlines among 
others each bank’s strategies for 
extending credit to the produc-
tive sectors. The progress of each 
bankin adhering to its credit plan 
is closely monitored by the BNM 
through a bouquet of incentives 
and sanctions.

By the same token, any attempt 
by the CBN at easing liquidity into 
the economy should be directed 
at targeting the real sector. Ahead 
of the expected downward adjust-
ments to policy parameters, the 
apex bank should put in place 
necessary measures to ensure 
strict compliance by the DMBs.This 
time around, the CBN should go 
beyond moral suasion in tackling 
suboptimal bank intermediation 
that defeats the goal of monetary 
policy accommodation. 

the consumer, put your assets 
to good use, you are critical in 
this fight against malnutrition. 
The 2013 Nigerian Demographic 
and Health Survey indicates that 
25% of our women population 
are overweight/obese. The time 
is now for food producers es-
pecially the small and medium 
enterprises to act. After all, you 
cannot claim what you don’t have 
in your products. 

As government and research-
es identify nutritionalgaps and 
prevalent deficiencies, it is the 
social responsibility of every food 
producer to help fill these gaps. 
Today it is clear that we have 
issues of micronutrient deficien-
cies. Vitamin A, Iron and Zinc are 
some of the areas that food pro-
ducers can work on to improve 
guaranteed consumption by the 
populace’. Some of these nutri-
ents can be either incorporated 
in foods by fortification or ensur-
ing the use of food produce that 
already contains these nutrients.

The work of ensuring a health-
ier nation and consequently a 
more productive work force is in 
our hands.

•This article is sponsored 
by the Scaling Up Nutrition 
Business Network. They can be 
reached via sbnnigeria@gain-
health.org

DMBs and credit to the real sector: Beyond moral suasion

How nutritious is your product?

safeguards, failed to yield the desired 
results. Whereas banks were quick 
to reprice their assets whenever the 
policy rate was increased, a move 
that undermined financial stability, 
they were reluctant in lowering lend-
ing rates in line with lower policy 
parameters. This asymmetry in the 
response of the market interest rates 
to policy rate adjustments is not un-
connected with the harsh operating 
environment especially for banks 
struggling to repair their loan books. 
In effect, monetary policy easing 
was neither successfully transmitted 
through the interest rate channel 
as the DMBs did not respond with 
lower lending rates nor through the 
credit channel owing in part to the 
discriminatory stance of banks in 
disbursing new loans.

For instance, the CBN had adopt-
ed accommodative monetary policy 
in July 2015 (which was retained in 
September) in the hope of address-
ing growth concerns, effectively 
freeing up more funds for DMBs 
by lowering both the Cash Reserve 
Ratio and the Monetary Policy 
Rate. This was aimed at moderat-
ing domestic interest rates so as to 
increase lending to the real sectors 
including agriculture, solid miner-

producers of packaged goods 
feed on the poor knowledge of 
consumers, and therefore make 
unsubstantiated claims on their 
product labels. Some others just 
go with the flow of what is in 
vogue. How do you explain ‘gluten 
free’ yam flour? In the first place 
gluten only exists in some grains 
so why put such a claim on a root 
tuber? In other instances there is 
no nutrition information to con-
sumers at all on the pack.So, is 
this the case of the producer not 
having the right nutrition knowl-
edge about his/her product and 
therefore cannot properly label or 
is there nothing nutritional about 
the product? 

Is there a consumer knowl-
edge gap?

For many Nigerians the daily 
contact with nutrition is mainly on 
food product labels. Nutrition as 
a subject only starts to be taught 
in secondary school and even at 
that it is not compulsory. Even 
for those that take the subject in 
school, it is Home Economics and 
Nutrition with the former been 
the greater subject content. No 
wonder the ability to make in-
formed food choices in adulthood 
becomes a problem. Research has 
shown that a lot of the common 
food-related ailments like diabe-
tes and obesity can be prevented 
or the incidences reduced if there 
is adequate nutrition knowledge. 
The educational system may have 
to consider introducing nutrition 

Whereas banks were quick to 
reprice their assets whenever 
the policy rate was increased, 

a move that undermined 
financial stability, they were 
reluctant in lowering lending 
rates in line with lower policy 

parameters

C
onsistent with the on-
going efforts aimed 
at strengthening the 
handshake between 
monetary and fiscal 

policies, a major challenge facing 
the CBN is how to get the Deposit 
Money Banks funnel credit to the 
productive sectors of the economy. 
This has become compelling in 
view of the dire need to reduce the 
high unemployment rate as well 
as solidify economic recovery. As 
disclosed in the CBN Economic 
Report Q1 2017 (the most recent on 
the website of the CBN), published 
on July 13 2017, ‘’banking system’s 
credit to the private sector, con-
tracted marginally by 0.4 per cent, 
at the end of first three months of 
2017, compared with the decline 
of 1.1 per cent at the end of the 
preceding quarter’’. This aversion 
to private sector credit apparently 
continued till the fourth quarter 
of last year as corroborated by the 
CBN Communiqué No. 116 of the 
MPC Meeting of November, 2017 
which stated that ‘’credit to the 
private sector, however, contracted 

According to the 2017 
Mu l t i p l e  I n d i c a t o r 
Cluster Survey a stag-
gering 43.6% of Nige-

rian children are stunted – not 
growing at the pace they should. 
Are you in manufactured Food 
Business? What is the Nutritional 
value of your product?  Will 
your product help to nourish 
your customers and ensure they 
remain healthy enough to make 
repeat purchases? 

The fight against nutritional 
deficiencies can only be won 
with a multifaceted approach. 
It calls for individuals, food pro-
ducers and the government join-
ing hands together to ensure suc-
cess. In the last few years, there 
has been some heightened level 
of nutrition awareness amongst 
some Nigerians. Primarily as a 
result of the volume of informa-
tion that is readily available on 
the internet. Despite this, the 
level of nutrition knowledge 
amongst the larger percentage of 
the populace remains low. How 
do you explain a consumer that 
says that ‘boiled corn has less 
carbohydrate than roast corn’? 
Or a young lady on a reducing 
diet feasting on fruits and saying 
‘I have tried to lose weight but 
the reading on my scale is not 
moving downwards’. For this lady 
fruits are not carbohydrates and 
so should not affect her weight.

For food producers or manu-
facturers on the other hand 
there is a need to consciously 
ensure that foods meant for con-
sumers provide the required nu-
trients. In addition they should 
provide sufficient nutritional 
information on their product 
packs, for consumers to make 
informed food choices. The 
mother that buys food for her 
young child is totally dependent 
on the producer to ensure that 
the content of the product she 
buys will meet the need of her 
child. We eat a pack of chin-chin 
or plantain chips and may not 
be aware of the amount of car-
bohydrate, fat or saltit contains.

Do food producers know 
what to do? 

Whilst we cannot argue that 
every business is set out to be 
financially viable, however, 
the food producer should ap-
proach his/her enterprise from 
the mindset of a social entre-
preneur. A shift in orientation 
is what is needed such that it 
is possible for the producer to 
achieve both objectives. The 
starting point therefore is for 
the food producer to have some 
nutrition knowledge or get the 
service of an expert in this area. 
This will be one way to ensure 
provision of nutritious products 
and communicate clearly the 
product nutritional benefit on 
labels.

Observation shows that some 

by 0.24 per cent in October 2017, 
compared with the provisional 
benchmark of 14.88 per cent’’. 

Much as structural constraints 
in the economy arising from in-
frastructure gaps and persistent 
insecurity partly explain the high 
interest business environment, it 
is a no brainer that the justified 
hawkish monetary stance of the 
CBN has equally played a role. 
Indeed, in an effort to manage 
the strains associated with high 
inflation rates, the apex bank has 
maintained tight monetary policy 
especially since July 2016 when 
the MPR was jerked up from 12 
percent to 14 percent. However, 
this monetary trajectory seems 
to be nearing tipping point. The 
green light was flashed recently 
by Godwin Emefiele, the CBN 
Governor, in a widely publicised 
comment to the effect that ‘’the 
monetary policy committee may 
consider lowering the policy rate-
between the end of the first and 
second quarter of 2017’’. Indeed, 
the economy looks set to welcome 
the doves. Although, headline 
inflation is still in breach of the 
CBN upper regulatory band of 9 
percent, the slowdown in inflation 
rate from a peak of 18.72 percent 
in January 2017 to 15.37 percent 
in December,the relative stability 
in exchange rate, stock market 
recoveryand growth in external 
reservesprovide some room for 
monetary easing to support out-
put in the short to medium term. 

As the apex bank contemplates 
opening its doors to softer mon-
etary policy, it is important to 
recognize that similar approaches 
in the past,without appropriate 
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EDITORIAL

While the deadly 
clashes be-
tween herds-
m e n  a n d 
farmers con-

tinue to escalate around the 
country and especially in the 
North-Central states, the gov-
ernment continues to pretend 
to be helpless in resolving the 
problem. But the necessity of 
resolving the conflict is even 
more urgent as the conflicts 
threaten not only food and 
agriculture security, but the 
unity, peaceful coexistence 
and harmony of the country. 

There have been several 
studies carried out on how to 
permanently resolve these 
conflicts. Some of these re-
ports were commissioned by 
successive governments while 
some have been produced 
by independent groups. One 
of such non-commissioned 
report is one done by the 
International Crisis Group, 
a transnational non-profit, 
non-governmental organiza-
tion that carries out field re-
search on violent conflicts and 
advances policies to prevent, 
mitigate or resolve them, has 
done a good job of tracing the 
root causes, evolution, impact 
and implications of these con-
flicts as well as recommend-
ing measures to end them. 
The report, ‘Herders against 
Farmers: Nigeria’s Expanding 
Deadly Conflict’, produced in 
September 2017, “is based 
on interviews conducted in 
September 2016 and July 

2017 with a range of actors and 
stakeholders, including leaders 
and representatives of pastoral-
ist and farmer organisations, 
officials of federal and state 
governments, security officers, 
leaders of civil society organisa-
tions and local vigilante groups, 
as well as victims of the violence 
in Adamawa, Benue, Borno, 
Ekiti, Enugu, Kaduna and Na-
sarawa states”.

Regarding the principal 
causes and aggravating factors 
behind the escalating conflicts, 
the Group identifies climatic 
changes (frequent droughts 
and desertification); population 
growth (loss of northern grazing 
lands to the expansion of hu-
man settlements); technologi-
cal and economic changes (new 
livestock and farming prac-
tices); crime (rural banditry and 
cattle rustling); political and 
ethnic strife (intensified by the 
spread of illicit firearms); and 
cultural changes (the collapse 
of traditional conflict manage-
ment mechanisms), but also a 
dysfunctional legal regime that 
has allowed crime to go unpun-
ished and, consequently, has 
encouraged both farmers and 
herders to take laws into their 
own hands.

To resolve these conflicts, the 
International Crisis Group sug-
gests five steps which include, in 
the short term:

“Strengthen security ar-
rangements for herders and 
farming communities espe-
cially in the north-central zone: 
this will require that govern-

ments and security agencies 
sustain campaigns against cattle 
rustling and rural banditry; im-
prove early-warning systems; 
maintain operational readi-
ness of rural-based police and 
other security units; encourage 
communication and collabora-
tion with local authorities; and 
tighten control of production, 
circulation and possession of 
illicit firearms and ammuni-
tion, especially automatic rifles, 
including by strengthening 
cross-border cooperation with 
neighbouring countries’ secu-
rity forces;

“Establish or strengthen 
conflict mediation, resolution, 
reconciliation and peacebuild-
ing mechanisms: this should be 
done at state and local govern-
ment levels, and also within rural 
communities particularly in ar-
eas that have been most affected 
by conflict;“Establish grazing 
reserves in consenting states and 
improve livestock production 
and management in order to 
minimise contacts and friction 
between herders and farmers: 
this will entail developing graz-
ing reserves in the ten northern 
states where governments have 
already earmarked lands for this 
purpose; formulating and imple-
menting the ten-year National 
Ranch Development Plan pro-
posed by a stakeholders forum 
facilitated by the UN Food and 
Agriculture Organization (FAO) 
in April 2017; and encouraging 
livestock producers’ buy-in 
through easier access to credit 
from financial institutions.”

In the longer term, it suggests 
the federal and state govern-
ments should consider the fol-
lowing:

“Address environmental 
factors that are driving herd-
ers’ migration to the south: this 
will require stepping up imple-
mentation of programs under 
the Great Green Wall Initiative 
for the Sahara and the Sahel, a 
trans-African project designed 
to restore drought-and-desert 
degraded environments and 
livelihoods including in Ni-
geria’s far northern belt; and 
developing strategies for miti-
gating climate change impact 
in the far northern states;

“Coordinate with neighbours 
to stem cross-border movement 
of non-Nigerian armed herd-
ers: Nigeria should work with 
Cameroon, Chad and Niger (the 
Lake Chad basin countries) to 
regulate movements across 
borders, particularly of cattle 
rustlers, armed herders and 
others that have been identified 
as aggravating internal tension 
and insecurity in Nigeria.”

These recommendations 
contain no ambiguity. The gov-
ernment should put them in a 
basket, together with other such 
recommendations, like the re-
port of the Gabriel Suswam-led 
Committee on Grazing Reserves 
set up by former President 
Goodluck Jonathan’s govern-
ment in April 2014, and even by 
committees set up by the Buhari 
government, weigh them, sieve 
the chaff and implement the 
substance.

Ending herdsmen-farmer conflict is a national priority
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SUNU buys Equity Assurance Liberia, Ghana

A 
F r a n c o - p h o n e 
African Insurance 
Group, SUNU has 
bought substan-
tial equity (67 per 

cent) of Equity Assurance 
Company Liberia Ltd. At the 
same time, the company has 
also completed similar ac-
quisition of Equity Assurance 
Ghana.

This represents a total of 
$1.389, 540 million shares 
bought by the group. The ac-
quisition has given the SUNU 
Group presence in the Libe-
rian market.

Steven S. Kolubah, Board 
chairman of Equity Assur-
ance, who disclosed to news-
men in Monrovia, said the 
partnership with SUNU will 
bring with it keen competition 
in the market and engender 
growth.

The Group already has op-
erations in 17 other countries 
in Africa including Benin, 
Burkina Faso, Cameroon, 
Central Africa, Guinea, Ga-
bon, Mali, Niger, Senegal and 
Togo, Kolubah said.

“They are coming in with 
better technology, capital, 
ideas, expertise and products. 
Those of us that have been in 
insurance, we need to really 
brace up. These people are 
coming in stronger terms,” 
he added.

According to him, “the new 
investment is in line with the 
vision of Equity Assurance, 
that is, to be a leading Africa 

insurance group.
“This arrangement brings 

about market presence in 
Africa and Equity Assurance 
now belongs to a major in-
surance conglomerate in the 
continent.

“We hope to leverage on 
this to maximize all the pos-
sible economies of scale in-
cluding market competition 
for the overall benefit of our 
stakeholders.”

As a strategic step, Mr. Kol-
ubah said, they are expected 
to re-brand to the new com-
pany, because majority’s share 
of Equity is been purchased by 
SUNU Group.

He re-assures the public 
and their valuable custom-
ers that there that are here 
and ready to do business and 
to improve the insurance 
industry.

“I want to be clear to the 
public, our customers out 
there who have being so loyal 
to us , we as a company are 
here to stay, not only to stay 
but to do the best that will add 
value to our products and the 
insurance industry in Liberia,” 
he said.

On the way forward, the 
Equity Board chairman said, 
“We plan to be innovative 
in service delivery, products 
development, cost manage-
ment, customers experience 
and ensuring proper balance 
in all our dealings. We shall 
preserve and multiply value 
of our shareholders and ulti-
mately maintain a consistent 
dividend payment policy.”

Karim Franck Dione, head, 
management control and 

financial management divi-
sions function, Equity Assur-
ance subsidiaries, said a major 
point of attraction for investing 
in the Liberian market was the 
visibility of developmental 
projects and prospects for 
growth in the economy.

With the vast experience 
and exposure that SUNU has 
in doing insurance business 
internationally, he said it bring 
in a lots of experience to assist 
Equity Assurance to develop 
faster.

Union Bank, Nokia, Farmcrowdy 
showcase innovative solutions

Over 1000 investors, 
startups, hardware/
software profession-
als, business develop-

ers, policymakers and other key 
stakeholders in the startup and 
technology sector recently con-
verged at the Landmark event 
Centre in Lagos for the 2018 
Techpoint Build event.

The event, which is a brain-
child of the Techpoint.ng team 
was tagged ‘Using technology to 
accelerate the nation’s economy’.

Sponsored by Union Bank 
in collaboration with Nokia and 
Farmcrowdy, the event was a 
platform for stakeholders to 
critically address and proffer 
lasting solutions to challenges 
associated with the Nigerian 
technology startup sector.

According to the organis-

ers in a statement described  
the event as an opportunity for 
various startups to showcase their 
innovative ideas to prospective 
investors and learn what it takes 
to grow their startups including 
proper business registration, 
quality resourcing and access to 
affordable financing.

At the event Union Bank used 
virtual reality to take participants 
into their newly designed banking 
halls to showcase the improved 
ambience, facilities and services 
available. They also displayed 
their new mobile banking app 
which has unique features like 
finding an ATM with cash and 
locating a bank agent who can 
come meet you to get your de-
posits. These are features only 
Union Bank is currently offering. 
Farmcrowdy also showcased 
how they are using technology to 
connect farmers with funding and 

investors and vice versa.
The lineup of events includ-

ed panel discussions on hot top-
ics such as ‘Keeping a Business 
afloat’, ‘Where is the market; Of-
fline or online?’ and ‘Investing 
in African startups’. Discussants 
included Lola Cardoso of Union 
Bank, Olumide Balogun from 
Nokia, Adebayo Adekanmbi of 
MTN Nigeria and Jason Njoku 
of iRoko.

The event also featured pitch 
sessions where shortlisted start-
ups were given the opportunity 
to present their ideas to a panel 
of judges.

 Also, part of the conference 
package was the ‘SME clinic’ 
which was introduced to pro-
vide startups with much needed 
diagnostic counsel from profes-
sionals with the aim of unlock-
ing inherent potential and trig-
gering growth within the sector.

The company, he added, 
was also adding value because 
it believed in working through 
the local people thereby creat-
ing employment opportunities 
in the society.

He said since 20 years, the 
group has been recognized for 
its professionalizing and the 
quality of services provide to it 
partners and customers.

“We are noted in all part of 
Africa to respect our custom-
ers, business partners and 
regulators in countries that we 

operate from.
“So, SUNU is in Liberia to 

stay, as a pan African group 
our vision is to develop our 
countries, continent in the 21st 
century.

“We want to say all is well 
that we as Africans can man-
age a company, create value, 
develop and manage technol-
ogy that will move the conti-
nent forward,” said Dione.

 Speaking on the com-
pany’s performance, Dione 
said the total income for the 

SUNU in 2016 and 2017 was 
US$ 218M and seven million, 
respectively.

“We are going to re-struc-
ture the organization and 
introduce some general busi-
ness; we will adopt the pros-
pect of the group with the local 
reality with the environment.

“We are changing the man-
agement in order to move the 
company forward. We have 
great expectation of the com-
pany and for this country,” he 
concluded.

ARC and UN partner to increase 
insurance coverage in Africa

The African Risk Ca-
pacity  (ARC),  an 
agency of the Afri-
can Union, and the 

United Nations Economic 
Commission for Africa (ECA) 
have announced a new part-
nership which will see the two 
organisations work together 
to increase insurance cover-
age against climate risks for 
African states. 

The multilateral deal was 
announced at the African 
Union’s Annual Summit in 
Addis Ababa, and commits 
ARC and ECA to build the 
capacity of their 33 common 
Member States by embedding 
risk management investments 
into government planning 
through policy development. 

ARC and ECA also will share 
expertise and commit financial 
resources to joint analytical 
work in areas of economic 
and climate risk research in 
order to promote risk transfer 
instruments.

 The UN estimates that 
Africa will see the adapta-
tion costs of climate change 
rise to $50 billion per year 
by 2050.

 “This partnership marks a 
bold new phase of heightened 
collaboration on combatting 
the effects of climate change 
in Africa,” said Mohamed 
Beavogui, Director-General 
of ARC Agency. “The future 
of disaster risk management 
is an increasingly urgent 
economic issue, and ECA’s 
unique expertise will comple-
ment ARC’s work serving its 

Member States and building 
preparedness and resilience 
on the continent.”

 In the four years that 
ARC has offered insurance 
coverage to its  Member 
States, it has paid out more 
than USD $34 million to 
Member States affected by 
drought events. These re-
sources have assisted over 
two million people affected 
by climate disaster.

 “Climate change is one of 
the biggest threats to Africa’s 
economic and social devel-
opment,” said ECA Executive 
Secretary Vera Songwe. “We 
believe that efforts like our 
partnership with ARC will 
help move the needle, so that 
African countries can be well-
guarded against these threats, 
and they can thrive.”

L-R: Johnson Peters, managing director of Menj Oil Limited; Adam Nuru, managing director of First City Monument Bank (FCMB), 
and Festus Ebea, a former deputy speaker of Edo State House of Assembly,  during the commissioning and dedication ceremony 
of Menj Oil Limited’s petroleum products tank farm solely financed by FCMB. The ceremony took place at the tank farm located at 
Ijegun, Lagos state.
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  Existing structure of Nigeria’s electricity 
market is unsustainable – Esan

Olaniwun Ajayi LP has advised 
various players in the power sec-
tor prior to the inception of the 
Power Sector Privatization pro-
gram, from your vantage point; 
please tell us, what went wrong?

I
n my view, different factors 
are responsible for the mixed 
outcome of the process. Of 
course one can query the ca-
pacity of the new owners, the 

sorry state of the privatized assets 
and the impact of macro-economic 
factors such as devaluation of the 
Naira but it would appear there 
were other nuanced issues that 
could have been foreseen. It is use-
ful to always bear in mind that the 
international players stayed away 
from the entire privatization pro-
cess. Clearly, they must have seen 
something we missed.

 In terms of headline reasons, 
the starting point is that, as well 
intentioned as the process was, the 
entire project was extremely ambi-
tious. With hindsight, perhaps the 
process should have been phased, 
with a few assets initially privatized, 
thereby first creating a few centers 
of excellence to perfect the process.

 Relatedly, all the participants in 
the privatization process including 
the government, regulators, inves-
tors and even the lenders grossly 
underestimated the enormity of 
the challenges in the sector. Again, 
it would appear that all the players 
looked at the sector with rose-tinted 
lenses and did not necessarily have 
a good grasp of the issues in the sec-
tor.  This impacted the allocation of 
risks in the contractual documents 
underpinning the process.

 For a sector that has not func-
tioned properly for a long time, it 
was ambitious for all the risks in 
the sector to be transferred from 
government to private sector in one 
fell swoop. Similarly, the willingness 
and capacity of the customers to 
pay economic tariff, which would 
be adjusted bi-annually was over-
stated. Also, all the players looked 
at the MYTO with rose tinted glasses 
and assumed that the methodology 
and its assumptions would hold up 
in reality.

Another design flaw in the pro-
cess is that it was copied in part 
from another jurisdiction, yet the 
very critical components that made 
the model in the jurisdiction it 
was copied from, were omitted. 
Government also did not manage 
the expectations of Nigerians very 
well. The message that was passed 
to the people, whether deliberately 
or inadvertently was that once the 

sector was privatized; there would 
be an automatic stable supply of 
electricity, ending the generations 
of intermittent supply (i.e. brown-
out, black-out). We could go on 
and on.

There are calls for the FG to 
dilute the shares of the DisCos to 
resolve their debts and allow other 
investors in, what do you think?

 I have also heard of the propo-
sition and I think that it is very 
interesting from a number of per-
spectives. I have assumed that the 
proposal is for voluntary divest-
ment, as any forcible divestment 
will be tangled in endless litigation. 

If the proposal is about voluntary 
divestment, the first challenge is 
that it assumes that the core inves-
tors are permitted to sell down as 
they desire, while in reality, under 
the terms of the privatization, the 
core-investors can only sell sub-
stantial parts of their shares with 
the prior consent of the Bureau of 
Public Enterprise (BPE).

 Even if the BPE grants the core 
investors a dispensation to dispose 
of a significant part of their stake, 
the divestment proposal further 
assumes that there is a universe of 
investors that are eager to invest in 
the distribution companies. This 
is not consistent with what we see 
in the market. First, one must bear 
in mind that conditions prevailing 
during the 2012 privatization pro-
cess when the investors stayed away 
have actually worsened.

 It is therefore unclear why we 
seem to think that the investors 
would be willing to invest under 
worse operating conditions. The 
investor apathy to the Nigerian 
power sector is typified by the NIPP 
assets, which the government has 
been trying to sell for the last two 
years without success. Preferred 
bidders were announced about 2 
years ago, but the transactions have 
not closed as yet.

 Babatunde Fashola, minister 
of Power, Works and Housing 
recently declared Eligible Cus-
tomer. Do you agree with the view 
by some that the declaration is 
premature?

 The Eligible Customer is a use-
ful concept that is provided for 
in EPSRA. The logic behind the 
Eligible Customer Regulation is 
generally sensible in that it seeks 
to facilitate competition, promote 
the expansion of generation capac-
ity, and facilitate third party access 
to transmission and distribution 
infrastructure.

 The main challenge with the 

declaration and the subsequent 
regulations issued by NERC is the 
point on readiness or otherwise 
of the market for the declaration. 
Based on a holistic and purposive 
reading of EPSRA, it is very clear 
that Eligible Customers should 
be introduced when the market 
is sufficiently mature to accom-
modate the concept. Of course, 
the legacy generation companies 
would welcome the declaration, 
but it remains to be seen how 
they would be able to fulfill their 
contractual capacity to the Ni-
gerian Bulk Electricity Trading 
Plc (NBET) and at the same time 
meet their soon-to-be contracted 
obligations to Eligible Customers. 
It also remains to be seen whether 
the Transmission Company of Ni-
geria (TCN) has the infrastructure 
to wheel the assumed additional 
capacity to be delivered.

 The DisCos are inefficient in 
collections. Aggregate Technical 
and Commercial Collection Losses 
(ATC&C) losses is still around 40% 
what is the way out?

 Of course, looking at the current 
ATC&C loss level without context, 
one would be tempted to think that 
the DisCos have not done enough to 

move the needle. However, to make 
proposer assessments, one needs to 
understand the background to the 
current ATC&C loss level as well 
as the constraints the DisCos are 
dealing with.

 When the DisCos were priva-
tized, the ATC&C loss level for 
some DisCos was in excess of 50%. 
As such, some progress has been 
made, even though we are not where 
we are supposed to be. To further 
reduce ATC&C loss level, the DisCos 
will need to make significant capital 
investment. However, there are a 
couple of challenges to deal with.

 First, electricity distribution is 
highly regulated and every head 
of spend must be permitted by the 
regulator, otherwise, such will not 
be cost recoverable. As it is, the per-
mitted spend for the DisCos is very 
limited and cannot accommodate 
the amount of capital required to 
strengthen the networks and fur-
ther reduce the ATC&C loss level. 
Based on the current state of play, 
any Disco that invests in network 
upgrades beyond the permitted 
limit will be unable to recover the 
expense from the tariff.

 Secondly, even if the regulator 
re-sizes the capital expenditure 

limit, there is the issue of investor/
lender apathy towards the sector 
by foreign and local banks. As such, 
the sector needs to be de-risked to 
inspire the confidence of financiers 
who will provide the capital required 
for network upgrades.

 The Azura-Edo IPP has been 
delivered ahead of schedule and 
there are fears of impact on Nige-
ria’s debt profile in the event of a 
default, what’s your take?

 Azura is telling because all the 
international lenders who shunned 
the privatization process embraced 
the Azura deal. It shows that there 
is an appetite for deals that are well 
structured, with proper allocation of 
risks. The coming on stream will also 
test some of the structures that have 
been but in place to allocate the 
risks. It will also test the ability of the 
NBET to pay its bill in full regularly.

In terms of impact on Nigeria’s 
debt profile, I do not think that the 
coming on stream of Azura will 
have such an impact. The Federal 
Government’s obligations under 
the Azura project are contingent 
and the Federal Government will 
have no exposure, as long as NBET 
is meeting its obligations under the 
Power Purchase Agreement (PPA).

One more year to the end of 
the privatization phase, what is 
the best course of action to rescue 
the exercise?

 I think the biggest elephant in 
the room is the issue of liquidity. It 
is clear that the existing structure 
of the market is unsustainable. A 
model whereby DisCos’ revenue is 
less than what they sell, and NBET 
is constrained to pay the Gencos less 
than it buys, and the fact that Gen-
cos can only pay a fraction of their 
invoices from the gas suppliers will 
perpetuate a vicious cycle.

  Until the revenue gap in the 
industry is addressed, it is difficult 
to see how we can move the sector 
forward.  Of course, government has 
intervened on a couple of occasions 
– first with the N230 billion inter-
vention and more recently with the 
N710 billion intervention. But with 
respect, the interventions so far are 
akin to putting a plaster on cancer. 
They have not addressed the issue. 
The reality today is that electricity is 
being supplied for less than the cost 
of getting it to the customers and this 
creates a significant funding gap. In 
my view, the options are binary – its 
either we have a cost reflective tariff 
or government provides some sort of 
on-going fiscal support to rebalance 
the effect of the non-commercial 
tariff.

WOLEMI ESAN is the partner in charge of Olaniwun Ajayi’s power and infrastructure practice. He is a Jeremy Bentham 
Scholar of University College London and holds an MBA from Durham Business School, Durham University. He has 
spent over 16 years advising clients on all aspects of the development, privatisation, acquisition, financing and 
operation of power and infrastructure assets. He spoke to BusinessDay’s ISAAC ANYAOGU on critical issues in Nigeria’s 
power sector, highlighting practical issues policy makers, players and investors can find useful, excerpts:

Wolemi Esan
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L-R: Abiola Ajimobi, executive governor, Oyo State; Olukayode Pitan, managing director, Bank of 
Industry; Abdulganiyu Mohammed, general manager, Small and Medium Enterprises (South), Bank 
of Industry; Mabel Ndagi, group head, communications and external relations, Bank of Industry, 
and Ahmed Kagara, regional manager (South-West), Bank of Industry, during a working visit by 
the BOI Management to the Oyo State Governor in Ibadan, yesterday

L-R: Seye Ogunlewe, fastest Nigeria Athlete and Ex-Student Atlantic Hall, Two-time Olympic Medalist 
Enefiok Udo-Obong; Maureen Akpofure-Awobokun, Parent Teacher Association Chairman, Atlantic 
Hall School; Chioma Ajunwa-Opara, Olympic Gold Medalist, and Segun Odegbami, Nigeria’ ex-
international and football analyst, at the funding raising dinner for the establishment of Atlantic Hall 
Sport Complex in Lagos.

Sophos introduces new product 
on predictive protection

L-R: Edward Amugwon, CEO, Tenderex BDC Limited; Abimbola Adeseyou, CEO, DataPro; Aminu 
Gwadabe, president ABCON; Taiwo Ebenezer, chairman, South-west zone, and Shehu Mahmud, 
chairman ABCON. North Central Zone, at the anti- money laundering training for  BDC executives 
in Lagos.

L-R: Mildred Oparaeke, general manager, CIG Motor Co.Ltd; Ehiguese Mildred Peace, Miss Nigeria 
2017 winner; Kayode Adejumo, head marketing, CIG Motor Co. Ltd, and Konnie Agu, group head, 
commercial and business development, Folio Media Group, at the presentation of the car prize to 
the newly Miss Nigeria winner 2017 By GAC Motor Nigeria, in Lagos.

IFEOMA OKEKE

S
ophos, a UK based 
endpoint and net-
work Security Com-
pany with more than 
100 million users in 

150 countries has announced 
the availability of Intercept X 
with malware detection pow-
ered by advanced deep learning 
neural networks.

Combined with new active-
hacker mitigation, advanced 
application lockdown, and 
enhanced ransom ware pro-
tection, this latest release of 
the next-generation endpoint 
protection delivers previously 
unseen levels of detection and 
prevention, the Company said 
in a statement. 

“Predictive protection is the 
future of IT security. Sophos has 
taken a huge step forward by 
bringing deep learning neural 
networks into the industry 

leading exploit and ransom-
ware protection of Intercept X,” 
said Dan Schiappa, senior vice 
president and general manager 
of products at Sophos.

 “Being able to protect 
against the next unknown at-
tack instead of waiting for it to 
arrive will change the way IT 
operations in every organiza-
tion can protect their users and 
assets. Intercept X can bring the 
most advanced next-generation 
protection to any organiza-
tion, regardless of their current 
strategy.”

Deep learning is the latest 
evolution of machine learning. 
It delivers a massively scalable 
detection model that is able 
to learn the entire observable 
threat landscape. With the 
ability to process hundreds 
of millions of samples, deep 
learning can make more accu-
rate predictions at a faster rate 
with far fewer false-positives 
when compared to traditional 

machine learning.
 This new version of Sophos 

Intercept X, includes innova-
tions in anti-ransomware and 
exploit prevention, and active-
hacker mitigations such as 
credential theft protection. As 
anti-malware has improved, at-
tacks have increasingly focused 
on stealing credentials in order 
to move around systems and 
networks as a legitimate user, 
and Intercept X detects and 
prevents this behavior.

 Sophos is a leader in next-
generation endpoint and 
network security, and as the 
pioneer of synchronized se-
curity develops its innovative 
portfolio of endpoint, network, 
encryption, web, email and 
mobile security solutions to 
work better together. Through 
a global channel of more than 
30,000 registered partners and 
headquartered in Oxford, UK, 
Sophos is publicly traded on the 
London Stock Exchange.

MOdEsTus AnAEsOrOnye

Air Peace to begin Kano, Yola flights Feb 12, 15

Air Peace has an -
nounced plans to 
launch its Kano and 
Yola services on Feb-

ruary 12 and 15 respectively.
 The services, the airline said, 

will cover Lagos-Kano-Lagos, 
Kano-Abuja-Kano, Lagos-Yola-
Lagos and Abuja-Yola-Abuja.

 The carrier had earlier fixed 
February 19 for commencement 
of its flights from Lagos to Free-
town in Sierra Leone, Banjul 
in The Gambia and Dakar in 
Senegal. 

With the addition of Kano 
and Yola, the airline will be 
launching five new routes in 
February alone.

 Air Peace, which also plans 
to start its flights to Dubai, Lon-
don, Guangzhou-China, Hous-
ton, Mumbai and Johannesburg 
this year, said it would operate 

both morning and evening 
flights from Lagos to Kano.

 A statement issued by Chris 
Iwarah, the carrier’s Corporate 
Communications Manager, said 
the new routes were a confir-
mation of the seriousness of its 
pledge to connect many domes-
tic, regional and international 
destinations this year and make 
air travel seamless.

 ‘We are delighted to an-
nounce that Kano and Yola will 
be joining our fast-growing route 
network on February 12 and 15 
respectively. The new routes 
will come on stream just days 
before the launch of our flights 
to Freetown, Banjul and Dakar.

 ‘The huge expansion project 
is strategic to our vision to cre-
ate dependable air connectiv-
ity and make travel experience 
seamless and comfortable. We 
are reputed for our on-time 
performance, uncompromising 
disposition to matters of safety, 

affordable quality service and 
excellent pro-customer orien-
tation.

 ‘These are the values we 
hope to bring to Kano, Yola 
and other routes we will be 
launching in the next few days. 
Importantly, we are not just ex-
panding our route network, we 
are also massively growing our 
capacity in terms of equipment 
and human resources and posi-
tively impacting the economies 
of the states and countries we 
operate in.

 ‘In just three years of our 
flight operations, we have in-
creased our fleet to a size of 24 
aircraft and provided thousands 
of direct and indirect jobs. We 
have no doubt that our entry 
into Kano and Yola will not only 
solve the challenges of air travel 
in the North of Nigeria, but also 
greatly lift the economy of the 
region and transform the lives of 
the people,” Air Peace assured. 

MOndAy AghAEzE

Phase3 telecom advance call to meet 30% broadband penetration by 2018

Phase3Telecom West 
Africa’s largest inde-
pendent tier II tele-
communications ser-

vices provider says to achieve 
the Nigerian National Broad-
band Plan (NBP) of 30 per cent 
broadband penetration by end 
of 2018, there is urgent need 
to implement programmes for 
faster ICT growth.

 Stanley Jegede, Chief Ex-
ecutive Officer observes that 
through this process, Nige-
ria will be on track to realise 
its economic growth which 
includes the deployment of 
18,000 kilometer of fiber optics 
in the country.

 Jegede while assessing the 
telecoms industry pointed 
out that 2017 witnessed some 
economic contractions across 
sectors with the Nigerian tele-
com industry seeing a plum-
met in revenue for operators 

aided by operational hitches 
which affected quality of ser-
vice.

 According to him, “Mobile 
telcos alone witnessed a sharp 
drop in the number of telecoms 
subscribers from 155 million in 
January to 140.7 million”

 He opine that his company 
has commenced operational 
timeline by pulling the right 
partnerships for an infrastruc-
ture build-out that offer top line 
network services, scalable en-
terprise and converged service 
solutions that will see people 
especially in rural communities 
rapidly leverage the opportuni-
ties of broadband.

 He further pointed out that 
Phase3 Telecom has welcomed 
efforts to re-define national and 
sub-regional telecommunica-
tions landscape despite current 
economic clime.

“Phase3 believes that poli-
cies that allow telecom infra-
structure companies to thrive 
is certain to attract more invest-

ments to support the capital 
expenditure programmes that 
needs to be undertaken to 
realize the country’s vision 
of digital transformation that 
will launch Nigeria into a truly 
hyper-connected age as seen in 
Japan”, he said

 Jegede said operators in 
the telecoms industry need to 
sustain partnerships geared 
towards culling more invest-
ment in broadband infrastruc-
ture deployment, so Nigerians 
can make use of the enormous 
deposits of broadband capaci-
ties available to the country to 
increase broadband penetra-
tion which is now at 21% and 
to make Nigeria’s broadband 
initiative a faster reality.

 To him, this is a factor that 
is capable of showcasing Nige-
ria’s full dedication to ensur-
ing broadband access for all 
- where the average user’s inter-
net experience includes access 
to rich content at a minimum 
speed of 1.5 Mbit/s in real time.
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In association with

Market capitalisation NSE 30 Index NSE Insurance Index NSE Banking Index NSE Premium Index

Percentage change (YTD) 14.46 16.94

NSE Oil/Gas Index NSE Lotus II NSE All Share Index

Week open  (19 – 01–18)

Week close (26 – 01–18)

Percentage change (WoW)

43,773.76

45,092.83

2,998.54

3,147.60

1,936.62

1,972.16

1,071.68

1,071.68

0.00

2,062.61

2,002.02 579.52

619.14

-6.40

Year Open 26,874.62 N9.247 trillion 1,189.691,203.79 1,195.20 274.32

-1.80

13.01 -1.44 14.62

126.29

161.31

155.94

-3.33

11.89

-2.94 2.15

1,054.47

1,032.29

-2.93

712.65

366.03

365.75

312.68

N15.692 trillion

N16.154 trillion

1,695.51

21.89 8.03 10.69

0.08

2,729.65

2,758.79

-1.06

6.61

The NSE-Main Board NSE ASeM Index 

1,841.59

NSE Ind. Goods Index

2,287.02

2,334.50

-2.03

15.76

2,176.44

NSE Consumer Goods Index NSE Pension Index

1,659.56

1,715.09

-3.24

20.28

810.04

-4.74
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T
rading figures the 
N i g e r i a n  S t o c k 
E xchange (NSE) 
polled from major 
c u s t o d i a n s  a n d 

market operators show that 
t ra n s a c t i o n s  by  d o m e s t i c 
investors surpassed that of 
foreign investors in 2017.

In 2017, transactions by 
domestic investors increased 
to N1.335trillion, while that 
of foreign investors stood low 
at N 1.207trillion, according 
t o  l ate st  f igu re s  f ro m  t h e 
Broker  D ealer  Re gulat io n 
department of the Nigerian 
bourse.  

O v e r  a n  e l e v e n  ( 1 1 ) 
y e a r  p e r i o d ,  d o m e s t i c 
transactions have decreased 
b y  6 2 . 4 6 p e r c e n t  f r o m 
N 3 . 5 5 6 t r i l l i o n  i n  2 0 0 7  t o 
N1.335trillion in 2017.

H o w e v e r,  t h e r e  w a s  a 
significant increase in 2017 by 
111percent from N634 billion 
recorded in 2016.

Out of the N1.335trillion 
d o m e s t i c  t r a n s a c t i o n s , 
local institutional investors 
accounted for N 937.54billion, 
w h i l e  d o m e s t i c  r e t a i l 
investors were accountable 
for N397.80billion.

Domestic investors take shine off 
foreigners at Nigerian bourse

T h e  a g g re g a t e  v a l u e  o f 
transactions from Januar y 
to December 2017 increased 
significantly by 68.25percent, 
from N1.511 trillion recorded 
in 2016 to N2.543 trillion in 
2017.

I n f l o w  f r o m  f o r e i g n 
i n v e s t o r s  s t o o d  a t 
N772.25billion while foreign 
outflow was N435.31billion.

Month-on-month (mom), 
t o t a l  t r a n s a c t i o n s  a t  t h e 
nation’s bourse significantly 
increased by 72.64percent 
from N278.49 billion recorded 
in November 2017 to N480.80 

billion (about $1.57 billion) in 
December 2017.

Total foreign transactions 
increased by 37.56percent 
from N150.10 billion recorded 
i n  N o v e m b e r  2 0 1 7  t o 
N206.48billion in December 
2017.

Also, domestic transactions 
signif icantly  increased by 
113.66percent from N128.39 
billion in November 2017 to 
N274.32billion in December 
2017.

Total domestic transactions 
signif icantly  increased by 
4 3 4 . 6 3 p e r c e n t  b e t w e e n 

…record N1.335trn worth of transaction in 2017

Med-View posts 
N1.72bn full year 
pretax profit

Med-View 
Airline Plc has 
submitted its 
management 

account for the period 
ended December 31, 2017. 
The company posted 
N1.72billion profit before 
tax (PBT) as against 
N840.033million in 2016.

The airline gross revenue 
rose to N36.960billion as 
against N25.962billion in 
2016. Gross profit increased 
to N5.94billion from a low 
of N4.067billion in 2016. In 
the full year 2017 period, 
Med-View profit after 
taxation (PAT) increased 
to N1.605billion from 
N772.851million in 2016.

The results show its 
Earnings Per Share (EPS) 
rise to 16.46kobo from 2016 
low of 7.93kobo.

Med-View airline has 
a humble beginning. The 
coming of Med-View airline 
into the Nigeria scene came 
with Hajj operations in 
year 2007 shortly after its 
incorporation, treatment as 
a litmus-test, information 
pills and changed the whole 
concept of pilgrims airlift in 
Nigeria. Now listed on the 
Nigerian Exchange, Med-
View airline commenced 
domestic operation in 
November 2012.  

January and December 2017.
T h e  i n s t i t u t i o n a l 

c o m p o s i t i o n  o f  t h e 
domestic market increased 
b y  6 7 3 . 9 7 p e r c e n t  f r o m 
N31.19bil l ion recorded in 
January 2017 to N241.40billion 
in December 2017.

The retail composition also 
increased by 63.62percent 
f r o m  N 2 0 . 1 2  b i l l i o n  i n 
January 2017 to N32.92billion 
in December 2017.

This  indicates  a  higher 
participation by institutional 
investors over their  retail 
counterparts.



Investor’s Square
•Have you been shabbily treated by your 
registrar, stockbroke r or other capital market 
operators?
Let us know and investor will help you 
investigate and report back.
E - m a i l :  i h e a n y i . n w a c h u k w u @
businessdayonline.com
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48percent, we have projected 
a 25percent return for the 
Nigeria Stock Market for 2018 
though downside risk to 
achieving this target remain 
visible.

The market gains in 2017 
were driven by impressive 
returns in the Banking sector 
which returned 73.32percent, 
the consumer goods sector 
which returned 36.97percent 
and the industrial goods 
sector which returned 
23.84percent while other 
sectors of the market 
recorded gains except for the 
Alternative securities market 
(ASEM) which closed down 
by 8.60percent. The trading 
aspect recorded significant 
recovery while the market 
witnessed increased issues 
compared to 2016 were there 
were no issues.

The year 2018 is expected 
to witness a similar trend 
observed in 2017 as 
economic indicators have 
improved and the world now 
projects increased investor 
confidence and GDP growth 
for Nigerian economy.

Going forward, Capital 
Bancorp Plc expects to see 
more trading activities in 
the secondary market “as 
listed companies will begin 
to trade at new highs never 
seen before even as their 
profitability soars on the 
back of a vibrant economy.” 
The primary market is also 
expected to be active in the 
year with expectation of 
new listings, Mergers and 
acquisitions, Rights issue, 
listing by introduction and so 
on are all expected to drive 
overall market activity and 
deepen the market in the 
process.

From the analyst’s 
presentation, Capital Bancorp 
is cautiously bullish in this 
first half (H1) of 2018 than 
in the second half (H2) of 
2018. “The market moves up 
and down. Now it is moving 
up. I do not see a crash but I 
see the possibility that some 
people will lose money when 
the market begins to come 
down,” Higo noted.   

For the investment 
banking and securities 
institution, the success of 
the Nigerian stock market 
will be hinged on many 
factors. Amongst them are: 
The firming or stability of oil 
prices; constant monitoring 
and effective management of 
the foreign exchange market; 
improvement in corporate 
earnings for the period; 
significant focus on the non-
oil sector to increase output; 
enhancing the country’s non-
oil sector export proceeds 

to improve FX liquidity; a 
lower interest rate regime; 
effective implementation 
and communication of 
government economic 
policies; and Government 
focus on the real sectors of 
the economy to stimulate the 
economy.

Other success factors 
include: improved market 
participation by local 
investors and domestic 
institutional investors; 
continuous robust 
regulatory oversight of the 
listed companies by all the 
market regulators; Passage 
of Petroleum Industry Bill, 
unbundling of Nigerian 
National Petroleum 
Corporation and listing of 
the resultant companies; 
listing of already privatised 
Companies like MTN, 
Gencos and Discos; and 
effective use of monetary 
policies.

However, they noted 
the downside risks to the 
growth of the stock market 
in 2018 to include: a sudden 
rise in insecurity which 
could trigger exit of foreign 
portfolio investors (FPIs) and 
increase volatility in the FX 
market; political instability 
owing to the forthcoming 
general elections; a sudden 
reversal in rise of crude oil 
prices; decline in government 
revenue that results from 
disruption in oil production; 
an upturn in yields on fixed 
income securities; rising 
cost of fund for companies 
with dollarized loans/
bonds and raw materials 
in the international market 
may reduce the margins 
of the companies; and an 
unexpected shock/failure 
in the banking sector would 
trigger a sell off and cause 
further damage in the entire 
stock market.

Having seen the nine 
months earnings result for 
most of the listed companies, 
investor will begin to take 
position in anticipation 
of the companies audited 
result, dividend declaration 
and first-quarter (Q1) 2018 
result which we expect to 
boost stock prices in the 
immediate and also trigger 
further activities especially 
for companies who report 
impressive performance for 
their Q1 2018 numbers.

Generally, despite the 
downside risk to the outlook 
of the equities market Capital 
Bancorp Plc  is optimistic 
about the performance of the 
equities market as they believe 
that most of the fundamentals 
are in favour of a further surge 
in the equities market.  

We have projected 25% return for Nigerian 
stock market in 2018 – Capital Bancorp
IHEANYI NWACHUKWU

United Capital Investment View

D
o m e s t i c 
f i n a n c i a l 
m a r k e t s 
review and 
outlook

E q u i t i e s :  B e a r s  o n 
ascendancy; ASI pares 2.9 
percent w/w

The Nigerian bourse came 
under bearish pressure in 
the week to 29th January, 
reversing the gains recorded 
in the previous weeks amid 
profit taking. Overall, the 
All Share Index (ASI) lost 
2.9percent w/w to settle at 
43,773.8 points, trimming 
YTD return to 14.5percent as 
market capitalization shed 
N462.9billion to settle at 
N15.7trillion.

Sentiment was bearish 
across the sectors we track 
save for the Consumer Goods 
(+2.2percent) and Oil & Gas 
(+0.1percent) sectors which 
were supported by significant 
interest in DANGSUGAR 
(+9.80percent), NASCON 
( + 9 . 6 3 p e r c e n t ) ,  P Z 
(+6.82percent) and SEPLAT 
(+2.6percent).

O n  t h e  f l i p  s i d e,  t h e 
Banking index (-4.6percent) 
bore the brunt of the sell-offs 
on account of price declines in 
GUARANTY (-10.4percent), 
ZENITH (-6.1percent) and 
DIAMOND (-26.1percent). 
Similarly,  the Industrial 
G o o d s  ( - 2 . 1 p e r c e n t ) , 
Insurance (-3.8percent) 
and Oil & Gas (-0.3percent) 
indices also came under 
pressure as players took profit 
in counters like MANSARD 
(-11.2percent), LINKASSURE 
(-6.2percent) and DANGCEM 
(-4.7percent).

I n v e s t o r  s e n t i m e n t 
m e a s u r e d  b y  m a r k e t 
breadth was downbeat at 
0.7x (Previously 1.4x) as 
30 stocks advanced while 
44 declined. Activity level 
closed the week weaker as 
average value traded fell by 
7.1percent w/w to N9.5bn 
and average volume traded 
inched lower by 42.8percent 
w/w to 1.4bn units. Going into 
the new week, we envisage 
a bearish theme dictating 
sentiments as amendments 
to The E xchange’s  rules 
(the implementation of the 
“Par Value Rule” becomes 
effective.

Money Market : Rates 
price in liquidity dynamics

At the beginning of the 
week, money market rates 
hovered around 14percent– 
16.5percent amid sustained 
OMO issuances by the CBN. 
By the end of  the week, 
money market rates saw a 
sharp decline, thanks to a 
N64.35bn T-bills maturity, 
as well as a N314bn FAAC 
payments that hit the system. 
Overall, rates closed the week 
lower; OBB (down 12.3ppts to 
5.3percent) and O/N (down 
12.2ppts to 4.5percent) w/w.

On Wednesday, the Debt 
Management Office (DMO) 

Bears on ascendancy
c o n d u c t e d  i t s  m o n t h l y 
a u c t i o n  o f  F G N  b o n d s. 
Marginal rates inched higher 
(up 24bps from the last 
sale): 5-year (13.49percent 
v s.  1 3 . 3 8 p e rc e n t  a t  t h e 
last auction) and 10-year 
(13.21percent vs. 13.19percent 
at the last auction). In another 
development, bid-to-cover 
ratio slid to 1.3x from 2.8x at 
the last auction, suggesting a 
moderation in demand.  In 
the week ahead, we expect 
N275.21bn OMO bills  to 
mature into the system on 
Thursday.

Fixed Income Market : 
T- b i l l s  p l a y e r s  t r a d e 
sentiments around OMO 
issuances by the CBN

In the Fixed income space, 
average T-bill yield increased 
by 33bps w/w to close Friday 
at 15.3percent. 91-day (up 
73bps to 14.6percent), 182-
day (flat at 15.4percent) and 
the 364-day (up 25bps to 
15.8percent).

Sentiments were dictated 
primarily by OMO issuances 

U.S. dollar. The outlook of 
the naira remains tied to the 
spate of CBN’s intervention in 
the spot and forward markets 
as well as the better price 
discovery in the I & E FX 
window.

G l o b a l  a n d 
macroeconomic market 
update

US markets higher on 
robust earnings

In the U.S. market, equity 
benchmarks logged bullish 
returns as players traded 
sentiments around upbeat 
earnings amid a  par t ial 
g o v e r n m e n t  s h u t d o w n 
earlier in the week. In a 
related development, Q4-17 
GDP came in slightly softer 
than expected, slowing to 
2.6percent, bringing FY-17 
growth to 2.3percent. Also, 
the USD slid to one of its 
lowest points since 2014. For 
the week, the S&P 500 Index 
rose 1.5percent, the Dow 
Jones Industrial Average rose 
1.4percent and the tech-laden 
Nasdaq Composite Index 

...ASI pares 2.9%w/w

S/N PFAs CURRENT PRICE
1 CrusaderSterling Pensions 3.8683
2 Premium Pensions 3.7499
3 ARM Pension Mgrs. 3.7438
4 Stanbic-IBTC Pensions 3.5975
5 Legacy PFA 3.4621
6 NLPC PFA 3.3097
7 PAL Pensions 3.3036
8 First Guarantee Pension 3.1790
9 Trustfund Pensions 3.1542
10 SigmaVaughn Pensions 3.0298
11 Leadway Pensure PFA 2.9648
12 AIICO Pension Managers 2.9128
13 APT Pensions 2.7069
14 Fidelity Pensions 2.6278
15 AXA Mansard 2.5950
16 FUG Pensions 2.5387
17 OAK Pensions 2.4496
18 Investment One Pension Mgrs. 2.3919
19 IEI Anchor Pension Managers 2.2384
20 Radix Pension  1.9560
21 NPF Pensions 1.4210

RSA fund price of PFAs as at January 12, 2018

by the CBN. On the other 
hand, average bonds yield 
inched lower fractionally 
by 9bps to end the week at 
13.3percent as players traded 
sentiments around liquidity 
sentiments, as well as the 
results of the bond auction 
that held on Wednesday.

In the interim, we expect 
mixed-to-bullish sentiments to 
dictate proceedings in the T-bills 
space, barring any significant 
profit-taking by clients in favour 
of higher yielding instruments, 
and considering the sizable 
liquidity coming through this 
week.

Currency Market : Naira 
depreciates marginally in the 
I & E window

In the Foreign exchange 
market, the Naira depreciated 
in the parallel market and 
the I & E FX window by 1bp 
apiece, to close the week at 
N363.0/$1 and N360.4/$1 
respectively, while trading 
s ideways  in  the  of f ic ial 
market to end at N305.7/$1. 
In the oil market, prices rose 
from $68.6/b to $70.5/b, 
underpinned by a weaker 

inched higher by 1.6percent.
Performance in European 

markets during the week 
to 26th January was little 
changed but with a bearish 
undertone as players traded 
sentiments around the ECB 
monetary policy meeting, 
as well as a stronger Euro. 
During its January policy 
m e e t i n g ,  t h e  E C B  k e p t 
rates and forward guidance 
unchanged. For the week, 
the Pan-European STOXX 600 
traded sideways, the CAC lost 
0.2percent, Germany’s DAX 
edged higher by 0.1percent, 
while UK’s FTSE was down 
1.1percent.

Performance across the 
BRICS classification was 
broadly bullish as players 
traded sentiments around 
p o s i t i v e  e c o n o m i c  d at a 
a n d  u p b e a t  c o m m o d i t y 
p r i c e s .  R u s s i a ’s  R T S I 
(2.5percent), India’s BSE 
Sensex (2.3percent), South 
Africa’s JSE (+1.3percent), 
Brazil’s IBOV (+3.4percent) 
a n d  C h i n a’s  S C H O M P 
(+2.1percent) closed the week 
higher.

Despite the rally 
observed in the 
Nigerian equity 
space in 2017, there 

remains a pool of untapped 
potential in the stock 
market as most of the listed 
companies still trade at prices 
below their book value while 
a few stocks still trade at prices 
below recommended target 
price.

These are among the 
views of Capital Bancorp Plc 
–Lagos-based professional 
investment banking and 
securities institutions – at its 
economic review and outlook 
for 2018. They have projected 
a 25percent return for the 
Nigerian stock market in 2018, 
though downside risks to 
achieving this target remain 
visible.

Aigboje Higo, Managing 
Director, Capital Bancorp 
Plc who led the team at the 
economic review and outlook 
presentation to the media in 
the company’s head office 
noted ample opportunities 
for improved returns in some 
stocks in the banking sector, 
consumer goods sector and 
the industrial goods sector of 
the equities market.  

Also, Chiazor Victor, chief 
research analyst, Capital 
Bancorp Plc in his review of 
the economy and outlook 
for 2018 noted the possible 
performance boosters for the 
stock market in 2018 and the 
downside risks to the market’s 
growth in 2018.

They believe the current 
prices still give room for ample 
upside and significant return 
to investors despite the fact 
that the dividend yield of 
some companies would have 
slightly inched lower on the 
back of rising prices but still 
remain attractive especially 
with the potential benefit of 
capital appreciation in the 
short to medium term.

“We however advise 
that investment in the stock 
market be made mainly on 
fundamental analysis and not 
on the back of a band wagon 
effect which could fizzle out 
at any moment and keep the 
investor trapped in a wrong 
stock,” according to Capital 
Bancorp Plc.

The Nigerian stock 
market had an impressive 
showing in 2017 having 
closed the year with return 
of 42.30percent making it the 
third best performing stock 
market behind Argentina 
which returned 77percent 
and Turkey which returned 
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Market Feature

of at least 50,000 units is 
required to move the price 
of equities trading at N5 or 
above but lower than N100 
(Group B); and A trade of 
at least 100,000 units will 
be required to move the 
price of equities trading at 
N0.01k or higher but below 
N5 (Group C).

Trading period before 
re-classification

On how long a security 
will trade within a given 
price range before it is re-
classified, the trading period 
before reclassification for 
each price Group shall be 
as follows: Group A: at least 
four of the last six months, or 
new equity security listings 
that are priced at N100 or 
above at the time of listing 
on The Exchange.

Group B: at least four of 
the last six months, or new 
equity security listings that 
are priced at N5 or above but 
less than N100 at the time of 
listing on The Exchange. For 
Group C, it is at least four of 
the last six months, or new 
equity security listings that 
are priced at 1kobo or above 
but below N5 at the time of 
listing on The Exchange.

How it works
For instance, if the last 

sale price of equity security 
in Group B is  at  N5,  a 
Broker-Dealer cannot bid 
or offer at N5.01. According 
to the new Rule, the tick-
size or minimum pricing 
i n c re m e n t s  f o r  e q u i t y 
securities at N5 or above but 
below N100 is N0.05 kobo.

Therefore, only orders 
priced at N5.05, N5.10, 
N5.15, and which follow this 
sequence are permissible, 
and orders priced at N5.01, 
N5.02, N5.07, N5.09 or any 
figure not divisible by 5 to 
a whole number are not 
permissible.

B r o k e r D e a l e r s  a r e 

Still on new pricing methodology, 
par value of equity securities

T
he Nigerian Stock 
Exchange (NSE) 
l a s t  M o n d a y 
c o m m e n c e d 
the New Pricing 

Methodology and Per Value 
of equities securities. The 
amendments to the Pricing 
Methodology Rule which are 
expected to enhance market 
liquidity and transparency 
specifies the minimum 
pricing increments and 
minimum quantity traded 
which w il l  change the 
published price of equity 
securities listed on the 
Exchange.

It will be recalled that 
on March 14, 2017, the 
E xchange received the 
approval of the Securities 
and Exchange Commission 
(SEC) to the amendments 
t o  Ru l e  1 5 . 2 9 :  P r i c i ng 
Methodology, Rulebook of 
The Exchange, 2015 (Dealing 
Memb ers’  Rules) ,  ( the 
Pricing Methodology Rule).

Summary of key changes 
to the Rule

The minimum price at 
which stocks on the NSE 
will now trade will be 1 kobo 
per share, prior to this, the 
minimum price floor was 
fixed at 50 kobo. Stocks have 
now been grouped into 3 
categories: Group A: equities 
trading at N100 and above; 
Group B: equities trading 
at between N5 - N100; and 
Group C: equities trading 
between N0.01 kobo and N5.

The amendments to the 
Pricing Methodology Rule 
specify minimum pricing 
increments and minimum 
quantity traded that will 
change the published price of 
equity securities listed on The 
Exchange. The amendments 
also create an additional 
group classification for 
price movements of equity 
securities.

W h a t  y o u  n e e d  t o 
k n o w  a b o u t  t h e  n e w 
pricing methodology is 
that the minimum pricing 
increments and minimum 
quantity traded for equity 
securities is no longer the 
one-size-fits-all which has 
been used in the market 
for all equity securities, but 
now re-standardized and 
stratified according to equity 
price groupings.

The Group structure
Minimum Quantity: A 

trade of at least 10,000 units 
is required to move the price 
of equities trading at N100 
or above (Group A); A trade 

prohibited from entering 
non-permissible orders in 
the trading engine. On the 
Effective Date of the Rule, 
what will be the Reference 
Price of an equity security 
that closed at N5.26 at the 
last trading session?

That equity security will 
be classified under Group 
B and the reference price 
at Pre-open stage will be 
rounded up to N5.30 on 
the date the amendments 
become effective. Also, for 
an equity in Group A that 
closed at N110.12 at the last 
trading session will have a 
Reference Price of N110.10 
at Pre-Open on the effective 
date of the new Rule.

There are questions on 
what will be the Reference 
Price of an equity security 
that closed at say N5.26 at 
the last trading session. At 
that price, the new rules 
provide that such equity 
security classified under 
Group B will now have the 
reference price at pre-open 
stage rounded up to N5.30. 
Also, for equity in Group A 
that closed at N110.12 at the 
last trading session, it will 
have a Reference Price of 
N110.10 at pre-open.

Possible implication/
analysts view

Beside the insurance 
names that trade at 50kobo, 
other stocks in the category 
C, trading at or below N5 
can now also depreciate 
to 1kobo following the 
implementation of this rule, 
analysts added.

Others in this category 
include; Ftncocoa, John 
Holt, Multitrex, Afrinsure, 
Aso Savings, Deap Capital, 
Resort Saving and Loans, 
Ev a n s  Me d i c a l ,  U n i o n 
Dicon, Chams, Courtville, 
O m a t e k ,  M u l t i v e r s e , 
Thomas Wyatt, Japauloil, 
ABC Transport , Academy 

IHEANYI NWACHUKWU

Flour Mills reports 
N19.5bn nine months 
pre-tax profit

The unaudited 
financials of Flour 
Mills of Nigeria Plc 
for the nine months 

period ended December 
31, 2017 shows the group 
earned N427.5billion, up from 
N389.9billion in the same 
period of 2016. The results 
submitted at the Nigerian 
Stock Exchange (NSE) show 
the Group reported operating 
profit of N44.19billion against 
N27.26billion in 2016.  

The group succeeded in 
posting strong performance in 
spite of the current business 
challenges especially due to 
Apapa traffic congestion.

The management of Flour 
Mills of Nigeria Plc is optimistic 
that with continued efforts to 
increase sales and marketing 
activities geared at boosting 
the group’s topline, they should 
be able to sustain the good 
performance for the remaining 
period.    

The group profit before 
taxation (PBT) increased 
in the period under review 
to N19.5billion against 
N10.29billion in same period of 
2016. In the nine-month period 
to December 2017, the group’s 
profit after taxation (PAT) 
increased to N13.27billion 
from a low of N7.4billion in 
nine month period of 2016.  

Despite this impressive 
result, the stock price lost 
5kobo on Tuesday to close at 
N30.85, down from preceding 
day high of N30.90kobo.

As part of a strategic 
measure to consolidate 
operations, create value for 
shareholders and enhance 
administrative and operating 
efficiencies, the company 
in Q2 2017, announced the 
completion of a merger and 
absorption of Golden Penny 
Rice Ltd, a wholly owned 
subsidiary, into Flour Mills of 
Nigeria Plc.

It is expected that the 
restructuring will meaningfully 
improve the synergies of 
the Group, reduce costs and 
improve the competitiveness 
of the company’s products, 
with the aim of advancing the 
profitability of the Group.

The Rights Issue of 
Flour Mills of Nigeria Plc 
of 1,476,142,418 ordinary 
shares of 50 Kobo each at the 
offer price of N27per share 
opened for subscription from 
Monday January 15, 2018. 
The acceptance list closes on 
Wednesday February 21, 2018

Flour Mills of Nigeria is 
seeking to raise approximately 
N40billion in new equity funds 
from existing shareholders. 
Flour Mills of Nigeria Plc if 
looking to raise fresh capital by 
offering existing shareholders 
nine (9) new ordinary shares 

for every sixteen (16) ordinary 
shares held as at December 
8, 2017.  

It will be recalled that to 
combat the traffic challenges 
posed by the difficult road 
conditions in Apapa that have 
negatively impacted business 
logistics and, correspondingly, 
the company’s performance, 
and to generally aid the 
ease of doing business 
in Apapa, Flour Mills of 
Nigeria plc is partnering with 
other stakeholders (with a 
contribution of about N750 
million) to rehabilitate Apapa 
Wharf Road and manage 
the traffic congestion in 
Apapa. This is as part of our 
Group’s Corporate Social 
Responsibility (CSR).

Wheat milling forms 
the financial backbone of 
the diversified company. 
Flour Mills of Nigeria Plc 
pioneered flour milling in 
Nigeria when its first mill was 
commissioned at Apapa in 
1962 with a grinding capacity 
of 500 metric tonnes of wheat 
per day. Today, the Apapa 
milling complex has a rated 
capacity of over 8,000 metric 
tons per day making it one of 
the largest single site mills in 
the world.  

In 2017, the Group increased 
its shareholding in one of its 
subsidiaries, Rom Oil Limited 
(ROM), Ibadan, from 90percent 
to 95percent which makes it the 
largest shareholder of Rom Oil 
Mills, while the Shahimi family 
collectively owns 5 percent 
minority shares in the equity of 
ROM.

In its over five-decade 
history, FMN’s flagship food 
brand, “Golden Penny”, 
continues to be one of 
the best known and the 
preferred brand amongst 
bakers, confectioneries and 
consumers in Nigeria. The 
“Golden Penny” basket of 
foods has now grown to 
include products such as 
semovita, masavita, pasta, 
noodles, refined sugar, 
margarine, vegetable oils, 
and a range of snacks and 
breakfast cereals, instantly 
recognizable in any Nigerian 
household.

Flour Mills of Nigeria first 
investment outside Flour 
Milling was in BAGCO in 
1978. BAGCO now a Division 
of FMN is a pace setter in 
woven polypropylene sack 
manufacturing.  With its two 
giant plants at Lagos and 
Kano, it is by far the largest and 
supplier of choice to many 
industrial and agro-allied 
companies in Nigeria in the 
packaging of flour, cement, 
grains, salt, detergent, fertilizer, 
merchandise, farm harvests, 
shopping, and so on. 

Press,  Afromedia, Daar 
Communications, Secure 
Electronic Technology Plc, 
RT Briscoe and Tantalizer 
which all closed at 50Kobo 
on Friday 26th January 2017.

“We believe that this new 
Pricing methodology and 
par value will bring about 
liquidity in the equities 
market while the new rules 
will significantly impact 
stocks currently trading 
at 50kobo per share. The 
Insurance sector will be 
affected the most by this 
new rule as a number of 
the companies listed in that 
sector currently trade at 
50kobo per share while other 
sectors on the NSE have 
one or two stocks trading 
at 50kobo”, said Capital 
B a n c o r p  P l c  a n a l y s t s . 
They expect to see trading 
activities on stocks that trade 
in the 50kobo range.

“The policy may result 
in sharp depreciation of up 
to 37 listed securities which 
has not trade above 50kobo 
for a long time, especially 
insurance companies. It is 
expected to increase market 
liquidity and improved price 
discovery especially for lowly 
priced stocks”, United Capital 
research analysts said.

United Capital research 
analysts said with reduced 
minimum price of 1kobo, 
stocks in the C categories 
that are intrinsically less 
than 50kobo may be more 
prone to strategic trades or 
possible acquisition.

“Some of the insurance 
names listed above are 
t h e  b i g g e s t  s u s p e c t s 
especially as the sector 
remains ripe for further 
consolidation, amid the 
proposed implementation 
of more stringent risk-based 
supervision guidelines by 
the regulators,” said United 
Capital analysts.
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INTERVIEW
‘NOVA is adequately capitalised above regulatory minimum capital’

What informed the name 
Nova?
Nova is “new” in many lan-
guages including Latin, Por-
tuguese amongst others. The 

reason why we chose the name, is because 
NOVA Merchant Bank Limited has come with 
new ideas, fresh thinking, cutting edge tech-
nology and excellent customer services. Our 
key focus is wholesale banking and investment 
banking and we want to bring innovations 
in these areas. We believe the industry has 
reached a stage where it needs another quan-
tum leap to move it to the next level. Banking is 
changing globally with the emergence of new 
entrants and the infusion of non-traditional 
business models leveraging advances in tech-
nology. We believe Nigeria should not be left 
behind. Therefore, NOVA is here to bring a 
new experience in the banking industry. That 
was why we selected the name, NOVA, which 
means new. We want to do new things.

Why is Nova Merchant Bank coming 
out at this period when we know that the 
economy is still facing challenges?

Historically, you will notice that many 
organisations which emerged from economic 
recessions end up doing very well because 
they are focussed on providing solutions to the 
myriad of economic and financial challenges 
arising from such difficult periods. Take Nige-
ria for instance, where we have gone through 
a very challenging period which saw oil prices 
drop significantly impacting negatively on 
foreign exchange liquidity. We believe the 
economy has turned the corner and there 
could not be a better time to come into the 
industry than now. As the recession is now 
over, the economy is on an upward trajectory. 
In NOVA, our products, ideas and knowledge 
are suited to dealing with the challenges 
faced by Nigeria businesses. This means as 
the economy normalises, we scale up with it. 
That is why we are coming out now. As a new 
bank we have come with a clean slate and are 
well positioned to take advantage of emerging 
opportunities as the economy recovers.

There are four Merchant Banks already 
in Nigeria and Nova Merchant Bank makes 
it the fifth. What are those attributes that 
would distinguish Nova from the others?

Nova is fully licenced by the Central Bank 
of Nigeria to commence banking operations. 
In the past, we used to have Merchant Banks 
as well as commercial banks but that bound-
ary was removed because of the onset of the 
universal banking licence just before the 
consolidation exercise. The implication was 
that banks could do both commercial and 

21BUSINESS  DAYC002D5556Thursday 01 February 2018

As NOVA Merchant Bank Limited debuts with talents and cutting-edge technology  for merchant banking business today, Phillips Oduoza, Chairman of the 
bank gives insight on the board structure and operations of the establishment in this interview with some journalists, Hope Moses-Ashike was there. Excerpts:

merchant banking. In 2013, the demarcation 
was brought back following the review of the 
Universal Banking license. Therefore, you now 
have merchant banks and commercial banks 
with different areas of focus and permissible 
businesses.

Merchant Banks are very important be-
cause they support the economic develop-
ment of the nation through the provision 
of long-term funding. In Nigeria, Merchant 
Banking has not been fully tapped into. Bank-
ing penetration in Nigeria is mostly retail 
banking focussing on retail and corporate cli-
ents but we have opted for merchant banking 
in the strict sense of it with focus on corporate 
clients and investment banking.

NOVA brings the total number of merchant 
banks in Nigeria to five, which I believe is 
still very low in number. There is opportunity 
for more, considering the key role merchant 
banks play.

Why am I saying this? Merchant banks 
focus on wholesale and investment banking 
where you have advisory services, wealth 
management, asset management, debt capital 
markets, equities, project finance etc. These 
services are still evolving in Nigeria. The major 
international financial institutions involved 
in investment banking are doing very well. 
Today, we do not have any of these banking 
institutions in Nigeria and this is the space 
NOVA would occupy not only in Nigeria but 
across Africa.

Bear in mind that ours is the first green field 
licence for a merchant bank, therefore from 
day one, we have been structured to operate 
as a merchant bank.

What have we done? We have equipped 
ourselves with talents and cutting-edge 
technology suited for merchant banking 
business. We have structured our products 
and designed our business model around 
merchant banking.

NOVA is adequately capitalised above the 
regulatory minimum capital for the roles it 
has set for itself.

With the competition in the industry, 
are there strategies you have developed to 
create a niche?

Yes, there are five merchant banks today 
in the industry and I mentioned that we are 
the first greenfield licensed merchant bank. 
In essence, we are starting fresh from day one 
with skilled people and technology that are 
cut for merchant banking. Our products and 
services have been tailored and are suited for 
the intermediation roles we are set to play as 
a merchant bank.

It is very important we remain focussed in 
the wholesale banking and investment bank-
ing niche we selected to operate. I did mention 
that as far as wholesale banking is concerned, 
we have prepared ourselves adequately to play 
in that sector and we believe that we have the 
capabilities, technology and products to be 
able to compete strongly. NOVA has been very 
selective of its roles and will not go into areas 
we consider not relevant to a merchant bank. 
We are just going to focus on wholesale and 
investment banking.

Again, we have a very strong Board that is 
made up of people that have distinguished 
themselves in various sectors and have inter-
national exposure. This comes with very strong 
governance that will help shape the Bank.

What are the steps taken to ensure that 
you don’t encounter the problem of non-

performing loans that is a challenge to 
most banks in Nigeria today and also how 
sophisticated are the technologies you have 
deployed to strengthen your risk manage-
ment?

In terms of risk management and credit 
profile, you will find that the customer seg-
ments we are playing in have a lower risk 
profile because they are well structured and 
have very strong balance sheets. Secondly, 
we have put in place a very strong enterprise 
risk management framework covering market 

risk, operational risk, credit risk, etc. It is important 
to emphasise that the MD/CEO’s last role was as an 
Executive Director overseeing risk management in 
a major international bank in Nigeria. So, where you 
have a CEO that has risk management background, 
of course you should know risk management will 
be driven from the top. One of our targets, beyond 
being one of the most efficient banks in Nigeria, is 
to be one of the best in terms of credit risk quality. 
In terms of asset quality, we want to have one of the 
best in this country and the lowest non-performing 
loan book. So, in terms of credit, we are building a 
very strong credit risk culture in the bank which will 
be institutionalised.

In terms of technology, we deliberately selected 
technologies that are suited for merchant banking, 
both on the digital front, and effective customer 
service delivery. In addition, we have deployed very 
strong firewalls among other security measures to 
ensure our IT security architecture is fool-proof. So, 
for technology we do not see much risk.

In terms of long-term funding, we are going 
beyond the Nigerian market. We are tapping into 
the development finance institutions outside the 
country that provide long-term on-lending facilities 
for customers given the fact that we have a very good 
customer profile. So, as far as we are concerned, we 
do not see any issue with that. We also believe that 
the Nigerian economy is moving in the right direc-

tion and that the economy will continue to expand. 
We have seen some diversification in the economy 
today and I believe the decline in oil price may have 
accelerated this process. We have seen what the 
Central Bank of Nigeria has done with respect to 
the Anchor Borrowers Programme as the country is 
almost self-sufficient in rice production. So, you can 
see that the economy is moving in the right direction 
and we believe NOVA is going to benefit from the 
expanding economy. For instance, the fact that we 

have a brand-new licence implies that we get 
it right from beginning. Efficiency is very key 
to us, we are not investing in huge technology 
infrastructure but leveraging modern technol-
ogy to optimise our resources.

What is your assessment of the banking 
sector?

Having been around for a very long time, 
I ran the operations of a very large bank in 
Nigeria with footprints in so many countries 
all over the world. So, I see it from the Nige-
rian perspective as well as from the global 
perspective. I think there are significant op-
portunities for banking in Nigeria. The country 
is still underbanked. I believe that banking 
penetration has not gotten to the level that we 
would be very comfortable. We still have a lot 
of liquidity outside the banking system and I 
believe it is an opportunity for us to tap into 
this liquidity. In terms of merchant banking, 
the opportunities are enormous. We have not 
done so much in terms of infrastructure which 
offers tremendous opportunities for merchant 
banks. We have not done so much in capital 
market where we also have tremendous op-
portunities. More businesses need to tap into 
long term funds from the capital market.

The banking industry needs to do more in 
wealth management. About 1% of Nigerians 
benefit from this and most of these assets are 
managed offshore. We would like those assets 
to be managed in-country. With technology, 
you can have access to products from all over 
the world and you don’t need to physically 
move cash out of Nigeria to manage such as-
sets. I think that asset management has a lot 
of upside and we have sufficient elbow room. 
We also think that private equity has a lot of 
opportunities. If you look around, there are 
so many opportunities we have not tapped 
into and I believe that as banks continue to 
strengthen their risk management, strengthen 
their personnel, we would start going deep 
into all these areas. Today, we see the foreign 
banks come into Nigeria without footprints, 
collect investment banking mandates and go 
ahead to execute them offshore. We would 
like to be the face of investment banking in 
Nigeria.

As you are aware, governance is very 
important for the survival of any business, 
so we would like to know the composition 
of the board of the bank?

Governance stands out very well in our 
philosophy, our activities and business 
principles. Our core value is encapsulated 
in the acronym UPLIFT. Here, U stands for 
uniqueness, that is we want to be unique in 
the way we do our things; P stands for passion. 
That is, we want to be passionate in the way 
we serve our customers and relate with our 
community. L stands for leadership because 
we want to lead in the niche we are playing. I 
stand for integrity; while F stands for fairness 
and T- teamwork.

As far as we are concerned, governance 
is at a high level in NOVA. There are three 
executive directors and six non-executive 
directors. So, we have twice the number of 
executive directors as non-executive direc-
tors. Out of those six directors, we have four 
independent directors. These are very strong 
and accomplished personalities with diverse 
backgrounds. We have on the board, a former 
President of ICAN and the Institute of Direc-
tors as an independent director, a retired CBN 
executive also as an independent director. This 

implies strong governance and compliance 
oversight. Other directors on the Board have 
all distinguished themselves in their various 
fields. So, for us governance is key. We had a 
strategy session sometime ago where the focus 
was on governance. No matter how strong you 
are, you must have governance to back it up. 
With governance, you will have sustainability 
and without governance it is just a question of 
time and you go down.

Can you take us through some of the 
products your bank has developed for its 
customers?

On the wholesale banking, we offer trade 
services, financing, cash management, cor-
porate solutions, advisory etc. On the invest-
ment banking side, we are looking at mergers 
and acquisition, advisory services, securities 
and trading, wealth and asset management, 
project finance etc

We also seek to intermediate capital flows 
coming into the country looking for where to 
invest. What we have in Nigeria today is a lot 
of companies that have been challenged by 
the past downturn. Out there in the developed 
economies, there are various funds and inves-
tors who are somewhat apprehensive about 
Africa. They have funds they want to invest in 
this market because yields in their countries 
are low. So, we look to intermediate these 
flows and bring them into this market.

So, what future are you projecting for 
the Bank?

We want to be the leading merchant bank 
in this country across the spectrum of our 
business. Our vision is to be Africa’s preferred 
financial solution provider which goes beyond 
this market. We are dealing with corporate 
type of client which you do not need to build 
brick and mortar branches to serve, but they 
need you to be connected. We would have 
physical locations in some places in Nigeria 
because of certain factors. For example, we 
want to be active in the infrastructure and 
multi-lateral space, so it will be helpful for 
us to have presence in Abuja. We want to be 
active in the oil and gas sector, not in terms 
of the way it’s been done in recent past, but 
in bringing new ideas to that space. That 
means we should have a presence in the oil 
and gas zone.

The other thing to highlight is that we are 
open to partnerships. We will be having part-
nerships with various institutions that share 
the same aspiration and culture as we do in 
getting to markets where we can add value. 
So, in the next five years, we want to be the 
leading merchant bank in this country.  We are 
not saying we want to be the biggest bank in 
the country, but we would be a very efficient 
institution providing creative financial solu-
tions in markets we serve.

In terms of technology, 
we deliberately selected 

technologies that are 
suited for merchant 

banking, both on 
the digital front, and 
effective customer 

service delivery
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new ideas, fresh thinking, cutting edge tech-
nology and excellent customer services. Our 
key focus is wholesale banking and investment 
banking and we want to bring innovations 
in these areas. We believe the industry has 
reached a stage where it needs another quan-
tum leap to move it to the next level. Banking is 
changing globally with the emergence of new 
entrants and the infusion of non-traditional 
business models leveraging advances in tech-
nology. We believe Nigeria should not be left 
behind. Therefore, NOVA is here to bring a 
new experience in the banking industry. That 
was why we selected the name, NOVA, which 
means new. We want to do new things.

Why is Nova Merchant Bank coming 
out at this period when we know that the 
economy is still facing challenges?

Historically, you will notice that many 
organisations which emerged from economic 
recessions end up doing very well because 
they are focussed on providing solutions to the 
myriad of economic and financial challenges 
arising from such difficult periods. Take Nige-
ria for instance, where we have gone through 
a very challenging period which saw oil prices 
drop significantly impacting negatively on 
foreign exchange liquidity. We believe the 
economy has turned the corner and there 
could not be a better time to come into the 
industry than now. As the recession is now 
over, the economy is on an upward trajectory. 
In NOVA, our products, ideas and knowledge 
are suited to dealing with the challenges 
faced by Nigeria businesses. This means as 
the economy normalises, we scale up with it. 
That is why we are coming out now. As a new 
bank we have come with a clean slate and are 
well positioned to take advantage of emerging 
opportunities as the economy recovers.

There are four Merchant Banks already 
in Nigeria and Nova Merchant Bank makes 
it the fifth. What are those attributes that 
would distinguish Nova from the others?

Nova is fully licenced by the Central Bank 
of Nigeria to commence banking operations. 
In the past, we used to have Merchant Banks 
as well as commercial banks but that bound-
ary was removed because of the onset of the 
universal banking licence just before the 
consolidation exercise. The implication was 
that banks could do both commercial and 
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merchant banking. In 2013, the demarcation 
was brought back following the review of the 
Universal Banking license. Therefore, you now 
have merchant banks and commercial banks 
with different areas of focus and permissible 
businesses.

Merchant Banks are very important be-
cause they support the economic develop-
ment of the nation through the provision 
of long-term funding. In Nigeria, Merchant 
Banking has not been fully tapped into. Bank-
ing penetration in Nigeria is mostly retail 
banking focussing on retail and corporate cli-
ents but we have opted for merchant banking 
in the strict sense of it with focus on corporate 
clients and investment banking.

NOVA brings the total number of merchant 
banks in Nigeria to five, which I believe is 
still very low in number. There is opportunity 
for more, considering the key role merchant 
banks play.

Why am I saying this? Merchant banks 
focus on wholesale and investment banking 
where you have advisory services, wealth 
management, asset management, debt capital 
markets, equities, project finance etc. These 
services are still evolving in Nigeria. The major 
international financial institutions involved 
in investment banking are doing very well. 
Today, we do not have any of these banking 
institutions in Nigeria and this is the space 
NOVA would occupy not only in Nigeria but 
across Africa.

Bear in mind that ours is the first green field 
licence for a merchant bank, therefore from 
day one, we have been structured to operate 
as a merchant bank.

What have we done? We have equipped 
ourselves with talents and cutting-edge 
technology suited for merchant banking 
business. We have structured our products 
and designed our business model around 
merchant banking.

NOVA is adequately capitalised above the 
regulatory minimum capital for the roles it 
has set for itself.

With the competition in the industry, 
are there strategies you have developed to 
create a niche?

Yes, there are five merchant banks today 
in the industry and I mentioned that we are 
the first greenfield licensed merchant bank. 
In essence, we are starting fresh from day one 
with skilled people and technology that are 
cut for merchant banking. Our products and 
services have been tailored and are suited for 
the intermediation roles we are set to play as 
a merchant bank.

It is very important we remain focussed in 
the wholesale banking and investment bank-
ing niche we selected to operate. I did mention 
that as far as wholesale banking is concerned, 
we have prepared ourselves adequately to play 
in that sector and we believe that we have the 
capabilities, technology and products to be 
able to compete strongly. NOVA has been very 
selective of its roles and will not go into areas 
we consider not relevant to a merchant bank. 
We are just going to focus on wholesale and 
investment banking.

Again, we have a very strong Board that is 
made up of people that have distinguished 
themselves in various sectors and have inter-
national exposure. This comes with very strong 
governance that will help shape the Bank.

What are the steps taken to ensure that 
you don’t encounter the problem of non-

performing loans that is a challenge to 
most banks in Nigeria today and also how 
sophisticated are the technologies you have 
deployed to strengthen your risk manage-
ment?

In terms of risk management and credit 
profile, you will find that the customer seg-
ments we are playing in have a lower risk 
profile because they are well structured and 
have very strong balance sheets. Secondly, 
we have put in place a very strong enterprise 
risk management framework covering market 

risk, operational risk, credit risk, etc. It is important 
to emphasise that the MD/CEO’s last role was as an 
Executive Director overseeing risk management in 
a major international bank in Nigeria. So, where you 
have a CEO that has risk management background, 
of course you should know risk management will 
be driven from the top. One of our targets, beyond 
being one of the most efficient banks in Nigeria, is 
to be one of the best in terms of credit risk quality. 
In terms of asset quality, we want to have one of the 
best in this country and the lowest non-performing 
loan book. So, in terms of credit, we are building a 
very strong credit risk culture in the bank which will 
be institutionalised.

In terms of technology, we deliberately selected 
technologies that are suited for merchant banking, 
both on the digital front, and effective customer 
service delivery. In addition, we have deployed very 
strong firewalls among other security measures to 
ensure our IT security architecture is fool-proof. So, 
for technology we do not see much risk.

In terms of long-term funding, we are going 
beyond the Nigerian market. We are tapping into 
the development finance institutions outside the 
country that provide long-term on-lending facilities 
for customers given the fact that we have a very good 
customer profile. So, as far as we are concerned, we 
do not see any issue with that. We also believe that 
the Nigerian economy is moving in the right direc-

tion and that the economy will continue to expand. 
We have seen some diversification in the economy 
today and I believe the decline in oil price may have 
accelerated this process. We have seen what the 
Central Bank of Nigeria has done with respect to 
the Anchor Borrowers Programme as the country is 
almost self-sufficient in rice production. So, you can 
see that the economy is moving in the right direction 
and we believe NOVA is going to benefit from the 
expanding economy. For instance, the fact that we 

have a brand-new licence implies that we get 
it right from beginning. Efficiency is very key 
to us, we are not investing in huge technology 
infrastructure but leveraging modern technol-
ogy to optimise our resources.

What is your assessment of the banking 
sector?

Having been around for a very long time, 
I ran the operations of a very large bank in 
Nigeria with footprints in so many countries 
all over the world. So, I see it from the Nige-
rian perspective as well as from the global 
perspective. I think there are significant op-
portunities for banking in Nigeria. The country 
is still underbanked. I believe that banking 
penetration has not gotten to the level that we 
would be very comfortable. We still have a lot 
of liquidity outside the banking system and I 
believe it is an opportunity for us to tap into 
this liquidity. In terms of merchant banking, 
the opportunities are enormous. We have not 
done so much in terms of infrastructure which 
offers tremendous opportunities for merchant 
banks. We have not done so much in capital 
market where we also have tremendous op-
portunities. More businesses need to tap into 
long term funds from the capital market.

The banking industry needs to do more in 
wealth management. About 1% of Nigerians 
benefit from this and most of these assets are 
managed offshore. We would like those assets 
to be managed in-country. With technology, 
you can have access to products from all over 
the world and you don’t need to physically 
move cash out of Nigeria to manage such as-
sets. I think that asset management has a lot 
of upside and we have sufficient elbow room. 
We also think that private equity has a lot of 
opportunities. If you look around, there are 
so many opportunities we have not tapped 
into and I believe that as banks continue to 
strengthen their risk management, strengthen 
their personnel, we would start going deep 
into all these areas. Today, we see the foreign 
banks come into Nigeria without footprints, 
collect investment banking mandates and go 
ahead to execute them offshore. We would 
like to be the face of investment banking in 
Nigeria.

As you are aware, governance is very 
important for the survival of any business, 
so we would like to know the composition 
of the board of the bank?

Governance stands out very well in our 
philosophy, our activities and business 
principles. Our core value is encapsulated 
in the acronym UPLIFT. Here, U stands for 
uniqueness, that is we want to be unique in 
the way we do our things; P stands for passion. 
That is, we want to be passionate in the way 
we serve our customers and relate with our 
community. L stands for leadership because 
we want to lead in the niche we are playing. I 
stand for integrity; while F stands for fairness 
and T- teamwork.

As far as we are concerned, governance 
is at a high level in NOVA. There are three 
executive directors and six non-executive 
directors. So, we have twice the number of 
executive directors as non-executive direc-
tors. Out of those six directors, we have four 
independent directors. These are very strong 
and accomplished personalities with diverse 
backgrounds. We have on the board, a former 
President of ICAN and the Institute of Direc-
tors as an independent director, a retired CBN 
executive also as an independent director. This 

implies strong governance and compliance 
oversight. Other directors on the Board have 
all distinguished themselves in their various 
fields. So, for us governance is key. We had a 
strategy session sometime ago where the focus 
was on governance. No matter how strong you 
are, you must have governance to back it up. 
With governance, you will have sustainability 
and without governance it is just a question of 
time and you go down.

Can you take us through some of the 
products your bank has developed for its 
customers?

On the wholesale banking, we offer trade 
services, financing, cash management, cor-
porate solutions, advisory etc. On the invest-
ment banking side, we are looking at mergers 
and acquisition, advisory services, securities 
and trading, wealth and asset management, 
project finance etc

We also seek to intermediate capital flows 
coming into the country looking for where to 
invest. What we have in Nigeria today is a lot 
of companies that have been challenged by 
the past downturn. Out there in the developed 
economies, there are various funds and inves-
tors who are somewhat apprehensive about 
Africa. They have funds they want to invest in 
this market because yields in their countries 
are low. So, we look to intermediate these 
flows and bring them into this market.

So, what future are you projecting for 
the Bank?

We want to be the leading merchant bank 
in this country across the spectrum of our 
business. Our vision is to be Africa’s preferred 
financial solution provider which goes beyond 
this market. We are dealing with corporate 
type of client which you do not need to build 
brick and mortar branches to serve, but they 
need you to be connected. We would have 
physical locations in some places in Nigeria 
because of certain factors. For example, we 
want to be active in the infrastructure and 
multi-lateral space, so it will be helpful for 
us to have presence in Abuja. We want to be 
active in the oil and gas sector, not in terms 
of the way it’s been done in recent past, but 
in bringing new ideas to that space. That 
means we should have a presence in the oil 
and gas zone.

The other thing to highlight is that we are 
open to partnerships. We will be having part-
nerships with various institutions that share 
the same aspiration and culture as we do in 
getting to markets where we can add value. 
So, in the next five years, we want to be the 
leading merchant bank in this country.  We are 
not saying we want to be the biggest bank in 
the country, but we would be a very efficient 
institution providing creative financial solu-
tions in markets we serve.

In terms of technology, 
we deliberately selected 

technologies that are 
suited for merchant 

banking, both on 
the digital front, and 
effective customer 

service delivery
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‘NOVA is adequately capitalised above regulatory minimum capital’

What informed the name 
Nova?
Nova is “new” in many lan-
guages including Latin, Por-
tuguese amongst others. The 

reason why we chose the name, is because 
NOVA Merchant Bank Limited has come with 
new ideas, fresh thinking, cutting edge tech-
nology and excellent customer services. Our 
key focus is wholesale banking and investment 
banking and we want to bring innovations 
in these areas. We believe the industry has 
reached a stage where it needs another quan-
tum leap to move it to the next level. Banking is 
changing globally with the emergence of new 
entrants and the infusion of non-traditional 
business models leveraging advances in tech-
nology. We believe Nigeria should not be left 
behind. Therefore, NOVA is here to bring a 
new experience in the banking industry. That 
was why we selected the name, NOVA, which 
means new. We want to do new things.

Why is Nova Merchant Bank coming 
out at this period when we know that the 
economy is still facing challenges?

Historically, you will notice that many 
organisations which emerged from economic 
recessions end up doing very well because 
they are focussed on providing solutions to the 
myriad of economic and financial challenges 
arising from such difficult periods. Take Nige-
ria for instance, where we have gone through 
a very challenging period which saw oil prices 
drop significantly impacting negatively on 
foreign exchange liquidity. We believe the 
economy has turned the corner and there 
could not be a better time to come into the 
industry than now. As the recession is now 
over, the economy is on an upward trajectory. 
In NOVA, our products, ideas and knowledge 
are suited to dealing with the challenges 
faced by Nigeria businesses. This means as 
the economy normalises, we scale up with it. 
That is why we are coming out now. As a new 
bank we have come with a clean slate and are 
well positioned to take advantage of emerging 
opportunities as the economy recovers.

There are four Merchant Banks already 
in Nigeria and Nova Merchant Bank makes 
it the fifth. What are those attributes that 
would distinguish Nova from the others?

Nova is fully licenced by the Central Bank 
of Nigeria to commence banking operations. 
In the past, we used to have Merchant Banks 
as well as commercial banks but that bound-
ary was removed because of the onset of the 
universal banking licence just before the 
consolidation exercise. The implication was 
that banks could do both commercial and 
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merchant banking. In 2013, the demarcation 
was brought back following the review of the 
Universal Banking license. Therefore, you now 
have merchant banks and commercial banks 
with different areas of focus and permissible 
businesses.

Merchant Banks are very important be-
cause they support the economic develop-
ment of the nation through the provision 
of long-term funding. In Nigeria, Merchant 
Banking has not been fully tapped into. Bank-
ing penetration in Nigeria is mostly retail 
banking focussing on retail and corporate cli-
ents but we have opted for merchant banking 
in the strict sense of it with focus on corporate 
clients and investment banking.

NOVA brings the total number of merchant 
banks in Nigeria to five, which I believe is 
still very low in number. There is opportunity 
for more, considering the key role merchant 
banks play.

Why am I saying this? Merchant banks 
focus on wholesale and investment banking 
where you have advisory services, wealth 
management, asset management, debt capital 
markets, equities, project finance etc. These 
services are still evolving in Nigeria. The major 
international financial institutions involved 
in investment banking are doing very well. 
Today, we do not have any of these banking 
institutions in Nigeria and this is the space 
NOVA would occupy not only in Nigeria but 
across Africa.

Bear in mind that ours is the first green field 
licence for a merchant bank, therefore from 
day one, we have been structured to operate 
as a merchant bank.

What have we done? We have equipped 
ourselves with talents and cutting-edge 
technology suited for merchant banking 
business. We have structured our products 
and designed our business model around 
merchant banking.

NOVA is adequately capitalised above the 
regulatory minimum capital for the roles it 
has set for itself.

With the competition in the industry, 
are there strategies you have developed to 
create a niche?

Yes, there are five merchant banks today 
in the industry and I mentioned that we are 
the first greenfield licensed merchant bank. 
In essence, we are starting fresh from day one 
with skilled people and technology that are 
cut for merchant banking. Our products and 
services have been tailored and are suited for 
the intermediation roles we are set to play as 
a merchant bank.

It is very important we remain focussed in 
the wholesale banking and investment bank-
ing niche we selected to operate. I did mention 
that as far as wholesale banking is concerned, 
we have prepared ourselves adequately to play 
in that sector and we believe that we have the 
capabilities, technology and products to be 
able to compete strongly. NOVA has been very 
selective of its roles and will not go into areas 
we consider not relevant to a merchant bank. 
We are just going to focus on wholesale and 
investment banking.

Again, we have a very strong Board that is 
made up of people that have distinguished 
themselves in various sectors and have inter-
national exposure. This comes with very strong 
governance that will help shape the Bank.

What are the steps taken to ensure that 
you don’t encounter the problem of non-

performing loans that is a challenge to 
most banks in Nigeria today and also how 
sophisticated are the technologies you have 
deployed to strengthen your risk manage-
ment?

In terms of risk management and credit 
profile, you will find that the customer seg-
ments we are playing in have a lower risk 
profile because they are well structured and 
have very strong balance sheets. Secondly, 
we have put in place a very strong enterprise 
risk management framework covering market 

risk, operational risk, credit risk, etc. It is important 
to emphasise that the MD/CEO’s last role was as an 
Executive Director overseeing risk management in 
a major international bank in Nigeria. So, where you 
have a CEO that has risk management background, 
of course you should know risk management will 
be driven from the top. One of our targets, beyond 
being one of the most efficient banks in Nigeria, is 
to be one of the best in terms of credit risk quality. 
In terms of asset quality, we want to have one of the 
best in this country and the lowest non-performing 
loan book. So, in terms of credit, we are building a 
very strong credit risk culture in the bank which will 
be institutionalised.

In terms of technology, we deliberately selected 
technologies that are suited for merchant banking, 
both on the digital front, and effective customer 
service delivery. In addition, we have deployed very 
strong firewalls among other security measures to 
ensure our IT security architecture is fool-proof. So, 
for technology we do not see much risk.

In terms of long-term funding, we are going 
beyond the Nigerian market. We are tapping into 
the development finance institutions outside the 
country that provide long-term on-lending facilities 
for customers given the fact that we have a very good 
customer profile. So, as far as we are concerned, we 
do not see any issue with that. We also believe that 
the Nigerian economy is moving in the right direc-

tion and that the economy will continue to expand. 
We have seen some diversification in the economy 
today and I believe the decline in oil price may have 
accelerated this process. We have seen what the 
Central Bank of Nigeria has done with respect to 
the Anchor Borrowers Programme as the country is 
almost self-sufficient in rice production. So, you can 
see that the economy is moving in the right direction 
and we believe NOVA is going to benefit from the 
expanding economy. For instance, the fact that we 

have a brand-new licence implies that we get 
it right from beginning. Efficiency is very key 
to us, we are not investing in huge technology 
infrastructure but leveraging modern technol-
ogy to optimise our resources.

What is your assessment of the banking 
sector?

Having been around for a very long time, 
I ran the operations of a very large bank in 
Nigeria with footprints in so many countries 
all over the world. So, I see it from the Nige-
rian perspective as well as from the global 
perspective. I think there are significant op-
portunities for banking in Nigeria. The country 
is still underbanked. I believe that banking 
penetration has not gotten to the level that we 
would be very comfortable. We still have a lot 
of liquidity outside the banking system and I 
believe it is an opportunity for us to tap into 
this liquidity. In terms of merchant banking, 
the opportunities are enormous. We have not 
done so much in terms of infrastructure which 
offers tremendous opportunities for merchant 
banks. We have not done so much in capital 
market where we also have tremendous op-
portunities. More businesses need to tap into 
long term funds from the capital market.

The banking industry needs to do more in 
wealth management. About 1% of Nigerians 
benefit from this and most of these assets are 
managed offshore. We would like those assets 
to be managed in-country. With technology, 
you can have access to products from all over 
the world and you don’t need to physically 
move cash out of Nigeria to manage such as-
sets. I think that asset management has a lot 
of upside and we have sufficient elbow room. 
We also think that private equity has a lot of 
opportunities. If you look around, there are 
so many opportunities we have not tapped 
into and I believe that as banks continue to 
strengthen their risk management, strengthen 
their personnel, we would start going deep 
into all these areas. Today, we see the foreign 
banks come into Nigeria without footprints, 
collect investment banking mandates and go 
ahead to execute them offshore. We would 
like to be the face of investment banking in 
Nigeria.

As you are aware, governance is very 
important for the survival of any business, 
so we would like to know the composition 
of the board of the bank?

Governance stands out very well in our 
philosophy, our activities and business 
principles. Our core value is encapsulated 
in the acronym UPLIFT. Here, U stands for 
uniqueness, that is we want to be unique in 
the way we do our things; P stands for passion. 
That is, we want to be passionate in the way 
we serve our customers and relate with our 
community. L stands for leadership because 
we want to lead in the niche we are playing. I 
stand for integrity; while F stands for fairness 
and T- teamwork.

As far as we are concerned, governance 
is at a high level in NOVA. There are three 
executive directors and six non-executive 
directors. So, we have twice the number of 
executive directors as non-executive direc-
tors. Out of those six directors, we have four 
independent directors. These are very strong 
and accomplished personalities with diverse 
backgrounds. We have on the board, a former 
President of ICAN and the Institute of Direc-
tors as an independent director, a retired CBN 
executive also as an independent director. This 

implies strong governance and compliance 
oversight. Other directors on the Board have 
all distinguished themselves in their various 
fields. So, for us governance is key. We had a 
strategy session sometime ago where the focus 
was on governance. No matter how strong you 
are, you must have governance to back it up. 
With governance, you will have sustainability 
and without governance it is just a question of 
time and you go down.

Can you take us through some of the 
products your bank has developed for its 
customers?

On the wholesale banking, we offer trade 
services, financing, cash management, cor-
porate solutions, advisory etc. On the invest-
ment banking side, we are looking at mergers 
and acquisition, advisory services, securities 
and trading, wealth and asset management, 
project finance etc

We also seek to intermediate capital flows 
coming into the country looking for where to 
invest. What we have in Nigeria today is a lot 
of companies that have been challenged by 
the past downturn. Out there in the developed 
economies, there are various funds and inves-
tors who are somewhat apprehensive about 
Africa. They have funds they want to invest in 
this market because yields in their countries 
are low. So, we look to intermediate these 
flows and bring them into this market.

So, what future are you projecting for 
the Bank?

We want to be the leading merchant bank 
in this country across the spectrum of our 
business. Our vision is to be Africa’s preferred 
financial solution provider which goes beyond 
this market. We are dealing with corporate 
type of client which you do not need to build 
brick and mortar branches to serve, but they 
need you to be connected. We would have 
physical locations in some places in Nigeria 
because of certain factors. For example, we 
want to be active in the infrastructure and 
multi-lateral space, so it will be helpful for 
us to have presence in Abuja. We want to be 
active in the oil and gas sector, not in terms 
of the way it’s been done in recent past, but 
in bringing new ideas to that space. That 
means we should have a presence in the oil 
and gas zone.

The other thing to highlight is that we are 
open to partnerships. We will be having part-
nerships with various institutions that share 
the same aspiration and culture as we do in 
getting to markets where we can add value. 
So, in the next five years, we want to be the 
leading merchant bank in this country.  We are 
not saying we want to be the biggest bank in 
the country, but we would be a very efficient 
institution providing creative financial solu-
tions in markets we serve.

In terms of technology, 
we deliberately selected 

technologies that are 
suited for merchant 

banking, both on 
the digital front, and 
effective customer 

service delivery



Oyo: Developers now to obtain certificate of completion

As part of measures to guide 
against building collapse, pri-
vate and public developers in 
Oyo State are to obtain cer-

tificate of completion for their properties 
before occupying them.

Waheed Gbadamosi, the director-
general, Bureau of Physical Planning and 
Development Control, said in Ibadan that 
this was  a proactive move to guide against 
building collapse which is now rampant  
in country.

Gbadamosi explained that the cer-
tificate will be the last stage of approval 
given to developers in the state and will 
confirm the compliance of the structure 
with the requirements stipulated in the 
building plan.

He stated that the state planning laws 
require developers to obtain certificate of 
compliance for every stage of their con-
struction which will show whether they 
complied or deviated from the approval 
given to them.

According to him, it is imperative for 
the people to comply with the necessary 

planning laws and building instruc-
tions so as to avert danger. This will also 
ascertain the quality assurance of the 
construction.  

Gbadamosi said that a copy of the 
approved plan with all approval stamps 
must always be on the site during con-
struction, noting that contravention or 
demolition notice would be served on any 
property without approval on site.

He said that failure of developers to 
obtain the certificate of completion be-
fore occupying the building will lead to 
monetary fine by the bureau.   

IDRIS UMAR MOMKH, Benin

Wood loggers damage power 
transmission in Nsuka

149 Lagos retirees 
get N723m

E
do State command of the 
National Drug Law Enforce-
ment Agency (NDLEA) has 
raised the alarm over the 
unbridled use of children, 

pregnant women and physically chal-
lenged persons for drug trafficking by 
traffickers in the state.

The state commander of the anti-
drug agency, Wakawa Buba, at a press 
briefing in Benin, the state capital, 
revealed other plots by the traffickers 
to include use of false compartments 
in vehicles, wooden planks, iron rods, 
fresh vegetables, underground tunnels 
and silos.

“Apart from dropping out of schools, 
use of children as cheap labour in can-
nabis plantations and drug induced 
mental illness, most criminal acts are 

NDLEA alerts to use of children, 
pregnant women by drug traffickers  

Transmission Company of Nigeria 
(TCN) said that activities of wood 
loggers in Ukana town, by Nineth 

Mile-Nsukka road, Enugu, have damaged 
the transmission line between Oji River 
and Nsukka in Enugu State.

The damage, TCN said has cut off elec-
tricity supply to the 2x 7.5MVA 66/11KV 
transmission substation in Nsukka, which 
supplies electricity to Nsukka town.

Ndidi Mbah, general manager, public 
affairs of TCN, in a statement, said that 
when several attempts to transmit elec-
tricity through its 66kV transmission line 
failed, I the company dispatched its lines 
patrol team who discovered that loggers 
fell an Iroko tree which damaged three 
spans of conductors and cross arms of 
towers 60 to 64.

TCN’s technical crew, he explained 
have visited the site and assessed the 
extent of damage to the line and towers 
and materials are already being sourced 
to repair the damage and restore service.

TCN also clarified that replacement 
works was, however, expected to be com-
pleted within four days from Tuesday 31, 
February, 2018.

According to Mbah, the incident has 
been reported to security agencies who 
are currently conducting investigations 
with the view to apprehending the cul-
prits.

Intending voters waiting to be registered during the continuous voter registration exercise at the Independent National Electoral Commission (INEC) 
office in Karu, Abuja.                  NAN

perpetuated under the influence of 
drugs. These include robbery, kidnap-
ping, cultism, murder and rape among 
others”, he said.

Buba, who added that several can-
nabis plantations were traced and the 
drugs seized, also disclosed that 33 can-
nabis farms across the state measuring 
49.06 hectares were destroyed while 11 
vehicles and seven motorcycles used 
in conveying drugs were impounded.

He said cannabis farms destroyed in 
the period under review increased by 
11.18 hectares as against 37,879 hect-
ares in 2016, adding that illicit drugs 
weighing 45,341,04kgs were also seized.

He said a total of 253 suspected drug 
traffickers were arrested by the com-
mand in 2017, comprising 190 males 
and 63 females while 31 dealers were 
convicted and about 136 cases pending 
before the Federal High Court in Benin 

as at December 31, 2017.
He explained that in 2016, a total of 

318 suspects were arrested, comprising 
260 males and 58 females while 62 deal-
ers were convicted, 58 drug dependent 
persons were counseled and rehabili-
tated while the number of treated drug 
dependent persons  increased by 110.

According to him, in 2016 the com-
mand arrested 318 suspects comprising 
260 males and 58 females. Total drugs 
seized weighed 59,132 kgs made up 
of cannabis, 58,707,87 kgs, psychotro-
pic substances, 389,91 kgs, metham-
phetamine, 34,2 kgs, cocaine, 0.0256 
grammes and heroin 0,0032 grammes.

“In 2017, there was a reduction 
in persons arrested by 65 while drug 
seizures also reduced by 13,791 kgs. 
Similarly, the number of drug convicts 
reduced by 31 in 2017 compared with 
conviction record in 2016”, he added.

AKINREMI FEYISIPO, IBADAN

About 149 retirees from the Lagos 
State public service have received 
N723 million retirement bonds.

Benson Akintola, the commissioner 
for establishment, training and pensions, 
disclosed this at the 47th retirement ben-
efit bond certificate presentation held on 
Tuesday in ikeja, the state capital.  

Akintola said government placed high 
premium on the retirees because they 
have been the driving force in the Lagos 
success story.  He said the present admin-
istration has paid about N33, 943 billion 
accrued pension rights to 8,409 retirees in 
the last 30 months aside from the regular 
monthly contributions into the retire-
ment saving accounts of active workers.

“We have been able to clear the back-
log of outstanding pension obligations we 
met at the inception of this administra-
tion and we are forging ahead to ensure 
that fresh liabilities from recent retire-
ments are cleared. We assure all retirees 
that your labour in Lagos shall not go 
unrewarded and you will not retire into 
penury,” he said.

Folashade Onanuga, the director-gen-
eral of Lagos State Pension Commission 
(LASPEC), said that contributory pension 
scheme was about the best legacy democ-
racy has bequeathed to Nigerian workers 
because it makes employers fulfill their 
obligations to workers.

She advised the retirees not to suc-
cumb to pressure in the choice of annuity 
or programmed withdrawal benefit op-
tions for receipt of monthly pension. She 
also hinted that government was looking 
at some welfare programmes to give the 
pensioners comfort in retirement.

JOSHUA BASSEY
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Executive Order: FAAN sustains compliance, 
improves passenger facilitation

S
ince early last year 
when the Federal 
Airports Authority 
of Nigeria (FAAN) 
complied with Fed-

eral Government directive 
on Executive Order Policy, 
which reduced security pro-
tocols on international routs, 
travellers spend less time on 
queues leading to enhanced 
passenger facilitation.

Executive Order has re-
moved all the bottlenecks 
that caused delays for pas-
sengers,  face to face contact 
with security operatives often 
abused by the officials, which 
most times force Airlines to 
delay  flights.

Air travellers and Airlines 
have commended the agency 
and noted that the policy has 
made FAAN to operate in 
accordance to international 
standards in terms of pas-
senger processing and it has 
also created more space at 
the departures for passenger 
movement.

“I must say I am impressed 
at the manner our Nige-
rian airports are organised 
now, especially the Murtala 
Muhammed International 
Airport (MMIA). Passenger 
facilitation is well coordi-
nated and the touting at the 
airports is minimal since the 
implementation of the ex-
ecutive order. FAAN has been 
able to not only comply with 
the order but also sustained 
the good developments. This 
has improved movement of 
passengers in the terminals 
since the queues which were 
heightened by touts have 

been eliminated,” Chukudi 
Ekene, a frequent traveller 
told BusinessDay.

Ekene said duty staff are 
now properly identified by 
uniforms and official cards 
and all off duty staff were 
no longer found in the ter-
minals.

He also mentioned that 
officials at the airports have 
stopped soliciting or receiv-
ing bribes from passengers.

FAAN has since handled 
pa ss e ng e rs  c o mp la i nt s 
within the shortest period 
possible, through its ‘Ser-
vice Level Agreement,’ as 
long passengers lay their 
complaints within 48hours 
after  such incident oc-
curred.

The authority also has 
a Closed User Group Tele-
phony system for passengers 
to call and make complaints 
and enquiries and has con-
tinued to hold regular orien-
tation for members of Staff 
that interface with members 

of the public, such as the 
Aviation Security (AVSEC), 
operations and Customer 
Service.

In addition to these, there 
are also regular stakeholder 
sensitisations and the Presi-
dential Enabling Business 
Environment Committee 
(PEBEC) has ensured sub-
mission of its monthly report 
to ensure implementation 
of recommendations made 
to boost airport business in 
Nigeria.  

BusinessDay’s checks 
show that currently, there are 
lesser complaints from for-
eigners because PEBEC has 
been put in place to check 
all agencies at the airport. 
FAAN has also launched its 
service charter on the 13th 
Dec 2017 to ensure customer 
complaints are attended to as 
at when due.

Basic problems at the 
airport over the years have 
been power, conveyor belts, 
air conditioning and conges-

tions.
These congestion issues 

will be resolved will the newly 
built terminals. Facilities 
have been fixed. Toilets are 
good, serviceable and good 
condition. There are still 
power outbreaks, but less 
frequent now.

“After the visit of the Yemi 
Osinbajo, the vice president 
to the airport few months 
back, he expressed his disap-
pointment with the condition 
of the facilities at the airport. 
FAAN swung into action to 
upgrade some of the dilapi-
dated facilities at the airport.

“It will be an amazing 
experience for passengers 
to meet world class facilities 
at the airport and have same 
experience with the airports 
roads,” Igwe Francis, the Pub-
lic Relations Officer, National 
Association of Aircraft Pilots 
and Engineers (NAAPE) said.

Francis assured that af-
ter the construction, up-
grade and expansion of the 

Stories by IFEOMA OKEKE

AirFrance KLM has 
disclosed plans to 
increase capacity in 
Nigeria with intro-

duction of newer and bigger 
aircraft.

The airline made this dis-
closure during its customer 
appreciation night last week 
at the Lagos Continental Ho-
tel (former Intercontinental 
Hotel) Lagos.

Speaking during the 
event, Michel Colleau, Gen-
eral Manager, Air France 
KLM Nigeria & Ghana said 
the airline is increasing its 
capacity to Nigeria this year, 
which for the airline is very 
important.

Colleau said Air France 
KLM already has strong op-
erations in Nigeria and it 
operates six to seven daily 
flights from Amsterdam and 

AirFrance to increase capacity with newer aircrafts

ger aircraft. We are bringing 
many aircraft, very different,’ 
Colleau said.

Speaking on the impor-
tance of the customer ap-
preciation night he explained 
that it is a very good tradition 
that the airline observes every 
year, adding that they are 
thanking their top and exist-
ing customers that travel the 
most from Nigeria.

‘We want to thank our 
customers for their loyalty 
and to show them our newest 
products,’ he added.

This year the apprecia-
tion night was inform of a 
concert with great Nigerian 
stars such as Adekunle Gold, 
Falz, Asa and Ayo Makun, 
also known as AY, is a multi-
award-winning Nigerian ac-
tor, comedian, radio and T.V 
presenter.

Oshodi MMIA road, pas-
sengers’ experiences will 
wonderful as the terminals, 
air conditions, conveyor 
belts and other facilities 
will complement the cur-
rent road construction.

Plans have also reached 
an advanced stage for the 
agency to install Closed Cir-
cuit Television (CCTV) cam-
eras at the strategic locations 
within the airside in order to 
forestall aircraft poaching 
and other incidences.

Henrietta Yakubu, the 
general manager, Corporate 
Communications disclosed 
that very soon, FAAN would 
procure and install CCTV 
cameras at strategic places 
within the airside to further 
improve security at that part 
of the airport.

Apart from this, Yakubu 
explained that FAAN had 
embarked on grass cutting 
at the airside to ensure im-
proved safety and prevention 
of security within that area of 
airport.

“What we had in the 
past was that the ‘Follow 
Me’ vehicle used to be in 
the front of aircraft, but we 
have decided to reverse the 
order. The vehicles are now 
at the back of the aircraft to 
ensure that the aircraft go 
to parking bay without any 
incident or aircraft poach-
ing,” she added.

Earlier in the week, she 
said the authority has com-
menced evacuation of aban-
doned aircraft at the airside 
of the Murtala Muhammed 
Airport (MMA), Lagos.

The names of the aircraft 
already relocated by the 
agency are Associated Air, 
IRS, Dana Air and Hak Air.

A new platform, fly-
amco.com, launched 
by Amco Travel and 
Tours Limited is set to 

improve customer experience 
and address challenges in the 
travel and hotel industries in 
Nigeria.

Speaking at the launch of 
the platform in Abuja, Ahmed 
Mohammed Sani, chief ex-
ecutive officer of the company, 
said the platform becomes 
necessary to offer Nigerians a 
technology based solutions to 
the challenges in the aviation 
and hotel industry.

With the platform, individu-
als can make booking for flights 
and hotels at discounted prices 
and still enjoy quality services.

Sani decried the poor ser-
vices customers get in the coun-
try, especially in the aviation 
and hotel sector, adding that 
the new platform would pro-
vide customers with oriented 
and top quality travel and tour 
services in compliance with the 
highest international standards.

He said: “Flyamco.com was 
carefully designed to provide 
travel related information and 
cost effective customer care 
and is amongst the highest of 
our priorities and we are on our 
toes to accomplish this task at 
any hour.”

Determined to fast track 
the growth of the sectors and 
enable them contribute more 
to the country’s  GDP, Sani 
stated that customers would 
be provided a 24 hours service 
for greater convenience of e-
travellers and tourists as way of 
boosting local tourism.

“We have been in the sector 
for about a decade.  We have 
been at the fore front promoting 
travel and tourism in Nigeria. 
We have prioritized comfort 
and quality services and have 
been built trust in the market. 
We have been operating char-
ter flights for holy pilgrims, 
especially Umrah and Hajj.  We 
explore new frontiers daily and 
our next option for Nigeria is to 
leverage technology to address 
challenges in the sector and 
offer a seamless experience 
that will boost our aviation and 
tourism sector,” he said.

According to him, the 
group do not only arrange 
for air fares and worldwide 
air tickets but also provide 
hotel accommodation, travel 
insurance, visa procurement, 
organise incentive groups, 
providing car rental services, 
airport hotel transfers and 
cruises around the world, or-
ganise local and international 
conferences, facilitate student 
visas across the world, espe-
cially in USA, Ukraine, Cyprus 
and Dubai as well as work 
out tailor-made packages for 
customers

“In the spirit of tourism 
development and promotion 
in Nigeria, we have currently 
packaged several tourism and 
leisure services across Nigeria 
and indeed West Africa. 

seven daily flights from Paris 
to Lagos, adding that airline 
is one of the main operators 
in Nigeria. BusinessDay’s 
checks show that aside from 
Ethiopian airline, AirFrance 
recorded the second high-
est passenger traffic for year 
2017.

A document obtained 

from the Nigerian Civil Avia-
tion Authority (NCAA) show 
that Air France had the next 
highest passenger volume; 
inbound and outbound with 
254290, Lufthansa; 245,151, 
Emirates, which on Decem-
ber 15, 2017 recommenced 
two weekly flights to Lagos 
and resumed flights to Abu-

ja ferried 242,033 passen-
gers within the period while 
another Middle East car-
rier, Turkish Airlines airlifted 
219,551 passengers in and out 
of Nigeria in 2017.

‘We are very confident that 
traffic will increase compared 
to what it was in the last two 
years. We are bringing in big-

…appreciate customers

Firm unveils 
flyamco.com 
to bridge gap 
in travel, hotel 
sectors
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Three takeaways from #Techpoint-
Build maiden edition

I
t is not every year 
that one sees a strict-
ly online news plat-
form bring together 
key stakeholders in 

a niche industry. To make 
that happen, that platform 
would have been identified 
as a force and a voice for 
players in that segment of 
the economy. On Saturday, 
27 January, Techpoint.ng, 
a digital-based technology 
news media outfit, showed 
just how far it has impacted 
the industry since inception.

The company which was 
established in 2015 pulled 
one of the largest crowds of 
tech startup owners, inves-
tors, funders, industry watch-
ers, and tech enthusiasts in 
Nigeria to discuss the major 
trends, challenges and mile-
stones in the industry.

Techpoint Build highlight-
ed the many achievements 
of the Nigerian technology 
scenery and the much poten-
tial that are yet to be tapped. 
It also showcased the pas-
sion and commitment of the 
people behind most of the 
remarkable innovations and 
world-acclaimed ideas that 
the industry projects and 
why – among many segments 
of the Nigerian economy - it 
has become the toast of many 
foreign investors.

There were various infor-
mative sessions and many 
anecdotes for building suc-
cessful tech start-ups in Ni-
geria and raising funds as a 
business, shared by the dif-
ferent facilitators comprising 

Smaart Health wants to put 
a doctor in every pocket

Nearly one in two Nigerian SMEs built business on Facebook

A recent study has 
shown that nearly 
one in two small and 
medium enterprises 

(SMEs) on Facebook built their 
business on the social media 
platform.

The study titled ‘Economic 
Impact Study’ which reveals the 
growing importance of digital 
platforms to SMEs and the ef-
fectiveness of social media as a 
growth tool, was conducted by 
Facebook in partnership with 
Morning Consult Brand Intel-
ligence. The research sampled 
over 1,000 Nigerian SMEs across 
a number of sectors including 
technology, services, manu-
facturing, retail and healthcare.

“With rising access to the 
internet across Nigeria, and the 

tech founders, VCs owners, 
investors and professionals. 
We have however, selected 
three takeaways from the dif-
ferent segments of the event.

Value proposition is 
critical

The importance of creat-
ing value laced many of the 
messages passed on by some 
of the founders and investors.

Shola Akinlade, co-found-
er of Paystack, a fintech com-
pany in Nigeria, said start-ups 
that want to succeed should 
have a clear vision of where 
they are in order to figure out 
the next step to take.

“Start small, get a great 
team and make sure that 
there is a market that is will-
ing to buy your product,” 
says Onyeka Akumah CEO of 
agritech firm Farm Crowdy.   

Simeone Ononobi, found-
er of Thank U Rewards and 
Simple Pay, observed that 
many startup owners are 
keen on raising money with-
out outlining ways to give 

value to investors.
Value also goes beyond the 

product, it also relates to busi-
ness partnership decisions.

“Start-ups need to look for 
partnerships that make sense 
and will create value for all 
parties involved. Leverage 
on your skills, conquer your 
environment and scale from 
there,” Ononobi said.

Investors do not invest 
in ideas

Ideas are important and 
could get the attention of 
potential investors, but there 
was some consensus among 
many speakers, that good 
ideas on themselves do not 
mean a startup is going to 
succeed.

Martin Karanja, Senior 
Market Engagement Man-
ager, GSMA, said ideas need 
to be developed to attract 
investment.

A combination of fac-
tors ensures that investors 
release their funds. One of 
them is the ability to inter-

low cost of smartphones, digital 
platforms such as Facebook’s 
family of apps have become 
incredible mechanisms to build 
communities and foster rela-
tionships,” said Abi Williams, 
SMB Sales Manager EMEA. 
“With more SMEs leveraging 
digital tools to communicate 
and engage with existing and 
potential customers, there have 
been so many opportunities to 
maximise growth, and connect 
with relevant customers locally 
and globally.”

Three out of four of the SMEs 
said the have increased sales 
because of Facebook. 58 percent 
of the respondents sampled 
said they have been able to hire 
more employees due to growth 
in demand since joining the 
platform. 82 percent believe 
Facebook allows them to sell 

FRANK ELEANYA
CALEB OJEWALE
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FRANK ELEANYA products or services in other 
cities, states or countries.

64 percent highlighted that 
Facebook has helped them to 
maintain profit for their busi-
ness. Facebook Messenger 
has also become an important 
source of keeping in touch with 
customers, with over half of the 
respondents (58 percent) stat-
ing that they use this several 
times a day for this purpose.

89 percent of respondents 
said they use the platform be-
cause they are able t attract cus-
tomers in other countries, thus 
increasing sales opportunities.

Meanwhile, WhatsApp mes-
saging platform is also a useful 
source of market information, 
as 69 percent of the respondents 
said they it to share details of their 
products to customers several 
times a day. Another benefit of 

pret data according to Bayo 
Adekanmbi, Chief Marketing 
Officer, MTN Nigeria. Startup 
owners must know their ev-
eryday numbers including 
the clicks and interactions, 
the fundamental data that 
apply to their businesses.

At the stage of securing 
the funding, Akinlade of Pay-
stack said it is important to 
go for investment with no 
complexities and are clearly 
stated for every party.

“If you need a lawyer to 
understand their proposal, I 
would ignore,” Akinlade said.      

Commitment to business
Akumah of Farm Crowdy 

recalled that his organisation 
went through 98 pitching 
meetings before getting in-
vestors to commit their funds.

“You have to do the work,” 
he said.

When investors say no to 
a business, it does not neces-
sarily mean they are rejecting 
the idea behind the business. 
It is therefore important to 
find out why a potential in-
vestor does not want to invest 
and use that to develop the 
business for the next time, 
he noted.

The Techpoint Build event 
ended on a high, especially 
for Placements.ng, a platform 
that allows job seekers find 
paid internship opportuni-
ties in Nigeria. The start-up 
emerged the overall winner 
of the 2018 Techpoint Build 
Pitch Storm competition. 
The victory came with a N1 
million cash prize and an 
opportunity to get business 
exposure and possibly invest-
ments too. 

Smaart Health wants 
to “put a doctor 
in every pocket”, 
but of course, not 

humans. It is a new mo-
bile App which hopefully 
will achieve this, making 
healthcare more acces-
sible, and let doctors earn 
more money.

As Uvie  Ugono,  co-
founder of Smaart Health 
describes it ; the whole 
plan and strategy behind 
the App is to disrupt the 
health care system in Nige-
ria because it doesn’t work 
very well.

“So we are actually 
creating a virtual primary 
healthcare system. We be-
lieve that 90 percent of 
all the hospital visits in 
Nigeria at the moment 
would no longer be re-
quired, because the same 
level of help, advice and 
treatment that you need 
in 90 percent of the time, 
can be delivered virtually,” 
Ogono believes.

Downloading the App 
can be done through Play-
store for Android devices, 
and then takes about three 
minutes to sign up and log 
onto the platform; pro-
vided one does the whole 
process at once. During 
testing which was done 
after the App was down-
loaded, it showed 100,000 
free consultations were 
available till 2031. That is a 
lot, and it is doubtful any-
one hopes to need as much 
medical consultations. But 
there is some curiosity 
about what is behind the 
answers provided to these 
free consultations.

Ugono was also able to 
clarify that the App uses 
a combination of artificial 
intelligence to give accu-
rate diagnosis, and then 
transferred to a doctor for 
consultation, who would 
have seen this diagnostic 
report. The doctor attends 
to the patient via voice or 
video call, and from how 
he phrased it; the doctor/
Smaart health incurs that 
communication cost.

When fully operational 
(with doctors) at the end of 
the first quarter this year, it 
is expected to take about 
90 seconds to 2 minutes 

to get a detailed diagno-
sis. At that point, it now 
prompts if a user would 
like to speak with a doc-
tor to discuss the health 
condition further. If the 
customer says yes, then a 
doctor is engaged. If the 
doctor feels there is a need 
to go to a hospital for some 
tests, further checkups or 
wants to give a prescrip-
tion, he/she can do that.

The Apps developers 
think it will serve two main 
functions; making primary 
healthcare more acces-
sible, and also serving as a 
platform for doctors to earn 
significantly more money 
than they currently get.

Ugono explained that 
once a doctor has provided 
a consultation, their per-
formance can be rated on 
the app, and he/she can 
as well give their unique 
identifier number which 
can be given to friends and 
acquaintances etc.

“It is like their digi-
tal business card. So, the 
next time you need to see 
a doctor again, doctor-
patient relationship has 
commenced so now you 
put in the doctor’s refer-
ence number and only 
that doctor gets that alert, 
and calls you. What that 
allows is for doctors to 
build up their own vir-
tual healthcare centre. The 
doctor doesn’t have to find 
a clinic somewhere and set 
up,” said Ugono.

He added, “It is like hav-
ing an Amazon shop or on 
eBay. They can actually 
have a virtual practice sit-
ting on that platform, and 
each time there is a paid 
consultation, the doctor is 
in turn paid and can earn 
about a million naira a 
month just from doing this. 
And this can be done along 
with their regular job; no 
need giving it up, as this is 
just a way of earning ad-
ditional income which is 
about five times what they 
currently earn.”

When fully operational, 
users who opt to be at-
tended to by a doctor, will 
be required to pay N1,500. 
Cheap or not? TechTalks 
will of course appreciate 
feedback on this and other 
functionalities from the 
App itself.

Innovations & Start-up series

WhatsApp is the ability to connect 
with suppliers; 74 percent out-
lined that they use the platform to 
address the challenges they have 
in this area while over 70 percent 
revealed they use the service 
to increase revenue. In fact, 51 
percent said it been instrumental 
to securing necessary funding for 
their business.

The report showed that Ins-
tagram was gaining significant 
usage within the SME commu-
nity. 66 percent of respondents 
disclosed that Instagram has 
helped them address the chal-
lenges of finding and working 
with suppliers, and 45 percent 
revealed it has enabled them 
secure finances for their busi-
nesses. 66 percent of respon-
dents also said that the app has 
given them the opportunity to 
sell to foreign markets. 
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RICO: Tempting, but not easy

C
harging defendants 
with racketeering 
conjures images of 
Mafia dons like Al 
Capone and John 

Gotti overseeing vast criminal 
enterprises. Indeed, the Racke-
teer Influenced and Corrupt Or-
ganizations Act, better known 
as RICO, is among the federal 
government’s most powerful 
tools to combat long-running 
criminal organizations.

RICO is not limited to mob-
sters, however, and two civil 
RICO cases are good illustra-
tions of how broadly the law can 
be applied, much to the chagrin 
of defendants.

Unlike most criminal stat-
utes, RICO contains a civil 
component that allows it to be 
used to turn business disputes 
that ordinarily would be filed in 
state courts into federal cases. 
Proving a violation results in the 
award of triple damages plus at-
torney’s fees, giving plaintiffs 
an incentive to look for ways to 
turn their grievances into RICO 
suits.

Unfortunately for plaintiffs, 
there are onerous requirements 
for the complaint to show that 
there is enough evidence to 
allow the lawsuit to move for-
ward as a RICO case. Judges 
take a dim view of efforts to turn 
what look like ordinary state-
law claims into federal cases 
by claiming a RICO violation. 
For that reason, RICO cases of-
ten don’t survive the pleading 
stage.

A recent complaint that 
shows how broadly the law can 
be applied to areas far outside 
organized crime is the RICO 
lawsuit filed in December 
against Harvey Weinstein, the 
Weinstein Company, the com-
pany’s directors and others. 
The complaint accuses them 
of helping Weinstein cover up 
a pattern of sexual harassment 
through what it calls the “Wein-

stein Sexual Enterprise.” The 
class action, filed on behalf of 
women who dealt with Wein-
stein, claims that the enterprise 
was designed “to harass, threat-
en, extort and mislead both 
Weinstein’s victims and the me-
dia to prevent, hinder and avoid 
the prosecution, reporting or 
disclosure of his sexual miscon-
duct.”

How can that be a RICO 
case? The statute requires proof 
that an “enterprise” engaged in 
a “pattern of racketeering activ-
ity” in violation of federal crimi-
nal laws for a substantial period 
of time. In this case the plain-
tiffs claim that part of covering 
up the harassment involved 
obstruction of justice and “mul-
tiple instances of mail and wire 
fraud” to show the criminal 
pattern, and that by acting to 
help Weinstein, the defendants 
formed an enterprise alleged to 
be an “association in fact.”

Federal fraud statutes of-
ten are the vehicle for turning 
a business dispute into a RICO 
case. Those statutes make it a 
crime to engage in a “scheme 
or artifice to defraud,” so prov-

ing deceptive conduct can be 
the basis for a RICO lawsuit. In 
many cases one side claims that 
it was misled in ways involving 
mail or wire communications, 
such as emails or bank transac-
tions, that formed a pattern of 
racketeering activity.

A likely initial challenge by 
the defendants in the Weinstein 
case will be a motion to dismiss 
on the ground that the defen-
dants cannot be shown to have 
done anything more than oc-
casionally help Weinstein deal 
with the fallout of various epi-
sodes. In Boyle v. United States, 
the Supreme Court held that 
there must be three structural 
features to establish this type of 
enterprise: “a purpose, relation-
ships among those associated 
with the enterprise, and lon-
gevity sufficient to permit these 
associates to pursue  the enter-
prise’s purpose.”

The issue will be whether the 
plaintiffs have enough evidence 
in their complaint to show an 
“association in fact” that was 
more than a loose agglomera-
tion of individuals who provid-
ed assistance sporadically but 

not in any organized fashion. 
If the case survives this stage, 
then its settlement value will 
increase substantially because 
of the potential for more em-
barrassing information to come 
to light during the discovery 
phase.

Businesses have been hostile 
to RICO because of the threat of 
a triple-damage award, and the 
U.S. Congress has been recep-
tive to efforts to limit the scope 
of the law. Last month’s dis-
missal of a RICO lawsuit against 
the private-equity financier 
Lynn Tilton, the so-called Diva 
of Distress, shows how the law 
has been limited to keep some 
disputes out of the federal 
courts.

That RICO claim had been 
filed by three funds that Tilton 
and her firm, Patriarch Part-
ners, had created to raise more 
than $2.5 billion from the sale of 
collateralized loan obligations 
in which the proceeds were 
used to invest in distressed 
companies. The funds, named 
Zohar, claimed that she had 
misled them about a signifi-
cant deterioration in the loans 
and misappropriated the equity 
in the companies for her own 
benefit, which constituted mail 
and wire fraud by stealing their 
interests.

The RICO case against Til-
ton came on the heels of an 
administrative-enforcement 
action filed by the Securities 
and Exchange Commission in 
2015. The commission accused 
Tilton of violating the Invest-
ment Advisers Act by reporting 
misleading values for the funds’ 
investments to collect larger 
management fees. An S.E.C. ad-
ministrative-law judge ruled in 
her favor by dismissing the case 
in September, and the agency 
decided not to appeal that deci-
sion, leaving her victory intact.

On Dec. 29 a federal district 
judge dismissed the RICO claim 

2017 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate

against her because it ran afoul 
of a 1995 amendment in which 
Congress limited the scope of 
the statute. The amendment 
precludes filing RICO claims 
if they “rely upon any conduct 
that would have been action-
able as fraud in the purchase or 
sale of securities to establish a 
violation.” In other words, if the 
alleged violations involve secu-
rities fraud, they cannot survive 
a motion to dismiss even if they 
could constitute mail or wire 
fraud.

Though the funds artfully 
avoided using the term “secu-
rities” in the RICO claim, the 
judge in the case, William H. 
Pauley III, concluded that he 
“cannot ignore allegations that 
an integral component of that 
scheme to loot included pil-
laging portfolio companies of 
their equity, redirecting Zohar’s 
equity interests for defendants’ 
benefit and diverting the equity 
distributions into defendants’ 
coffers — all actions coincid-
ing with the purchase or sale of 
securities.” While there might 
have been fraud, he concluded, 
it was close enough to securities 
transactions that the case had 
to be dismissed.

RICO lawsuits are tempting. 
They allow a plaintiff to sue a 
variety of defendants by claim-
ing that they acted together and 
seek an award of triple dam-
ages, a bonanza that in some 
business disputes can run into 
millions of dollars.

These cases should also 
come with a bright-red warn-
ing sign, however: Tread lightly 
or see your case thrown out of 
court before it even gets started.

(Peter J. Henning, co-author 
of “Securities Crimes” (Clark 
Boardman Callaghan, 2013-
2015), is a professor at Wayne 
State University Law School in 
Detroit.) 

Harvey Weinstein, second left, celebrates alongside Gwyneth Paltrow af-
ter “Shakespeare in Love” won the Oscar as best picture, in Los Angeles, 
March 22, 1999. Turning one of the biggest Oscar players in history into 
a hall-of-fame pariah, the Academy of Motion Picture Arts and Sciences 
voted overwhelmingly to “immediately expel” Weinstein on Oct. 14, 2017. 
(CREDIT: Monica Almeida/The New York Times)
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N
igeria’s widening 
economic and social 
inequalities are seen 
adversely impacting 
retail market growth 

as economic recovery and macro-
economic indicators improve.

Gross Domestic Product (GDP) 
growth picked up pace in the third 
quarter of 2017due to faster growth 
in the oil sector, however, the rest 
of the economy performed slug-
gishly. Available data for the fourth 
quarter suggests that the economy 
is gaining traction. The Purchasing 
Managers Index (PMI) rose to a 
multi-year high in December and 
higher oil prices throughout the 
quarter bode well for oil production 
revenues.

However, GDP growth and PMI 
readings do not always translate 
into better economic well-being 
for individuals. Although there was 
slight improvement in Nigeria’s 
inequality profile it has remained a 
source of concern for over a decade, 
signalling worsening economic 
well-being for individuals, which 
will impact purchasing power.

Economic inequality is the dif-
ference found in various measures 
of economic well-being among 
individuals in a group, among 
groups in a population, or among 
countries. This sometimes refers to 

Widening economic inequality seen 
impacting Nigeria retail market growth

 STEPHEN ONYEKWELU
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based online economic and 
business information website, 
statistics appear to grossly under-
estimate the immensity of poverty 
that defines Nigeria’s paradox of 
‘rich country with poor masses’.  
More than 90 percent of Nigerians 
are poor and exist largely at the 
mercy of fate.

These realities are much more 
obvious in rural areas and slums. 
In these places people die be-
cause they cannot afford N500 to 
purchase needed medication or 
basic public healthcare. Sometimes 
people around may not be able to 
help as they too may not be able 
to collectively raise that amount of 

money. It is a very obvious reality 
in today’s Nigeria. As strange as it 
may sound, this is going on side-
by-side with ostentatious living by 
the 1 percent.

The inequality profile discussed 
implies that in the coming years, 
most of the increase in consumer 
spending in Nigeria will likely 
come from relatively upper-in-
come households. On average, 
lower- to middle-income house-
holds are not likely to have the 
means to significantly increase 
their spending.

Hence, their behaviour is likely 
to change. They are likely to be-
come more price sensitive, more 
prone to shop for bargains, and less 
prone to purchase big-ticket items. 
Moreover, as they are likely to be less 
active in the housing market, fewer 
of their purchases will be related 
to housing market activity. Such 
purchases include furniture, appli-
ances, electronics and home im-
provement products and services.

Yet the absence of income gains 
for lower- and middle-income 
households will not necessarily 
erase the fact that people often con-
duct their spending in reference to 
those with more. Thus, a significant 
degree of frustration could develop. 
The spending implication is that 
people are likely to demand prod-
ucts and services that help to satisfy 
the desire for minor luxuries while 
not breaking the bank.

Taste remains key driver of consumers’ preference for food, beverages

Market survey carried 
out by BusinessDay 
has showed taste is 
the most important 

reason for purchasing specific food 
or beverage brand.

Over time, the changing tastes 
of consumers have presented food 
marketers with need to meet chang-
ing lifestyle from ethnic compo-
sition, attitudes of different age 
groups, health conditions to the 
need for convenience, have led 
food marketers to invest heavily in 
consumer insights and research to 
determine what consumers want.

The survey sought to get con-
sumers opinion on food compa-
nies and the number one attribute 
valued by a majority of consumers 
was taste.

When asked Bunmi Alade said, 
“That shouldn’t be too shocking. It 
is food we are talking about, not cars 

or computers.”
“The one thing that has not 

changed and will not change is 
that taste is the main reason people 
buy food. Survey after survey bears 
this out.”

“I think the food industry’s ef-
fort now is to create healthy food 
for Nigerians. Most times because 
companies want to make profit, 
and burn with zeal to satisfy so-
called public interest groups, we 
lost sight of what our customers 
wanted, and we made products 
that very few customers wanted,” 
Tunde Ajimobi a psychologist told 
BusinessDay.

“Why would any company pro-
duce a food product that doesn’t 
taste fantastic? Pressure! To reduce 
the costs, to make it simpler, to get 
it into the market sooner, to get 
cheaper ingredients and flavours, 
unknowing to them they are losing 
their customers.”

Over the years, various brands 
of snacks, soft drinks and pack-
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aged food have flooded the Nigeria 
market with many cutting down 
on ingredients to meet the harsh 
economic reality which led to low 
purchasing power and difficulty in 
importing needed ingredients.

“For me I have always placed 
greater value in taste, quantity 
matters not, there is a particular en-
ergy drink, despite price increase, it 
remains the only drink I still buy,” 
John Omole told BusinessDay.

Dufil, makers of Indomie goes 
with a simple slogan in its latest 
advert, ‘the taste is the difference’ 
to help solidify its position in the 
noodles market share worth $1bil-
lion.

“Better taste means better prof-
its. Most of the really good tasting 
foods often have the highest mar-
gins,” Emmanuel Morka lecturer 
with Delta State Polytechnic mar-
keting department said.

“First and foremost, it means 
that every food product must pass 
the taste test before any other at-

tributes should be considered. 
Your food products should not taste 
good, they should taste great.”

 “Compromising on taste not 
only decreases the chances of a 
product’s success, but it puts undue 
pressure on all the other marketing 
variables to pick up for an average 
product. In many cases it leads to a 
lower price in order to get people to 
buy the product,” he stressed

A food scientist Victoria Osan-
eye said, “Preparing a good meal 
demands a very keen eye for in-
gredients that help give good taste, 
consumers place high value on 
such product.”

“A while back I had a conversa-
tion with the brand manager at 
a well-known food company. He 
was introducing a new product that 
tasted good but not great. I asked 
him why he was introducing this 
product, and he said quite simply 
his boss wanted a new product and 
by the time it was decided the prod-
uct was a failure, he would either be 

in a different job or with a different 
company. This is sad but true.”

She advised that companies 
should build a product starting 
with delicious, the best flavours 
and textures.

“I want to go to the market with 
advertising and promotion know-
ing that -- whether the product 
is targeted to healthy, Hispanics, 
Millennials or any target market 
-- there will be no compromise on 
taste and flavour,” Chukudi Ajao 
food and beverage marketer said.

“It is true that consumers are 
changing. They want more of this 
and less of that. As we all get in-
volved with convenience, health, 
and value. We seem to forget that 
the real thing that consumers are 
looking for is not convenient food 
but tasty food that is convenient, 
or tasty food that is perceived as 
healthy, or tasty food at a great 
price. They want all of these things 
plus the best tasting food that you 
can possibly make.”

…As macroeconomic indicators improve

income inequality, wealth inequal-
ity, or the wealth gap.

Inequality in Nigeria worsened 
between 2004 and 2013 but im-
proved in 2016 using either the 
Gini coefficient or Theil. Inequality 
as measured by the Gini worsened 
from 0.356 in 2004 to 0.41 in 2013 
but improves to 0.391 in 2016, ac-
cording to the National Bureau of 
Statistics in a recent report titled 
Snapshot of Inequality in Nigeria.

Using Thiel, inequality wors-
ened from 0.217 in 2003 to 0.395 in 
2013 but improved to 0.31 in 2016.

With respect to consumption 
shares (and using consumption as 
a proxy for income), in 2004, the 

bottom 10 percent (poorest of the 
poor) of the population consumed 
2.56 percent of goods and services, 
while the top 10 percent (super 
rich) consumed 26.59 percent of all 
goods and services. The richest 10 
percebt were responsible for 26.59 
percent of national expenditure or 
income in 2016. This increased to 
33.72 percent in 2013 but decreased 
to 31.09 percent in 2016.

The top 20 percent were respon-
sible for 42.40 percent of national 
income/expenditure in 2004. This 
increased to 48.28 percent in 2013 
but declined to 46.63 percent in 
2016.

According Proshare, a Lagos-
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E
mployees of Uni-
lever Nigeria Plc 
have partnered 
RecyclePoint and 
Polly Alakija to 

create a sustainable environ-
ment for children of Ken-Ade 
Private School in Makoko, 
Lagos. This is a demonstra-
tion of Unilever’s commit-
ment to making sustainable 
living commonplace. 

 The tripartite partner-
ship started with a sanita-
tion exercise at the school 
premises and was followed 
up with sinking a borehole 
and building a fence for the 
school.

 Ogedi-Alakwe Nsima, 
marketing director foods, 
Unilever Ghana Nigeria, 
said the partnership was in 
furtherance of Unilever’s 
Perfect City community out-
reach initiative to the school. 
Perfect City is one of Uni-
lever’s initiatives to drive 
Unilever Sustainable Living 
Plan (USLP).

 “Through this initiative, 
we leverage on community 

insights to drive inclusive 
market growth and develop-
ment while improving liveli-
hood and wellbeing through 
our brands,” Nsima said.

 “In demonstration of 
this, we have spent quality 
time at the school to clean 
the premises. We have also 
built a borehole and a fence 
to make the environment 
hygienic and suitable for 
learning for the children.”

 The highpoint of the part-
nership was a creative art/
painting session with Polly 
Alakija. The session, tagged 
‘Empower the next Picasso’, 
saw the children using Uni-
lever’s product wrappers to 
make artworks of different 
shapes and sizes. The wrap-
pers were gathered through 
an internal campaign that 
encouraged employees to 
bring their product wrappers 
to work for this purpose. 

“This has revealed that by 
creating the right environ-
ment and providing support 
through basic amenities and 
mentorship, every child can 
discover their talent that 
would help them to achieve 
their full potential,” Ayodele 

Aburo, sustainable business 
manager, Unilever Ghana 
Nigeria, said at the creative 
art/painting session.

 “While  on the one 
hand they were having fun 
playing with wrappers of 
our products, on the other 
hand they demonstrated 
their creativity by turning 

Unilever employees partner RecyclePoint, Polly Alakija
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those wrappers to artwork 
designs of Nigerian map 
and globe-like objects,” 
she said.

 From simple paintings, 
Aburo said, the children 
turned their school wall to 
graffiti with a message of 
hands and oral hygiene that 
reminds them to constantly 
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wash their hands and brush 
their teeth twice daily to stay 
healthy always.

 Nnenna Ikpeme, Perfect 
City manager, customer de-
velopment, Unilever Nigeria, 
said the Unilever employees 
counted themselves privi-
leged and grateful to have 
worked with RecyclePoint, 

Polly Alakija and volunteers 
to make their little contribu-
tion of making the school en-
vironment safer and healthi-
er for the children.

 “Together, we have dem-
onstrated that we can bring 
to life our vision of making 
Sustainable Living Com-
monplace,” Ikpeme said.

Executives of the newly-registered Premium Breadmakers Association of Nigeria (PBAN). Third from right is Tosan Jemide, 
PBAN President.

…To create sustainable environment at Makoko school

Which detergent is the rave of the moment?

Once upon a time, 
Omo was a word 
used to refer to all 
powdered deter-

gents in Nigeria, but that has 
since changed with the emer-
gence of different brands that 
promise consumers qual-
ity and quantity at a friendly 
price.

 Consumers had for long 
tilted towards detergents 
as they are engineered to 
perform well under a variety 
of conditions. Unlike soaps, 
detergents form lather with 
hard water and with their 
more cleansing action, they 
make washing easier.

 Nigeria’s powdered de-
tergent market parades over 
10 brands all begging for 
consumers’ attention. Some 
of the notable brands that 
have warmed their way into 
the hearts of many include 
the likes of Ariel from the 
stable of Procter and Gamble, 
Omo and Sunlight from Uni-
lever, Klin and Good Mama 
from Eko Supreme Resources 
Nigerian Limited, amongst 
others.

 Most retailers who spoke 
with BusinessDay say the de-
tergent they feel is the darling 
of consumers.

 “The number of people 
that usually ask for Ariel is 
thrice the number of those 
that ask for other detergents. 
I don’t know why and I have 
not bothered to ask. Maybe 
it’s because of the perfume or 
they wash well. I don’t really 
know,” said Modesta Bunmi, a 
retailer in Port Harcourt.

 For Musa Hamza, a re-
tailer in Lagos, his customers 
prefer Klin.

 “Customers buy Klin more 
than they buy other deter-
gents. Just as the name says, 
Klin cleans clothes very well. 
I’m talking from experience 
because I use it too,” he said

 BusinessDay went to town 
recently to find out where the 
loyalty of consumers truly lies 
and the reason for their choice 
of brand.

 Omoniyi Ojo, a resident 

in Lagos said, “I use Ariel. I 
think it is the most preferred 
in my house. Personally, Ariel 
is friendly to my skin because 
I react to detergents; they 
peel my skin causing wounds 
even in a small wash.”

 Adebambo Akeem, who 
resides in Abuja, says he will 
forever remain faithful to 
Omo because of its alluring 
fragrance.

 “For the past few years, 
I have stayed glued to Omo 
and Klin. For Omo, I love its 
fragrance, its reactions on wa-
ter and fabrics. I love the rich 
foam. That is also applicable 
to Klin; it’s just that Omo has 
a better fragrance. The prices 
are okay, especially now that 
we have it in handy sachets. 
It makes it easily affordable,” 
Akeem said.

 “I use Omo most times 
but occasionally I use Sun-
light. My preference for Omo 
is because it’s more active,” 
said Innocent Amadi, a Port 
Harcourt resident.

 Chinenye Nwankwo, a 
Lagos resident, said, “I use 
Ariel. I guess because some 
have claimed that it cleans 
stuff better. I also think it’s a 
high quality detergent unlike 
others I have used.”

…consumers speak
Nigerian perfume makers push 
for small packs to boost sales

Nigerian local per-
f u m e  m a k e r s 
are battling for 
supremacy and 

market share especially in 
the mass market and are now 
packaging smaller packs to 
help for increased penetra-
tion of offerings and greater 
accessibility.

Perfume and deodorants 
segment of the Nigeria’s mar-
ket have been flooded with 
foreign products, however, 
Nigerian local producers are 
now engaged in aggressive 
marketing strategy focus on 
small value packs.

A check at various fast 
moving and consumer goods 
stores showed perfumes 
in the market have been 
flooded with Nigerian lo-
cal makers in small value 
“innovative” packs sold for 
between 200- 400 — called 
pocket perfumes

Until recently, smaller 
sized offerings mostly have 
come in packaged food, 
snacks and beverages.

A perfume seller  at 
Boundary Market in Aje-

gunle told BusinessDay that 
there has been an increased 
demand from consumers for 
these kinds of products, and 
more consumers who cannot 
afford expensive personal 
care products seek out this 
type.

Perfumes and deodorants 
are under-served and under-
penetrated markets in most 
categories in low income 
communities but smaller 
packs are a critical lever to 
expand reach.

Another Fast Moving 
Consumer Goods (FMCG) 
distributor said categories 
like instant noodles and 
personal care see faster 
movement in the small 
value segment than in 
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their larger counterparts 
but the trend has moved 
recently to perfumes and 
deodorants.

She explained that she 
has more deodorants than 
perfumes in stock because 
more Nigerian consumers 
tend to use deodorants like 
perfume at the mass end of 
the market.

“Small value packs are 
as popular in metros as in 
rural markets. Small value 
packs help consumers to 
experiment more often. For 
a marketer, it is a definite 
opportunity to ensure that 
their brands continue to 
remain in the consumer’s 
monthly purchase baskets,” 
she added.
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Joy in 374 homes as:

The benefactor swarmed by the beneficiaries
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Belemaoil rolls out N100m yearly scholarship scheme

B
elemaoil Produc-
ing Limited (BPL) 
has  unvei l e d a 
unique scholar-
ship scheme for 

its host communities worth 
initial N100m per year, throw-
ing visible jubilation in 374 
homes of beneficiaries. The 
scheme covers 121 beneficia-
ries at the secondary school 
level, 175 at the university 
(undergraduate) level and 78 
at the post graduate level. The 
award has 177 females with 
197 males.

Belemaoil says it is a dy-
namic and entrepreneurial 
organization with a portfolio 
of world-class assets locat-
ed in Nigeria with activities 
spanning the full-cycle E&P 
value chain of exploration, 
appraisal, and development 
through to production. Above 
all, Belemaoil boasts of be-
ing a world class indigenous 
independent exploration and 
production (E&P) company 
operating in the Niger Delta 
Region of Nigeria with a host 
of strong partners across the 
globe.

The indigenous oil com-
pany that has eyes on other 
oil fields and gas outlays 
has already stepped forward 
with what it calls the Belema 
Model. This model makes 
communities partners in the 
operation of OML 55 that now 
produces over 13,000 bpd 
for the nation since it was 
acquired from the American 
oil giant, Chevron Nigeria 
Limited, on June 1, 2016.

The first-ever scholarship 
award event took place at 
the prestigious Hotel Presi-
dential on Aba Road on Sun-
day, January 28, 2018, graced 

by the founder/president 
himself, Jack-Rich Tein Jr, 
and top Niger Delta elders, 
royal fathers and some oil 
industry players. The event 
was chaired by the Alagbo, 
T.O. Graham Douglas, who 
was many times minister of 
the Federal Republic and a 
member of the stabilizing 
elders forum (PANDEF) that 
have ensured that Nigeria re-
turned to top game in the oil 
industry in Africa by keeping 
the militants at bay.

Apparently touching the 
souls of the dignitaries that 
graced the expansive hall, 
the founder/president of 
Belemaoil urged the audi-
ence to appreciate the event 
in the concept that if the 
society failed to capture the 
education of the youth, the 
nation would miss the future. 

It was meant to be an 
unveiling of scholar-
ship awards but it 
turned out to be a day 

of celebration of a son of the 
Niger Delta, Jack-Rich Tein 
Jr, Founder/President of 
Belemaoil Nigeria Limited.

The Vice-President, 
Finance/HR, Rosemary 
Asiegbu, opened the 
floodgate when she tried 
to capture the essence of 
the awards, saying it was 

no ordinary scholarship 
scheme. “No young man 
has given this volume of 
scholarships, as high as 374 
at a time, from secondary 
school level to post gradu-
ate level. See this man as a 
mentor. He is a young man. 
Ten of this kind of man will 
transform Rivers State. His 
mouth is full of wisdom. He 
is an achiever and achieved 
even at age of 23. We want 
you beneficiaries to strive 
to meet and even surpass 
him.”

Now, a man of no mean 
stature, the Alagbo, T.O. 
Graham Douglas, minister 
many times, said: Humil-
ity is what the founder is 
known for. I realised this in 
a flight when he saw I could 
not get a seat in the busi-
ness class but he got out of 
his own for me to sit. I took 
note of him. He is a man of 

Youth Council spokes-
man; Loveday Agbam, said; 
Alagbo Graham Douglas 
mentored many us, too. He 
donated an organ at our 

Port Harcourt by Boat
With
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Touching souls: Praise galore for Tein Jr
very high vision. I realised 
this is a very young man, 
full of wisdom, determina-
tion and enthusiasm. I saw 
this a long time ago.

Rivers State Commis-
sioner of Chieftaincy and 
Community Affairs, a 
lawyer, Silvanus Nwankwo, 
said; This scheme goes 
beyond education but cre-
ates harmony in the com-
munities. The founder of 
Belemaoil is building peace 
structures in the communi-
ties.

The Commissioner of 
Education represented by 
Dandeson Brown said: If 
you share money in the 
communities, you are giving 
them fish; if you give things 
like scholarships, you are 
teaching them to fish. On 
this note, we appreciate this 
project and its impact in the 
education sector.

“It is no display of wealth but 
about unlocking the future.”

Tein Jr went on: “When 
you expose the youths, you 
launch them to an unlimited 
world. They then create the 
required matrix for saving 
the future. We thank our 
youths, traditional rulers, 
the governor of Rivers State 
(Nyesom Wike), President 
Muhammad Buhar i ,  th e 
NNPC MD that believes in 
the Belema vision.”

Showing that the huge 
scholarship scheme which 
he revealed to be worth 
N100m per year was rooted 
in the recently launched 
Belema Model, Tein Jr said: 
“The Belema model is a one 
to unlock the oil industry. 
We know there are many 
youths yelling for jobs and 
for opportunities.”

Throwing what looks like 
bombshell, the innovative 
founder said: “Some 12,000 
youths are to be employed if 
President Buhari approves 
the proposal before him. 
It is about creating value 
in the younger generation, 
in the youth of Nigeria. It 
is about adding value to 
the communities,  to the 
Niger Delta, and to Nigeria. 
Whatever I do, all I think is 
wealth creation, but this is 
not possible if you don’t 
catch the youth, train them, 
equip them. No great coun-
try emerged without this.”

He urged the leaders 
to take note of the scorn 
that  is  of ten heaped on 
Nigerians outside. “If you 
see how countries treat Ni-
gerians, you won’t believe 
we helped some of these 

countries.’
To the beneficiaries, he 

warned that the cheques 
given to them (from First 
Bank) were not for them to 
begin to ‘flex’ but to build 
their future.

Speaking as chairman of 
the occasion, former minis-
ter, Alagbo Graham Doug-
las, appealed to Belemaoil 
to consider launching a 
technological campaign to 
avert environmental disas-
ter in the oil region, as so of 
the soil, in the face of likely 
neglect by government.

He poured encomiums 
on Tein Jr, describing an in-
cident in the aircraft where 
the younger Tein gave up 
his seat in the business class 
to him (Graham Douglas) 
many years now, saying 
such was huge humility. 
He described Tein as an 
enthusiastic, visionary and 
determined young man.

He said; “I am happy to 
be here, as someone who 
has paid his dues in the oil 
industry and in Nigeria, let 
alone the Niger Delta. I am 
the first Nigerian to be ap-
pointed as admin manager 
in expatriate dominated 
company. We say congrats 
to Belema for this vision, 
for such a gigantic invest-
ment. Humility and wis-
dom are what the founder is 
known for.”

Digressing, he said the 
NNPC was not practicing 
what the committee includ-
ing him that recommended 
its establishment recom-
mended, thus its perpetual 
epilepsy.

To beneficiaries, he said; 
“This is another man’s sweat. 
Different people make dif-
ferent sacrifices at different 
times. I got a local council 

church and it helped to turn 
many of us into organists. 
Belemaoil is great in Cor-
porate Social Responsibil-
ity (CSR) projects. A great 

and a bridge to Kula, my 
hometown. These brought 
development to the town.”

He urged Belemaoil to 
capture what he called the 
oil industry triangle; crude, 
refining and marketing. He 
emphasized on environment 
as unit in Belemaoil.

Earlier in her welcome 
remarks, the Vice-President, 
F i n a n c e / H R ,  R o s e m a r y 
Asiegbu, said;  “This is  a 
historic and groundbreak-
ing event. No young man 
has given this volume of 
scholarships, as high as 374 
at a time, from secondary 
school level to post graduate 
level. This is not an ordinary 
scholarship scheme. Rather 
see him as a mentor. The 
founder of Belemaoil is a 
young man, and so, let all 
the beneficiaries emulate 
this man. He has formed a 
joint venture (JV) with every 
community where he oper-
ates. Ten of this kind of man 
will transform Rivers State. 
His mouth is full  of wis-
dom. He is an achiever and 
achieved even at age of 23. 
We want you beneficiaries 
to strive to meet and even 
surpass him.’

A lady from the PR de-
partment that represented 
the NNPC (NAPPIMS) how-
ever made it clear that the 
NNPC as 60 per cent owner of 
Belemaoil was therefore pay-
ing 60 per cent of the scholar-
ship bills. “NNPC supports 
education in the Niger Delta 
and sports. We build and 
equip school facilities such 
as labs. Take this opportunity 
seriously. We believe that this 
will be very productive. Use 
the knowledge to advance 
development in Nigeria and 
the communities. In fact, 
make us proud.”

philosopher said education 
makes people easy to lead, 
and difficult to enslave. To 
the beneficiaries; Be worthy 
in character and in learn-
ing.

Deputy Managing Direc-
tor, Pedro Diaz; This is very 
important to us. It is not 
just a celebration of the 
scholars, also recognition of 
the honour given to us.

Most of the beneficia-
ries interviewed expressed 
gratitude to a man they call 
Uncle, wondering what 
they would have done if the 
scholarship did not come to 
their rescue.

Those also present who 
poured encomiums include 
the His Royal Majesty, 
Bourdilon Okpo; a Chief 
Amos of Idama Communi-
ty; a retired brigadier, who 
is Amanyanabo of Abonne-
ma, and many more.

Jack-Rich Tein Jr
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On 4 January 2018, this paper published in this column an 
article titled “The Application of EU’s General Data Protec-
tion Regulations to Organizations Located in Nigeria”, 
(hereinafter referred to as “the earlier article”) which I au-
thored. In the earlier article, I explained, what the General 
Data Protection Regulations (GDPR) is, the principles and 
grounds for processing personal data under the GDPR, how 
organizations located in Nigeria may come within the scope 
of the GDPR, and the obligations imposed by the GDPR and 
the penalties for non-compliance with these obligations. 
Finally, I concluded by offering a practical advice on how 
compliance with the GDPR may be commenced by such 
organizations.

Since the earlier article was written, I have received sev-
eral enquiries regarding the GDPR which would be coming 
into force from 25 May 2018, and its application to specific 
organizations in Nigeria. In particular, most enquirers have 
asked to know whether the GDPR, would apply to mobile 
network operators (MNOs) operating in Nigeria.

In this article, I respond to this question. I start first by 
defining “personal data” and “data processing” within the 
meaning of the GDPR. Next, I identify personal data in the 
context of telecommunications services and activities of 
MNOs operating in Nigeria that constitutes data process-
ing within the meaning of the GDPR. Finally, I explain the 
circumstance under which the GDPR would apply to MNOs 
operating in Nigeria. 

“Personal data” and “data processing” under the GDPR

A
rticle 4 (1) defines “personal data” to mean “any infor-
mation relating to an identified or identifiable natural 
person (‘data subject’); an identifiable natural person 
is one who can be identified, directly or indirectly, in 
particular by reference to an identifier such as a name, an 

identification number, location data, an online identifier or to one or 
more factors specific to the physical, physiological, genetic, mental, 
economic, cultural or social identity of that natural person”. It is 
argued that a person becomes identified where there is sufficient 
information either to contact him or to recognise him by picking 
him out in some way from others and know who he is. “Identifi-
able” in this definition does not necessarily mean that the natural 
person has being identified or that his identity is ascertained, it is 
sufficient if it is possible to do so, hence the reference to the suffix 
“-able”. Finally, because anonymous information (information 
which does not relate to an identified or identifiable natural person) 
has being stripped of all identifiers, it does not constitute personal 
information within the meaning of the GDPR. Therefore, under the 
GDPR, for data to be “personal”, two cumulative conditions must be 
satisfied. Firstly, the data must relate to or concern a natural person; 
secondly, the data must facilitate the identification of that person.

Data processing is defined in Article 4 (2) as “any operation or 
set of operations which is performed on personal data or on sets 
of personal data, whether or not by automated means, such as col-
lection, recording, organisation, structuring, storage, adaptation or 
alteration, retrieval, consultation, use, disclosure by transmission, 
dissemination or otherwise making available, alignment or com-
bination, restriction, erasure or destruction”. It is pertinent to note 
that both data processing by automated and manual means would 

Chukwuyere is a Senior Associate at Streamsowers & Köhn and the 
author of “Regulating Anti-competitive Practices in Nigeria’s Communi-

cations Sector” (Oisterwijk, Netherlands: Wolf Legal Publishers, 2017).

come inside this definition
Personal data in the context of telecommunications 

services
In the context of telecommunications services, the following 

constitute personal data; traffic data; (geo)location data, browsing/
search history, click stream data, internet protocol (IP) address, 
email address and telephone number.

Activities of MNOs in Nigeria that constitutes data pro-
cessing under the GDPR

The collection of the personal names and biometrics (finger 
prints and facial image) of users of mobile telecommunications 
services pursuant to the provision of the Nigerian Communications 
Commission (Registration of Telephone Subscribers) Regulations 
2011 (the Regulations), constitutes data processing under the 
GDPR. It is also pertinent to note that in Nigeria an MNO can be 
both a data processor and a data controller (Refer to the earlier 
article for the definition of these terms under the GDPR). An MNO 
acts as a processor when it collects/stores the personal names of 
users of its services, on behalf of the Nigerian Communications 
Commission (the Commission, which in this case acts as a data 
controller) pursuant to the Regulations, while it acts as a data 
controller when it requires its distributors/partners to obtain the 
personal data of individuals who intend to subscribe to its services 
and, through the agreements with the distributor/partner, directs 
how this personal data may be processed within the scope of pro-
viding this telecommunications services.

Circumstances under which the GDPR applies to MNOs 
in Nigeria

As stated in the earlier article, Article 3 of the GDPR sets out the 

territorial scope of the GDPR. In this regard, organizations located 
in Nigeria acting as data controllers and/or data processors would 
be subject to the GDPR if; the organization maintains an “estab-
lishment” in the EU and processes personal data “in the context 
of the activities of [that] establishment, regardless of whether the 
processing takes place in the EU or not” (Article 3 (1)); the organiza-
tion processes personal data with respect to “the offering of goods 
or services, irrespective of whether a payment is required, to data 
subjects in the [EU]” (Article 3 (2) (a); and lastly if the organization 
processes personal data in context of the monitoring of the behav-
iour of data subjects in the EU as far as their behaviour takes place 
within the EU (Article 3 (2) (b)). 

While I have not investigated this issue in detail, I am presently of 
the view that Article 3 (2) (a) – (b) are unlikely to apply to any MNO 
operating in Nigeria. However, Article 3 (1) is likely to apply to any 
MNO offering international roaming services in an EU member 
state. For instance, Airtel Nigeria offers roaming services in Belgium 
and Spain (member states of the EU), while MTN offers roaming 
services in several EU member states including Austria, Belgium and 
Denmark. According to Article 3 (1) any organization that maintains 
an “establishment” in the EU and processes personal data “in the 
context of the activities of [that] establishment would invariably be 
subject to the GDPR. Stated differently, for Article 3 (1) to apply to 
organisations in Nigeria including MNOs, the organization must 
(I) maintain an establishment in the EU, and (II) process personal 
data in the context of the activities of that establishment. It should 
be noted that requirements (I) and (II) are cumulative requirements 
and each of them must be satisfied. 

“Establishment” in the context of the territorial application of 
the GDPR implies “the effective and real exercise of activity through 
stable arrangements” (Recital 22). Thus, while an organization 
located in Nigeria with a branch or subsidiary in the EU would be 
caught by Article 3 (1) if it processes personal data in the context of 
that establishment, however the legal form of such arrangements, 
whether through a branch or a subsidiary with a legal personality, 
is not the determining factor for the purpose of determining estab-
lishment (Recital 22).

As illustrated in Weltimmo s.r.o. v Nemzeti Adatvédelmi és Infor-
mációszabadság Hatóság (C-230/14), the Court of Justice of the EU 
(CJEU) explained the nature of an establishment in the context of 
EU data protection law. In this case, the Hungarian data protection 
authority (DPA) referred to the CJEU the question of whether EU 
data protection law (as domesticated by Hungary) applies to a data 
controller whose company is registered in Slovakia, but who, in this 
case, runs a property dealing website concerning properties situ-
ated in Hungary. The CJEU in answering this question considered 
whether the operations in Hungary amounted to an “establishment” 
under EU data protection law (of Hungary), and the powers of the 
DPA in one country over the activities of a data controller estab-
lished in another country, and held that if a company has stable 
arrangements in a territory, through which it conducts real and 
effective activity in the context of which personal data is processed, 
then it is established in that jurisdiction for the purpose of EU data 
protection law. Therefore, in my considered view, an international 
roaming agreement entered into between any MNO operating in 
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A
s the Abubakar Balarabe 
Mahmoud–Led administra-
tion draws to a gradual end, 
plans for the election of new 
officers to pilot the affairs of 

the Nigerian Bar Association (NBA) for the 
next two years will soon be in top gear as 
soon as the ban on campaign is lifted.

Relying, on Section 2.2 (d)(e) of the 
NBA Constitution, which provides for 
zoning as an election process for the 
NBA national elections, the next presi-
dent of the NBA is expected to emerge 
from the Eastern zone.

To this end, the Eastern Bar Forum 
(EBF), made up of lawyers from the nine 
states of the old Eastern Region (i.e. 
South East and the South-South states 
of Rivers, Cross-Rivers, Akwa Ibom and 
Bayelsa States); will during its quarterly 
Meeting on Saturday in Port Harcourt 
- the Rivers State Capital, attempt to 
endorse candidates to represent it at 
the national NBA elections in August. 

During its last quarterly meeting 
in Abakaliki, Ebonyi State, the group 
amongst other things, resolved to reject 
the amended provisions of the 2015 
Constitution of the Nigerian Bar Asso-
ciation (NBA) and subsequently issued 
directives to branches of the N.B.A in the 
East to withdraw any memoranda they 
must have submitted in respect of the 
rejected provisions – a position that has 
been questioned by several members of 
the bar, including those in the EBF.

While constitutionally, it should be 
the turn of the Eastern Zone to produce 
the next President of the NBA, many 
argue that the EBF resolve to reject the 
amendments in the 2015 Constitution 
of the Nigerian Bar Association (NBA), 
which enthrones Universal suffrage for 
lawyers (In Section 9(4)), may have put 
it in head-on collusion with the NBA 
as a body.

President of the Nigerian Bar 
Association (NBA), Abubakar 
Balarabe Mahmoud OON, SAN, 

met with the leadership of Miyetti Allah 
Cattle Breeders Association of Nigeria 
(MACBAN) at the NBA National Head-
quarters, Abuja on Saturday 27th Janu-
ary, 2018, where members of MACBAN 
stated their own side of the story on the 
recent crises that led to killings in Benue 
State at the turn of the New Year.

Welcoming the leadership of 
MACBAN to NBA House, President 
Mahmoud informed the Pastoralists 
that NBA led a fact-finding mission to 
Benue State where it held a Town- Hall 
meeting and met Governor Samuel Or-
tom. He said his delegation also visited 
the Internally Displaced People (IDP), 
and met other stakeholders. He told the 
MACBAN Leaders that his delegation 
was discouraged from inviting them to 
the town hall meeting in Makurdi by Bar 
leaders in Benue because emotion was 
still high at the time of the visit.

He said that the meeting with the 
Cattle Breeders was called in order to 
hear their account of the crisis.

Leading the Cattle Rearers’ delega-
tion, Mallam Baba Usman Gelzarmzà, 
the National Secretary of MACBAN, said 
there was no love-lost between Benue.

State Governments in Northern 
Nigeria. He said the connivance of local 
farmers, police, local Myetti Allah offi-
cials, and Court Officials has promoted 

NBA elections: How would zoning work in 2018? 
Eastern lawyers query process

That notwithstanding, the recogni-
tion of zoning in Section2.2 (d)(e) of the 
NBA Constitution, raises on the minds 
of many lawyers, questions as to the 
implementation of this section; as the 
constitution failed to provide for mo-
dalities; such as, how the said section 
would come into effect; who brings the 
section to bear? What organs would 
ensure compliance; what happens 
where there is non-compliance? These 
questions amongst others are begging 
for answers and the lacuna created by 
this provision has led to many candi-
dates toying with the idea of ‘dumping’ 
the zoning option entirely.

Consequently, the entire bar, par-
ticularly those in the race for the 
presidency of the Bar; who are all from 

a culture of extortionism and crime 
leading to frustration.

He said that Benue State is bordered 
by three states that are flashpoints of 
communal clashes, namely Nasarawa, 
Kogi and Plateau States. Professor Ji-
brin Ibrahim, who is an expert in Peace 
and Conflict Resolution, asked Mallam 
Galma: “On January 1, 2018, people were 
allegedly killed by Fulani herdsmen. You 
said on December 27, 2017, 25 cows 
were killed. Was it the killing of 25 cows 
that prompted the killing of (people) on 
January 1, 2018”

“We couldn’t identify who carried 
out the killing of January 1, 2018.” We 
have to resume dialogue and search for 
solution” said Galma.

John Nwachukwu Esq., NBA’s Na-
tional Publicity Secretary said that 
government has a role to play in finding 
solution through dialogue and other 
strategies.

In his closing remarks, the NBA 
President assured that the report of the 
findings from the various engagements 
will be made to the Governments and 
relevant stake holders. He appealed 
to all affected stakeholders to work 
together and bring about lasting peace 
in the country.

Those in attendance at the National 
Secretariat during the meeting are; 
NBA 1st VP Caleb Dajan, National 
Treasurer of the NBA; Aisha Ado Abdul-
lahi, National Publicity Secretary; John 

Unachukwu Esq, Chief of Staff to the 
NBA President; Muritala Abdul-Ra-
sheed, Acting Executive Secretary of the 
NBA; Salamatu Sidi, Assistant Director 
Bar Services; Sarah Ajijola, Assistant 
Director, Legal of the NBA; Grace Igyo 
and other members of the secretariat.

The team also include three resource 
persons, Prof. Godwin Abu, Dr. Jibrin 
Ibrahim and Dr. Shankyula Samuel 
Terso of Nigerian Institute of Advanced 
Legal Studies (NIALS).

Members of MACBAN were the 
National Secretary; Baba Usman Gel-
zarmzà, Zonal Chairman, Chairman 
MACBAN Benue Chapter; Ubbi Haruna, 
Secretary MACBAN, Benue Chapter; 
Mallam Ibrahim Galma, Danladi Chi-
roma and a host of others.

The Nigerian Bar Association (NBA) 
last week in Bauchi inaugurated a 
10 member committee to oversee 

the implementation of the Adminis-
tration of Criminal Justice Law in the 
State. The committee was inaugurated 
during a one day Legislative Advocacy 
and sensitization workshop on the do-
mestication and implementation of the 
Administration of Criminal Justice Act 
2015 in Bauchi State.

The Committee was inaugurated by 
the First Vice-President of the NBA, Caleb 
Dajan who represented the NBA Presi-
dent, Mr. Abubakar Balarabe Mahmoud 
( SAN) at the workshop. He charged 
members to the committee to do their 
best to actualize the objectives of the 
ACJA in the country.

In his speech, the project coordina-
tor of the NBA-MacArthur foundation 
project, Abdul-Rasheed Muritala stated 
that: “The purpose of this Act is to en-
sure that the system of administration 
of criminal justice in Nigeria promotes 
efficient management of criminal jus-
tice institutions, speedy dispensation 
of justice, protection of the society from 
crime and protection of the rights and 
interests of the suspect, the defendant 
and the victim

He said: “We know from experience, 
that the Nigerian Criminal Justice system 
is predicated on complex matrix of sever-
al institutions structured along Nigeria’s 
expansive and equally dysfunctional fed-
eral system.  This stated objective of the 
Administration of Criminal Justice Act is 
therefore unattainable unless all levels 
of Nigeria’s Federal System are aligned 
and work collaboratively to achieve the 
purpose of the Act.

“The Act states clearly in Section 
2 that ‘the provisions of this Act shall 
apply to criminal trials for the offences 
established by an Act of the National As-
sembly and other offences punishable 
in the Federal Capital Territory, Abuja

It was to promote the purpose of 
this Act, to achieve a reformed criminal 
justice administration that the Nigerian 
Bar Association under the leadership 
Abubakar Balarabe Mahmoud, SAN 
prioritized the advocacy not just for the 
adoption and domestication of the ACJA 
across the country, but also to enhance 
the capacity of agencies and personnel 
involved in its implementation.  We also 
hope to create appropriate platforms to 
review, share experiences and identify 
the difficulties encountered in the imple-
mentation of the Act so far, and articulate 
improvements. 

The NBA has identified the need to 
promote and advocate for the domes-

tication and implementation of the 
Administration of Criminal Justice Act, 
2015 across 28 States in Nigeria.

The Project is a three year NBA ad-
ministration of criminal justice project 
supported by the John D. and Catherine 
T. MacArthur Foundation, which aims 
to strengthen the Nigerian criminal 
justice system and promote wide-spread 
criminal justice reform across Nigeria.

 “The NBA seeks to use this project to 
improve the state-level adoption rates of 
the ACJA, 2015, which is a federal legisla-
tion currently domesticated in about 11 
out of 36 States and the Federal Capital 
Territory (FCT) of Nigeria. It also seeks to 
ensure that the innovations introduced 
in the ACJA are uniformly and inde-
pendently adopted by all States of the 
Federation subject to local peculiarities 
with the following objectives.

The administration of criminal justice 
project has two-pronged goals which 
includes to engender widespread crimi-
nal justice reform by encouraging the 
domestication of the Administration of 
Criminal Justice Act (ACJA)  2015 in the 
outstanding 28 states to ensure unifor-
mity in the administration of criminal 
justice legislation across Nigeria and 
promote the smooth implementation 
of the new criminal justice regime which 
the ACJA represents, by building stake-
holders’ capacity within the 28 states” 
Muritala stated.

Members of Bauchi State implemen-
tation committee include Muhammad 
M. Maidoki, Haruna D. Mohammed, 
Mohammed Garba, Abubakar Sulaiman 
Shuaibu, Yusuf Umar Gital, Maimuna 
I.Yusuf, Fadimatu B.Muhammad, Dan-
lami G. Hassan, Adamu S. Gumba.

The programme was attended by 
members of the state judiciary, the leg-
islature; and the NBA.

Akaraiwe Ikeazor

Arthur Obi Okafor, SAN

Paul Usoro, SAN

President, of the Nigerian Bar Association, 
Abubakar Balarabe Mahmoud, SAN.

Prof Ernest Ojukwu, SAN

this zone, namely, Mazi Afam Osigwe; 
Paul Usoro, SAN, Arthur Obi-Okafor, SAN, 
Prof. Ernest Ojukwu, SAN and Akaraiwe 
Ikeazor are waiting with bated breaths to 
see the position of the Forum would take 
in its adoption of candidates for the NBA 
election come Saturday.

Nigeria and another MNO operating 
in an EU member state constitutes a 
“stable arrangement” for the purpose of 
determining establishment under the 
GDPR. This is because the international 
roaming agreement provides a seam-
less extension of coverage for an MNO 
operating in Nigeria, and thus enables it 
to conduct “effective and real exercise of 
[commercial] activity” in any EU member 
state where it has entered into an agree-
ment with an MNO.

Finally, the last limb of Article 3 (1), 
that is requirement II, is satisfied where 
for example, the personal information 
of the customer of an MNO operating 
in Nigeria, is processed for the purpose 
of ascertaining the proper charges that 
should be paid for roaming services 
provided in an EU member state. For 

this purpose, it is irrelevant whether 
the processing takes place in the EU 
or not, or whether the customer whose 
personal data is being processed (data 
subject) is an EU citizen or not.

Conclusion
In this article, I have shown how 

MNOs would be subject to the GPDR 
in circumstances where they have 
entered into an international roaming 
agreement with an MNO operating 
in an EU member state. Unless, an 
MNO does not intend to offer roaming 
services in an EU member state, the 
logical path now is to commence steps 
to mitigate exposure to liability under 
the GDPR and comply with the obliga-
tions of both data processors and data 
controllers under the GDPR as stated 
in the earlier article.

Continued from page 26

Muritala Abdulrasheed, Project Coordinator, 
NBA-MacArthur Foundation Projects 
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A
s we settle into the New Year, reflec-
tions from the previous year continue 
to shape projections for the various 
sectors of the economy in 2018. The 
housing sector, in particular, is expected 

to rebound as the overall economy hopefully 
maintains a steady rise out of its worst recession 
in a quarter of a century. 

Against the backdrop of a relatively posi-
tive global economic outlook and an optimistic 
domestic economic environment, strengthened 
by recovery in global commodity prices (oil’s 
inclusive), improved crude oil production, rising 
non-oil revenue, relative stability and liquidity in 
the foreign exchange (“forex”) market, receding 
headline inflation (year-on-year), and notable re-
forms generally around the ease of doing business; 
the mortgage industry is poised to leverage on the 
positive 2018 Outlook and take full benefit of new 
interventions and innovative solutions being de-
veloped and implemented by critical stakeholders 
to deliver affordable homes to Nigerians. 

PROJECTIONS BY INTERNATIONAL 
AGENCIES

The World Bank in its recent report, Global 
Economic Prospects January 2018, projects that 
growth in Nigeria will pick up from 1 percent in 
2017 to 2.5 percent in 2018 and expected to hit 2.8 
percent from 2019 to 2020. According to the report, 
forecasts for 2018 and 2019 were revised up on the 
expectations that oil production will continue to 
recover while reforms in the forex market will com-
bine with improved electricity supply to enhance 
the growth of the non-oil sector. The expected 
growth for Nigeria is projected to occur amidst 
marginal growth in the Sub-Saharan African region 
which is expected to rise to 3.2 percent in 2018 and 
3.5 per cent in 2019 on the strength of recovering 
commodity prices and gradual rise in domestic 
demand. The International Monetary Fund (IMF) 
similarly projects that Nigeria’s economy will 
achieve a 2.1 percent growth in 2018.  

Fitch Ratings, an international rating agency, 
has also projected a 2.6 percent growth for the 
Nigerian economy in 2018 as the possibility of a 
slide back into recession is unlikely, given that 
higher oil revenue and various funding initiatives 
have enhanced government’s ability to execute its 
capital expenditure (CAPEX) plans.

2018 BUDGET      
Rising population and increasing urbanization 

constitute demographic ‘emergencies’ compel-
ling the Federal Government of Nigeria (FGN) 
to stay focused on its goal of affordable housing, 
particularly for low-income earners. The FGN in 
line with this goal has therefore set aside a sum of 
N35.4 billion in the 2018 Appropriation Bill (cur-
rently before the National Assembly) to address the 
housing needs of its workforce, under the Nigeria  

Socio-Economic Rights and Accountabil-
ity Project (SERAP) has urged Governor 
Okezie Ikpeazu of Abia State to “immedi-

ately withdraw his illegal appointment of Justice 
Obisike Orji as the acting Chief Judge of the state 
and restore Justice Theresa Uzokwe, who was 
unlawfully removed by the State House of As-
sembly, back to her position as Chief Judge.”

The House of Assembly had on Friday passed 
a resolution suspending Justice Uzokwe as the 
state’s chief judge. The speaker, Mr. Chikwendu 
Kalu, while reading the resolution, set up 8-man 
ad-hoc committee to investigate allegations of 
misconduct against the judge, and mandated 
Governor Ikpeazu to appoint an acting chief 
judge pending the completion of the investiga-
tion by the committee.

But SERAP in a statement today by its deputy 
director Timothy Adewale said, “Rather than 
using their executive and legislative powers to 
promote good governance and abolish laws 
granting double emoluments and large sever-
ance benefits to former governors, the Abia 
State government is denigrating the judiciary 
and displaying contempt for the rule of law.”

According to SERAP, “The purported suspen-
sion of Justice Uzokwe violates sections 292(1)
(a)(ii) and 21(d) Part 11 of the Third Schedule to 
the 1999 Constitution of Nigeria (as amended), 

Housing Finance Programme (NHFP). The success 
of this effort at the federal level in enhancing access 
to affordable housing finance will however depend 
on timely passage of the N8.6 trillion ($28.16 bil-
lion) 2018 Appropriation Bill and the effective 
implementation of same thereafter, considering 
that the previous year budget was planned to run 
till the end of March 2018.         

KEY INDICATORS
Credit Condition:
Whilst availability of unsecured credit to house-

holds increased in the last quarter of last year (Q4 
2017) and also expected to continue in Q1 2018, the 
Central Bank of Nigeria (CBN), citing lower appe-
tite for risk, reports that availability of secured credit 
to households decreased in Q4 2017. This implies 
a negative impact on the ability of households to 
take mortgage in the period under review. How-
ever, according to the Credit Conditions Survey 
Report Q4 2017, released by the CBN, the trend 
is projected to change as there is expectation of 
a rise in secured credit to households in Q1 2018. 
However, on a positive note, overall availability of 
credit to the corporate sector increased in Q4 2017 
and is expected to be on the rise in Q1 2018 due to 
favorable economic outlook. 

Demand for Secured Lending for House 
Purchase (SLHP) increased in Q4 2017 and more 
lenders expect that demand for SLHP will further 
increase in Q1 2018. Despite the increased de-
mand, the CBN report indicates that the proportion 
of loan applications approved decreased despite 
lenders’ loosening of the credit scoring criteria. 
It is expected that the positive 2018 Outlook will 
increase lender’s appetite for risks and spur more 
activities in mortgage-backed transactions.

and amounts to a blatant attack on the integrity 
and independence of the judiciary. No judge 
anywhere in Nigeria can be removed without 
the involvement of the National Judicial Council 
(NJC), no matter the level of allegations of mis-
conduct against that judge.”

The organization said, “Governor Ikpeazu 
must rescind his illegal appointment of a new 
chief judge, and the Abia State House of Assem-
bly must withdraw the apparently politically 
motivated suspension of Justice Uzokwe with-
out further delay. Doing so will be entirely con-

Foreign Exchange Market:
The CBN in 2017 continued its regulatory in-

terventions to further strengthen the stability and 
liquidity of the Nigerian forex market. A liberalised 
forex regime had earlier been introduced in June 
2016 to end the era of artificial/pegged exchange 
rate which, due to fallen oil prices, had caused a 
drain on Nigeria’s foreign reserves, collapse in the 
value of the Naira against major foreign currencies, 
persistently strong inflationary pressures and exit 
of foreign portfolio investors from the country. 

A major intervention in the forex market in 2017 
was the Establishment of Investors’ & Exporters’ 
FX Window to boost liquidity in the forex market 
and ensure timely execution and settlement of 
forex trades for eligible transactions as stipulated 
by the CBN, which include loan repayments, in-
terest payments, dividend/income remittances, 
capital repatriation, bills for collection and oth-
ers ‘Miscellaneous Payments’ as detailed under 
Memorandum 15 of the CBN Foreign Exchange 
Manual. The stock market immediately reacted 
positively to the news of the establishment of the 
special forex window as the All Share Index (ASI) 
rallied 1.97 percent within the first day and gained 
42 percent in 2017 overall. The Naira which traded 
against the greenback at over N500 to $1 before 
the intervention has recovered significantly and 
now settles around N360 to $1. According to data 
published by the FMDQ OTC Securities Exchange, 
the Investors’ and Exporters FX Window recorded 
circa $26bn of transactions in 2017. 

Similar interventions by the CBN in the forex 
market is expected to continue in 2018 to further 
stabilize the local currency and the domestic mar-
ket, boost investors’ confidence, and lower the risks 
generally associated with investments; including 
mortgage lending. 

sistent with the decision of the Supreme Court 
of Nigeria in the case of Raliat Elelu-Habeed & 
Anor v Attorney General of the Federation and 
Attorney General of Kwara State (2012).”

The organization said, “If allowed to stand, 
the suspension of Justice Uzokwe would set a 
bad example to other state governments, and 
dangerously move them toward executive and 
legislative dominance and control over the 
judiciary. Should Ikpeazu and the House fail 
to restore Justice Uzokwe back to her position, 
SERAP will undertake appropriate legal action 
including before the NJC and the UN special 
procedure mechanisms, to seek justice and 
effective remedies in this matter.”

The statement read in part: “The suspen-
sion also infringes the constitutional principle 
of the separation of governmental powers. 
Constitutional guarantees are meant to protect 
the judiciary from the political caviling that 
removal power often engenders. The benefits 
of the integrity of the judiciary should never be 
supplanted by the temerity and excessiveness 
which political powers often breed.”

“An independent judiciary is the foundation 
upon which the entire structure of our constitu-
tion rests. The suspension of Justice Uzokwe is 
a serious threat to this independence, and any 
impression that this principle is being improp-

Managing Director, NMRC, Prof. Charles Inyangete (middle, holding the Award) and others at the 11th 
Abuja Housing Show 2017, where NMRC received Award for Housing and Mortgage Market Innovation.

Other Macro-Economic Indices:
The CBN retained its Monetary Policy Rate 

(MPR) at 14 percent throughout 2017 and also 
voted at its November 2017 Monetary Policy Com-
mittee Meeting to leave all other policy parameters 
unchanged, thereby retaining the Cash Reserve 
Ratio (CRR) at 22.5 percent, Liquidity Ratio at 30 
percent, and the Asymmetric Corridor at +200 and 
-500 basis points. 

The economy witnessed moderate inflation-
ary pressures throughout 2017. According to the 
Consumer Price Index (CPI) December 2017, 
released in January 2018 by the National Bureau of 
Statistics (NBS), inflation ended the year 2017 with 
a rate of 15.37 percent (year-on-year) in December 
2017. A rate 0.53 percent points lower than the rate 
recorded in November 2017 (15.90), making it the 
eleventh consecutive disinflation in headline year-
on-year inflation since January 2017.

Data from the NBS also shows that the country’s 
unemployment rate increased to 18.80 percent in 
Q3 2017 from 14.20 percent in the corresponding 
period of 2016 while the real Gross Domestic Prod-
uct (GDP) grew by 1.40 per cent in Q3 2017, up from 
0.72 per cent, and contraction of 0.91 per cent in the 
second and first quarter of 2017, respectively. The 
major drivers of real GDP growth were agriculture 
(0.88%) and industry (1.83%) while contraction was 
recorded in some subsectors including construc-
tion (0.01%), trade (0.29%) and services (1.02%).

Overall, the CBN Monetary Policy Committee 
noted at its November 2017 Meeting that non-oil 
real GDP contracted by 0.76 per cent in Q3 2017, 
further buttressing the argument that more work 
needs to be done in consolidating the recovery 
process in 2018; by putting in place policies that 
will boost growth through the non-oil sector. 

Whilst preparations for the 2019 General Elec-
tions pose downside risks to the 2018 positive 
outlook, hopefully, projected higher economic 
growth for the New Year would provide some buf-
fers against the risks. 

CONCLUSION 
Like most businesses, mortgage lending and 

refinancing thrive in an enabling environment with 
positive economic indices. The 2018 Outlook pres-
ents a mixed bag of risks and opportunities for the 
mortgage industry in Nigeria. However, on the back 
of clearer legal and regulatory framework, stream-
lined operating system, standardized mortgage 
lending practices, innovative product offerings, 
and ongoing strategic partnerships among private 
and public sector players across domestic and 
international markets; more affordable homes are 
expected to be delivered to Nigeria in 2018 through 
increased activities both in primary mortgage 
origination and secondary mortgage refinancing.

erly eroded should be directly and speedily 
addressed.”

“Justice Uzokwe would seem to be a victim of 
the government’s plan to harass judicial officials 
in Abia State. Neither the House of Assembly 
nor Ikpeazu is constitutionally authorized to 
suspend Justice Uzokwe without the participa-
tion of the NJC.”

“The independence of the judiciary is a 
barrier to despotism and necessary to secure 
a steady, upright, and impartial administra-
tion of the laws. This independence ought to 
be promoted and protected by the Abia State 
government. Executive and legislative invasions 
of it should never be allowed to stand.”

“A judge is in no sense under the direction 
of the government. The judiciary is in a place 
apart, and constitutionally independent. It is 
of supreme importance, not only that justice 
be done, but that litigants before the court 
and the public generally understand that it is 
being done and that the judge is beholden to 
no one but God, his/her conscience, and the 
judicial oath.”

“The framers of our constitution sought to 
establish the judiciary’s independence and 
remove undue influence by both the executive 
and legislative branches by prescribing due 
process of law for removal of judges.”

Governor  Okezie Ikpeazu

Mortgage, Finance and Development is an initiative of the Nigeria Mortgage Refinance Company (NMRC).
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O
ne of Nigeria’s foremost commercial 
law firms, George Etomi & Partners 
(GEP) had its annual retreat on Satur-
day, 27th January at the MooreHouse 
Hotel in Ikoyi, Lagos.

The retreat which was attended by all members 
of staff from across the firm’s offices in Lagos, Port 
Harcourt and Abuja, was facilitated by Areedi 
Consulting. The retreat featured a number of en-
lightening sessions on personal development and 
organisational growth as well as the role of lawyers 
in unlocking the growth potentials of the various 
sectors of the economy.

In the course of the retreat, members of the GEP 
staff participated in a number of team-building 
exercises packaged by the training consultants, tak-
ing advantage of the ice-breaking sessions to better 
appreciate their respective individual strengths. 

Aside the sessions moderated by the training 
consultants, a number of top-level speakers similarly 
made presentations at the retreat. Former Cross-
River State Governor Donald Duke spoke about 
the need for lawyers to make conscious effort to 
influence the policy direction of government as well 
as engage the political process when necessary. 

Duke, sharing from his personal experiences 
while in government, stressed the importance of 

Prominent Lawyer and Senior Advocate of 
Nigeria, Paul Usoro, has enjoined lawyers 
across the country to build competencies 

in financial management in order to aid their 
professional performance.

Usoro said this at an interactive session fo-
cused on the development of practice skills in 
Lagos recently. According to him, it is important 
for lawyers to go beyond their primary profession 
and acquire relevant skills in finance to improve 
their practice.

“A Law firm should be operated as a business 
concern. In the course of my practice over the 
years, I have come to understand the importance 
of financial literacy and it is commonplace that 
most Lawyers don’t have sound knowledge of fi-
nance, assets and liabilities. This hampers practice 
in a number of ways. With a vibrant knowledge 
of finance, you’re able to improve your law firm 
management skills, manage your practice very 
well and also offer advisory services on issues 
relating to finance to clients, where such is re-
quired,” he said.

He further enjoined the young lawyers to take 
advantage of the various courses that are available 
to non-finance graduates and also open them-
selves up to mentoring opportunities from senior 
Lawyers. He posited that the various formations 
such as the Young Lawyers Forum can be a major 
catalyst to this objective

“It’s important that Lawyers, particularly 
young Lawyers open themselves up to mentor-
ing from the senior Lawyers. This is critical to 
knowledge transfer and will help institutionalize 
sound professional ethics in the practice. Groups 
and forums within the NBA such as the Young 
Lawyers Forum and even outside it can play a 
major role here. Another option is to equip oneself 
via financial courses available to students outside 
the field,” he enthused.

Usoro who currently runs a number of mentor-
ing programmes for young lawyers, including the 
Paul Usoro Challenge, was asked the following 
question by a young lawyer:

“Beyond being a legal luminary, you have vast 
experience in business management; there’s a lot 
young Lawyers can learn from you. How can these 
young Lawyers turn their craft into good business 
as you have done?”

His response: “Lawyers are generally not 
astute or even good financial managers.  Indeed, 
most lawyers are illiterates as far as business prac-
tices and finance management are concerned.  
And yet, law practice, like any other enterprise 
requires some basic knowledge of business and 
finance management if the enterprise must re-
main as a going-concern and be profitable and 
sustainable.  

“The converse naturally results in a non-prof-
itable and loss-making venture.  That definitely 
is not how it should be, particularly considering 
that lawyers are expected to look the part, not 
only in their grooming and accoutrement but 
also in their work environment and tools of trade 
(and these include IT infrastructure, reference 
materials, etc.).”

According to him, running the business i.e. 
grooming, work environment, IT infrastructure, 
reference materials, personnel etc., cost loads of 
money and cannot be sustained in or by a loss-
making venture.

“How can young lawyers turn their craft into 
good businesses?  It takes discipline, for one, the 
discipline to turnaround work in record time.  
Turnaround time is key whether in litigation or 
transactional practice.  The sooner you turn-
around an assignment, the sooner the assignment 

Donald Duke, Olumide Akpata 
Speak at GEP Retreat 

Imbibe Financial Literacy for your 
Enterprise, Usoro Charges Lawyers

promoting transparency in governance and up-
holding the rule of law.

For his part, the current Chairman of the Ni-
gerian Bar Association – Section on Business Law 
(NBA-SBL), Olumide Akpata emphasised the need 
for continuous learning in the legal profession as 
the world continues to embrace globalisation of 
trade and services.

The NBA-SBL Chairman listed some of the ini-
tiatives his administration had embarked upon to 
encourage specialisation among Nigerian lawyers 
while also promoting participation in evolving ar-
eas of the profession. In a special charge to young 
lawyers, Akpata also stressed the importance of 
diligence and discipline as key ingredients of suc-
cess in the legal profession.

The retreat similarly featured special sessions 
on personal finance facilitated by Femi Awoniyi of 
DailyKobo, investment in mortgages by Olusegun 
Ogunbiyi of Safetrust Homes, and implications 
of the Voluntary Assets and Income Declaration 
Scheme (VAIDS) by Niyi Dada, a tax consultant.

At the end of the one-day retreat, lawyers and 
other members of the GEP staff expressed their 
delight at the opportunity to refresh and learn new 
things while also applauding the ingenuity put into 
packaging the retreat by Areedi Consulting.

will turn into cash and the sooner you’ll be freed to 
handle other fee-paying assignments.  

“This is a basic principle that most lawyers 
lose sight of and which results in loss-making 
ventures – and this applies to both litigators and 
transactional lawyers.  Litigators who understand 
this basic principle push for early conclusion or 
resolution of their matters – and it’s not always 
correct that it’s not within the control of the liti-
gants to fast-track their matters; sometimes, we 
Counsel cause, contribute to or occasion delays in 
our matters.  Early turnaround of assignments also 
impresses clients and a satisfied client is almost 
always a fee-paying client, not to mention the fact 
that the positive news of your diligence in turning 
assignments around in record time will travel fast 
and attract more clients which naturally results in 
more money and profit for the Firm.

“Second, I advise young lawyers to pay atten-
tion to the quality of their work.  The lawyer who 
pays attention to the fine details of his assignment 
– whether transactional or litigation matters – and 
turns out top quality work will never run short of 
briefs and new assignments.  Sadly, I hear clients 
very often bemoan the poor quality of legal ser-
vices.  What that tells me is that the lawyers with 
eyes for detail and quality output are in the minor-
ity.  The young lawyers who couple quality work 
with excellent turnaround time most certainly 
have very bright futures and can never be lacking 
in clients, briefs, assignments, cash and profit.  
The report of their quality work will travel very 
fast and far and will win them, if care is not taken, 
more clients and work than they can cope with.

He continued, “Third, young lawyers must 
pay attention to client satisfaction.  The first two 
issues I’ve highlighted above will most certainly 
result in client satisfaction but there’re several 
other soft-issues that are enveloped in the phrase 
“client satisfaction”.  Prompt and constant feed-
back to clients is, for example, very key to client 
satisfaction.  Sending a mail to the client after a 
court session should be a commonplace practice 
for litigators (same for transactional lawyers), but 
sadly, this has not been the case.  My experience 
informs me that clients love constant, truthful and 
prompt feedback on their assignments.

“Clients, particularly corporate clients, are also 
happy to be informed of recent developments in 
the laws affecting their operations.  Also letting 
the client know that you’re generally available 
at all times to sort out their issues and problems 
gives the client a profound sense of well-being, 
comfort and protection which you, as a lawyer, 
might not understand or even appreciate.  Ap-
preciative clients, I must point out, are always 
willing to pay for these services and that enhances 
the profit-making capabilities of the young lawyer 
and his Firm.”

In closing he added that there were several 
other practical tips which could not be shared due 
to constraints with time but which will be shared 
periodically as part of his mentorship program for 
young lawyers.

“I will periodically be discussing and releasing 
these vignettes of information and advice to my 
young mentees,” the Learned Senior Advocate 
said.

Usoro is reputed for his contributions to the 
development of the telecommunications industry 
in Nigeria. He has also offered his expertise across 
various boardrooms in Nigeria, chairing the Board 
Audit Committees Airtel, Premium Pensions Lim-
ited and Nigerian Bulk Electricity Trading Plc. He 
is a member of Access Bank’s Board Audit Com-
mittee and Chairman of the Board of Directors of 
Marina Securities Ltd. 

L-R, Sotonye Etomi, Managing Partner, Port Harcourt, George Etomi, prinicipal partner, Olumide Akpata, NBA-SBL 
Chairman, Abieyuwa Igbinovia, GEP Practice Director, Ivie ehanmo, partner, and Samson Partner.

A Group photo of staff members of Gr eorge Etomi & Partners (GEP)

Members of George Etomi & Partners  (GEP) gathered at the ‘Church of Nativity, Parkview, Ikoyi on Sunday Janu-
ary 28th, 2018 for the firm’s annual thanksgving serviceto mark the begining of the Business Year. 
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Investors lose N54bn as stock market halts upward trend

N
igerian stock 
i n v e s t o r s 
l o s t  a b o u t 
N 5 4 b i l l i o n 
on Wednes-

day as the market paused 
recent upward movement.  
At the close of trading, only 
22 stocks gained as against 
30 losers.

The Nigerian Stock Ex-
change (NSE) All Share 
Index (ASI) decreased by 
0.34percent, while the Year-
to-Date (ytd) return stood 
at 15.95percent.

The All Share Index 
closed at 44,343.65 points 
against the preceding day 
close of 44,493.79 points 
while Market Capitalisation 
closed at N15.896 trillion as 
against preceding day close 
of N15.950 trillion.

International Breweries 
Plc recorded the biggest 
loss after its share price de-

                     ASI (Points) 44,343.65
DEALS (Numbers)    7,091.00
VOLUME (Numbers) 651,900,594.00
VALUE (N billion) 7.763
 MARKET CAP (N Trn  15.895

Market Statistics as at    Wednesday 31 January 2018Top Gainers/Losers as at  Wednesday 31  January 2018

GAINERS

FLOURMILL N30.85 N33.95 3.1
WAPCO N52.55 N54.95 2.4
FO N50 N50.95 0.95
BERGER N9.5 N9.95 0.45
UNILEVER N44.2 N44.5 0.3

LOSERS

Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

INTBREW N64 N60.85 -3.15
NB N150 N147 -3
PZ N23.55 N22.4 -1.15
UBN N8.2 N7.9 -0.3
AIRSERVICE N5.35 N5.1 -0.25

clined from N64 to N60.85, 
down by N3.15 or 4.92per-
cent.

Nigerian Breweries Plc 
followed after its share 
price declined by N3 or 
2percent, from N150 to 
N147; while PZ Cussons 

Nigeria Plc declined from 
N23.55 to N22.4, down by 
N1.15 or 4.88percent.

Flour Mills of Nigeria Plc 
gained most after its share 
price advanced from N30.85 
to N33.95, up by N3.1 or 
10.05percent; Lafarge Af-

rica Plc also gained, from 
N52.55 to N54.95, up by 
N2.4   or 4.57percent ; 
while Forte Oil Plc rose 
from N50 to N50.95, up 
by 95kobo or 1.90percent.

T h e  v o l u m e  o f 
s t o c k s  t r a d e d  d e -
creased by 25.66percent 
from 876.97million to 
651.90million, while the 
total value of stocks traded 
increased by 4.49percent, 
from N7.430 billion to 
N7.764 billion in 7,091 
deals.  

The Financial Servic-
es sector led Wednes-
day activity chart with 
526.62million shares ex-
changed for N4.57billion; 
while Consumer Goods 
followed with 48.3million 
shares traded for N2.314 
billion.

Actively traded stocks 
include: Diamond Bank 
Plc, FCMB Group Plc, Skye 
Bank Plc, Zenith Bank Plc, 
and Access Bank Plc.

Cordros Capital hinges Nigeria’s equities return on three scenarios

While investors 
are still wary 
about whether 
the exceptional 

42percent returns recorded 
by Nigerian equities in 2017 
can be achieved in 2018, 
Lagos-based Cordros Capital 
has taken time to situate their 
outlook this year on three 
scenarios.

Wale Agbeyangi, Group, 
Managing Director/CEO, 
Cordros Capital who led the 
management team in pre-
senting to investment jour-
nalists their outlook titled 
“Nigeria in 2018: Looking 
Beneath the Surface” noted 
that “bull markets do not die 
of old age; they end when 
shocks (internal and/or ex-
ogenous) trigger the next 
bear market”.

Cordros Capital believes 
that when compared to the 
last two years, Nigeria’s mac-
ro outlook, wherein there are 
seemingly more tailwinds 
than headwinds, is more 
favourable to equities.

While they made strong 
case for equities upside po-
tentials, Cordros also consid-
ered the number of possible 
risks that could trigger equity 
downdrafts this year. To ap-
proach their outlook with 

different possible eventu-
alities clearly in mind, their 
outlook for equities is com-
prised of three scenarios.

In their past ten years of 
existence, Cordros Capital 
forecasts have been close 
to reality.

The first scenario as-
sumes that equities will 
return excess of 40percent in 
2018. “We have considered 
five possible triggers of the 
rally. The probability of the 
triggers is low to moder-
ate. The possible triggers, 
in order of importance to 
Nigerian equities are: sig-
nificantly favourable mac-

roeconomic and political 
backdrop; strong corporate 
earnings growth; strong port-
folio inflows; Mergers and 
Acquisition (M&A) activities; 
and strong moderation of 
fixed income and treasury 
yields”, Christian Orajekwe, 
Head, Research and Strat-
egy, Cordros Capital said at 
the Outlook presentation in 
Lagos.

Their second scenario 
assumes about 10percent to 
15percent equities return in 
2018. “We have considered 
four possible triggers of the 
rally. The probability of the 
triggers is moderate to high. 

The possible triggers, in 
order of importance to Nige-
rian equities, are: moderate 
improvement in the macro-
economic environment, as 
widely envisaged; stable to 
modest corporate earnings 
growth; modest improvement 
in portfolio inflows over 2017; 
and marginal moderation of 
fixed income and treasury 
yields”, Orajekwe said.

The third and last sce-
nario assumes equities de-
liver between 20percent to 
25percent negative return in 
2018. “We have considered 
four possible triggers of the 
sell-off. The probability of 

the triggers is very low to 
moderate. The possible 
triggers, in order of im-
portance to Nigerian equi-
ties, are: macroeconomic 
and political shocks; poor 
corporate earnings; MSCI 
delists Nigeria from its 
emerging market index; 
and foreign portfolio in-
vestors flee naira assets”, 
he noted.

“Though our projections 
are not static and as scenar-
ios unfold, we will continue 
to adjust our projections”, 
Cordros noted.

In 2017, the Nigerian 
equities market sustained 
the bull-run, which com-
menced in first-half (H1) 
2017, through the second 
half of the year, with the 
ASI recording its first H2 
positive return (+15.48%) 
in four years (H2-2013: 
+14.28percent), and the 
highest in five years (H2-
2012: +30percent).

Over the full year, the 
market recorded a five-
year-high return of 42.3per-
cent. Notably, the NSE has 
historically recorded more 
returns in the first half than 
in the second, and 2017 
(H1: +23.23percent) was no 
exception. 

Africa Prudential 
revolutionises registrar services

In line with its determi-
nation to dominate and 
redefine the landscape 
of registrar service de-

livery in the county, Africa 
Prudential Plc has unveiled 
her new USSD code, *4018# 
tagged “Personal Registrar”.

The USSD code, *4018#, 
which was unveiled in La-
gos on Wednesday enables 
shareholders to perform 
multitude of tasks including 
checking their outstand-
ing dividend, shareholding 
balance, confirming bank 
mandate right from their 
mobile phones from the 
comfort of their homes, 
work places or leisure.  With 
the code, shareholders can 
also check postal and email 
addresses from their mobile 
phones.

Speaking about the 
product, Peter Ashade, 
Managing Director/CEO 
explained that the service, 
which is available round 
the clock, works on all kinds 
of mobile phones and net-
works, and does not require 

internet data, adding that 
shareholders only need to 
dial the code to access the 
service environment.

He noted that the “Per-
sonal Registrar” was devel-
oped by the company in its 
drive to persistently pursue 
exceptional service experi-
ence and is borne out of its 
culture of excellence and 
persistent drive to improv-
ing investors’ confidence 
in the market, adding, “We 
continuously embark on 
product development and 
process improvement to 
deliver exceptional cus-
tomer experience to our 
clients across sectors of the 
economy, while exciting the 
Nigerian capital market as a 
whole.”

Ashade stated further 
that at the announcement 
of the company’s change of 

name from Africa Pruden-
tial Plc to Africa Prudential 
Registrars Plc in 2017, it 
was emphasized that the 
name change does not im-
ply its exit from registrar 
business but was rather 
to enable it extend service 
offerings to other sectors of 
the economy by leveraging 
technology, one of which 
is the just launched USSD 
code *4018#.

Emmanuel Nnorom, a 
Non-Executive Director, 
stressed that the develop-
ment of the product was not 
just about Africa Prudential, 
but remains a plus for the 
entire registrar business in 
Nigeria and encouraged 
other players in the market 
to follow suit in breaking 
new grounds.

Bridget Bayo-Ajayi, 
Head, Business Develop-
ment, who also addressed 
key capital market stake-
holders at the event,  en-
couraged shareholders 
whose mobile numbers 
have not been duly reg-

istered on the company’s 
database to execute a share-
holder data update form for 
their mobile numbers to 
enjoy the service.

Representing sharehold-
ers at the event, Bisi Bakare 
of Pragmatic Sharehold-
ers Association, lauded Af-
rica Prudential for putting 
shareholders convenience 
first by launching the first-
of-its-kind product in reg-
istrars business.

It would be recalled, 
among others that the com-
pany was named the Best 
Registrar Firm in West Africa 
by Africa-Canada Trade Al-
liance at the 7th Edition of 
the West Africa Innovation 
and Excellence Awards in 
2017 in recognition of out-
standing innovations and 
advocacy role in the Capital 
Market.

…launches personal registrar USSD *4018#

Wale Agbeyangi, group, 
managing director/CEO, 
Cordros Capital
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Prices for Securities Traded as of   Wednesday 31 January   2018

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanyMarket cap(nm) Price (N) Change Trades Volume Market cap(nm) Price (N) Change Trades Volume

BANKING     
ZENITH INTERNATIONAL BANK PLC 973,291.31 31.00 -0.16 355 48,522,640
    355 48,522,640
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 500,739.33 13.95 -1.06 521 23,885,597
    521 23,885,597
    876 72,408,237
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 4,600,937.00 270.00 -3.19 83 1,253,471
    83 1,253,471
    83 1,253,471
    959 73,661,708
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,012.00 0.46 - 0 0
OKOMU OIL PALM PLC. 68,776.91 72.10 - 16 174,497
PRESCO PLC 71,000.00 71.00 - 21 93,562
    37 268,059
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 1 21
    1 21
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 3,660.00 1.22 8.93 66 2,815,340
    66 2,815,340
    104 3,083,420
     
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 1,588.37 0.60 - 1 600
JOHN HOLT PLC. 194.58 0.50 - 4 6,770
S C O A  NIG. PLC. 2,111.93 3.25 - 1 1,000
TRANSNATIONAL CORPORATION OF NIGERIA PLC 94,709.82 2.33 -5.28 162 40,881,345
U A C N  PLC. 33,999.30 17.70 0.85 75 3,381,499
    243 44,271,214
    243 44,271,214
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 0 0
    0 0
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 39,600.00 30.00 - 27 166,541
ROADS NIG PLC. 165.00 6.60 - 0 0
    27 166,541
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 7,899.12 3.04 -5.00 33 762,075
    33 762,075
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 1 153
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,300.89 45.20 - 0 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 1 100
    2 253
    62 928,869
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 1 100
    1 100
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 23,645.08 3.02 5.23 98 4,567,006
GOLDEN GUINEA BREW. PLC. 242.22 0.89 - 0 0
GUINNESS NIG PLC 247,513.26 113.00 - 76 223,390
INTERNATIONAL BREWERIES PLC. 523,058.20 60.85 -4.92 24 180,719
NIGERIAN BREW. PLC. 1,175,544.60 147.00 -2.00 137 13,576,479
    335 18,547,594
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 65,321.00 101.97 - 0 0
    0 0
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 82,500.00 16.50 0.61 128 2,142,404
DANGOTE SUGAR REFINERY PLC 252,000.00 21.00 -0.24 84 965,785
FLOUR MILLS NIG. PLC. 89,092.85 33.95 10.05 34 524,620
HONEYWELL FLOUR MILL PLC 24,107.80 3.04 -1.30 297 23,972,664
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0
N NIG. FLOUR MILLS PLC. 1,015.74 5.70 - 3 4,311
NASCON ALLIED INDUSTRIES PLC 55,240.79 20.85 - 47 492,417
UNION DICON SALT PLC. 3,676.41 13.45 - 0 0
    593 28,102,201
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 29,957.32 15.95 0.95 51 336,617
NESTLE NIGERIA PLC. 1,165,204.69 1,470.00 - 60 20,561
    111 357,178
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,767.74 23.25 - 0 0
VITAFOAM NIG PLC. 3,418.97 3.28 - 16 205,116
    16 205,116
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 88,938.69 22.40 -4.88 71 794,514
UNILEVER NIGERIA PLC. 255,652.74 44.50 0.68 19 383,882
    90 1,178,396
    1,146 48,390,585
     
BANKING     
ACCESS BANK PLC. 374,617.23 12.95 0.39 205 44,314,844
DIAMOND BANK PLC 73,650.04 3.18 -0.31 420 68,588,624
ECOBANK TRANSNATIONAL INCORPORATED 366,991.02 20.00 - 59 1,116,511
FIDELITY BANK PLC 106,047.76 3.66 -3.68 252 21,655,884
GUARANTY TRUST BANK PLC. 1,446,542.46 49.15 0.41 328 21,871,676
JAIZ BANK PLC 31,526.75 1.07 -4.46 59 3,077,236
SKYE BANK PLC 20,404.04 1.47 -4.55 339 63,119,875
STERLING BANK PLC. 60,459.88 2.10 -4.55 206 23,215,143
UNION BANK NIG.PLC. 230,053.95 7.90 -3.66 114 2,391,022
UNITED BANK FOR AFRICA PLC 434,332.65 12.70 -1.17 325 16,362,991
UNITY BANK PLC 17,767.79 1.52 5.56 148 22,770,641
WEMA BANK PLC. 56,704.47 1.47 9.70 234 41,713,898
    2,689 330,198,345
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 9,880.80 0.48 - 0 0
AIICO INSURANCE PLC. 4,712.54 0.68 4.62 105 20,877,929
AXAMANSARD INSURANCE PLC 27,405.00 2.61 - 9 409,616
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0 0
CONTINENTAL REINSURANCE PLC 15,766.57 1.52 -1.94 17 1,424,000
CORNERSTONE INSURANCE COMPANY PLC. 7,070.16 0.48 -4.00 1 100,000
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 1 100
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0
GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 0 0
LASACO ASSURANCE PLC. 3,075.84 0.42 -8.70 7 415,100
LAW UNION AND ROCK INS. PLC. 3,780.77 0.88 -8.33 10 365,000
LINKAGE ASSURANCE PLC 5,520.00 0.69 1.45 28 1,159,500
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0
N.E.M INSURANCE CO (NIG) PLC. 9,557.71 1.81 -0.55 20 1,185,064
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 0 0
PRESTIGE ASSURANCE CO. PLC. 2,538.42 0.46 -4.17 16 3,332,049
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0 0
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 0 0
STANDARD ALLIANCE INSURANCE PLC. 6,455.52 0.50 - 1 5,000
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 0 0
UNIC DIVERSIFIED HOLDINGS PLC. 1,187.86 0.46 -8.00 3 110,100
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 0 0
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0
WAPIC INSURANCE PLC 10,037.05 0.75 8.70 114 16,684,624

    332 46,068,082
MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0
NPF MICROFINANCE BANK PLC 4,253.15 1.86 4.49 24 552,180
    24 552,180
MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,460.00 1.30 - 0 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0
INFINITY TRUST MORTGAGE BANK PLC 6,005.46 1.44 - 9 89,500
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0
    9 89,500
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL PLC 9,800.00 4.90 -1.41 109 2,975,171
CUSTODIAN AND ALLIED PLC 26,468.39 4.50 2.27 66 2,785,451
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0
FCMB GROUP PLC. 60,596.29 3.06 -4.97 337 63,606,786
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0
ROYAL EXCHANGE PLC. 2,161.06 0.42 -4.55 33 2,884,622
SIM CAPITAL ALLIANCE VALUE FUND 3,312.39 103.20 - 0 0
STANBIC IBTC  HOLDINGS PLC 462,275.42 46.00 - 40 533,060
UNITED CAPITAL PLC 25,800.00 4.30 -2.05 119 4,526,000
    704 77,311,090
    3,758 454,219,197
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,680.29 3.37 - 0 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0 0
    0 0
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 80.65 0.53 - 1 1,958
    1 1,958
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 0 0
FIDSON HEALTHCARE PLC 7,245.00 4.83 - 21 601,904
GLAXO SMITHKLINE CONSUMER NIG. PLC. 22,721.65 19.00 - 13 20,460
MAY & BAKER NIGERIA PLC. 2,940.00 3.00 - 40 769,257
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,553.86 0.90 - 31 1,469,907
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0
PHARMA-DEKO PLC. 511.70 2.36 - 0 0
    105 2,861,528
    106 2,863,486
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0
    0 0
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,413.06 2.54 - 0 0
NCR (NIGERIA) PLC. 680.40 6.30 - 1 200
TRIPPLE GEE AND COMPANY PLC. 475.16 0.96 - 0 0
    1 200
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 0 0
E-TRANZACT INTERNATIONAL PLC 21,000.00 5.00 - 0 0
    0 0
    1 200
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 865.88 2.35 - 0 0
BERGER PAINTS PLC 2,883.74 9.95 4.74 9 719,071
CAP PLC 27,195.00 38.85 - 10 13,375
CEMENT CO. OF NORTH.NIG. PLC 22,306.03 17.75 0.85 21 239,753
FIRST ALUMINIUM NIGERIA PLC 1,097.39 0.52 - 7 219,622
LAFARGE AFRICA PLC. 306,388.85 54.95 4.57 188 4,595,623
MEYER PLC. 329.37 0.62 - 3 5,801
PAINTS AND COATINGS MANUFACTURES PLC 467.82 0.59 - 0 0
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 1,745.51 2.20 - 0 0
PREMIER PAINTS PLC. 1,279.20 10.40 - 0 0
    238 5,793,245
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 2,007.91 2.28 - 14 102,874
    14 102,874
PACKAGING/CONTAINERS     
BETA GLASS PLC. 31,173.25 62.35 - 5 1,561
GREIF NIGERIA PLC 388.02 9.10 - 0 0
    5 1,561
    257 5,897,680
     
CHEMICALS     
B.O.C. GASES PLC. 1,906.40 4.58 - 5 15,145
    5 15,145
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,122.58 9.65 - 0 0
    0 0
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,045.73 0.48 - 0 0
    0 0
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 110.00 0.50 - 1 10,000
    1 10,000
    6 25,145
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 7 99,875
    7 99,875
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 74,464.16 5.99 - 23 90,449
    23 90,449
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
11 PLC 77,888.58 216.00 - 11 5,205
CONOIL PLC 27,272.32 39.30 - 32 110,396
ETERNA PLC. 7,759.66 5.95 4.94 55 1,196,417
FORTE OIL PLC. 66,361.41 50.95 1.90 75 827,733
MRS OIL NIGERIA PLC. 6,971.99 27.45 - 18 18,479
TOTAL NIGERIA PLC. 78,429.54 231.00 - 21 30,621
    212 2,188,851
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 385,959.52 685.00 - 9 9,041
    9 9,041
    251 2,388,216
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 0 0
    0 0
AIRLINES     
MEDVIEW AIRLINE PLC 21,158.91 2.17 - 2 2,400
    2 2,400
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 1 209
    1 209
COURIER/FREIGHT/DELIVERY     
RED STAR EXPRESS PLC 3,242.23 5.50 4.76 10 342,479
TRANS-NATIONWIDE EXPRESS PLC. 379.77 0.81 - 1 3,000
    11 345,479
HOSPITALITY     
TANTALIZERS PLC 1,605.81 0.50 - 0 0
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Global airfreight demand up 9% in 2017, strongest growth since 2010

9.9 percent. Demand has 
been boosted by strong 
growth in Africa-Asia trade, 
which increased by more 
than 64 percent in the first 
11 months of 2017

Freight capacity, meas-
ured in available freight ton 
kilometres (AFTKs), rose by 
3 percent in 2017. This was 
the slowest annual capac-
ity growth seen since 2012. 
Demand growth outpaced 
capacity growth by a factor 
of three.

Air cargo’s strong perfor-
mance in 2017 was sealed by 
a solid result in December. 
Year-on-year demand growth 
in December increased 5.7 
percent. This was less than 
half the annual growth rate 
seen during the middle of 
2017 but still well above the 
five-year average of 4.7 per-
cent. Freight capacity grew by 
3.3 percent year-on-year in 

Experts have advo-
cated strong adher-
ence to ethical con-
ducts across sectors 

of the economy, saying it is 
the way to correct the poor 
image and misrepresenta-
tion of Nigeria within and 
outside the country.

The experts took this posi-
tion at a symposium tagged, 
‘Effects of business and pro-
fessional ethics and economic 
growth in Nigeria,’ organised 
by the Rotary International, 
Wednesday, in Lagos.

Benson Oke, commission-
er for establishments, training 
and pensions, Lagos State, 
specifically condemned what 
he called ‘African Time’ syn-
drome among Nigerians, say-
ing there was an urgent need 
to do away with such retro-

International Air Trans-
port Association (IATA) 
released full-year 2017 
data for global airfreight 

markets showing that de-
mand, measured in freight 
ton kilometres (FTKs), grew 
by 9 percent. This more than 
doubles the 3.6 percent an-
nual growth recorded in 2016.

This is as African carriers 
posted the fastest growth in 
year-on-year freight volumes, 
up 15.6 percent in December 
2017, and a capacity increase 
of 7.9 percent. This contrib-
uted to an annual growth 
in freight demand of 24.8 
percent in 2017 – the fastest 
growth rate of all regions.

This is only the second 
time African airlines have 
topped the global demand 
growth chart since 1990. 
Capacity in 2017 increased 

Army troops kill kidnapper 
kingpin, Gana’s spiritual adviser   

 Experts advocate right ethics to change Nigeria

LCCI, Promosalons lead 14 firms, SMEs to 
machinery, products tradeshow in France

tures Limited; House of Cake; 
Venjohn Concept; S&P Cake, 
Pastry & Catering; CFAO; Oka-
nume Sons Limited, and Oda-
ro Igierbor Resources Limited.

According to Akin Akin-
bola, managing director/CEO, 
Promosalons Nigeria, Cam-
eroon and Gabon, the three-
day event, February 3 – 6, is the 
most powerful international 
tradeshow of professional and 
all types of businesses in the 
bakery, pastry, ice cream mak-
ing, and confectionery sector.

“With its unique and di-
verse offering, participants 
are able to build relationships 
and contacts with a view to 
increasing their international 
trade productivity. Europain 
is also an excellent avenue 
through which developmen-
tal strides in the foodservice 
industries can be achieved,” 
Akinbola says.

Ayotunde Adesanya, man-

pected hideout of a notori-
ous native doctor, Mr. Tordue 
Gber (Tiv Swem), who act as 
spiritual adviser to the want-
ed armed criminal militias 
at Tor-Dunga town, Katsina-
Ala Local Government Area 
(LGA) of Benue State.

“During the operation, 
the troops succeeded in ar-
resting the occupant, Gber 
(Tiv Swem), who is an ally of 
the wanted notorious crimi-
nal, Akwazar Terwase (alias 
Gana). It will be recalled that 
he was declared wanted by 
the security agencies and has 
been at large since 2016.

“Preliminary investigation 
shows that Mr. Tordue Gber 
(Tiv Swem) acts as spiritual 
counsellor that provides Gana 
with “diabolical” powers and 
the shrine serves as hideout 
for wanted armed militia, 
meeting and planning point 
for operations and logistics 
base for the criminal armed 
militias that operate in Benue, 
Nasarawa and Taraba states.

Promosalons Nigeria, 
in partnership with 
Lagos Chamber of 
Commerce and In-

dustry (LCCI) and ADEPTA 
in France, leads 14 Nigerian 
firms and SMEs to attend this 
year’s Europain tradeshow for 
machinery, products, tech-
nologies and equipments 
for bakery, pastry, fast food, 
restaurant, chocolate and ice 
cream making in Nord Ville-
pinte, France. 

Promosalons Nigeria, the 
official representative of Pro-
mosalons France, would be 
leading the following Nige-
rian delegation, among which 
are: Nutrichem Procurement 
Nigeria Limited; Ace T Equip-
ment Service Limited; Domin-
ion Global Service Limited; 
Coloured Space Limited; Irey-
eesorie Dry Spices, and Calto-
ria Industries Limited.

Others are Ameera Ven-

Nigerian Army said 
its troops had 
killed a suspected 
native doctor and 

spiritual adviser to wanted 
kidnap suspect, Akwazar 
Terwase, (alias Gana). Tor-
due Gber, who was arrested 
alongside an accomplice, 
was later shot dead when 
troops fought to disarm him.

Director of Army public 
relations, Sani Usman, a brig-
adier general, said in a state-
ment that items recovered 
during the operation by the 
troops of 707 Special Forces 
Brigade include: a locally 
fabricated pistol, two Beretta 
pistols, 11 rounds of 9mm 
ammunition, three motor-
cycles and assorted charms, 
among others.   

The statement read: 
“Troops of 707 Special Forces 
Brigade, Nigerian Army, on 
Monday 29th January 2018, 
raided the shrine and sus-

aging director/CEO, Venjohn 
Concept Limited, who as been 
a regular participant, notes 
that the tradeshow provides a 
wide array of avenues for you 
to explore and experience new 
technologies, international 
manufacturers and distribu-
tors of products, ingredients, 
equipment and services.

The show also provides 
you with the ideal environ-
ment where you can interact, 
exchange ideas and contacts 
with other professionals in 
foodservices industries from 
around the world, she says.

Europain 2018 is set to make 
visitors and participants experi-
ence a whole new level of seg-
ments focused on manufactur-
ing, selling and managing. The 
highlight of the event includes a 
series of competition/contests, 
specially arranged for partici-
pants to maximise their experi-
ence at the show.

STELLA ENENCHE, Abuja    

IFEOMA OKEKE December.
Full-year 2017 demand 

for airfreight grew at twice 
the pace of the expansion 
in world trade (4.3%). This 
outperformance was a result 
of strong global demand for 
manufacturing exports as 
companies moved to restock 
inventories quickly.

“Air cargo had its strong-
est performance since the re-
bound from the global finan-
cial crisis in 2010. Demand 
grew by 9.0%. That outpaced 
the industry-wide growth in 
both cargo capacity and in 
passenger demand. We saw 
improvements in load fac-
tors, yields and revenues. Air 
cargo is still a very tough and 
competitive business, but the 
developments in 2017 were 
the most positive that we have 
seen in a very long time,” Alex-
andre de Juniac, IATA’s direc-
tor-general/CEO, said.

gressive culture, if Nigeria was 
to advance along with the rest 
of the world.

Oke said the practice had 
not only hindered the growth 
of the country, but portrayed 
Nigeria and Nigerians as an 
unserious country.

According to Oke, the 
abuse of religion in Nigeria 
could also be seen as sympto-
matic of a weak code of ethics 
in the business and profes-
sional circles.

The commissioner, who 
was represented by the per-
manent secretary in the 
ministry, Clara Ibirogba, be-
moaned a situation where 
events start as late as two 
hours behind scheduled time 
and nobody seemed to care.

“In fact, in some cases, the 
planners themselves start late 
because the important guests 
will not arrive on time”. 

Nigeria slips to 11-year low 
on budget transparency index

ham, said.
The budget index is the 

world’s only independent 
and comparative measure of 
central government budget 
transparency, which con-
ducts transparency survey of 
115 countries in the world by 
using questionnaires to carry 
out the survey.

Nigeria’s budget trans-
parency level was ranked 
poorly compared with peer 
countries.

According to Business-
Day analysis of the data 
from the open budget in-
dex, the country was the 
80th position out of 115 
countries, notching 17 
points of a possible 100.

South Africa emerged 
tops of the best performing 
African countries, scoring 89 
out of 100, Senegal scored 51, 
Ghana scored 50, Namibia 
scored 50, Kenya scored 46, 
Morocco scored 45, Egypt 
scored 41, Mali scored 39, 

Tunisia scored 39, and Benin 
Republic scored 39.

The top 10 African coun-
tries that scored poorly were 
Tanzania scoring 10 out of 
100, Botswana scored 8, 
Zambia scored 8, Burundi 
scored 7, Cameroon scored 
7, South Sudan scored 5, Al-
geria scored 3, Chad scored 
2, and Niger scored 0.

In 2015, the Federal Gov-
ernment said it was plan-
ning to use a zero based 
budgeting format for 2016 
budget planning.

Zero-based budgeting is 
planning according to needs 
and costs, different from the 
existing Envelope Budgeting 
or traditionally incremen-
tal budgeting, whereby the 
planning is based on exist-
ing income and expenditure 
as the deciding factor in na-
tional financial planning lev-
els, which often incurs waste 
and assumes previous costs 
as constant.

A
frica’s largest 
economy has 
been declining in 
its commitment 
to transparency, 

timely release and contents 
of budget documents, ac-
cording to a transparency in-
dex by International Budget 
Partnership (IBP), released 
January 30.

In 2006, the country 
scored 20 out 100. In 2008, it 
scored 19, in 2010 it scored 
18, in 2015 it scored 24 and in 
2017, it had 17.

“There is no law making 
the budget to be transparent, 
so the little they can show 
off is what they are showing. 
They are not bound by law to 
show the budget information 
to the public and I guess the 
only time it will be transpar-
ent is when it is constitution-
al,” Ibrahim Tajudeen, head 
of research, Chapel Hill Den-

BUNMI BAILEY

JOSHUA BASSEY

“The zero-based budget-
ing would be carefully co-
ordinated to ensure that it 
is policy-driven, especially 
regarding the proposed so-
cial intervention policy of 
the Buhari administration,” 
Vice President Yemi Osin-
bajo said then.

“The government about 
two years ago mouthed that 
they were going to adopt zero 
budgeting system. But unfor-
tunately what we are still see-
ing is incremental budgeting 
system. Every year the gov-
ernment just adds to figures 
of previous year’s budget. 
There is no transparency and 
no absolute determination 
of value for money,” John-
son Chukwu, CEO of Lagos-
based financial advisory 
firm, Cowry Assets, said.

In 2015, which was an 
election year, the country 
improved on its budget in-
formation than the previous 
years by scoring 24 out of 100.

L-R: Sunny 
Nwosu, former 
national coordina-
tor, Independent 
Shareholders 
Association of Ni-
geria; Bisi Bakare, 
chairman, Prag-
matic Sharehold-
ers Association 
of Nigeria; Sam 
Nwanze, director, 
Africa Prudential 
plc; Peter Ashade, 
MD/CEO, Africa 
Prudential plc; 
Emmanuel 
Nnorom, direc-
tor, Africa Pru-
dential plc, and 
Timothy Adesiyan, 
president, Nigeria 
Shareholders Soli-
darity Association, 
during the launch 
of Personal Reg-
istrar with *4018# 
by Africa Pruden-
tial plc, in Lagos, 
yesterday.

… as African carriers post fastest freight volumes
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Emirates claims septuagenarian’s restraint 
was due to violent behaviour

Nigeria, Israel to deepen bilateral cooperation 
through enhanced partnership in agric

NDDC may float undergraduate scholarship scheme

Niger Delta Devel-
opment Commis-
sion (NDDC) may 
soon join in the 

award of scholarships to stu-
dents in undergraduate level. 
This would be an extension 
of its eight-year-old Foreign 
Post Graduate Scholarship 
Programme.

The NDDC managing 
director, Nsima Ekere, an-
nounced this during the flag 
off of the donation of 9,600 
desks and 9,600 chairs to 
public schools in Akwa Ibom 
State at the NDDC state of-
fice in Uyo. He explained that 
the exercise would entail the 
distribution of 72,000 desks 
and 72,000 chairs to schools 
in the nine mandate states of 
the Commission.

Speaking on the scholar-
ship scheme, Ekere said the 
NDDC had been investing 
massively in scholarship pro-
grammes for students seek-
ing post-graduate studies in 
schools all over the world.

He said NDDC was con-
sidering intervening in un-
der-graduate studies as well, 
stating that so far the scholar-
ship programme had focused 
on postgraduate studies.

“We are still discussing 
and considering the need to 
intervene in the under-grad-
uate studies, because there 
are some students that are 
intellectually alert and smart 
but they may not have the 
opportunity to benefit from 
the under-graduate educa-
tion,” he said.

He assured that the pro-
cesses for the selection of 
graduates for the foreign 
scholarship programme 
would start early this year, to 
ensure that the beneficiar-
ies were not delayed for the 
next academic year. He said, 
“We shall ensure that by May, 
all the processes required to 
be done to get our children 
ready to start the next aca-
demic year are concluded in 
good time.”

He regretted that a lot of 
schools in the region lacked 
basic infrastructure. “In 
some cases, the environment 
under which our children 
learn is very appalling and far 
from adequate. Some of the 
school blocks have no roofs 
and you see children learn-

N2.40trn capex spend to boost 
industrial goods firms’ performance

industrial goods stock out-
performed the All Share In-
dex (ASI).

Nigerian All Share (NSE) 
Industry goods Index, 
which tracks the share price 
movement of listed firms in 
the sector, is up some 15.36 
percent year-to-date, ac-
cording to data tracked by 
BusinessDay.

This compares with the 
14.46 percent year-to-date 
return of the broader index.

Dangote Cement plc, 
the largest producer of the 
building material, has seen 
shares rise by 17.39 percent 
since the start of the year, 
outperforming the broader 
index. Lafarge Africa plc, 
Northern Nigeria Cement 
plc, Cap Nigeria plc and 
Berger Paint plc have also 
seen shares gain 17.06 per-
cent, 85.26 percent, 14.26 
percent and 11.09 percent 

since the start of the year.
On the flip side, the 

shares of Premium Paints 
plc, Portland plc, Paints 
and Coatings plc, and Af-
rica Paints have not gained 
since the start of the year.

Some firms operating in 
the sector have huge debt in 
their capital structure, and 
capital spend by govern-
ment could avail them with 
cash flow to pay interest on 
loans owed to banks.

Dangote Cement’s fi-
nance costs increased by 
46.15 percent to N24.10 
billion as of September 
2017, while long-term loans 
(short and long term) stood 
at N432.59 billion in the pe-
riod under review.

Lafarge Africa’s interest 
expense surged by 118.68 
percent to N9.95 billion as 
of September 2017, while 
long-term debt surged by 

T
here are indica-
tions that indus-
trial goods firms 
will perform bet-
ter this year as the 

N2.40 trillion proposed capi-
tal spend combined with an 
uptick in individual discre-
tionary spending will drive 
construction activities.

Also, a lower interest rate 
environment could see some 
of them tap into the capital 
market and raise funds to 
reduce debt and strengthen 
working capital position.

“Any improvement in 
government spending 
could be an upside risk,” Ta-
judeen Ibrahim, head of re-
search at Chapel Hill Den-
ham Limited, said, saying, 
“We will see some of them 
renegotiate their loans if in-
terest rates are lowered.”

Firms operating in the 
industry have been grap-
pling with cash flow chal-
lenges, rising cost of pro-
duction, mounting debt, 
and weak consumer dis-
cretionary spending, as the 
country exited its first reces-
sion in 25 years.

Analysts are of the view 
that delays in the passage 
of budgets due to misun-
derstanding between the 
executive and legislative 
arm over disputed figures 
are a downside risk to the 
industry.

President Muham-
madu Buhari has pre-
sented a N8.60 trillion 
2018 budget to the Na-
tional Assembly, which 
is 16 percent higher than 
last year’s figure. A sum of 
N300 billion has been ear-
marked for road and reha-
bilitation in the budget.

Industrial goods firm 
could be in a growth spurt 
as government intends to 
borrow and raise tax reve-
nue in order to plug the na-
tion’s $25 billion infrastruc-
ture deficit.

Despite the volatile and 
operating environment, the 

Emirates Airline 
Wednesday reacted 
to the restraining of 
71-year-old David 

Ukesone, claiming the pas-
sengers behaviour was un-
ruly and violent and needed 
to be restrained for safety and 
security onboard the flight.

Ukesone, who recounted 
his experience from the air-
line crew, said that he was 
punched, bound and gagged 
by the airline crew for sitting 
on the wrong seat.

The septuagenarian, who 
said he had not been on an 
aircraft in 35 years, said he 
did not know he was on the 
wrong seat and for that he was 
assaulted, according to his at-
torney, Howard Schaffner.

In Emirates response 
from its spokesperson, the 
airline counter-claimed that 
the passenger constantly 
disturbed other passengers 

IGNATIUS CHUKWU

Nigeria is to tap 
from the experi-
ence and expertise 
of Israel in area of 

science-based agricultural 
development as part of re-
newed efforts at deepening 
bilateral cooperation be-
tween the two countries.

This was the outcome of a 
bilateral discussion between 
the Israeli ambassador to Ni-
geria, Guy Feldma, who paid 
a courtesy call on the minis-
ter of agriculture and rural 
development, Audu Ogbeh, 
in Abuja.

A statement from the 
Federal Ministry of Agricul-
ture and Rural Development 
on Wednesday said the 
meeting between the minis-
ter and the Israeli envoy also 
focused on commitment to 
review the existing MoU on 
agriculture cooperation be-
tween the two nations.

The review is geared to-
wards widening the coop-

while he was refusing to stay 
on his assigned seat and fur-
ther bit another passenger 
and assaulted a crew.

The airline’s statement 
read, “Emirates can confirm 
that Ukesone was a passenger 
on flight EK235 from Dubai to 
Chicago on 23 January, and 
that he had to be restrained by 
cabin crew due to unruly be-
haviour during the flight.

“Despite the best efforts 
of our crew to intervene and 
reason with him, Ukesone 
repeatedly disturbed other 
passengers, refused to re-
main in his assigned seat, 
and forced his way into an-
other cabin class.

“He also assaulted crew 
and bit another passenger. 
As a consequence, he was 
restrained by our crew. Our 
cabin crew are highly trained 
to ensure the safety and se-
curity of our passengers, and 
constantly monitored Uke-
sone’s welfare throughout 
the flight”. 

BALA AUGIE

IFEOMA OKEKE

ing under trees,” he said.
He affirmed that NDDC 

had over the years been in-
tervening in the renovation 
of school classroom blocks 
to redress the ugly situation. 
He stated, “In year 2017, we 
did a lot of interventions 
across the region, renovat-
ing secondary and primary 
schools. In Akwa Ibom state, 
a total of 115 schools were 
positively impacted in the 
renovation exercise that 
NDDC carried out.

“In conjunction with the 
Akwa Ibom State govern-
ment and in proper con-
sultation with them, these 
desks and chairs will be dis-
tributed to the schools that 
need them the most. This is 
an ongoing programme.”

HARRISON EDEH, Abuja eration in research, attract-
ing aids from development 
partners, strengthening of 
research institutes on agri-
culture, capacity building and 
practical training of youth in 
agriculture with more priority 
on the practical over theory.

The minister later said that 
Nigeria would be participat-
ing in the 2018 edition of AG-
RITEC ISRAEL – an Interna-
tional Agricultural Fair to be 
held in May 2018, which will 
afford Nigeria the opportu-
nity of showcasing its agricul-
tural potentials to the world, 
with a view to attracting for-
eign investment in agriculture 
and allied agribusiness.

It is also envisaged that the 
number of prospective inves-
tors in various value chain of 
agribusiness will attract for-
eign capital and help create 
employment for its teeming 
unemployed youth, thereby 
strengthening Nigeria’s ef-
forts at diversifying its econ-
omy with agriculture as the 
cornerstone. 

… Dangote Cement, Lafarge to benefit

HOPE MOSES-ASHIKE

Manufacturing sector 
Purchasing Man-
agers Index (PMI) 

begins the year with slower 
growth of 57.3 points in Janu-
ary from a faster growth level 
of 59.3 index point in Decem-
ber 2017.

The Central Bank of Nige-
ria (CBN) on Wednesday re-
leased its PMI for the month 
of January, showing manufac-
turing, non-manufacturing, 
production level, new orders, 
supplier delivery time, em-
ployment level and invento-
ries growing at a slower rate in 
January 2018.

The manufacturing PMI 
at 57.3 index points indicated 
expansion in the manufac-
turing sector for the tenth 
consecutive month. Of the 

Manufacturing PMI records slower growth in January
16 subsectors, 13 reported 
growth in the review month.

These include computer 
and electronic products; 
non-metallic mineral prod-
ucts; cement; textile, apparel, 
leather and footwear; printing 
and related support activities; 
appliances and components; 
primary metal; petroleum 
and coal products; food, bev-
erage and tobacco products; 
furniture and related prod-
ucts; paper products; fabri-
cated metal products; plastics 
and rubber products.

Others are electrical equip-
ment; chemical and phar-
maceutical products; and 
transportation equipment sub-
sectors contracted in the review 
month.  Production level index 
for the manufacturing sector at 
59.6 points grew for the elev-
enth consecutive month. 

Babatunde Irukera (l),  director-general, Consumer Protection Council (CPC), presenting some 
materials for the launch of the  National Campaign and Advocacy for Quality in Nigeria to Akinwunmi 
Ambode, governor, Lagos State, at the Governor’s office  in Ikeja, Lagos.

N97.50 billion to N206.45 
billion in the period un-
der review. Lafarge Africa 
has issued a rights issue of 
N131.65 billion and will use 
part of the proceeds to cut 
debt by around N82.25 bil-
lion, as foreign exchange 
exposure resulted in foreign 
exchange loss.

Analysts at United Capi-
tal Limited say they are bull-
ish on companies that have 
spare production capac-
ity and more importantly, 
those that have made ap-
preciable progress in diver-
sifying their energy sources.

“Even as more capacities 
come on stream in 2018 and 
beyond, we expect players 
with high energy efficiency 
to continue to benefit from 
increasing price competi-
tion in the industry,” United 
Capital Limited, said.

… to supply 144,000 schools desks, chairs in 9 states
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Nigeria fish-farming plans flop on policy... 

L-R: Mahmood 
Yakubu,  chair-
man, Indepen-

dent National 
Electoral Com-
mission (INEC)  

with Umar 
Danbatta, CEO/

executive vice 
chairman, Nige-

rian Communica-
tions Commission 
(NCC), during the 
INEC chairman’s 

visit to NCC head 
office in Abuja. 

Pic by Tunde 
Adeniyi
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Nigeria drops to 97 out of 113 countries in rule...
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the 30 countries in this category 
- Georgia tops this group with a 
score of 0.61.

Nigeria’s drop in position 
and score can be attributed to a 
statistically significant decline in 
the country’s order and security 
indicator, as Nigeria was 18th 
out of 18 in “order and security”.

This can be linked to increas-
es in Boko Haram activity, Fulani 
herdsmen massacres, extra-
judicial killings and, detention 
without trial incidents.

The founder and CEO of WJP, 
Willaim H. Neukom is of the 
opinion that effective rule of 
law is the foundation for com-
munities of equity, opportunity, 
and peace.

Regionally, Sub-Saharan Af-
rica’s top performer is Ghana, 

supplanted South Africa from 
the 2016 ranking and took 43rd 
place globally.

Burkina Faso and Kenya saw 
the biggest improvement in rank 
among the 18 countries indexed 
in the region, climbing 9 and 5 
spots respectively in the global 
rankings.

Madagascar experienced the 
biggest decline in rank, dropping 
eight spots. Overall, the region 
showed the most improvements 
in Absence of Corruption, with 
four countries experiencing 
upward trends in this factor and 
none showing downward trends.

Nigeria’s troubling areas re-
main its poor performance on 
corruption, lack of open govern-
ment, fundamental rights, order 
and security and the strength of 
regulatory enforcement. These 

areas put Nigeria performance 
in the bottom 10 percent world-
wide.

“No country has achieved a 
perfect realization of the rule of 
law,” William said.

The World Justice Project 
surveyed more than 110,000 
household and 3,000 experts 
and aggregates data into 8 fac-
tors namely: constraints on 
government powers, absence of 
corruption, open government, 
fundamental rights, order and 
security, regulatory enforce-
ment, civil justice and criminal 
justice.

Countries that earned the top 
spot in their regions include New 
Zealand, Georgia, Denmark, 
Uruguay, United Arab Emirates, 
Nepal and Ghana. Nordic coun-
tries dominated the rankings 
while Venezuela ranked bottom 
followed closely by Cambodia 

and Afghanistan.
The top three overall perform-

ers in the 2017-2018 WJP Rule 
of Law Index were Denmark (1), 
Norway (2), and Finland (3); the 
bottom three were Afghanistan 
(111), Cambodia (112), and 
Venezuela (113).

Globally, a majority of coun-
tries worldwide saw their scores 
decline since the publication of 
the last WJP Rule of Law Index 
(in October 2016) in the areas 
of human rights, checks on gov-
ernment powers, and  civil and 
criminal justice.

The WJP Rule of Law Index 
is the world’s leading source 
for original data on the rule of 
law. Performance is measured 
using 44 indicators across eight 
primary rule of law factors, each 
of which is scored and ranked 
globally and against regional and 
income peers

ing the industry less attractive to 
investors.

Data from the National Bureau 
of Statistics (NBS) capital importa-
tion report show that foreign direct 
investment (FDI) in the subsector 
declined by 75 percent year on 
year, from $4 million in 2016 to $1 
million in 2017.

“The 2016 FDI for the sector 
was high because a lot of import-
ers began making huge invest-
ment in the sector owing to the 
backward integration policy of the 
Federal Government then but it 
declined in 2017 because the pres-
ent administration is relaxed on 
the implementation of the policy,” 
Tiamiyu Nurudeen, vice president, 
Tilapia Aquaculture Developers 
Association of Nigeria (TADAN) 
told BusinessDay.

“The previous Jonathan admin-
istration banned the importation 
of Tilapia and Catfish into the 
country and placed a quota on 
importation with the promise that 
it will be reduced yearly; with this 
a lot of people started investing in 
the subsector but with the current 
high rate of importation and smug-
gling, which investor will want to 
invest in an industry you cannot 
get good prices for your products?” 
Nurudeen asked.

Nigeria’s total annual fish de-
mand is put at 3.5 million metric 
tons (MT), while the country pro-
duces only 1.1 million MT, leaving 
a gap of 2.4 million MT annually, 
according to data from the Federal 
Ministry of Agriculture.

This yawning gap is filled with 
fish imports of N225bn (US$625m).

For the first time, the world is 
eating more fish from farms than 
from the open sea, spurring bil-
lions of dollars of investments as 
companies seek to capitalize on 
rising demand.

Nigeria’s per capita fish con-
sumption is 11kg, which is signifi-
cantly lower than the global aver-
age of 21kg and just less than the 
estimate of 13.5kg for Côte d’Ivoire.

In 2014, the Jonathan adminis-
tration introduced the backward 
integration policy for importers of 
fish to start making investments in 
the sector before they can be issued 
permits to import.

Under the policy, an annual 
baseline fish import figure was 
set at 700,000 tons for 2014 which 
reduces the allowable quantity of 

imported fish to 500,000 tons for 
the year, with a promise of a further 
reduction annually.

“The backward integration policy 
has failed and has been exploited to 
the detriment of Nigerians. This has 
made the fishing subsector invest-
ment environment unpredictable 
making it unattractive to investors,” 
Oloye Rotimi Olibale, national presi-
dent, Catfish and Allied Fish Farmers 
Association of Nigeria (CAFAN) said 
in a telephone interview.

“There is no proper monitoring 
by the government on the back-
ward integration policy and the 
import quota. We are now having 
more imported frozen fish in the 
country than we had before and 
this has continued to make the 
industry less attractive for invest-
ments,” Olibale said.

The fishing subsector con-
tracted marginally on a quarter on 
quarter basis from -2.72 percent 
in q2 to -2.84 percent in q3 2017 
and a sharp contraction from -0.34 
percent in q3 2016 on a year on year 
basis, according to data from NBS.

Responding to BusinessDay’s 
questions on the issue, Moham-
med Muazu, director of fisheries, 
Federal Ministry of Agriculture and 
Rural Development (FMARD) said 
the government increased the im-
port quota to 800,000MT to satisfy 
the huge fish demand and supply 
gap in the country.

“We have been able to boost 
local production to 1.1 million 
tons but it still cannot satisfy the 
country’s needs and this is why we 
allowed importation. We had to in-
crease the import quota to 800,000 
metric tons for importers as fish re-
mains the cheapest animal protein 
in the country,” Muazu said.

The issue is not the importation 
of fish but the high rate of smuggling 
of tilapia and catfish through the 
land borders into the country. This 
issue is beyond our control because 
it is the Nigerian Customs that has 
the mandate to stop smuggling.

“The ministry has setup a com-
mittee to look into the issue of 
smuggling through the land bor-
ders and the backward integration 
policy is still very effective,” the 
director added.

Nigeria’s aquaculture industry 
is largely untapped and beset with 
a combination of worsening piracy 
attacks, poor access to credit, lack 
of the requisite technical skills, 
unavailability of good quality and 
moderately priced fish feed, as well 
as lack of direct investment.

Nurudeen who was earlier quot-
ed urged the government to provide 
conductive environment to attract 
investments and develop a specific 
funding model for the fish industry.

“The financing for aquaculture 
is different from financing of crop 
production. Aquaculture should 
have a specific funding system dif-
ferent from crop farming,” he said.

of the herdsmen and elements 
of Boko Haram in the north east, 
north central and south east 
parts of the country.”

Abdulsalam, who is also the 
National Chairman of the Labour 
Party (LP) told the news confer-
ence that it is disturbing also that 
Nigerians are being divided along 
ethnic, religious and regional 
lines even as the CNN bemoaned 
that the APC has hobbled the 
Nigerian economy by policy 
inertia adding that there is an 
urgent need to salvage Nigeria 
and restore hope to her citizens.

It was not clear yet if the CNN 
has a working strategy with the 
much touted Obasanjo’s Coali-
tion for Nigeria (CN), but the 
CNN maintains that its major 
objective is to defend the unity of 
Nigeria while proffering solutions 
on the ways to move Nigeria in 
the right direction. It said that it 
welcomes any coalition with any 
group with similar agenda to oust 
Buhari and the APC even though 
it ruled out merger.

Chairman of the National 
Conscience Party Tanko Yunusa, 
who is also the spokesman of 
the coalition earlier told Busi-

nessDay that Buhari  has failed 
Nigerians because he lacks the 
strength, vigour and compe-
tence to run the country adding 
that another four years under  
Buhari will be a recipe for chaos 
in the country.

National Chairman of the 
Labour Party (LP), Abdulkarim 
Abdulsalam; National Chair-
man of the National Conscience 
Party (NCP), Tanko Yunusa; 
National Chairman of United 
Democratic Party (UDP)Godson 
Okoye; National Chairman of the 
Democratic People’s Congress 
(DPC) Olusegun Peters; Nation-
al Chairman of Peoples Party of 
Nigeria (PPN),Eyiowawa Rasak; 
National Chairman of Demo-
cratic Alternative (DA) France 
Ukonga; National Chairman of 
the Africa Democratic Congress 
(ADC), Raph Nwosu, amongst 
others were the notable faces at 
the conference.

The coalition noted with a 
high sense of disappointment 
that the Buhari government has 
embarked on  “external borrow-
ing in spite of the recoveries of 
the looted funds, new streams 
of income, generated internally, 
taxes duties which are not visibly 
applied anywhere in Nigeria.”

On the issue of order or 
schedule of National Elections, 
the coalition suggested that the 
States Assembly and National 
Assembly elections should be 
held on the 16th of February 
2019 while the governorship 
and Presidential election should 
hold on the 2nd of March 2019 to 
forestall the negative influence 
of the bandwagon effect.

The CNN then suggested as a 
matter of urgency, the setting up 
of a Government of National Unity 
that will be inclusive of various 
shades of opinions and interests 
in the country adding that there is 
an urgent need to create a Ministry 
of National Integration.

The CNN said it has set up 
six committees to design a clear 
cut agenda for the new govern-
ment that will enthusiastically 
and dutifully work towards and 
ensure the needed shift in the 
way Nigeria is governed.

The rule of law considered 
include; Constraints on Gov-
ernment Powers, Absence of 
Corruption, Open Government, 
Fundamental Rights, Order and 
Security, Regulatory Enforce-
ment, Civil Justice, and Criminal 
Justice.

The World Justice Project 
(WJP) is an independent, multi-
disciplinary organization work-
ing to advance the rule of law 
worldwide. Effective rule of law 
reduces corruption, combats 
poverty and disease, and pro-
tects people from injustices large 
and small.

The WJP Rule of Law Index 
is intended to be a first step in 
setting benchmarks, informing 
reforms, stimulating programs, 
and deepening appreciation 
and understanding for the foun-
dational importance of the rule 
of law.

Continued from page 4

Obasanjo’s letter fires up opposition as two...
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T
he Indian branch of 
PriceWaterhouseCoop-
ers (P wC) has been 
banned for two years, ef-
fective 31st March 2018, 

by the Indian Securities and Ex-
change Commission, the apex regu-
lator of the Indian capital market.

According to reports, the ban was 
as a result of the fraud committed by 
Satyam Computers in 2009 in which 
the shareholders of the company lost 
more than $2billion. This is believed 
to be the biggest fraud at a listed com-
pany. It created a major shock in the 
Indian IT industry, one of the biggest 
in the global IT industry.

Price Waterhouse, the Indian 
arm, PW Bangalore were Saty-
ams auditors during the period 
and Byrraju Ramalinga Raju, the 
former Chairman and GMD of 
Satyam Computers Services, admit-
ted to embezzlement of the com-
pany’s funds to the tune of about 
US$2.5billion. He was convicted of 
fraud in 2015.

Recall that the Nigerian arm of 
PwC were also the auditors of Oan-
do Plc from 2004 to October 2014, 10 
years before Ernst and Young were 
appointed.

Based on the receipt of petitions 
from some shareholders of Oando, 
alleging financial mismanagement 
and corporate governance issues by 
the top management of Oando, the 
Securities and Exchange Commis-
sion (SEC) of Nigeria conducted an 
investigation last year.

The report of the SEC investiga-
tion identified gross insider deal-
ings, misstatements in the 2013 and 
2014 audited financial statements of 
the company, related party trans-
actions and other unwholesome 
practices. This necessitated placing 
the company’s shares on technical 
suspension at the Nigerian Stock 
Exchange (NSE) and constituting an 
independent team of professionals 
to carry out a forensic audit of the 
company’s activities. The financial 
infractions included suspicious 
related party transactions with di-
rectors and interests of directors of 
Oando plc.

Oando Plc’s annual accounts 
threw up disclosures that revealed 
that the company engaged in a web 
of related party transactions, which 
ran into several billions of naira 
annually. These transactions raised 
concerns about issues of conflict of 
interests which was heightened by 
the fact that the Group Managing 
Director (GMD), Adewale Jibrin 
Tinubu, featured prominently in 
several of the transactions.

In fact, there are over twenty five 
(25) related identified party’s trans-
actions and below are six transac-
tions that clearly stand out between 
a period of 4 years (2012 to 2016), 
where Oando, within 2012 to 2016, 
paid approximately N300 billion to 
Tinubu or companies related to him. 

Waiting for Oando Forensic Audit

These are summarized thus:
i.  Acquisition of 100% of the 

share capital of Churchill Finance 
C300-0462 Limited from the Manag-
ing Director

On 29th November 2012, Oando 
Plc acquired 100% of the share capi-
tal of Churchill Finance Limited (a 
company incorporated in Bermuda). 
Churchill’s sole shareholder was the 
GMD of Oando Plc, Adewale Tinubu, 
and its main asset was a Bombardier 
Challenger 300 aircraft. Oando Plc 
recognized goodwill from acquisition 
in the sum of N2.34 billion from this 
transaction, on the date of acquisi-
tion (29 November 2012).

The goodwill from the acquisi-
tion represented the excess of the 
“purchase consideration” over the 
total value of the assets and liabili-
ties of Churchill Finance Limited 
and 32 days after the acquisition (as 
at year ended December 31, 2012), 
Oando Plc recognized an impair-
ment loss of N1.23 billion on the 
capitalized goodwill on acquisition 
of Churchill. The act of acquiring an 
asset (the aircraft) from the GMD 
of the Company (Adewale Tinubu) 
and 32 days later recognizing a loss 
in value of the asset raises serious 
conflict of interest issues and points 
to a failure of governance structures 
and internal control. As it would 
appear that the asset may not have 
been worth the value attached to it 
ab initio.

Further impairment losses of 
N838 million and N493 million 
on goodwill from acquisition of 
Churchill were recognized in Oan-
do’s accounts for the years 2013 
and 2014 respectively.Impairment 
normally occurs when there is a 
sudden and large decline in the fair 
value of an asset below its carrying 
amount and the impairment write-
down carried out by the company 
from 2012 to 2016 amounted to ap-
proximately N202.7 billion.

ii. Payments to Triton Aviation 
Ltd, a company incorporated in 
Nigeria whose sole shareholder was 
Adewale Tinubu. Triton was paid the 

sums of N921.8 million, N409 mil-
lion, N656 million and N8.3 million 
respectively for 5 years between the 
years 2012 to 2016 amounting to a 
total of N2.83 billion.

iii. Brol Properties Ltd owned by 
Adewale Tinubu provided facility 
management services to Oando Plc 
at a total cost of about N572.1 mil-
lion within a period of five (5) years.

iv. TSL Logistics Ltd controlled 
by the same Adewale Tinubu was 
engaged by Oando Plc to supply 
products and services and was paid 
the sum of N67.03 Billion within a 
period of five (5) years. Noxie Ltd 
controlled by Adewale Tinubu also 
supplied various office equipment at 
a total cost of N10.2 Billion between 
2012 and 2016.

v. Lagoon Waters Ltd owned 
by Adewale Tinubu supplied pe-
troleum products to the company 
worth N9.6 Billion within a period 
of five years.

vi. There is also the case of suspi-
cious Insider Trading in the Shares 
of Oando Plc by the Company’s 
Directors/Insiders. Ocean and Oil 
Development Partners (OODP), a 
major shareholder in Oando Plc, 
sold a total of 1.210 billion units of 
Oando Plc ordinary shares worth 
N21.455 billion at the Nigeria Stock 
Exchange (NSE) in six (6) deals 
out of a total turnover of 2.406 bil-
lion (valued at N38.756 billion in 
43,374 deals) recorded between the 
beginning of the year and the date 
of release of the 2014 results of the 
company in October 2015. This rep-
resented 20.29 percent of the total 
volume sold and 55.35 percent of 
the total value sold within the period 
under review. It is instructive to note 
that all the six (6) deals executed by 
OODP (owned and controlled by 
directors of Oando Plc) in 2015 were 
executed before the result for 2014 
(which revealed a loss in excess of 
N180 Billion) was released to the 
market. The manner in which the 
transactions were structured and 
executed would suggest that either 
the Directors of Oando Plc deliber-

ately delayed or took advantage of 
the delay in release of the company’s 
2014 results to dispose of some of 
their shareholdings, by virtue of the 
fact that, they were insiders and in 
possession of material price sensi-
tive non-public information.

Going Concern Threat
The annual reports of Oando Plc 

(listed in Nigeria and South Africa) 
were compared with the annual 
reports of its major subsidiary, OER, 
listed in Canada. The Board and 
Management of OER within the 
financial years of 2012 and 2015 had 
consistently disclosed in the audited 
annual reports, the existence of ma-
terial threats to OER’s going concern 
status due to negative working capi-
tal and high indebtedness.

This was not the case with Oando 
Plc, as its management avoided re-
porting any threat to the company’s 
going concern status although it also 
consistently faced the challenge of 
negative working capital. Even after 
posting a historic loss for the finan-
cial year end December 31st, 2014, 
the directors of Oando Plc did not 
express concern about the impact 
of the loss on its future operations.

It was only in 2015 and 2016 that 
the company acknowledged the fact 
that it’s going concern status was 
threatened.

In the report of the Independent 
Auditors of Oando Plc in its 2016 An-
nual Reports and Accounts, Ernst & 
Young stated as follows: “The Group 
reported a comprehensive income 
of ₦112.4 billion for the year ended 
31 December 2016 (2015: loss ₦37 
billion) and as that date, its current 
liability exceeded current assets by 
₦263.8 billion (2015: N260 billion).”

As stated in the note to the Ac-
counts, these conditions, along with 
other matters, indicate that a mate-
rial uncertainty exists that may cast 
significant doubt on the company 
(and Group’s) ability to continue as 
a going concern. Our opinion is not 
modified in respect of this matter”.

Going Concern is the assumption 

that a company or other entity will 
be able to continue operating for a 
period of time that is sufficient to 
carry out its commitments, obliga-
tions, objectives and so on. The 
auditors of Oando are therefore 
of the opinion that the company’s 
continued survival for at least one 
year is threatened.

And in a situation where the au-
ditors of a company have expressed 
their concern on the going status of 
a company, it means there is a threat 
of liquidation of such an entity such 
that its goodwill value is gone, worth 
of any tangible assets is tied to liqui-
dation, and debts are due and must 
be paid in full immediately.

Conclusion
Despite the above listed allega-

tions of financial mismanagement 
and corporate governance lapses by 
Oando Plc and the fact that stake-
holders are anxiously awaiting the 
outcome of the forensic audit of the 
embattled oil firm, it is worrisome 
that the forensic auditors are yet 
to commence their work. Insider 
sources have confirmed that the 
cost of conducting the audit, put at 
N160.0 million, had since been ap-
proved by the Board of the Capital 
Market Development Fund (CMDF. 
In addition, the Federal High Court 
has ruled that Oando should ap-
proach the Investment and Securi-
ties Tribunal because the court has 
no jurisdiction to hear the matter. 
Although Oando has appealed the 
decision at the Court of Appeal, the 
matter is yet to be heard thus there 
is no order restraining the conduct 
of the forensic audit.

Concerned stakeholders in the 
Nigerian capital market are of the 
view that the management of Oando 
Nigeria Plc led Adewale Tinubu 
must step aside to allow for the 
unhindered forensic audit into 
the weighty allegations against the 
company. If the company truly does 
not have a hidden agenda and has 
complied responsibly within the 
provisions of the laws of the land, it 
should allow its books to be looked 
into. They stated that Oando Plc is a 
publicly listed company with almost 
Three Hundred Thousand (300,000) 
shareholders who have the right to 
know the current financial status of 
their company.

The forensic audit is the most ob-
jective and viable option to protect 
minority shareholders in the com-
pany. The forensic audit will also 
highlight the quality of performance 
of PwC Nigeria in the auditing of the 
accounts of Oando Plc. Has Oando 
Plc become the Nigerian Satyam 
Computers Services and Adewale 
Jibrin Tinubu the Nigerian Byrraju 
Ramalinga Raju?

Indeed, will the acting DG of the 
Nigerian Securities and Exchange 
Commission (SEC), Dr. Abdul Kemi 
Zubairon, ensure that this audit is 
conducted? Just how soon can this 
it be conducted?

BASHIR IBRAHIM HASSAN
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Italy elections 2018: 
who is running and 
why it matters

Last week at Davos, Jamie Di-
mon worked the crowds in a 
black shirt and jeans, fuelling 

speculation that the chief executive 
and chairman of the biggest bank 
in America was getting tired of the 
old routine.

On Monday, JPMorgan Chase 
firmly doused rumours that Mr 
Dimon was considering a run for 

political office, by announcing that 
the 61-year-old had committed 
himself to the top job for another 
five years or so.

If Mr Dimon is still there in 2023, 
he will have served 17 years at the 
helm of the biggest American bank 
by assets. He might even outlast 
other grizzled veterans such as Lloyd 
Blankfein, who became Goldman 
Sachs’ CEO in 2006. Both men have 

US drops pick for South Korea ambassador

Far-right MP elected head of Germany’s powerful budget committee

Victor Cha nomination shelved after expert raises concerns about strike against Pyongyang

AfD secured role automatically as biggest opposition party in parliament

Veteran banker is popular with investors and seen as a potential political candidate

The rules, contenders and possible outcomes of 
a vote pivotal to the fate of the EU

The White House has abandoned 
plans to nominate Victor Cha as 
US ambassador to Seoul after the 

Korea expert raised concerns about 
US plans to use a military strike to give 
North Korea a “bloody nose”.

Two people familiar with the situa-
tion said the White House had stopped 
returning calls from Mr Cha, a former 
Bush administration official who 
teaches at Georgetown University, after 
he expressed concern in a December 
meeting about a plan to warn Pyong-
yang with a narrow military strike.

The White House notified Mr Cha 
at the weekend that his nomination 
would not proceed. The two people 
said he had received his security clear-
ances and had been approved by the 
South Korean government — a process 
that would not have continued if the 
White House found a problem during 
his vetting.

An MP for the far-right Alterna-
tive for Germany party has 
been elected chairman of the 

German Bundestag’s powerful budget 
committee, in a significant coup for the 
rightwing populist party.

A fierce Eurosceptic, who has 
criticised the eurozone bailouts and 
attacked Angela Merkel’s liberal refu-
gee policy, Peter Boehringer once de-
scribed Germany’s Muslim population 
as “a great danger to our state”.

Chairmanship of the budget com-
mittee, which has a big say in Ger-
many’s eurozone policy, will give the 
AfD a critical platform to broadcast its 
anti-establishment, anti-euro views. 
Under Bundestag rules, the job is 
automatically awarded to the biggest 
opposition party in parliament.

The AfD assumed that mantle after 
winning 13 per cent in the Bundestag 
elections in September, making it 
the most successful far-right party in 
Germany since the second world war. 
The party has 92 seats in the 709-seat 

I
talians head to the polls on 
March 4 in the next big EU elec-
tion that could help determine 
the fate of the bloc.

Italy is one of the founding 
members of the EU and the third-
largest economy in the eurozone. But 
in recent years Euroscepticism has 
been on the rise, as discontent about 
a deep recession, weak recovery and 
the migration crisis on the country’s 
southern shores grows.

Here the FT looks at the rules, the 
main contenders and the possible 
outcomes of this pivotal vote.

The electoral system
Italy’s electoral system is not en-

shrined in the constitution, and par-
liament has made three big changes 
to the rules over the past 25 years. 
The most recent was in 2017, when 
lawmakers agreed on the current 
“Rosatellum” system — named after 
Ettore Rosato, an MP from the ruling 
centre-left Democratic Party, who 
authored the law.

This means 61 per cent of the seats 
— 386 in the lower house and 193 in 
the upper house — will be awarded by 
national proportional representation. 
Some 37 per cent — 232 in the lower 
house and 116 in the upper house 
— will be elected in single-member 
constituencies under a first-past-the-
post system. Italians living abroad will 
elect 2 per cent — 12 seats in the lower 
house and six in the upper house.

Parties must win 3 per cent of the 
national vote to gain a share of the pro-
portional seats, a measure designed 
to reduce fragmentation. If they are 
allied to a larger coalition partner, 
votes for parties that earn between 1 
and 3 per cent are transferred to the 
stronger party.

The Rosatellum was the product 
of a quick compromise in parliament 

“It is worrying that the country’s 
leading Korea expert was pulled at this 
sensitive moment on the peninsula,” 
said Michael Green, an Asia expert at 
the Center for Strategic and International 
Studies who worked with Mr Cha at the 
National Security Council during the 
Bush administration.

The move comes as the Pentagon 
prepares for a possible order from Mr 
Trump to launch military action against 
North Korea aimed at convincing Pyong-
yang dictator Kim Jong Un to abandon 
his nuclear weapons programme. It also 
leaves the US with no ambassador in 
South Korea more than a year after Mr 
Trump came to office with North Korea 
as his top foreign policy priority.

According to the two people, Mr 
Cha was asked by NSC officials whether 
he was prepared to help manage the 
removal of US citizens from South 
Korea — an operation known as non-
combatant evacuation operations — that 
would almost certainly be implemented 

legislature.
Initially the Social Democrats were 

the largest opposition party but they 
forfeited that role after agreeing to 
form a new “grand coalition” govern-
ment with Ms Merkel’s conservative 
bloc.

A graduate of the European Busi-
ness School who worked for a time as 
a financial consultant, Mr Boehringer 
rose to national prominence in the 
early years of this decade after calling 
on the Bundesbank, Germany’s central 
bank, to repatriate the country’s gold 
holdings.

The Bundesbank has since moved 
about half of its gold back from New 
York, London and Paris to Frankfurt 
— but has repeatedly denied this 
was in response to Mr Boehringer’s 
campaign.

However, the AFD MP wants the 
Bundesbank to bring back the rest of 
its holdings of the precious metal and 
allow the public to see it. The bank has 
resisted both calls.

Mr Boehringer has also provoked 
controversy with his vehement at-

last year. But because of the first-past-
the-post component it seemed tailor-
made to hurt the anti-establishment 
Five Star Movement. Five Star is 
against forming coalitions and lacks 
both a deep penetration at local level 
and experienced candidates.

FT outgoing parliament hemicycle
The centre-right opposition stands 

to benefit, since it has managed to 
form a coalition. This includes the 
Forza Italia party led by former prime 
minister Silvio Berlusconi, the anti-
euro Northern League and the righ-
twing Brothers of Italy. The Northern 
League, in particular, has strong local 
roots in the prosperous north.

With votes nearly evenly split 
among three groups — the centre-
right, centre-left and Five-Star — the 
result could be a hung parliament. But 
political scientists say that if one of the 
groups reaches more than 40 per cent 
of the votes in the proportional system, 
it could also gain more than 65 per 
cent of the seats in the first-past-the-
post component and, conceivably, 
a majority in parliament. That is the 
big prize.

The centre-left Democratic Party 
(PD) forms the backbone of the gov-
erning coalition led by Paolo Genti-
loni, prime minister. Matteo Renzi, the 
former prime minister, was re-elected 
as the party’s leader under a reformist 
agenda in April 2017.

When he became prime minister 
in 2014, Mr Renzi was able to rein-
vigorate the PD on the back of his 
charisma and vigour. But polls now 
show it trailing the centre-right coali-
tion and Five Star.

PD traditionally supports pro-
European policies and the social 
integration of immigrants. It has been 
in power since 2013, a period largely 
associated with economic recovery 
and employment expansion, though 
many Italians have not felt the ben-
efits. It is stronger in the centre of the 
country and among older people and 
those with a higher education.
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before any military strike. The people 
said Mr Cha, who is seen as being on the 
hawkish side of the spectrum on North 
Korea, had expressed reservations about 
a military strike.

“The [US] decision against Mr 
Cha . . . is unwelcome here as it makes us 
believe that a military strike against the 
North is still a viable option for Wash-
ington even if it means that Seoul can 
be used as a shield in the process,” said 
Bong Young-shik, a North Korea expert 
at Seoul’s Yonsei University.

US officials have for months been 
sending ominous messages about North 
Korea. While some have interpreted the 
warnings as an effort to underpin diplo-
matic efforts, others say Mike Pompeo, 
CIA director, and HR McMaster, national 
security adviser, have been pushing a 
tough line. Jim Mattis, the defence secre-
tary who is seen as cautious about using 
military action because of possible re-
taliation against Seoul, in December said, 
“there is very little reason for optimism”.

tacks on Germany’s political leaders, 
describing the chancellor as the 
“Merkel-bitch” and German judges as 
“whores of justice”.

Gesine Loetzsch, an MP for the 
Left party and member of the budget 
committee, voted against Mr Boeh-
ringer, citing his “misogynist” and 
“anti-Islamic” blogs and emails, and 
his warning that mass immigration 
into Germany was part of a deliberate 
plan to change its ethnic composition. 
Mr Boehringer has complained that 
some of the quotes attributed to him 
are falsified.

In the end, Mr Boehringer won the 
election with votes of the AfD and the 
liberal Free Democrats. Committee 
members from the Left party voted 
against him, while Ms Merkel’s CDU/
CSU bloc, Greens and Social Demo-
crats abstained.

The AfD also won two other impor-
tant appointments: Stephan Brandner 
was elected chairman of the judicial 
committee, while Sebastian Mün-
zenmaier was installed as head of the 
tourism committee.

 Forza Italia’s Silvio Berlusconi (l), the PD’s Matteo Renzi (C) and Five Star’s Luigi Di Maio © FT montage 

A3Thursday 01 February 2018 BUSINESS  DAYC002D5556

Page A5Page A4

MCLANNAHAN, MARTIN ARNOLD 
AND LAURA NOONAN

DEMETRI SEVASTOPULO

GUY CHAZAN



NATIONAL NEWS

Boeing lifts forecasts 
after tax reform and 
record deliveries boost
The US manufacturer expects to surpass last 
year’s record aircraft deliveries in 2018

Jamie Dimon’s longevity at... 

Treasury halts attempts to extend maturity of US debt in refunding plan

The US Treasury broke with re-
cent tradition on Wednesday, 
announcing a debt refund-

ing package that halts attempts to 
extend the maturity of the federal 
government’s debt.

The announcement, which 
comes in the form of the Treasury’s 
quarterly refunding, details what 

debt the agency will auction over 
the coming three months, as it starts 
to account for rising borrowing 
needs stemming from recent tax 
reform and the Federal Reserve’s 
decision to begin tapering the 
reinvestment of its balance sheet.

The Treasury announced that it 
will increase the sizes of two- and 
three-year auctions by $2bn per 
month, allowing them to grow by a 

total of $6bn by the end of the quar-
ter. The five-, seven-, 10- and 30-year 
auctions will all increase by $1bn.

“In total, these adjustments 
will result in an additional $42bn 
of new issuance for the upcoming 
quarter . . . As stated at the Novem-
ber quarterly refunding, Treasury 
anticipates these changes will 
stabilise the weighted-average ma-
turity (WAM) of the debt outstanding 

at or around current levels, notwith-
standing large, unexpected changes 
to borrowing needs,” said Clay Berry, 
deputy assistant secretary for capital 
markets at the US Treasury, in a 
statement.

The Treasury also announced 
that it is looking at public dissemi-
nating Treasury trade data that it 
has been collecting from large Wall 
Street players since July.

“Treasury is actively considering 
a policy on the public dissemination 
of Treasury securities transaction 
data. In developing a policy on 
public dissemination, Treasury is 
taking a data-driven approach to 
assess forms of dissemination that 
would both support market trans-
parency and would do no harm to 
market functioning and liquidity,” 
said Ms Berry. 

Continued from page A3

Tax reform and strong aircraft 
deliveries helped Boeing beat 
Wall Street’s expectations for its 

fourth-quarter earnings, as the com-
pany predicted higher aircraft de-
liveries in 2018 and stronger profits.

Shares of the Chicago-based 
plane maker rose nearly 5 per cent 
in premarket trading as Boeing said 
it expects to deliver between 810 and 
815 commercial aircraft this year, up 
from a record 763 planes delivered 
last year. The company forecast op-
erating cash flow of about $15bn this 
year compared with $13.3 in 2017.

Boeing forecast 2018 revenue 
of between $96bn and $98bn, up 
from $93.4bn for 2017, and adjusted 
earnings per share of $13.80 to $14 
compared with $12.04 for 2017.

Fourth quarter adjusted earnings 
per share were up 94 per cent at $4.80 
from $2.47 a year earlier. The stron-
ger than expected figure was due to 
a tax reform benefit, as Boeing was 
able to cut its income tax expenses 
by $1.05bn for the final quarter of last 
year — equivalent to $1.74 per share 
— because of revaluing net deferred 
tax liabilities to reflect the reduction 
in the US corporate tax rate.

“Across Boeing our teams deliv-
ered a record year of financial and 
operational performance as they 
focused on disciplined execution 
of production and development 
programs, growing services, and 
delivering value to customers,” said 
Boeing chief executive Dennis Mui-
lenburg. “That performance enables 
increased investments in our people 
and our business, and greater cash 
return to shareholders.”

The Chicago-based aircraft mak-
er suffered a significant setback at 
the end of last week when it lost a 
tariffs battle with Canadian plane 
maker Bombardier. The US Interna-
tional Trade Commission last Friday 
rejected Boeing’s claims that its busi-
ness had been harmed by Bombar-
dier marketing of new C-series jets 
to US airlines below cost. The ITC 
unanimously struck down tariffs of 
almost 300 per cent imposed by the 
US Commerce Department on a 
preliminary basis last year.

Earlier this month, Boeing sig-
nalled it expected another good 
year in 2018, after unveiling it had 
delivered a record number of aircraft 
2017 and secured 912 net orders. 
The US aircraft maker lagged behind 
arch-rival Airbus on net orders last 
year with the European company se-
curing 1,109 but Boeing retained its 
number one position in deliveries.
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endured treatment for cancer. 
“They’ll take him out in a coffin,” 

quips one rival banker. 
Along the way, Mr Dimon has 

seen significant churn among the 
executives beneath him, a problem 
that could grow worse now that he 
has signed on for five more years.

The long list of leavers who have 
voted with their feet since he took 
the helm in 2006 includes Frank 
Bisignano, Steve Black and Charlie 
Scharf, who all took big jobs in US 
financial services. Bill Winters and 
Jes Staley are now running UK banks 
Standard Chartered and Barclays, 
respectively.

Mike Cavanagh, who had a lot 
of clout inside and outside JPMor-
gan and was once considered the 
most likely candidate to replace 
Mr Dimon, left for private equity in 
2014 and is now the finance chief of 
Comcast, the world’s largest cable 
TV company.

By now, Mr Dimon has a bit of 
a history, which may explain the 
careful choreography of the moves 
announced on Monday.

In addition to confirming that Mr 
Dimon would stay on for “approxi-
mately” five more years, the bank 
announced that Gordon Smith, 59, 
and Daniel Pinto, 55, heads of the 
consumer and investment-banking 
businesses respectively, would be 
promoted to co-president and co-
chief operating officer. 

Mr Dimon also paid tribute to the 
“outstanding work” of three younger 
executives — CFO Marianne Lake, 
asset-management head Mary Er-
does and Doug Petno, commercial-
banking head. Analysts and insiders 
say all three could be strong contend-
ers for the top spot by 2023.

“He’s elevated the older genera-
tion and teed up the next one,” says 
Jason Goldberg, analyst at Barclays.

Mr Dimon is popular with many 
investors. They say they like his 
no-nonsense manner, his habit of 
taking public positions on behalf 
of the banking industry, and his 
refusal to be bullied by politicians 
and regulators. 

Elizabeth Warren, the Demo-
cratic senator from Massachusetts, 
recounted a visit from Mr Dimon 
to her Capitol Hill office in 2013, in 
her book, A Fighting Chance. He was 
there to discuss whether JPMorgan 
would be among the first targets of 
the Consumer Financial Protection 
Bureau, a new body born of the 
Dodd-Frank financial reforms. 

“Hit me with a fine,” he said. “We 
can afford it.” 

The bank’s profits have been 
solid. Mr Dimon likes to boast that 
his $2.5tn-in-assets bank never lost 
money, even for a single quarter, 
in the financial crisis, or during the 
“London Whale” scandal that saw it 
drop $6bn on botched trades. Last 
year the bank’s return on tangible 
common equity was best among 
the big US banks at 12 per cent, 
edging ahead of scandal-stricken 
Wells Fargo.

JOE RENNISON

Donald Trump used his first 
State of the Union address to 
project an optimistic picture 

of American progress, attempting 
to put a bipartisan sheen on his 
presidency after a divisive first year 
in office.

Mr Trump told Congress there 
had “never been a better time to start 
living the American dream,” touting 
December’s passage of tax reform 
and the economic gains reaped since 
his election.

Speaking in the Capitol, Mr 
Trump delivered a self-congratula-
tory speech about the “extraordinary 
success” of his first year, which he 
said included the creation of 2.4m 
jobs in addition to the first major tax 
reform legislation in more than three 
decades.

“We have shared in the heights of 
victory and the pains of hardship. We 
endured floods and fires and storms,” 
Mr Trump told members of Congress. 
“But through it all, we have seen the 
beauty of America’s soul and the steel 
in America’s spine.”

Like his speech in Davos last week 
and his first address to Congress a 
year ago, Mr Trump struck a con-
ciliatory tone that he has shunned 
in less formal occasions, including 
in his Twitter account, and recent 
campaign-style rallies. The speech 
played to the sentiments of his base, 
but included little in the way of new 
policy, aside from the announcement 
he would keep open the US detention 
facility at Guantánamo Bay.

Mr Trump called on Congress to 
pass legislation that would generate 
$1.5tn in infrastructure investments. 
But he provided scant detail about 
how the government could fund 
such an effort, given the resistance on 
Capitol Hill to increasing the deficit.

“Together, we can reclaim our 

great building heritage,” Mr Trump 
said. “We will build gleaming new 
roads, bridges, highways, railways 
and waterways all across our land. 
And we will do it with American 
heart, American hands and Ameri-
can grit.”

While the speech couched his 
successes as wins for the American 
people, there were few olive branches 
to Democrats, who remained stone-
faced as their Republican colleagues 
applauded during the speech, which 
lasted just over 80 minutes — rivalling 
Bill Clinton, who became renowned 
for his lengthy annual addresses.

Brendan Boyle, a Democratic 
representative from Philadelphia, 
said there was no sign Mr Trump had 
opted for a “unity” speech to bridge 
partisan divisions.

“Last year he was given passing 
remarks because he was able to read 
from the teleprompter and not stray 
from it,” Mr Boyle said. “Tonight, with 
a slightly higher bar, he didn’t come 
close to hitting it. In substance it was 
just more of the same. In style he was 
surprisingly subdued and flat. Very 
low energy.”

In addition to his claims of eco-
nomic success — including his stan-
dard refrain about the stock market 
hitting record highs — Mr Trump 
reminded Republicans he had put a 
conservative on the Supreme Court 
and installed more conservative 
judges in the federal courts than any 
president in recent times, a key issue 
for his base.

Revisiting the economic themes 
of his presidential campaign, he said 
he had “ended the war on energy”. 
He cited the decision by Chrysler 
to move production from Mexico 
to Michigan as an example of jobs 
returning to America because of his 
policies. 

He also repeated his mantra that 
he had “turned the page on decades 
of unfair trade deals”. However, he 
did not mention his lack of progress 
tackling the trade deficit with China, 

which will have risen roughly 10 per 
cent under his watch when the final 
data are published next week.

As Congress prepares for another 
bitter debate on immigration reform, 
he called for a bipartisan deal. He has 
proposed a plan that would pave the 
way for 1.8m “Dreamers” — people 
brought to the US illegally as children 
by their parents — to become citi-
zens. But it also calls for funding for a 
wall on the US-Mexico border, which 
is not popular in Congress, including 
with Republicans.

In a proposal that is anathema to 
many Democrats, he urged an end 
to a visa lottery system. “It is time to 
begin moving towards a merit-based 
immigration system — one that 
admits people who are skilled, who 
want to work, who will contribute to 
our society, and who will love and 
respect our country,” he said.

In calling for more money for se-
curity to help tackle gangs trafficking 
drugs across the border, he played on 
the language used by Democrats to 
talk about the children who came to 
the US illegally, saying: “Americans 
are dreamers, too”.

On foreign policy, Mr Trump 
stressed he was “restoring our 
strength and standing abroad”. He 
said the US faced rogue regimes, 
and rivals such as China and Russia, 
that “challenge our interests, our 
economy and our values”, in calling 
on Congress to end Obama-era caps 
on military spending. 

Mr Trump noted the sanctions he 
had imposed on Cuba and Venezuela, 
but said “no regime has oppressed its 
own citizens more totally or brutally” 
than North Korea.

During the evening he introduced 
a number of guests in the gallery who 
had been brought to the Capitol to 
illustrate his policies. They included 
the parents of an American who died 
following his captivity in North Korea, 
and another young man who had de-
fected from the Stalinist regime under 
difficult circumstances.

President offers few olive branches to Democrats in speech to Congress
Trump lauds economic record in State of the Union
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President Donald Trump delivers his State of the Union address in a speech that lasted more than 80 minutes © AP



Samsung’s global 
success fails to mask 
reputational anxiety
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Samsung Electronics recently 
found itself in an unusual public 
relations spat: the global tech-

nology group had to fend off claims its 
work culture was akin to North Korea. 

The allegation — from the author 
of an upcoming book on Samsung 
— was “insulting”, said a company 
executive, aghast at the idea of liken-
ing one of the world’s most lucrative 
companies and biggest brands to the 
dictatorship.

But while the incident was a brief 
bump for Samsung in a turbulent 
2017, it spoke to a deeper issue plagu-
ing the company’s management: 
despite its soaring profits and global 
footprint, executives fret that the com-
pany has an image problem. 

On Wednesday, the South Korean 
group reported a record operating 
profit of Won15.2tn ($14.1bn) for the 
last three months of 2017 — a 63 per 
cent jump from the previous year and 
in line with guidance given this month. 
The company also announced a stock 
split and said it would pay a year-end 
dividend.

Analysts forecast that the positive 
news would continue, with Nomura’s 
CW Chung saying that the “record-
breaking streak” was not over given 
that most of the company’s core sectors 
were doing well.

The bullish results, however, have 
failed to mask anxieties about the 
company’s corporate reputation.

“Samsung is the Dr Jekyll and Mr 
Hyde of the technology world,” says 
Geoffrey Cain, author of The Repub-
lic of Samsung, who drew the parallel 
with North Korea.

“Its smartphones and televisions 
have a stellar reputation. That’s the 
Dr Jekyll side. Mr Hyde is the vexed 
corporate governance, the troubled 
family rule, the aggressive campaigns 
to control its image and . . . the image 
among [South] Koreans that it uses 
high prestige as a shield for wielding 

One of Britain’s largest charities, 
the Wellcome Trust, has raised 
£750m in debt that it will repay 

in a century’s time.
The bond — which has a maturity 

of 100 years — priced at a coupon of 
2.517 per cent, according to a person 
with knowledge of the deal.

Wellcome is the second non-
profit-making UK institution to bring 
a century bond to market, after Oxford 
university’s £750m deal last month.

Unlike Oxford, which dates from 
the 11th century, Wellcome has been 
in existence for a shorter period of 
time than the debt it is seeking to 
raise.

The foundation was set up with 
the bulk of the estate left by medical 
entrepreneur and philanthropist Sir 
Henry Wellcome in 1936. Its £23bn in-
vestment portfolio funds its charitable 

dark political power.”
Much of the furore surrounding 

Samsung’s image stems from its closed 
nature and murky governance. Execu-
tives rarely engage with the media and 
much of Samsung’s decision-making 
and structure is opaque.

Samsung success fails to mask 
reputational anxiety

The image issue has become par-
ticularly important in light of the im-
pending verdict in the appeal of Lee 
Jae-yong, Samsung’s de facto chief and 
family heir, who was last year sentenced 
to five years in prison for bribing South 
Korea’s former president.

On Monday, a Seoul court will de-
cide whether to release Lee, with the 
company fearing that negative public 
sentiment towards it could sway the 
verdict.

South Korea is in the midst of a 
broad crackdown on the excesses of 
its powerful family-run conglomerates, 
known as chaebol — groups that have 
increasingly become associated in 
their native land with corruption and 
cronyism.

The shifting corporate landscape 
has made it more important than ever 
for Samsung to overhaul its image.

But critics say the company has yet 
to demonstrate the necessary improve-
ments to governance standards, point-
ing to the imprisonment of Lee as proof. 
A study by the Reputation Institute, a 
US-based consultancy, ranking 100 
global companies in terms of social 
responsibility placed Samsung 89th last 
year — down from 20 in 2016. 

“Samsung is scrambling to improve 
its disgraced image and working so 
hard to reform their brand following 
the political scandal,” says Park Joo 
Geun, head of corporate watchdog 
CEO Score.

The core issue, in the view of Kim 
Jin-bang, a professor of economics at 
Inha University, is that “Samsung has 
largely focused on amassing family 
members’ profits instead of putting 
a high priority on shareholder value”.

activities, supporting scientists and 
medical researchers around the world.

Wellcome has previously issued 
four bonds totalling £1.6bn. It first 
entered the capital markets in 2006 
and the longest maturity debt it has 
issued so far is a 40-year, £400m bond 
launched in 2014.

In each case the bond cash was 
spent on its charitable work, and the 
repayments will be made from the 
proceeds generated by its investment 
portfolio.

Global capital markets have seen 
a flurry of ultra-long dated debt-
raising in recent months, including 
Argentina’s $2.75bn century bond last 
summer and Austria’s €3.5bn 100-year 
bond in the autumn — a record size.

Wellcome is rated AAA stable by 
Standard & Poor’s and Aaa stable by 
Moody’s.

JPMorgan acted as bookrunner 
on the deal.

Wellcome Trust raises £750m 
in century-long debt
Deal by one of Britain’s biggest charities priced at 2.517% coupon Economy ministry warns of need to watch for signs of unsustainable expansion

Cash-rich Hong Kong devel-
opers, distressed debt and 
private credit funds are lin-

ing up to offer financing to HNA, 
the indebted Chinese conglomer-
ate, as it seeks to raise cash, bank-
ers and property investors say.

In recent weeks HNA has en-
tered talks with several developers 
led by Sun Hung Kai Properties 
and a number of other investors to 
secure $1.5bn to $2bn in loans that 
would be collateralised by its land 
holdings at the site of Hong Kong’s 
former airport, Kai Tak, which 
is being remodelled as a luxury 
residential property development.

HNA hopes to be able to borrow 
cheaply due to the high value of 
the Kai Tak site and is seeking an 
interest rate as low as 8 per cent, far 
below what would be considered 
a market level, the people added. 
If HNA were to default, any lender 
would then be in a position to de-
velop the property itself.

“There have been very pre-
liminary initial discussions,” a Sun 
Hung Kai spokesman said. “Noth-
ing has transpired yet.”

The loans would most likely be 
used to refinance HNA’s debt fall-
ing due in coming months, people 
familiar with the matter said.

Sun Hung Kai would not put up 
the entire amount and is seeking to 
work with a bank on any potential 
transaction, said one person famil-
iar with the matter.

HNA started as a regional air-
lines operator in the 1990s with an 
investment from billionaire fund 
manager George Soros. But in the 
past three years it has been on a 
global buying spree worth $40bn, 
taking large stakes in Deutsche 
Bank and Hilton Worldwide, fi-
nanced largely with debt.

A unit of HNA spent almost 
$3.5bn to acquire the land at the 
end of 2016, paying HK$13,000 
($1,700) per sq ft. At the time, 
most Hong Kong developers said 
privately that HNA was overpay-
ing by at least 30 to 40 per cent. 
But since then the market has 
rallied and units being pre-sold in 
adjacent locations are fetching be-
tween HK$20,000 and HK$23,000 
per sq ft.

HNA itself is suffering a severe 
cash crunch at a time when there 
is little distress in Asia generally 
amid low interest rates, lowering 
the burden of debt for most com-
panies. 

As a result, “every distressed in-
vestor in Asia has seen one version 
of this structure or another”, ac-
cording to one potential investor. 

“Any deal could come imminently. 
The biggest question is whether 
HNA gets cleaned up and bailed 
out or whether there is a reputa-
tional risk in helping HNA.”

HNA and its subsidiaries have 
issued about $20bn in US dollar-
denominated bonds due to mature 
this year or next. The yields on 
three bonds issued by HNA’s main 
Hong Kong subsidiary have spiked 
in January.

Elsewhere, HNA has displayed 
a need for quick cash. One of its 
US units late on Tuesday said in a 
regulatory filing that it had sold its 
12 per cent stake in US-listed ship-
ping group Dorian LPG.

The sale represents a loss for the 
company. HNA Investment Man-
agement began building a stake in 
Dorian in mid-2015 and contin-
ued until early the following year, 
spending more than $80m. Since 
then, the company’s share price 
has more than halved, creating a 
loss of more than $35m, according 
to a review of regulatory filings.

Many of the assets HNA has 
acquired over the past three years 
have already been used as collat-
eral in order to continue its buying 
spree.

HNA did not respond to a re-
quest for comment on any poten-
tial loan deal. 

HENNY SENDER  AND DON WEINLAND 

Tech group reports strong results but struggles to shake off cronyism tag
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Germany raises growth forecast to 2.4% and looks out for overheating

Distressed debt investors line up to offer HNA financing

Germany has substantially 
upgraded its forecasts for 
economic growth, saying it 

expects this year to be even stronger 
than 2017 as the country enjoys a 
lengthy boom.

Brigitte Zypries, the economy 
minister, said in Berlin on Wednes-
day that the government expects 
growth of 2.4 per cent this year 
compared with an earlier forecast of 
1.9 per cent. Last year the economy 
expanded 2.2 per cent, the strongest 
figure since 2011.

Some business leaders and econ-
omists have started to warn that 
Germany’s economy, the largest 
in the eurozone and the motor of a 
revival in the single currency area’s 
economic fortunes, is in danger of 

overheating, with unemployment 
at its lowest level since reunification 
in 1990 and continuing to fall. The 
Federal Labour Office’s measure of 
unemployment fell from 5.5 per cent 
to 5.4 per cent in January, according 
to data on Wednesday.

The economy ministry parried 
concerns that the economy was in 
danger. But in an annual report on 
the state of the economy it warned 
of the need to watch for signs that 
growth was reaching unsustainable 
levels.

“Despite a slight capacity over-
utilisation in some sections of the 
economy, in Germany there is no 
overheating,” the report said. “Nev-
ertheless, it is important to try to spot 
possible tendencies for the economy 
to overheat early.”

Consumer inflation, a traditional 

measure of overheating, remains 
weak. Data on Wednesday showed 
annual inflation fell from 1.7 per 
cent to 1.6 per cent in January, higher 
than in the eurozone but still below 
the European Central Bank’s target 
rate of close to but under 2 per cent.

German house prices have also 
been rising rapidly, fuelled by low 
interest rates and the stable labour 
market, but there is little sign that 
borrowers are overextending them-
selves.

Wage growth, the most significant 
driver of longer-term inflationary 
pressures, also remains weak. How-
ever that may change this year as 
IG Metall, Germany’s biggest trade 
union, has called for a 6 per cent 
rise for metal and chemical workers, 
industries where filling vacancies is 
especially difficult.

CLAIRE JONES
KATE ALLEN 

BRYAN HARRIS

The conviction of Lee Jae-yong, Samsung vice-chairman and scion of the family behind the company, cast a pall over the company’s brand 
© FT montage / Getty / Bloomberg

Chinese conglomerate seeks up to $2bn secured against Hong Kong land holdings
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True federalism panacea to Nigeria’s 
‘bastardised’ structure - Oyegun

“Today, you are going to 
be partners in the construc-
tion of the basic fundamen-
tal foundation that is truly 
wed this county together. 
There is no question at all 
that where we were and 
where we are now is basi-
cally a bastardised kind of 
federal structure, more like 
a unitary system but what 
we are going to present to 
the nation today are the 
considered views of the crit-
ical mass of this institution.

“Those who are strong 
in expressing their views, 
those who are not so strong, 
the women and the youths 
of this nation who partici-
pated strongly and inten-
sively in the result that are 
being presented to you to-
day.

“When last year the is-
sue of restructuring boast 
into the public domain. 
The main reason being one 
more issue to reverse Bu-
hari administration at that 
point, this nation was facing 
major issue that needed to 
be trashed out, we are faced 

National chairman 
of All Progressives 
Congress (APC), 
John Odigie-

Oyegun, has posited that it 
is only true federalism that 
will address the myriad of 
structural problems that 
bedevil Nigeria, even as he 
described Nigeria’s current 
structure as ‘bastardised.’

Oyegun said this in Abu-
ja on Wednesday during the 
public presentation of the 
reports as submitted by the 
Governor Nasir el-Rufai-led 
APC committee on True 
Federalism, adding that 
Nigeria’s current system of 
government was ‘more of 
unitary system of govern-
ment.’

“We have held flam-
boyant conferences on the 
structures of the constitu-
tion of this country, but 
each time it always ended 
up in nothing. Today, we are 
moving from set-piece con-
ferences to the beginning of 
a new Nigeria.

INNOCENT ODOH, Abuja with crisis of economy and 
a collapsed crude market 
and we were to find a new 
reality under President Bu-
hari, base on what we can 
produce,”the APC chairman 
said.

Also speaking, Governor 
El-Rufai, who was repre-
sented by his special ad-
viser on politics, Uba Sani, 
said his committee had 
produced clear recommen-
dations and draft bills that 
incorporate amendments 
to strengthen federalism.

“Thus far, we have not 
heard rebuttals of the rec-
ommendations. Rather, 
there has been a lot of hys-
teria triggered by seeming 
disbelief that a party in pow-
er at the centre is proposing 
true federalism. In place of 
a counter-narrative or al-
ternative position on true 
federalism, what we hear is 
that the recommendations 
are coming too close to the 
elections. If something is 
desirable, surely the immi-
nence of elections should 
not render it unappealing.

Senate in rowdy session over Ganduje, Kwankwaso face-off
visiting his constituency.

Kwankwaso, who is the 
immediate past governor of 
the state and currently repre-
sents Kano Central, called off 
his visit to Kano earlier sched-
uled for Tuesday, January 30, 
following pressure from the 
police and other well-mean-
ing Nigerians.

But speaking at plenary, 
Misau expressed concern that 
a bad precedent was being 
laid by the police if the issue 
was handled with kid’s glove.

“The thuggery we have 
seen in Kano State is trou-
bling. This issue happened 
when one of our colleagues 
said he was going to visit 
Kano State. Instead of him to 
be allowed to visit and talk to 
his people, the police stopped 
him. If a senator is not allowed 
to visit his constituency, one 
day, it will be anybody’s turn. 

The stand-off between 
the governor of Kano 
State, Abdullahi Gan-
duje and his prede-

cessor, Rabiu Kwankawso, on 
Wednesday assumed a new 
dimension on the floor of the 
Senate, even as chairman, 
Senate Committee on Pe-
troleum Downstream, Kabir 
Marafa has alleged threat to 
his life.

This followed a Point of 
Order moved by the chair-
man, Senate Committee on 
Navy, Isah Misau, who con-
demned the display of dan-
gerous weapons by youths 
and women in Kano State on 
Tuesday.

He therefore called on his 
colleagues to condemn the 
practice where a serving sen-
ator is being prevented from 

Reps give 24-hour ultimatum to Surveyor 
General to re-present 2018 budget

lion approved for capital ex-
penditure, N3.2 billion was 
released so far, leaving the 
balance of over N4.8 billion.

“The capital expenditure 
was N8,174,985,837, out of 
which N3.2 billion was re-
leased, representing 37.7 
percent.

“The expenditure was 
N2.32 billion and N2.1 bil-
lion was released represent-
ing 69 percent and personnel 
was N920 million, the sum of 
N604 million was released 
representing 65.9 percent,” 
Awudu told the Committee.

He also commended 
President Muhammadu Bu-
hari for employing 120 fresh 
surveyors into the agency 
and eight engineers, out 
which 89 had already re-

House of Represent-
atives’ Commit-
tee on Works has 
issued a 24-hour 

ultimatum to the Surveyor 
General of the Federation 
(SGF) to re-present details of 
the 2018 budget estimate.

Toby Okechukwu, who 
chaired the 2017/2018 budg-
et defence session, issued the 
directive, sequel to various 
discrepancies observed in 
the documents presented to 
the Committee.

Speaking earlier on the 
2017 budget implementa-
tion, Ebisintei Awudu, Sur-
veyor General to the Fed-
eration, explained that out 
of the N8,174,985,837 bil-

sumed duties.
While responding to the 

lawmakers’ observations, 
Awudu, who apologised for 
the discrepancies, said: “It 
was a mix up that could be re-
structured and re-presented 
on Thursday.”

In his intervention, Ajibo-
la Famurewa, had expressed 
concern over some discrep-
ancies observed in the sub-
heads proposed.

While ruling on the obser-
vations made by the Commit-
tee, Okechukwu, who argued 
that the presentation was at 
variance with the executive 
summary of President Bu-
hari’s budget estimates for 
2018, mandated the Surveyor 
General to tidy up the report 
for a fresh presentation.

OWEDE AGBAJILEKE, Abuja I see no reason why a person 
who wants to travel to his own 
town will not be allowed.

“For the first time in the 
history of this country, wom-
en were given arms in Kano 
on Tuesday. If we do not do 
anything about this, we will 
be in trouble. We need to 
condemn what happened in 
Kano. We need to investigate 
arms that were given to peo-
ple in Kano,” he said.

However, Misau’s submis-
sion was countered by anoth-
er lawmaker from Kano State, 
Kabiru Gaya, who insisted 
that there was no breakdown 
of law and order in his state.

He said the politics in 
Kano State was peculiar and 
must be handled with care, 
describing the volatility of the 
politics and the state and the 
face-off between the two per-
sonalities as a ‘family affair.’”

KEHINDE AKINTOLA, Abuja
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Housing deficit deepens as residential property conversion to office space rises
jor cities of Abuja, Lagos and 
Port Harcourt. In Lagos, for 
instance, many residential 
neighbourhoods on both the 
Island and Mainland have 
had their residential proper-
ties converted to commercial 
office use.

Experts note however that 
this is a reflection of improve-
ment in economy, which has 
led to increased demand for 
business and office premises.

Already, housing situ-
ation in these cities is bad. 
Lagos alone has 3 million 
housing units’ deficit, which 
authorities of the state say 
requires about N8 trillion to 

T
hough it is difficult 
to say with certain-
ty whether Nige-
ria’s housing stock 
has increased or 

decreased from the esti-
mated 13 million units due 
to lack of dependable data 
and the opaque nature of the 
property market.

However, rising cases of 
residential property conver-
sion to office use indicate 
that residential housing stock 
has reduced, deepening the 
deficit in this segment of the 
market.

This cuts across the ma-

 CHUKA UROKO
close. The ongoing property 
conversion has made the 
situation worse as residents 
have to pay more on house 
rents with increased travel 
time.

But analysts say this de-
velopment also has its posi-
tive sides. Apart from creat-
ing more opportunities for 
investors, landlords and de-
velopers, it has also reduced 
the high vacancy rate in the 
housing market.

As at the last quarter of 
2017, vacancy rates in Lagos 
averaged 11 percent, down 
from 15.5 percent in H1 2017 
and 32.87 percent at the end 

of 2016. In Abuja, it stands at a 
7 percent average; down from 
mid-year’s 9.5 percent and 
27.57 percent a year ago.

Tayo Odunsi, CEO, North-
court Real Estate, noted in a 
new report that, in a bid to 
maximise the value of their 
property, landowners looked 
more favourable to joint ven-
tures with developers, point-
ing out that Port Harcourt 
had the highest vacancy rates 
compared to Lagos and Abu-
ja, averaging at 12 percent. 
Like Lagos and Abuja, this 
rate is also down from 13.75 
percent at mid-2017 and 13 
percent at the end of 2016.

Ikeja GRA, a mid-income 
neighbourhood in Lagos, is a 
typical example of where the 
stock of residential houses 
has reduced due, in part, 
to conversions to office use 
while many others have either 
been sold or leased out. Isaac 
John Street stands out in that 
area as one location where 
businesses have pushed out 
residents and taken over their 
homes on rent or lease.

Following Lagos State gov-
ernment’s directive to trans-
port companies to vacate the 
Jibowu area of the state for 
it termed unwholesome ac-
tivities, including impeding 

traffic flow, these companies 
have swooped on the Okota, 
Isolo and Ejigbo axis to con-
tinue their business.

“Many of the residential 
properties along the stretch 
of road from the popular 
Cele Bus Terminal to Ejigbo 
have been bought over and 
converted to bus terminals 
by these companies, includ-
ing such big names as God is 
Good Motors, Libra Motors 
and GUO Motors, which, or-
dinarily, would not have come 
there,” Enyinnaya Okezie, a 
Lagos resident whose house 
was converted to an office on 
Okota Road, said.

… tenants squeezed as landlords, investors smile to banks  … vacancy rates drop across major cities of Abuja, Lagos, PH
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Fact Check

Experts told Africa Check that while defining terrorism was 
difficult, that figure was a gross overestimate – even accord-
ing to the broadest definitions. For Nigeria to have experi-
enced 50,000 deaths in 2017 means it would have had the 

most deaths ever recorded from terrorism in a single year – a 
record of about 10,000 held by Iraq in 2014.

We therefore rate Fani-Kayode’s claim as incorrect. While the 
challenges with internal security that Nigeria faces are well 
documented and rightly of national concern, the debate 

around it should be informed by accurate data.

“at least 50,000” 

TopfiveFacts
Trivial 

Nigeria’s internal security challenges continue to be a source 
of national debate, but is the death toll from terror attacks 
as high as a prominent critic said? Attacks linked to Fulani 
herdsmen in Nigeria have claimed more than 120 lives this 

year, sparking reprisal attacks in what is seen as a struggle for 
resources.

120 lives

A focal point of the violence has been Benue state, 
where over 70 victims were buried on 11 January 

2018. (Note: The Fulani are a largely Muslim group 
found in the Sahel region and parts of West Africa.)

The official response to the violence has sparked 
national debate. Likening the clashes to terrorism, 
former aviation minister and a prominent critic of 
the government Femi Fani-Kayode said terrorism 

deaths in Nigeria were higher than acknowledged.

70 victims 

Another source, the Nigeria Security Tracker run by the Africa 
programme of the Council on Foreign Relations, documented 
3,564 deaths in 2017 from violence in the country. These were 
from a variety of causes, including economic and social ones 
and by state security agents. It however notes that its data 
is “indicative rather than definitive as certain categories of 

violent or terror acts may overlap while some may have been 
left out”.

Conclusion: Counting terrorism deaths difficult, but no data 
shows ‘at least 50,000’ in Nigeria in 2017.

3,564 deaths 

The report showed that deaths from terrorism in Nigeria 
peaked at 7,538 in 2014, fell to 4,940 in 2015 and fell further 
to 1,832 in 2016. “We don’t have the numbers for 2017 yet, 
but early indicators suggest that deaths from terrorism in 

Nigeria continued to fall in 2017,” Ackman said.
“For Nigeria to have experienced 50,000 deaths from terror-

ism in 2017 would mean it would need to have both the most 
deaths ever recorded from terrorism and the largest yearly in-
crease ever recorded. [This] would be more than double the 
deaths from terrorism than the rest of the world combined.” 
(Note: According to the index, the most ever deaths recorded 
in one country in one year is about 10,000 people in Iraq in 
2014.) Even if a broader definition of “armed conflict” was 

used, the most recent data shows that in 2016 there 100,000 
battle-related deaths from more than 100 armed conflicts 

globally, Ackman said.

7,538

Did ‘at least 50,000’ Nigerians 
die from terrorism in 2017?

N
igeria’s internal 
security chal-
lenges continue 
to be a source of 
national debate, 

but is the death toll from ter-
ror attacks as high as a promi-
nent critic said?

Attacks linked to Fulani 
herdsmen in Nigeria have 
claimed more than 120 lives 
this year, sparking reprisal 
attacks in what is seen as a 
struggle for resources.

A focal point of the vio-
lence has been Benue state, 
where over 70 victims were 
buried on 11 January 2018. 
(Note: The Fulani are a largely 
Muslim group found in the 
Sahel region and parts of West 
Africa.)

The official response to the 
violence has sparked national 
debate. Likening the clashes 
to terrorism, former aviation 
minister and a prominent 
critic of the government Femi 
Fani-Kayode said terrorism 
deaths in Nigeria were higher 
than acknowledged.

“In the past year, Nigeria 
has experienced the great-
est increase in deaths from 
terrorism, with 7,512 deaths 
reported – an increase of over 
300%”,  he tweeted to his more 
than 650,000 followers at the 
beginning of January 2018.

Attributing the figure to 
British online newspaper The 
Independent, Fani-Kayode, a 
lawyer, added: “It is far higher 
than 7,512 in the past year. It 
is at least 50,000.”

Data quoted is three 
years old

Fani-Kayode is yet to re-
spond to our query for the 
specific media report he cited 
or the source of his figure of 
50,000 deaths. (Note: We will 
update this report should 
he do.)

We traced his claim of 
7,512 deaths to an article pub-
lished by The Independent in 
November 2015. Citing the 
2015 Global Terrorism Index, 
the article said that the 7,512 
deaths recorded in Nigeria 
in 2014 were an increase “of 
over 300% – most of which 
have been claimed by Boko 
Haram”.

The index said it had 
sourced its data from the 
Global Terrorism Database 
and that this was for the 2014 
calendar year. It defined ter-
rorism as “the threatened 
or actual use of illegal force 
and violence by a non‐state 
actor to attain a political, 
economic, religious, or social 
goal through fear, coercion, or 
intimidation”.

Most recent data shows 
far fewer deaths

The most recent edition 
of the terrorism index was re-
leased in November 2017. Its 
data covers the 2016 calendar 
year because its compilation 
takes time. This Murray Ack-
man, a research fellow at the 
Institute for Economics and 

100,000 battle-related deaths 
from more than 100 armed 
conflicts globally, Ackman 
said.

“It is not possible that ter-
rorism in Nigeria has had the 
equivalent of half of all the 
death from armed conflict 
(which tends to be much 
deadlier than terrorism) in 
one year.”

Ackman said the only sce-
nario that Nigeria would re-
cord such a number of deaths 
were if they were counted as 
an indirect consequence of 
terrorism, for example from 
displacement and food short-
ages. But these are by their 
nature difficult to calculate 
and attribute, he noted.

Two databases which have 
complete data for 2017 docu-
mented far fewer than 50,000 
deaths due to violence.

The Armed Conflict Loca-
tion and Event Data Project, 
which tracks the wider catego-
ry of political violence, record-
ed 3,310 incidents in Nigeria 
in 2017, and 9,342 deaths. 
Project manager Olivia Rus-

sell told Africa Check that 
while they code the lower of 
the figures they come across, 
the figure of 50,000 sounded 
“very high and unlikely”.

Another source, the Ni-
geria Security Tracker run by 
the Africa programme of the 
Council on Foreign Relations, 
documented 3,564 deaths 
in 2017 from violence in the 
country. These were from a 
variety of causes, including 
economic and social ones 
and by state security agents. 
It however notes that its data 
is “indicative rather than de-
finitive as certain categories 
of violent or terror acts may 
overlap while some may have 
been left out”.

Conclusion: Counting ter-
rorism deaths difficult, but no 
data shows ‘at least 50,000’ in 
Nigeria in 2017

Femi Fani-Kayode, a for-
mer Nigerian cabinet minister 
and prominent government 
critic, claimed that the real 
death toll from terrorism in 
Nigeria was “at least 50,000” 
in 2017.

Experts told Africa Check 
that while defining terrorism 
was difficult, that figure was a 
gross overestimate – even ac-
cording to the broadest defi-
nitions. For Nigeria to have 
experienced 50,000 deaths in 
2017 means it would have had 
the most deaths ever recorded 
from terrorism in a single year 
– a record of about 10,000 held 
by Iraq in 2014.

We therefore rate Fani-
Kayode’s claim as incorrect. 
While the challenges with 
internal security that Nigeria 
faces are well documented 
and rightly of national con-
cern, the debate around it 
should be informed by ac-
curate data.

Peace, which publishes the 
index, told Africa Check.

The report showed that 
deaths from terrorism in Ni-
geria peaked at 7,538 in 2014, 
fell to 4,940 in 2015 and fell 
further to 1,832 in 2016.

“We don’t have the num-
bers for 2017 yet, but early 
indicators suggest that deaths 
from terrorism in Nigeria 
continued to fall in 2017,” 
Ackman said.

“For Nigeria to have expe-
rienced 50,000 deaths from 
terrorism in 2017 would mean 
it would need to have both the 
most deaths ever recorded 
from terrorism and the largest 
yearly increase ever recorded. 
[This] would be more than 
double the deaths from terror-
ism than the rest of the world 
combined.” (Note: According 
to the index, the most ever 
deaths recorded in one coun-
try in one year is about 10,000 
people in Iraq in 2014.)

Even if a broader defi-
nition of “armed conflict” 
was used, the most recent 
data shows that in 2016 there 

“For Nigeria to have experi-
enced 50,000 deaths from ter-
rorism in 2017 would mean it 
would need to have both the 

most deaths ever recorded from 
terrorism and the largest yearly 
increase ever recorded. [This] 

would be more than double the 
deaths from terrorism than the 
rest of the world combined.” Source: Africa Check


