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ccess into the major 
economic gateways, 
Apapa and Tin-Can 
Island seaports by 
motorists, commut-

ers and port users, has again 
become a hard nut to crack 
as the traffic gridlock into the 
Apapa port city, worsened in the 
past few days, without any hope 
in sight.

This comes as the manage-
ment of the Nigerian Ports Au-
thority (NPA) said on Tuesday 
in Lagos, that it has grown its 
revenue profile in the 2017 fi-
nancial year by 84.68 percent to 
N299.56 billion.

A statement issued on Tues-
day and signed by Abdullahi 

NPA makes N299bn revenues as
businesses suffer from Apapa gridlock

FG parastatals generate trillions from seaports without investment in infrastructure
AMAKA ANAGOR-EWUZIE & ANTHONIA OBOKOH Goje, general manager, Corpo-

rate and Strategic Communica-
tions of NPA, said that 2017 rev-
enue of the authority, exceeded 

the 2016 figure of N162.20 billion 
by 84.68 percent.

According to him, the 2017 rev-
enue was the highest generated by 

the Authority in the past five years.
Giving a breakdown of the 

5-year revenue figure, Goje said 

Continues on page 38

Ben Enwonwu’s 
recovered work to 
go for N150m in 
London art auction

OBINNA EMELIKE

Adetutu Ademiluyi, a paint-
ing of an Ife princess by 
Ben Enwonwu, late Nige-

rian legendary sculptor, is set to 
break records of auctions sales 
of works by an African artist in 
London with an expected sale 

... auctioneer broadcasts 
live to bidders in Lagos

... moves presidential 
elections from first to last 

Continues on page 38

In a move that could sig-
nificantly impact on the out-
come of elections in 2019, the 

National Assembly Conference 
Committee on the Electoral Act 
(Amendment) Bill has adopted 
the new schedule of elections 
as approved by the House of 

2019: National 
Assembly moves 
closer to changing 
order of elections

OWEDE AGBAJILEKE, Abuja

The Nigerian stock mar-
ket  fel l  the second 
straight day Tuesday 
amid a global sell-off 

that has sent chills down the 
spines of global equity market 
bulls.

Nigeria stocks fall second straight session as US turbulence escalates
The Nigerian All-Share Index, 

which gauges the price move-
ment in the shares of listed 
companies, started the week on 
a bearish note, sliding 0.85 per-
cent Monday and a further 0.87 
percent Tuesday, according to 
data obtained from the Nigerian 
Stock Exchange.

Traders say investors are sell-
ing down on counters that have 
rallied and expect the trend will 
be sustained for a while.

Meanwhile, what began with 
rising US bond yields has be-
come a selloff across global 
equity markets, as investors 

Continues on page 38

Inside

…Merrill Lynch says VIX surge not yet replicated in bond markets
LOLADE AKINMURELE
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NPA makes N299bn revenues as businesses...
Continued from page 1

that in 2013, the NPA generated the 
sum of N154.50 billion while the 
revenue increased to N159.30 
billion and N180.50 billion in 
2014 and 2015 respectively.

“The 2017 figure declared 
by the Authority is made up 
of revenues from traffic, har-
bours, administrative and other 
sources, and they amounted to 
N136.04 billion, N66.80 billion, 
N86.06 billion and N10.75 billion 
respectively,” Goje said.

Alarmingly, the traffic situa-
tion into Apapa has continued 
to increase by the day as major-
ity of the trucks and trailers go-
ing to the seaports and oil tank 
farms littered all over the port 
city were forced to pass through 
Ijora-Apapa-Wharf road follow-
ing the Federal Government 
failure to repair the bad portions 
of Apapa-Oshodi Expressway.

Analysts, who spoke to Busi-
nessDay on this, expressed worry 
over the Federal Government’s 
lack of commitment to repairing 
the roads as well as ameliorating 
the plights of Apapa residents 
and port users, who spend the 
substantial amount of their daily 
man-hour on the road, in order 
to have access into Apapa.   

The Federal Government, 
according to them, that gener-
ates trillions of Naira from the 
ports annually, has failed by 
not investing a fraction of that 
revenue into the development 
of road infrastructure leading to 
the ports.  

Statistics has shown that, the 
Nigeria Customs Service (NCS) 
said it surpassed its revenue 
target of N1.2 trillion in 2017; the 

Nigerian Ports Authority (NPA) 
declared an annual revenue of 
N299.56 billion while agencies 
like the Nigerian Maritime Ad-
ministration and Safety Agency 
(NIMASA) and the Standards 
Organisation of Nigeria (SON), 
are yet to declare the billions of 
naira, generated from port busi-
ness in the 2017 fiscal year.

Commenting on this, Tony 
Anakebe, a Lagos-based Cus-
toms Licensed Agents, said that 
the seaports in Nigeria are the 
goose the lay the golden eggs 
for the Federal Government, 
yet the government has failed 
to invest in development of port 
infrastructure especially roads.

Anakebe, who disclosed that 
many Nigerians had lost their 
lives due to the risk, involved in 
travelling on the bad roads in 
Apapa in the midst of tankers 
and trailers, said that govern-
ment must wake-up to their re-
sponsibilities of fixing the roads 
and providing transit parks for 
heavy vehicles, if Nigeria’s Ease 
of Doing Business Ranking must 
improve.  

Recall that Hadiza Bala Us-
man, managing director of the 
NPA said recently on a live tele-
vision interview on CNBC Africa 
that NPA surpassed its revenue 
target in the first quarter of 2017, 
following the gradual return of 
business activities to Nigerian 
seaports.

Usman promised that the 
substantial amount of the rev-
enue will be dedicated to build-
ing and upgrading existing infra-
structure around the ports while 
the remaining would go to the 
Federal consolidated revenue 
fund for national development. 

“Government have refused 
to take decisive steps towards 
ameliorating the challenges 
commuters face in accessing 
Apapa rather they pile-up pres-
sure on Customs and other 
agencies at the ports, to oppress 
shippers, who pay all the taxes 
with ridiculous tariff in order to 
generate more revenue,” Jona-
than Nicole, President, Shippers 
Association of Lagos State, told 
our correspondent in a tele-
phone interview.

He said that, the pressure to 
generate money from shippers 
was why Nigeria’s Customs tariff 
remains terribly high compared 
to tariff in neighbouring ports of 
Cotonou. 

The poor condition of the 
access roads into Apapa and 
Tin-Can Island ports, according 

to him, has been pushing up the 
cost of doing business for ship-
pers and manufacturers, whose 
goods and raw materials spend 
days and weeks before getting to 
their warehouses.

“The longer these consign-
ments spend without clearing 
compel shippers to pay more 
to shipping companies as de-
murrage for occupying the con-
tainers and storage charges to 
terminal operators for occupying 
space in the terminal,” he added.

Speaking on the health impli-
cations of commuting on traffic, 
Richard Adebayo, a consultant 
psychiatric and clinical psy-
chologist, at Federal neuropsy-
chiatric hospital, Yaba said that 
travelling on long tragic jam can 
translate into health hazards 
with both physical and mental 

consequences.
“Spending long hours in traf-

fic can be stressful and can cause 
orthopaedic problems, like back 
pains, leg pain and affects circu-
lation of blood, which can lead to 
deep vein thrombosis. It also af-
fects sleeping pattern, tiredness, 
and for those who have the ten-
dency of developing high blood 
pressure, it can also worsen and 
lowers effective ability of daily 
activities,” Adebayo said.

He added that the mental 
consequences of stress can lead 
to anger and frustration.

Oladoyin Odubanjo, chair, 
Association of Public Health 
Physicians of Nigeria (APHPN), 
Lagos Chapter, said that traffic 
congestion exposes people to air 
pollution from fumes emitted by 
vehicles.

ing insurance companies to stop 
engaging in ‘blind cover’.

The directive now require insur-
ers to get details of employees or 
assets covered in any insurance 
contract with government or its 
agencies, otherwise such contract 
will not be approved by NAICOM, 
and affected companies will be 
sanctioned.

BusinessDay findings show 
that as a result of blind covers, 
government officials were col-
lecting kickbacks from premiums 
paid to insurers, thereby putting 
the participating companies under 
pressure of liquidity.

And when claims arise, insur-
ers are often unable to pay or start 
to argue about details of insured 
persons who came for claims, since 
it was not disclosed at the com-

mencement of the contract.
Most times, premiums were 

inflated and paid by government, 
with only a fraction of the total 
amount actually meant for the 
insurance contract.

Overtime, this has led to bad 
image for the insurance industry, 
with many having been accused 
of premium fraud in government 
business. They also have been seen 
as only interested in collecting pre-
mium and not wanting to pay claims.

Mohammed Kari, commission-
er for Insurance/CEO of NAICOM 
said today, no insurance company 
will insure government employee 
or assets without providing details 
of the covered risk.

“It is not possible, and that is the 
direction we are going,” Kari said.

Speaking to consumers in La-

Sanity returns to insurance of government 
assets as NAICOM bans ‘blind covers’
MODESTUS ANAESORONYE

T
he insurance of govern-
ment employees and 
assets, at the Ministries, 
Departments and Agen-
cies (MDAs) that were 

hitherto shrouded in secrecy, 
which fuelled corruption among 
government officials and staff of 
insurance companies, will soon be 
a thing of the past.

Consequently, government and 
its employees who are supposed to be 
beneficiaries of insurance protection 
under different contracts, will also 
begin to enjoy more value additions, 
with prompt payment of claims.

This is coming on the heels of 
a new directive by the industry 
regulator, the National Insurance 
Commission (NAICOM), requir-
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gos, Kari also stated “We believe 
the principles of Ease of Doing 
Business order should permeate 
through the value chain of our 
sectoral service providers.”

According to him, insurance 
institutions have also engaged 
themselves on the need to come 
up with service level agreements, 
detailing how they would improve 
service delivery above what the law 
provides especially on timelines of 
task completion.

“I am happy to note here that 
they have so far agreed to shorten 
some tasks completion time of 
their major activities on the basis of 
self-regulation and market agree-
ments, first between themselves 
and secondly between them and 
the consumers of their services.”

He further noted that the Com-

mission had signalled the issue 
of effective and efficient service 
delivery to consumers as a key 
priority with its establishment of 
Complaint Bureau Unit to deal 
with complains from members of 
the public against any insurance 
operator.

This unit, he said, had recently 
been upgraded and is headed by 
a Deputy Director to attend to ag-
grieved consumers.

“Many aggrieved consumers 
have continued to access this desk 
to register their complaints with the 
commission.”

Kari therefore advised consum-
ers to take advantage of the Com-
plaint Desk and report their chal-
lenges, assuring that any company 
found in default shall be compelled 
to do the needful.  
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Odumade is of the Features Unit, 
Lagos State Ministry of Information 

& Strategy, Alausa, Ikeja

BOLAJI ODUMADE Protecting the Nigerian consumer

government agencies, citizens and 
concerned lobby groups ensure that 
the market economy produces fair-
ness and also ensure quality in goods 
and services people patronize. Their 
constitution also supports fairer terms 
in contracts for goods or services, 
while declaring onerous terms as 
unfair.  Their constitution gives legal 
backing to ensuring that products that 
are potentially harmful don’t find its 
way into their country. It further puts 
financial regulation in place to make 
credit cheaper to access with full un-
derstanding of the obligations they 
have, when securing loans.

 In a nation that was once colo-
nized by British administration, one 
would have expected the Nigerian 
government to emulate policies such 
that enhances the growth of the 
economy and secure our society from 
needless wastage, security threat and 
dumping ground for all sorts of sub-
standard products or services.   Rather, 
the culture here supports the importa-
tion of sub-standard products, to the 
detriment of consumers.

Every day consumers buy prod-
ucts and services that fall short of min-
imum standard and expectation. Not 
even the inscription ‘SON (Standard 
Organisation of Nigeria) approved’ is 
sufficient enough to guarantee cus-
tomers’ satisfaction. Many advocacy 
groups have made tremendous ef-
forts in times past, giving voice to the 

voiceless; hope to the hopeless. In 
some instances, these groups have 
succeeded in using diverse avenue 
to register their displeasure over 
breach of trust, abuses and sheer 
exploitation of consumers.

While some culprits have saved 
face by addressing issues raised, 
others have ignored concerns of the 
advocacy groups. Sadly, rather than 
address the real issues raised by con-
sumers and the advocacy groups,  
majority of organizations involved 
shamelessly take to lobbying policy 
makers to overlook their acts of gross 
negligence. So, consumers simply 
continue to suffer in silence.

But then, hope seems to be ris-
ing for consumers, especially those 
in Lagos as things might possibly 
change for the better soon. In view 
of its concern for the interest of con-
sumers, the Lagos State Government 
recently enacted the law that estab-
lishes the Lagos State Consumer 
Protection Agency. The law, which 
was passed by the State House of 
Assembly in 2015, has since been 
assented by the state Governor, Mr. 
Akinwunmi Ambode. Under the law 
establishing the agency, a convict 
would be mandated to pay penalty 
considered appropriate by court as 
compensation to consumers’ whose 
right has been infringed on.

This could not have come in a 
better time than this. It is no longer 

It is often said that ‘consumer 
is king’.  Again, it is common in 
this part of the world to hear 
phrase such as ‘consumer or 

customer is always right’. Yet, in our 
nation, events playing out in our 
day-to-day life never cease to project 
consumer in any manner near being 
‘chief’ not to talk of being ‘king’. What 
happens mostly in this clime cases 
of consumer being short-changed, 
coined, cornered and underrated.

 Then Oxford advanced Learner’s 
dictionary defines consumer as 
someone or a person who buys 
into goods products and services 
for utility purpose. It can then be 
assumed that any good, product or 
service that does not meet the need 
of consumer is not worthy of being 
produced and the manufacturers 
have no basis for being in business. 
Many a times, consumers in Nige-
ria suffer untold hardship, hazard, 
deprivation and wastage of scarce 
resource because they are not in 
any way protected by the law. Even 
in exceptional cases of clear cut 
evidence of abuse, cost and time of 
seeking redress becomes a source of 
discouragement.

 A case in mind is that of a young 
female small scale entrepreneur 
who took a loan to establish a small 
factory. She contracted a factory 
equipment company to supply and 

news that Lagos state with its huge 
population is the commercial nerve 
center of West Africa. Consequent-
ly, Lagos is the hub of diverse com-
mercial activities. Sadly, however, 
according to Governor Ambode, 
in-spite of this huge commercial 
standing, Lagos has to contend with 
the highest reported cases of daily 
infractions on consumers’ right.  In 
view of its immense commercial 
rank; Lagos has a huge and growing 
industrial presence. It, therefore, 
becomes necessary to put in place 
reforms that will ease doing busi-
ness in Lagos with due diligence 
that will enhance consumers’ sat-
isfaction.

With a membership that cuts 
across both the public and private 
sector, the establishment of the 
Lagos State Consumer Agency is 
expected to in no small time stem 
the tide of consumers’ right abuses, 
not only in Lagos but in the country 
at large. It is hoped that the agency 
would really live up to expectations 
by ensuring that consumers are well 
protected. This can only be done if its 
officials refuse to compromise on the 
principles that set the Agency up. It is 
only in doing this that we can rightly 
affirm that in our own clime also, 
consumers are truly kings.  

install the production equipment. 
Having paid the agreed costs, she 
was to get frustrated by the sub-
standard nature of equipment that 
was supplied.  Thus, she was in a 
double dilemma. One, she had a 
bank loan to repay. Two, she had 
an equipment that was useless to 
change. Till date, as they say in local 
parlance, she is on her own trying 
to sort out the mess as the supplier 
feign ignorance concerning the 
inferior kind of equipment installed  
This, of course, is the tragedy of the 
Nigerian consumer. He is always 
on his own!

Every day in Nigeria, consumers 
are at the mercy of producer or the 
person offering the services being 
consumed. From goods, products 
and services, the story is the same. 
Outdoor advertisement, electronic 
medium, print and social media 
have become instrument through 
which consumers make informed 
decision on products and services 
that are supposed to meet their 
needs in addition to  client’s ser-
vice consumers direct persuasion. 
In advanced countries such as 
the United Kingdom, consumers’ 
protection is of paramount interest 
to the government. This is because 
consumers determine the destiny of 
the economy of any nation.

It is to this end that they are 
protected through multiplicity of 
Acts of Parliaments, through which 

Send reactions to:
comment@businessdayonline.com

for business investment to finance 
consumption. This may promote irre-
sponsible conducts like Consumerism, 
among clients, and damage their repay-
ment performance. Availability of mul-
tiple lines of credit may also promote 
Loan Juggling (robbing Peter to pay Paul 
behaviour), which may undercut the 
requirement of good payment record, as 
a basis of repeat loans – another danger 
to the industry.

Besides, insecurity is destroying 
the foundation of microfinance by 
highlighting the need for collateral. 
Microfinance came that the poor may 
have credit and have it abundantly 
without collateral. But the uncertainty 
of finding the client at his location on 
the next visit makes a case for insistence 
on collateral. Granted that the poor are 
often more trustworthy than the rich, 
when it comes to debt repayment, that 
is true only if they are stable in what 
they do and secure in their domains. If 
their homes are burnt and they become 
refugees, lenders would be damned to 
lend without security, which clients do 
not have. The crisis is magnifying our 
fault lines and with it destroying some 
of the best fabrics of our society- trust. 
Even the poor, the bearers of trust, may 
no longer be trusted. Besides, everyone 
wants to be politically correct, and 
so half-truths are flying about. When 
people think a discussion might lead 
them to the heavy gorges that our then 
little cracks have become, they just 
change direction. And for writers like 
us, these are trying times. This is why 
the debate on how to feed animals has 
superseded the more strategic issue of 
a national food scarcity that is already 
on the threshold of our country or how 
to get 12 million out-of-school children 
back to school – a complete disaster for 

our dear country in this 21st century.
But we cannot deprive our country 

of insights that may help it find its way 
out of the present morass. My obser-
vation and research, indicate that the 
market for microfinance in Nigeria is 
rapidly shrinking, while poverty and 
destitution are rising with equal rapid-
ity. This might appear ironical but it is 
true. Microfinance was adopted in 2005 
as an instrument to push the federal 
agenda against poverty. It worked for 
a while and pushed poverty towards 
the fringes. As the industry burgeoned 
and increased access to finance for 
many hitherto unserved communi-
ties, poverty retreated. Unfortunately, 
the reverse is now the case. Poverty 
has taken a bullish stance and micro-
finance appears to be on a retreat as 
insecurity rages. And the reasons for 
this role reversal are not entirely far-
fetched. They are found in the festering 
security challenge we face. It has turned 
hitherto prosperous communities to 
wastelands. This is a sure way to make 
microfinance, not only risky and un-
profitable but a futile exercise in poverty 
reduction.

Internally displaced people cannot 
be economically active. They are refu-
gees. Refugees contribute nothing to a 
nation. Similarly, fear stricken farmers 
who no longer go to farms cannot be 
economically active. They are refugees 
in disguise. Both categories of people 
do not need microfinance services. If 
their numbers are large and multiply-
ing everywhere the herdsmen operate, 
then our microfinance programme is 
heading for the cemetery.

How insecurity foreruns the failure of microfinancing

that could have come out of the civil war 
is that we could have broken into two 
countries. But this pervasive insecurity 
promises not only to break up the coun-
try but also make the pieces ungovern-
able. This is actually the minimum we 
can expect if this land-grabbing and mass 
killing is allowed to continue. 

Some of the challenges that con-
front microfinance in times of crisis are 
already present with us. An example is 
the possibility of resource misallocation. 
The dwindling client base arising from 
insecurity may heighten competition, 
which already exists in the industry. Prior 
to the introduction of the Microfinance 
Policy in 2005, there were few informal 
credit sources, mostly in the mould of 
the money lenders. Some of them used to 
be the only source of funds in their areas. 
However, the entry of many operators 
has removed their monopoly and intro-
duced serious competition. Clients may 
now be forced to take multiple credits 
from different sources. With multiple 
loans, clients have slimmer chances 
of getting out of debt, leading to Debt 
Overload, which negates the whole idea 
of microfinance. 

Clients may also use loans meant 

Microfinance came that the poor may 
have credit and have it abundantly 

without collateral. But the uncertainty 
of finding the client at his location on 

the next visit makes a case for insistence 
on collateral. Granted that the poor are 
often more trustworthy than the rich, 

when it comes to debt repayment, that 
is true only if they are stable in what 
they do and secure in their domains

T
he large informal sector 
that characterises many 
developing economies is 
the breeding ground for the 
most resilient entrepreneurs 

in these economies. Their enterprises, 
mostly micro and unregistered, rely 
on microfinance for credit and much 
more. The dawn of commercial micro-
finance made life even more promising 
for them by making multiple sources 
of finance available. Unfortunately, the 
current political-social and economic 
challenges in the country have reduced 
the potency of microfinance as a source 
of succour to these energetic group 
of people. It is important therefore to 
continually review the developments 
in this very important sector, for the 
strategic role it plays in the economy. 
Accordingly, we bring up some issues, 
which the current security crisis in Nige-
ria presents to microfinancing. 

The microfinance industry in Nige-
ria, like many other sectors, is in deep 
crisis. When members of a community 
fall sick, they look up to the doctor who 
provides them with proper treatment. 
But what happens to a community of 
sick people when the doctor is sick? Mi-
crofinance cannot help those in trouble 

if it is also in trouble. That seems to be 
the case today. The crisis in the country 
has engulfed the microfinance indus-
try and now hampers its work. But the 
crisis in the industry is not caused by 
any of the many things the operators 
do badly or leave undone. It is not 
about their business model, which 
many insist is incongruent with their 
raison d’etre. We know they could do 
better in capitalization and also im-
prove their decreasing shareholders’ 
funds; they have poor quality assets 
due to the dearth of experienced 
lending staff; and have continued to 
generate and carry overhead costs 
that are unsustainable, among others. 

Although these short-comings are 
corrosive and contagious, and have 
the capacity to severely damage the 
industry, if not carefully managed, they 
are not the key problems threatening 
the sector right now. Operators and 
their regulators have been able to 
handle some of the challenges effec-
tively, one way or the other. Besides, 
operators are learning to do the right 
things as regulation improves. The 
most potent challenge facing the sec-
tor now is the pervasive insecurity in 
the country, which threaten to turn the 
doctor to a very sick patient.

An even worse challenge is that we 
have not agreed on the source, nature 
and motivation for the worst state of 
insecurity the country has ever wit-
nessed. Some believe the herdsmen 
are a transformed Boko Haram now 
seeking and gaining more territories 
outside Sambisa Forest. Others say 
they are cattle farmers looking for 
grass in other peoples’ farms. Only 
those with security information can 
tell us. But this crisis is a bigger threat 
to Nigeria than the civil war. The worst 
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J.B NWACHUKWU

ment for the PVC registration 
process is a major problem. Pro-
viding one staff and a laptop for 
Lekki Phase 1 residents is ridicu-
lous to say the least. At this pace, I 
doubt if many residents are ready 
to wait it out to get registered. 
More staff, laptops and extend-
ing registration to Saturdays will 
make a huge difference. In fact, 
a friend of mine, who as of the 
last count was around 808 on the 
list, offered to help with more 
laptops and some staff but the 
INEC official kindly refused. Also, 
I was bothered that there were 
no security officers to maintain 
order, protect the staff of INEC, 
the computers and the data be-
ing gathered. This lackadaisical 
attitude of INEC was the reason 
why several didn’t register during 
the last election. Some who man-
aged to register are yet to get their 
PVCs; INEC even lost some of the 
data from the last registration.

This is discouraging. It makes 
you wonder if INEC wants to 
enfranchise or disenfranchise 
Nigerians. Employees find that 
dashing out during their break 
time to register won’t work. Be-
cause there are no seats some had 
to wait in their cars; others made 
two or three trips back and forth. 
Rather than decrease, the queue 
was increasing; someone has 
jokingly referred to it as another 
fuel queue. 

From what I experienced that 
day I concluded that INEC was 
not ready for the 2019 elections. 

Is INEC ready for 2019 elections?

the INEC Citizens Contact Centre 
was a waste of time and money: 
after selecting my language, I was 
forced to listen to music while it 
kept me on hold. I called again but 
it didn’t go through. 

Tired of waiting, I went inside 
the school to have a look.  In a 
classroom with “Computer Room” 
written on the door, an INEC staff 
with a laptop was taking some-
one’s details. I was able to register 
for the PVC at 2:46pm not because 
more INEC staff with computers 
were added but because several 
people ahead of me had either 
returned to their workplaces or 
homes. Anyone after the 60th 
person on the list was asked to 
come back early the next day. I was 
lucky not to experience the plight 
of many others caught in the cycle 
of come, queue, repeat. 

 Insufficient staff and equip-

From what I experienced 
that day I concluded that 
INEC was not ready for the 
2019 elections. If a year-

long registration process is 
proving difficult, will the 
elections that take place 
within a day not be an 

impossibility?

If a year-long registration pro-
cess is proving difficult, will the 
elections that take place within a 
day not be an impossibility? This 
lack of preparation makes me 
question whether INEC learned 
from its past mistakes. This lack 
of preparedness could indirectly 
disenfranchise many Nigerians. 
Do we need to go through all 
these hurdles to register? Can’t 
the multiple data the government 
has collected: drivers’ license, 
international passport, national 
ID card, Bank Verification Num-
ber, be combined to issue voters 
card? In the alternative a uni-
form registration service can be 
implemented? It will save lots 
of resources and time spent on 
Continuous Voter Registration.  

And why should INEC use 
schools as registration venues? 
The school where I registered 
was in session which means the 
computer room was not avail-
able. INEC wouldn’t dare to try 
this in a private school as such it 
is unfair to exploit the students 
in the public school. During this 
registration period hundreds of 
strangers will walk in and out the 
school. I do not think it is safe and 
throng of people will distract the 
students, infringing on their right 
to study in a conducive learning 
environment. I call on INEC and 
the Lagos State government to 
find a solution to this. 

T
h e  ( I n ) d e p e n d e n t 
National  Electoral 
Commission (INEC) 
recently released the 
dates for the 2019 

election into executive and leg-
islative offices at the National 
and State levels. In order not 
to disenfranchise anyone, they 
have also begun the registration 
process for the Permanent Voters 
Card (PVC).

I decided to register for the 
PVC on Tuesday; I half expected 
it to take the whole day. I decided 
to check the INEC website for the 
registration areas. The PDF file for 
Lagos had 2 sections for Eti-Osa 
Local Government Area and it 
wasn’t specific, so I decided to 
stop over by Iru Local Govern-
ment, Victoria Island where I 
was referred to the INEC office 
in Igbo-Efon. When I got there 
around 9:50am, the INEC office 
was locked. While others told 
me to wait, a Good Samaritan 
advised me to go and register at 
the Lagos State Model Nursery/

Primary School, Marwa Estate, 
Lekki Phase 1. Even when I got 
there, some people, though 
resident in Lekki, were directed 
to register elsewhere. When I 
checked the PDF file again, Lagos 
State Model Nursery/Primary 
School was not listed as a regis-
tration centre, but as the INEC 
office for Eti-Osa LGA. 

I got to the school around 
10:20am, and I was told that the 
staff in charge of registering had 
stepped in 20 minutes earlier. 
On the list for those waiting to 
be registered I entered my name 
as the 59th person. Half an hour 
later, the INEC staff overseeing re-
location of voters’ details, issuing/
validating old PVCs walked in. 

I found out that for some peo-
ple this wasn’t their first attempt 
to register. Some were there for the 
second, third or fourth time and 
they complained that the INEC 
staff usually arrived late. This is 
contrary to INEC’s claim that its of-
fices are open for registration from 
9:00am to 3:00pm on weekdays.

As there are no seats or cano-
pies we stood under the sun wait-
ing for our turn to register. When 
I suggested to the INEC official to 
get chairs he responded in the 
matter-of-fact civil service way 
that it wasn’t his duty. I could, 
however, discuss it with the “oga 
at the top” at the Igbo-Efon of-
fice, who I informed him, wasn’t 
available. He also refused to give 
me the name and phone number 
of his “oga at the top”. Calling 

Lagos, waste management and the environment
both the financial and technological 
capacity to cope with the waste chal-
lenge in the nearest future.

The import of the foregoing is that the 
system of solid waste management that 
yields to inadequacies in the collection, 
transportation and disposal services is 
not sustainable and cannot on the long 
run support the vision of a clean, secure 
and more prosperous Lagos State. Hence, 
the emergence of the Cleaner Lagos 
Initiative as a new model to address the 
observed shortcomings in the state’s solid 
waste management sector is welcome.

Precipitating the change initiated 
by the Administration of Mr. Akin-
wunmi Ambode was the need to inject 
technology, fund and international 
best practices in the management of 
municipal waste to replace the old order 
of haphazard waste collection services, 
caused by low technology input into 
route optimization; poor coverage, 
especially for hard-to-service areas; 
environmentally degrading and social 
nuisance-causing dumpsites; poorly 
managed dumpsites infested with un-
sightly scavenging and criminal activi-
ties; and low cost-recovery for operators 
due to poor billing solutions.

 The new system, encapsulated in 
the Cleaner Lagos Initiative, subscribes 
to Ernest Agyemang Yeboah’s maxim 
that: “If you want to feel the sunshine, 
change position!” as it offers not only 
waste management solution through a 
concession arrangement with a major 
player in the municipal waste manage-
ment business, Visionscape Sanitation 
Solutions(VSS)but also has incorpo-

rated into it other components such 
as highway and street sweeping, job 
creation, development and manage-
ment of sanitary landfills and Transfer 
Loading Stations.

 The dumpsites are no help either. 
It is a fact that they have all passed 
their primes with hardly any platform 
left for dumping of refuse. Olusosun 
dumpsite, for example, is over twenty-
five years old and like most of its ilk, 
this dumpsite and others in the state 
are not sustainable as they are not 
in line with modern trends in solid 
waste management which supports 
the development of sanitary landfills 
that are safer as they are sites where 
waste is isolated from the environment 
until it is safe.

 In line with this reality, the state 
government has earmarked the vari-
ous dumpsites in the state for phased 
closure and planned for the develop-
ment of landfills in strategic locations 
in the state. It is in this regard that 
Lagos State has embarked on the de-
velopment of the Epe sanitary landfill 
through the Visionscape group.

 There is also the behaviour issue 
that is typified by the slow embrace of 
the three R’s concept of Reduce, Reuse 
and Recycle of waste which hold the 
key to conserving the environment as 
they help to cut down on the amount 
of waste we generate and throw away.   
This concept presupposes that by 
working on their life style to reduce 
waste, the people are able to sup-
port a system that conserves natural 
resources, save land and money that 

would be used to dispose waste in 
landfills- if there is less waste, there is 
less to recycle or reuse.

 Closely related is the poor attitude 
to sorting and bagging of waste, and 
preference for indiscriminate dumping 
of waste, thereby magnifying what or-
dinarily would have passed for a tran-
sitional hitch. For instance, in an effort 
to mop up blackspots, Visionscape had 
carted away over 80,000 tons of waste 
in more than 1000 illegal dumpsites 
across the state within a period of six 
months. The figure will be staggering 
by the time the intervention efforts of 
government agencies are added.

 Thus, filling the Knowledge At-
titude and Practice (KAP) gap is also 
very important especially in our clime 
where many are still flippant in their 
treatment of the environment. Where-
as, the environment being key to 
healthy, secure and peaceful living is 
so important that all stakeholders must 
pay close attention to it. Therefore, the 
Lagos environment requires more 
change agents to rise in championing 
the cause of sustainable environment 
by spreading the message of good 
sanitary behaviour among our people 
in their various communities.

After all, enlightenment, according 
to Amit Ray:“is the transformation that 
brings out the highest human qualities. 
It is the process that removes the clouds 
of negativity and brings the colours of 
peace, compassion and kindness.”

If the report by this body which puts 
per capita waste generation rate at 
1.2 kg per person per day is anything 
to go by, waste generated in Lagos far 
outweighs the official figure of 13,000 
tons per day. Also, the fact that the 
per capital waste generation has been 
projected to rise to 1.42 kg in the next 
fifteen years presents a serious cause 
for concern.

This concern is succinctly put by 
Prasad Modak in the Shangai Manual 
when he avers that: cities are at the 
nexus of a further threat to the environ-
ment, namely the production of an 
increasing quantity and complexity of 
wastes. The estimated quantity of Mu-
nicipal Solid Waste (MSW) generated 
worldwide is 1.7 – 1.9 billion metric 
tons.  In many cases, municipal wastes 
are not well managed in developing 
countries, as cities and municipalities 
cannot cope with the accelerated pace 
of waste production. Waste collection 
rates are often lower than 70 per cent 
in low-income countries. More than 50 
per cent of the collected waste is often 
disposed of through uncontrolled land 
filling and about 15 per cent is processed 
through unsafe and informal recycling.

Increasing with the population of 
the state is not just the waste generated 
but the cost of handling it and this un-
derscores the need for more efficient 
and enduring system of solid waste 
management.  While they might have 
served their purposes, the PSP opera-
tors leave a yawning gap in the effort 
to keep Lagos Streets free of refuse as 
experience has shown that they lack 
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The question that comes to 
mind as Africa’s model mega 
city contends with waste 
dumped by its residents in-

discriminately on highways and major 
roads is:  what is responsible for this 
unwholesome state?

Lagos with its rapid urbanization, 
infrastructural development and good 
governance, is a victim of its own suc-
cess. The population of the state, which 
is estimated at around 22million-and 
is still growing, continues to receive 
boosts from ceaseless migration from 
the hinterland and the West African 
suburbs. As the country’s commercial 
hub, Lagos houses about 2,000 Indus-
trial complexes, 15,000 commercial 
ventures and a bourgeoning middle 
class with high purchasing power.

Since inception of the present 
political dispensation in 1999, suc-
cessive administrations have consist-
ently developed critical infrastructure 
and taken decisive steps to enhance 
the ease of doing business with the 
result that Lagos remains attractive 
to investors, entrepreneurs, as well as 
those seeking greener pastures. The 
downside to all these is not just the 
pressure on public infrastructure but 
the growing challenge of managing 
municipal solid waste emanating from 
the immense domestic, commercial 
and industrial activities in the state.

According to the World Bank, the 
generation of solid waste is tied to 
population, income and urbanization. 

Sanusi is Assistant Director, Public 
Affairs, Lagos State Ministry of the 

Environment, Alausa, Ikeja
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Some weeks ago, 
the Central Bank 
of  Nigeria went 
a step further in 
driving financial 

inclusion in the country 
by setting state-by-state 
targets for the 21 com-
mercial banks in the coun-
tr y.  This is  to enable it 
achieve its set target of 80 
percent financial inclu-
sion by 2020.  The current 
financial inclusion rate is 
41 percent.  According to 
the report, the CBN broke 
down the target state-by-
state “to ensure that the 
masses and people at the 
grassroots have access to 
financial services such as 
payments, savings, credit, 
insurance and pension.” 
For instance, on the targets 
for savings account, each of 
the Deposit Money Banks 
(DBMs) have operating in 
the Federal Capital Terri-
tory (FCT) were mandated 
to get a minimum of 1500 
new savings customers by 
2018 while the Microfi-

nance banks would open at 
least 2500 new accounts.

This is noteworthy and 
c ommendable.  Financial 
inclusion is linked to a coun-
try’s economic and social 
developments and is  key 
to reducing extreme pov-
erty. Indeed, as research has 
shown, financial inclusion 
is not only positively cor-
related with growth and em-
ployment, but it is generally 
believed to causally impact 
growth.

But Nig eria’s  push for 
financial inclusion may con-
tinue to suffer setbacks if 
the apex bank does not act 
to remove disincentives to 
financial inclusion. Despite 
the stated intensions and 
strategies rolled out by the 
Central Bank of Nigeria and 
the deposit money banks to 
deepen financial inclusion 
in Nigeria, banking prac-
tices such as such as ATM 
withdrawal charges, SMS 
and email alert fees, account 
maintenan c e fe e,  fe e on 
inter-bank transactions even 

on banks’ internet platforms 
and other such frivolous fees 
and charges continue to dis-
suade people from accessing 
financial services in Nigeria 
and have effectively become 
the greatest disincentives 
to f inancial  inclusion in 
Nigeria. 

Since the fall in price of 
oil and the recession in Ni-
geria that has badly affected 
the banks, the banks have 
turned their attention to de-
positor’s money to make up 
for their shortfalls. 

Sometimes, even the CBN 
itself is not blameless. Some 
time back, it ordered the 
stoppage of the Commission 
on Turnover (COT) charges, 
b u t  w h e n  i t  c a m e  u n d e r 
pressure from the bank who 
make up a significant por-
tion of their revenues from 
fe es and commission in-
comes, it was forced to do 
a volte face and introduced 
the arbitrary account main-
tenance fee,  which is far 
worse and higher than the 
proscribed COT charge. This 

is besides the compulsory 
stamp duty charge of N50 on 
all bank customers for bank 
transactions in the country. 
Although the government 
and the CBN directed that 
the postal duty charge be lev-
ied only on current accounts, 
most banks have blatantly 
extended the charge to all 
account holders.

What is worse and bad 
news for financial inclu-
sion is that Nigerians being 
targeted for inclusion are 
the most s ensitive to the 
imp o sition of  such arbi -
trary charges. Petty traders 
and those in operating in 
the informal economy now 
prefer traditional banking 
methods to than patronising 
the banks. 

For the current financial 
inclusion drive of the CBN to 
pay off, the apex bank may 
have to actively work to re-
move the obstacles that have 
been hindering the effort to 
ensure that all adults have 
access to financial services 
in Nigeria.

Towards greater financial inclusion
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MainOne Data Center 
leverages partnerships to hit 
near 100% power availability

B
usinesses that want 
to reduce incidences 
of downtime in their 
operation over power 
challenges, has a model 

in MainOne Data Center also known 
as MDXI which has disclosed that 
it has achieved almost 100 percent 
uptime availability.

Gbenga Adegbiji, general man-
ager, MDXI said that the company 
has been able to attain this level 
with over 90 percent of the power 
originating from the national grid.

Adegbiji’s statement was in re-
sponse to a report that cited another 
data centre operator who high-
lighted power as a major challenge 
across the industry in Nigeria and 
Africa as a whole. Power availability 
and reliability is the most critical 
variable.

Nigeria generates around 
4,000MW of electricity which is by 
far below what power-hungry busi-
nesses require to power their busi-
nesses. Notwithstanding, Adegbiji 
said in an interview that it does not 
mean data centre enterprises cannot 
thrive in the country.

Since 2015, MainOne has re-
ceived over 90 percent power up-
time and it plans to achieve 95 
percent availability in 2018, based 
on a growing partnership with a 
local power distribution company.

“We recognised the crippling im-
pact of downtimes, the peculiarities 
of the Nigerian power environment 
as an albatross that have forced 
many companies to relocate outside 
Nigeria,” he said. “We then ensured 
MDXI was established with the 
most robust electricity power and 
back-up arrangements, in line with 
the Telecommunications Industry 
Association (TIA) ANSI/TIA-942, the 
leading telecommunications infra-
structure standard for data centers.”

CourierPlus partners Priority 
Express to deliver logistics 

services in Ghana

Pg. 14 

As a complement, the company 
made provision for the full comple-
ment of generators and diesel tanks 
with capacity of over 100,000 litres 
to secure the data centre’s opera-
tions and guarantee 99.995 percent 
availability.

MDXI partnered with Eko Disco 
and co-invested in a dedicated 
33KV feeder and line connection to 
the national grid through the Ajah 
sub-station.

The direct connection provides 
MDXI with access to multiple power 
generating plants and guarantees 
backup in the event that one plant 
goes down.

“This was a capital investment 
of hundreds of millions in substa-
tion equipment and dedicated 
power lives which bypass all ‘last-
mile’ challenges encountered in 
electricity distribution. This has 
guaranteed an increase in power 
availability at the data center from 
50 percent average commercial 
power availability to between 95 

percent and 98 percent,” Adegbiji 
said.    

A near 100 percent power avail-
ability does not necessarily come 
at a cut throat rate for MDXI. The 
company has been able to guarantee 
a cost savings mechanism which is 
passed on to its numerous custom-
ers like banks, government ministry 
departments, international financial 
organisations and the large over-
the-top operators.

Adeoye Fadeyibi, chief ex-
ecutive officer, Eko DisCo said 
the partnership with MDXI is 
an example of how privatisation 
of the power sector is making 
meaningful contribution to the 
Nigerian economy.

“With MDXI’s significant invest-
ment in last mile transmission and 
distribution infrastructure, EKEDC 
has been able to provide an aver-
age of 88% uninterrupted uptime to 
the data center on a monthly basis 
since its launch in January 2015,” 
Fadeyibi said.

Nigeria needs to deepen economic 
ties with China – Kayode

The President, Abuja Chamber 
of Commerce and Industry, 
Mr Adetokunbo Kayode, said 
the economic and diplomat-

ic ties between China and Nigeria had 
impacted positively on both nations.

Kayode said this at the annual 
reception by the Chinese Economic 
and Commercial Counselor, Zhao 
Linxiang, in Abuja.

He said in a statement by Mr Gena 
Lubem, Media and Protocol Officer 
of the chamber on Monday, several 
milestones, including rail, airport and 
road infrastructure, recorded in Nige-
ria, were made possible with China’s 
support.

“It is against this backdrop that 
China-Nigeria bilateral trade coop-
eration hit record 2.7 billion dollars 
as at 2017 which makes Nigeria the 
third largest economic partner of 
China in Africa.

“However, the next stage of eco-
nomic engagement between Nigeria 
and China must be about practical 
industrial development.

‘‘We are ready to partner China to 
establish Industrial Parks for various 
industrial sectors all over Nigeria,” 
Kayode added.

He said that the China principle 
of matching one province with one 
state in Nigeria was a good attempt 
at industrial development that would 
open and create more opportunities 
and impact positively on industrial 
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development.
According to him, the spirit of the 

Belt and Road Policy of the Chinese 
government when implemented 
properly will further enhance close 
cooperation, and indeed, Chinese 
influence in Nigeria.

He advocated win-win coopera-
tion and called on Nigerian business 
community to work closely with 
China in areas of mining, agricul-
ture, power, automobile and general 
manufacturing.

Other areas are telecommunica-
tion, science and technology, which 
he said, were driven by genuine 
technical touch.

Kayode promised to use his three-
year tenure to open more vistas in a 
manner that would further catapult 
trade relations of both countries to 
greater heights.

On his part, Linxiang noted with 
satisfaction the cordial relationship 
between both countries.

He pointed out that the more 
visible aspect of Nigeria’s relations 
with China was in construction of 
roads, airports and railways financed 
through accepted liberal terms.

According to him, to push forward 
the desire to overcome immense 
infrastructural challenge, China 
is spearheading efforts to support 
Nigeria through a funding arrange-
ment that eases the pressure on the 
country’s financial situation.

NIRSAL explores insurance to curb 
farmers/herdsmen clashes

Aliyu Abdulhameed, Manag-
ing Director of the Nigeria 
Incentive-Based Risk Sharing 
System for Agricultural Lend-

ing (NIRSAL), said the organisation 
was exploring insurance for livestock 
to reduce clashes between herdsmen 
and farmers.

Abdulhameed disclosed this at the 
opening of a four-day training work-
shop on risk modeling of index-based 
agricultural insurance on Monday in 
Abuja.

The workshop was organised by 
National Insurance Commission 
(NAICOM) with the support of the 
World Bank.

He said that NIRSAL worked with a 
consortium of underwriters to develop 
the Area Yield Index Insurance (AYII) 
product in 2017.

“Today, we are happy to report that 
we have an index-based yield insur-
ance product that covers risks from 
disease, weather, natural disasters and 
several other external factors.

“Since the launch of the insurance 
product six months ago, over 25,000 
smallholder farmers have subscribed 
to it,’’ he said.

He added that the organisation was 
also nurturing local and international 
partnerships to help expand the scope 
of agricultural insurance for small 
holder farmers in Nigeria.

“A key aspect of our plan is to 

increase insurance coverage from 
the current level of about 0.5 million 
to 3.8 million agricultural primary 
producers.

“We recently signed partnership 
agreements with a leading Moroccan 
agricultural insurance as well as a 
reinsurance company to provide tech-
nical support in expanding the range 
of agricultural insurance products in 
Nigeria,’’ Abdulhameed explained.

Mr Mohammed Kari, Commis-
sioner for Insurance, NAICOM, said 
NAICOM had embraced Index Based 
Agricultural Insurance (IBAI) as a 
strategic initiative for insurance pen-
etration and a contributor to the 
development of agriculture.

Kari said that the AYII was based on 
the “Anchor Borrowers Programme” 
of the Central Bank of Nigeria (CBN) 
worth over one billion dollars.

Commenting on the importance of 
the programme, he said it would spur 
rural financial markets and support 
economic development.

“Natural disasters can depress 
economic output, damage infrastruc-
ture and increase fiscal demands on 
government and donor organizations.

“Using weather insurance to man-
age the risk of catastrophic weather 
events will stimulate economic de-
velopment by improving stability and 
opportunities for growth in the agricul-
tural and financial sectors,” Kari said.

Funke Opeke, CEO, MainOne

Arik Air resumes Garden City Express from MMA2, Lagos

Arik Air is resuming its Gar-
den City Express which 
enables customers to fly 
direct to the heart of Port 

Harcourt City from MMA2 terminal 
in Lagos.

The daily flight service which 
commences on February 12, 
2018 will depart from Murtala 
Muhammed Airport Terminal 2 
(MMA2) Ikeja, Lagos and arrive at 
the Nigeria Air Force (NAF) Base 
Port Harcourt, a 10 minutes’ drive 

from down town.
Arik Air maintains a well-re-

sourced terminal at NAF Base Port 
Harcourt and assures passengers of 
premium customer service.

Commenting on the Garden 
City Express, Roy Ilegbodu, Arik 
Air’s chief executive officer said 
the service eliminates the almost 
one hour drive passengers arriv-
ing into the International Air-
port, Omagwa normally endure 
while traveling to Port Harcourt 
City.

“We are delighted to offer this 

premium service to our customers 
who are time conscious and desire 
to cut the long drive from Omagwa 
to Port Harcourt City. This service 
will offer a great travel experience 
with our dedicated terminal at NAF 
Base Port Harcourt and efficient 
flight crew.”

This is Arik Air’s first and only 
scheduled flight departing and ar-
riving in MMA2 Lagos.

The Garden City Express is an 
addition to Arik Air’s three daily 
flights from Lagos to Port Harcourt 
International Airport Omagwa.
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Lumos Global unveils new 
solar system for SMEs

CourierPlus partners 
Priority Express to 
deliver logistics 
services in Ghana

Angel JAmes

Lumos Global has 
s t e p p e d  u p  i t s 
global presence by 
providing a new so-

lar home system for small 
and medium enterprises 
(SMEs).

The solar system has the 
capacity to provide constant 
reliable power supply at a 
cheaper rate.

Olufemi Ashipa, vice 
president, marketing at Lu-
mos Global, who stated 
during an SME fair held 
weekend in Lagos, noted 
that it was a product needed 
by all, providing energy to 
power homes and offices.

“The average small busi-
ness in Nigeria is challenged 
by two major factors. One 
is funding and the other is 
light/ electricity. What we 
are giving is a solution to 
the second problem. Our 
special offer is that if you 
subscribe to our system, you 
get two months on your pay-
ment for free,” Ashipa said.

“It is affordable service. 

C
ourierPlus Ser-
vices Limited, a 
wholly owned 
Nigerian Logis-
tics Company 

has entered into a strategic 
franchise partnership with 
Priority Express Services 
(PES) to deliver courier and 
logistics services to corpo-
rate organisations, govern-
ment agencies and indi-
viduals in Ghana.

Operating out of Accra, 
Ghana’s capital, both com-
panies will collaborate to 
provide efficient services 
within one of Africa’s boom-
ing economies.

Adetutu Sanni, Head, 
CourierPlus International, 
while commenting on the 
new business relationship 
between CourierPlus and 
PES, said the partnership 
is in line with the expan-
sion drive across selected 
African countries.  “Our 
ultimate goal is creating 
value in Africa for Afri-
cans; and it will enable the 

The based fee is N26, 000 
and N4, 500 subscription 
per month. Rather than 
pay N300, 000 or more for 
five years, we have made it 
easier for people to be able 
to afford it through monthly 
subscription.”

He stated that Lumos’ 
system had 100 percent war-
ranty for five years, as long 
as the device had not been 
tampered with, adding that 
customer care was acces-
sible at any time.

“I spoke with a writer 
who said that she spends 
over N36, 000 on petrol ev-
ery month using her gen-
erator, which is more costly 
than our offer.”

 “A close study with a 
group of SMEs using Lumos 
Solar System shows that 72 
percent of their turnover 
increased 100 percent. An-
other 50 percent said they 
have made more savings on 
energy. It helps them work 
efficiently and they spend 
lesser.”

“The beauty of this de-
vice is that it does not give 
low current or fluctuation; 

good people of Ghana en-
joy the very best of courier 
and logistics services,” she 
stated.

Wale Adisa, managing 
director, CourierPlus in a 
statement said Nigeria and 
Ghana share similarities 
in business, politics, and 
sports.

“ By  p a r t n e r i ng  w i t h 
Priority Express Services, 
CourierPlus will further 
be able to better satisfy 
our customers in Nigeria 
doing significant business 
in Ghana. It will ensure 
excellent courier and logis-
tics services, which we are 
already known for in other 
markets, reach the Ghana-
ian business community, 
helping to provide more 
jobs, create more wealth 
and contribute to the grow-
ing economy,” said Adisa.

 Gabriel Okonkwo, vice-
president /CEO Superflux 
Group, the parent company 
of CourierPlus, while high-
lighting the importance of 

it gives you clean energy at 
the exact same rate, no ap-
pliance gets burnt,” Ashipa 
stated.

He said  anyone could 
use airtime to keep the de-
vice working as long as they 
used MTN line.

“The duration of the so-
lar is relative to how it is 
used and what is used for 
and we have opened this to 
many Nigerians,” he said.

Lumos Global had been 
in Nigeria for four years. The 
first two years was spent 
trying to understand the 
energy needs of Nigerians, 
Ashipa said, adding that the 
firm had extended power 
through a single solution to 
close to 350,000 Nigerians.

“We have over 77,000 
subscribers going to 90,000 
active people who use Lu-
mos today. We are available 
in all the 36 states in Nigeria. 
There are so many things 
the device can do in the 
long term in terms of more 
innovative solutions to Ni-
gerians, and there is signifi-
cant discount to buying the 
system off,” he stated.

L-R: Olufemi Ashipa, VP marketing; Ojoma Okotie, sales director; Franklyn Okotie, marketing manager, and Deola Okorodudu, solar energy 
sales executive, all of Lumos Nigeria during the Exhibition of Lumos Mobile Solar Solutions for SMEs e-Business fair in Lagos.
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the partnership to Courier-
Plus business model and vi-
sion, said the deal indicates 
CourierPlus willingness to 
be a big player in Africa.

“ This is  coming less 
than a year after the grand 
opening of a CourierPlus 

subsidiary in Kenya. There 
is an ever present need 
for African businesses to 
begin to partake actively 
in creating value within the 
continent that will grow our 
individual economies and 
reduce external reliance. 

Partnerships like this go a 
long way in bringing this 
vision to fruition,” stated 
Okonkwo.

CourierPlus has been 
providing cutting edge cou-
rier services, freight, inter-
national deliveries, customs 

solutions and E-commerce 
delivery both local and inter-
national, since 2009.

 However, talks for the 
partnership with Priority 
Express Services started with 
a working arrangement in 
2016.

Dangote group, Black Rhino 
secure funding for 540MW QIPP
AnIeFIOK UDOnQUAK, Uyo

Black Rhino and 
Dangote group, 
the major partners 
in the proposed 

540MW gas-fired Qua Iboe 
Power Plant (QIPP) located 
in Ibeno local government 
of Akwa Ibom State have 
secured funding the project 
which is estimated to gulp 
$1.1billion.

 Black Rhino, a wholly 
owned subsidiary of black 
stone group owned by Sanu-
si Lamido Sanusi, the Emir 
of Kano and former gov-
ernor of the Central Bank 
of Nigeria (CBN) while a 
Dangote group led by Aliko 
Dangote, a business mogul 
and Africa’s richest man.

The QIPP was initially a 
project initiated by Mobil 
Producing Nigeria Unlim-
ited (MPNU) to boost power 
supply in the country in line 
with the Federal Govern-
ment roadmap on power 
generation but its owner-
ship was recently trans-
ferred to the Black Rhino 
and Dangote group.

 Under the terms of the  
agreement, the Rhino and 
Dangote  group would take 

the ownership of the Plant 
and finance the gas-fired 
power plant and the 58km 
offshore pipeline and plat-
form modification needed 
to supply gas to the power 
plant, while MPNU, would 
be responsible for the sup-
ply of gas from its offshore 
facilities to the plant.

 Speaking in Uyo, the 
Akwa Ibom State capital, 
Brian Herlihy, the chief ex-
ecutive officer of BlackRhino 
said the African Develop-
ment Bank (ADB) will col-
laborate with the Interna-
tional Finance Consortium 
(IFC) to fund the project. 

He said using a com-
bined cycle technology 
w i t h  G e n e r a l  E l e c t r i c 
equipment and with  gas 
supply from onshore and 
offshore facilities, it would 
make the realisation of 
the project was faster and 
easier.

According to him, the 
project would employ more 
than 12,000 workers at the 
construction level and three 
hundred workers during op-
erations adding that it would 
have a multiplier effect on 
the indirect job market and 
expressed appreciation to 

the Governor Udom Em-
manuel  for his interest in 
the project assuring that the 
company would be alive to 
it Corporate Social Respon-
sibility (CSR)

 Earlier, the governor 
said as the host and a major 
stakeholder, he is eager to 
witness the realization of 
the investments adding that 
he is committed to ensuring 
the security of the invest-
ment, cooperation of the 
host communities and the 
benefits to the economy of 
the state.

“It is a project that has 
been in the pipelines over-
time and we are just at the 
realization of this project. 
That is why you see us 
meeting and trying to drop 
timelines on what we want 
to achieve within a short 
period, especially within 
the next critical period of 
six weeks,” the Governor 
added.

He said he is targeting 
September for commence-
ment of full construction 
based on the indices, and 
expressed satisfaction that 
the major bottlenecks to 
its realization have been 
cleared.
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Lagos, Feb. 2, 2018 (NAN) 
The President, Insur-
ance Industry Consul-
tative Council (IICC), 

Mrs Funmi Babington-Ashaye, 
has said the high percentage of 
Nigerians that are still uninsured 
remains a major concern to the 
council.

Babington-Ashaye said this 
on Friday in Lagos at a seminar 
organised for journalists by the 
council with the theme “Role of 
Media in Deepening Insurance 
Penetration.”

The IICC was formed with the 
objectives of raising the profile of 
insurance Industry and increase 
its relevance to the nation’s eco-
nomic growth.

Babington-Ashaye, who is 
also the President of the Char-
tered Insurance Institute of Ni-
geria (CIIN), said over 90 per cent 
of Nigerians were living without 
insurance.

She said wrong perceptions, 
among others, had hindered 
Nigerians from taking insurance 
policies.

Babington-Ashaye said Nige-
rians could not revive collapsed 
businesses, buildings or repair 
their vehicles involved in acci-
dents because they lacked insur-
ance policies that could provide 
fund to mitigate the losses.

“My plea to Nigerians is that it 
is better to be five years early than 
to be five minutes late.

“I implore Nigerians to 
henceforth take insurance poli-
cies suitable to their lifestyles.” 
she said

She urged media practitio-
ners to support the industry still 
in its infancy.

“The insurance industry to-
day is in a precarious state due 
to the various unfolding dynam-
ics and it is calling for change 
of operations and strategies by 

operators.
“The industry would be 

able to stave these besetting 
odds and maintain an accept-
able image in the eyes of the 
public only if the media show 
understanding and apprecia-
tion of the times.

“It is only when the insurance 
industry exists and is thriving 
that insurance correspondents 
could also have a safe and com-
fortable nest.”

The Executive Secretary, 
Nigerian Council Insurance 
Brokers (NCRIB), Mr Fatai Ad-
egbenro, urged Nigerians to 
believe in insurance.

He said insurance com-
panies were regulated by Na-
tional Insurance Commission 
(NAICOM) and the Market 
Development and Restructur-
ing Initiative (MDRI) intiated by 
the Commission had enhanced 
prompt claims payment.

High number of Nigerians without insurance 
worries us – Babington-Ashaye

Heritage Bank CEO to promote study of 
e-Commerce in Rivers State University

E
l e c t ro n i c  C o m -
m e rc e  (e - C o m -
merce) is  to be 
a new branch of 
study at the Rivers 

State University (RSU), for-
merly University of Science 
and Technology (UST), in Port 
Harcourt boosted by the Heri-
tage Bank Managing Director, 
Ifie Sekibo.

The CEO has also risen 
to the occasion to provide 
needed facilities at a newly 
unveiled electronic library at 
his alma mater, the RSU.

Sekibo, who is also the 
bank’s CEO made the prom-
ise January 31, 2018, at the 
RSU during the naming of 
the library after Late Alaere 
Augustina Alaibe, wife of poli-
tician and businessman, Timi 
Alaibe.

“For the library, we will 
provide all the 500 computer 
seats. We will provide the 
200KV generator you need. 
We will provide the shelves 
you need. In addition to that, 
we know that the world has 
moved; we will help the fac-
ulty to begin to tutor students 
to meet the challenges cur-
rently faced by the business 
world - which is e-commerce 
(electronic commerce) - and 
you can’t find e-commerce 
by just looking at computers. 
We will endeavor to avail you 
some of our research lab so 
that you can set to see devel-
opment,” Sekibo said.

Alaere Augustina Alaibe, 
who studied banking and 
finance at the then RSUST 
under the Faculty of Manage-

ment Sciences,  died nine 
years ago. But before her 
demise, she used her adult 
education-based non-gov-
ernmental organisation, the 
Family Reorientation Educa-
tion Empowerment (FREE) 
to awaken the need for educa-
tion among adults across the 
Niger Delta region.

Already, Late Alaere’s 
FREE has provided the library 
with 40 Internet-ready work 
stations with high quality HP 
Desktop computers, renew-
able one year Internet broad-
band, eight pieces of 20 trunk 
air conditioners, 10 venetian 
window blinds, ship load of 
current books and 40 carets, 
according to the Dean of the 
faculty, Donald Hamilton.

Reflecting on the late 
Alaibe’s life and the donation,  
Hamilton said: “As her class-
mate, I know that Alaere was 
a good student; she was fear-
less, respectful and dedicated 
to her studies. Although she 
has passed on, her legacies 
are here with us to constantly 
remind us of her selfless ef-
forts to touch lives through 
her NGO, the Family Reori-
entation Education Empow-
erment (FREE).  On behalf of 
the Faculty, I sincerely thank 
the FREE for these donations. 
FREE has shown that even in 
death, a person can continue 
to touch lives.”

Blessing Chimezie Didia, 
Vice Chancellor of the school, 
also reflected on Alaibe’s llife, 
which he described as “ful-
filled”.

“I have seen from these 
things we read about Alaibe, 
that it is not how long we 

live. She lived very shortly 
and then fulfilled all her live’s 
ambitions. What else should 
she have done? So at the ap-
pointed time, she worked 
hard and finished everything. 
There are people who taught 
her who are still here, perhaps 
who cannot be remembered 
like her, but what is happening 
today ensures that both the 
students here now, the ones 
that would come in centuries 
to come would asked ‘who 
is Alaere Augustina Alaibe?’ 
“We don’t pray to die young, 
but during the time we live, 
let us accomplish what is on 
earth for the benefit of other 
people and that had been her 
life,” Didia said.

Timi Alaibe, was full of 
gratitude for the honour done 
his wife, hence he said: “I wish 
to sincerely thank the dean 
and the faculty of manage-
ment sciences for their kind-
ness and thoughtfulness for 
electing to name the library 
after my dear wife, late Alaere 
Augustina Alaibe.

“As I mentioned in my 
reply to your letter notifying 
me of your resolve to immo-
talise my wife, this honour 
comes to our children and I 
as a huge huge surprise. We 
are deeply touched and to 
say that we are grateful seems 
like an under-statement. We 
are truly thrilled. Knowing 
Alaere so well, from her abode 
in the world beyond, she will 
be dancing around equally 
thrilled by this honour her 
alma mater has bestowed on 
her. We shall remain eternally 
grateful to this institution and 
this faculty”.

IgnatIus ChukWu & Inno-

Business Event

L-R: John Ugbe, managing director, Multichoice Nigeria; Segun Ogunleye, senior brands manager, Pepsi; 
Fela Ibidapo, group head, corporate communications, Heritage Bank, and Martin Mabutho, general 
manager, marketing & sales, Multichoice Nigeria, during the launching of Big Brother Naija- Season 3, 
which Heritage Bank is one of the lead sponsors in Lagos.

L-R:  Nnamdi Maduabum; Olusola Oyemade, both members of the Association of Nigerian 
Physicians in the Americas (ANPA); Chima Emerueh, and Jide Adekola, both directors of Homework 
Development and Properties Limitedd during the annual conference organised by ANPA in Atlanta, 
Georgia, United States.

L-R: Paul-Harry Aithnard, group head, Securities, Wealth & Asset Management (SWAN), Ecobank 
Capital; Patrick Akinwuntan, group executive, consumer banking, Ecobank Transnational 
Incorporated (ETI); Michael Okparanta; managing director, Nobel Oil Nigeria Limited; Carol Oyedeji, 
executive director, consumer banking, Ecobank Nigeria, and Lloyd Buthelezi, executive general 
manager, financial planning, Nedbank, South Africa, during the Premier Banking by Ecobank/ 
SWAN joint breakfast session with customers in Lagos.

An apprentice under the supervision of German DVT expert during a practical session in Industrial 
Mechanics profession of the ongoing German Dual Vocational Training Partnership with Nigeria 
(G-DVTPW-N).

- Furnishes library as education crusader is immortalised
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D
eposit Mon-
e y  B a n k s 
(DMBs) profit 
increased by 
more than 60 

percent in the last one year, 
mainly driven by increases in 
interest income.

Banking sector net inter-
est income is the difference 
between the revenue that 
is generated from a bank’s 
assets and the expenses as-
sociated with paying out its 
liabilities.

Yahaya Shehu, a member 
of the Monetary Policy Com-
mittee (MPC) who stated this 
in his personal statement at 
the November 2017 meeting, 
also noted that banks’ return 
on equity (ROE) and return 
on assets (ROA) are show-
ing an upward trend and 
are higher than comparator 
countries.

However, total credit to 
the economy decreased by 
a little over 3 percent; non-
performing loans (NPLs) 
are rising and the capital ad-

Banks’ profit rises above 
60% in one year

close to their peak, and we 
expect higher oil prices will 
have direct implications on 
loan performance. We believe 
capital buffers will rise as 
profits improve”, Olamipo Og-
unsanya, analyst at Renais-
sance Capital said in a note.

Despite a positive macro 
backdrop, RenCap believes 
2018 will be a recovery story 
at best; earnings growth will 
be challenged by the declin-
ing yield environment, vola-
tility in forex related gains, 
and limited scope for cost 
efficiencies.

“Tough economic deci-
sions are likely to be delayed 
till after the 2019 general elec-
tions, but the political risks 
that come with a pre-election 
year render us cautious on the 
recovery ahead. We assess 
the evolution of non-interest 
revenue (NIR) over the past 
few years, and believe that the 
smaller banks such as SIBTC, 
Diamond and FCMB should 
see less volatility in NIR given 
the relatively higher contri-
bution from stronger more 
sustainable income streams 
such as e-banking business 
and services”.

equacy ratio, while still above 
the regulatory threshold, is 
declining.

 “Banking industry profit-
ability improved significantly, 
although I am not under any 
illusion that the challenging 
macroeconomic environ-
ment could have adverse 
effect on non-performing 
loans (NPLs)”, said Joseph 
Nnanna, governor, financial 
system stability, Central Bank 
of Nigeria (CBN).

Reflecting banking sys-
tem liquidity, Nnanna said 
the average inter-bank call 

rate, which opened at 12.00 
per cent on October 3, 2017, 
closed at 5.38 per cent on 
November 16, 2017. The 
OBB rates opened at 10.41 
per cent and closed lower 
at 6.02 per cent in the same 
period. However, the aver-
age inter-bank call and Open 
Buy Back (OBB) rates for the 
period stood at 10.94 and 
10.15 per cent, respectively. 
Credit to the private sector 
fell by 0.24 per cent in October 
2017, while net credit to gov-
ernment rose by 7.60percent.

“We think sector NPLs are 

FCMB designs cash rewarding scheme to meet customers’ needs

First City Monument 
Bank (FCMB) is set 
to motivate about 
1 0 0  c u s t o m e r s 

among its youth segment 
with cash rewards, other 
exciting prizes and engage-
ments to commemorate this 
year’s Valentine’s celebra-
tion. In its annual campaign 
tagged, “Banking on Love”, 
the lender said many young 
and even some older people 
view the February 14th Val-
entine Day celebration as 
solely defined by the day’s 
activities with their chosen 
partners and loved ones.

This year’s Banking on 
Love campaign will include 
cash awards and some 
giveaways to many youth 
customers during and after 
Valentine celebration, a 
global event that climaxes 
on February 14th. N10,000 
each is being given to 25 
young people every week, 
throughout February, the 
month of Love. To be eligi-
ble to win, customers are 
required to carry out trans-
actions with their cards that 
add-up to at least N5,000 in 
a week. Winners will be an-
nounced weekly.

The Flexx account is 
F C M B’s  y o u t h - c e n t r i c 
banking product targeted 
at young people who are 
actively seeking platforms 
that allow them express 
their uniqueness, while 
building skills for financial 
success. This is summa-
rised in the description of 
Flexx as, “An app, a card, an 
account”, which gives ac-
count holders the freedom 
to bank on the go, using the 
Flexx Mobile App.

“Today, First City Monu-
ment Bank (FCMB) Lim-
ited thinks differently”, said 

Diran Olojo, head of corpo-
rate affairs, who enjoined 
the youth to see love as a 
virtue that is all encom-
passing. FCMB said love 
is more about care, giv-
ing, commitment, passion, 
trust and responsibility for 
the comfort, protection, se-
curity and happiness of the 
next person with an open 
mind and genuineness 
of purpose. The position 
further goes to define some 
of the activities engaged 
in by the Bank which pays 
close attention to many 
segments of the Nigerian 

society.
“At FCMB, it is not all 

about business at all times. 
There is a strong propel-
ling philosophy which also 
drives us to be concerned 
about the best way to posi-
tively affect our immediate 
environment. How best to 
reach and impact the less-
privileged.

We always think about 
the best strategies to adopt 
to help the needy people in 
our society. We care about 
the orphans, the widows, 
the aged people, our youths 
and the internally displaced 

persons (IDPs) who have 
been affected by insurgency, 
man-made and other natu-
ral disasters.  We believe one 
of the positive outcomes of 
sound corporate govern-
ance, is impacting positively 
on lives and communities in 
Nigeria.

 Indeed, as businesses act 
responsively and boost their 
performance indices, they 
should also devote a part of 
their income to giving back 
to the society by engaging in 
various life-changing activi-
ties. At FCMB, we have been 
guided’’.

CBN approves Fidelity Bank’s 
BCMS, ISMS Certification

The Central Bank of 
Nigeria (CBN) and 
the UK Trade and 
Investment have 

endorsed the Business Con-
tinuity Management System 
(BCMS) and the Informa-
tion Security management 
System (ISMS) Certification 
of Fidelity Bank plc.

The 22301 BCMS was 
developed to protect com-
panies from the risks as-
sociated with downtime, 
which could occur due to 
unexpected disruptions or 
disasters.

The CBN had given all 
banks September 2018 as 
deadline for BCMS certifica-
tion. Dipo Fatokun, direc-
tor, banking and payments 
system department, CBN, 
said the certification is an 
evidence of Fidelity Bank’s 
commitment to sustain 
quality service delivery to 
customers.

Represented by Bature 
Yunana Magaji from the 
same department, Fatokun, 
urged other players in the 
industry to emulate from 
the bank.  

“BCMS demonstrates 
that Fidelity bank is com-
mitted to protecting its staff 
and ensuring the continuity 
of critical business func-
tions, mitigate risk, and sus-

tain customer confidence 
in the event of a disruption”, 
Nnamdi Okonkwo, manag-
ing director/CEO, said at the 
official presentation of the 
certification.

He explained that after 
months of rigorous Busi-
ness Impact Analysis (BIA) 
and Risk Assessment across 
all the departments of the 
Bank, our Bank was awarded 
the prestigious International 
Organisation for Standardi-
zation (ISO) 22301 certificate 
by the British Standard In-
stitute (BSI) in August 2017.

“Implementing the ISO 
22301 (Business Continuity 
Management System) is a 
critical step towards achiev-
ing our corporate strategy 
and enhancing stakehold-
ers’ confidence in the Fidel-
ity brand”.  “Today, we have 
built resilience in process 
functions and services that 
are critically sensitive to 
time and disruptions. We 
have also tested our continu-
ity plans and simulated the 
recovery of staff to alternate 
work locations.

Each of our core business 
functions and infrastructure 
groups now maintain and 
test their business continu-
ity plans (BCPs) to ensure a 
continuous, reliable service”, 
Okonkwo said.
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he pan-Yoruba socio-
political organisation, 
Afenifere has reiterated 
its position on the con-
troversial cattle colony 

proposed by the Federal Govern-
ment as it declared that cattle 
colony would not be acceptable 
in Yorubaland.

The group also called on Presi-
dent MuhammaduBuhari to sack 
the Minister for Defence,  Monsur 
Dan Ali over his comment on the 
killing by the herdsmen across the 
country.Ali was quoted to have 
allegedly said the herdsmen were 
killing people due to anti-open 
grazing law in some states.

According to a communique 
issued at a meeting held in Akure 
said the concept of cattle colony 
is offensive, repugnant, and an 
affront on the rights of non-Fulani 
communities across Nigeria as 
their lands would now be force-
fully acquired and be subjected 
to an alien culture and rule in the 
name of cattle rearing.

“Yoruba people would not allow 
any colony on their land as we are 
a free people.Anyone who wants to 
raise cow within our space should 
do ranching, “ Afenifere stated.

The Afenifere, in a meeting held 
at the residence of their leader, 
ReubenFasoranti in Akure, the 
Ondo State capital, frowned at 
the high rate of insecurity in the 
country, particularly the killings 

ganize the positions of the heads 
of the security in the country so 
that the security chiefs will come 
from all geo-political zones of the 
country.

The Afenifere said, “ We call 
on the President to rise up to the 
challenge of his office by address-
ing the nation directly on these 
developments that threaten the 
corporate existence of Nigeria and 
ensure the killings are stopped and 
the perpetrators brought to book.

“We demand immediate dis-
arming of all Fulani herdsmen 
carrying AK 47 all over Nigeria 
and we call on the President to im-

mediately reorganize the country 
security architecture to reflect 
the diversity of the country as the 
current situation where 16 out of 
17 service chiefs in the country 
are from a section of the county 
is unhealthy and promoting clan-
nishness in dealing with security 
issues in a multi-ethnic.

“We call for the immediate re-
moval of the Minister of Defense 
Brig Gen Mansur Dan Alli for 
his insensitivity to the killings of 
Nigerians .This is the only way to 
show that the lives of Nigerians 
still count.”

North-central forum 
decries incessant 
killings, warns of 
consequences

ADP okays Obasanjo’s coalition against President Buhari

2019: 22 political parties set to tackle insecurity

Yoruba rejects cattle colony, wants defence minister 
sacked over comment on herdsmen’s killing

North-central Progres-
sives Forum (NCPF) 
has condemned the 
incessant killings trig-

gered by conflicts between Fulani 
herdsmen and farmers in the re-
gion even as it warned that the 
massive loss of lives and property 
across states in the region has 
unimaginable consequences for 
the peace and development of 
the country.

A statement signed by the 
spokesman of the forum Ibrahim 
Pam, in Abuja, at the weekend 
shortly after a meeting, urged 
the federal government to create 
a deliberate mechanism to dilute 
the negative narratives surround-
ing this conflict, adding that it is 
diverting attention from the “is-
sues to non-issues.”

“Our forum is concerned that 
the zone, which is the food bas-
ket of the nation is fast becoming 
a battle ground which does not 
augur well for our dear nation.

“This is against the backdrop 
of recent developments in Benue, 
Nasarawa, Niger, Plateau, Kogi, 
Kwara states and the FCT; where 
innocent lives were reportedly 
killed and properties destroyed as 
a result of attack on Communities 
by the Fulani herdsmen as report-
ed in the media lately, leading to 
the mass burial of the victims in 
some of the affected states.

“The NCPF, which is a non-
political group acknowledge the 
efforts of the security forces in 
trying to fish out these criminals 
and urge the Federal Government 
to be more proactive in protect-
ing citizens as it is her primary 
responsibility.

“The forum also notes with dis-
may that the North Central zone is 
divided by internal contradictions 
and religious intolerance and 
therefore call on the people of the 
zone to embrace dialogue and live 
in peace and harmony with one 
another,” the statement added. 

The Action Democratic 
Party (ADP) has welcomed 
the Coalition for Nigeria 
Movement (CNM), a group 

backed by former President Oluse-
gunObasanjo seemingly to unseat 
the All Progressives Congress (APC) 
government led by President Mu-
hammaduBuhari, stressing that 
the time is ripe for the group and 
all others to rise to save the country 
from drift.

The ADP made this known in a 

About 22 political parties 
rose from a closed door 
meeting at the weekend 
in Abuja to strategise for 

the forthcoming coming gen-
eral elections in 2019, even as they 
raised sub-committees on peace 
and security among others.

The political parties, under the 
auspices of Committee of Con-

by Fulani herdsmen in some parts 
of the country.

The meeting was attended by 
notable leaders in Yoruba speak-
ing states, including Kwara and 
Kogi States.

The position of the group was 
contained in the communiqué 
read by the Publicity Secretary 
of the Organisation, YinkaOdu-
makin.

Afenifere said the statement of 
the defence minister showed his 
insensitivity to the wanton killings 
in Benue State and some other 
states of the Federation, stressing 
the need for the President to reor-

17BUSINESS  DAYC002D5556Wednesday 07 February 2018

Mahmood Yakubu ,  INEC Chairman (middle) in a group photograph with Chairmen of 21 newly registered parties  in 
Abuja. picture by TUNDE ADENIYI. 
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statement it issued in  Abuja at the 
weekend  by  its  Director of Media, 
Kayode Jacobs, quoting the party’s 
national chairman,  YabagiSani, as 
saying “we congratulate these pres-
sure groups for being on the same 
page with ADP in the rescue mission.”

The ADP averred that Nigeria 
may be brought to her knees if 
the current administration of All 
Progressives Congress (APC) led 
by President MuhammaduBuhari 
is allowed to continue.

The national chairman explained 
that what the people now coming 

cerned Political Parties (CCPP) 
in a statement read to reporters 
shortly after the closed door meet-
ing, by the chairman of the forum, 
Onwubuya Abraham Breakforth, 
said their aim is to articulate and 
aggregate the overall objectives of 
the group and plan for the unveil-
ing in the coming weeks.

He also confirmed that about 
six committees were set up dur-
ing the meeting and expected to 

together as third force were just see-
ing was what the promoter of ADP 
saw close to two years now when 
they began the process of instituting 
a strong all inclusive political party.

He called on more compatriots 
to come forward and cooperate 
with ADP for the actualization of 
the Nigerian dream. He however, 
warned that instead of promoting 
the gathering of strange bedfellows 
or lining up a rag tag political group-
ings, “they should embrace the ADP, 
a platform already with structure, 
resources and commitment to take 

commence investigation, submit 
reports and make their recommen-
dations on some boiling national 
issues before the group will be 
unveiled to the public.

“CCPP also resolved to jointly 
discuss and proffer solutions to 
key national issues threatening 
the peace and unity of our dear 
country.

“It was further resolved that 
various options open to the group 

back our country and put it on track.”
Sani urged Nigerians to look well 

and not just jump at reactionary 
coalitions springing up, saying “this 
is the mistake we made in 2015 with 
APC. It must never happen again. 
Enough of the vicious circle of un-
ending transition from autocratic 
governance to true democracy. 
“We must be careful as some of the 
promoters of the coalition are yet to 
articulate their vision, mission and 
operational mode when we have 
only a few months to the general 
election.”

in relation to the forthcoming 
2019 general elections would be 
explored in the best interest of the 
country,” he said.

Some of the political parties rep-
resented at the meeting includes;  
Freedom and Justice Party (FJP), 
Sustainable National Party (SNP), 
New Nigeria People Party (NNPP), 
Social Democratic Party (SDP), 
Allied Congress Party of Nigeria 
(ACPN), Unity Party of Nigeria 

(UPN) and National People’s Con-
gress (NPC), among others.

Other sub-committees raised 
by the CCPP included; Com-
mittee on restructuring Nigeria 
and inter-governmental affairs, 
committee on national security 
and integration, committee on 
planning and finance, commit-
tee on contact and mobilisation 
and committee of research and 
documentation.
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2019: As OBJ, IBB hasten to dismantle Buhari

A 
little over a week ago, 
Nigeria’s  polit ical 
landscape had been 
abuzz with intense ac-
tivities directed to per-

haps unseat President Muham-
maduBuhari. Though Nigerians 
showed early disgust and resent-
ment at the Buhari government 
for allegedly causing disaffection 
among Nigerians and dividing the 
people with his alleged clannish-
ness and nepotism, the moment 
of truth stared the President in the 
face when two former Nigerians 
leaders expressed repugnance 
with Buhari’s leadership style.

First, it was Obasanjo that fired 
the first major salvo in his let-
ter on Tuesday 23rd of January 
addressed to Buhari, where he 
lamented Buhari’s multiple fail-
ures and alleged threat Buhari’s 
actions and inactions posed to 
national unity.

Obasanjo in the statement had 
accused Buhari of nepotism and 
unprecedented level of clannish-
ness, saying “I am constrained to 
issue this special statement at this 
time considering the situation of 
the country.  Some of you may be 
asking, “What has brought about 
this special occasion of Obasanjo 
issuing a Special Statement?” You 
will be right to ask such a ques-
tion.’’

He buttressed his point further 
in the statement saying “there is 
a Yoruba saying that ‘when lice 
abound in your clothes, your 

fingernails will never be dried of 
blood’.       

He noted that the  lice of poor 
performance in government – 
poverty, insecurity, poor eco-
nomic management, nepotism, 
gross dereliction of duty, condo-
nation of misdeed – if not out-
right encouragement of it, lack of 
progress and hope for the future, 
lack of national cohesion and poor 
management of internal political 
dynamics and widening inequality 
very much characterize the Buhari 
government today.

Reacting to the IBB let-
ter, the People’s Demo-
cratic Party PDP, in a 
statement through its 

National  Publicity Secretary, 
Kola Ologbondiyan on Sunday 
described the declaration by for-
mer President Ibrahim Babangida 
as “apt and yet another pointer 
to the fact that Nigerians across 
divides have reached a consensus 
against President Buhari and his 
party, the All Progressives Con-
gress (APC).’’

The main opposition party said 
Babangida’s position on the need 
for a dynamic, nationalistic and 
development-driven leadership 
is a direct reflection of the feeling 
and aspirations of Nigerians and 
completely captures the direction 
of the repositioned PDP for a bet-
ter Nigeria.

Ologbondiyan, in the state-
ment added that the fact that 
General Babangida’s declaration 
on President Buhari is coming on 
the heels of similar declaration by 
former President OlusegunOba-
sanjo, has further vindicated 
PDP’s position on the misrule of 
the Buhari administration and 
the APC.

“It is now obvious to all that the 
time has come for all Nigerians 
to jettison all personal interests 
and divisive tendencies and rally 
forces under a truly national plat-
form as now embodied in the PDP 
to rescue our dear nation from 
total collapse.

It was William Shakespeare 
that said in one of his classics 
that there is no act to find the 
mind’s construction in the 

face.
These words on the marble 

by Shakespeare could aptly de-
scribe the coming of President 
MuhammaduBuhari as the leader 
of Nigeria after an unprecedented 
defeat of an incumbent President 
Goodluck Jonathan in the 2015 
presidential election.

Having contested the coveted 
Presidential seat three previous 
times and failed to secure victory, 
Buhari eventually formed an al-
liance with like minds and they 
formed the All Progressives Con-
gress (APC) from differing political 
parties. He    had an overwhelm-
ing support across sections of the 
country as broad-based efforts 
were made to nurture his image 
and sell him to Nigerians as a man 
of ‘integrity’.

Many looked up to him as a 
disciplined soldier, firm and cou-
rageous personality, who will 
curb the monster of corruption in 
the country and give the country 
the new direction it desperately 
needed with inclusive governance.

Although quite a number of 
people were skeptical about his 
‘second’ coming, having experi-
enced his alleged misdemeanor 
when he was head of state between 
December 31, 1983 and August 
27, 1985, the voices of the skeptics 
were resoundingly drowned by the 

He further accused Buhari of 
causing disaffection in the country 
with his divisive polices and lop-
sided appointments, and the per-
vasive killings going on following 
the herdsmen/  farmers clashes in 
parts of the country causing mas-
sive losses in lives and property. 
Obasanjo added that the president 
has lost the capacity to continue as 
president and advised him not to 
seek re-election in 2019.

Obasanjo had since formed a 
Coalition of Nigeria Movement 
to mobilise Nigerians for a new 

direction as a flurry of political 
activities are mounting against 
President Buhari even he has not 
officially declared his intention to 
run for reelection in 2019.

The furor generated by this 
controversial letter had hardly 
died down when another former 
Military President, Ibrahim Ba-
bangida, released a statement on 
Sunday, 4th of February, raising 
the myriad of crises bedeviling the 
country under Buhari and advised 
that the President should abandon 
his second term ambition in 2019 

to pave way for younger people.
“In the fullness of our present 

realities, we need to cooperate 
with President MuhammaduBu-
hari to complete his term of office 
on May 29th, 2019 and collectively 
prepare the way for new genera-
tion leaders to assume the mantle 
of leadership of the country.”

He lamented the killings in 
parts of Nigeria saying “from 
Southern Kaduna to Taraba state, 
from Benue state to Rivers, from 
Edo state to Zamfara, it has been a 
theatre of blood with cake of crim-
son. In Dansadau in Zamfara state 
recently, North-West of Nigeria, 
over 200 souls were wasted for no 
justifiable reason. The pogrom in 
Benue state has left me wondering 
if truly this is the same country 
some of us fought to keep together.

“I am alarmed by the amount 
of blood-letting across the land. 
Nigeria is now being described 
as a land where blood flows like 
river, where tears have refused to 
dry up. Almost on a daily basis, we 
are both mourning and grieving, 
and often times left helpless by the 
sophistication of crimes.

“The Boko Haram challenge has 
remained unabated even though 
there has been commendable ef-
fort by government to maximally 
downgrade them. I will profes-
sionally advise that the battle be 
taken to the inner fortress of Sam-
bisa Forest rather than responding 
to the insurgents’ ambushes from 
time to time,” he said.

...Anti-Buhari mantra now on the high …Buhari’s self- imposed travails
“In line with the new con-

sensus for the election of a truly 
Nigerian President in 2019, the 
repositioned PDP is completely 
open as the epicenter of the much 
desired new broad-based politi-
cal engagement of all Nigerians 
in their aspirations irrespective 
of creed, tribe or class.

“The repositioned PDP pre-
sents that credible platform, re-
engineered with best democratic 
standards for unhindered accom-
modation of all interests from all 
parts of the country in our collec-
tive search for a new beginning.

“We therefore urge all Nige-
rians, particularly our leaders 
across board, to join forces with 
the PDP to once again return the 
nation to its pride of place as a 
thriving economy and a truly 
democratic nation come 2019,” 
the statement said.

The National Chairman of the 
National Unity Party (NUP) Perry 
Opara, in his reaction said it was 
a welcome development as his 
party will need it to position itself 
to capture power in 2019.

He told BusinessDay in an 
exclusive chat on Sunday that 
his party remains the best for Ni-
gerians in 2019 adding that they 
will do everything possible to 
leverage on the opportunity being 
provided by the seeming rejection 
of the APC and President Buhari 
to capture power in 2019.

A political and financial ana-
lyst, KatchOnonuju told Busi-

surging sea of pro- Buhari propo-
nents especially in the northern 
parts of the country.

APC had a sumptuous campaign 
with a deluge of promises, albeit 
unrealistic when assessed within 
rational scrutiny.  But Nigerians, 
who were obviously tired of the 
16 years of alleged misrule of the 
People’s Democratic Party (PDP) 
can’t wait to have Buhari mount the 
‘horse’ of the Nigerian state.

During his inauguration on 
May 29, 2015 at the famous Eagle 
Square, Abuja, President Buhari in 
his speech said “ I belong to eve-
rybody and I  belong to nobody,” a 
statement that resonated with an 
expectation of inclusiveness and 
respect for the unity and diversity 
of Nigeria.

But no sooner did President 
Buhari settle down for govern-
ance than his agenda, mindset and 
temperament began to manifest.  
He made a rather uncomfortable 
speech in the United States in one 
of his numerous trips. When asked 
about inclusive government, Bu-
hari said he will pay more attention 
to those who gave him 97% votes 
than those who gave him 5%.

Buhari then followed this state-
ment with lopsided appointments 
into federal government agencies 
and unapologetically filled his 
Fulani kinsmen and northern 
Muslims in most of the sensitive 
especially security positions in the 
country. Alarm was raised over 
these issues but Buhari and his spin 

L-R, Abdul Jelili Balewa, Member of Coalition for Nigeria Movement (CNNM),  Olagunsoye Oyinlola,  Former Governor 
of Osun State and Coordinator CNNM and Donald Duke, Former Governor of Cross-River State during the formal launch 
of the Coalition for Nigeria Movement in Abuja. picture by TUNDE ADENIYI.

nessDay on Sunday that President 
Buhari attracted this rejection 
because of his ‘despicable act of 
nepotism and clannishness.’ He 
added that judging by Buhari’s 
provincial mindset; he will throw 
Nigeria into ‘anarchy’ if he is al-
lowed to get another four-year 
term in office.

About 30 political parties under 
the aegis of the Coalition for a New 
Nigeria (CNN) had converged in 
Abuja last week after Obasanjo let-
ter to plot Buhari’s downfall. Now 
they could further be emboldened 
as that there is almost a very feeble 
response from the Buhari camp on 
the barrage of criticisms that has 
seemingly overwhelmed him and 
his henchmen.

A source who wished not to be 
named told BusinessDay on Sun-
day that The IBB letter appears to 
have dismantled the 2019 ambi-
tion of Buhari because in terms 
of clout, charisma, reach, wealth 
and contacts, IBB and OBJ are 
said to have massive and powerful 
tentacles across the country that 
will be very different for Buhari 
to handle once the two retired 
generals decide to unleash their 
political fangs on the president.

He added that Buhari’s em-
ployment of nepotism in his 
administration has eroded con-
fidence of people and isolated 
those who would ordinarily have 
helped him, adding that as far 
the next political dispensation is 
concerned Buhari is ‘history’.



PDP can’t unseat APC in 2019 - Chukwuani
Chudi Chukwuani is the national chairman of the National Democratic Party (NDP). In this interview with 
OWEDE AGBAJILEKE, he speaks on why the main opposition Peoples Democratic Party (PDP) cannot unseat APC 
in 2019, renewed debate over restructuring, performance of the governing APC and other issues..... Excerpts:

New Year is just starting 
and indeed this year 
will be very strate-
gic for many political 
parties. But it does 

seem like your party isn’t doing 
much opposition?

Opposition in a democracy does 
not necessarily equate to ventilation 
of anger and resentment because 
those are not governing principles. 
We decided to take the path of stra-
tegic engagement and giving total 
support to the government in power 
on matters dealing with national 
stability, peace and security.

Is your party looking to forge an 
alliance or contest the presidential 
polls?

Certainly, as we head into the 
election season there are bound to 
be alliances and collaborations and 
our party intends to be part of it.

Do you have a party in mind 
already or are you still searching. 
What criteria will you look for?

We are still evaluating. The crite-
ria will be shared values in the unity 
of the country and rapid economic 
growth.

Many people believe that the 
opposition has not done so well 
in putting APC to task, much less 
provide constructive criticisms 
and alternative ideas. Do you 
agree with this position?

No, I do not agree. Opposition 
has been constructive and alternate 
ideas are being put fort but it ap-
pears the media is only interested 
in issues that are put forth to un-
dermine the economy and security 
of the state such as NUPENG and 
PENGASSAN Union leadership con-
niving to hold the country hostage 
on flimsy grounds.

In specific terms, do you think 
the leading opposition party, PDP, 
can unseat the APC in 2019, going 
by the recent events in the party?

No, I do not see it because the 
amount of corruption uncovered is 
too much to bear by any right think-
ing individual.

Isn’t it worrisome that months 
after most of their members have 
been charged to court there has 
been no conviction?

Unfortunately, the judicial pro-
cess in Nigeria is painfully slow but 
it gladdens the heart that the Chief 
Justice of Nigeria recently came 
with practice procedures that will 
quicken the process.

How worried is your party 
about the state of affairs in the 
country, putting in context the 
recent fuel scarcity and the spate 
of killings in Rivers, Kaduna and 
Benue that heralded the New 
Year?

We are very worried. The state 
of affairs portends to what can be 
described as assault on the People 
of Nigeria by the enemies within. 
The recent fuel crisis before the 
holidays is a clear case of sabotage 
by elements within the ruling party 
and their colleagues outside the 
ruling party. Our party investiga-

tion revealed that the fuel crisis was 
unleashed on innocent NIgerian 
by these enemies of the state in 
order to show that the President 
MuhammaduBuhari administra-
tion has failed especially in light 
of the indications by the president 
that he will run for a second term in 
office. It seems that these people are 
willing to compromise the national 
security interest of our dear country 
in order to score a political point. 
Is it not ironic that murmurings of 
withdrawals of fuel supply services 
began immediately after the presi-
dent’s recent outings in Kano!

You have laid the blame of re-
cent events on the enemies of the 
president trying to sabotage his 
government. But do you agree with 
those who also say it would seem 
like the president isn’t responding 
proactively enough?

No, I do not agree with them 
because if you recall when the 
president did not immediately ap-
point ministers after his election, 
these were the same people that 
were shouting themselves hoarse 
that the president should appoint 
ministers to assist him so, they can-
not appropriate and approbate. In 
fact these people cannot eat their 
cake and have it at the same time. 
These ministers have one duty and 
one duty alone which is to provide 
answers and solve a policy equa-
tion through the design and imple-
mentation of policies that would 
advance the president’s political 
promises. This they have failed to do 
especially the economic ministers. 
Look at the fiasco that bedeviled 
the budget estimates and budget 
padding. So the president should 
be the one with calculator adding 
up the budget while the minister 
of budget is out riding in a siren 
intimidating the populace. Take the 
minister of finance for example, is 
it the president that should process 
the payment of the whistle blower 

of the Ikoyiapartment cash haul and 
why interfer with the forensic audit 
of a publicly quoted company? The 
damage done to our capital market 
is incalculable. Now on the minister 
of state for petroleum, the president 
gave a campaign promise to reduce 
the pump price of fuel, I challenge 
the minister of state to a public de-
bate for him to tell us what concrete 
steps, if any, he took to actualize the 
president’s promise.

The other lawyer minister took 
up four portfolios that he lacked the 
technical competence to handle; it is 
like asking a judge to go and perform 
a brain surgery but due to political 
greed these people and the collabo-
rators hoodwinked the president to 
base his ministerial appointments 
on political payoffs. In my opinion 
the only exception in the cabinet 
has been the Minister of Justice who 
actually solved a national security 
threat question posed by IPOB. The 
minister solved it through the court 
and obtained an order that outlawed 
IPOB and since then sanity has 
returned. The minister of justice 
did not go to the president to draft 
the motion and the court processes 

that was filed in court was solely his 
initiative and ingenuity and nobody 
has applauded his efforts in that re-
gard but our international partners 
and the silent majority took note.

You have never been an advo-
cate of restructuring. But in the face 
of happenings in the country and 
the recent renewed debate over 
the issue, do you think otherwise?

I am totally on the same page 
with Mr President on his position 
in restructuring, the reason being 
that there is absolutely nothing to 
restructure. Some of these enemies 
of state who are clamoring for re-
structuring now postulate that it 
should mean the nation goes back 
to parliamentary system. They are 
disgruntled group of people who 
believe that they will be better off 
if Nigeria breaks into pieces. But 
thank God we have a president who 
understands what an oath of office 
is. The president swore an oath to 
preserve and protect the unity of the 
Federal Republic of Nigeria as one 
indivisible entity and that is what he 
is doing. Therefore my short answer 
to your question is emphatic no to 
restructuring and nobody or group 
of people will be allowed to turn Ni-
geria into Syria and have our people 
being sold into slavery. I totally 
agree with Mr President on the score 
that process is our problem and not 
structure. Is it not strange that the 
people that came out to contradict 
Mrpresident are senior members of 
his party who hold their alliance to 
a certain lion on Burdilion!

But how do you react to the 
clamour for devolution of powers 
and cutting of cost of governance?

Cutting cost of governance is not 
restructuring but a political philoso-
phy and objective. Devolution of 
power is a constitutional issue and 
has nothing to do with restructuring. 
These are the things that agitators of 
breakup of Nigeria throw in to cause 
confusion.

PDP has also accused the APC 
administration of being equally 
corrupt in light of series of scandals 
that have been unearthed so far?

At least under the APC admin-
istration scandals are allowed to 
come to light.

As the APC enters its third year 
as ruling party, how would you rate 
it, in light of its campaign promises 
ahead of 2015 general polls?

Unfortunately for the president he 
inherited and appointed people in 
positions that do not share his vision 
and do not believe in his campaign 
promises.  Mrpresident inherited the 
Governor of Central Bank who was 
appointed by the corrupt administra-
tion of his predecessor and who obvi-
ously do not believe in the president’s 
campaign promise of reducing the 
exchange rate of the Naira to be be-
low N100 to $1. Instead of solving the 
problem to achieve the president’s 
promise the CBN governor hood-
winked the president to massively 
devalue the Naira promising massive 
infusion of foreign investment which 
nobody has seen and the economy 
collapsed as a consequence of the 
Naira devaluation. Same is true of 
the Ministers of Finance, Budget and 
Petroleum. The one of Petroleum is 
very sad indeed when the president 
was abroad battling his health prob-
lems these people at NNPC were 
busy squabbling over who has the 
authority to award $25bn contract 
and appointment of their stooges in 
strategic positions within the NNPC. 
None of them paid any attention to 
ensuring adequate fuel supply dur-
ing both the Moslem and Christian 
holidays.

You seem to blame the people 
working with the president for the 
problems. But if the buck stops 
on the president’s desk, why has 
he not replaced them? Do you 
agree with those who say cabinet 
reshuffle is long overdue?

The president spent a substantial 
time battling his health issues and 
has just fully recovered. And also the 
president is one that is very loyal to 
those that stood by him when he was 
fighting for the presidency over the 
years but I believe that the time has 
come for national interest to super-
sede personal loyalty. So, I agree that 
cabinet reshuffle is long overdue.

What are your expectations of 
the ruling party this year?

The president should summon 
the courage to effect serious changes 
in his cabinet and bring on board 
people that share his vision to rap-
idly grow the economy and inject 
cash into the system and get millions 
of people working again.

There has been a rapid rise in 
number of political parties, about 
68 as of last count, what does this 
portend for INEC and other stake-
holders?

Our constitution allows it once 
the parties meet the constitutional 
requirements. But my worry is that 
the present INEC does not obey the 
orders of court. Two years ago Court 
of Appeal Enugu Division declared 
INEC’s deregistration of parties as 
unconstitutional null and void till date 
the present leadership of INEC has 
negligently refused to obey the order 
of the Court of Appeal and we believe 
that INEC should be called to order.

Chudi Chukwuani

I do not agree with them because if 
you recall when the president did 

not immediately appoint ministers 
after his election, these were the 
same people that were shouting 

themselves hoarse that the 
president should appoint ministers 

to assist him so, they cannot 
appropriate and approbate
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L-R, Chigozie Iweagwu, Chairman Imonkeanyi Abuja Chapter , Linus Okorie, President GOTNI and 
Ejike Okafor, CEO Gold Group Limited during the presentation of Linus Okorie as aspiring Governor 
of Imo State by Imonkeanyi Abuja Chapter held in Abuja. picture by TUNDE ADENIYI.

A
s election bells 
for 2019 con-
tinued to ring 
and w ith the 
recent release 

of elections time table by 
the Nigeria’s election um-
pire, the Independent Na-
tional Electoral Commis-
sion, INEC ,which shows 
particularly that National 
Assembly elections will 
hold early February, 2019, 
those interested in House of 
Representatives and Senate 
Seats are hastening their 
political moves.

In Benue, some Members 
of the State Assembly serv-
ing their second terms are 
already undergoing serious 
political gymnastics to move 
steps ahead to the House of 
Representatives with one 
gunning to clinch a senate 
seat while some members 
of the Green Chambers are 
obviously in the race to mi-
grate to the Red Chambers.

Business Day investiga-
tion revealed that in the 
political history of Benue 
State since its creation on 
February 3,1976 only two 
politicians; TerfaAti, who 
represented Ushongo Con-
stituency between 1999- 
2003 and was elected in 
2003 as Kwande- Ushongu 
Federal Constituency Rep-
resentative and Former 
Speaker, MzendaIho, who 
transited to the House of 
Representatives for Katsina/ 
AlaUkum and Logo Federal 
Constituency, have been 
so lucky in this political ar-
rangement.

Nonetheless, the follow-
ing two term Members of 
the Benue State House of 
Assembly are in the battle 
for House of Representa-
tives Seats:

Speaker TerkimbiIky-
ange

TerkimbiIkyange is the 
present Speaker of  the 
Benue State House of As-
sembly and a second term 
m e m b e r  r e p r e s e n t i n g 
Ushongo State Constituen-
cy. First elected in 2011 on 
the platform of the defunct 
Action Congress of Nigeria, 
ACN, Ikyange is one Benue 
politician whose assump-
tion to his present political 
height is a clear manifesta-
tion of divine providence, 
determination, conviction 
to one’s vision and fearless-
ness.

When he first contested 
on the ticket of ACN during 
the 2011 polls with a serv-
ing Member and Majority 
of Leader of the 6th Benue 
Assembly, Hyacinth Nyia-
kuma of the PDP who was 
fully backed by the then 
Governor Gabriel Suswam 
and in the midst of political 
juggernauts including For-
mer Attorney General of 
the Federation and Minister 
of Justice, Mike Aondoakaa 

political history will repeat 
itself in 2019 is what no one 
is yet to know.

TerhembaChabo
TerhembaChabo is  a 

second term Member of 
the Benue State House of 
Assembly for Gboko West 
Constituency who was el-
ceted on the ticket of ACN 
in a Keen contest with his 
kinsman, David Orjime of 
the PDP who had served 
one term and was seeking 
reelection.

Chabo was given a sec-
ond mandate in 2015 on 
the platform of the newly 
formed APC and has been 
vibrant on the f loor of 
House, making useful con-
tributions to the legislative 
process as well as playing a 
stabilising role both in the 
Assembly and the political 
landscape of the State.

He is said to be interested 
in becoming Member of the 
House of Representatives 
for Gboko- Tarka Federal 
Constituency being rep-
resented by John Dyegh 
also of the APC who is a 
two Member of the Green 
Chamber of the National 
Assembly.

Chabo, a grassroot poli-
tician who according to 
analysts have passed the 
litmus test for constituency 
projects is from Mbatierev 
axis of Gboko while the cur-
rent occupant of the seat, 
John Dyegh is from Mbatiav 
axis and they are both allies 
of Sen. George Akume who 
calls the shots as far as poli-
tics of the area is concerned.

Benjamin Nungwa
Benjamin Nungwa is 

presently serving his sec-
ond tenure as the Member 
representing Kwande - West 
Constituency in the Benue 
State House of Assembly 
and is the Chairman, House 
Standing Committee on 
Local Government, Chief-
taincy Affairs and Security.

Nungwa who was first 
elected on the platform of 
ACN in 2011 was relected 
in 2015 on the ticket of APC 
and is known for his legisla-
tive vibrancy,  constituency 
projects as well as commit-
ment to the fight against 
corruption for which he 
has a Non- Governmental 
Organization, Anti- Corrup-
tion Volunteers.

Unlike some of his col-
leagues who want to transit 
from the Benue State House 
of Assembly to the House of 
Representatives, BB Nungwa 
as he is popularly known 
wants to move steps ahead 
to  secure the Benue North- 
East(Zone A) Senatorial seat 
currently occupied by Barn-
abas Gemade who is also 
serving his second tenure.

Nungwa is from Kwan-
de local Government Area 
which is laying claim to the 
seat on the account that it 
has never enjoyed the slot 
in the political history of 
Benue and Nigeria at large.

Benue Assembly members who want Reps, Reps who want Senate
and the then Director Gen-
eral, National Agency for 
Food Drug Administration 
and control, NAFDAC, Paul, 
Orhi amongst other PDP 
heavy weights in Ushongo, 
Ikyange was considered a 
political joker but he sur-
prisingly won the seat by  
popular vote cast.

As the youngest Member 
of the Assembly as at 2011, 
he emerged the Minority 
Whip of the House and was 
re-elected in 2015 on the 
platform of Action Con-
gress of Nigeria against all 
odds, and above all, Ikyange 
was elected Speaker of the 
Benue State House of As-
sembly at 35 in a hot contest 
against TerkaUcha of Tiev 
Constituency even when his 
party, the PDP had majority 
status.

In the saddle as Speaker, 
it is to the credit of Ikyange 
that the nation wide ac-
claimed Benue Open Graz-
ing Prohibition Law was 
passed by the 8th Assem-
bly among several others 
while he is almost repeat-
ing the feat of few speakers 
of Benue State House of 
Assembly who completed 
their tenures unimpeached 
unlike his predecessors in 
the 7th Assembly.

Ikyange has already in-
dicated interest to contest 
for the Kwande- Ushongo 
Federal Constituency and 
has been endorsed by king 
makers and party chieftains 
from the two local Govern-
ment Local Government 
Areas that made up the 
Constituency.

Ikyange is obviously fa-
voured by Zoning as the 
current occupant of the 
Seat,  BenjaminWayo is from 
Kwande Local Government 
which enjoyed the seat via 
Benjamin Aboho between 
2011- 2015 and based on 
antecedents, the election 
rotates among the areas 
after two tenures.

Moreso, within his party, 
the APC, Ikyange is likely 
to have a soft landing at the 
primaries as he is said to 
have garnered the good will 
of the party leadership in 
the State and may enjoy the 
support of political gladia-
tors from the Constituency.

His perceived political 
luck and  the antecedent 
of a similar transition from 
State Assembly to House of 
Representatives which had 
taken place  in Kwande-
Ushongo Federal Constitu-
ency while there are pres-
ently no strong contend-
ers except the incumbent, 
could be a plus to him as 
the general elections draw 
nearer.

Benjamin Adanyi
Benjamin Adanyi, a Law-

yer and two term Mem-
ber, Representing Makurdi 
South Constituency needs 
no introduction at least, 
within the Benue politi-
cal firmament. He is the 

current Majority Leader of 
Benue State House of As-
sembly and is known for his 
vibrancy on the floor of the 
Assembly.

Chief Adanyi, a recipi-
ent of the Chieftaincy title 
of Agunechemba1 of Igbo 
by Ndi Igbo Community in 
Benue State was first elected 
on the platform of the then 
Action Congress of Nigeria, 
ACN in a keenly contested 
election against  his Kins-
man, Former Makurdi Lo-
cal Government Council 
Chairman, Commissioner 
with the Benue State Lo-
cal Government Electoral 
Commission and University 
Lecturer, Late Moses Utor 
of the PDP in 2011 and was 
reelected in 2015 on the 
platform of Action Congress 
of Nigeria, APC.

Adanyi who served as a 
Special Assistant to Former 
Governor George Akume 
was appointed Minority 
Leader of the Assembly in 
his first term and emerged 
Majority  Leader of  the 
House in his second term 
when APC gained Majority 
status after the 2015 general 
elections and following de-
fection of some PDP mem-
bers to the ruling party.

He is presently vying to 
represent Makurdi- Guma 
Federal Constituency in 
the Green Chamber of the 
National Assembly, the seat 
currently occupied by Dick-
son Takighir still of the APC 
from Guma Local Govern-
ment Area of the Constitu-
ency and according to him, 
the decision to contest this 
election is to answer the call 
of both people of Makurdi 
and Guma asked him to rep-
resent them at the National 
level having done well at the 
State level.

He is by all standards an 
effective representative who 
is reputable in law making 
and constituency projects 
while he is a darling in the 
power game of the state 
as far as APC is concerned 
and his popularity is not in 
doubt because as a Mem-

ber representing the most 
cosmopolitan Constituency 
in Benue, Makurdi South, 
Adanyi hobnobs with all 
ethnic groups as evident 
in the Chieftaincy title of 
Agunechimba 1 of Ndi Igbo.

Nick Eworo
Nick Eworo is the present 

Deputy Majority Leader of 
Benue State House of As-
sembly and Member repre-
senting Obi State Constitu-
ency who is currently serv-
ing second term and was 
elected on the platform of 
PDP in 2011 and also served 
then as Deputy Majority 
Leader.

He was re-elected still on 
the party’s ticket in 2015 but 
defected to APC following 
a  suspension by the Obi 
Chapter of PDP for alleged 
anti - party activities and 
was accordingly received 
in the APC fold where he 
retained the position of 
Deputy Majority Leader.

Eworo who is said not 
to have disappointed his 
constituents and contrib-
utes well to law making, is 
in the contest to represent 
Oju- Obi Federal Constitu-
ency currently represented 
by Samson Okwu who is 
equally enjoying his sec-
ond term in the National 
Assembly.

NgunanAddingi
NgunaAddingi  is  the 

Member representing Bu-
ruku State Constituency and 
the Chairman Benue State 
House of Assembly Stand-
ing Committee on Educa-
tion who came to Assembly 
after a prolonged legal bat-
tle with a one time Minority 
Leader of the House, Late 
AduguGbileve over ACN 
ticket which she won but 
was overturned to the for-
mer by the party’s leaders.

Addingi who assumed 
duty at the twilight of the 
expiration of the 7th As-
sembly was re-elected on 
the Platform of APC and 
is currently enjoying her 
second term and is reputed 
to be a vibrant female leg-
islator who work shoulder 

to shoulder with her male 
counterparts both on the 
floor of the Assembly as 
well as at oversight func-
tions with a good number 
of Constituency projects to 
her credit.

She is eyeing the Buruku 
Federal House of Repre-
sentatives seat presently 
occupied by OrkerJev and 
she made her intention 
known recently during a 
consultation meeting with 
her immediate constitu-
ency, the Kusuv District of 
Buruku Local Government 
which accordingly have 
never enjoyed the seat.

AvineAgbom
AvineAgbom who is the 

present Member represent-
ing Makurdi North State 
Constituency has a political 
history of winning elections 
via judicial process.

After the 2011 General 
elections, TerhemenTarzor 
of PDP was declared the 
winner and even emerged 
Speaker of the 7th Benue 
State House of Assembly 
but was later sent parking 
by Agbom of the then ACN 
who was declared the right-
ful winner of the election by 
a Court of Appeal.

Similarly, at the 2015 gen-
eral elections, Martins Aza 
of the PDP was declared 
winner by INEC and was 
sworn- in and had already 
commenced legislative du-
ties when Agbom now of the 
APC eventually unseated 
him after a court ruling 
which ordered his immedi-
ate removal and inaugura-
tion of AvineAgbom.

Like his Makurdi South 
counterpar t,  Benjamin 
Adanyi, AvineAgbom is cur-
rently engaged in serious po-
litical consultations and per-
mutations to cling the seat 
for Makurdi-Guma Federal 
Constituency come 2019.

He is obviously one of the 
Members who contributes 
meaningfully on the floor 
of the House and there are 
no reports on his failure in 
constituency projects and 
whether his uncommon 

JAMES KWEN, Makurdi
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L-R: Hauwa Tahir head-biosafety enforcement, Nigeria Biosafety Management Agency (NBMA); Uche Nzeka agricul-
tural marketing specialist, United States Department for Agriculture (USDA); Rufus Ebegba, DG and CEO, NBMA; Jide 
Akhidemor, regional agricultural counsellor, USDA; Josephine Amedu head, GMO-detection and analysis laboratory and  
Kayili Adams head-general services unit both of NBMA during a courtesy visits of members of the USDA to NBMA office 
last week Thursday in Abuja. 

Nigeria’s maize imports hit N14bn in 3 months

D
e s p i t e  b e i n g  t h e 
s e c o n d  l a r g e s t 
producer of maize in 
Africa, Nigeria’s has 
seen its importation of 

maize on a steady rise as data from 
the National Bureau of Statistics 
(NBS) shows that the country 
imported N14 billion worth of the 
crop in three months.

According to NBS, maize imports 
increased by 90 percent from N7.3 
billion in the second quarter of 2017 
to N14 billion in the third quarter 
of 2017.

Experts say that the development 
could be a disincentive for farmers 
to grow more and a setback to the 
Federal Government diversification 
drive through the sector.

“The recent rise in the importation 
of maize is a disincentive for farmers 
to grow more because they are not 
sure of the market and because 
of this they are rendered useless 
and discourage to plant more,” 
Tunji Ademola, former national 
president, Maize Association of 
Nigeria (MAAN) said in a telephone 
interview.

“We are exporting our jobs that 
would have been created if we 
increase our production. We can 
quickly avert the problem now 
because it takes three months to 
grow maize. We need to start putting 
measures in place that ramp up 
production and encourage farmers 
to grow more,” Ademola said.

The maize was majorly imported 

from Argentina and the United 
States.

Nigeria is churning out about 
10.5 million metric tons per annum 
with a demand of 15 million metric 
tons, leaving a supply-demand 
gap of 4.5 million tons per annum, 
according to data from the Federal 
Ministry of Agriculture.

Maize is the leading cereal grown 
in Nigeria, closely followed by 
sorghum and rice.

 According to the USAID 2017 

grain report for Nigeria, maize 
production for MY 2017/2018 
declined by 4  percent  when 
compared to the MY216/2017 
numbers, owing to the continuous 
destruction of corn production by 
armyworm infestation in the past 
few years.

A l s o,  s o m e  s t a k e h o l d e r s 
attributed the decline to the shift 
of traditional maize farmers in the 
country to the cultivation of rice 
owing to the Federal Government 

incentives to grow rice and boost 
local production.

Traditional maize farmers in 
the country are now shifting into 
the cultivation of rice owing to the 
Federal Government incentives to 
grow rice and boost local production.

“The clamour for boosting 
rice production is affecting maize 
production in the country as a lot 
of maize farmers are now shifting 
into the cultivation of rice due to 
government incentives to grow 

rice,” said AfricanFarmer Mogaji, 
chief executive officer, X-Ray Farms 
Consulting Limited in a telephone 
interview.

“This could have a major impact 
on the price of maize as maize 
production has declined in recent 
months. This is why imports are fast 
rising, because the industries cannot 
get enough to feed their factories, as 
well as the poultry farmers.

“Nigeria has a comparative 
advantage in maize production and 
it servers as raw materials to a lot 
of industries, yet there is no clear 
cut strategy to increase our maize 
production like rice.” Mogaji said.

Abiodun Olorundenro, chief 
executive officer, Green Vine Farms 
Limited said “the situation in the 
South-West is that a lot of maize 
farmers are scared of the armyworm 
which destroyed farms last year and 
in 2016 and most of them are trying 
to reduce their risks by growing 
more cassava now and shifting away 
from maize.”

“This will impact our maize 
p r o d u c t i o n  a n d  p r i c i n g ,” 
Olorundenro said.     

According to experts, Nigeria 
can avert the problem by putting 
measures in place that will ramp 
up production and encouraging 
farmers to grow maize by replicating 
the CBN’s anchor borrow program of 
rice for the crop.

The experts also urged the 
government to provide adequate 
surveillance and necessary pesticides 
to avoid the re-occurrence of 
armyworm infestation in the country. 

JOSEPHINE OKOJIE

Growsel,  a  leading Ag-
t e c h  o r g a n i s a t i o n  i n 
Nigeria, has reaffirmed its 
commitment to increased 

food production and employment 
opportunities in the agricultural 
sector, as the firm disburse its first 
tranche of loans to smallholder 
farmers in the country.

The crowd funded loans which 
would be repaid after sales of the 
planted season, are meant to help 
smallholder farmers in the country 
move from subsistence to commercial 
agriculture.

“Growsel is happy to announce 
the funding of the first set of farmers 
for 2018, we are happy to announce 
the disbursement of first tranche of 

funds to our farmers after a thorough 
verification process,” Jerry Oche, chief 
executive officer, Growsel said during 
the disbursement of the funds.

“For us at Growsel we are living 
our dream which is to reduce hunger 
and unemployment by supporting 
smallholder  far mers  w ith the 
provision of funds, training on global 
best practice and technological 
solutions to tackle agricultural 
challenges facing stakeholders in 
the sector.

“We appreciate our partners; 
with their support in 2017 we funded 
farmers cultivating different crops 
like sweet potatoes, cassava, tomatoes 
and rice in different parts of the 
country. We expect more from them 
this year and we also expect that more 
people will join Growsel in creating a 

a d e q u a t e l y  f u n d e d  b y  t h e 
F e d e r a l  G o v e r n m e n t  a n d 
State Government for effective 
performance of the Agricultural 
sector,” the communiqué states.

It  a l s o  e x p l a i n e d  t h a t  t h e 
meeting affirm the association’s 
belief in the agricultural revolution 
p r o g r a m m e s  o f  P r e s i d e n t 
Muhammadu Buhar i  through 
‘Green Alternative Roadmap’ as 
a veritable channel to improve 
agricultural production in Nigeria.

T h e  a s s o c i at i o n ,  h ow e v e r, 
r e s o l v e d  t h a t  g o v e r n m e n t 
should encourage appropriate 
implementation strategy that will 
be all inclusive.

T h e  b o d y  a d d e d  t h a t 
i t  appreciated the leadership 
qualities of Olusegun Obasanjo, 
who is the chairman of the Zero 
Hunger Nigeria Forum, towards 
the development of the agricultural 
sector of the country’s economy.

The Zero Hunger programme 
was a brainchild of the United 
Nations towards actualizing the 
Sustainable Development Goals 
(SDGs).

Growsel finances smallholder farmers to boost food production Farmers seek government support 
for Zero Hunger InitiativeJOSEPHINE OKOJIE

SIKIRAT SHEHU, Ilorin 

Fa r m e r s  i n  N i g e r i a 
under the Zero Hunger 
Commodity Associations 
has implored government 

at all levels to support the Zero 
Hunger Nigeria Programme to 
achieve its targets and objectives 
p a r t i c u l a r l y  t h rou g h  f a r m e r s 
friendly programmes.

The association, a subsidiary 
of the United Nations Committee 
– Zero Hunger Nigeria Forum - 
made the appeal in a communiqué 
issued to journalists  in Ilorin 
recently after its meeting.

The communiqué which was 
s i g n e d  b y  Tu n d e  A ro s a n y i n , 
n a t i o n a l  c o o r d i n a t o r  o f 
t h e  a ss o c i at i o n  p o s i t e d  t hat , 
t h e  f a r m e r s ’  g r o u p  s o u g h t 
collaboration with the Commodity 
Exchange Market of Nigeria and 
the Nigeria Export and Import 
Bank (NEXIM) so as to guarantee 
good returns on farm produce 
locally and internationally.

“That Research Institutions 
a n d  E x t e n s i o n  S e r v i c e s  b e 

better tomorrow for humanity,” Oche 
added. 

Growsel connects farmers to 
investors across the globe, providing 
them with capital via crowd funding 
and global best farming practices to 
generate profits and improve their 
livelihoods

Speaking on Growsel’s processes, 
Oche said “the system is a foolproof 
process that results in a win-win 
situation for both farmers and 
individuals supporting the farm 
projects.  The supporter gets a 
minimum return on investment of 20 
percent, depending on the crop, while 
the farmer gets capital to cultivate a 
larger farm than he would if he had 
to raise the money on his or her own.”

According to him, the unique thing 
about Growsel is that it does not give 
cash to farmers but rather provide 
input and enhance materials. Oche 
said “We only give 10 to 15 percent of 
total fund which is normally used to 
pay direct labour and for day-to-day 
farm management.”

“We believe an innovative national 
agriculture system, that supports 
smallholder farmers, would grow the 
economy and eradicate hunger. That 
is why we are committed to providing 
support for smallholder farmers in 
Nigeria” he said.
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GCP21 calls for support in transforming 
Africa’s cassava production

T
h e  G l o b a l  C a s s av a 
Partnership for the 
21st Century (GCP21) 
has called on policy 
makers, donors and 

the international community to 
support all efforts that would 
t r a n s f o r m  A f r i c a’s  c a s s av a 
production.

The call is coming at a time 
when cassava is becoming central 
to food security of over 600 million 
people in the developing world, 
and has become the fourth most 
important crop after maize, wheat 
and rice.

“Despite the key role cassava 
is playing in Africa’s food security, 
its productivity had remained 
low at about 9 tons per hectare, 
keeping the growers in the trap 
of poverty. When compared to 
Asia, cassava productivity in that 
continent is more than 21 tons per 
hectare a situation that gives Asia 
competitive advantage in global 
cassava trade than Africa,” said 
Claude Fauquet, director, GCP21 
during the presentation of the 
upcoming conference on cassava 

to donors and the international 
community in Cotonou recently.

“Addressing the yield per hectare 
gaps demand more funding for 
cassava research and development 

(R&D) from all stakeholders, if 
truly the world wants to help 
farmers towards ending hunger 
and poverty in Africa,” Fauquet 
said.

Stories by JOSEPHINE OKOJIE

He stated that the conference 
to be held in Cotonou on the 11-15 
June, 2018 with the theme ‘Cassava 
Transformation in Africa’, is one of 
the ways the GCP21 is contributing 

towards the transformation of the 
root crop.

He called for participation of all 
stakeholders, emphasising that the 
conference would provide a unique 
opportunity for donors, investors, 
and policy makers to see and 
access the latest innovations and 
discoveries in the cassava sector.

Veronique Brumeaux , the 
F re n c h  A m b a s s a d o r  t o  t h e 
Republic of Benin, who hosted 
the event, said the conference 
was timely and would go a long 
way to address the constraints of 
cassava production while at the 
same time proffering opportunities 
for investors and farmers alike to 
harness new innovations from the 
research community.

The ambassador’s position 
was echoed by Dossouhoui Cossi 
Gaston, Minister of Agriculture, 
Livestock and Fisheries, Republic 
of Benin, while underscoring the 
importance of cassava to Benin and 
Africa in general.

He said the importance of 
cassava would continue to increase 
as its consumption per capita was 
high and the root crop is resilient 
to climate change.

An t t i  R i t v o n e n ,  c h i e f 
executive officer, Dizengoff 
Nig e r ia  ha s  sa i d  t hat 
the use of greenhouse 

technology will help boost the 
country’s agricultural production, 
as the technology has the potential 
to  g ene rate  hug e returns  on 
investments for investors within a 
short period.

Ritvonen made the assertion in 
Lagos recently, during a media parley 
on agric investment in the country.

“Greenhouse technology is a 
huge breakthrough agricultural 
production, either way you look at it. 
And I believe its adoption holds the 
future for the country’s agriculture 
both in terms of production as well 
as investment,” the CEO said.

“It is a technology that delivers 
a unique farming technique that 
enables increased high quality 
production all year round. For the 
investor, what I see is that with 
proper management what you 
have within a short time is very 
attractive returns on investment that 
is perhaps difficult to get elsewhere,” 
he added.

The technology is an innovative 
solution that enables farmers’ farm 
all year round without having to 
depend on rain-fed agriculture. 
Also, the technology equally holds 
huge opportunity as an investment 
option with high rate of returns on 
investment.

G i v i n g  d e t a i l s ,  a b o u t  t h e 

innovative greenhouse technology 
developed by the company known 
as Dizengoff Farmer’s Kit (DFK), 
Ritvonen said: “It is a managed all 
year round farming technique that 
is very suitable for investors and 
professionals who are not necessarily 
farmers.”

He disclosed that the technology 
breaks away from the traditional 
open farming technique. It adopts 
greenhouse technology “developed 
with the aim of helping farmers 
with an all year round technique 
to produce increased yields of 
greenhouse crops”. 

“Dizengoff  Far mer ’s  Kit  is 
essentially an innovative technology 
a greenhouse production package 
consisting of a greenhouse, drip 
irrigation system and high yielding 
highbred seeds.  The package 
also includes assorted fertilizers, 
agrochemicals, nursery sets, farmer’s 
sprayers, and personal protective 

will also assist the State government 
intervention programme in the area,’’ 
she said.

She added that the projects which 
are expected to be completed by the 
end of the year would benefit the host 
communities and the farmers.

Speaking earlier, Otunba Olufemi 
Odumosu, managing director, Ogun-
Osun River Basin Development 
Authority, commended the state 
government for its readiness at all 
times, to accommodate Federal 
Government intervention projects, 
saying this has made Ogun a 
destination of choice, not only for 
federal projects, but other industrial 
and international interventions.

Odumosun said the project would 
improve on the existing infrastructures 
at the two farm settlements, as well as 
internal road network, leading to the 
settlements.

Greenhouse technology will boost Nigeria’s 
agric production, says Ritvonen

FG, Ogun collaborate to 
establish irrigation dams

The Federal  Ministr y of 
Water Resources and the 
Ogun State government 
have collaborated on the 

establishment of two irrigation dams 
in the state, to boost farming activities 
in Ogun and ensure that farmers 
depend less on rain-fed agriculture.

A d e p e j u  A d e b a j o ,  O g u n 
commissioner for Agriculture, 
disclosed this, while receiving the 
management of Ogun-Osun River 
Basin Development Authority, during 
a courtesy visit to her office in Oke-
Mosan, Abeokuta recently.

Adebajo said preliminary work was 
already underway for the irrigation 
projects, cited at the Ikenne and Ijebu-
Idode farm settlements of the state.

“The Ikenne irrigation dam will 
be 2,500 hectares of farm land, while 
that of Ijebu Idode will cover 1,000 
hectares. Aside from this, the dam 

clothing. It also include planting bags 
and sheets, all complimented with 
farmer’s training and agro support 
services.”

Ritvonen also disclosed that the 
package which comes in different 
units could also have an agronomist, 
who is an agro support adviser 
to work with the investor for ten 
months. This he said the company 
does to ensure proper management 
as well as for technical operations. 

 “With increased interest in 
agriculture across all strata of the 
economy and the adoption of 
this technology, we will be able 
to get more people involved to 
rapidly expand production within 
a short time.” Pointing out that the 
deployment of the technology is a 
sure way to get this done.”

Equally speaking during the 
parley, Humphrey Otalor, marketing 
c o m m u n i c a t i o n s  m a n a g e r, 
Dizengoff,  disclosed that  the 
company has recently embarked 
on a promotional scheme, geared 
at making the farmer’s Kit very 
affordable for interested investors.

“ We  a re  p a s s i o nat e  ab o u t 
helping the country become not 
only self-sufficient but also become 
an exporter of agric produce within 
a short time. And we believe that 
do this by getting more people 
involved in production through 
the greenhouse technology being 
pioneered by Dizengoff,” Otalor 
said. 
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the contributory 
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or contributions,

send to this e-mail: 
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Understanding the different 
sides to retirement planning

and financially for whichever 
choice you make.

What kind of income will 
you need in retirement? Plan-
ning adequately for your fi-
nancial needs in retirement is 
very important. It is therefore 
necessary to ascertain ahead 
of time, how much income 
you will need in retirement. 
In planning towards this, one 
may envisage family respon-
sibilities, state of health, and 
life expectancy. For example, 
having children of school age 
at retirement, your financial 
needs will outstrip those who 
do not. If you already live in 
your own house and will not 
be paying rent during your 
retirement, then your finan-
cial needs will differ from 
someone who does not own 
a home.

What income to expect at 
retirement: Once you have 
ascertained your financial re-
quirements at retirement, it is 
necessary to determine your 
income streams. For some-
one that has planned retire-
ment early enough, income 

may come from investments 
such as dividends, capital 
appreciation, rental income 
as well as pension and other 
retirement benefits. Estimat-
ing your sources of income is 
important to enable you plan 
how to meet your needs at 
retirement.

For experts at Stanbic 
IBTC Pension Managers 
also, retirement planning as 
an exercise the world over 
is fraught with many chal-
lenges. For Nigerian workers 
who are especially challenged 
by low levels of income and 
savings as well as huge family 
and social responsibilities, 
retirement planning can be 
more complicated. Some of 
the social issues that affect 
effective retirement planning 
in Nigeria include: the size of 
our families, polygamy, the 
additional responsibilities 
of an extended family, and 
inadequate access to medical 
facilities.

They stated that in addi-
tion, Nigeria does not have 
an operable social security 

ment? What kind of income 
will you need in retirement? 
and What income to expect 
at retirement?.

When would you retire? 
Depending on your outlook, 
and personal circumstances, 
people may choose to retire 
early, say before 50 years, 
while others will retire later, 
just at 60 years, or for however 
long their terms of employ-
ment permit. Many factors 
including your state of health, 
desire to pursue other activi-
ties, and very importantly the 
level of financial resources 
and responsibilities will affect 
the timing of your retirement. 
For some others, however, the 
timing of retirement is not en-
tirely up to them. Sometimes 
accidents, ill-health, and em-
ployer-distress may lead to a 
pre-mature retirement.

What your activities could 
be during your retirement: 
During retirement, some 
people choose to continue in 
active life, supporting their 
communities, participating in 
politics or even running a full-

time business. Others may 
choose to limit themselves 
to light activities as traveling, 
visiting children and grand-
children, etc. It is important 
to plan ahead for how you will 
like to spend your retirement, 
and prepare yourself mentally 

R
etirement period 
is a time when we 
quit active service. 
It is a phase of our 
lifetime that has 

its own starting point, but 
unfortunately nobody knows 
the end point. The value of a 
prudent plan has never been 
more critical than it is today- 
as the economy is volatile and 
uncertain, the savings rate is 
negative, the capital market 
is volatile and people are also 
living longer than before with 
the attendant cost.

For experts at IEI Anchor 
Pension Managers Limited, 
retirement planning involves 
all activities from your first 
employment, up to and after 
your retirement geared to-
wards ensuring that you and 
your needs are well provided 
for in the retirement phase of 
your life.

According to the PFA, in 
drawing up a retirement plan, 
it is critical to identify the 
following: When would you 
retire? What your activities 
could be during your retire-

system that takes care of the 
aged, the young unemployed, 
and most disturbingly, the 
disabled, meaning that all 
these categories of people 
constitute an additional re-
sponsibility on the worker 
and the worker’s resources.

While the average life ex-
pectancy of Nigerians hover 
somewhere in the early 50s, a 
large number of Nigerians live 
up to their 80s and 90s. With 
many more people living up 
to those ages, and the grow-
ing sophistication amongst 
our young adults, provisions 
have to be made in our social 
system for caring for the aged. 
Where such systems are not 
in place, workers have to plan 
for their old age.

Planning is especially im-
portant in the area of housing. 
Nigeria still does not have a 
functioning mortgage system, 
and acquisition of real estate 
is still mainly on a cash and 
carry basis. In major cities 
like Abuja and Lagos, as well 
as in cities throughout the 
country, properties are very 
expensive and beyond the 
reach of the average worker. 
Only recently, the Federal 
Government as part of its 
monetization policy for its 
employees has begun the 
process of selling its houses to 
them on an owner-occupier 
basis. It is envisaged that a 
mortgage backed security will 
be created to finance these 
acquisitions, and this would 
herald the development of 
a mortgage system in the 
country.

Under the new contribu-
tory pension scheme, retire-
ment planning also takes a 
new and more promising 
dimension. Firstly, the new 
scheme is compulsory for 
Nigerian workers in the pri-
vate and federal public sector, 
and is being embraced by 
many State Governments al-
ready, ensuring that workers 
receive their benefits as and 
when due, and establishing 
a uniform administration 
and regulation of retirement 
benefits in Nigeria. Due to 
its funded contributory na-
ture, and the fact that it is 
privately managed and well, 
it is a marked departure from 
previous schemes in the pri-
vate and public sector. The 
individualism that anchors 
the scheme, as well as the 
portability of the individual 
Retirement Savings Account 
(“RSA”), gives both social 
and economic benefits to the 
worker and society at large.

 For Nigerian 
workers who 
are especially 
challenged by 
low levels of 
income and 

savings as well 
as huge family 

and social 
responsibilities, 

retirement 
planning 

can be more 
complicated
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Sigma Pensions urge SMEs to key into Voluntary Contributions 

I
ndustry regulator, the Na-
tional Insurance Commis-
sion (NAICOM) has identi-
fied consumer relationship 
behaviours with service 

providers, including underwrit-
ers and intermediaries that un-
dermine service efficiency and 
compliance.

The commission pointed that 
its responsibility to give adequate 
protection to the consumer is 
weakened, when the consumer 
does not play according to the 
rules guiding the contract of in-
surance.

Mohammed Kari, commis-
sioner for Insurance/CEO of NAI-
COM said the commission has 
in recent time noticed certain 
behaviours and actions of con-

NAICOM lists 
comsumer 
behavioural threats 
to insurance 
contracts
Stories  by 
ModeStuS  AnAeSoronye

BIBA manifesto 
calls for action to 
narrow protection 
gaps

26 Wednesday  07 February 2018BUSINESS  DAY C002D5556

e-mail: insurancetoday@businessdayonline.com

sumers that are not in psych with 
this believe, which is detrimental 
and dangerous to the insurance 
industry in Nigeria.

“We have seen situations 
where the insured (Consumer) 
in connivance with insurance 
Brokers allot proportion of risk to 
local underwriters without due 
cognisance of the insurers’ capac-
ity; preferring to place risk abroad 
even when the local market is not 
saturated.”

“Some consumers also in alli-
ance with intermediaries chose to 
exclude some underwriters from 
participation in underwriting cer-
tain risks without cogent tenable 
justification.”

Kari who spoke at the First 
Interactive Session with Insur-
ance Consumers organized by 
NAICOM held in Lagos said “The 
Commission frowns at these prac-
tices and want to use this medium 

to inform such consumers to de-
sist from the practices as they run 
counter to industry regulations.”

“Where we have noticed such 
practices, we have rejected ap-
plications from operators for ap-
proval to cede such risks abroad. 
This action of the consumer/bro-
ker sometime leads to delays in 
placement of the risk even when 
the insured has paid its premium 
to the intermediary.”

According Kari, while the Com-
mission is not averse to ceding of 
risk offshore, it must be done only 
when the local market has taken 
the much its capacity would allow.”

Other areas where the regu-
lator frowned at include direct 
involvement of the insured with 
reinsurance placement of their 
Insurances.

“Once the consumer places 
his risks with the insurer, whether 
direct or through a broker, he 
or the broker has no role in the 
placement of the reinsurance. On 
this note, I would like to remind 
consumers that the Nigerian 
Insurance space should only be 
occupied by insurance institu-
tions licensed and regulated by 
NAICOM. We would not accept 
insurances placed through a non 

licensed operator in this market.
Kari also pointed on delays in 

submitting evaluation results of 
bidding processes to the Com-
mission; delays by the insured 
in issuing placement/ renewal 
instruction to the insurer. “These 
delays, more often than not, 
makes it impossible for the insurer 
to meet the application period 
for the placement of excess risks 
offshore where applicable.”

Also identified by the Com-
mission is the emerging practice 
of supposed premium funding 
by local brokers on behalf of the 
insured.”

 

Sigma Pensions, a leading 
pension fund administra-
tor in Nigeria in its bid 
to encourage small and 

medium scale enterprises (SMEs) 
towards having a retirement sav-
ings has urged SMEs to key into 
voluntary contributions.  

The Vice President Business 
Development, ( West) Sigma 
Pensions, Mabel George made 
this call at the ConnectNigeria 
SMEs E-business fair 2018 
where over 10,000 SMEs par-
ticipated. 

George in her presentation 
said, “For the medium and small 
scale enterprises, we are very 
aware that it is important that 

they are able to contribute into 
the scheme. As long as you have a 
registered business even if it not 
a limited liability company or an 
enterprise, once it is registered 
with CAC you are able to come 
into pensions and do a voluntary 
contribution.”

 She added: Because what 
the law states for paid employ-
ment you must be a minimum 
of 3 people and an employer 
and employee but if you are an 
SME, you are coming in under 
the micro pensions which is just 
at the boarding stage and you are 
able to make contributions at a 
voluntary rate to suit your income, 
she added.

She also gave a lecture on the 
issues affecting SMEs from growth 
and also proffered an array of solu-
tions to enhance growth of SMEs 
which was received by a rounding 
applause. 

 Furthermore she added: “ We 
find that most people start off 
their businesses and when we talk 
about pensions people become 
unresponsive. So what should be 
important to you is starting off a 
business, have a health manage-
ment scheme and most impor-
tantly, you must have a pension 
scheme. At Sigma Pensions, as a 
PFA for over 12 years we want to 
see SMEs, businesses, startups 
thriving in their businesses.”

T
he British Insurance 
Brokers’ Association 
(BIBA), which has mem-
bers from Nigeria has 

released its 2018 Manifesto, ‘En-
gaging’, which calls for improved 
access to insurance solutions in 
an effort to narrow the region’s 
protection gap (disparity be-
tween economic and insured 
losses post-event).

The protection gap is viewed 
as one of the insurance and 
reinsurance industry’s biggest 
challenges and opportunities, 
and while the gap is more pro-
nounced in emerging parts of 

the world, more mature and 
advanced markets, as seen in 
the UK and the U.S., also suffer 
from a lack of available, afford-
able, and effective insurance 
protection.

BIBA explains that high on 
its agenda is improving access 
to insurance protection for the 
almost 16 million people who 
don’t have home insurance 
protection, and the organisation 
is calling for “wider signposting 
to suitable insurance brokers to 
help narrow the insurance gap.”

The reality is that many of 
the almost 16 million people 
who live in rented or occupied 
accommodation in Britain that 
don’t have insurance cover, may 
have little or no savings, which 
supports the need for access to 
insurance protection for pos-
sessions in case of a fire, flood 
or theft.

BIBA explains that many 
would then have to “turn to 
using credit or do without and 
could suffer stress and other 
hardships in the aftermath of 
a loss.”

“BIBA is part of the Financial 
Inclusion Commission Refer-
ence Group and supports the 
Commission’s call to address 
the coverage gap for those who 
should have cover but don’t 
and to bridge the access gap 
for those who want cover but 
can’t easily obtain it,” states the 
Manifesto.

L-R: Eddie Efekoha, chairman, Nigerian Insurers Association (NIA); Adenike Fajemirokun, group, chief Risk & Insurance Officer, 
Dangote Industries Limited and Mohammed Kari, commissioner for Insurance/CEO of the National Insurance Commission at the 
1st Bi-annual Interactive Forum with Consumers organized by the NAICOM in Lagos.

L-R: Ken Agoghobvia, DMD/COO of AfricaRe; Mohammed Kari, Commissioner for Insurance, Nigeria/CEO, NAICOM; Aliyu 
Abdulhameed, MD of NIRSAL and Shedrack Mapfumo of the IFC/ World Bank Group at the opening ceremony of the workshop on 
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Price rises likely unsustainable while 
alternative capital endures

trophe losses suffered due 
to hurricanes Harvey, Irma 
and Maria, as well as other 
events like the California 
wildfires.

The heavy toll suffered 
by reinsurers means that 
they are keen to hold onto 
any pricing ground recov-
ered at the January 2018 
renewals, but Fitch says 
the rate rises experienced 
are unlikely to be sustained.

While the rate rises put 
an end to the soft market 
of the last five years, the 
increases seen at 1/1 were 
lower than had been hoped 
for.

Some believe that the 
mid-year renewals, where 
much of the Florida prop-
erty catastrophe market’s 
reinsurance is renewed, will 
see a continuation of the 
rate increases, such as S&P 
who calls for double-digit 
rate increases. But Fitch is 
less convinced.

I
nsurers are expand-
ing into new markets 
and reaching  un-
derserved customers 
through new tech-

nologies,  business models, 
product designs, a deeper  
understanding of custom-
ers, and partnerships. This 
wave of efforts by insurers 
and entrepreneurs  rec-
ognizes the market op-
portunity and needs  of 
approximately 3.8 billion 
people globally who need 
better risk management 
solutions, and companies 
are pursuing it as a main-
stream business.

Even for people with 
very little disposable in-
come, insurance can be 
a useful and vital tool to 
manage financial risks, 
such as stresses related to  
illness, crop failures, natu-
ral disasters, or income loss 
due to the death of a  wage 
earner. For this population, 
insurance can help avoid 
drastic coping strategies 
when they experience a 
shock, such as selling pre-
cious productive assets or 
having to take children out 
of school and putting them 
to work.

We use the term “in-
clusive insurance” to en-
compass many different 
approaches to reaching 
the unserved, underserved, 
vulnerable, or low-income 
populations in emerging 
markets with appropriate 

and affordable insurance 
products. These range from 
microinsurance for people 
with very little disposable 
income to new products 
and services for an emerg-
ing middle class around 
the globe who have not 
been served by traditional 
insurance.

Insurers spoken to said 
they are pursuing inclusive 
insurance as a business.

They see profit margins 
that are proportionate, 
not any lower than those 
of conventional products. 
With large distribution 
partners, they are able to 
multiply those margins by 
large volumes while meet-
ing the needs of customers.

The market for inclusive 
insurance is vast, largely 
untapped, and potentially 
profitable. An estimated 
3.8 billion low- and middle-
income people in emerg-
ing markets compose the 
addressable market for 
insurance and have unique 
needs.

Micro insurance and global efforts 
to close protection gap

Digital innovations and 
the historical demograph-
ic shift from low to mid-
dle incomes have made it 
commercially viable and 
sustainable. This change 
is recent,

so old assumptions 
should be revisited to rec-
ognize that this is now a 
profitable segment.

Industry analysts at 
Cenfri believe that inclu-
sive insurance is one of the 
top three most profitable 
opportunities that insur-
ers can invest in emerg-
ing markets given limited 
capital and human re-
sources. Further, they see 
it promises even greater 
profitability in the future 
with follow-on benefits for 
first movers.

In 2005, only seven of 
the major insurance com-
panies were involved in 
microinsurance. In 2011, 
there were 33. By 2016, 60 
major insurers, including

AIG,  Al l ianz,  AX A, 
Metlife, and Zurich, among 

Rating agency Fitch 
questions whether 
the reinsurance 
market can sustain 

the rate rises seen at the Jan-
uary renewals throughout 
2018 and beyond, as long 
as capital levels, includ-
ing from insurance-linked 
securities (ILS) players, in 
the sector remain high and 
excess capacity is there to be 
deployed.

Reinsurance softening 
continues, price floor elu-
sive “Intense market com-
petition and the endurance 
of alternative capital have 
depressed prices in recent 
years,” Fitch Ratings ex-
plains in its latest report on 
the Bermuda reinsurance 
sector.

The Bermuda reinsur-
ance market’s participants 
are expected to report el-
evated combined ratios for 
2017, averaging around 108 
to 109 percent, according 
to Fitch. This is higher than 
the 107.1 percent reported 
in 2011.

Over 20 percent of the 
2017 combined ratio is ex-
pected to be from catas-

L-R: Isioma Chkwuma, past president, Chartered Institute Insurance of Nigeria (CIIN); Seyi Ifaturoti, past president, CIIN; Laide Osijo, 
past president, NCRIB; Funmi Babington-Ashaye, president, CIIN; Eddie Efekoha, deputy president, CIIN and chairman, NIA and Bola 
Temowo, past president, CIIN during the Industry Eleders Forum organized by the CIIN in Lagos.

others, were active in mi-
croinsurance.

In the broadest terms, 
the challenges of providing 
insurance to lower-income 
population segments are 
similar to those of provid-
ing mainstream insurance: 
identifying, understanding, 
and connecting with cus-
tomers; providing relevant 
products; and carrying out 
the administrative work of 
collecting premiums and 
paying claims.

For customers at the 
base of the economic pyra-
mid, the small incomes 
from which premiums 
must come require insurers 
to solve these challenges in 
highly cost-efficient ways. 
Adding to the intensive 
cost pressure, several fac-
tors amplify the challenge 
of connecting with these 
customers: their remote 
locations, lower education 
levels, and lack of experi-
ence with formal institu-
tions.

Simplifying and stream-
lining products is a re-
curring success factor for 
inclusive insurance. In-
surance products that are 
easy to understand, easy to 
enroll in, and easy to claim 
against are a key to driving 
adoption as simplicity is 
transparent and “friendly,” 
helping to create trust. 
Streamlined products are 
also easy to manage, cut-
ting administrative costs.

IICC seeks collaboration to create 
positive image for industry

The Insurance In-
dustry Consulta-
tive Council (IICC) 
has promised to 

collaborate with the Media 
in realising its objective of 
creating a positive image 
for the insurance industry.

IICC noted that the me-
dia is a critical partner in 
the growth of the industry, 
emphasizing the need for 
more collaboration in areas 
of training and education 
for better understanding 
of the operations of the 
business.

 Funmi Banington-Ash-
aye, chairman of Council 
of the IICC said during 
the 2018 Media Retreat for 
Journalist in Ijebu-Ode that

a better understanding 
of our operations by the 
media cannot be over em-
phasized.

“As we all know, insur-
ance is highly technical 
and its reporting can 
only be accurate if the 
media continue to part-
ner the industry through 
mutual education, trust 
and commitment. Let 
me therefore state that 
the IICC will continue 
to provide platforms for 
the continuous exchange 
of ideas with the media, 
especially in areas such 
as new and emerging 
industry policies, eth-
ics and professionalism, 
insurance and financial 
literacy, etc.”

 Babington-Ashaye 
noted that the insurance 
industry is today in a pre-
carious state, due to the 

various unfolding dynam-
ics, calling for change of 
operation and strategies by 
operators.

“The industry would be 
able to stave these beset-
ting odds and maintain an 
acceptable image in the 
eyes of the public, only if 
the media shows under-
standing and appreciation 
of the times that the indus-

try is at the moment.”
“Our channels of re-

sponse in the industry are 
open to you gentlemen 
of the media to clarify in-
formation before going to 
publish.”

 According to her, media 
excellence in all its ramifi-
cations is desired and will 
be continually acknowl-
edged. “Examples abound 
of proficient media practi-
tioners of the two genders 
who have been appointed 
to exalted national respon-
sibilities in the country. 
In the insurance sector, a 
few insurance correspond-
ents have crossed over into 
mainstream insurance 
practice, either as heads 
of corporate communica-
tions or as brand managers, 
while a few have attained 
top positions in manage-
ment echelon.”

E-mail: insurancetoday@businessdayon-

Nigeria’s insurance industry, like many other countries of the world are looking to take advantage 
of micro insurance to deepen penetration and protection gap among consumers, who do not buy 
into conventional products, either for reason of cost or cultural believe. This led to the recent release 
of micro insurance guideline by the insurance regulator. Here, the Center for Financial Inclusion 
at Accion (CFI) and the Institute of International Finance (IIF) in this research shines a spotlight on 
the market opportunities and challenges associated with expanding coverage to new customer 
segments and the efforts insurers and other financial institutions around the world are making 
to achieve this. MODESTUS ANAESORONYE presents the report:



T
he decline in demand 
for paper hit Stora Enso 
hard. By 2011 the pulp 
and paper giant — the 
world’s oldest corpora-

tion, dating back to 1288 — had laid 
off over a third of its 30,000 employ-
ees. Though profitable again, the 
company needed to transform itself 
into a global renewable materials 
company.

Jouko Karvinen, the CEO at the 
time, and his team decided not 
to depend on consultants, which 
would have been the typical way to 
go. Instead, they sought to re-ener-
gize and leverage their own people, 
but, Karvinen explained, “We also 
did not just want to handpick the 
usual senior managers we had al-
ways worked with before, because 
we knew that, in order to drive the 
transformation of the company, we 
needed new and fresh perspectives.”

Among a number of initiatives 
to kindle the transformation, Stora 
Enso took a novel approach to 
change management. Rather than 
handpick the usual senior manag-
ers, a team called Pathbuilder was 
formed of a diverse group of insiders 
to present senior leaders with new 
ideas. Think of it as a “shadow cabi-
net.” To start, the Pathbuilder team 
undertook establishing a new com-
pany purpose and values along with 
the design of a group-wide process 
for how to implement disruptive in-
novations and digitalization.

On a larger scale, the Pathbuilder 
group supported Stora Enso’s trans-
formation into a global renewable 
materials company. In 2006, 70% of 
revenues and 60% of the company’s 
profits still came from paper; today 
the new growth businesses contrib-
ute 67% of sales and 76% of profits. 
Since 2011 the share price has more 
than doubled.

Here’s how the Pathbuilder pro-
gram succeeded, and how you can 
implement it at your company.

The initiative began with an ad 
on the company’s intranet where 
anyone in the organization was 
invited to apply to the Pathbuilder 
program, an internal change initia-
tive designed to address some of the 

S H A P I N G  P E O P L E  I N T O  A  T E A M    
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most critical challenges facing the 
company at the time. The ad read: 
“As questioning old ways of doing 
things and finding new and differ-
ent solutions to satisfy customers, 
shareholders, and employees is a 
daunting challenge, we have con-
cluded that the Group Executive 
Team needs help.”

Two hundred and fifty employees 
from throughout the organization 
applied to become Pathbuilders. 
Following a thorough selection 
process, including interviews, ability 
tests and an assessment center, 16 
participants from widely different 
functions and levels of seniority 
were selected to work with top team 
sponsors over a six-month period. 
Interestingly, many of the Pathbuild-
ers who excelled in the program had 
not been on the radar of Stora Enso’s 
established talent screening system.

When designing the Pathbuilder 
journey, Stora Enso made five choic-
es that, in combination, contributed 
to its success in the company’s con-
tinuing transformation.

First, and most important, by 
relying on the self-nomination ap-
proach, the company tapped into 
the hidden energy, diversity and 
skills of its employees. As a result, 
Pathbuilder represented different 

c 2017 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate

had little or no experience work-
ing in close collaboration with top 
management on highly complex 
challenges, so enabling them to 
perform was essential. In each co-
hort, the Pathbuilders convened for 
three five-day, face-to-face modules 
where they learned relevant con-
cepts and received outside inputs, 
which they directly integrated into 
their project work.

Fifth, Stora Enso closely tracked 
both the business and the people 
impact of the Pathbuilder program. 
Working outside the line organiza-
tion created impact, but also a lot 
of noise in the system, as it chal-
lenged traditional ways of working. 
In particular, the self-nomination 
process upended the established 
power distribution and people’s 
sense of entitlement, as companies 
would normally appoint people 
to be part of important initiatives 
rather than allow “just anyone” to 
apply. To manage and counteract 
this noise and to maintain momen-
tum, business impact was rigorously 
measured by following up on the 
results of each project. The impact 
on people was measured by tracking 
how many participants had moved 
into considerably different and/
or more-senior positions within 
12 months of finishing the pro-
gram. These tangible success stories 
served as proof points to justify and 
sustain the chosen approach over 
time.

The critical decision that made 
the Pathbuilder program a key 
vehicle to drive change within 
Stora Enso was the self-nomination 
process for participants, which al-
lowed for diverse teams that mixed 
background, age, and experience. 
However, this move would not have 
been nearly as effective, and could 
have backfired, had the top team not 
made the decisions outlined above 
that created an overall structure 
of mutually reinforcing and self-
sustaining actions.

(Albrecht Enders is a professor at 
IMD, Lausanne. Lars Haggstrom is 
executive in residence at IMD.) 

How the world’s oldest company reinvented itself

corporate functions, geographies 
and personality types. In addition, 
participants came from all hierar-
chical levels of the organization. As 
one participant commented: “We 
had very senior teammates with an 
intimate understanding of the orga-
nization working alongside recent 
hires who brought fresh outside per-
spectives. It was this mix of perspec-
tives that allowed us to come up with 
unconventional yet implementable 
ideas and recommendations.”

Second, the leadership team 
was closely involved in the projects, 
sponsoring the teams throughout 
the six-month journey and empha-
sizing  how critical the initiative was 
to the transformation of the com-
pany. On the one hand, this elevated 
the visibility of the program and 
enticed the most capable and mo-
tivated candidates to apply. On the 
other hand, top team sponsors also 
benefited from the continuous and 
intense interaction with the Path-
builders. When sponsors worked 
with their teams and engaged in dis-
cussions over the six-month period, 
they were challenged to open up to 
the potential of new ideas and, over 
time, develop different perspectives 
and views of the business. Because 
of their active involvement through-

out, the sponsors were ultimately 
more eager to move the project 
recommendations forward in their 
respective line organizations.

Third, building the project work 
around mission-critical challenges 
was important not just to motivate 
participants but also to sustainably 
engage top team sponsors. If proj-
ects had been set up primarily for 
the sake of participant learning, as 
is often the case in executive educa-
tion programs, the sponsor’s interest 
would likely have waned after one 
or two runs. However, since project 
sponsors saw pressing challenges 
being resolved, the program became 
a vital vehicle to help them achieve 
business goals. One business head 
comments: “Initially, we had to 
coerce the top team colleagues 
into submitting their projects. After 
having witnessed project outcomes 
over several years, in 2015 all of us 
were ultimately competing with 
14 proposals, which were directly 
pulled from the strategy, for one of 
four project slots.”

Fourth, intensive training helped 
accelerate contribution. Building a 
diverse team with highly motivated 
people was necessary, but not suf-
ficient. Several of the Pathbuilders, 
though smart, young, and energetic, 

28 Wednesday 07 February 2018BUSINESS  DAY



29Wednesday 07 Februarry 2018BUSINESS  DAY C002D5556

Peugeot’s 3008 targets new-generation SUV enthusiasts 

F
emi Pedro, former dep-
uty governor of Lagos 
State, has expressed 
delight over the revival 
and resurgence of the 

Peugeot brand in Nigeria.  Pedro 
who commended PAN Limited, 
assemblers of Peugeot model of 
vehicles in Nigeria said that the 
unveiling of the new Peugeot 
3008 SUV in Lagos was a very 
wise decision.

  While disclosing that 35 per-
cent of auto sales come from La-
gos State, he declared that the 
decision of PAN to launch the 
vehicle was the right step in the 
right direction, describing the 
Peugeot 3008 as a great car, ele-
gant, powerful, and beautiful and 
a car to enjoy.

  On his part, Munir Ja’afaru, 
Chairman, board of directors, 
PAN Nigeria Limited stated that 
looking back on the recent pro-
gress so far made, the company 
can pride itself that within the last 
five years, it has domesticated 
two new Peugeot models.

  PAN in his opinion have re-
sponded positively to the chang-
ing and sophisticated taste of cus-
tomers by introducing ne looks 
of those models, making them 
more modern, more economi-
cal and smarter. It is a product 
uniquely styled and characteristi-
cally Peugeot in in craftsmanship, 
quality, safety and toughness.  

  Ja’afaru noted that Peugeot 
has succeeded largely with its di-
verse range of sedans at the entry 
to the top market segment, pro-
gressively growing market share 
and providing practical solutions 
and real worth to customers.

 The PAN board chairman said 
the company is expanding its 
frontiers in the local automobile 
market and entering into the bull-
ish compact SUV segment with 
an inspiring new model range.

 ‘’Our aspiration at PAN Nige-
ria is to deliver leadership in pro-
viding automobiles for Nigerians 
that meet the highest standards 
of safety, comfort, durability and 
adaptability to local conditions. 
The Peugeot 3008 offers these 
values and much more, which is 
why we think the the new SUV is 
headed for top of its segment’’. He 
stated.

 Explaining the features of the 
vehicle, Ibrahim Boyi, Manag-
ing Director/CEO of PAN Nigeria 
Limited, took time to explain the 
safety and the security features of 
the new SUV.

  Boyi said that, the new SUV 

which is well equipped with all 
the trappings of a luxury, safety, 
comfort and technology will be 
competitively-priced compared 
to competition.

  According to him, 3008 SUV 
has seen a significant upgrade 
on the design front, compared to 
its predecessor. Comparatively, 
the first generation sported a 
half-and-half look between an 
SUV and a multi-purpose vehi-
cle. This generation, however, 
now looks like a proper crosso-
ver.

  “Apart from its distinctive 
style, it represents the brand’s 
move towards improving effi-
ciency while delivering an even 
greater power output compared 
to previous models. This explains 
Peugeot’s decision to match the 
3008 SUV with a 1.6-liter turbo-
charged petrol engine”, he added.

  At the interior, the 3008’s 

high-tech cabin looks like some-
thing straight out of ‘Star Trek’, 
thanks in part to Peugeot’s i-
Cockpit. Its sleek exterior, futur-
istic cabin and several unortho-
dox features take it on a journey 
to explore unchartered territo-
ries of the Sport Utility Vehicle 
(SUV) segment.

  Combining style, athleti-
cism, and efficiency, the Peugeot 
3008 SUV fits the exacting needs 
of the premium segment in the 
country, providing the best of all 
worlds to both drivers and pas-
sengers alike”.

 “Turbo-charging has the PSA 
France to create smaller engines 
which have better fuel consump-
tion, more power, and significant 
reductions in weight, allowing 
for an uncompromising perfor-
mance in every drive.

Regarded as a game-changer 
for Peugeot, the New 3008 SUV in 

particular boasts of groundbreak-
ing technology and design never 
before seen in previous models. 

  Complementing the SUV’s 
high-powered, low displacement 
engine is a body that is 100kg 
lighter than its predecessor. Com-
bining these elements produces 
an optimal power-to-weight ratio 
that puts the vehicle ahead of its 
competitors”

  The vehicle is lighter, yet 
more agile and responsive than 
previous generation model. This 
further disproves the common 
notion that higher displaced en-
gines are more suitable for SUVs,” 
he added.

 Boasting of a sleek and ultra-
modern exterior, the Peugeot 
3008 SUV leaves an unmistakable 
impression on the senses as it 
displays character and strength. 
Its wide checkered grille high-
lights the athletic look of the vehi-
cle, while its signature feline LED 
front headlamps, long bonnet, 
large wheels, and high ground 
clearance denote a confident 
SUV stance.

 The distinct look is completed 
by a roof finishing that suggests an 
air of sophistication, as it appears 
to float through the aid of tasteful 
chrome highlights.

  Inside, the driving experi-
ence is immediately ampli-
fied through Peugeot’s next 
generation iCockpit that has 
a 12.3-inch all-digital instru-
ment panel. With its advanced 
ergonomics, modern display 
panel, and interactive touch-
screen, drivers and passengers 
are immersed in a modern dig-
ital world.

MIKE OCHONMA 

Land Rover’s 
McGovern bags 
Designer-Of-The-Year… We are responding to market pulse - PAN board chairman

Gerry McGovern, Land 
Rover Chief Design 
Officer, was last week 

named Designer of the Year 
at the Festival Automobile 
International.The Grand Prix 
du Design prize recognises 
his designs   and its influence 
across the car industry.

  The awards are decided 
by a 15-strong jury from the 
automotive industry, sport, 
architecture, fashion, design, 
culture and the media. Jury 
members at the Hotel Na-
tional des Invalides, in Paris, 
France, included architect 
Jean Michel Wilmotte, styl-
ist Chantal Thomas, designer 
Anne Asensio and Etienne 
Gernelle, President and CEO 
of Le Point magazine.

 According to Rémi Depoix, 
President of the Festival Au-
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tomobile International, Gerry 
McGovern has been re cog-
nised by the jury of the 33rd 
Festival Automobile Interna-
tional of Paris for his aston-
ishing masterpiece, the Range 
Rover Velar , and for his whole 
career. One of his remarkable 
achievements is to adapt Land 
Rover’s DNA, a transforma-
tion that began with the Range 
Rover Evoque. The British au-
tomotive industry has been re-
invented in Gerry’s vision and 
Land Rover is an incredible 
success story. Congratulations 
to him and his team.”

 Gerry McGovern, Chief De-
sign Officer, Land Rover, said 
‘’It is an incredibly rewarding 
time to be a designer in the 
auto industry and to be rec-
ognised by a jury from a wide 
variety of design disciplines 
shows the importance of de-
sign in all our lives. My team 
has worked tirelessly to create 
the most desirable vehicles 
that our customers will love 
for life – vehicles that reso-
nate with our customers on an 
emotional level.”

 The all-new Velar, the fourth 
member of the Range Rover 
family, fills the space between 
the Range Rover Evoque and 
Range Rover Sport.

Veronica Jacob, head, commercial and corporate media; Mubashiru Has-
san, managing director/chief executive and Adeola Hassan, head, customer 
service & marketing, Lekki Concession Company during a media parley in 
Lagos to explain the economic rationale behind the recent increment of toll 
fees along the Admiralty toll plaza and Lekki/Ikoyi link bridge which took ef-
fect on February 1, 2018.

Gerry McGovern



Honda could bring back Passport  as crossover
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JAC eyes top three position in Nigeria

JAC Motors, represented by 
Elizade Autoland in Nigeria is 
targeting the top three inter-

national auto brands in the coun-
try within the next five years.

  Lyrida Lu, JAC official in 
charge of the African market 
revealed this recently to jour-
nalists in Lagos, hoping that 
the target will be attainable be-
cause, the brand has the right 
products and a good partner-
ship in Elizade Autoland which 
has over four decades of experi-
ence in auto business.

  He expressed hope that in 
the next five years, JAC expects 
to be top three international 
auto brands in the country with 
a range of world class products. 
The   process   of   achieving   the   
goal he said has     started with 
Elizade setting     up     a     Semi     
Knocked Down,     (SKD)     as-
sembly   plant   in Nigeria and a 
good marketing strategy by the 
company. 

  In his words, “We have an 
SKD assembly plant in Nigeria. 
All our vehicles will be assem-
bled here as we are bringing 
them in SKD status which will 
bring down the prices of our 
products. JAC already ranks 
among the first three leading 
brands in the light truck market 

Hyundai Motor has un-
veiled a re-designed 
Santa Fe, hoping the first 

makeover of the sport utility ve-
hicle (SUV) in six years will help 
rectify a sales slowdown at the 
South Korean automaker, espe-
cially in the key U.S. market.

 The revamped version of its 
top-selling SUV in the United 
States and South Korea features 
a longer, more voluminous 
body than its predecessor while 
boasting advanced safety fea-
tures such as warnings on ap-
proaching objects from the rear 
when a car stops.

  The two-row, five-seater 
SUV was unveiled to South Ko-
rean media at a “preview” event, 
before its official launch in Febru-
ary in the home market.

    While Hyundai did not dis-
close other details, a source said 
the model comes with a 2.0-liter 
and a 2.2-liter diesel engine, a 
more fuel-efficient eight-speed 
transmission and semi-autono-
mous driving features used in its 
Genesis premium sedans.

  “The new Santa Fe will be a 
bread and butter model for us this 
year,” the Hyundai insider told Re-
uters on condition of anonymity 
since he is not authorized to speak 
to the media. We have high hopes 
for the model”.  He said. 

in the world’’. He stated.
   “Our light duty truck annu-

al sales is among the top three 
in the world, behind Isuzu and 
Fuso and our target is to over-
take these brands in the next 
five years,” he said, adding that 
they are going to achieve this by 
producing better quality prod-
ucts at competitive prices.

  Giving an insight on what 
customers expects from the 
company in the next few years, 
Lyrida assured that, JAC is 
bringing world class products 
to the market which cuts across 

H
onda plans to re-
vive the Passport 
badge for a new 
crossover to be 
slotted between 

the CR-V and Pilot, according to 
people familiar with the plans.

  The two-row crossover is 
expected to be about 6 inches 
shorter than the Pilot and com-
pete with the Ford Edge, Hyun-
dai Santa Fe Sport and Nissan 
Murano in the U.S. midsize 
crossover segment. Chevrolet 
is also set to field a new similar-
sized crossover under the re-
vived Blazer name.

  One person, citing conver-
sations with dealers, said the 
new Passport will be shown at 
a Honda dealer meeting in No-
vember and go on sale in early 
2019. It is also expected to be 
shown in November at the Los 
Angeles Auto Show.

  “We have not confirmed 
any details related to this prod-
uct so any specifics would be 
quite speculative at this point,” 
a Honda spokesman said Tues-
day.

The original Passport, a de-
rivative of the Isuzu Rodeo, was 
Honda’s first SUV and was sold 
from the 1994 through 2002 
model years.

  The new Passport is ex-

the various auto segments 
where it competes, including 
pick-up, light trucks, SUVs, Se-
dans, minivans and multi-pur-
pose vehicles.

 As part of boosting its mar-
ket visibility, the automaker 
is planning to introduce the 
new T6 Pick-up and minibus 
which looks like Mercedes Benz   
sprinter     bus.     ‘’We     are     in-
creasing     the     passenger     ve-
hicle     line     up     by adding S4 
by next year while the S2, S5, S7 
and multi-purpose vehicle M3 
and M4 will be available in Ni-

pected to be based on the Pilot 
platform and likely will be built 
in Lincoln, Ala., where Honda 
assembles the Pilot, Odyssey 
minivan and Ridgeline pickup. 
Dealers have pressed Honda 
management for a near-premi-
um crossover to rival the Edge 
and Murano. 

The technological transfor-
mation underway in the global 
auto industry will bring about 
unprecedented and relatively 

MIKE OCHONMA 

rapid change to nearly every 
aspect of the market. The fu-
ture belongs to “shared mobil-
ity,” with connected and self-
driving vehicles populating the 
roadways and leading to new 
uses for motor vehicles. 

The Passport will give the 
Honda brand a fourth crosso-
ver in a U.S. market for instance 
that has shifted considerably to 
utility vehicles and pickups.

  In 2017, U.S. sales of the 

Honda HR-V, CR-V and Pilot 
crossovers all grew more than 
5 percent from the previous 
year in an overall light-vehicle 
market that shrank 1.8 percent, 
ending a streak of seven annual 
gains capped by record volume 
of 17.55 million in 2016. Over-
all, the Honda brand’s U.S. 
light-truck sales rose 4.2 per-
cent to 734,264 in 2017, while 
car deliveries dropped 2.5 
percent.

Hyundai re-
vamps Santa 
Fe SUV to 
boaster sales

geria this year”, he said.
 Lyrida said that the full range 

of product lines being launched 
into the Nigerian market will     
be     adequately     supported, 
even as he assured that JAC has   
good incentives for their repre-
sentatives to enable them take 
care of the customers vehicles.

  “We shall provide spare 
parts, service support while 
JAC engineers from our head-
quarters are always available 
to back up the brand with Ni-
gerian trained technicians’’. He 
concluded.

  Hyundai Motor reported pe-
nultimate week its worst annual 
earnings in seven years, battered 
by its delayed response to the 
burgeoning SUV market and a 
diplomatic row with China.

  A firmer local currency also 
adds to the woes of the automak-
er, as it is eating into its profits 
repatriated from overseas and 
hurts the price competitiveness 
of its exports in the United States 
and other markets.

“The mission of the Santa Fe is 
to recover Hyundai’s U.S. market 
share. It carries a big burden on 
its shoulder,” said Ko Tae-bong, 
a senior auto analyst at Hi Invest-
ment & Securities. The U.S. sales 
of the aging Santa Fe slumped 25 
percent last year even as U.S. in-
dustry SUV and truck sales rose 4 
percent.

  The model, expected in the 
U.S. market in the third quarter 
of this year, will be also “key to 
recovering the utilization rate of 
Hyundai’s factory in Alabama”, 
Ko said.

 Hyundai’s U.S. sales fell 12 per-
cent last year, making it the worst 
performer among automakers in 
that market, hit by the conserva-
tive design of the Sonata and the 
Elantra sedans and an absence of 
a broadbased SUV line-up.

  Hyundai, which has three 
SUV, models such as Kona, Tuc-
son and Santa Fe has said, it 
would diversify its SUV line-up 
by launching a mini-SUV and a 
large SUV.



Local and global rail news as it breaks

The Federal Government 
has expressed hope that 
the expansion and re-

modernisation of ongoing rail 
projects in the country will 
contribute immensely towards 
further Nigeria’s economic de-
velopment.

Rotimi Amaechi, minister 
of transportation renewed this 
optimism during his monthly 
inspection tour of ongoing rail 
projects in Lagos. According 
to him, the railway develop-
ment will increase economic 
activities and well-being of 
Nigerians.

The minister said that the 
infrastructural development 
would build economy, create 
employment and put wealth 
in people’s pockets, adding”. 
That’s what the federal govern-
ment is doing. 

He said that most of the 
projects were based on loans, 
stressing that the development 
would reach every part soon 
adding that, the Ministry has 
covered all state capitals with 
its rail design and only requires 
funds to construct the rail lines. 

Speaking generally on the 
impact of the rail sector on the 
economy, the minister said 
that after the completion of af-
fected rail lines and injection 
of new locomotives, it is going 
to contribute tremendously to 
the growth of the economy. 

‘’Imagine the impact on ag-
riculture alone. Imagine the 

Netherlands Railways 
(NS) says it is in talks 
with Eurostar regard-

ing the introduction of a third 
London - Amsterdam service in 
2019, potentially offering a sig-
nificant improvement in jour-
ney times for London-bound 
passengers.

The third Amsterdam - Lon-
don service will not set down 
passengers at Brussels South 
and only boarding will be per-
mitted at this station. This will 
simplify security measures and 
shorten the stop in Brussels, cut-
ting the journey time from four 
hours to three-and-a-half hours.

NS is now consulting with 
the Locov umbrella organisa-
tion, which represents passen-
ger groups the Netherlands, re-
garding the proposed changes 
to the 2019 timetable. Accord-
ing the consultation document, 
the proposed journey time is 
still being discussed with in-
frastructure managers Infrabel, 

deflation, drop in price that will 
happen if agricultural products 
are conveyed seamlessly to the 
market’’. He noted.

While expressing optimism 
that the country can get return 
on the funding in long term 
through freight because the 
money is in freight and not the 
passengers, he disclosed that 
there are millions tonnes of 
goods that tied down between 
Lagos and Kano alone as a 
of result of bad conditions of 
Apapa road.

Meanwhile, the federal gov-
ernment said it could invite as 
much as $5bn of annual invest-
ment to improve the country’s 

creaking transportation and 
power networks once regula-
tory restrictions are removed.

A bill is currently before the 
lawmakers seeking to break 
the state’s stranglehold on rail-
roads and allow private invest-
ment. 

Years of neglect have cut 
freight-rail capacity, with most 
goods carried on worn-out and 
congested roads in the conti-
nent’s most populous nation.

Only last month,   Amaechi 
disclosed that the the country 
needed between $36 billion and 
$40 billion to fund railway on-
going projects to completion. 

He recalled that during his 

tenure as executive governor 
of River State, the approach he 
adopted was that, when there is 
a project, the state government 
would put on the table what-
ever amount of money that is 
available. 

‘’We will just award the con-
tract, believing that God will do 
it for us. You will say that it is na-
ive but at the end of the day we 
got money to pay the contrac-
tors’’. He noted.

Government will also focus 
on Kano-Kazure, Daura, Katsi-
na, Jibya and link Maradi in Ni-
ger Republic, as part of regional 
railway inter-connectivity of the 
ECOWAS sub-region.

Eurostar plans third London-Amsterdam service

SNCF Network, and Eurotun-
nel.

Meanwhile, preparations 
are continuing for the launch 
of services on the route. At Am-
sterdam Central, work is well 
underway to adapt platform 

15b for international services to 
Britain, with facilities for pass-
port and security checks, while 
at Rotterdam Central, contrac-
tor Volker Rail began work on 
January 31 on a project to mod-
ify platform 1, which will be 

used by Eurostar. 
The project is due to be com-

pleted by March 26 and involves 
track and signalling alterations 
as well as platform widening 
and the installation of security 
facilities.
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Rail projects will contribute to 
economic progress - Amaechi
MIKE OCHONMA 

Rail projects 
to watch 
in 2018 
Saudi Landbridge

After years of uncertainty over 
funding, plans for a 950km line 
from Jeddah to Riyadh finally 

got moving again last year after a re-
quest for expressions of interest yield-
ed a positive response from the private 
sector. The government had originally 
intended to implement the project as a 
PPP, with several consortia shortlisted 
in 2008, but a financial agreement was 
never reached. Contracts for construc-
tion now look set to be awarded later 
this year.

 
Haramain high-speed line
The Arabian peninsula’s first high-

speed line will open on March 15, 
linking Saudi Arabia’s holy cities of 
Mecca and Medina with intermedi-
ate stations at Jeddah, King Abdulaziz 
International Airport, and King Ab-
dullah Economic City. The 450km 
double-track line has a design speed of 
360km/h. Talgo is supplying 35 Talgo 
350 trains for commercial services and 
a 10-car royal train for the line.

 
Kenitra - Tangiers high-speed 

line
Due to open in June, the 183km 

Tangiers - Kenitra line will be Africa’s 
first high-speed railway. A Tangiers - 
Casablanca journey time of 2h 10min 

is envisaged, compared with 4h 45min 
today.

 
GPSO (Bordeaux-Toulouse/

Dax)
Speaking at the opening of the 

Bretagne - Pays de la Loire high-speed 
line in July 2017, French president Mr 
Emmanuel Macron hinted at his poli-
cy on the expansion of the high-speed 
network when he said “the dream of 
the next five years should not be a big 
new project like this.” If he is true to his 
pledge of fixing France’s “everyday” 
infrastructure, the axe looks likely to 
fall on one or more major projects this 
year.

Topping the list of the next-gener-
ation of high-speed lines is the e8.3bn 
Grand South-Western Railway Project 
(GPSO) will extend TGV Sud-Europ 
Atlantique from Bordeaux to Toulouse 
and Dax.

A decision on GPSO is expected 
early this year when the government 
presents its future infrastructure pro-
gramme.

 
Mexico City-Toluca
Five years ago the election of Mr 

Enrique Peña Nieto as president of 
Mexico looked as if it would usher in 
a new age of rail investment, with the 
government revealing plans to invest 
$US 9.4bn in 13 passenger and freight 
projects. Sadly much of this fell by the 
wayside, including the flagship Mexico 
City - Querétaro high-speed line, al-
though a notable survivor of this pro-
gramme, a 57.7km standard-gauge 
interurban line from Toluca to Mexico 
City, is set to open in April. The line will 
carry 230,000 passengers a day with a 
39-minute trip between Zinacantepec 
and an interchange with Mexico City 
Line 1 at Observatorio.
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SHIPPING        LOGISTICS       MARITIME e-COMMERCE

N
igeria’s sea-
ports will wit-
ness a mar-
ginal increase 
in the volume 

of agricultural produce ex-
ported to other countries 
this year, capable of boost-
ing output but fears about 
the government’s policy to 
palletise cargos may stifle 
imports, analysts have told 
BusinessDay.

The concern is that the 
volume of import cargo into 
the country may significant-
ly drop because the policy 
that mandates that all con-
tainerised cargo be pack-
aged in pallets will ramp up 
freight handling cost. A pal-
let is a flat transport struc-
ture that supports goods in 
a stable fashion while being 
lifted by a forklift.

Speaking on the antici-
pated improvement in ag-
ricultural produce this year, 
Jonathan Nicole, president, 
Shippers Association of La-
gos State said in a telephone 
interview with BusinessDay: 
“Due to green revolution, 
some state governments 
have started creating Inland 
Container Depots (ICDs) 
to facilitate export of the 
agricultural produce from 

Stories by 
UZOAMAKA ANAGOR-EWUZIE

their states.”
Nicole urged farmers to 

avoid the use of too much 
chemicals in the farming 
stage as too much inorgan-
ic fertiliser compromises 
the quality of the produce 
and lowers the standards 
in the international mar-
ket.

“Our export might pick 
up a little bit but we want 
the farmers and the officers 
of the Nigerian Quarantine 
Services to put in more ef-
fort to ensure the crops are 
in good shape to ensure 
they are not rejected in the 
international market, which 
in the past has put Nigeria in 
bad light,” Nicole advised.

On the outlook for im-
ports, Nicole said that the 
volume of import would 
likely drop this year, if the 
Federal Government goes 
ahead with the implemen-
tation of the new cargo pal-
letisation policy.  The new 
import policy on palletisa-
tion will increase the cost 
of freighting cargo for im-
porters as consignment that 
originally requires one con-
tainer for shipment would 
now need two or more con-
tainers due to the space oc-
cupied by the pallets.

Nicole predicted that 
many shippers and manu-
facturers, who bring in their 
raw materials through the 

ports, would face serious 
challenges this year due to 
the cost implication such 
policy would have on their 
businesses.

“I see many manufactur-
ing companies and indus-
tries closing shops due to 
lack of excess resources to 
fund freighting additional 
container and paying for 
terminal charges. Shippers 
are already using high num-
ber of naira to get dollars for 
their imports due to the high 
cost of foreign exchange 
and naira devaluation. The 

new policy would add to the 
existing problems,” Nicole 
said.

Continuing, he said: “The 
new policy is a subtle plan to 
increase the number of con-
tainers that come in and the 
financial status of shipping 
companies and terminals 
owners. It also exposes gov-
ernment’s failure to deliver 
on their responsibility of 
providing the needed infra-
structure such as scanner to 
facilitate port business.

“Given the attendant 
problems associated with 

… Analysts fear FG’s cargo palletisation policy may dampen imports

the use of pallets, the vol-
ume of import into Nige-
rian ports this year would 
reduce drastically because 
more shippers would be 
routing their cargo through 
the neigbouring port of 
Cotonou where it would 
be cheaper and faster to 
import and bring into Ni-
gerian markets,” he added.

Vicky Haastrup, chair-
man of the Seaport Terminal 
Operators Association of 
Nigeria (STOAN), said there 
is an anticipated drop in the 
volume of importation in 

the first quarter of the year.
“The last quarter of every 

year usually marks the peak 
of importation activities at 
the ports. Now that the 2017 
importation peak season is 
over, the number of trucks 
coming to the ports are 
expected to reduce, thereby 
providing temporary relief 
to road users,” said Haas-
trup .

According to her, the 
situation means less cargo 
and less volume for the port 
especially in the first quarter 
of 2018.

Terminal operator advises FG on implementation of new import, export policy

Worried by the 
p e r c e i v e d 
implications 
o f  t h e  n e w 

import and export policy, 
SIFAX Group, the parent 
company of one of the in-
digenous owned terminals 
in at the nation’s seaport, 
Ports and Cargo Handling 
Services Ltd (PCHSL), has 
called on the Federal Gov-
ernment to reconsider its 
position on the implemen-
tation of the policy.

Henr y Ajoh,  general 
manager, SIFAX Shipping 
Company Limited, a sub-
sidiary of SIFAX Group, said 
that the policy, which is an 
initiative of the Presidential 
committee on ease of doing 
business, is part of the new 
import and export guide-
lines of the government that 
stipulates that all contain-
erised cargoes coming into 
Nigeria must be palletised.

The policy, according to 
the Federal Government, is 
to assist officers of the Nige-

rian Customs Service (NCS) 
and other relevant govern-
ment agencies in enabling 
the ease of physical exami-
nation of containers being 

need to pay more for his 
imported raw materials as a 
result of the policy, will also 
pass this to the consumers. 
Ultimately, this policy will 
lead to increase in the mar-
ket price of goods, and this 
holds strong implication for 
an economy that just exited 
recession,” Ajoh said.

Ajoh fears the palleti-
sation policy will not ad-
equately address the chal-
lenges of faster cargo clear-
ing as all imported cargoes, 
whether palletised or not, 
will still need to be physi-
cally examined by the Cus-
toms Service.

“The only way out is to 
provide modern cargo scan-
ners at the nation’s seaports. 
The issue of 100 percent 
physical cargo examination 
is out-dated and should 
be jettisoned by the gov-
ernment. We should take 
advantage of technology 
to drive the policy of ease 
of doing business in the 
maritime sector. Providing 

scanners is the right way 
to go and not compelling 
importers to palletise their 
goods,” he said.

He, therefore, appealed 
to the Federal Government 
to reconsider their stance 
on the issue, and engage 
more with various industry 
stakeholders to find a com-
promise position. 

Recall that Taiwo Afolabi, 
group executive vice chair-
man, SIFAX Group has ad-
vocated for the concession 
of scanning services at the 
ports to private investors.

According to Afolabi, the 
concession of the scanning 
services will not only help to 
improve the efficient service 
delivery of the Customs, 
but also help to protect the 
country against the impor-
tation of arms and other 
contraband goods.

Afolabi  also said that the 
use of scanners for cargo in-
spection will generate more 
revenue for the government 
and keep the country safe

brought into the country, 
in the absence of functional 
scanners at the ports.

Ajoh pointed out that 
the government has not 

adequately engaged stake-
holders before coming up 
with the policy, hence, the 
stiff opposition that has 
greeted the introduction of 
the policy. He also said that 
it explained why importers, 
agents and manufacturers 
have condemned the policy.

While it might appear 
that the government could 
be solving the problem of 
cargo examination with 
this policy, Ajoh pointed 
out that it will adversely af-
fect the country’s economy 
as the extra cost that the 
importers will  be made 
to bear will ultimately be 
transferred to the consum-
ers, who will be forced to 
pay more.

“The implementation of 
the cargo palletisation pol-
icy will lead to an increase 
in the cost of shipment and 
importation charges. These 
extra charges will be passed 
to the end users, who buy 
the imported goods. The 
manufacturers, who also 

Agricultural produce exports seen rising in 2018

Henry Ajoh



NDLEA seizes 3 tons of hard drugs in Abia

The National Drug Law Enforce-
ment Agency (NDLEA) has 
seized over three tonnes of illicit 
drugs in Abia State.

The commander of the agency in the 
state, Akingbade Bamidele, said the drugs 
were seized between 2015 and 2017. 
Bamidele stated this during a media 
briefing, Monday, on the activities of the 
command in 2017.

He said the command was in posses-
sion of the psychotropic substances that 
were intercepted from the drug peddlers 
across the state, adding that the drugs 
would be publicly destroyed.

He said that although the agency’s 
war against hard drugs was in progress 
in Abia, the barons were not giving up on 

establishing new drug hot spots.
According to him, a new drug hot spot 

established inside Ahia-Ohuru market, 
in Aba, had become a spot for sexual 
harassment of women, snatching of bags, 
phones and consumption of hard drug.

Bamidele said that the agency was dis-
cussing with the leadership of the market 
towards finding a lasting solution to the 
drug problems.

“We had a total of 825 kg of illicit drugs. 
324 persons were arrested within this pe-
riod comprising 304 males and 20 female 
suspects. We had 53 convictions while 
the rest were either released or on-going 
cases at Umuahia Federal High Court.

“Through our Drug Demand Reduc-
tion (DDRD), we rehabilitated 24 persons 
while those arrested at the joints were 
briefly counseled. We also intensified 

our patrols through which we intercepted 
and recovered two vehicles, one in Aba 
and one in Umuahia where cannabis was 
concealed.

“At our Milverton-York outpost, we 
were able to arrest a consignment sent 
from Lagos with heroin concealed inside 
a DVD player. We also seized 50 pieces of 
designer clothes fitted with large buttons 
filled with heroin; the case is on trial now. 
We also seized a water dispenser coming 
from abroad which had drugs in it,” he 
said.

He said that in a raid at Arochukwu, 
and Okon in Ohafia local government 
areas, four guns were seized from drug 
barons while some of them were arrested.

He called on the state governor, Okezie 
Ikpeazu, to assist the agency with more 
patrol vans to facilitate its work.

Oyo to prosecute tax defaulters

Imo orders demolition of 
buildings used for illicit drugs  

Man, wife arrested for 
operating ‘baby factory’

T
he Federal Government plans 
to establish a commission for 
the control of illegal firearms 
in the country.

Mansur Dan-Ali, minister 
of defence, disclosed this while fielding 
questions during a town hall meeting in 
Maiduguri, the Borno State capital, on 
Monday.  

“There is proliferation of arms in the 
country; it is part of my ministry’s respon-
sibilities to control it and it is done initially 
through a process, which was before a 
committee.

“Now the president has agreed to 
upgrade it to a commission. There will 
be very knowledgeable and committed 
persons to run this commission. They will 
help in the assembling and collection of 
arms in the hands of criminals across the 
country,” he said.

Dan-Ali said a committee had already 
been constituted to work out modalities 
to facilitate smooth take-off of the com-
mission, adding that the committee was 
expected to submit its report within three 
weeks.

The minister said that the Federal 
Government had adopted effective strate-
gies to transform the Nigeria Army into a 
professionally responsive military in the 
discharge its duties, especially that of 
protecting lives, safeguarding the nation’s 
territory and peace building.

Dan-Ali also disclosed that the Federal 
Government had paid 496 million dol-
lars to the United States for the supply 
of Super Ticano war jets to the Nigerian 
Air Force.

He added that various projects had 
been implemented to ensure adequate 
supply of logistics and improvement of 
soldiers’ welfare.

He noted that a number of op-
erations were being executed by the 
military to end insurgency, militancy, 
cattle rustling, kidnapping and ban-
ditry in the country.

The minister reiterated government’s 
commitment to the protection of lives 
and property as well as guarantee peace 
and stability.

Lai Muhammad, the minister of infor-
mation, disclosed that over N68 billion 

FG moves to check proliferation 
of illegal firearms 

Oyo State is stepping up action against 
tax defaulters especially in the hospi-
tality and tourism industry.

The state commissioner for information, 
culture and tourism, Toye Arulogun, who 
stated this during a meeting with stakehold-
ers, last weekend, in Ibadan, said that the 
government was stepping up enforcement 
of its relevant laws against the defaulters.

While appealing to owners of businesses 
in the hospitality sector to pay their dues and 
taxes, Arulogun said the move was not to 
strangulate business activities but to ensure 
compliance with tax laws.   

He explained that the hospitality and 
tourism sector was one of the most vibrant in 
the state, noting that the government would 
not fold its hands and allow a huge chunk of 
its revenue slip away.

Governor Rochas Okorocha of Imo has 
ordered the demolition of any build-
ing used for sale and manufacture of 

illegal drugs in the state.
Okorocha said in an interview with jour-

nalists in Owerri that the measure was aimed 
at curbing the rising menace of substance 
abuse among youths in the state.

He said that there has not been strong 
resistance by the society against the abuse 
of illicit drugs such as codeine, tramadol and 
marijuana which were “gradually crippling 
the youths.”

Okorocha, however, expressed delight 
that disciples of the deceased criminal king-
pin, Don Waney, operating in the state, had 
repented and handed over their arms which 
included rocket launchers. NAN

Olisa Metuh, former national publicity secretary of the Peoples Democratic Party (PDP) 
appeared in Abuja court on a stretcher for standing trial in alleged money laundering of 
N400 million which is part of the funds linked with former NSA.        Pic by Tunde Adeniyi

was earmarked for execution of viable 
projects in the Northeast.

Mohammed said this was beside the 
N45 billion allocated for the Northeast 
Development Commission (NEDC) in 
the 2018 fiscal year.

He added that over N10 billion was 
also provided to the Presidential Com-
mittee on North East Initiative (PCNI) 
in 2017.

This, he said, was in addition to the 
emergency food intervention programme 
currently executed by the National Emer-
gency Management Agency (NEMA), 
and host of other programmes designed 
to address humanitarian crisis and fast 
track rehabilitation, reconstruction, rec-

onciliation and resettlement of displaced 
persons.

Ali Ndume, the senator representing 
the area, described the N45 billion allo-
cated to the NEDC in the 2018 appropria-
tion bill as “in adequate”, compared to the 
quantum of destruction caused by Boko 
Haram insurgency.

Ndume argued that the total destruc-
tion in Borno alone was estimated at over 
9 billion dollars, representing about N2.7 
trillion.

He explained that the amount pro-
vided by the Federal Government was less 
than the funds donated by the European 
Union (EU) for humanitarian interven-
tions in the region.

GODFREY OFURUM

The police in Lagos have arrested a man 
and his wife for allegedly running a 
baby factory at Igando area of Lagos.

According to the police authority in the 
state, the suspects, Adeola Adebayo, 50, and 
Rita Adebayo, 40, were arrested for harbour-
ing pregnant women and selling their babies 
without their consent.

“Following information given by mem-
bers of the press on the operation of a baby 
factory at No. 1, Treasure Palace Road, Iko-
tun/Igando, the police swung into action and 
Adeola Adebayo and his wife, Rita Adebayo 
were arrested.

Three victims who were pregnant were 
also rescued. The suspects harbour young 
pregnant girls till they give birth and take 
their babies away. The information we got is 
that they sell the babies without the consent 
of the mothers,’’ Edgal Imohimi, the state 
Commissioner of Police, said.

One of the victims, Favor Osikweme; 19, 
who is six months pregnant, told newsmen 
that she was introduced to the baby factory 
by her friend, Lepa.

“I was not told it was a baby factory. I was 
staying with my friend called Lepa when 
she told me that her place was too small 
and would like to take me to where I could 
deliver my child.

“I have been there since December, 2017. 
The woman told my mother that I was work-
ing with her but we didn’t negotiate any pay-
ment for my unborn child,’’ she said.

Another rescued victim, Precious Em-
manuel, said that she was introduced to 
the baby factory by her sister, after being 
impregnated by a foreigner.

JOSHUA BASSEY

AKINREMI FEYISIPO, Ibadan
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VAIDS: Why you must take advantage of the scheme  

A consumption tax is 
essentially a tax on 
the purchase of a 
good or service. It 

may take different forms such 
as sales taxes, tariffs, excise 
or other taxes on consumed 
goods and services. It has the 
distinct feature of not penal-
izing savings unlike income 
taxes.

C o n s u m p t i o n  t a x  i s 
charged in different forms in 
several parts of the world. For 
instance, in Canada, most 
provinces charge a consump-
tion tax (Provincial Sales Tax, 
which can range from 0 to 
10%) along with the federally 
applied Goods and Services 
Tax of 5% (akin to our value 
added tax). On its part, Japan 
charges a consumption tax 
of 8% (1.76% charged locally 
while the balance is federal) 
and Singapore has a con-
sumption tax of 7% while in 
Australia it is a national Goods 
and Services tax rate of 10%.

In Nigeria, Kano State 
passed a law in 2017 that im-
posed a consumption charge 
of 5% on goods and servic-
es purchased in any hotel, 
restaurant, fast food outlet, 
bakery, takeaway, suyaspot, 
shopping mall, store, event 
centre and other similar busi-
nesses within the state.  Ap-
parently it is applicable to all 

sales of goods and services 
in the state. Ogun State also 
promulgated a consumption 
tax law in 2017.

While many may not know, 
Lagos State, Nigeria’s com-
mercial hub, does indeed 
have a consumption tax. The 
Lagos State Hotel Occupancy 
and Restaurant Consumption 
Tax Law, which was signed 
into law on June 22, 2009, 
imposes a tax on goods and 
services  consumed in hotels, 
restaurants and event centres 
within the territory of Lagos 
State. It is charged as 5% of the 
value of the goods or services 
consumed.

According to this law, the 
term hotel is defined as in-
cluding motels, guest houses 
and apartments for short time 
letting, while a restaurant is 
defined to include any food 
sale outlet, bar tavern, inn or 
café, whether or not located 
within a hotel. Event centres 
include halls, auditoriums, 
fields, and places designated 
for public use for a fee. They 
will charge it along with but 
separately from the Value 
Added Tax (VAT).

As regular consumption 
of goods and services (from 
shopping malls, supermar-
kets, stores markets boutiques, 
sundry traders and service 
providers) are not included, 
the Lagos State Consumption 
Tax is thus asymmetrical on its 
effects on citizens. This means 

that the not-so-wealthy that 
use hotels, restaurants and 
events centres sparingly pay 
a lot less than the rich who 
frequent these facilities. Fur-
thermore, the tax is also on 
what is consumed.

Although the Lagos State 
consumption tax is in force, 
enforcement has so far not 
been very efficient. The tax is 
actually charged to the con-
sumers of goods and services, 
meaning that the operators 
of hotels, restaurants and 
events centres act merely as 
collecting agents on behalf of 
government and do not bear 
the cost of this tax.

Inefficient enforcement 
has resulted in situations 
where several operators have 
not been brought into this 
tax net or are not collecting 
the tax. And where some op-
erators are collecting the tax, 
they fail to remit same to the 
government. Therefore, only a 
small proportion of operators 
are actually making remit-
tances to the state’s coffers, 
thereby denying Lagos state 
the wherewithal to actualize 
its growth plans.

Lagos, with over 20 million 
inhabitants is particularly 
shortchanged in this regard. 
At this time of dire need of 
funds to bridge the huge 
infrastructure deficit in La-
gos, the state can least afford 
such leakages. This is coupled 
with a rising population and 

reduced funding from the 
federation account.

To check this, and ensure 
an efficient consumption tax 
regime, Lagos State must pur-
sue its administration differ-
ently from the way it has been 
done thus far. A new approach 
would be to engage in massive 
and repeated sensitization of 
operators as well as all citizens 
on the imperative of taxation 
in general and consumption 
tax specifically. The relevant 
agencies of government must 
also ensure complete iden-
tification, enumeration and 
registration of all operators in 
a continuous process.

The government must also 
explore innovative ways that 
will make the due tax easier 
for operators to collect, sepa-
rate and remit to government. 
This will entail the installa-
tion of new technology at the 
operators’ paypoints as being 
proposed. The installed soft-
ware will in turn enable gov-
ernment monitor and track 
remittances more efficiently.

It is incumbent on gov-
ernment to ensure timely 
remittances by operators. 
Conversely, it is easier on 
operators when they make 
timely remittances of collect-
ed taxes. A situation where 
unremitted taxes cumulate to 
hundreds of millions and gov-
ernment agents resort to the 
sealing of operators’ premises 
is counter-productive or inef-

…defaulters to face full force of the law

ficient at best.
Since government will 

be employing moral suasion 
along with strict enforce-
ment, it is critical for the 
government to demonstrate 
enhanced efficiency and 
transparency in spending. 
For instance, by outlining 
projects under consideration 
or execution and dedicating 
proceeds from taxation to ex-
ecute such projects will help 
in stemming the belief that 
government is not account-
able to anyone. In a nutshell, 
the government must show 
increased transparency in 
matters relating to spending.

Looking at this issue pure-
ly from a business standpoint, 
it is my opinion that it is in the 
interest of entrepreneurs and 
business owners that this tax 
is enforced efficiently. I will 
give some reasons. Efficient 
enforcement and collection 
will contribute to the growth 
of the internally generated 
revenue IGR of the state and 
a huge chunk of it is projected 
for the improvement of physi-
cal and social infrastructure. 
Improved Infrastructure will 
result in a more competitive 
environment for companies 
and industries as a result of 
lower operating costs (power, 
transportation, maintenance, 
insurance etc) and higher 
operational efficiencies and 
profitability. This improve-
ment in the ease and cost of 

T
he Nigerian Volun-
tary Asset and In-
come Declaration 
Scheme (VAIDS) 
which is expected 

to last for nine months after 
its take-off on July 1, 2017 will 
end on March 31, 2018.

The Scheme which is a 
nine-month tax amnesty given 
to every Nigerian especially 
the high net worth individuals 
(HNIs) covers the whole array 
of taxes and gives Nigerians 
the opportunity to regularize 
their tax affairs.

VAIDS enables taxable Ni-
gerians to declare their assets 
and incomes and get certain 
waivers, including penalties 
and interest payments. 

In addition to data min-
ing and matching between 
government departments 
and agencies, the Federal 
Government has employed a 
US household name in asset 
recovery to link land registry 
records and tax receipts.

Other areas of interest to 
the authorities include bu-
reaux de change records, the 
whistle-blowing scheme, data 
held at the Corporate Affairs 
Commission (CAC), Wikile-
aks, the ‘Panama papers’, the 
registration of private jets and 

yachts, and bank verification 
numbers.

Nigeria’s tax-to-Gross Do-
mestic Product (GDP) ratio 
at just 6percent is one of the 
lowest in the world compared 
to India (16percent), Ghana 
(15.9percent), and South Af-
rica (27percent). Most devel-
oped nations have tax-to-GDP 
ratios of between 32percent 
and 35percent.

In line with Federal Gov-
ernment of Nigeria’s ambi-
tious plans increase spend on 
infrastructure development, 
the Federal Inland Revenue 
Service (FIRS) and the tax 
authorities of the 36 states 
under Joint Tax Board (JTB) 

launched the Voluntary As-
sets and Income Declaration 
Scheme (VAIDS) in June.

Currently, those taking ad-
vantage of VAIDS by declaring 
honestly and fully are being 
freed from prosecution even 
as they qualify for the pardon 
for penalties and interest.

Another benefit of par-
ticipating in the Scheme is 
that tax payers are allowed to 
transfer assets previously held 
by their nominees into their 
own name.

As the deadline for the 
Scheme approaches, and no 
renewal or extension of the 
period upon expiration, it 
implies that remaining tax 

defaulters who fail to take 
advantage of the Scheme will 
face the full force of the law. 
Tax evasion is a crime pun-
ishable upon conviction by 
imprisonment of up to 5 years.

There are indications that 
banks are fine-tuning the pro-
cesses that will enable them 
to submit the required data to 
the tax authorities.

This newest move is in line 
with the Federal Government 
directive that banks should 
release information on the 
income and assets of their 
customers, especially those 
of over 12,000 high net worth 
individuals, who are either 
not paying taxes or have been 

underpaying.
The Federal Ministry of 

Finance said that there are 
only 14 million taxpayers in 
Nigeria of which 13.4 million 
have their taxes deducted 
at source. Those said to be 
paying some tax voluntarily 
represent less than 1percent 
of the economically active 
population. At its launch, 
VAIDS had a target to raise at 
least $1billion equivalent.

On VAIDS expiration, the 
taxpayer will still be required 
to pay the tax due along with 
the associated interest and 
penalties.

Typically, a penalty of 
10percent of the tax due is 
assessed, along with related 
interest charges that accrue 
at 21percent per annum, com-
mencing from the due date of 
the related tax charge. In some 
cases, the penalty assessed is 
100percent of the tax due and 
further, the related assets are 
liable to be forfeited.  

“A successful follow-up 
by the authorities after the 
deadline requires the full 
cooperation of the judicial 
system. Another challenge for 
the authorities is to convince 
the working population that 
the amnesty is really an once-
in-a-lifetime opportunity. 
The experience from Turkey, 
Indonesia and elsewhere is 

doing business will also at-
tract a lot of investments into 
Lagos, further improving the 
economic activity which all 
point to increased patronage 
of the hospitality industry.

It is in recognition of its 
huge potential to enhance 
the state’s revenue base that 
I welcome the recent pas-
sage of the Hotel Occupancy 
and Restaurant Consump-
tion (Fiscalization) bill by 
the Lagos State House of 
Assembly. The inclusion of 
such provisions as registra-
tion of electronic fiscal de-
vices, installation of software 
and hardware, as well as the 
power to enter and inspect 
points of sale in the hotels 
and restaurant, among other 
requirements, would defi-
nitely reduce evasion of taxes 
by these business concerns.

An improvement of the 
state’s infrastructure will also 
result in more productive 
citizens. As less time is spent 
in traffic for instance due to 
the availability of better roads 
as well as alternative means 
of transportation such as light 
rail systems and the water-
ways; leads to lower levels of 
employee downtimes because 
of better healthcare systems; 
higher employee motivation 
levels due to availability of 
recreational parks, etc. 

Adaba is a Lagos-based 
entrepreneur

Consumption Tax: A win-win for state, businesses

that such programmes are 
repeated and gradually their 
edge in consequence”, said 
Gregory Kronsten-led team 
of research analysts at FBN-
Quest.

The Automatic Exchange 
of Tax Information (AETI) 
has garnered significant in-
ternational momentum as a 
growing number of tax au-
thorities around the world 
seek to facilitate free flow of 
information among states.

The latest in this line are 
European Union tax authori-
ties who have gained the right 
to access data collected by 
other states under anti-money 
laundering legislation, follow-
ing the entry into force of new 
rules on January 1.

Under the Directive on 
Administrative Cooperation, 
authorities with anti-money 
laundering responsibilities 
in any EU member state will 
be required to automatically 
share certain information.

Pierre Moscovici, EU Tax 
Commissioner said “We want 
to give tax authorities crucial 
information on the individuals 
behind any company or trust. 
This is essential for them to 
be able to identify and clamp 
down on tax evaders. To do 
this, tax authorities will now 
have access to anti-money 
laundering information.”



Mobil, Unilever, Flour Mills, 44 others 
depress stock market value by N139bn

M
obil Oil 
N i g e -
ria Plc, 
U n i -
l e v e r 

Nigeria Plc, Flour Mills 
Nigeria Plc, Zenith Bank 
Plc, and Julius Berger 
Nigeria Plc respec-
tively led the basket of 
47 stocks that lost their 
values against 18 that 
gained.

The increased sell 
pressure on the afore-
mentioned stocks 
helped depress the 
value of listed equi-
ties by N139billion. The 
value of listed equi-
ties –the market capi-
talisation –declined 
from preceding day 
low of N15.884 trillion 
to N15.745trillion on 
Tuesday.

The Nigerian Stock 
Exchange (NSE) All 
Share Index decreased 
from preceding day high 
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Top Gainers/Losers as at Tuesday 06 February 2018 Market Statistics as at   Tuesday 06 February 2018

GAINERS LOSERS

Company Opening Closing Change

DANGSUGAR N21 N22 1

STANBIC N46 N47 1

PZ N23.65 N24 0.35

REDSTAREX N5.5 N5.75 0.25

ETERNA N5.68 N5.88 0.2

ASI (Points) 43,877.30

DEALS (Numbers) 6,720.00

VOLUME (Numbers) 717,151,743.00

VALUE (N billion) 4.909

MARKET CAP (N Trn 15.745

Company Opening Closing Change

MOBIL N216 N210 -6

UNILEVER N47.45 N45.35 -2.1

FLOURMILL N34 N32.4 -1.6

ZENITH-
BANK

N32.65 N31.2 -1.45

JBERGER N28.65 N27.3 -1.35

of 44,261.72 points to 
43,877.30 points at the 
close of trading Tues-
day. Year-to-Date (YtD) 
returns stood lower at 
plus 14.73percent.

Selloff was seen 
across global markets. 
For instance, the Dow 
Jones Industrial Aver-
age (DJIA) headed for 
further losses, while 
shock waves from its 
biggest-ever daily point 
plunge rippled through 
markets, sparking steep 
selloffs in equity bench-
marks from Tokyo to 
Madrid.

Futures suggested 
the Dow and the S&P 
500 would open 0.9per-
cent lower and 0.4per-
cent down, respectively, 
in volatile trading.

The Stoxx Europe 600 
fell by 2.5percent, with 
every sector in negative 
territory. Markets in Ja-
pan and Hong Kong also 
fell roughly by 5percent.

In 6,720 deals, stock 
traders at the Nige-
rian bourse exchanged 

717,151,743 units val-
ued at N4.909billion. 
Actively traded stocks 
include: LASACO Plc, 
FCMB Group Plc, Skye 
Bank Plc, Transcorp Plc, 
and FBN Holdings Plc.

The share price of 
Mobil Oil Nigeria Plc re-
corded the highest de-
cline of N6      or 2.78per-
cent, from N216 to 
N210; followed by Uni-
lever Nigeria Plc which 
dropped from N47.45 to 
N45.35, down by N2.1 or 
4.43percent.

Flour Mills of Ni-
geria Plc lost N1.6 or 
4.71percent from N34     
to N32.4. Zenith Bank 
Plc also lost its share 
price from N32.65 to 
N31.2, down by N1.45 
or 4.44percent; while 
Julius Berger Nigeria 
Plc depreciated from 
N28.65 to N27.3, down 
by N1.35 or 4.71percent.

On the gainers table, 
Stanbic IBTC Holdings 
Plc rallied most after its 
share price increased 
from N46 to N47, adding 

Cryptocurrencies fluctuate as 
regulatory spotlight increases

Cr y p t o c u r r e n -
cies continued to 
whipsaw investors, 
sending Bitcoin to 

its lowest level since October 
before recovering, as wor-
ries over tighter regulation 
by U.S. authorities and cen-
tral bankers elsewhere gave 
traders fresh reasons to exit 
after a brutal start to 2018.

The biggest virtual cur-
rency sank as much as 17 
percent to as low as $5,922, 
before trading little changed 
at $7,131 as of 11:26 a.m. 
in New York, according to 
Bloomberg composite pric-
ing. Alternative coins Ripple, 
Ether and Litecoin also fell 
at least 3.5 percent before 
recovering.

Live @ The Stock Exchange

FCMB sustains culture of 
wellness among workforce

First City Monu-
ment Bank (FCMB) 
Limited annual 
Employee Health 

Week began on Monday, 
February 5, 2018 with an 
assurance by the financial 
institution that it would 
continue to sustain a cul-
ture of wellness among its 
workforce.

The Bank’s Employee 
Health Week, which will 
run till February 9, is one 
of the priorities of the fi-
nancial institution aimed at 
encouraging and support-
ing its employees to adopt 
healthy lifestyles through 
various medical, dietary 
and aerobic activities that 
enhance their well-being, 
productivity at work and 
other aspects of human 
endeavour. This forms an 

integral part of the great 
place to work philosophy 
of the bank.

“The health and wellbe-
ing of our employees are 
key priorities for us.  The 
choices we make every day 
can help us live healthier 
and happier lives at work 
and at home.  We will con-
tinue to champion and 
execute initiatives that are 
impactful in the lives of our 
employees to reinforce our 
core values of professional-
ism, sustainability, custom-
er focus and excellence”, 
said Felicia Obozuwa, Se-
nior Vice President and the 
Divisional Head, Corporate 
Services of FCMB.

FCMB explained that 
this year’s programme, 
which is being anchored 
by a team of medical and 

nutritional experts, focuses 
on medical check-ups, nu-
trition, exercise and early 
detection as well as treat-
ment of diseases such as 
diabetes, hypertension and 
high cholesterol. The ex-
perts have been deployed 
to select branches of the 
Bank nationwide to con-
duct free examinations on 
health issues such as blood 
pressure, mammograms 
for FCMB female employ-
ees, blood sugar, choles-
terol levels and Body Mass 
Index (BMI) tests, among 
others.

The health week will 
end on Friday with work-
place workout sessions in 
some branches of FCMB, 
where fitness instructors 
will lead employees of the 
bank.

Stories by 
IheanyI nwachukwu

…as selloff spreads across global markets
N1 or 2.17percent; fol-
lowed by Dangote Sug-
ar Refinery Plc which 
rose from N21 to N22, 
up by N1 or 4.76per-
cent. PZ Cussons Nige-
ria Plc rose from N23.65 
to N24, adding 35kobo 
or 1.48percent; Red-
star Express Plc also 
increased from N5.5 to 
N5.75, up by 25kobo or 
4.55percent; while Eter-
na Plc gained 20kobo or 
3.52percent, from N5.68 
to N5.88. 

“Crypto is being driven 
by daily negative news,” said 
Craig Erlam, a senior market 
analyst in London at online 
trading firm Oanda Corp. 
“There is regulation specu-
lation in India, South Korea, 
and the U.S. And then there’s 
hacking, the Facebook situ-
ation and finally the Tether 
story has people worried as 
well.”

Prices steadied as Securi-
ties and Exchange Commis-
sion Chairman Jay Clayton 
reiterated in a Congressional 
hearing that he believes eve-
ry initial coin offering he has 
seen is a securities sale and 
the agency already possess-
es the regulatory oversight 
needed for enforcement.



Going forward, the 
Central Bank of 
Nigeria (CBN) is 
giving exporters 

(non-oil) a 90-day morato-
rium to clear up all arrears 
of export preceeds repatria-
tion.

Failure to comply with 
the rule within the time-
line will attract sanction by 
way of barring the erring 
exporter from accessing for-
eign exchange window and 
other banking operations.

The CBN and the Bank-
ers’ Committee, which met 
on Tuesday in Lagos, agreed 
on this. The CBN had in a 
circular released last year 
stated that proceeds of oil 
and non-oil exports were to 
be repatriated into the ex-
port proceeds domiciliary 
accounts of their respective 
exporters’ accounts within 
90 days for oil exports and 
180 days for non-oil exports.

“This is very important 
as a body to ensure that 
the rules as they are set up 
are adhered to and worked 
within, and to make sure 
that the flows that are ex-
pected to come back into 
the economy in terms of 
balance of trade and for-
eign exchange assets of the 
country come in, in timely 
fashion and the reserves 
continue to grow as the cur-
rency continues to stabilise 
in 2018,” Akin Dawodu, 
CEO, Citi Nigeria.

Addressing newsmen af-
ter the Bankers’ Committee, 
Ahmed Abdullahi, director, 
banking supervision, CBN, 

CBN gives exporters 90-day 
moratorium to clear up proceeds

Edo inaugurates technical committee 
on privatisation, commercialisation

Lagos to eliminate delays in service delivery World Cancer Day: LAPO urges government to 
subsidise cost of screening, treatment of cancer

February 5, only to recover at 
$6,679.58. It was the first time 
in 12 weeks (since November 
13) the cryptocurrency is see-
ing such lows. 

As at the time of writing, 
the price of a bitcoin was at 
$7,029.98 on the Coinmar-
ketcap Index, representing a 
slight recovery.  

In Nigeria, bitcoin vol-
umes dropped to N1.505 
billion on the last week of 
January, from N1.763 billion 
it recorded the previous week.

Apart from bitcoin, the 
other 19 of the top 20 crypto-
currencies on the Coinmar-
ketcap Index was a sea of red 
numbers on Tuesday morn-
ing. Tether, at 14th position, 
was the only virtual currency 
that saw growth at the time of 
writing. The altcoin saw a 0.20 
percent recovery in the space 

R
egulatory pressure 
on the global cryp-
tocurrency market 
has continued to 
negatively impact 

the value of nearly the entire 
virtual currencies.

The total cryptocur-
rency market capitalisation 
dropped to $308.303 billion 
in the first week of February 
from a peak of $830 billion it 
recorded on January 7. That 
loss also meant that over $500 
billion in market value has 
gone bust.

Bitcoin, the largest crypto-
currency in the world by mar-
ket capitalisation, dropped 
more than $11 billion to $106 
billion. The price of Bitcoin 
briefly dropped to a record 
low of $5,957 on Monday, 

of one hour.
Ripple (XRP) the third 

most valuable cryptocurren-
cy and which was the toast of 
investors at the beginning of 
the year, declined to $0.6 from 
an all time high of $3.84 on 4 
January, representing over 80 
percent slide. Nevertheless, 
Ripple remains one of the 
most sought after digital cur-
rency with over $1.131 traded 
within 24 hours.

Ethereum, which saw an 
all-time high of $1,432.88 on 
January 13, traded around $577 
on Tuesday, marking a near 60 
percent decline in a few weeks, 
according to the Coinmarket-
cap.com data. It was exchang-
ing hands at $630.44 as at the 
time of writing. 

The biggest loser in the top 
100 cryptos by market capi-
talisation, according to Coin-

said the nation’s external 
reserves had risen to $42 
billion.

He said the country had 
low risk premium and that 
there was high confidence 
in the economy occasioned 
by accretion in foreign re-
serves, gains in the capital 
market, which he said was 
the best globally, inflation 
trending down and im-
provement in growth rate. 
“There is high performance 
in the economy,” Abdulahi 
said.

The CBN also warned 
the banks against charging 
commission on foreign ex-
change sales, and directed 
that all the banks sell forex 
at the rate of N360 per dollar 
to their customers for PTA, 
BTA, school fees and medi-
cal fees.

Hamda Ambah, man-
aging director, FSDH Mer-
chant Bank Limited, who 
spoke on this, said this was 
to ensure that rates were 
uniform across the banking 
industry and that “custom-
ers should report any bank 
that goes against the direc-
tion.”

Demola Sogunle, chief 
executive, Stanbic IBTC 
Bank, said the Bankers’ 
Committee had agreed to 
support the programme of 
the Federal Government 
regarding the economic re-
covery and growth plan in 
three key focus areas.

The three areas include 
power and gas, agriculture 
and transportation, and 
manufacturing and pro-
cessing. The essence of this 
is to accelerate investment 
and job creation.

US, UK regulatory push shaves 
$.5trn from cryptocurrency market

desk, is the Ethereum-based 
token called dent (in 75th 
place). The company aims to 
liberate mobile data by ena-
bling users to sell or donate 
excess data via the Ethereum 
blockchain.

British banking group 
Lloyds increased pressure by 
banning customers’ credit 
cards from buying cryptocur-
rencies. The ban extends to 
several of its major subsidi-
aries such as Halifax, MBNA 
and Bank of Scotland.

The decision followed the 
lead of a similar ban placed 
by four US banking giants 
JP Morgan Chase, Bank of 
America, Capital One and 
Citigroup. The ban was aimed 
at protecting customers from 
running huge debts from 
buying virtual currencies on 
credit.

Governor Godwin 
Obaseki of Edo 
State has inau-
gurated a 10-

man technical committee 
on privatisation and com-
mercialisation (TCPC) 
that will take inventory of 
all non-operational enter-
prises owned by the state 
government and provide 
guidelines for their priva-
tisation and commerciali-
sation.

The committee to be 
chaired by the deputy 
governor, Philip Shaibu, 
was inaugurated on Tues-
day by the governor at the 
Government House in Be-
nin City, the state capital. 

The TCPC will “carry-
out due diligence on the 
Uromi Cassava Factory; 
review and end the previ-
ous process for the sale of 
the factory and carry-out 
actions that will ensure the 
selection of capable inves-
tors for the uptake of the 
factory,” Obaseki said.

“The objectives of the 
committee will include 
visits to sites of the state-
owned enterprises to 

Better and faster ser-
vice delivery beck-
ons in Lagos, as 
government pushes 

a new agenda to eliminate 
bureaucratic bottleneck, 
fast-track development and 
put the state on sustainable 
growth path.

In line with this, the 
state government, Tuesday, 
launched a special advocacy 
campaign tagged “growth 
mindset” targeted at getting 
civil servants to embrace the 
right skills and attitudes that 
would see the Lagos public 
service transit to a new order. 

The transition will bring 
about public servants that 
are 21st Century compli-
ant, smart, can think out-
side the box, bring in new 
ideas, challenge the status 
quo and proffer solutions 
to problems.

Akintola Benson Oke, 
commissioner for establish-
ments, training and pen-
sions, who addressed a press 
conference on the issue, said 
the advocacy, which will run 
for between three and six 
months in the first instance, 
would be deployed to fight 

Management of 
Lift Above Pov-
erty Organisa-
tion (LAPO) has 

called on governments at all 
levels to subsidise the cost of 
screening and treatment of 
cancer-related diseases in Ni-
geria.

Sabina Idowu-Osehobo, 
executive director of the or-
ganisation, made the call dur-
ing a rally and screening of 
men and women on breast, 
cervical and prostrate cancer 
to commemorate the celebra-
tion of the 2018 World Cancer 
Day with the theme, “We Can, 
I Can,” in collaboration with 
Medical Women’s Associa-
tion of Nigeria (MWAN), Edo 
State chapter in Benin City.

Osehobo, who described 
the cost of screening and 
treatment of cancer diseases 
in the country as exorbi-
tant, noted that million of 
Nigerians, especially young 
men and women die annu-
ally from breast, cervical and 
prostate cancer diseases.

She said the high cost of 
treatment, if not subsidised 

HOPE MOSES-ASHIKE

identify enterprises that 
require urgent restructur-
ing through commerciali-
sation, privatisation or 
partnership. It will carry 
out due diligence on the 
status of the identified en-
terprises.

“The TCPC will make 
recommendations for the 
review of the TCPC law 
and appoint the Public 
Private Partnership Office 
as a standing and ad hoc 
committee to facilitate the 
performance of its func-
tions,” the governor said.

Chairman of the TCPC, 
Shaibu, represented by the 
commissioner for wealth 
creation, cooperatives and 
employment, Emmanuel 
Usoh, expressed apprecia-
tion to the governor for the 
opportunity to support the 
economic agenda of the 
state government.

He said, “The commit-
tee will put their best in dis-
charging its duties in line 
with the provision of the 
law and economic agenda 
of Obaseki’s administra-
tion. We will be transparent 
in our engagements.”

red tapism, complacency 
and attitudes that impede 
progress and development 
in the civil service.

According to Oke, the 
government had adequate 
arrangements to sustain the 
advocacy for a longer period 
with the ultimate aim of in-
stilling growth mindset in all 
civil servants in the state.

He said the present ad-
ministration since 2015 had 
invested heavily in trans-
forming the public service 
through regular training to 
bring about improved pro-
ductivity, deepen knowl-
edge, expand horizon, re-
evaluate and sharpen the 
vision and focus of public 
servants.

The launch of the new 
advocacy, therefore, he said 
was to consolidate on the 
gains of the previous ar-
rangements.

“We are convinced that 
by having individual offic-
ers of the Lagos State public 
service inculcate the ‘growth 
mindset,’ we can attain a 
truly effective, productive 
and transformational pub-
lic service that will surpass 
the expectations of all stake-
holders,” he said.

by governments, might dras-
tically reduce the nation’s 
population, especially those 
in the labour force.

She also urged the three 
tiers of government to estab-
lish cancer-screening centres 
in all the primary, secondary 
and tertiary healthcare cen-
tres across the country.

“Now, we have discov-
ered that there are some very 
simple and basic screening 
that can be done at primary 
healthcare level. Also, in our 
experience, we discovered 
that things as simply and ba-
sic as consumables in hos-
pitals such as gloves, cotton 
wools are not available in 
clinics. So, we have to provide 
them. Government needs to 
look at that, establish more 
screening centres.

“When we started the 
LAPO-C4 project. We only 
wanted to concentrate to 
creating awareness of the dis-
eases among people in the 
designated states, but when 
we discovered that the sup-
port we thought was already 
on ground was not there, we 
have to embark on screening 
and others.

JOSHUA BASSEY

IDRIS UMAR MOMOH, BENIN

FRANK ELEANYA

L-R: Mamhmud 
Isa-Dutse, 
permanent 
secretary, Min-
istry of Finance, 
Temi Popoola, 
CEO, Nigeria 
Management, 
Renaissance 
Capital, Kemi 
Adeosun, min-
ister of finance, 
and Shammsu-
deen Usman, 
CEO, Sussman 
and Associates, 
during meet 
of 20 foreign 
investor on 
facts finding to 
Nigeria held in 
Abuja. 
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… says external reserves now $42bn
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L-R: Kandeh 
Yumkella, for-
mer director, 
UNIDO/key-
note speaker; 
Pat Utomi, 
founder/
CEO, Centre 
for Values in 
Leadership 
(CVL); Funso 
Lawal, chair-
man, Sogenal 
and, Oluse-
gun Oba-
sanjo, former 
president and 
special guest 
of honour , 
at the 15th 
CVL annual 
lecture and 
international 
leadership 
symposium in 
Lagos. 
Pic by Pius 
Okeosisi 

Marketers, public officials to gather in Abuja 
for ‘Marketing Nigeria’ national confab

As part of efforts 
to move Nigeria 
forward and re-
write its narra-

tives, National Institute 
of Marketing of Nigeria 
(NIMN) believes that 
marketing is a strong vehi-
cle to project and promote 
the image of the nation in-
ternally and externally.

To this end, it is there-
fore organising a nation-
al conference with the 
theme: ‘Marketing Nigeria’ 
on February 15, in Abuja, 
where it is bringing stake-
holders in various fields, 
including government of-
ficials and the private sec-
tor, to share Nigeria’s great 
strides and opportunities 

as marketing pillars.
“The theme of the con-

ference is also in support 
of the efforts of the govern-
ment to fundamentally re-
brand Nigeria and endear 
it to both Nigerians and 
the outside world alike,” 
Tony Agenmonmen, presi-
dent of the Institute, told 
BusinessDay.

He said the conference, 
which would be declared 
open by minister of indus-
try, trade and investment, 
Okechukwu Enelamah, 
would have Lolu Akinwun-
mi, group CEO of Prima 
Garnet Africa, deliver the 
keynote address.

Akinwunmi speech will 
be followed by a moderated 
panel of discussion that will 
focus on the roles each of 

some sectors such as sports, 
entertainment, media, gov-
ernment and marketing 
professions can play in the 
‘Marketing Nigeria.’

Agenmonmen said the 
conference, which would be 
followed by the Institute’s 
annual meeting, would be 
a congregation of marketing 
professionals from differ-
ent sectors of the Nigerian 
economy, other profession-
als and top government 
functionaries.

The Institute’s president 
assured that the summary 
of the actionable confer-
ence conclusions would be 
presented to the govern-
ment, as the Institute input 
to policy making and good 
marketing practice in gov-
ernance.

‘Outlook for real estate in 2018 bright 
over improvement in macro-economy’

almost at zero-level. About 
50,000 square metres of com-
mercial office space are ex-
pected in the market this year; 
20,000 square metres are al-
ready in the market,” David 
Mbah, sales consultant at Fine 
& Country West Africa, said.

Bolaji Edu, CEO, Broll Ni-
geria, affirmed, noting that 
corporate tenants had started 
taking new spaces just as en-
quiries for existing opportuni-
ties had gone up while deals 
had improved significantly. 
“But supply is still too high for 
improvement to be seen in the 
market,” he said.

Frank Aigbogun, publisher, 
BusinessDay, had in his open-
ing remarkets given insights 
into the state of the economy, 
saying the macro-economic 
environment had improved 
significantly, raising hope 
for the real estate sector and 
investors who had positive 
mindset and were ready to 
take tap into the emerging op-
portunities.

He noted that the increase 
in oil price, which now hovers 

between $60 and $70/barrel, 
had led to an increase in the 
foreign exchange reserve to 
about $41 billion, giving hope 
of stability in supply. Inflation, 
he said, has been on steady 
decline month-on-month, 
leaving buyers with more pur-
chasing power.

Aigbogun noted further 
that there was a strong cor-
relation between the oil mar-
ket and the stock market, 
explaining that once oil price 
increased, meaning that there 
was an increased foreign ex-
change earnings, more people 
would make money from the 
stock market, “and much of 
this money will find their way 
into real estate.”

According to Aigbogun, 
improvement in the economy 
meant there would be in-
creased business activities that 
would, in turn, trigger more 
demand for real estate prod-
ucts like commercial office 
buildings, retail centres and 
residential building.

He advised suppliers of 
real estate products down the 

O
utlook for the 
real estate sec-
tor in 2018 is 
bright as a result 
of the improve-

ment in the macro-econom-
ic environment in Nigeria, 
experts in real estate devel-
opment, financing, market-
ing and advisory have said.

The experts, who gath-
ered Tuesday for a day sum-
mit on economic and real 
estate outlook for 2018, or-
ganised by BusinessDay, 
Fine & Country, and Lagos 
Business School, noted that 
the sector, they described 
as “micro-economy,” had 
been looking up since the 
economy turned the corner 
following the country’s exit 
from recession in the second 
quarter of 2017.

“Following the improve-
ment in the economy, real 
estate has started this year on 
a positive note as against the 
same period in 2017, when 
activities in this sector was 

value chain, to always look out 
for and take interest in new de-
velopments in the economy, 
especially in the power sector 
where he informed that solar 
energy was a new way go and 
provided opportunities for de-
velopers to drag down energy 
cost in their building.

Similarly, he disclosed an 
ambitious plan by the Lagos 
State government to introduce 
a health insurance scheme 
that would cater to 17 million 
residents of the state, arguing 
that if that happened, there 
would be need for more hos-
pitals to be built which would 
mean more construction op-
portunities for real estate de-
velopers and investors.

Udo Okonjo, Fine & Coun-
try’s CEO/vice chair, pointed 
out that the sector’s positive 
outlook would come with op-
portunities for investors who 
were ready to understand that 
the market had changed, ex-
plaining that the theme of the 
summit, ‘Navigating Change’ 
was carefully chosen to reflect 
the new market situation.

The N510 billion Rivers 
State 2018 budget has 
become law. This is 
as Governor Nyesom 

Wike said he had released the 
2017 constituency capital funds 
to kick-start action in several lo-
calities, saying the 2018 pack-
age would soon be released.

Signing the budget in the 
presence of members of the 
Rivers State House of Assem-
bly and the State Executive 
Council at the Government 
House Port Harcourt on Tues-
day, Governor Wike assured 
that the budget would be im-
plemented diligently. 

He said that the Rivers 
State Government would fast 
track the implementation of 
the budget, which will lead 
to greater development of the 
state. ‘I commend the State 
Legislators for expediting the 

Wike signs N510bn 2018 budget, releases 
capital vote for 2017 constituency projects

LCC to improved service 
delivery after Lekki toll review

Management of 
Lekki Conces-
sion Company 
Limited (LCC) 

has promised to provide im-
proved service to motorists 
plying the Admiralty Circle 
Toll Plaza and the Lekki-
Ikoyi Link Bridge Plaza in 
Lagos.

In a telephone interview 
with BusinessDay, Moham-
med Hassan, chief execu-
tive of LCC, operator of the 
two toll plazas, expressed 
satisfaction with the manner 
motorists complied with the 
new tariff regime that came 
into effect February 1.

Hassan commended the 
high level of compliance and 
understanding by motorists 
to the advice and support we 
received from the Eti-Osa/
Lekki-Epe indigenes and 
residents, National Union of 
Road and Transport Work-
ers (NURTW), traditional 
rulers and youth organisa-

tions as well as community 
development associations 
and civil society groups, in-
cluding the media.

He, however, apologised 
for the traffic congestion ex-
perienced by motorists at the 
toll plazas on the first day of 
the tariff review, assuring 
that efforts had been put in 
place to reduce and check-
mate possible heavy traffic 
congestions in the future.

In his words, “The com-
pliance level so far has been 
satisfactory. If there is no 
compliance, by now, one 
would have noticed dis-
senting activities. We are, 
however, in a democratic 
government; there is right 
of choice for those who are 
willing to pay and those who 
don’t want to pay.”

He recalled that a review 
planned for November 2017, 
was halted by Governor Ak-
inwunmi Ambode, who di-
rected further consultations 
with stakeholders in the Eti-
Osa/Lekki-Epe corridor.

process that led to the pas-
sage of the 2018 budget. You 
passage of this budget means 
that we will expedite action 
on several areas of develop-
ment. At present, we have al-
ready started work.”

The governor also called 
on members of the Rivers 
State House of Assembly to 
work with relevant agencies 
to implement their respective 
constituency projects.

He said that funds for the 
implementation of the 2017 
constituency projects have 
been released, while that of 
2018 will be released after 
proper account is given for 
that of last year. 

The governor also signed 
the Keenule Beeson Saro-Wi-
wa Polytechnic Law No. 3 of 
2018, Rivers State Waterways 
Law No. 4 of 2018 and Rivers 
State Local Government Law 
No. 5 of 2018.

CHUKA UROKO

DANIEL OBI

MIKE OCHONMA

IGNATIUS CHUKWU
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L-R: Munachi Okoye, MD, MCORE; Adeniyi Adeleye, head, real estate finance, Standard Bank Group; Timothy 
Nubi, dean, faculty of environmental sciences, University of Lagos; Hakeem Ogunniran, MD, UPDC;  Henrietta 
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chair, Fine & Country, and Bolaji Edu, MD, Broll Nigeria, at the one-day summit on Economic and Real Estate 
Outlook for 2018, organised by Fine & Country, BusinessDay and Lagos Business School in Lagos, yesterday.
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of between £200,000 to £300,000 
(approximately N15 million) on 
February 28, 2018 in London.

The artwork is expected to 
surpass the revenue from a series 
of Enwonwu’s sculptures, which 
sold for £361,250 in 2013 and ‘Any-
anwu’ a 6ft 10 inches bronze work 
also by the sculptor, which sold for 
N54 million in a 2016 auction sale 
in London.

The artwork, which is popularly 
called Tutu, was lost for decades 
after its first offer to the public in 
London in 1974 and was recov-
ered last year from a flat in North 
London by Giles Peppiatt, director 
of modern African art at Bonhams, 
the London-based auction house.

“As is often the way, there are 
things your parents buy and you 
haven’t a clue why they bought 
it or what the value of it is ... you 
just inherit it,” Peppiatt said after 
recovering the valuable artwork 
from the flat occupied by an or-

dinary family in North London.
In anticipation of the auction 

sale of the painting at Bonhams 
in London on February 28, 2018, 
Peppiatt explained that the sale 
would also be broadcast live to 
bidders in Lagos in recognition 
of the growing collectors and art 
market in Nigeria.

Speaking on the development, 
Oliver Enwonwu, director, Omen-
ka Galleries Ikoyi, Lagos and son 
of late Ben Enwonwu, said the 
recovered artwork, which was 
replicated in three editions, was 
the second piece of same work 
done by his father in 1974.

He commended the appreci-
ated value, noting that the artwork 
was a great piece done in the hey-
day of his father’s creative ingenu-
ity, hence can command as much 
as between N10 million to N15 
million (£200,000 to £300,000) in 
the London auction.

While his gallery has no inten-
tion of bidding for the work, he en-
couraged Nigerian art collectors 

to give the February 28 auction at 
Bonhams London a good chase.

Simi Onabule, an art collector, 
noted that offering Nigerians an 
opportunity to bid for the artwork 
was most kind of the London-
based auction house as art is now 
an investment and not just for 
decorations.

“Probably the first buyer of 
the artwork bought it less than a 
thousand pounds, but look at the 
value today and it is still growing. 
If I buy that work today, I can resell 
it for double the price in five years,” 
Onabule said.

Bola Asiru, a gallery owner, said 
the artwork is worth going for and 
is likely going to break records in 
the auction sale later this month 
because of the legendary artist 
behind it, the number of years and 
place of auction as well.  

Tutu is one of the greatest mas-
terpieces of late Ben Enwonwu, 
and was on display at his funeral 
in 1994. The whereabouts of the 
other Tutu paintings remains a 
mystery until this discovery of the 
latest in the series.

Representatives.
This followed the meeting of the 

conference committee on Tues-
day in Abuja, which adopted the 
recommendation of the House of 
Representatives.

The House of Representatives, 
on January 24, voted to change the 
order of elections in the country, 
in contradiction to the dates and 
timetable earlier released by the 
Independent National Electoral 
Commission (INEC) for the con-
duct of the 2019 general elections.

In the proposal, lawmakers 
amended the 2010 Electoral Act 
by approving that the conduct of 
National Assembly election will 
hold first, followed by Governor-
ship and House of Assembly, while 
the presidential election will be 
conducted last.

This is differed from the order in 
INEC’s timetable, where the presi-
dential and National Assembly 
elections were billed for February 
16, 2019 and governorship and 
house of assembly poll fixed for 
March 2, 2019.

The new order of elections 
could affect the bandwagon effect 
that usually carries that party that 
wins the presidential election into 
winning more of the governorship 
and national assembly elections is 
muted in the 2019 elections. Politi-
cal analysts have also noted that it 
could have a positive impact for de-
mocracy generally as it would force 
voters to focus more on candidates 
contesting for other positions in 
government.

Both chambers of the National 
Assembly are now expected to 
adopt the report of the commit-
tee, which would be presented in 
plenary any moment from now.

The development has con-
firmed BusinessDay story on Mon-
day, which indicated that the 
version of the lower legislative 
chamber would be adopted.

The conference committee, 
which is made up of lawmakers 
from both chambers, was set up 
to harmonise the two separate ver-
sions of the Electoral Act passed by 
both legislative bodies.

Even though the presidency is 
said not to be comfortable with 
the new order of elections, indi-
cations that it would be adopted 
by the Senate and the commit-
tee emerged on January 4 when 
the Deputy Senate President, Ike 

Ekweremadu backed the reor-
dering of schedule of elections 
approved by the House of Repre-
sentatives.

He disclosed his backing of 
the new order when he received a 
delegation of the British High Com-
mission in Nigeria led by the High 
Commissioner, Paul Arkwright.

Ekweremadu told the visiting 
High Commissioner that the new 
order would help the electorate to 
judge each candidate on his or her 
own merit at each level of election.

“We are no longer comfort-
able with the bandwagon effects 
and winner-takes-all approach 
whenever the presidential election 
holds first.”

“We want a level playing field 
for all political parties irrespective 
of being a governing party or in op-
position. As it stands, the party with 
the majority in the presidential 
election is likely to win majority of 
governorship and state assembly 
elections and this does not augur 
well for our polity. Let the presi-
dential election hold last and let 
the people decide,” a member of 
the conference committee who 
pleaded anonymity had told Busi-
nessDay.

At the meeting on Tuesday, 
Chairman of the committee, Su-
leiman Nazif  (APC Bauchi State), 
put the contentious order of elec-
tions to voice vote, which was 
unanimously adopted by the 12 
members present.

Speaking after the unanimous 
adoption of the new sequence of 
election, Nazif said the bill did not 
in any way violate any provisions of 
Section 76 of the 1999 constitution 
which empowers INEC to fix dates 
and conduct elections.

“For the avoidance of doubt, 
this bill with the inclusion of sec-
tion 25(1) which makes provision 
for sequence of election different 
from the one earlier rolled out by 
INEC has not in any way violated 
any provisions of the laws govern-
ing the operations of the electoral 
body”, he said.

In his remarks, Chairman of 
the House Committee on INEC, 
Edward Pwajok said what the 
conference committee did was 
very necessary in giving credibil-
ity to the electoral process in the 
country.

break sweat over a likely surge 
in inflation and interest rates that 
could erode profitability for com-
panies already trading at elevated 
valuations.  

U.S. equity indexes fluctuated 
after a tumultuous morning that 
saw the Dow swing more than 900 
points in 25 minutes. The bench-
mark for U.S. share volatility went 
through wild gyrations after hitting 
a two-year high.

The S&P 500 Index plunged as 
much as 2.1 percent at the open of 
trading Tuesday before regaining 
ground. The gauge swung between 
gains and losses of more than 1 
percent each for the first time since 
2015 and crossed the breakeven 
line at least a dozen times. The Dow 
declined more than 500 points 
before it, too, bounced back. Trad-
ing volume in both was more than 
double the usual pace.

 The Stoxx Europe 600 Index 
decreased 2.4 percent, the U.K.’s 
FTSE 100 Index dipped 2.6 percent 
while the MSCI Emerging Market 
Index sank 2.8 percent to the low-
est in five weeks, according to data 
obtained from the Bloomberg 
terminal.

Analysts have varying views on 
the likely impact of the global stock 
turmoil on Nigeria.

“As investors switch to risk-off 
mode in response to the volatile 
global equity markets, it could lead 
to fund outflows from Nigeria,” 
Wale Okunrinboye, who handles 
fixed income and currency re-
search at Ecobank, said.

“That could stoke pressure on 
the naira from foreign investors 
buying dollars to repatriate capital 
gains,”Okunrinboye said.

The naira has been relatively 
stable since the oil price rally 
and reforms implemented by the 
Central bank to ease acute dollar 
shortages that contributed to tip-
ping the economy into its first full 
year recession in 25 years in 2016.

The naira closed at N360 per 
US dollar at the market-driven 
Investor and Exporter window, 
which was created April 2017 and 
has handled some USD$31 billion 
in that time.

Brent oil slumped 0.84 percent 
to $67 per barrel Tuesday, but has 
more than tripled since crashing to 
a low of $29 in January 2016.

Johnson Chukwu, chief execu-

tive officer of Lagos-based finan-
cial advisory firm, Cowry Assets, 
however contends that the global 
meltdown has little implication for 
the Nigerian stock market.

“Only integrated emerging and 
frontier markets will be affected 
by this (global stock sell-off ),” 
Chukwu said by phone. “Nigeria 
is not one of such markets as can 
be deduced when Donald Trump’s 
election victory had little or no im-
pact on the Nigerian stock market,” 
Chukwu said.   

At the close of trades Tuesday, 
the NSEASI settled at 14.73 percent 
year to date. However, the volume 
of trades and market value de-
clined by 68.00 percent and 77.48 
percent respectively. 

There were eighteen (18) gain-
ers and fifty-two (52) losers, to peg 
the market breadth at 0.35 times 
on Tuesday.

“While we envisage that this 
trend will be sustained for a while, 
we do not rule out the possibil-
ity of trickles of buying pressures 
towards the end of the week,” 
analysts at Lagos-based financial 
advisory firm, Meristem said in a 
February 6 note to clients.

Sector performance, as mea-
sured by the NSE indices showed 
declines across all sectors, with 

the Banking sector emerging as 
the worst performing sector, having 
shed 2.11 percent.

The industrial sector NSEIND, 
food and beverages index 
(NSEFBT10), insurance sector and 
oil and gas sector NSEINS10 and 
NSEOILG5 recorded declines of 
0.98 percent, 0.28 percent, 0.52 per-
cent and 0.42 percent in that order.

While the latest stock rout fol-
lowed a surge in U.S. Treasury 
yields last week, volatility in the 
rates market remains contained, 
according to Bank of America Mer-
rill Lynch strategists. The bank’s 
MOVE Index, a gauge of price 
swings in the U.S. Treasury market, 
rose to the highest level since May 
2017 -- a muted advance relative to 
the equity panic.

Earlier Tuesday, the Cboe 
Volatility Index or VIX, a gauge 
of implied volatility for the S&P 
500 Index over the next month, 
breached 50 to touch its highest 
level since the aftermath of China’s 

devaluation of the yuan in 2015. 
Since then, it’s fallen as low as 22.42 
before recovering to more than 40 
and then sinking again.

“While many suggest this shock 
was driven by concerns of inflation 
leading to faster than expected 
policy normalization (the right 
thing to be concerned about in our 
view), rates have been incredibly 
stable compared to past bond-led 
shocks such as the taper tantrum,” 
strategists led by Benjamin Bowler 
wrote in a note.

On Tuesday, three-month op-
tions on 10-year Treasury futures 
rose the most since November 
2012. Even with that advance, the 
index is back to September 2017 
levels, after hitting a record low in 
December.

“Key to understanding whether 
this is a short-term technical equity 
selloff, which quickly reverses, or 
the beginning of something bigger, 
lies in where rates vol goes from 
here,” Bowler and his team wrote.

•Continues online at www.busi-
nessdayonline.com
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President Muham-
madu Buhari has de-
clined assent to three 
bills passed by the Na-

tional Assembly.
They include the Police 

Procurement Fund Bill, Chat-
tered Institute of Public Man-
agement of Nigeria Bill and 
Nigerian Council for Social 
Works (Establishment) Bill.

In a letter read on the 
floor of the Senate by deputy 
Senate president, Ike Ekwer-
emadu, at Tuesday plenary, 
the President explained that 
he declined assent due to lack 

Allegation of evading EFCC mischievous – Oduah

Buhari declines assent to three bills

Tinubu re-emerges as beautiful bride in the political equation for 2019
ments from the South-West 
zone without Tinubu’s input 
whatsoever.

However, with the retired 
Generals and former leaders’ 
rejection of Buhari’s rumoured 
presidential ambition for 2019, 
the alienation of parts of the 
North East and North Cen-
tral due to his inability to stop 
or decisively respond to the 
pogroms being perpetrated 
by his kinsmen - the Fulani 
herdsmen – Tinubu’s main 
political stronghold, the South 
West, has emerged as an im-
portant swing zone for the 
2019 elections.

“The president is a great 
player; he knows he has al-
ready lost Benue, Gombe, 
Taraba [in short the North cen-
tral] and with South South and 
South East not APC friendly, 
the only hope is Tinubu in the 
South West....” wrote Freke Idio 
on social media site Twitter in 
reaction to Tinubu’s appoint-

nate from the EFCC, adding 
that she had been in con-
stant correspondence with 
the commission.

She said she was willing 
to defend her stewardship 
during her time as minister, 
adding that she followed 
due processes in all her 
dealings while in charge of 
the ministry.

“The season of politics is 
here again and some people 
must play the politics of pull 
down syndrome, this is what 
perhaps informed the fabri-
cations in the story.

“How else do you explain 
that a serving senator of the 
Federal Republic of Nigeria, 
a law abiding citizen, a chief 
executive officer of multina-
tional companies, would be 
evasive to honour an invita-
tion if not a mere mischief, 
that is informed by dirty 
politics.

The appointment of 
the former Lagos 
State governor, Bola 
Tinubu, by President 

Buhari to lead the consulta-
tion, reconciliation and confi-
dence building efforts towards 
improving cohesion within 
the All Progressives Congress 
(APC) signals the re-emer-
gence of Tinubu as a beautiful 
and strategic partner of choice 
in the race for the presidency 
and other key positions in 
2019.

Despite helping Buhari to 
the presidency in 2015, Tinubu 
has silently endured a frosty 
and humiliating relationship 
with the president and his 
“nepotic court” to such an ex-
tent that he was sidelined from 
key decision-making both in 
governance and in the party.  
The highpoint was when the 
President made key appoint-

Former aviation min-
ister, Stella Oduah, 
has described as 
mischievous recent 

reports that she was evading 
invitations by the Economic 
and Financial Crimes Com-
mission (EFCC).

In a statement issued in 
Abuja on Tuesday, Oduah, 
who is currently the sena-
tor representing Anambra 
North in the National As-
sembly, said the report was 
the handiwork of political 
detractors whose aim was to 
pitch the anti-graft agency 
against her, even as she indi-
cated that she was already in 
talks with her lawyer to sue 
for defamation of character.

Reports in some national 
dailies and online media had 
indicated that the lawmaker, 
who chairs the Senate Com-
mittee on Cooperation and 
Integration, was evading 
invitations to the commis-
sion to defend a N9.4 billion 
contract awarded during her 
time as aviation minister.

However, the senator 
said the story was mere fab-
rications that did not ema-

CHRIS AKOR

OWEDE AGBAJILEKE, Abuja

OWEDE AGBAJILEKE, Abuja of clarity of the three bills.
The letter dated January 25, 

2018, and addressed to Senate 
president, Bukola Saraki, was 
titled: ‘Presidential decision to 
decline assent to three bills re-
cently passed by the National 
Assembly in 2017’.

The document read: 
“Pursuant to sections 58(4) 
of the constitution of the 
Federal Republic of Nigeria 
1999 (as amended), I here-
by convey to the Senate, my 
decision on 25th of January 
2018 to declare presidential 
assent to three bills recently 
passed by the national as-
sembly namely:

NEXIM Bank urges SMEs in South East, 
Delta to access N550bn export facilities

The facilities were made 
available to NEXIM Bank 
last December, and will 
lend at a maximum of 9 
percent interest rate. The 
funds were designed to re-
dress the declining export 
credit to SMEs and reposi-
tion the non-oil sector to 
increase its contribution to 
the country’s revenue gen-
eration and economic de-
velopment. The improved 
export financing for non-oil 
exporters will enable them 
to upscale and expand their 
businesses and improve 
their competiveness.

Speaking on behalf of 
the CEO, Chinedu Moghalu, 
head of the bank’s Enugu 
regional office, stated that 
the funds were being made 
available to the NEXIM by 
the Central Bank of Nigeria 
at a time the bank had de-
centralised its operations to 
all the regions of the coun-

try for easier accessibility of 
its products and services to 
maximise their impacts.

According to Moghalu, 
“NEXIM Bank is deter-
mined to ensure these funds 
achieve the desired impact 
of triggering non-oil export 
development, growth and 
economic progress in line 
with its mandate as the 
Trade Policy Bank of the 
Federal Government and 
the applicable CBN guide-
lines for the implementa-
tion of the facilities.”

The representative of the 
Enugu State governor and 
special assistant on SME 
Development, Anayo Agu, 
said the programme had 
come at the right time.

“The opening of NEXIM 
Bank regional office for the 
Southeast and Delta State in 
Enugu, and the invitation to 
the SMEs to access afford-
able non-oil export facilities, 

N
igerian Export-
Import Bank 
(NEXIM) has 
called on ex-
port-oriented 

small and medium entre-
preneurs in the South East 
and Delta State to access the 
N500 billion Export Stimula-
tion Facility (ESF), and the 
N50 billion Export Develop-
ment Fund being managed 
by the bank to boost their 
businesses, create more 
jobs, and contribute to the 
foreign exchange revenue 
earnings of the country.

This call was made in a 
statement by Abba Bello, 
managing director/CEO of 
NEXIM, and made available 
by the bank’s Enugu regional 
office after a day seminar on 
“Leveraging NEXIM Bank 
facilities to unleash your ex-
port potential,” organised by 
the bank and the SME Cen-
tre, Enugu.

had been the missing link in 
the efforts of various govern-
ments in the region to derive 
maximum benefits from 
their investments in the SME 
value chain, especially in the 
agriculture and other non-
oil sectors. It provides us the 
platform to reach heights we 
could only dream about be-
fore now,” he said. 

The CBN governor, God-
win Emefiele, had stated at 
the announcing of the funds 
in December 2017 that the 
ESF could also be imple-
mented by adapting the An-
chor Borrowers Programme 
framework, while promoting 
the PAVE initiative.

Moghalu said, “The over-
all aim of the ESF and EDF 
is to lower the costs of Nige-
rian exporters so that their 
products can be priced at a 
level where they can com-
pete with other products 
around the world.”

L-R: Chinedu Moghalu, regional head, NEXIM Bank, Enugu; Obiora Madu; Gertrude Ukoa, head, NEPC, Enugu, and Anayo Agu, 
SME Centre, Enugu, the Export-Import Seminar organised NEXIM Bank in Enugu.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Abodunde Temidayo 
Abosede now wish to be known 
and addressed as Mrs Alonge-
Abodunde Temidayo Abosede. 
All former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Adebayo Akintola now 
wish to be known and addressed 
as Mrs. Olubisi Adeyemo. All 
former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Jennifer Chukwufumnanya 
Balepo now wish to be known 
and addressed as Mrs Jennifer 
Chukwufumnanya Nkwor. All 
former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Stellamaris Ifeyinwa Amazu 
now wish to be known and addressed 
as Mrs Stellamaris Ifeyinwa Oti. 
All former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Ukachukwu Ifeoma Diamond 
now wish to be known and addressed 
as Mrs. Aghedo Ifeoma Diamond. 
All former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Olukemi Mojisola Adebola 
Koleade now wish to be known 
and addressed as Olukemi 
Mojisola Adebola Akinoye. All 
former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Sunday Joseph Odekwu now 
wish to be known and addressed 
as Oche Sunday Joseph. All for-
mer documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Sekinat  Olamide Sunny now 
wish to be known and addressed 
as Sekinat Olamide Sanni. All 
former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Chikodi Nzekwe now wish 
to be known and addressed as 
Mrs Chikodi Emma-Onwuma. All 
former documents remain valid. 
General Public please  take note.

ment by the president to rec-
oncile aggrieved APC mem-
bers.

Tinubu, who has also 
shown interest in running for 
the presidency himself, has 
kept his cards close to his chest 
making it difficult to predict 
his moves. What he has fore-
closed however, is running 
against Buhari. When asked 
in Ondo state, last year, about 
his future political aspirations, 
Tinubu said he could not dis-
count the possibility of run-
ning for the presidency if the 
nation called upon him for 
such service, provided that all 
political conditions were ap-
propriate; particularly if the 
office is vacant, or as his media 
team later clarified, if Buhari is 
not contesting in 2019.

“As long as that patriotic 
and committed man named 
Muhammadu Buhari holds 
and seeks to hold the mantle 
as our president, then Asiwa-

ju Tinubu stands behind him 
in unwavering support and 
confidence,” his media team 
wrote. But that was March 
last year, a time Buhari was 
battling with an unstated 
health condition in the Unit-
ed Kingdom and statements 
of support and loyalty were 
essential to quelling wild 
political speculations and 
rumours and stabilising the 
polity.

By November 2017, how-
ever, Tinubu’s position has 
changed a bit.  Buhari had 
returned to the country 
from his medical vacation in 
much improved health and 
APC governors were jostling 
to endorse him as the sole 
candidate of the APC for the 
2019 presidential elections. 
Tinubu had to come out to 
put a stop to it. “No governor 
can appropriate the power of 
endorsement to himself”, he 
was quoted as saying then.
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Ireland border ‘fudge’ 
threatens to pull apart 
Brexit talks

Under pressure from technol-
ogy giants such as Amazon, 
Apple and Netflix, and the 

prospect of big traditional players 
getting bigger — from Walt Disney’s 
$66bn bid for most of Rupert Mur-
doch’s 21st Century Fox, to AT&T’s 
pending purchase of Time Warner — 
media companies are reaching one 
conclusion: eat or be eaten.

The revelation that Mr Murdoch 
was seeking an exit from the enter-

tainment business injected a new 
sense of urgency among smaller me-
dia companies — including CBS and 
Viacom, which last week decided to 
revisit a combination, having walked 
away from such a deal just over a 
year ago.

“It’s clear that the message that 
Disney and Fox are sending is that 
scale matters,” Lowell McAdam, Veri-
zon’s chief executive, told analysts on 
the telecoms company’s earnings call 
last month. Verizon has been pegged 
as a potential buyer of assets from Fox 

Hard right dominates use of fake US news, Oxford study 

German union wins right to 28-hour working week and 4.3% 
IG Metall’s landmark deal is seen as benchmark for other sectors

Murdoch’s exit and threat from streaming lead smaller players to reconsider dealmaking

Research increases pressure on Facebook and Twitter to rein in false information 

Brussels’ push for legal clarity has potential to topple fragile December compromise

Ultra-rightwing conservatives 
shared more false stories 
on Facebook than all other 

political groups combined in the 
three months to President Donald 
Trump’s State of the Union address 
last month, independent researchers 
have found. 

Academics at the University of 
Oxford’s Internet Institute analysed 
the political affiliations and posting 
patterns of almost 48,000 public 
Facebook pages and 14,000 Twit-
ter users to identify which groups 
posted the most misinformation 
from dubious websites.

The analysis, one of the most ex-
tensive studies to date of fake news 
on social media, is likely to increase 
the pressure on tech companies to 
tackle misinformation online, par-
ticularly because of its focus on the 
scope of false information.

The researchers found that groups 
on both extremes of the political spec-
trum consumed and shared the most 
junk news in a period between Octo-
ber 2017 and January this year. How-

IG Metall, Germany’s most pow-
erful union, has won a 4.3 per 
cent wage increase and the 

right to a 28-hour working week in 
a landmark deal that will be seen 
as a benchmark for other sectors.

The agreement shows how 
strong a hand Germany’s economic 
boom has given the unions in wage 
negotiations this year. Last year 
the economy grew at its fastest rate 
since 2011 and unemployment is 
at its lowest since reunification in 
1990.

The terms of the deal, reached 
on Tuesday after six rounds of 
often bruising talks and a series of 
24-hour strikes, also demonstrate 
how the pursuit of a better work-life 
balance is now just as big a priority 
for organised labour in Germany as 
winning big wage increases.

The two-year agreement struck 
between IG Metall and the Süd-
westmetall employers’ federation 
covers 900,000 workers in the metals 
and electrical industries in Baden-
Württemberg, home to industrial 
group such as Daimler, the carmaker, 

B
ritain and the EU are heading 
for another clash over North-
ern Ireland’s post-Brexit sta-
tus as Brussels pushes for 
greater clarity on a fragile 

compromise on the Irish border.
The EU side is within weeks of pub-

lishing a legal text of December’s Brexit 
divorce agreement that would lay out 
exactly how Northern Ireland might 
need to “align” with the union’s single 
market — a move that would give much 
greater definition to the ambiguously 
worded deal.

Senior negotiators see the Irish 
border issue as the single biggest risk 
in talks before a March EU summit, 
in which Britain is hoping to agree a 
transition deal and begin trade talks. “If 
this blows up over the next two months 
it will be over Ireland,” said one senior 
EU figure involved in talks. “That is the 
flashpoint.”

The European Commission is telling 
the other 27 EU countries that it wants to 
issue the full withdrawal text during the 
next four weeks.

December’s agreement came only 
after Northern Ireland’s Democratic 
Unionist party rejected language that 
suggested the province might, as a last 
resort, remain under the EU’s regulatory 
orbit to avoid a hard border.

The final political deal averted a 
walkout by the DUP, which provides cru-
cial parliamentary support to Theresa 
May’s minority UK government. But it 
included ambiguities that will be almost 
impossible to replicate in a legal text of 
the withdrawal agreement, according to 
several EU and UK officials.

“The fudge will not survive,” said one 
senior EU diplomat in direct contact 
with Downing Street over the issue. 
Ireland and countries such as France, 
which is concerned to avoid any deal 
that might undermine the EU’s single 
market, are pressing hard for clarity as 
soon as possible.

The UK side has long argued no 
solution for the border issue is possible 
without knowing the terms of future re-
lations. But the EU is insisting on fallback 
provisions in the binding withdrawal 
treaty. It argues this is necessary since 
any deal on future UK-EU relations will 

ever, ultra-rightwing “hard conserva-
tives” shared the most misinformation 
while accounts that tweeted hashtags 
favouring Mr Trump dominated junk 
news posting on Twitter.

“There is increasing evidence of 
a rise in polarisation in the US news 
landscape in response to the 2016 
[presidential] election,” the research-
ers found. “Trust in news is strikingly 
divided across ideological lines, and 
an ecosystem of alternative news 
is flourishing, fuelled by extremist, 
sensationalist, conspiratorial, masked 
commentary, fake news and other 
forms of junk news.”

Trump supporters are more polar-
ised and share a wider range ofmisin-
formation than any other US audience 
group on Twitter

The researchers used machine 
learning to identify 13 ideological 
groups that they classified in catego-
ries ranging from “hard conservative” 
to the “Occupy” movement and 
“women’s rights”.

On Facebook, the hard conserva-
tive group shared links to more than 
90 per cent of the sites identified by the 
researchers as sources of “propaganda 

and Robert Bosch. But it is likely to be 
rolled out across the whole country.

It envisages a 4.3 per cent wage 
raise from April, and other payments 
spread over 27 months. Workers will 
be allowed to reduce their working 
week from the standard 35 hours to 28 
while preserving the right to return to 
full-time work.

“The wage settlement is a mile-
stone on the path to a modern, self-
determined world of work,” said Jörg 
Hofmann, IG Metall’s chairman.

Barclays analysts said it works out 
at an average 3.35 per cent annual 
wage rise and said that based on its 
model, overall negotiated wages, 
which cover 45 per cent of all German 
workers, will rise by only 2.2 per cent 
over the coming year.

Germany’s collective bargaining 
talks have been watched closely by 
the European Central Bank, which 
would be better able to hit its inflation 
target if wages in the eurozone’s largest 
economy were to rise. Mario Draghi, 
the ECB chief, has said wages need to 
grow before the bank can unwind its 
crisis-era stimulus measures. 

However, some economists believe 
many German workers are now so 

merely be an aspirational “declaration” 
at the point of Brexit on March 29 2019.

The December deal on Northern 
Ireland says that a UK-EU agreement 
on trade could avoid a hard border on 
Ireland. But it also puts forward two fall-
back options: “specific” arrangements 
for the “unique” circumstances of the 
island; and, if those fail, “full alignment” 
with the EU customs union and single 
market.

While Michel Barnier, the EU’s chief 
negotiator, wants the treaty text to define 
sensitive elements of the “alignment” 
fallback option, London and Brussels 
have different understandings of the 
concept.

The EU side maintains that “align-
ment” means accepting EU rules, en-
forced by EU institutions and EU courts, 
while the UK understands it to mean a 
looser arrangement in which rules are 
co-ordinated so that they are the same 
in outcome.

A senior European diplomat said 
Dublin’s minimum requirement was for 
a legal text as soon as possible to ensure 
a fallback option of full regulatory align-
ment between the Irish Republic and 
Northern Ireland.

“There will be a desire to see more 
and more detail in a legal form,” the 
diplomat said. “Clearly that does open 
up potentially the whole question of the 
cracks that were papered over in Decem-
ber: the wallpaper will be stripped off.”

The withdrawal deal would also need 
to define the scope of the agreement — 
another point of dispute with London. 
The UK takes a narrow view of the north-
south co-operation required under the 
Good Friday Agreement, while the EU 
takes a more expansive view.

Sabine Weyand, the EU’s deputy 
chief negotiator, has told colleagues 
that meeting commitments on the “all-
island economy” would imply Northern 
Ireland remaining under the customs 
union and single market rules for all 
sectors with significant north-south 
trade flows.

“We said no backsliding [on the 
December deal] and that means spell-
ing out in a fair amount of detail what 
maintaining regulatory alignment 
actually means,” said another official 
directly involved in talks. “That would be 
challenging for the British government 
in any circumstances. It is extra challeng-
ing because of the position of the DUP.”
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Disney and Fox send message 
that ‘scale matters’

ALEX BARKER, ANNE-SYLVAINE 
CHASSANY AND 
ARTHUR BEESLEY

and ideologically extreme, hyper-
partisan and conspiratorial political 
information”.

The research, which has not been 
peer-reviewed, found that differ-
ent ideological groups were deeply 
polarised. Trump supporters were 
the most isolated on Twitter, sharing 
fewest links to stories that were also 
mentioned by other groups.

The study also looked at whether 
the groups shared articles that fell into 
at least three out of five “junk” catego-
ries including failing to provide real 
information about authors, mimicking 
real news organisations or sharing 
exaggeratedly partisan views.

Social media companies have 
long argued that their businesses rely 
on users being able to share stories 
without censorship. However this 
idea has come under question since 
it was revealed that a Russian troll 
farm reached nearly 150m Facebook 
users ahead of the 2016 presidential 
election.

According to research by the Re-
uters Institute, almost half of surveyed 
US social media users now use Face-
book for news.

comfortably off that they are more in-
terested in securing a better work-life 
balance than higher salaries.

Mr Hofmann said the deal would 
have a “positive effect” across the 
economy, with the “significant in-
crease in incomes strengthening 
domestic demand”.

IG Metall had pushed for a 6 per 
cent annual rise and had held a series 
of 24-hour strikes to press its demands. 
It also threatened to ballot its mem-
bers on extended industrial action if 
employers failed to budge.

Stefan Wolf, Südwestmetall’s nego-
tiator, said the award was a “burden, 
which will be hard to bear for many 
firms”. But he said the long duration 
of the deal would allow companies 
to better plan ahead. The deal would 
work out at below 4 per cent per year 
to employers, he said.

Workers will receive a one-off 
payment of €100 for the first quarter 
of 2018, and, from 2019, a sum equiva-
lent to 27.5 per cent of their monthly 
salary as well as an additional fixed 
annual amount of €400 — though 
this can be postponed, reduced or 
cancelled if economic conditions 
deteriorate.

ALIYA RAM AND DAVID BLOOD

GUY CHAZAN

SHANNON BOND AND JAMES 
FONTANELLA-KHAN

World Business Newspaper
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Disney and Fox send...

UK judge upholds arrest warrant for Assange

A UK arrest warrant against 
Wikileaks founder Julian 
Assange remains valid, a 

London judge has ruled.
Mr Assange’s lawyers had ar-

gued before Westminster Mag-
istrates Court that the UK arrest 
warrant is no longer valid and 
should be dropped as it has lost its 
“purpose and its function.”

However Emma Arbuthnot, 
senior district judge at Westmin-
ster magistrates court, ruled on 
Tuesday that the arrest warrant 
still stood.

Mr Assange, who sent shock-
waves through the world when 
Wikileaks published leaked US 
diplomatic cables in 2010, has been 
wanted by British police for breach 
of bail since 2012 after he failed to 
give himself up for extradition to 

Sweden where he faced allegations 
of sexual assault.

After the UK’s Supreme Court 
ruled in 2012 that Mr Assange 
should be extradited to Sweden to 
face questioning about the alleged 
crimes, he went into hiding in the 
Ecuadorian embassy where he was 
granted asylum and where he has 
lived for the past six years.

Swedish prosecutors are no lon-
ger pursuing Mr Assange but the 

UK arrest warrant is still outstand-
ing after he jumped bail.

Mark Summers QC acting for Mr 
Assange argued last month that the 
arrest warrant should not remain in 
force because the Swedish extradi-
tion proceedings have now ended.

If the arrest warrant had been 
discharged, it would mean that Mr 
Assange could step outside the em-
bassy for the first time since 2012. 
The Australian-born Wikileaks 

founder has complained that liv-
ing in the embassy has caused 
him health problems due to lack 
of sunlight.

However Mr Assange fears that 
if he leaves the embassy he could 
be extradited to the US for ques-
tioning about Wikileaks’ disclosure 
of leaked classified US documents. 
Several US politicians have ex-
pressed interest in prosecuting Mr 
Assange.

A research institute linked to the 
Chinese military has manu-
factured the first prototype 

dish for what will be the world’s 
largest radio telescope, with vast 
fields of antennas picking up radio 
signals from space in remote regions 
of South Africa and Australia.

The Square Kilometre Array’s 
15-metre prototype dish was built by 
the 54th Research Institute of CETC, 
a state-owned company that spe-
cialises in producing hardware and 
electronic communications systems 
for China’s People’s Liberation Army.

Once it is finished in the mid 
2020s, the SKA will consist of about 
200 dishes similar to the Chinese 
prototype stationed in South Africa 
and 130,000 much smaller anten-
nas operating at a different radio 
frequency in Australia.

They will provide astronomers 
with the most powerful instrument 
yet for tackling unsolved questions 
about how the first galaxies and stars 
formed after the Big Bang, while 
probing the depths of outer space 
for signs of intelligent life. 

For China, the project is a mile-
stone in its emergence as a global 
science power, earning it the prestige 
of participating in multinational 
projects. It is one of ten countries 
collaborating on the SKA.

“The SKA is a reflection of Chinese 
wisdom and the determination of the 
Chinese government to be engaged 
in international megascience,” said 
Huang Wei, a vice-minister at the 
ministry of science and technology, 
at an unveiling ceremony this week.

“Our Chinese partners are ex-
tremely well resourced,” said Mark 
Harman, SKA dish project manager. 
“They’ve demonstrated that they 
have the technology and capability 
to construct a telescope with the 
specifications that the SKA requires.”

Under president Xi Jinping, Chi-
na has poured national funding 
into research and technological 
innovation. At the same time it has 
sought to build up its own scientific 
infrastructure.

In 2016 in Guizhou province 
China completed what will be the 
world’s most powerful radio tele-
scope until the SKA is finished. 
Unlike the distributed multi-dish 
design of the SKA, the Guizhou in-
strument has a single huge 500-me-
tre dish.

Continued from page A3
China completes 
prototype dish for 
mega-telescope
Project is a milestone in country’s 
emergence as a global science power
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to Charter, the cable provider. 
But it is not only scale that is driv-

ing what is shaping up to be one of 
the busiest media dealmaking cycles 
in recent history.

The rise of streaming video from 
pioneers such as Netflix and Amazon 
has upended television, eroding 
audiences and sapping advertising 
revenue. As the industry grapples 
with changing viewer habits, big 
distributors are consolidating and 
acquiring content owners, leaving 
TV network owners like CBS and 
Viacom — which were housed under 
the same roof from 2000 to 2006 — 
exposed. 

“Companies in the middle risk 
getting squeezed in their economics 
by the very large guys unless they 
can figure out their comparative 
advantage,” says one senior New 
York banker.

The industry has been undergo-
ing a tectonic shift for some time. 
AT&T, best known as a wireless 
operator, first signalled its ambi-
tions to scale up in media with its 
$48.5bn purchase of satellite operator 
DirecTV in 2014. Two years later, it 
made an even bigger bet by propos-
ing to buy Time Warner, the owner 
of HBO, CNN and the Warner Bros 
film studio, for $85.4bn. The Trump 
administration has sued to block 
that deal on antitrust grounds and 
the case is headed for trial in March.

Other smaller players have also 
made moves, from Discovery Com-
munications snapping up Scripps 
Networks Interactive, owner of the 
Food Network, for $14.6bn to film 
studio Lionsgate spending $4.4bn on 
premium cable channel Starz. Specu-
lation has also swirled around AMC 
Networks, the company behind hit 
shows including The Walking Dead 
and Mad Men.

CBS and Viacom last explored a 
deal in late 2016, when the Redstone 
family — which holds controlling 
stakes in both companies — urged 
them to consider a merger to “re-
spond even more aggressively and 
effectively to the challenges of the 
changing entertainment and media 
landscape”. But discussions fell apart 
after it became apparent that Les 
Moonves, chief executive of CBS, op-
posed the combination, say people 
briefed on the matter. 

The two companies’ fortunes have 
diverged in the years since they split 
in 2006. Viacom’s cable networks, in-
cluding MTV and Nickelodeon, have 
been particularly hard hit, and the 
company is in the midst of restruc-
turing following a messy struggle for 
control that led to a management 
shake-up in 2016. CBS, on the other 
hand, has the US’s most-watched 
broadcast channel and has sought 
new sources of revenue by offering 
its streaming service.

The House intelligence com-
mittee on Monday voted to 
release a memo that rebuts 

Republican criticisms of the Fed-
eral Bureau of Investigation probe 
into Russian interference in the 
2016 presidential election, setting 
the stage for a potential clash with 
Donald Trump.

Mr Trump earlier on Monday 
slammed Adam Schiff, the top 
Democrat on the House panel who 
pushed the committee to release a 
document that he wrote in response 
to a memo released on Friday by 
Devin Nunes, the Republican head 
of the committee.

The Nunes memo alleged that FBI 
officials were politically biased when 
they sought to wiretap an adviser to 
the Trump campaign. Mr Trump, 
who has claimed the memo “totally 
vindicates” him in the Russian inves-
tigation, turned his fire on Mr Schiff.

“Little Adam Schiff, who is des-
perate to run for higher office, is one 
of the biggest liars and leakers in 
Washington . . . Adam leaves closed 
committee hearings to illegally leak 
confidential information. Must be 
stopped!,” Mr Trump tweeted on 
Monday.

Mr Trump has five days to de-
termine whether to authorise the 
release of the memo. James Schultz, 
a former member of his White House 
counsel team, said he expected that 
the president would approve its 
release — assuming there was no 
information that would harm US 
national security — notwithstanding 
Mr Trump’s criticism of Mr Schiff.

“In the interest of transparency, 

it is likely that they release it to the 
public,” said Mr Schultz, head of 
the government practice at Cozen 
O’Connor. “It gives him an oppor-
tunity to air the differences between 
the memos.”

Democrats say the Nunes memo 
was a “hit job” designed to tarnish 
the reputation of the FBI as Rob-
ert Mueller, the special counsel, 
continues his investigation, which 
includes examining whether Mr 
Trump attempted to obstruct justice. 
Mr Mueller has told the White House 
that he wants to question the presi-
dent, and Mr Trump has said that he 
would testify under oath subject to 
approval from his lawyers.

Chuck Schumer, the top Sen-
ate Democrat, urged Mr Trump to 
release the Schiff memo to “provide 
full transparency to allow the public 
to make their own judgment”.

“Given the Schiff memo is based 
on the same underlying documents 
as the Republican’s partisan memo, 
there should be no question as to 
whether or not the president will 
approve the new memo’s release,” 
said Mr Schumer. “If he refuses, the 
American people will be forced to 
wonder: what is the president trying 
to hide?”

The Nunes memo says the FBI 
did not reveal that the Steele dos-
sier — allegations about Mr Trump 
and Russia compiled by former MI6 
operative Christopher Steele — was 
funded by the Democratic National 
Committee when the agency made 
an application to a special intel-
ligence court seeking a warrant to 
eavesdrop on Carter Page, a former 
Trump campaign adviser.

The FBI has historically come 

under more criticism from liberal 
groups who have on occasion ac-
cused the agency of violating civil 
rights. But a recent poll conducted 
by Axios found that 47 per cent of 
Republicans had an unfavourable 
view of the FBI, suggesting that some 
of the claims made by Mr Trump 
and his supporters about the Russia 
probe were damaging the credibility 
of the law enforcement agency.

Mr Trump has had a fraught 
relationship with the FBI. His deci-
sion to fire Mr Comey — months 
after he demanded loyalty from 
him — prompted the appointment 
of Mr Mueller. He also reportedly 
told his team to fire Mr Mueller but 
backed off when his general counsel 
threatened to resign over the move.

Mr Trump also attacked Andrew 
McCabe, who was FBI deputy direc-
tor until his resignation last week, 
ahead of his mooted retirement, ac-
cusing him of bias because his wife 
had run for office as a Democrat. The 
Nunes memo also claimed that Mr 
McCabe told the House intelligence 
committee that the FBI would not 
have requested a warrant to spy on 
Mr Page without the information in 
the Steele dossier.

Democrats are worried that Mr 
Trump is paving the way to fire Rod 
Rosenstein, the deputy attorney-
general who appointed Mr Mueller. 
Mr Rosenstein has overseen the 
Russia probe since Jeff Sessions, 
the attorney-general who served 
as a close Trump adviser during 
the presidential campaign, recused 
himself after it emerged that he had 
failed to inform the Senate about 
meetings that he had held with the 
Russian ambassador.

House panel’s decision to release document sets up clash with Donald Trump

Democratic response to Russia memo clears hurdle

The Wikileaks founder has been living in London’s Ecuadorean embassy for six years

EMILY FENG AND CLIVE COOKSON

DEMETRI SEVASTOPULO

Adam Schiff, the top Democrat on the House intelligence committee, has pushed for the release of a document he 
wrote in response to a memo released by Devin Nunes, the Republican head of the committee © AP
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The journey to product-market 
fit for mobile money providers 

O
ur research of 
the supply-side 
capabilities of 
mobile money 
s e r v i c e s  r e -

vealed that providers are ad-
equately equipped to design, 
build and deliver mobile 
financial services sustain-
ably. These capabilities in-
clude physical resources like 
finance, acquired resources 
like technology, distribution 
channels and locations, as 
well as human resources and 
strategic capability.

However, when we review 
mobile money adoption and 
use numbers, the adequacy 
of the supplier-capabilities 
leaves substantial gaps in the 
story.  It is one thing for the 
suppliers to be technically 
capable of delivering mobile 
financial services, but it is 
another to create and market 
products that are appropriate 
and address the needs of the 
target consumers. 

In our 2016 Digital  Fi-
nancial Services State of the 
Market Report, one major 
inhibitor to mobile money 
adoption cited was a lack of 
appropriate products. Mo-
bile financial products, like 
all other products and ser-
vices, must address customer 
needs, i.e. they either solve 
a problem or perform a task. 
Deep understanding of the 
problems or tasks facing con-
sumers will aid marketing ef-
forts by informing campaigns 
with accurate insights, build 
awareness and eventually 
lead to trial and use. 

Take M-Pesa for example. 
When the story of M-Pesa 

is told, it is usually incom-
plete without mentioning 
Safaricom’s first advertis-
ing campaign “Send money 
home” which was pivotal to 
the success of M-Pesa. Why? 
In large part, this was be-
cause members of many Ke-
nyan families live and work 
in other cities like Nairobi, 
while the rest remain in the 
village. Hence, the need to 
repatriate money periodical-
ly using traditional methods 
(buses, couriers, etc.) were 
the norm. M-Pesa’s “send 
money home” campaign also 
coincided with the 2008 post-
election violence that limited 
vehicular movement. The 

IBUKUN TAIWO & 
OLAYINKA DAVID-WEST 

campaign positioned M-Pesa 
as a fast, safe and easy way to 
transfer money. 

The rest is history!
By keying into a real cul-

tural phenomenon and tak-
ing advantage of a political 
opportunity, the campaign, 
and by extension the prod-
uct, achieved what entre-
preneurs usually refer to as 
product-market fit. 

Cultural context matters 
because culture eats strategy 
for lunch. 

Now look at the Nigerian 
market. Are DFS products 
and services designed with 
the customer in mind or are 
providers releasing generic 
products and services with 
the hope that one or two 
will stick? Do providers have 
sufficient knowledge of the 
problems or the activities 
customers need to get done? 
Can the products being de-
signed be understood by 
their target consumers?

Unless providers can key 
into real  world problems 
situated within the diverse 
spectrums of Nigerian reality 
and the problems or jobs the 
consumers need addressed, 

mass mobile money adop-
tion will remain elusive. 

Another important aspect 
of  the product-market fit 
struggle is that while design-
ing products for the market, a 
lot of consideration ought to 
go into the delivery of those 
products. In particular, the 
interface the consumers will 
use to access and interact 
with these products would 
benefit from accurate con-
sumer insights as well. 

The digital revolution has 
ushered us into an era of 
intuitive digital products. To-
day, with advances in tech-
nology enabling intuitive, 
creative and experimental 
UX and UI, coupled with all 
the work being done around 
Human Centred Design, even 
kids can use and interact 
with digital products with 
ease. The trick is to dumb 
down the interface for the 
customer, ensuring that the 
experience matches the cus-
tomer’s expectation.

Our research profiles of 
the under-banked and un-
banked have identified that 
these groups are predomi-
nantly women and youths 

between the ages of 18 and 
3 5  w i t h  m i n i ma l  e d u ca-
tion. Hence, if an illiterate 
18-month old child can get 
around an iPhone or iPad, 
then making interfaces and 
user experiences that would 
match the expectations of 
18 - 35 year olds is not a her-
culean task. 

This argument kills the 
literacy excuse. So the real 
question is what type of in-
terfaces can these customer 
segments understand? What 
types of financial activities 
are they trying to conduct 
that  could be address e d 
through mobile solutions? 

These are some of  the 
questions that must be asked 
and answered if we are trying 
to reach excluded popula-
tions. Not only should the 
products and services meet 
their specific and real prob-
lems but the design, user in-
terface and experience must 
also be inclusive. A good rule 
of thumb is, if a user needs to 
read the manual before using 
a product, then the design is 
difficult! The general con-
sensus is that basic features 
should be intuitive enough 

Olayinka David-West and 
Ibukun Taiwo are members 
of the Sustainable and In-
clusive Digital Financial 
Services initiative at the 
Lagos Business School.

to use. 
The lesson is simple. Aim 

for the bottom when design-
ing your product UI. 

Obviously,  the road to 
market-fit is paved with true 
collaboration among provid-
ers because providers need 
to learn from each other 
about what works and what 
doesn’t. As Oo Nwonye once 
wrote succinctly, “our mo-
bile money operators should 
understand that they are not 
competing with each other 
but with adoption.”

We’ll wrap up this article 
with a comment made at our 
Financial Inclusion Confer-
ence last year - “Everything 
we are trying to do revolves 
around the customer. Once 
we place the consumer at 
the center of all our conver-
sations, everything changes 
and we gain the right per-
spective.” 



Top three sectors most resilient 
to currency weakness 
LOLADE AKINMURELE & MICHEAL ANI

C
onsumer staples, 
health care and 
energ y are  the 
most resilient sec-
tors to currency 

weaknesses across Africa, ac-
cording to a recent survey by 
the African Private Equity and 
Venture Capital Association.

African currencies are pick-
ing up the pieces of a beat-
ing suffered after the global 
commodity price slump, but 
remain vulnerable to external 
shocks if reforms slacken. 

From the Nigerian naira to 
the Egyptian pound and more 
recently the Angolan kwan-
za, most African currencies 
have been devalued against 
the dollar, creating valuation 
problems for private equity 
investors and fund managers. 

Overall, investment in resil-
ient businesses was highlight-
ed by 73 percent of General 
Partners (GPs) as the most 
important strategy for manag-
ing currency risk, according 
to AVCA. 

The sectors seen as having 
underlying businesses most 
resilient to currency weakness 
were Consumer Staples (55%), 
Healthcare (43%), and Energy 
(38%).

Financials, telecommuni-
cation services sectors were 
ranked 4th and 5th at 28 and 
25 percent respectively while 
real estates, Industrials, In-
formation Technology, Con-
sumer Discretionary, Materi-
als, and Utilities in descending 

that currency volatility has had 
a detrimental impact on their 
realised private equity (PE) 
investments. 

Regarding the strategies 
adopted to manage currency 
risk, the survey reveals that 
investment in businesses re-
silient to currency weakness 
is a key theme in private eq-
uity deals as exporters whose 
hard currency revenues hedge 
their local currency costs can 
potentially benefit from local 
currency weakness, while lo-
cal currency revenue earners 
with sufficient pricing power 
can pass currency falls onto 

consumers through higher 
prices.

Portfolio diversification is 
another option for PE inves-
tors seeking to hedge FX risk; 
71% of GPs chose diversifica-
tion as the second most im-
portant strategy.

Alternately, market lead-
ers can gain market share by 
keeping prices low to drive 
out competition as revenue 
growth in local currency terms 
may be high enough to still 
constitute an attractive in-
vestment for foreign gen-
eral partners(GP’s) the survey 
shows.

Konga valuation 
slips 82 percent as 
Zinox swoops

Rensource gets  $3.5m financing for Nigeria expansionKonga valuation slips 82 percent as Zinox swoops 

The 82 percent slump in the 
valuation of Lagos-based 
e-commerce company, 

Konga, to $35 million from as high 
as $200 million, particularly stands 
out after an outright acquisition by 
Zinox, an integrated Information 
Communication Technology (ICT) 
solutions conglomerate.
The 81 percent naira devaluation 
against the US dollar perhaps of-
fers the best possible explanation 
for Konga’s valuation slide, having 
shrank a similar magnitude (81 
percent to N360 per US dollar from 
N199 per dollar pre June 2016). 
The Naira devaluation, which at 
the time marked an end to a long 
standing battle by the Central 
bank of Africa’s largest oil produc-
er to defend the naira against all 
odds, was sparked by acute foreign 
exchange shortages brought on by 
declining oil prices and produc-
tion, as well as a slump in foreign 
investment inflows.  
The naira rout not only unsettled 
Konga, but other e-commerce 
players in Nigeria and Konga’s 
value was immediately corrected 
by its investor Kinnevik, down 
from about $200m to $35million 
to make the former suitable for 
acquisition by Zinox.
Konga, one of the first e-com-
merce companies in Nigeria, came 
into the market in 2012 with $3.5 
million in seed investment, ac-
cording to its annual reports. 
Riding on first mover advantage 
in Nigeria’s e-commerce space, 
with only one other competition 
– Jumia, Konga got a $17.5 million 
investment from Kinnevik for 
46 percent equity while Naspers 
acquired 25.5 percent of Konga for 
$9.7 million.
The financial record of the com-
pany shows that it raised about 
$27.2 million from its two major 
investors within a year of opera-
tion and was valued at no less than 

Rensource, a Lagos-based 
off-grid energy provider, 
last Wednesday, secured  

$3.5 million in bridge financing 
to grow its subscription-based 
renewable energy business by 
expanding across Nigeria.

The round was led by Amaya 
Capital Partners. Other key inves-
tors included the Omidyar Net-
work and CRE Venture Capital.

The $3.5 billion will grow the 
Resource team, widen its prod-
uct base and fund operations in 
Kano and Abuja, according to the 
company. 

order from 5th -10th place at 
23, 20, 18, 13, 13 and 10 per-
cent respectively.

Meanwhile, Utilities (10%), 
Materials (13%) and Consum-
er Discretionary (13%) were 
ranked as the least resilient 
sectors by respondents.

According to the survey, 
90% of the respondents high-
lighted currency risk as being 
either important or very im-
portant to their firm.

The survey further showed 
that 78% of the respondent 
claimed that currency risk in 
Africa has increased over the 
past 3-5 years while 75% noted 
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In addition, this investment 
will allow Rensource to launch 
its B2B focused Powered by Ren-
source offering, a new service 
that aims to enable businesses 
throughout Nigeria to leverage 
Rensource’s infrastructure to 
pursue energy independence.

“Off-grid power is the future 
of the energy industry and 
probably the only way through 
which many people and small 
businesses will be able to access 
power for their everyday needs 
at an affordable price,” said 
Sundeep Bahanda of Amaya 
Capital Partners. 

“We are excited to support 

Rensource in our joint endeav-
ours to help build the continent’s 
leading off-grid business and 
provide electricity to millions of 
people across Africa,” he added.

Rensource, founded in 2015, 
is a Nigerian provider of predict-
able energy on-demand in a 
region hindered by insufficient 
power infrastructure. Accord-
ing to the company, its tiered, 
subscription-based energy 
service offers clean, quiet, seam-
less power, freeing households 
and businesses from unreliable 
public energy providers and toxic 
diesel generators. 

The funding now positions 

Rensource for profitable growth 
in the Power-as-a-Service renew-
able energy market in West Africa.

“This investment further af-
firms the growing consensus that 
renewables-based distributed en-
ergy generation — taking power 
to the people — is the future of 
Nigeria’s power industry. Ren-
source is uniquely placed to lead 
this charge.

 We’re excited to welcome 
Amaya Capital and the Omidyar 
Network on this journey and are 
proud to be enabling Nigerians’ 
power independence,” Anu 
Adasolum, General Manager of 
Rensource said.

“Each investment we receive is 
an endorsement of our core belief 
that distributed power genera-
tion will be a critical element in 
solving the power problem in 
Nigeria,” says Bola Ogidan, Chief 
Revenue Officer at Rensource. 

“The social benefits and 
positive ramifications will be 
something to behold and we at 
Resource are proud to be playing 
our part in what could be a true 
energy revolution.”

Rensource had previously 
raised a $1.1 million USD seed 
round also funded by CRE Ven-
ture Capital and Sissili Limited, 
among others.



Gold mine  

E
ntertainment and 
media (E&M) is a gold 
mine of a business that 
is equally precarious 
in the most advanced 

economies, not to mention de-
veloping markets.  

E&M refers to commercial 
activities related to the produc-
tion, marketing, distribution, 
broadcast, licensing or other 
exploitation of media and enter-
tainment assets- such as music, 
films/TV shows, video games 
and other multimedia content. 
The increasing convergence of 
media and entertainment with 
telecommunications and tech-
nology is a key growth driver of 
the sector globally.

Given the maturity of the de-
veloped entertainment markets 
in the West, investors are begin-
ning to turn towards the huge 
(and for all intents and purposes 
untapped) Asian and African 
markets respectively.  

The potentials of the Asian 
entertainment markets have 
been clearly recognised with 
investment firms having already 
positioned themselves to capi-
talize on the anticipated growth. 
For example, in India, KKR and 
Chernin Group formed a joint 
fund, Emerald Media, to invest 
specifically in digital E&M busi-
nesses. Similar strategies can also 
be seen in Singapore and South 
Korea.

And it is not just the increased 
investment that is eye-catching; 
returns have also been positive. 
According to investment ana-
lysts Venture Intelligence, E&M 
investment in Asian markets 
in 2015 hit a record high of just 
under $90 million, with a cor-
responding record number of 
exits valued at $294 million at an 
average return ranging between 
20 and 25 percent.

On the other hand the Nige-
rian E&M markets (and those 
across Africa generally - South 
Africa excluded) are still only in 
their earliest stages of develop-
ment. Despite total private eq-
uity investment in Africa seeing a 
steady increase over the last few 
years - with $3.8 billion invested 
across the continent over the 
course of 2016 - very little of that 
investment (less than 1 percent) 
has gone into E&M anywhere 
across the continent let alone 
Nigeria.

Market Value
The overall value of the Nige-

rian E&M sector, especially when 
held up against other compa-
rable developing E&M markets, 
can be perceived as significantly 
lacking in value.

According to Price Water-

Nigeria’s entertainment 
sector ripe for private equity
The time has arrived for private equity (and venture capital) investment to begin to flow into certain strategic segments 
of the Nigerian Entertainment and Media sector, according to Olumide Mustapha, a media and entertainment attorney.  

house Cooper’s “Entertainment 
and Media Outlook: 2017-2021” 
report, the combined total es-
timated value of the music and 
film segments of Nigeria’s E&M 
sector is circa $3.2 billion. When 
compared to South Korea ($11.6 
billion) or South Africa ($9 bil-
lion), it is clear that the Nigerian 
E&M market still has a significant 
value gap to bridge. However, in 
light of strong market indicators, 
this gap is expected to be sig-
nificantly reduced in the short to 
medium term.

Domestically, despite some 
macroeconomic volatility, there 
are positive demographic fac-
tors and socioeconomic trends 
that bode well. These factors and 
trends have been well document-
ed and can be summarised as fol-
lows: a youthful, aspirational and 
increasingly urbanised popula-
tion that is growing at an expo-
nential rate. Moreover, increasing 
mobile and internet penetration 
further strengthens the domestic 
opportunities. Combine these 
indicators with the increasing 
consumption power and appetite 
of a growing middle class, and the 
possibilities become clearer.

Foreign market opportunities 
also look bright. Nigerian cul-
tural products and services are 
increasingly gaining export value 
particularly due to increasing 
numbers of diaspora-Nigerians 
spending more on and more of 
their incomes on homegrown 
entertainment. Furthermore, 
strengthened African influence 
on global popular culture means 
demand for Nigerian entertain-
ment products will only increase 
abroad.

For example, popular Nigeria 
based performers are now sell-
ing out major venues around the 
world and Nigeria based digital 
content producers and distribu-
tors are finding that an increasing 
portion (if not the majority) of 
their audience/users/subscribers 
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Konga valuation 
slips 82 percent as... 
Continued from page  A7

$38 million.
Online reports suggest that Kinne-
vik and Naspers invested some 
more money into the company in 
2014, as e-commerce started to 
gain momentum in Nigeria.
However, Konga’s value was im-
mediately corrected by its investor 
Kinnevik, down from about $200m 
to $35million on the back of the 
naira devaluation. 
This was only a few months after 
Konga had succeeded in raising 
$40 million from Naspers in a se-
ries C raising and had been valued 
at about $200million.
Naspers was reported to have 
regretted this move when in 2016 
it admitted that it “recognised 
impairment losses of $53million 
relating to Konga”. 
In the same year it was revealed 
that Konga had only about 184,000 
active customers.
Kinnevik decided to lower the 

are based in Europe, Asia and the 
United States.

Investment Opportunities
It is the author’s considered 

view that the time has arrived for 
private equity (and venture capi-
tal) investment to begin to flow 
into certain strategic segments of 
the Nigerian E&M sector.

Recent currency devalua-
tions, despite being perceived 
as having an adverse effect on 
institutional investor appetite 
for investments in Nigeria, have 
actually presented an opportu-
nity for investors to gain stakes 
in well positioned media and en-
tertainment businesses at much 

better rates thereby reducing 
risk and positioning themselves 
for potentially much higher 
returns. E&M investments pro-
vide the best opportunities for 
large returns with minimal risk 
to investors who have (access 
to) specialised expertise in, and 
knowledge of, the market.

And the opportunities are 
tremendous. Iroko Partners Ltd, 
whose core business Iroko TV (a 
video on demand subscription 
service (SVOD)), has success-
fully raised $40 million till date 
with backers including Kinnevik, 
RISE and Tiger Global. Further-
more, some seed investors exited 
with returns of over 3000% on 
their investments after an aver-
age investment hold period of 
around 4-5 years. The business 
has since expanded to integrate 
an audiovisual production arm 
into its operations in addition 
to launching television chan-
nels both in Nigeria and the UK. 
It recently also announced that 
for the first time the majority of 
its revenues came from outside 
Nigeria.

When one considers that the 
majority of private equity invest-
ments in Africa in 2016 alone 
were investments of less than 
$50 million, small investments 
(ranging from $500k - $2 million) 
in viable businesses such as this, 
and others in the Nigerian E&M 
sector, seem a very worthwhile 
prospect when potential returns 

are weighed against risks.

Conclusion
In conclusion, there is an in-
creasing opportunity for private 
equity investment to generate 
significant returns in the Nige-
rian E&M sector for investors 
that have (access to) infor-
mation and insights related 
to the sector based on local 
knowledge and expertise. The 
film/TV/SVOD segment in par-
ticular is ripe for private equity 
investment at this time. Given 
the demand for content in this 
segment and the relatively 
capital intensive requirments 
to produce same, the patient 
nature of private equity capital 
makes such type of funding a 
better fit than Venture Capital 
- which in the author’s view is 
better suited for music sector 
investments. Based on growth 
projections over the next five 
years, any private equity invest-
ments made in the film/TV/
SVOD segment at this point in 
time will very likely see impres-
sive returns at the point of exit 
(shoult the usual hold periods 
of 5-6 years apply).

Private equity firms must be-
gin to actively look into the avail-
able opportunities and engage 
suitable local advisors with spe-
cialist knowledge of the sector 
to guide them along the narrow 
path towards the proverbial pot 
of gold at the end of the rainbow.

Olumide Mustapha

valuation of its participation in 
Konga down from $48m to $12m 
due to developments relative to 
Nigeria’s currency and market en-
vironment, only 8 months after its 
series C funding and that was the 
beginning of a down-hill move-
ment for Konga.
‘The mistake that Konga made 
was depending solely on its 
e-commerce business in Nigeria 
where there is so much instability. 
Its competitor, Jumia, was wise 
enough to augment shortfalls from 
e-commerce Nigeria with its other 
operations in the country and 
from 23 other countries where it 
operates,’ Subomi Sodipo, CEO, 
CFmobile told BusinessDay.
On the other hand, Jumia had 
raised 425 million Euros from 
AXA, Goldman Sachs, Orange 
and CDC, at a $1billion valuation 
in 2016. This was the largest VC 
round ever done in Africa.
According to Bastien Moreau, 
Former MD for Rocket Inter-
net’s Jumia Group and CEO for 
Morocco, ‘the main reason why 
Jumia managed to close a glori-
ous up-round while Konga got its 
valuation divided by four, is that 
Jumia was already present in 23 
countries, where it leveraged bet-
ter performance in markets such 

as Kenya, Morroco and Ivory Coast 
at the time and had several other 
subsidiaries such as Hello food 
(food delivery service), Lamudi 
(website for housing), Carmudi 
(Cars), Everjobs and Kaymu which 
was created as a C2C integrated 
market place but was merged last 
year.
It is no surprise then that Zinox 
Group which recently acquired 
Konga, is thinking of expanding 
Konga’s operations to other parts 
of Africa. 
‘Since its last investments in 2015, 
Konga did not communicate on 
any other new cash injection,’ 
Moreau said in a recent article on 
“why Konga is worth $35m and 
Jumia is worth $1billion.” This is 
of course until the announcement 
of acquisition of the company by 
Zinox on Friday February 2, 2018.
Recall that BusinessDay reported 
in December 2017 that Konga.com 
lay off about 60 percent of its work-
force on November 30, 2017; right 
after the company put a stop to its 
payment on delivery option.
Shola Adekoya, CEO of Konga at 
the time said the company was 
adopting ‘a leaner business model’ 
after the company, in July 2016 
announced that it will be cutting 
down on its staff strength.



Debrief

OPEC compliance rate, Venezuela’s dip 
neutralises US production uptick  
FRANK UZUEGBUNAM

T
he EIA said this week 
that US oil produc-
tion surpassed 10 
mb/d in November, 
catching up with 

the crude output of the world’s 
second biggest crude produc-
er Saudi Arabia. The US is the 
world’s biggest oil consumer 
and importer, Saudi Arabia still 
registers as the biggest crude oil 
exporter, while Russia is consid-
ered the world’s largest crude 
oil producer.

The surging US output is 
clear evidence that the shale 

market would be oversupplied,” 
Commerzbank said.

OPEC compliance with the 
production cuts in January 
stood at 138 percent. The melt-
down from Venezuela offset the 
gains from Saudi Arabia and Ni-
geria. 

Barclays estimates that 
Venezuela’s production could 
fall by 700,000 bpd this year, 
averaging 1.43 mb/d. The 
crisis continues to erode the 
country’s production base, 
a drop off that accelerated at 
the end of 2017.

Meanwhile, Goldman Sachs 
dramatically overhauled its 
forecast for oil prices this year, 

industry is ramping up produc-
tion at an amazing pace, and 
could spoil OPEC’s plans to bal-
ance the market. 

However, high OPEC com-
pliance and falling Venezuelan 
production offset the surging 
output from US shale and an 
uptick in inventories. 

“The resulting cut by 467,000 
b/d by Venezuela was almost 
five times as high as necessary, 
and is nearly enough on its own 
to explain OPEC’s substan-
tial over-compliance. OPEC is, 
therefore, profiting consider-
ably from the involuntary pro-
duction outages in Venezuela at 
present, without which the oil 

stating in a research note that 
the market is tightening much 
faster than expected. Moreover, 
the investment bank said that 
OPEC’s objective of bringing 
down inventories to the five-
year average has probably al-
ready occurred. 

“The rebalancing of the 
oil market has likely been 
achieved, six months sooner 
than we had expected.” 

The bank predicts that OPEC 
will stick with the cuts for the 
first half of the year, which 
could tighten the market more 
than the group intends, and 
push prices up above $80 per 
barrel by the summer. 
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OPEC weekly basket price
DAY PRICE

2/2/18 66.87

26/1/18 67.64

19/1/18 67.21

12/1/18 66.81

5/1/18 65.29

Restoring liquidity 
into Nigeria’s 
electricity market

Page 4
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Chevron, NLNG, 
Total, ExxonMobil 
lead pack of 
industry exhibitors 
at forthcoming 
Nigeria International 
Petroleum Summit 
2018

L-R: Emmanuel Ekwuem, secretary to Akwa Ibom state government; Sean Flanagan, managing director, Black Rhino; Udom Emmanuel, governor, Akwa 
Ibom; Brain Herlihy, group CEO, Black Rhino & Adedayo Ojo, project advisor/CEO, Caritas Communications during a courtesy visit on the governor of 
Akwa Ibom State by Black Rhino, project owners of upcoming 550MW Qua Iboe Power Plant (QIPP).
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Aggressive asset sales in Gabon, Canada, North 
Sea push Shell production, reserves southwards

Shell reported falls 
in upstream and 
downstream oil 
production follow-

ing an aggressive program 
of asset sales, and a re-
serves replacement ratio 
of 27 percent for 2017.

Asset sales in the North 
Sea, Canada and Gabon 
contributed to the reduc-
tion, and divestments 
will have a further impact 
amounting to 270,000 b/d 
of oil equivalent in the 
current quarter.

In a preliminary re-
serves statement, Shell 
reported a drop in re-
serves to 12.2 billion boe, 
from 13.2 billion boe at 
the end of 2016, giving the 

company a “reserves life” 
of just under nine years. 
Shell’s jettisoning of its 
Canadian oil sands dur-
ing the downturn cost it 
1.2 billion barrels of re-
serves, Jessica Uhl, chief 
financial officer said. 

Ben van Beurden, chief 
executive, Shell said the 
company was not overly 
exercised by reserves 
numbers compiled under 
the “very stringent” rules 
of the US Securities and 
Exchange Commission. 
These tend to play down 
the full extent of some 
resources, particularly 
shale and the deepwater 
resources Shell obtained 
with its $54 billion acqui-

ing part of our business 
has nothing to do with 
reserves: oil products, 
chemicals, new energies, 
these things are linked to 
other underlying prod-
ucts.”

Shell reported a 7 per-
cent year-on-year fall in 
its upstream production 
unit, which excludes the 
LNG-focused Integrated 
Gas unit, for the fourth 
quarter, with liquids pro-
duction falling by 11 per-
cent to 1.54 million b/d.

Shell booked $6.5 bil-
lion of asset sales just in 
Q4, and $17 billion for the 
whole of 2017, part of a 
drive to sell $30 billion of 
assets in 2016-18 that has 
already almost been com-
pleted.

The Integrated Gas 
unit to some extent off-
set upstream production 
reductions, with liquids 
production in the unit in-
creasing by 3% to 229,000 
b/d in Q4 compared with 
a year earlier, and gas by 
10 percent to 4.36 Bcf/d.

In the downstream, 
Shell’s refining through-
put fell by 4 percent year 
on year in Q4, and 5 per-
cent for the full year 2017, 
to 2.59 million b/d and 
2.57 million b/d, respec-
tively, mainly due to the 
sale of the Port Dickson 
refinery in Malaysia.

Brief

Nigeria:
IPMAN signs three-year products supply deal with Vital Allied Energy

The Independent 
Petroleum Mar-
keters Association 
of Nigeria (IP-

MAN) has entered into 
a three-year agreement 

sition of BG in 2016, nota-
bly in Brazil, he said.

“We have even quite a 
few fields operating very 
well with zero reserves, 
simply because we’re 
not allowed or entitled to 
book anything under very 
stringent SEC rules,” van 
Beurden said.

“I’m not particularly 
focused on reserves,” he 
said. “What is more im-
portant to me is the con-
tinuity of our cash flow 
going forward. If I look 
through the 2020s, I see 
no issue when it comes 
to the continuity of our 
business, even on our 
upstream businesses. On 
top of it, a large and grow-

with Vital Allied Energy to 
supply up to 100,000 mt 
of refined products each 
month, with the first cargo 
of gasoil set to arrive in La-
gos the week of February 5, 
2018.

Downstream supplier 
Vital Allied Energy will 
begin by supplying up to 
30,000 mt of gasoil each 
month with plans to ex-
pand into other refined 
products, including gaso-
line.

The first gasoil cargo is 
aboard a medium-range 

Ghana:
Ghana ponders hedging crude import 
prices

Ghana will like-
ly hedge its oil 
imports un-
der a new risk 

management strategy to 
keep fiscal consolida-
tion on track as global 
crude prices recover, a 
finance ministry source 
said.

The West African 
country has largely been 
a net crude importer, 
except last year when 
oil exports exceeded 
imports by around $990 
million, according to 
central bank data.

While future price 
recovery was partially 
good news for Ghana’s 
oil exports, the govern-
ment fears it could also 
derail price stability and 
spike fuel-related ex-
penditures.

Ghana operates a 
deregulated consumer 
fuel pricing mechanism 
after the government 
reluctantly scrapped 
subsidies in 2015 under 
a deal with the Interna-
tional Monetary Fund 
(IMF).

“It is a challenge and 
we are working on a com-
prehensive oil risk man-
agement strategy to en-
sure we remain on track. 
Buying some call options 
is most likely,” the source 
said, suggesting plans to 
hedge using futures con-
tracts.

The holder of a call op-
tion has the discretion to 
assume a long position in 
crude futures at the strike 
price. Contracts are avail-
able for trading at deriva-
tive markets such as the 
New York Mercantile Ex-
change.

After cumulatively eas-
ing its benchmark policy 
rate by 550 basis points 
last year, the central bank 
last week held the rate at 
20 percent, citing emerg-
ing inflation pressures as 
global prices recover.

Ghana, which also ex-
ports cocoa and gold, is 
in its final year of a $918 
million credit deal with 
the IMF to reduce budget 
deficit, public debt, infla-
tion and stabilize its vola-
tile local currency. 

tanker, the Cavendish, 
currently located offshore 
of Lagos. This cargo will 
discharge into the Obat 
Terminal Apapa, a source 
said.

IPMAN is an umbrella 
association for indepen-
dent marketers of petro-
leum products in Nigeria, 
with over 10,000 members 
across the country. There 
are plans to increase ship-
ments to complement the 
efforts made by the Nige-
rian National Petroleum 
Corp. (NNPC), who cur-

rently supplies the major-
ity of gasoline to IPMAN’s 
members.

The cargo scheduled to 
discharge at the end of the 
week was sourced from 
the offshore Lome, Togo 
market, the source said, 
adding that most supplies 
will be lifted from offshore 
West African markets in 
the short term. However, 
in the longer term, supply 
agreements with refiner-
ies in Europe and Asia are 
in the pipeline, the source 
added.
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West Africa in search for solution to
 gas infrastructural constraints

A
cross the 
West African 
region, gas 
p r o d u c t i o n 
has become a 

major focus for oil com-
panies in response to 
strong investment in gas-
to-power projects.

Nigeria as the largest 
gas producer in the re-
gion is expected to have 
an output of over 2.5tr 
cubic feet per year while 
Côte d’Ivoire and Equato-
rial Guinea as gas produc-
ers and also expected to 
make an impact.

There are however 
challenges of infrastruc-
ture for gas producers like 
Cameroon and Ghana 
that prevent them ramp-
ing up gas output signifi-
cantly. They will require 
additional investment in 
gas processing and trans-
porting infrastructure if 
they are to increase out-
put significantly.

Industry watchers are 
concerned that fund-

adoption of a national gas 
infrastructure blueprint 
that seeks to address the 
need for rapid deploy-
ment of gas infrastructure 
across the region.

Africa’s LNG producers 
accounted for 9 percent 
of global LNG exports in 
2016 and this  is likely to 
rise as Cameroon’s float-
ing LNG plant, which was 
due to start operations in 
H2 2017, is now expected 
to start up in 2018/19.

Nigeria is also look-
ing to expand its NLNG 
plant with a seventh train, 
which would increase its 
capacity to 30mn tonnes/
year.

Statistics show that 
Sub-Saharan Africa is 
estimated to hold over 
500 tcf of natural gas re-
serves. Recent discover-
ies offshore Senegal and 
Mauritania could boost 
the region’s gas reserves 
further, once appraisals of 
the finds have been con-
ducted.

Reports indicate that 
since late 2015 there have 
been moves to raise elec-

tricity tariffs in Ghana 
and Nigeria. These efforts 
were driven by the deval-
uation of these countries’ 
currencies, which drove 
up the cost of feedstock 
fuels and gas and gave 
greater urgency to the 
need to make tariffs more 
cost-reflective.

Analysts said that the 
development of gas infra-
structure will help accel-
erate West Africa’s elusive 
and much desired indus-
trial development and 
economic growth.

They are of the views 
that in the light of the 
socio -economic issues 
plaguing the region, and 
the need for West Africa to 
effectively challenge her 
competitors for investors 
in infrastructure and gas 
based industries; the gas 
policy focus should shift 
towards accelerated in-
vestment in the upstream 
and gas infrastructure.

To them, “the gas sec-
tor is most amenable to 
private sector capital if 
the right conditions are 
put in place”.

Brief

Egypt is working 
with Eni, operator 
of the giant Zohr 
gas field, to fast-

track output and end the 
country’s need to import 
liquefied natural gas as 
early as this year, Tarek el-
Molla, oil minister said.

Zohr, the largest under-
sea gas discovery in the 
Mediterranean, will pump 
1.7 billion cubic feet per 
day before the end of 2018, 
el-Molla said in a televised 
ceremony to inaugurate 

the field. Egypt is talking 
with Eni to increase output 
to reach the 2019 produc-
tion target this year in-
stead, he said.

“God willing, by the 
end of the year when we 
reach the second phase of 
production, we can stop 
importing LNG,” el-Molla 
said.

Zohr’s reserves, esti-
mated at about 30 tril-
lion cubic feet, may offer 
a permanent solution to 
the power shortages of 
the most populous Arab 
nation. The field’s output 
will also help ease pres-
sure on Egypt’s economy, 
which has struggled with 
a shortage of foreign cur-
rency since a 2011 upris-
ing. Egypt now imports liq-
uefied natural gas, or LNG, 
at a high cost to meet its 
energy needs, and Zohr’s 
production could put an 
end to the tenders that 
suppliers from Glencore to 
Trafigura have won in past 
years.

Egypt, Eni to fast-track Zohr gas output

ing gas projects remains 
a major challenge in 
West Africa, owing to 
the poor commercial 
terms for domestic gas 
suppliers. Despite huge 
demand for power and 
the presence of huge 
gas reserves offshore, 
governments have been 
hesitant to change elec-
tricity tariff regimes.

They observed that the 
pricing structure and the 
nature of contracts re-
main a significant obsta-
cle to the development of 
natural gas in the region, 
saying that there is a need 
for a standardisation and 
harmonisation of the 
agreements.

Those who under-
stand the industry are 
concerned that the in-
adequacy of the existing 
gas processing, transmis-
sion and distribution in-
frastructure to support 
the current demand, 
may slow that process of 
growth suggesting gov-
ernments in West Africa 
region must as a matter 
of urgency streamline the 

Norway’s Statoil 
said it has pulled 
out of nego-
tiations to take a 

25.5 percent stake in a gas 
block off Mozambique, 
citing a lack of progress af-
ter more than two years of 
talks.

Statoil, Eni, South Af-
rica’s Sasol and Mozam-
bique’s national oil and 
gas company ENH were 
awarded the exploration 
rights in the A5-A block 
within Mozambique’s 
Northern Zambesi basin in 
2015.

“Statoil has decided to 
disengage from negotia-
tions on block A5-A in Mo-
zambique. We are not part 
of this anymore, it is up to 
the other partners to make 
any moves regarding the 
stake,” Erik Haaland, Statoil 
spokesman said.

The lack of progress in 
the negotiations and an 
unfavourable business 
environment prompted 
Statoil’s decision, Haaland 
said.

The future of the joint 
venture after Statoil’s with-
drawal lies with the remain-
ing partners, he added. 
“If they want to continue, 
there are mechanisms in 
the bidding process allow-
ing them to do so.”

Mozambique:
Statoil quits talks over stake in 
Mozambique offshore gas block
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ISAAC ANYAOGU

Restoring liquidity into Nigeria’s 
electricity market

T
he very head-
line for this 
piece seems 
i m p l a u s i b l e 
because it sug-

gests there was a time the 
electricity market was liq-
uid. But the 2013 power 
sector privatisation exer-
cise was designed to bring 
liquidity into the market, 
only the players derailed 
from the original plan.

In the nifty arrange-
ment designed for the 
sector, DisCos would col-
lect and pay the Nigerian 
Bulk Electricity Trading 
(NBET) Plc who will pay 
every other operator in 
the value chain – GenCos, 
GasCos and TCN. It was 
assumed that the DisCos 
would collect a cost re-
flective tariff hence Multi 
Year Tariff Order (MYTO) 
was developed.

Like a pack of cards, 
the plans tumbled down 
when political interfer-
ence marred the process. 
First the privatisation 
exercise was abused to-
wards the end, when the 
competent people driv-
ing the process were fired 
and replaced with those 
pliable to special inter-
ests, the regulator was 
weakened and became 
susceptible to political 
interference especially in 
matters of tariff and the 
DisCos became the en-
fant terrible of the elec-
tricity market.

Currently the biggest 
threat to liquidity in the 
electricity market is the 
result of pricing power be-
low market price to score 
cheap political points. 
Market operators say tar-
iffs are not cost reflective 
and the worst effect is felt 
by the DisCos.

Reports indicate that, 
as at November 2017, 
the aggregate debt of the 
Discos to NBET stood at 
about N536 billion, in 
addition to outstanding 
acquisition debt in the 

ter of Power, Works and 
Housing insists that Dis-
Cos are not even provid-
ing cost reflective service 
and if they improve col-
lections by metering more 
people, this could assuage 
the loses they suffer.

But this argument is 
disingenuous because 
it assumes the problem 
is only poor collections, 
but the real challenge is 
capacity. Customers who 
are metered pay as they 
should for power while 
those without meters are 
forced to pay charges that 
would have been criminal 
had the regulator been 
alive to its responsibili-
ties. Addressing power 
theft needs serious invest-
ment which can only be 
made available through 
cost reflective tariff.

The Federal Govern-
ment provided stimu-
lus packages such as the 
N213 billion Central Bank 
of Nigeria Nigerian Elec-
tricity Market Stabiliza-
tion Fund in 2016 and 
the N701 billion Payment 
Assurance Guarantee in 
2017 but they “have failed 
to adequately address the 
issue, and it is uncertain 
to what extent the US$2.5 
billion to be provided by 
the World Bank Group 
as part of the Power Sec-
tor Reform Programme 
(PSRP) will ultimately 
help matters,” said ana-
lysts Olaniwun Ajayi.

region of N400 billion 
according to analysts at 
Olaniwun Ajayi, a legal 
firm that specialises in 
energy practice among 
others.

Chuks Nwani, energy 
lawyer and vice presi-
dent of PowerHouse In-
ternational, an energy 
consultancy said: “The 
prevailing Disco tariff to-
day was modelled against 

Snapshot

 DisCos total 
debt to the 
electricity 
market 

made up of 
aggregate debt 
to NBET (N536 
billion) and 
outstanding 

acquisition debt 
in the region of 

N400 billion

N936bn

The government 
of Sierra Leone is 
planning to per-
suade the Environ-

ment Protection Agency 
to award the Environment 
and Social Health Impact 
Assessment (ESHIA) li-
cence for the commence-
ment of work on the 
Bumbuna II hydroelectric 
power project.

Osmond Hanciles, 
Deputy Minister of En-
ergy, has revealed that the 
Public Consultation and 

Disclosure of the Environ-
ment and Social Health 
Impact Assessment (ES-
HIA) report, compiled by 
SELI Hydropower on the 
Bumbuna II Hydroelectric 
Power Project has been 
concluded.

On completion, the proj-
ect will generate 143MW of 
electricity for communities 
across Sierra Leone. 

According to the minis-
ter, at present the country 
enjoys 20 percent access 
rate to electricity supply, 
however when the Bum-
buna II project reaches 
completion, electricity ac-
cessibility rate will be 30 
percent.

“We have tried to im-
prove the distribution 
capacity of the Electric-
ity Distribution and Supply 
Authority (EDSA) because 
in 2007 there was 47 kilo-
watt hours, but it is now 400 
kilowatts hours. 

Sierra Leone:
Sierra Leone to construct Bumbuna II 
hydroelectric power project

Global energy tech-
nology company 
Siemens AG has 
signed a Memo-

randum of Understanding 
(MoU) with the Republic 
of Madagascar to ensure 
energy security through 
increasing the country’s 
energy generation capacity.

The two parties will 
jointly identify and imple-
ment a framework to fast 
track energy generation 
under efforts to add an ad-
ditional 300MW capacity 
by 2019.

The agreement was 
reached in partnership 
with engineering firm TSK, 
which will research viable 
options to improve effi-
ciency, operation and sus-
tainability of the electricity 
sector.

The MoU includes co-
operation on developing, 
testing and implementing 

financing models to ensure 
the long-term sustainabil-
ity of energy infrastructure 
and business models.

The government of 
Madagascar, Siemens and 
TSK will work together in 
job creation and improving 
knowledge amongst work-
force within the country’s 
energy sector.

“The primary goal of this 
agreement is to increase 
national power generating 
capacity and to connect 
the local population to the 
power grid.

Madagascar: 
Siemens signs MoU to increase power 
network by 300MW
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variables that have been 
overtaken by time and 
events and therefore does 
not reflect the true pric-
ing of electricity. MYTO 
2015 for Discos were built 
on 196/$1, 8.3 percent in-
flation rate, certain avail-
able capacity and there-
fore the final tariff was a 
product of this variables,”

“You recall that from 
late 2015 there were 
changes in these vari-
ables which would re-
quire reciprocal adjust-
ment of the tariff but 
the government did not 
allow NERC to increase 
the tariff to meet up with 
the current realities. The 
shortfall that the Discos 
could not account for 
becomes a debt for the 
market which the govern-
ment is under obligation 
to pay since it is at their 
instance that the tariff 
was not increased,”

“This is why the gov-
ernment has to fully im-
plement the revised cus-
tomer tariff plan even if 
at the end of the day, the 
government is not going 
to fully pass it on to the 
customer, but it has to act 
fast to bring in liquidity 
to the market as this will 
save the sector from total 
collapse and attract new 
investments,” said Nwani.

But this government 
is unwilling to address 
the issue squarely. Ba-
batunde Fashola, minis-
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‘The fact that we have gas in abundance 
will not translate itself to power’

integrated and non-integrated is clearly 
for bigger deals. There are other points 
you have to note for non-integrated: you 
can share it with other people and get 
other people to deal with the other parts 
of the chain; a non-integrated may make 
it more appealing. 

What should be the best approach to 
solve the power puzzle in Nigeria?

John Balsdon:
Power is such a huge problem to tack-

le in one bite which is why I think that 
smaller projects that shows that things 
can work in parts of the country over cer-
tain users and create individual arrange-
ments that actually functions because 
trying to tackle it all at once is very expen-
sive and extremely difficult. For me, it is 
smaller steps that will be more likely to 
deliver results.

Tominiyi Owolabi:
As I mentioned before, we have not 

dealt with the fundamental issues, gov-
ernment, regulatory, commercial, until 
we solve all those issues, we won’t get a 
go on power. Nigeria problem is so big, 
complex that trying to tackle it headlong 
you will fail because of the complexity 
and its size. Part of what people have 
said is lets have embedded power, solar, 
let’s begin to solve the problem in bits 
but that’s not the solution we need. We 
need to tackle the big elephant in the 
room. How do you deal with it? Do you 
deal with it with one stroke of a pen? We 
need to deal with it on a gradual basis. 
For instance, let’s look at the privatiza-
tion we did, the guys who are running 
the show; are they able to handle the ob-

What is you take on investment in 
gas-to-power infrastructure in Nigeria?

John Balsdon:

I
nfrastructure clearly is not there to 
aggregate the gas in a manner that 
takes advantage of huge natural re-
sources of Nigeria and there seem 
to be no appetite to bring it all to-

gether to generate gas-to-power. Nigeria 
Gas-to-power sector can attract foreign 
direct investment to its infrastructure but 
it has to be investment-by-investment ba-
sis. I suspect it will primarily involve cap-
tive industrial clients in the first instance 
with investment focused on them with 
excess power going to the grid.

Gas as the hydrocarbon choice for 
power will only grow and given Nige-
ria’s place, it should be at the fore front 
of that growth. The question is; what 
gas for Nigeria? Will it be the LNG in the 
first instance before Nigeria can resolve 
its infrastructure problem or can Nige-
ria use its enormous gas reserves?

Tominiyi Owolabi:
The investment interest in Nigeria has 

consistently been high. It is not a matter 
of interest. People are keen to do Nigerian 
deals, we get enquires regularly but the is-
sue is there are quite a number of things 
that need to be put in place that would al-
low investors come in droves to the coun-
try. There is capital looking for where to 
invest in Nigeria but the issue is that as 
Nigerians, government and regulatory 
bodies, there are a number of things that 
have to be dealt with to allow the invest-
ment crystalize. 

We are where we are as a result of sev-
eral years of failure to do the right thing. 
Yes, we took some strategic decisions a 
few years ago to unbundle the power sec-
tor, privatize it and we have a structure 
which we believe should work but that 
structure which we believe should work 
has been mired by a number of regula-
tory bottlenecks and government inactiv-
ity and failure to see power in the way it 
ought to be seen in a commercial level. 

The fact that we have gas in abundance 
will not translate itself to power. We need 
to do what we need to do. Take for in-
stance, if we do not understand that peo-
ple need to pay for power at the right rate, 
no investor will come; if you do not create 
a regime and environment for investors 
to make money, they will not bring their 

ligations, we need to take a second look 
at the whole process, determine where 
we are and find a way of refining the 
future. We really need to ask ourselves 
what is the way for the future. 

Chukwuemeka Osuji:
We also need to learn to be more dy-

namic in terms of chosen options. For 
example, the West African Gas Pipepline 
was a solution to harness Nigerian gas 
and use it to power Rep. of Benin, Togo, 
Ghana but when they saw the challenges 
we had with delivering gas to them, it 
did not take them time to quickly take 
a decision to begin thinking of other 
smaller solutions even with the way they 
configure their power plants. I think that 
is something that we need to start con-
sidering.

Do you see renewables helping to 
solve the power puzzle?

Jonathan Aluju:
In terms of renewables, there are 14 

power purchase agreements (PPAs) with 
power developers totaling 1,100MW. One 
thermal power plant can do 500MW or 
1,000MW. In terms of base loads, renew-
ables cannot deliver on the power needs 
of a country but can only add to the en-
ergy mix. They can contribute their quota 
but we need much more that renewables. 

John Balsdon:
There are downsides to renewables. 

Sometimes the sun does not shine or 
maybe the wind does not blow. You got to 
have base loads and base loads can only 
come from thermal.

Tominiyi Owolabi:
From where we are, we need a lot more 

that renewables can deliver. Considering 
our gas potential, we need a proper clear 
path to getting our thermal going. There 
are a lot of countries importing gas to fire 
their plants and we have so much gas – 
what are we doing with it? 

Significant infrastructure investment 
for some captive markets like Lagos 
state can provide interim solution. The 
thinking is since we cannot solve our 
gas problem immediately, why don’t we 
adapt captive market solutions to some 
of the key hotspots and use that to re-
duce the pressure on our national grid 
and demand? Even if it is coming with a 
slightly more expensive price, those ma-
jor electricity demand centres can afford 
those tariffs.   

Roundtable

funds here. It is an irony but it is an irony 
that we understand because we failed to 
do small pieces of changes that will bring 
about what we need to do. 

Jonathan Aluju:
The government needs to be coura-

geous to take the right steps – there is a lot 
of emphasis on tariff. We have to go back 
to the end tariff, if that is not cost reflec-
tive, no investor will put down money to 
build infrastructure because you must 
be reasonably assured that when you 
put down money for that infrastructure, 
you can make returns and until the tariff 
is right, nobody will do anything and we 
have had this circle over and over again. 
The point is; to deliver on good gover-
nance, you need power and until you take 
that courageous steps to fix the right tariff, 
nothing will happen.

What kind of financing option would 
you recommend for Nigeria’s gas-to-
power projects?

John Balsdon:
It depends on the project. If it is going 

to be a dedicated captive power plant to 
supply select industrial users that is quite 
easy to manage under integrated project 
because the capital expenditure will not 
be so high and an oil and gas company, 
some local investors and someone who is 
interested in electricity can make that in-
vestment because they can control every-
thing. If it is a bigger project, people will 
take certain elements piece by piece, thus, 
it will be non-integrated.

Tominiyi Owolabi:
It is more of a transactional basis. If you 

are looking at captive, it is easier to do the 
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Chevron, NLNG, Total, ExxonMobil lead pack 
of industry exhibitors at forthcoming Nigeria 
International Petroleum Summit 2018

C
hevron, Nige-
ria LNG Lim-
ited, Total, Exx-
onMobil are 
among the list 

of top industry players that 
will exhibit at the forthcom-
ing Nigeria International 
Petroleum Summit (NIPS) 
to be hosted in Abuja by 
the Federal Ministry of Pe-
troleum Resources from 19 
– 23 February 2018. Other 
industry exhibitors at the 
event include Addax, Oil & 
Gas Free Zone Authority, 
Baker Hughes, NIPCO, Se-
plat, Lekoil amongst others.

In a new media chat 
with stakeholders and in-
dustry players, Folasade 
Yemi-Esan, Permanent 
Secretary, Federal Ministry 
of Petroleum Resources, 
said that “the oil and gas 
sector has faced several 
challenges in the recent 
past. Nigeria being Africa’s 
largest producer and its 
economic powerhouse 
took a position to lead Afri-
ca’s response to these chal-
lenges”, which explains the 
broad vision for hosting the 
summit. 

“There will be a session 
at NIPS that will focus on 
tangible steps for delivering 
sustainable and equitable 
socio-economic improve-
ment through industrial 
diversification. We will be 
having key policy shapers 
drawn from National As-
sembly”, Yemi-Esan stated 
during the new media chat.

The Permanent Secre-
tary noted that all adver-
tised speakers have con-
firmed their attendance. 
Aliko Dangote, President, 
Dangote Group; Tony Elu-
melu, OFR, the Chairman, 
UBA Plc /Founder of The 
Tony Elumelu Foundation 
will join other outstanding 
personalities in business, 
finance and the economy 
as our Special Guest and 
Speaker at the Federal Gov-
ernment of Nigeria’s offi-
cially endorsed oil and gas 

Brief

event, Nigeria International 
Petroleum Summit (NIPS), 
an African Petroleum Tech-
nology and Business Con-
ference (APTC) scheduled 
for Abuja from 19th -23rd 
February 2018. 

Confirmed international 
guests include Seyed Mo-
hammad Hossein Adeli, 
Secretary-General, Gas Ex-
porting Countries Forum 
(GECF), Sun Xiansheng, 
Secretary-General, Interna-
tional Energy Forum (IEF) 
and Mohammad Sanusi 
Barkindo, Secretary-Gen-
eral, Organisation of Petro-
leum Exporting Countries 
(OPEC)

The summit will be de-
clared open by H.E. Mu-
hammadu Buhari GCFR, 
President and Command-
er-in-Chief of the Armed 
Forces of the Federal Re-
public of Nigeria on Mon-
day 19th February 2018. 

A major feature of this 
summit is the Honour-
able Minister of State for 
Petroleum’s Session with 
the sub-theme - The 7 Big 

to Environmental Shocks, 
Turbulence and Radical In-
stitutional change.

Other expected Speak-
ers here include Nicolas 
Terraz , Managing Direc-
tor/Chief Executive; Total 
E&P Nigeria Ltd. (TEPNG); 
Paul McGrath, Chair-
man/ Managing Director; 
Mobil Producing Nigeria 
Unlimited, Jeffrey W. Ew-
ing, Chairman/Managing 
Director; Chevron Nige-
ria Limited,  Bayo Ojulari, 
Managing Director, Shell 
Nigeria Exploration & Pro-
duction Co.Ltd (SNEPCo), 
Razaq Isa, Chairman/CE, 
Waltersmith Petroman Oil 
Ltd, Demola  Adeyemi-Be-
ro, Managing Director, First 
Exploration & Petroleum 
Development Co. Ltd, Ola-
lekan Akinyanmi, Chief 
Executive Officer; LEKOIL 
Limited, Adewale Tinubu, 
Group Chief Executive Of-
ficer,  Oando Plc with Mr. 
Austin Avuru,  Managing 
Director, SEPLAT Petro-
leum Development Co. Plc 

Wins: Short and Medium 
Term Priorities to Grow Ni-
geria’s Oil & Gas Industry 
(2015-2019) taking place 
on Tuesday 20th Febru-
ary as open discussions 
on how oil and gas sector 
should respond dynami-
cally to reposition the na-
tional economy, ramp up 
production, reduce costs, 
foster efficiency and to 
boost the non-oil contribu-
tion to export earnings and 
government revenue. 

The panelists which 
include Osagie  Okunbor, 
Chairman, LCCI-OPTS/
Chairman, Shell Compa-
nies in Nigeria, Chikezie  
Nwosu, Chairman, SPE 
Nigeria Council/ Director 
(Technical),Addax Petro-
leum Development Co. 
Ltd, Layi  Fatona, Manag-
ing Director, Niger Delta 
Petroleum Development 
Co. Ltd and Olu Maduka, 
President, The Nigerian 
Academy of Engineering, 
will identify next steps to 
take in moving forward 
with Strategic Adaptation 

Demand for 
clean tankers 
to take gasoline 
from Northwest 

Europe to West Africa is 
slowing after a large num-
ber of vessels were fixed 
on the route this month 
to meet gasoline short-
ages in Nigeria, industry 
sources said.

“It is quieter on WAF 
as Nigerian National Pe-
troleum Corporation’s 
buying for delivery mid-
February is largely cov-
ered,” a shipping source 
said. “NNPC were mainly 
securing cargoes up to 
February 16 because of 
the scarcity down there,” 
the source added. The 
West African oil-produc-
ing country has been suf-

fering from shortages 
of gasoline since early 
December due to great-
ly reduced deliveries 
of the product into the 
country in October and 
November.

Data from cFlow, 
S&P Global Platts trade-
flow software, showed 
around 1,655,000 mt 
of gasoline from NEW, 
and to a lesser extent 
the Baltics and the US 
Gulf Coast, was expect-
ed to land in West Africa 
in January, a sharp rise 
from around 920,472 
mt in December and 
490,000 mt in Novem-
ber.

“There is scarcity and 
NNPC wanted gasoline 
as prompt as possible,” 
a gasoline trader said.

Meanwhile, Medium 
Range tanker freight 
rates were coming un-
der pressure with a 
weak US Gulf market 
and the end of the rush 
to ship gasoline to West 
Africa as the key drivers. 
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Demand for WAF-bound clean tankers slows 
after rush to send gasoline by mid-Feb

ExxonMobil re-
ported earnings 
of $19.7 billion in 
2017, up nearly 

$12 billion from 2016, 
even as its oil-equivalent 
production fell by about 
68,000 boe/d, or about 3 
percent, from 2016.

ExxonMobil’s US pro-
duction averaged nearly 
2.94 million boe/d in 
2017, down from nearly 
3.08 million boe/d in 
2016, it said in its fourth-
quarter earnings re-
lease. US liquids produc-
tion, however, averaged 
514,000 b/d in 2017, up 
from 494,000 b/d in 2016.

Overall, the company’s 
production fell from more 
than 4.05 million boe/d in 
2016 to about 3.99 million 
boe/d in 2017. Production 
in Q4 2017 averaged 3.99 

million boe/d, down 
from 4.12 million boe/d.

The company’s glob-
al liquids production 
averaged 2.28 million 
b/d in 2017, down from 
2.37 million b/d in 2016.

“Growth from new 
project volumes and 
work programs were 
more than offset by field 
decline, lower entitle-
ments and asset sales,” 
Jeff Woodbury, Exxon-
Mobil’s vice president 
for investor relations, 
said.

ExxonMobil’s earnings up nearly $12 
billion in 2017 as production dips
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marketinsight
OPEC Flakes

Iran can swiftly in-
crease production 
of crude if OPEC de-
cides to scrap limits 

on global output when 
the group meets next in 
June, Bijan Namdar Zan-
ganeh, Oil Minister said.

The Persian Gulf 
nation can raise daily 
production by at least 
100,000 barrels within 
“five or six days” if the 
Organization of Petro-
leum Exporting Coun-
tries decides that crude 
prices are high enough 
to justify abandoning 

Oil rose after a 
survey showed 
OPEC’s com-
mitment to its 

supply cuts remains in 
place, even as US produc-
tion topped 10 million 
barrels per day (bpd) for 
the first time since 1970.

On its first day as 
the front-month, Brent 
futures for April deliv-
ery gained 76 cents, or 
1.1 percent, to settle at 
$69.65 a barrel, while US 
West Texas Intermediate 
(WTI) crude for March 
delivery jumped $1.07, 
or 1.7 percent, to settle at 
$65.80.

That put both crude 
futures contracts close to 
their highest levels since 
December 2014.

In January, both 
benchmarks rose for a 
fifth month in a row with 
Brent up 3.3 percent 
and WTI up 7.1 percent, 
marking the strongest 
start to a year for Brent in 
five years and WTI in 12 

its oil-cuts accord with 
other producers, he told 
reporters in Tehran.

“We are always add-
ing to our production 
levels, from West Karoun 
and Azadegan,” Zan-
ganeh said referring to 
two oil-producing ar-
eas in western Iran near 
the Iraq border. Iran has 
so far exercised “self-
restraint” in pumping 
to accommodate the 
group’s decision in No-
vember to maintain the 
cuts, he said.

OPEC agreed with 
Russia and other pro-
ducers to continue limit-
ing production until the 
end of this year as they 
try to counter a threat 
from rival suppliers, in-
cluding US shale drillers, 
and firm up prices. The 
collective cuts, which 
took effect last January, 
targeted a reduction of 
about 1.8 million barrels 
a day.

years.
Oil output in the Orga-

nization of the Petroleum 
Exporting Countries 
(OPEC) rose in January 
from eight-month lows as 
higher output from Nige-
ria and Saudi Arabia off-
set declines in Venezuela 
and strong compliance 

Iran can boost output 
fast if OPEC ends cuts

OPEC compliance eclipses boom in US output
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‘Oil to surpass $80 with market likely balanced’

G
o l d m a n 
Sachs Group 
Inc. hiked its 
s h o r t- t e r m 
crude oil 

price forecast by as much 
as 33 percent, saying the 
market is now likely bal-
anced. 

The bank now esti-
mates Brent will reach 
$75/bbl over the next 
three months and will 

climb to $82.50 within six 
months, analysts includ-
ing Damien Courvalin 
wrote in a report. Their 
previous estimate for both 
time periods was $62/bbl.

“The rebalancing of 
the oil market has like-
ly been achieved, six 
months sooner than we 
had expected,” Goldman’s 
analysts wrote. “The de-
cline in excess invento-

reflecting stronger eco-
nomic growth in emerg-
ing markets. The bank 
also said rising US shale 
supply will be needed to 
keep the market steady in 
the near-term, since any 
ramp-up in OPEC pro-
duction will lag the rebal-
ancing.

Record bullish bets in 
the oil market are “actual-
ly not that elevated when 
viewed in the context of 
broader portfolio alloca-
tion,” according to the 
Goldman report. It fore-
cast that oil will return 24 
percent to investors over 
the next six months.

Goldman said its view 
was cyclical, noting that 
US shale production, the 
eventual end of OPEC’s 
oil cuts and higher non-
OPEC production will 
eventually pull down 
Brent prices to $60/bbl by 
2020. Its “New Oil Order” 
outlook, where shale pro-
duction transforms global 
supply, is on hiatus, but 
not finished, the bank 
said.

China’s indepen-
dent refiners are 
stepping up ef-
forts to secure 

spot crude oil cargoes to 
ensure that they arrive 
ahead of the implementa-
tion of stricter tax report-
ing rules in March, a move 
that could boost imports 
in the near term.

Beijing in early January 
announced tighter regula-
tions for oil products con-
sumption tax reporting, 
effective March 1. The new 
regulations require refin-
eries and fuel retailers to 
use a special tax module 
to allow local tax authori-
ties to collect a consump-
tion tax on oil products 
by monitoring the whole 
transaction chain of the 
product from producers 
to end-users.

In an effort to avoid the 

tighter tax regulations, a 
few Shandong-based in-
dependent refiners were 
reported to be scouting 
around for prompt car-
goes, in addition to the 
plentiful arrivals already 
scheduled for this month 
and for February.

Several independent 
refineries in Shandong’s 
Dongying, Heze and 
Weifang cities last week 
bought five crude cargoes 

China’s independent refineries rush to buy spot 
crude ahead of new tax reporting rules

totaling around 650,000 
mt. Most of those cargoes 
were brought in by trading 
houses and were looking 
for homes in Shandong. 
They changed hands as 
soon as they arrived, ac-
cording to market sources.

The additional demand 
was mainly attributed to 
the final window available 
to bring in cargoes under 
the old tax reporting sys-
tem that could save refin-

ers some costs.
Under the old tax sys-

tem, independent refiners 
could take advantage of a 
loophole and managed a 
tax exemption of as high as 
$192/mt for their refined 
products, which they said 
was produced from fuel 
oil and not crude oil.

Gasoline and gasoil 
refined from crude oil at-
tracts Yuan 2,110/mt and 
Yuan 1,411/mt of con-
sumption tax, respective-
ly. But, the consumption 
tax is waived partly if those 
barrels are produced from 
other oil products such 
as fuel oil, which attracts 
Yuan 1,218/mt of con-
sumption tax. By report-
ing to the authorities that 
they are producing gaso-
line and gasoil from fuel 
oil, refiners actually en-
joyed a tax rebate.

ries was fast-forwarded 
in late 2017 by stellar 
demand growth, high 
OPEC compliance, heavy 
maintenance as well as 
collapsing Venezuela pro-
duction.”

Goldman joins other 
Wall Street banks includ-
ing Morgan Stanley and 
JPMorgan Chase & Co. in 
ratcheting up its outlook, 
as economic growth and 
output cuts led by the Or-
ganization of Petroleum 
Exporting Countries have 
helped to boost prices. 
Morgan Stanley recently 
said Brent will reach $75/
bbl this year, while JPM-
organ said it could rise to 
near $78 as oil markets 
tighten more rapidly than 
expected.

Brent for April deliv-
ery traded up 52 cents at 
$69.41/bbl in London af-
ter earlier rising to $69.67. 
The global benchmark 
last touched $75 in late 
2014.

Goldman’s bullish out-
look is driven by its re-
vised demand forecasts, 

with the OPEC-led supply 
pact, according to a Re-
uters survey.

Oil output in Venezu-
ela has been declining 
amid an economic crisis. 
The country produced 
about 1.6 million bpd in 
January, according to the 
Reuters survey, putting its 
output well below what it 
pledged to cut.



Turning the searchlight on NNPC’s purchase of Nigeria’s oil 

A
ccording to its own record, be-
tween October 2016 and October 
2017, the NNPC purchased a total 
of 125.3million barrels of crude 
oil for domestic use at the cost 

of N1.974 billion but what the data does not 
show is the true cost of this purchase.

By virtue of its role as a state corporation, 
the NNPC sells on behalf of the Federation, 
Nigeria’s share of its oil production with its 
joint venture partners. But this oil is bought 
at a subsidised cost in terms of foreign ex-
change.

Nigeria opened the investors and ex-
porters foreign exchange window in April 
2017, where dollar is exchanged around 
N360/$1 to deal with foreign exchange 
challenges. The Central Bank of Nigeria 
has been defending the dollar but opened 
the special window to allow investors trade 
on market terms.

But the NNPC, as a state-owned enterprise 
is not compelled to follow the exchange rate 
in the I&E window throughout the period. 
Even in n the Direct-Sale-Direct-Purchase 
(DSDP) arrangement, where the NNPC 
signed agreements with some oil companies 
to exchange around 300,000 barrels per day of 
crude for imported petrol and diesel in a deal 
worth about $6 billion if oil prices remained 
in the $44/45 per barrel, the NNPC has been 
allowed to operate a favourable exchange 
rate term.

Analyses of this data indicate that the 
NNPC is purchasing each barrel of oil at a 
subsidised price of N304 to a naira. When 
properly computed, in the period indicated 
above, the NNPC got subsidy worth N363 bil-
lion between October 2016 and October 2017.

But the country is not even getting much 
value from the data on utilisation of crude oil 
for domestic product supply.

“In October 2017, NNPC lifted 9,002,509 
barrels of Crude Oil for domestic utiliza-
tion translating to an average volume of 
290,403.52 barrels of oil per day in terms 

of performance. In order to meet domestic 
product supply requirement for the month 
of October 2017 about 5,693,877 barrels was 
processed under the Direct-Sales-Direct 
Purchase (DSDP) scheme and the balance 
of 2,359,704.00 barrels was delivered to the 
domestic refineries for processing,” says the 
NNPC’s operational and financial report for 
November 2017.

NNPC claims it sent 24 percent of the 
crude it purchased for refining in Nigeria’s 
decrepit refineries but the same document 
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records scandalous performance.
For the month of November 2017, the 

three Refineries produced 55,187 MT of 
finished Petroleum Products and 39,562 MT 
of intermediate products out of 107,748 MT 
of Crude processed at a combined capac-
ity utilization of 5.92 percent compared to 
17.63 percent combined capacity utilization 
achieved in the month of October 2017, said 
the corporation.

“The decrease in operational performance 
recorded was attributed to decline in crude 

processed by WRPC while PHRC & KRPC 
remains shut down during the month under 
review. The ongoing revamping of the Refin-
eries will enhance capacity utilization once 
completed,” said the report.

However, NNPC provides only scant 
information about what happens to the rest 
of the crude it is incapable of refining due to 
lack of capacity. According to the 2015 Nigeria 
Extractive Industries Transparency Initiative 
(NEITI) report, the total oil lifted in 2015 was 
780 million barrels, about four million barrels 
higher than the amount produced with the 
balance drawn from previous years. Of the 
780 million barrels, the companies lifted 467 
million barrels while NNPC lifted 313 million 
barrels. NNPC’s liftings were split almost 
evenly between Federation Export and Do-
mestic Crude Allocation, which accounted 
for 159.4 million barrels and 153.9 million 
barrels respectively.

However, only 8.7 million barrels or 5.6 
percent of crude oil allocated for domestic 
consumption went to the refineries in 2015 
on account of the terrible state of the refin-
eries. The question lost through the maze of 
investigations is what happened to the rest of 
the crude that was not refined?

In association with talking points

ISAAC ANYAOGU

ENERGY intelligence
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Nigeria’s VAIDS and Responsible Tax Practice
for their personal expenses 
should be taken as their 
minimum income for tax 
purposes.

Political office holders, 
civil servants and public 
servants

To the extent that this 
category of taxpayers has 
the status of employees, 
the same rule applicable to 
employees equally applies 
to them, and they must ac-
count for tax on their un-
earned incomes in addition 
to their PAYE tax obligations.

Lawyers, accountants 
and tax advisers

Beyond complying with 
VAIDS in their personal af-
fairs as professionals, they 
have advisory role to play 

N
i g e r i a 
launched the 
V o l u n t a r y 
A s s e t s  a n d 
Income Dec-

laration Scheme (VAIDS) 
effective July 1, 2017 by Ex-
ecutive Order No. 4 of 29 
June 2017 to give defaulting 
tax payers the opportunity to 
make up their outstanding 
tax obligations from 2011 
to 2016 in return for waiver 
of penalty and interest and 
criminal prosecution.

The Global Principles for 
a Responsible Tax Practice 
developed by KPMG  (avail-
able at https://responsib-
letax.kpmg.com/home and 
used herein with permis-
sion) set out our vision on 
how tax advisors are able to 
contribute to a responsible 
approach to tax for the com-
mon good. However, such 
an approach is equally ap-
plicable to all stakeholders, 
including the government, 
policy makers, tax admin-
istrators, taxpayers, civil 
society, the media and the 
public at large.

While the launching of 
VAIDS is an opportunity for 
tax payers in Nigeria to fulfill 
their past tax obligations, the 
government must also seize 
the opportunity to recommit 
itself to the social contract 
with its citizens so as to in-
spire their confidence and 
motivate voluntary tax com-
pliance from now on. Unless 
VAIDS is implemented to 
advance the mutual interest 
of both parties, it will not 
yield the intended result of 
promoting tax compliance 
culture and increasing the 
current tax to GDP ratio 
from 6 percent.

VAIDS as everyone’s 
business

The success of VAIDS 
in making delinquent tax 
payers fulfill their past tax 
obligations, and the em-
bracement of a regime of 
voluntary tax compliance 
post-VAIDS should be the 
responsibility of all the 
stakeholders in our fiscal 
system. In other words, tax 
compliance should not just 
be about a tax payer fulfill-
ing his own tax obligations 
alone, but also about en-
suring tax compliance by 
everyone over whom he has 
authority and influence.

Attempt has been made 
below to break down the 
compliance universe to 
identify the players without 
whose collaboration VAIDS 
is unlikely to achieve the 
success that is hoped for.

Employers
It is expected that re-

sponsible employers will 

consequences of non-com-
pliance after 31 March 2018.

All corporate tax payers
All companies should 

conduct a tax health check 
on their tax affairs between 
2011 and 2016 in respect 
of which they are yet to be 
audited and cleared by tax 
authorities, or in respect of 
which tax audits are in pro-
gress, and pay any resulting 
additional tax liabilities to 
enjoy the benefits of tax 
amnesty under VAIDS.

Banks and other finan-
cial institutions (BOFIs)

In addition to their re-
sponsibility as corporate tax 
payers, all licensed BOFIs 
should use their various 
channels of communica-

deduct pay-as-you-earn 
(PAYE) tax from their em-
ployees’ income and remit 
it to the tax authority in the 
State where the employees 
are resident. While they 
may not be aware of their 
employees’ unearned in-
come and cannot be held 
accountable for the tax due 
on this, they have a moral 
obligation to create aware-
ness about VAIDS among 
their employees and advise 
them to comply accord-
ingly. Employers should be 
interested in compliance 
by their employees to avoid 
the association risk that they 
could suffer in the event that 
their employees are named 
as tax dodgers.

licensed operators in their 
respective sectors. While 
production of tax clear-
ance certificates (TCCs) as 
a condition for doing busi-
ness with the government 
is an age-old requirement, 
sometimes the TCCs are not 
worth the paper on which 
they are written since they 
are not certificates of final 
discharge from all tax obli-
gations.

The real question that 
regulators should be asking 
at this time is whether their 
licensees have taken advan-
tage of VAIDS to regularise 
their tax affairs, if they have 
been in default. The Securi-
ties and Exchange Com-
mission (SEC) has taken 

commercial ventures.
Apart from using their 

influence to make their 
members pay their income 
tax, the clerics should also 
“give unto Caesar what is 
Caesar’s”, as Jesus Christ 
commanded, and live by 
that example.

Implications of non-
compliance

The Executive Order lists 
the consequences of non-
compliance as follows: liabil-
ity to pay in full, the principal 
sum due; liability to pay all 
interest and penalties arising 
therefrom; liability to be pros-
ecuted in accordance with 
relevant extant laws for tax 
offences; withdrawal of any 
reliefs, which may have been 
granted to the participant; 
liability to undergo compre-
hensive tax audit; and any 
sum paid in relation to the 
Scheme may be counted as 
part payment of any further 
outstanding tax in respect of 
undisclosed information.

The Minister of Finance 
in apparent acknowledg-
ment of the incapacity of 
the justice administration 
system has talked about 
government’s plan to “name 
and shame” tax defaulters 
after 31 March 2018. As 
brand damage can be costly, 
it behooves all tax payers 
who have a reputation to 
protect to take advantage of 
VAIDS to avoid any reputa-
tional risks that may arise in 
the post-VAIDS era.

Conclusion
Whether the government 

prosecutes, or merely names 
and shames unrepentant tax 
dodgers after 31 March 2018, 
Responsible Tax Practice re-
quires tax payers to comply 
with their civic obligations 
to the government, which 
must in turn perform its part 
of the social contract.

The tax yield from VAIDS 
and its aftermath will de-
termine whether we have 
reached a turning point on 
tax compliance in Nigeria, 
or whether it will be busi-
ness as usual. However, if 
corruption continues una-
bated, and the government 
has little or nothing to show 
for the taxes paid by its citi-
zens, both the government 
and its VAIDS will lose their 
credibility, as nothing would 
have changed. And this will 
be bad for both of them. It is 
hoped that the government 
will take the hint, as tax pay-
ers and other stakeholders 
do their part to make VAIDS 
successful.

- Wole Obayomi, Head 
of  Tax, Regulatory & People 
Services, KPMG in Nigeria.
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Employees
Employees  are  duty 

bound to disclose their un-
earned income from in-
vestments, such as rental 
income, for tax purposes. 
This obligation is easily over-
looked, but the time has 
come for them to know that 
tax compliance is more than 
just about PAYE tax deduc-
tion, and that income from 
all sources received both 
within and outside Nigeria 
must be reported for tax 
purposes.

Entrepreneurs and pro-
fessionals

Entrepreneurs in busi-
ness and professionals in 
practice owe personal in-
come tax on the earned 
income from their business 
and practice in addition to 
unearned income from their 
investments. In a situation 
where these individuals 
have not clearly separated 
their personal financial af-
fairs from their business, 
the outgoings from their 
business accounts to pay 

in educating their clients 
on the compliance require-
ments imposed by VAIDS 
and the consequences of 
non-compliance.

Investment houses
This category includes 

private equity funds, ven-
ture capital funds, asset 
managers, wealth managers 
and trustees to name a few.  
This is one sector where 
reputation management is 
important as the operators 
could suffer from associa-
tion risks where their execu-
tives, investors and clients 
alike are found wanting in 
tax compliance.

Other capital market 
operators

In addition to ensuring 
that they themselves are 
in good standing, stock-
brokers, securities dealers, 
financial and investment 
advisers will be doing their 
clients some good by advis-
ing them to comply with 
VAIDS in order to enjoy the 
benefits of waiver of interest 
and penalties, and avoid the 

tions to reach out to their 
customers to review their 
affairs and take advantage 
of VAIDS, if they have any 
disclosure to make.

Public companies and 
their Boards

In managing their reputa-
tion and public perception, 
public companies and their 
Boards should be interested 
in the compliance profile of 
their significant shareholders 
and directors. If responsible 
public companies would 
not appoint persons who 
fail integrity due diligence to 
their Boards, it follows that 
they would not retain such 
persons based on publicly 
available negative informa-
tion after their appointment. 
Directors and other manage-
ment staff of public interest 
entities are, therefore, well 
advised to review their af-
fairs and be compliant with 
VAIDS as necessary.

Regulators
All the regulators should 

be concerned about the tax 
compliance status of the 

the lead in this regard by 
issuing a Circular  (avail-
able at http://sec.gov.ng/
circular-to-all-capital-mar-
ket-operators-and-public-
limited-companies-to-com-
ply-with-executive-order-
no-004-of-2017-on-vaids/) 
requiring all affected capital 
market operators (CMOs) 
and public limited compa-
nies (PLCs) to take advan-
tage of the nine (9) month 
grace period to rectify their 
tax status in compliance 
with the Executive Order.

Faith-based organiza-
tions and clergy

It has long been settled 
by the courts in Nigeria (ref, 
Revd Shodipo & 2 others 
vs FBIR (1974) reported in 
2010 3 TLRN 61) that the 
tax exemption granted to 
religious organisations by 
Section 23(c) of the Com-
panies Income Tax Act 2004 
(as amended) is limited to 
incomes from their reli-
gious pursuits, and that they 
would be liable to income 
tax on their profits from 


