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Continues on page 4Q
uestions are being 
raised again about 
the viability of Ni-
geria as an invest-
ment destination 

as a harsh business environ-
ment, mostly government-
made, is threatening to drive 
out Shoprite, a South African 
retailer that is creating jobs and 
boosting the sales of made-in-
Nigeria products.

The concerns about Shop-
rite’s struggles is heightened by 
the exit from Nigeria of OLX, 
the buying and selling website. 
OLX, which has been operating 
in the country since 2012, had 
an online classified site, which 
offered Nigerians a platform to 
buy and sell second-hand items. 
The site had more than a million 
second-hand items posted on it 
in 2016, but still struggled to re-
main profitable in the country’s 
difficult operating environment 
forcing it to pull.

Similarly, Shoprite has cre-
ated much excitement in the Ni-
gerian retail market space since 
it opened its first store in the 

Shoprite hit by difficult operating 
environment, regulatory harassment

Downsizes some stores, closes others SON demands N3 per package sold
ODINAKA ANUDU

Continues on page 42

Contractors are threading 
carefully with the gov-
ernment as election un-

certainties cloud payments for 
executed contracts.

The Federal Government pre-
viously promised to raise a N2.7 
trillion bond to pay off backlog 
of debts owed to contractors, but 
the clash between the executive 
and legislature has delayed an 
approval.

“The executive would need 
approval of the National Assem-
bly, which could be a bottleneck; 
also, to increase our debt profile 
to N2.7 trillion will be a huge 
burden on the country’s bal-
ance sheet,” Johnson Chukwu, 
CEO, Cowry Assets Management 
Limited, said.

Already, in the proposed 2018 
budget, the Federal Government 
is planning to increase the coun-
try’s debt profile by borrowing 
N1.699 trillion, of which 50 per-
cent will be sourced externally. 
This government debt burden 

Contractors fret 
over government 
debts as elections 
draw near   
DIPO OLADEHINDE

BusinessDay, West Af-
rica’s most authorita-
tive business daily, is 
holding its annual Ni-

geria Economic Outlook, Friday, 
February 16, at the Wheatbaker 
Hotel Ikoyi, Lagos, to critically 
look at how the economy has 
fared in 2017 and chart a pros-

BusinessDay Economic Outlook 2018 charts path for sustained economic recovery
perous path for 2018, by bringing 
together those who manage the 
economy as well as those who 
feel the effect of their policies to 
talk about the issues that matter.

While Nigeria’s economy ex-
ited its first recession in 25 years, 
in the second quarter of 2017, 
analysts say the recovery is still 
fragile as other sectors, includ-

ing manufacturing, are still in 
recession. Some analysts have 
already expressed concern that 
the negative growth presently 
being recorded by the non-oil 
sector could drag the nation’s 
economy into another recession 
if oil prices drop. 

The economy emerged from 
a difficult recession in the sec-

ond quarter of 2017, and then 
expanded further by 1.40 percent 
in the third quarter, according to 
data from the National Bureau of 
Statistics (NBS). Fourth quarter 
GDP figures are expected on 
February 27.

This year’s BusinessDay eco-
nomic outlook, with the broad 
theme, “Navigating from Re-
covery to Growth,” will have top 
CEOs, investors, decision mak-

ers and government officials; 
including speakers such as Oke-
chukwu Enelamah, minister of 
Industry, Trade and Investment; 
Patience Oniha, director general, 
Debt Management Office (DMO) 
and Yemi Kale, Statistician Gen-
eral, National Bureau of Statistics 
(NBS) as special guests.

Other personalities expected 
at the event includes Austin 
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CBN seeks proscription 
of ‘shell banks’ in 
Nigeria P. 43

country in 2005, but the retailer 
is already downsizing some of 
its stores across the country as 
a preparation to possibly quit if 

government at various levels fail 
to act fast, BusinessDay gathers.

Apart from constant harass-
ment by state, local and Fed-

eral Government officials in the 
name of bogus and multiple 
taxes and levies, the Standards 
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Onajite Okoloko (l), group managing director/CEO, Notore Chemical Industries plc, and Dmitry Mazepin, 
deputy chairman of the board of Uralkali, at the recent signing of a partnership agreement in Moscow, Russia, 
for production and distribution of NPK fertilisers across West Africa.

Shoprite hit by difficult operating...
Continued from page 1

Organisation of Nigeria (SON) 
is forcing businesses, includ-
ing Shoprite, to pay N3 on each 
product as Product Authentica-
tion Mark (PAM), even though 
most of the products have SON-
CAP and MANCAP certifications 
already.

The company has also faced 
some legal issues. Three weeks 
ago, a Lagos State High Court in 
Ikeja ordered Shoprite Checkers 
Limited operator of Shoprite 
outlets in the country, to pay 
$10 million to A.I.C Limited for 
‘breach of contract’. It is not clear 
if Shoprite is appealing the deci-
sion as they declined comment 
for this story. Shoprite, which 
operates in 14 countries outside 
of South Africa, made a profit 
after tax of R3.9 billion or N93.5 
billion in full year 2016 on total 
sales of R71.29 billion or N1.7 
trillion. It did disclose specific 
sales and profits for its Nigerian 
operations even it stated that 
revenues jumped 60 percent in 
the country.

However, BusinessDay gath-
ered from top business sources 
that Shoprite is incurring losses 
in Nigeria and may pull out of 
the country like it did in Tanza-
nia and Egypt if the operating 
environment does not improve.

‘Shoprite is a case of gov-
ernment not being interested 
in making the environment 
friendly. What the government 
continuously does is to think 
of how to raise revenue from 
N50 trillion this quarter to N100 
trillion the next quarter,’ said 
Oladapo Abiodun, chairman of 
SME Group at the Lagos Cham-
ber of Commerce and Industry 

(LCCI).
‘Instead of using fiscal and 

monetary policies to support 
businesses; local, state and fed-
eral government return with the 
same type of taxes. If you are into 
food business, for instance, NAF-
DAC certifies you to produce and 
SON comes again to repeat the 
same process. Why not merge 
the two?’ Adiodun asked.

Osita Aboloma, director-gen-
eral of SON, has defended PAM 
in an interactive session with the 
business community at various 
times, saying it is optional. How-
ever, SON is pushing on with 
PAM and there is no evidence 
that non-compliance will not be 
punished.

“When you consider the cost 
implication of PAM per product 
on already very high cost of pro-
duction, you will see that such 
additional cost will translate into 
high prices of Nigerian made 
products and high inventory 
of unsold goods. For instance, 
an additional N3 on products 
can raise the domestic prices 
by as much as 15 percent which 
will certainly further dip the 
competitiveness of our prod-
ucts,” Frank Jacobs, president 
of Manufacturers Association of 
Nigeria (MAN), said.

The National Association of 
Super Market Operators of Ni-
geria (NASON) criticised PAM 
as double taxation, which would 
not only hurt margins of busi-
ness but will impact jobs and 
the economy. Nigeria desper-
ately needs investors, local and 
foreign, to boost its recovering 
economy and create jobs for the 
unemployed.

The National Bureau of Sta-

tistics said in the third quarter 
of 2017 that 16 million Nigerians 
were unemployed within the 
period.

This is mainly attributed to 
poor business environment 
resulting from taxes, levies, and 
lack of energy and poor road 
network facing businesses. Taxes 
in Nigeria negate Adam Smith’s 
canon of certainty, say analysts.

Matna Starch, which used to 
supply starch to multinationals 
such as Nestle, left Ondo State 
owing to multiple taxation by 
government agencies, including 

country’s high food import 
bill, which gulps $3 billion 
yearly.

Francis Alimikhena, (APC 
Edo North), who made the 
disclosure at plenary session 
Tuesday, did not disclose the 
source of his figures. But data 
from the National Bureau of 
Statistics (NBS) show that 
Nigeria imported a total of 
N14.42 billion worth of Crude 
Palm Oil (CPO) in the third 
quarter of 2017, up from N7 
billion in the second quarter, 

indicating a 106 percent in-
crease on a quarter on quarter 
basis.

Nigeria has seen imports of 
CPO rising rapidly as domes-
tic production has remained 
stagnant for the past five years, 
despite growing demand of 
the crop.

Currently, the country pro-
duces about  970,000 met-
ric tons of CPO, while local 
consumption is  put  at  2.7 
million metric tonnes per an-
num; indicating an estimated 
demand-supply gap of over 1.7 
million MT. Nigeria imports 

Businesses spend N116bn on oil palm 
importation despite forex restriction - Senate

T
he Senate has dis-
closed that busi-
nesses imported 
450,000 metric tons 
of palm oil at a total 

cost of N116.3 billion into the 
country in 2017. This is despite 
the crop being among the 41 
items restricted from access-
ing foreign exchange by the 
Central Bank of Nigeria and 
the growing concern of the 

from countries such Indone-
sia, Malaysia, Ivory Coast and 
Ghana to bridge the huge sup-
ply and demand gap.

Alimikhena expressed con-
cern that the unbridled im-
portation of palm kernel and 
al l ied palm products  into 
Nigeria was a threat to the Fed-
eral Government’s campaign 
for the diversification of the 
economy through increased 
agricultural production and 
exports.

“The Senate is aware that 
Nigeria was the world leading 
producer of palm oil at inde-

pendence but unfortunately, 
Indonesia and Malaysia have 
overtaken Nigeria and we now 
import palm oil,” Alimikhena 
said.

“The government must re-
verse this trend with copious 
investments in the local palm 
industry and the protection of 
local producers from unneces-
sary imports. We have the land 
and the manpower to become 
a formidable force in oil palm 
production,” he said.

Since losing its position as 
one of the world’s largest palm 
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the Nigeria police.
PZ Wilmar in Cross River is 

facing this same challenge with 
local and state governments 
repeating taxes imposed by the 
Federal Government already. 
The villagers are even threaten-
ing to impose levy on each truck 
ferrying fertilizer to Wilmar’s 
plantations in Biase, Calaro and 
other estates.

BusinessDay gathered that 
four years ago in Cross River 
State, there were over 30 firms 
in quarrying business but the 
number is less than 10 today. 

The firms left owing to ha-
rassment by government for 
frivolous taxes and community 
demands.

‘The impact of such a reckless 
abuse of opportunity is that you 
will continue to lose existing 
investors and getting new ones 
will become so hard,’ Ike Ibea-
buchi, managing director of MD 
Services Limited.

 Muda Yusuf, director-general 
of LCCI, told BusinessDay that 
“If you want investors to come, 
create the right environment. 
Have friendly policies.”

... seeks total ban
OWEDE AGBAJILEKE, Abuja & 
JOSEPHINE OKOJIE

Continues on page 42
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FG concerned over delay in 
execution of deepwater projects

fruition other company jobs 
like Zabazaba, Bonga Soth-
west and Owowo, provided 
we can reach a proper terms 
with them. Jobs? Yes. We still 
have a few months going to 
complete the Egina project, 
but what has happened is 
that it has opened a huge 
opportunities in welding, 
painting, and they need to 
get something into employ-
ment,” he said.

He said: “Again, we will 
be encouraging some the 
Nigerians that have ac-
quired skills in the course 
of the jobs on Egina project 
of to set up things with the 
skills they have acquired. We 
want young people to set up 
jobs themselves. We can run 
a system where we feel there 
must be a constant migra-
tion of jobs all the time.”

He said investments in 
the oil and gas sector were 
booming, explaining that 
Egina project was about $16 
billion investment, Bonga 
Southwest between $9-11 

billion, Zabazaba was fairly 
a healthy sum and infra-
structure, and was ready for 
revamp. He stated that there 
are so many opportunities 
in the projects. But what 
needed to be done is to get 
the policies and incentives 
to drive these investments

Also speaking at the 
event, Simbi Wabote, ex-
ecutive secretary, Nige-
rian Content Development 
and Monitoring Board 
(NCDMB), appealed to 
the Federal Government 
to   sanction more deep-
water projects so that Ni-
gerians trained on account 
of the Egina project were 
not thrown into the labour 
market.

 He said one  of  the  very  
important moments  of the 
project  was when  he  went  
to South  Korea and saw 
some of the modules  fab-
ricated in Nigeria were be-
ing fixed.  He said the paint 
used for the FPSO was 
manufactured in Nigeria.

Minister of state 
for petroleum, 
Emmanuel Ibe 
Kachikwu, says 

bringing another deepwa-
ter project shortly after the 
coming on stream of the $16 
billion Egina project in De-
cember this year is a major 
concern to the government.

This is as he says the gov-
ernment is also worried over 
the delay in the execution of 
deepwater projects.

The minister, who spoke 
after visiting the multi-bil-
lion dollar Egina Floating 
Production Storage Offshore 
(FPSO) anchored at the La-
gos Deep Offshore Logistic 
(LADOL), said a project like 
Egina tells how slow we are 
as nation, and in the execu-
tion of projects that could 
bring growth to the nation’s 
economy.

“It is a major concern, but 
we are going to work hard to 
see how we can bring into 

FG saves N2.8bn over Lagos-Ibadan rail buildings demolition plan reversal

FG courts manufacturers for excess 2,000mw

owners of properties in Abeo-
kuta, which runs into N2.8 
billion, would overshoot the 
budget for the project.

During the monthly on-
the-site assessment after 
meeting with officials of the 
China Civil Engineering Con-
struction Company (CCECC), 
the minister said, “What we 
have suggested today is that 
they should review the loca-
tion of the train station in 
Abeokuta to avoid the area 
where we have too many 
buildings.”

He stated that the con-
tractor had been told to look 
at the possible option of go-
ing towards the left instead 
of going through the MKO 
Abiola Complex and running 
through buildings behind it.

“It doesn’t involve any 
new engineering structure. 
All they need do is move to-
wards the left of the MKO 

of Nigeria (MAN) on Tues-
day, in Abuja.

Fashola further said, 
“The distribution compa-
nies have also increased 
their load taking capacity 
to 5,0000MW. However, this 
leaves a gap of 2,000mw of 
what you manufacturers 
will call unsold inventory.”

Recall last year, the min-
ister declared eligible cus-
tomer for which the Nige-
rian Electricity Regulatory 
Commission (NERC) has 
released guidelines. The 
regulation allows power us-
ers with the capacity of tak-
ing up to 2mw buy power 
directly from generation 
companies.

This overture to manu-
facturers is the result of 
DisCos refusal to take 
more power than they can 

After weighing the 
huge cost involved 
as compensation 
in the settlement of 

property owners, the Federal 
Government has dropped the 
initial plan to demolish about 
1,400 houses along the $1.5 
billion Lagos-Ibadan rail cor-
ridor in Abeokuta, the Ogun 
State capital.

It would be recalled that 
during its last inspection ex-
ercise in January 2018, about 
1,400 buildings located be-
side Harmony Estate, near 
Oke-Mosan in Abeokuta, 
were directly located on the 
proposed station site for the 
$1.5 billion Lagos-Ibadan 
standard gauge project.

Briefing newsmen in 
Ibadan, Rotimi Amaechi, 
minister of transportation, 
said the compensation cost to 

Nigeria’s power 
sector seems 
to have a good 
problem. Power 

generation companies pro-
duce in excess of 2,000mw 
of what distribution com-
panies have capacity to 
sell. Therefore, the Federal 
Government is now wooing 
manufacturers to buy the 
excess power.

“For the records, and 
as a matter of fact, Nige-
ria’s Power Generating 
Companies are now able 
to produce 7,000mw and 
the transmission company 
is able to transport all of it 
and is expanding its capac-
ity daily,” Fashola said in 
remarks at a meeting with 
Manufacturers Association 

Abiola Complex so that the 
path of the standard gauge 
project will avoid the area 
where we have too many 
houses.

“In Lagos, we have set up 
a committee to be chaired by 
the chairman of the Nigerian 
Railway Corporation (NRC) 
with CCECC, the Nigerian 
Army, and the Lagos State 
government as members. 
This is because the Lagos 
State challenges are huge,” 
he said.

According to Amaechi, 
“We have oil pipelines, water 
pipelines, some belonging to 
NNPC, some belonging to 
private investors and some 
belonging to the Lagos State 
Government.

“The Committee is to look 
at possible solutions to this 
problems, having at the back 
of their minds the deadline 
target of December 2018.

convince customers to 
pay. DisCos are only able 
to settle about 30 percent 
of their market invoice 
thereby increasing liquid-
ity constraints in the pow-
er sector. To assuage the 
losses in the value chain, 
the Federal Government 
made available a N701 bil-
lion power assurance to 
gas suppliers.

But as more power 
plants are set to come on 
stream this year, the ne-
cessity to sell off the excess 
power becomes even more 
critical.

 “This unsold and in-
creasing inventory is what 
this meeting offers to man-
ufacturers as your critical 
raw material to reduce the 
cost of production,” Fas-
hola said in his pitch.

OLUSOLA BELLO

MIKE OCHONMA
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... to work on Bonga Southwest, Zabazaba



Nigeria’s economy shows modest recovery 
signs as banks’ lending appetite improves

ment compared with the 
N2.31 trillion recorded in 
2015.

“A lot of contractors 
were owned money and 
could not service their 
debts, but most impor-
tantly many of them could 
not borrow further and a 
lot of them stopped ongo-
ing contracts,” Johnson 
Chukwu, CEO of Lagos-
based financial advisory 
firm, Cowry Assets, said.

Chukwu sees this mod-
est increase in bank lend-
ing as an indication that 
the “economy is improv-
ing. The Federal Govern-
ment has begun paying 
contractors so the loans 
may begin to perform 
again, and the contractors 
are getting regular pay-

Embassy of the King-
dom of the Nether-
lands in Nigeria has 
disclosed plans to 

host the second edition of 
the ‘Study in Holland Fair’ 
on March 3, in Lagos.

The fair is designed for 
Nigerians seeking under-
graduate, postgraduate 
and/or professional educa-
tion. It provides a platform 
for them to meet one-on-
one with representatives 
of top higher educational 
institutions from the Neth-
erlands and get direct, per-
sonal advice on the oppor-
tunities available to them 
for study in the Kingdom of 
the Netherlands.

The fair offers Nigerians 
who desire to study in the 
Netherlands the chance to 
get first-hand information 
about the various study op-
tions available at several 
higher education institu-
tions and find a programme 
of study that suits their spe-
cific preferences.

The Netherlands is a rec-
ognised knowledge centre 

Secretary to the State 
Government (SSG), 
Osarodion Ogie, says 
Edo State govern-

ment will not relent in the 
fight against human traf-
ficking and illegal migration 
so that the state can opti-
mally harness its human re-
sources, especially youths, 
for development.

Ogie reiterated the state 
government’s resolve dur-
ing an interview with jour-
nalists in Benin City, the 
state capital.

“The Godwin Obaseki-
led administration will sus-
tain the campaign against 
human trafficking. This is 
a continuous effort to res-
cue our people from the 
scourge,” Ogie said. 

He noted that the first 
step the state government 
took in the fight against 
human trafficking was to 

In the clearest indica-
tions yet that Nigeria’s 
economy is picking 
up, money deposit 

banks’ loans to contractors 
increased from N2.38 tril-
lion in 2016 to N2.56 tril-
lion in 2017, according to 
data from the National Bu-
reau of Statistics (NBS).

BusinessDay analysis 
of the NBS report shows 
that loans to contractors 
increased by 7.56 percent 
from 2016 to 2017.

Nigeria experienced 
recession in 2016, which 
affected economic activi-
ties, but banks’ loans to 
the contractors were N2.38 
trillion, which had little 
or no significant improve-

Nigerians to take advantage of Holland study fair

Human trafficking: Edo reiterates 
commitment to end menaceLagos IGR to increase on back of 

automated consumption tax collection
time. The ERA system 
guarantees financial ac-
countability and efficiency 
for tax collecting agents 
and ensures accurate de-
duction and transparent 
remittance of consump-
tion tax.

Both the government 
and business owners be-
lieve that its introduction 
will facilitate automatic 
compliance with the ex-
tant hotel occupancy and 
restaurant consumption 
tax law of Lagos State as 
amended.

Ayodele Adebayo, LIRS 
director of new growth 
area, said the introduction 
of the ERA system was in 
line with global best prac-
tice in the use of technol-
ogy and automated solu-
tions in tax collection.

The state’s consump-
tion tax law as amended 

imposes a 5 percent con-
sumption charge on all ex-
penditure made on prod-
ucts and services at the 
hospitality outlets in line 
with Section 2 of the law.

Ayodele Subair, chair-
man of LIRS, explaining 
the advantage of the new 
technology, said apart 
from protecting consum-
ers, payments and re-
ceipts generated would be 
tracked and monitored to 
verify the authenticity of 
receipts issued.

“We hereby implore 
owners of restaurants, ho-
tels, nightclubs and event 
centres in Lagos State to 
embrace and comply with 
this new initiative, not 
only because of the legal 
consequences of its viola-
tion but also for its mutual 
socio-economic benefits,” 
Subair said.

L
agos State In-
ternal Revenue 
Service (LIRS) 
is seen leaping 
from its current 

average of N30 billion 
monthly collections, as it 
begins an Electronic Rev-
enue Assurance (ERA) sys-
tem for efficient collection 
of consumption tax from 
hotels, restaurants, event 
centres and nightclubs.

The system, using an 
electronic fiscal device, 
is a software application 
that issues invoices and 
receipts to consumers 
bearing a unique QR code. 
It generates details of the 
items and/or services or-
dered and an embedded 
automation of consump-
tion tax remittance in real 

Daramola Edu, chair-
man of Da Moore Hotel 
Group, reacting to the de-
velopment, noted that no 
hotelier in his/her right 
sense would be against 
any initiative that would 
boost the internally gen-
erated revenue drive of 
Lagos State because of the 
need to improve on infra-
structure for over 10 mil-
lion populace in the state.

However, he noted 
that the state government 
should also consider the 
survival of businesses that 
had helped in reducing the 
rate of unemployment in 
the state. There are over 
10 statutory taxes hoteliers 
already pay, which accord-
ing to Edu, amount to mul-
tiple taxation, but the effi-
ciency of the new revenue 
system will go a long way 
to woo our compliance.

NIMASA pledges commitment to Nigeria’s economic growth
mind the exclusive juris-
diction of the court over 
Admiralty matters.

“This strategic seminar, 
which is the seventh in the 
series and the first since my 
assumption of office as DG, 
NIMASA, is organised in 
collaboration with the Nige-
rian Institute of Advanced 
Legal Studies (NIALS).

“NIMASA as the mari-
time safety administration 
of Nigeria is committed to 
ensuring capacity building 
for critical stakeholders on 
contemporary issues af-
fecting Admiralty law and 
shipping.

“This, no doubt includes 
taking deliberate steps to 
partner with the Judici-
ary and other arms of gov-
ernment to reposition the 
maritime sector towards 
ensuring sustainable eco-
nomic growth.

Nigerian Maritime 
Administration 
and Safety Agen-
cy (NIMASA) 

has reiterated its commit-
ment to repositioning the 
maritime sector to con-
tribute to ensuring sustain-
able growth of the Nigerian 
economy.

The commitment was 
reiterated by Dakuku Pe-
terside, director-general, 
NIMASA, at the seventh 
Strategic Admiralty Law 
Seminar for Judges held 
in Lagos on Monday, with 
the theme, ‘Towards Ef-
fective Admiralty Regime 
in a Blue Economy.’

According to Peter-
side, the seminar was 
initiated by NIMASA for 
judges of the Federal 
High Court bearing in 

“We equally recognise 
the need for increased 
partnership and collabora-
tion among all stakehold-
ers – Judiciary inclusive, 
in the actualisation of our 
collective vision for en-
vironmental, social and 
economic growth and the 
sustainability of our ship-
ping and maritime trans-
port sector, which is Blue 
Economy,” Peterside said.

However, maritime inse-
curity, criminal activities at 
sea, climate vulnerability, 
poor infrastructure among 
others, are impeding the 
development of Nigeria’s 
blue economy; hence the 
need for an integrated ap-
proach and multi-sector/
government collaboration 
towards the implementa-
tion of a road map within 
the national and interna-
tional framework.

BUNMI BAILEY

AMAKA ANAGOR-EWUZIE

JOSHUA BASSEY & OBINNA EMELIKE

with rich study traditions 
and well-known higher 
education institutions, of-
fering more than 2,100 pro-
grammes taught completely 
in English. Education in the 
Netherlands meets all in-
ternational standards with 
many of its universities 
ranked among the world’s 
top 2 percent.

Each year, students from 
Nigeria study in the Neth-
erlands, joining close to 
112,000 international stu-
dents from Germany, China, 
Belgium, Italy and Spain, and 
other international students 
from over 160 countries.

Job opportunities 
abound after graduation 
as Netherlands is home to 
some of the biggest mul-
tinational corporations in 
the world. Companies like 
Philips, Heineken, KLM, 
Shell, ING and Unilever, 
are Dutch and Holland is a 
world leader in many areas, 
including agriculture, water 
management, art and de-
sign, logistics and sustain-
able energy.

ments for their contracts.”
Ayodeji Ebo, managing 

director of a Lagos-based 
financial advisory firm, 
Afrinvest, said, “We didn’t 
get enough ongoing pro-
jects that were commis-
sioned that could open the 
opportunity for people to 
go ahead to borrow from 
the banks, and the banks 
also were not encouraged 
to fund government pro-
jects because they make 
false promises and delay 
in payments.”

Ebo further said what 
drove construction was 
government policies, so the 
more the infrastructural 
projects that were approved 
or being constructed, the 
more opportunities that 
banks would borrow more.
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… as LIRS enforces law on hotels, night clubs, others

L-R: Gbenga Adebayo, chairman, Association of Licensed Telecommunications Operators of Nigeria (ALTON);  Aisha Sadauki, 
director, MTN Foundation;  Julius Adelusi-Adeluyi, chairman, MTN Foundation, and his wife Juila, at the MTN Foundation-Muson 
Scholars Alumni Valentine Concert at the Muson Centre in Lagos      Pic by Pius Okeosisi

acknowledge the existence 
of the problem and not pre-
tend about the gravity of the 
issue in Edo State.

“We came out strong to 
say that this is a problem af-
fecting our people and we 
want to be in the vanguard 
to lead the fight against hu-
man trafficking and illegal 
migration, “ he said.

 According to Ogie, “In 
the past six months, Edo 
State Government has 
made serious efforts in the 
fight against human traf-
ficking. We were able to 
bring the issue not only to 
the front burner but also 
engaged international part-
ners.”

He said that the state 
government will continue 
to assist  her indigenes who 
are victims of human traf-
ficking and assist them to 
resettle to normal life.
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Nwanze, GM West Africa - Vera has 
over 20 years commercial expertise, 

primarily in Multinational Pharma-
ceutical Companies (Novartis, GSK 
and Cipla-Evans) holding increas-
ing positions in General Manage-
ment, Regulatory Affairs, Clinical 

Research, Quality Assurance, Sales 
and Marketing across major Sub-

Saharan Africa countries.

VERA NWANZE

Now the city comes to me!
productivity is reduced, and children can-
not study at night and so on.

 Until a few years ago, the conventional 
view was that the grid would eventually 
reach everywhere.

That is no longer the case. Govern-
ments have come to the view that the grid 
is ideal for high-density population such as 
cities but in rural areas, where still around 
2/3rds of the population live, another 
solution is needed. Fortunately, modern 
technology is providing some genuine 
alternatives.

 The one thing Africa has in abundance 
is sunshine. It also has a pretty continuous 
mobile network (in fact, mobiles have 
essentially replaced land lines for commu-
nication). Bringing together modern solar 
power, batteries, ultra-efficient devices (like 
LED bulbs that use 20 times less energy 
than a conventional filament bulb) and the 
mobile phone to allow electronic banking, 
customers in some of the remotest parts of 
Africa now have more advanced technol-
ogy for basic electrical services than you will 
find in a typical Western household.

 This quiet revolution (or “reverse in-
novation” as it is sometimes known), is 
allowing rural Africa to skip whole genera-
tions of technology such as the grid, TVs 
with tubes in them, filament lights, land 
lines for phones and physical branches for 
banking and adopt the new generation of 
technology, often well before this technol-
ogy is available in the West. For example, 
in Kenya some 40% of the country’s Gross 
Domestic Product (GDP) passes through 
one mobile banking application that is 
accessed using SMS from conventional 
mobile phones.

 There will always be reasons for people 
to live in cities, just as they do all over the 
developed world where the infrastructure 

is essentially universal. But today the eco-
nomic productivity in rural areas of Africa 
is way below that in cities (and indeed 
agricultural productivity is approximately 
50% of the global average). Here technol-
ogy can be transformative.

 Starting at the simplest level, solar 
light replaces kerosene or candles for 
lighting and provides the ability to charge 
phones at home instead of travelling 
long distances to get power. This has a 
dramatic effect on family life. On average 
children study up to 2 hours per night 
extra with solar light and adults report 
their productive day extends by as much 
as three hours. Quoting Hajia Aisha, ‘my 
children are now doing better in school as 
they study more in the evenings, thanks 
to Azuri. But such simple home power is 
not electrification, it’s provision of some 
basic service – a starting point rather than 
an end point.

 The ability to charge phones is also 
substantial. Individuals have reported 
spending up to half a day per week just 
getting phones charged. Now, households 
can leave their phones on all the time and 
start using data services that were simply 
not practical when power was unavailable. 
In addition, the cost of the solar power is 
often lower than the kerosene and phone 
charging costs it replaces.

 Next on the list of services is access 
to media via radio or TV. Rural areas can 
be very isolated and mainstream media 
provides a window onto the world that 
drives expectation, ambition and under-
standing. Today, solar powered TVs are 
becoming affordable to rural consumers, 
delivering satellite TV services into even 
the remotest home. There is evidence 
these TVs are having a wide range of 
positive impacts, including increasing 

It’s hard to believe sometimes that 
the Internet is only 25 years old. This 
change in the way we all live now af-
fects all our lives, to the point where 

many roles and tasks simply would not 
happen without it. Starting in the USA 
as a way of connecting Government 
research labs, the Internet as we know it 
has evolved and become, alongside the 
mobile phone, some of the most univer-
sally accessible infrastructure globally.

 The technology has followed the tra-
ditional path from the US, to major West-
ern capitals and more recently essentially 
everywhere in most developed nations 
and widely accessible in the major cities 
in even some of the least developed na-
tions. This access to modern technology 
has been a driver of expansion in many 
urban areas.

 The Internet, and mobile technology 
in general, is often thought of as the great 

engagement with the political process, 
both locally and nationally.

 This technological revolution is not 
the end. Nor is it the beginning of the end 
of rural disparity. But it is a beginning. 
Technology is becoming more widely 
accessible and universal. Fundamentally 
a TV is a TV and a smartphone is a smart-
phone. There are expensive and low cost 
versions of both but they all essentially do 
the same job. Going forwards the same 
will be true for a range of appliances from 
computers to fridges, from social media to 
e-commerce sites. In this way, many of the 
barriers to making a successful living in 
rural areas are being torn down and a new 
generation of tech-savvy individuals are 
taking advantage of how technology can 
enable their lives. Individuals with motor-
bikes (‘okadas’) can find their customers 
over instant messaging instead of having 
to hang around the markets. Farmers can 
check crop prices in the national markets 
and ensure the prices offered by local 
wholesalers are in line and not punitive. 
And in the future children will be able to 
study remotely, mothers will have access 
to e-health and business people will be 
able to collaborate and trade without 
consideration of the physical distance or 
difficulty of travel between places.

 All of this, thanks to electrical power 
and modern digital technology. For rural 
consumers the historical one-way traffic 
has a competitor. Not only are the people 
moving to the city but also the benefits 
of the city are coming to a village near 
you, enriching lives without destroying 
livelihoods. That sounds like a positive 
development!

leveller. A tweet is a tweet – it does not 
take into account your age, income level, 
where you live, how much education you 
have had or what you earn.

 But while the Internet is a great ena-
bler to those that have access, it serves 
to widen the gap to those that do not. 
Today, 1.2 Billion people (roughly one 
person in 5 on the planet) have no ac-
cess to mains electricity. That means no 
TV, no electric light, no computers and 
even mobile phones (which are largely 
ubiquitous) have to be charged with a 
trip to the market. This is not a place to 
have a data-hungry iPhone that needs 
charging twice a day!

 This lack of infrastructure is a major 
driver in the urban migration that is com-
mon in developing countries. Individu-
als leave relatively stable lives, where they 
build their own houses and grow their 
own food, to move to often crowded and 
unsanitary high density dwellings, where 
both housing and food cost money. But 
people feel driven to do this by the sense 
that the city is where the opportunity is. 
It’s the place that has the infrastructure 
to underpin entrepreneurship. And the 
increased earning potential is deemed to 
outweigh the disadvantages.

 In Africa today, some 600 million 
people, mainly in rural areas, lack access to 
the grid. And this number is increasing as 
the population of the African sub continent 
grows by about 3% per year (that’s 30 mil-
lion new people). Over 80 million Nigerians 
in off-grid areas are still reliant on potentially 
hazardous sources of power.

The experience is similar for the 
millions of Nigerians on the grid but in 
many cases, have not had access to grid 
power in over two decades. The negative 
socioeconomic impact is far reaching: 
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they remain marks on papers. I had 
elsewhere given credit to the Nige-
ria Deposit Insurance Corporation 
(NDIC) for being the first public 
institution to train its staff on the 
intendments and implications of 
the Collateral Registry Law. That is 
good because they understand that 
they can only regulate what they 
properly know. But the real owners 
of the Act are actually the Micro and 
Small enterprises, and it may be 
useful to know how many of them 
appreciate what the law, which is 
set to make their lives better, is talk-
ing about. I am aware that very few 
of them know anything significant 
in this regard. I know this because 
during a recent speaking engage-
ment with hundreds of them, on a 
different subject, it was very clear 
some have not even heard of these 
legal improvements in their busi-
ness environment. We still need to 
do more teaching, hand-holding 
and guidance for them in this area.

Another point we need to discuss 
is the seeming improvement in the 
area of multiple taxation. It is very 
easy to lie with statistics, and this 
is not because of any fundamental 
flaws in the subject. Far from it, 
Statistics helps us to understand 
phenomena. However, there are all 
kinds of errors that creep in as we 
use numbers to make inferences. 
This is more particularly so when we 
deal in aggregation. Now we seem to 
be happy with the activities going 
on to reduce multiple taxation just 
because there seems to be some 
cooperation between the states 
and the federal tax authorities. I 
commend those who engineer such 
cooperation and hasten to add that 

it is critical for the development of 
a healthy tax environment for all. 
However, we must avoid any nar-
row definition of multiple taxation, 
which may limit the concept to the 
taxing of an item of earnings more 
than once. In other words, our defi-
nition must be contextual to capture 
our peculiar circumstances.

If multiple taxation is the tax-
ing of an item of income more 
than once, how do we describe 
the multiple payments that traders 
make to policemen on the many 
checkpoints mounted on the roads, 
some of which, particularly in the 
police-invaded South East, are 
separated by less than two poles? 
Until someone tells me what those 
payments are, I call them a form 
of multiple taxation. After all, they 
are payments out of the income of 
transporter invariably paid by the 
passengers. We cannot be talking 
of ease of doing business based 
always on some developed-world 
indices without reference to our 
domestic circumstances. If we do, 
we may be focusing, at best, only on 
the big corporates, which already 
have a variety of mechanisms for 
coping with such challenges, in-
cluding elaborate tax avoidance 
machineries. MSMEs have no such 
capacity. We must therefore define 
multiple taxation more realistically 
to accommodate, for instance, what 
the Customs do to traders – let the 
goods in, for a fee, and go after the 
trader, in his shop for seizure, and 
such hidden multiple indirect taxes.

Ease of Doing Business should not focus on big corporations alone

have plans to do more to get the laws 
to the domain of our small business 
people, especially the microenter-
prise group. Actually, the legal system 
is one of the areas of reform that must 
happen if an economy like ours and 
its business environment are to get 
better. Accordingly, any reform or im-
provement in the laws will definitely 
and positively impact the rating of 
the country. However, to make a law 
and get credit for its positive impact 
is one thing but to have the impact 
really felt by business entities is an-
other. This is a natural phenomenon. 
We are witnesses to Nigeria’s growth 
without development and the fall in 
inflation rate without a decrease in 
the price of goods. Economists will 
tell you to focus on the average and 
not individual prices.

The World Bank may applaud 
these legal and financial provisions 
for SME sector and expectedly score 
us better on some Ease of Doing 
Business criteria. But that would not 
automatically translate to improved 
business practices. If the regulators or 
relevant authorities do not effectively 
implement the laws and provisions, 

If multiple taxation is the taxing 
of an item of income more than 
once, how do we describe the 
multiple payments that traders 

make to policemen on the many 
checkpoints mounted on the 

roads, some of which, particu-
larly in the police-invaded South 
East, are separated by less than 

two poles?

N
igerians are happy that 
the Presidential Com-
mittee on the Ease 
of Doing Business 
has recorded some 

achievements within the short 
time of its existence. Our country, 
despite facing one its greatest se-
curity threats since independence, 
has moved up 24 places on the Ease 
of Doing Business scale. That is an 
achievement and trust Nigerians, 
they know how to loudly applaud 
victory. I have always said that 
Nigerians are ordinarily very good 
people and compare very well with 
others elsewhere in the world. They 
only turn bad when they get into 
government, and that is not their 
fault. It is the fault of the system we 
run, which does not provide for ac-
countability, and power being what 
it is, corrupts even angels. It feels 
good therefore to see how excited 
the people are over this achieve-
ment. The corollary to this however 
is that those in authority should also 
be tolerant of criticism the same 
way as they enjoy the praise that 
comes with success. Often times, 
praise does not have an identity but 

criticism is always an opposition 
handwork.

There are however, some aspects 
of this success I think we should 
discuss. Nigeria is now ranked 6th 
in the world on Ease of getting 
Credit. That is also good. And quite 
frankly, so much has been done in 
this area. The Central Bank and its 
partners, the banks, have made sure 
the financial options for Small and 
Medium Enterprise (SMEs) were 
expanded. In that regard, many 
on-lending facilities have been es-
tablished to provide finance – equity 
investment, capital and refinancing. 
Recently, the National Assembly 
passed two laws, which I continue 
to describe as very critical to this 
economy – the Secured Transac-
tions in Movable Assets Law, 2017 
(alias the Collateral Registry Law) 
and the Credit Reporting Act, 2017. 
These two laws, on their own, con-
stitute major movements towards 
the improvement of the business 
environment in Nigeria. And per-
haps they are part of the root causes 
of the improved rating we now 
celebrate. That improved rating, if 
based on these developments may 
mean nothing if certain things are 
not done. Availability of credit for 
instance, is nothing unless and until 
there is drawdown on the facility.  

I was so excited about the two 
laws, because of what I know they 
could do for SMEs, that I waged a 
personal campaign in this column 
to properly and extensively publi-
cise them. Some of my readers had 
to remind me that I had shouted 
enough in that regard and should 
let it rest. I believe the need for that 
publicity is still present and I still 
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BY DAN STEINBOCK

stay in the negative. Yet, for the full year 
2017, total external trade actually grew 
9.9%, exceeding the 5.8% growth in 2016. 
In the longer-term, the Philippines needs 
to push harder its exports growth. In this 
quest, it can follow the example of Japan in 
the postwar era, the newly-industrialized 
Asian tigers in the late 20th century and 
China more recently.

External balance will soften, but the crit-
ics’ stated fears are inflated. The 19.5%-debt 
service ratio remains below the interna-
tional benchmark range of 20% to 25%. The 
foreign reserves ($81billion) are well above 
the IMF reserve adequacy metrics and 
relatively highest in the region. They are ten 
times bigger than monthly imports and five 
times bigger than short-term external debt. 

From “people last” policies to expan-
sion through inclusion

Due to the steep Philippines income 
pyramid, growth must be both accelerated 
and inclusive. In the Aquino years, the top 
of the pyramid gained, ordinary Filipinos 
came second. The political net effect was 
the Duterte election triumph.

Since only a fraction of the population 
dominates most of the economy, nine 
Filipinos out of ten hold very little true eco-
nomic power. Of these, two or three struggle 
to remain in the fragile middle class, while 
every fourth or fifth lives in abject poverty. 

Without adequate land reform in the 
post-war era and with weak job-creation 
in the past, job opportunities have been 
inadequate. For decades, governments have 
coped with the challenge by exporting more 
than 10 million people. If the Philippines is 
to become a BRIC economy, that has to end. 
BRIC economies create jobs at home; they 
do not export them abroad.

Initially, the “people last” policy evolved 
almost half a century ago, when land reform 
failed, industrial takeoff was halted, and in-
frastructure modernization was suspended. 
As growth became exclusive, job creation 
began to linger.

The recent government blueprint for 
appropriate job creation through employ-
ment and entrepreneurship from 2017 to 
2022 suggests that the administration seeks 

The Philippine dream could be within the reach   

inflation could rise up to 4% in 2018. If the 
inflation trend prevails, which is likely, Bangko 
Sentral is likely to tighten policy rate from 3.5 
to 4.0 by the year-end. 

In the current year, the peso could soften 
from the current 51.40 up to 54.00 relative to 
the US dollar. However, as the dollar has not 
appreciated as much as initially expected 
and as the Chinese yuan has proved stronger 
than initially expected, the dual impact in Asia 
could reduce some of the currency pressures.

Toward FDI records, softer external 
balance

What about foreign direct investment 
(FDI)? Well, net flows of FDI totaled $7.9 
billion from January to October 2017, re-
flecting confidence in the economy. In the 
coming years, FDI inflows are expected to 
rise by magnitude, as they should after three 
decades of missed opportunities by previous 
administrations.

In exports growth, the Philippines re-
cently enjoyed a recovery. However, a sus-
tained double-digit increase in imports and 
decline exports widened the trade deficit to 
what critics call a “record high” $4 billion in 
December. Nevertheless, these figures must 
be seen in the context: What they reflect is 
the huge infrastructure program, which is 
bound to increase demand for imports in the 
foreseeable future – they illustrate an invest-
ment in the future, not misguided priorities 
as often in the past.

Due to import growth, net exports may 

Foreign direct invest-
ment (FDI) tends to reflect 

longer-term interest by 
multinational corporates. 
It brings jobs and capital 

and is far less erratic rela-
tive to financial flows.

to overcome the challenge. 
Now the strategic objective is to achieve 

full employment at 5% unemployment 
rate, which requires the creation of 7.5 
million jobs, especially in key employment-
generating areas, including manufacturing, 
food processing, construction, tourism, IT 
business process sector and retail trade. 

The government is in the rich track, yet 
barriers remain high. 

Toward “people first” growth
Internationally, Duterte’s economic 

objectives are reminiscent of those in Brazil 
during President Lula’s golden years in the 
2000s. In both cases, the highlight is on 
elevated growth through inclusion. Under 
his rule, Brazil enjoyed strong BRIC growth 
but was also able to reduce the steep gap 
between the rich and the poor. That, too, is 
the goal of the Duterte administration. 

Indeed, in the Philippine economic 
pyramid, potential output could be far 
higher than it is today.  Despite the rhetoric 
of inclusion in the Aquino era, the Philip-
pine labor participation rate has been 
around 61%. In view of the country stage 
of economic development, that should be 
far higher, as in Vietnam (78%), China and 
Thailand (69%), Indonesia (66%) and even 
Myanmar (65%). 

The current rate is the net effect of dec-
ades of “people last” policies – the country’s 
economic promise remains strong.

Currently, the base case for economic 
growth is 6.5%-7% in 2018-19. There is 
structural potential for 7%-7.5%. But to be 
an upper-middle-income economy toward 
the end of the Duterte rule, the country’s eco-
nomic growth must become more inclusive. 
It must become growth by, growth of and 
growth for ordinary Filipinos.

The commentary features the highlights 
of Dr Steinbock’s highly-anticipated eco-
nomic briefing at the Nordic Chamber of 
Commerce of the Philippines on January 31, 
2018. It was released by The Manila Times on 
February 12, 2018

T
oday, there is a huge gap between 
the Philippines as it is portrayed 
by many international observers 
and the country’s fundamental 
economic realities. 

The Duterte win was the triumph of 
ordinary Filipinos. Accordingly, there is only 
one way for the government to succeed. 
It must deliver the country’s economic 
promise. 

Unlike its predecessors since 1986, the 
Duterte administration has potential to do 
so - unless the year-long efforts at regime 
change by foreign interests in cooperation 
with domestic political opposition prove 
successful.

From fickle finance to long-term jobs 
and capital

The basic difference between the Aqui-
no and the Duterte administration can be 
illustrated with their different objectives, as 
evidenced by IMF data. When the Aquino 
administration began its rule, portfolio 
capital inflows increased dramatically, 
along with other investment and derivatives. 
However, foreign direct investment flows 
were in the negative. 

Such financial flows and derivatives 
reflect short-term interests by foreign fi-
nancial interests. These flows are fickle, can 
cause dislocations and have little loyalty to 
markets they seek to exploit.

The contrast could not be greater with 
the Duterte administration. When it began 
its rule, foreign investment flows increased 
but portfolio and other financial invest-
ment dived. 

Foreign direct investment (FDI) tends 
to reflect longer-term interest by multina-
tional corporates. It brings jobs and capital 
and is far less erratic relative to financial 
flows. It seeks stability. 

Initially, the Aquino administration 
promised to bring FDI into the Philippines, 
but since it was never able or willing to 
change the legislation accordingly, foreign 
capital has remained marginal in the Phil-
ippines until recently. 

Historically, that amounts to lost op-
portunity costs over three long decades. 

Investment-led infrastructure 
growth

The BRIC-style agenda of the Duterte 
administration is gaining momentum. The 
most obvious signals are the ones analysts 
tend to emphasize. Domestic demand has 
proved solid. The growth rate of private 
consumption could remain close to 6% 
annually. Last year, remittances soared at 
record $28 billion, thus supporting con-
sumption growth.  

In the foreseeable future, the govern-
ment’s strong infrastructure push and tax 
reform plans are likely to maintain momen-
tum. The Tax Reform for Acceleration and 
Inclusion (TRAIN) seeks to create a more 
just, simple and effective system of tax 
collection. The wealthy will have a bigger 
contribution and the poor stand to benefit 
more from the government’s programs 
and services. 

Investment growth has potential to 
stay robust in medium-term, as long as 
the ”Build, Build, Build” program prevails, 
especially if the government can raise infra-
structure spending to 5% of GDP. 

Due to the growth momentum, en-
ergy prices and the infrastructure program, 

Deficit financing: Is panda bond still on the cards?
between China and Nigeria as well as 
strengthen the naira by making it pos-
sible for Nigerian traders, who import 
mainly from China, conclude their 
transactions in the RMB (also known as 
the yuan) instead of the US dollar.

It is not for nothing that since the first 
two Panda bonds were issued in Octo-
ber 2005 by the International Finance 
Corporation and the Asian Develop-
ment Bank, countries such as Poland, 
Hungary and South Korea have raised 
funds from the RMB market.  In the 
opinion of JP Morgan, “issuing Panda 
bonds and then swapping into US dol-
lars provides more attractive funding 
costs compared with issuing US dollar 
bonds directly”.  So, access to cheap 
funds is the primary attraction of the 
RMB market.  Only recently, the Cana-
dian province of British Columbia made 
its second Panda bond issue of 1 billion 
yuan. The three-year Panda bond, which 
matures in November 2020, was priced 
at a coupon rate of 4.8 percent. The first 
offering raised 3 billion yuan on Jan 21 
2016, with a three-year maturity, and 
a coupon rate as low as 2.98 percent. 
These low rates associated with Panda 
bonds make them more suitable than 
Eurobonds for the purpose of retiring 
domestic debts.

Indeed, the benefits of issuing Panda 
bonds for Nigeria are immense. Even the 
Finance Minister admits that it promises 
to be cost-effective. According to her, the 
priority was to borrow “the cheapest 
possible money as it seemed that a Pan-
da bond would be cheaper than issuing 

a Eurobond’’ adding that “indicative 
pricing is a bit cheaper – about 1.5 per 
cent lower than the Eurobond’’. Issuing 
panda bonds will, no doubt, contribute 
to the strengthening of Nigeria-China 
economic relations. It will also serve 
to secure greater support from Beijing 
for the development of infrastructure, 
especially in the power, roads, railways, 
aviation, water supply and housing 
sectors. So, a country like Nigeria that 
is on the receiving end of China’s help 
in infrastructure build-up certainly 
has genuine financing requirement 
in RMB since the country can simply 
borrow in the Panda bond market to 
pay the Chinese contractors in yuan. 

Moreover, Panda bonds issuance 
should be strongly considered in the 
context of the rapidly growing bilat-
eral trade between China and Nigeria. 
According to a recent CBN report, 
‘’business and trade relations be-
tween Nigeria and China have grown 
astronomically in the last decade with 
bilateral trade volumes rising from 
$2.8 billion in 2005 to US$14.9 billion 
in 2015. The Chinese Ambassador 
to Nigeria, Dr Zhou Pingjian cor-
roborated this fact when he disclosed 
recently that the trade volume between 
China and Nigeria was in the region of 
US$13.8 billion in 2017. Without any 
doubt therefore, issuance of panda 
bonds will boost trade between China 
and Nigeria. The Chinese currency is 
already one of the top-10 most traded 
international currencies according to a 
recent report by the Bank for Interna-

tional Settlements. It is also expected 
to bolster Nigeria’s foreign exchange 
reserves via increase the stock of yuan. 
It will be recalled that Nigeria con-
verted about one tenth of its reserves 
into yuan a few years ago. 

Furthermore, diversified access to 
yuan, following the establishment of 
a benchmark yield, will make it easier 
for Nigerian banks and companies to 
deal with risks and boost their com-
petitiveness.  According to JP Morgan’s 
estimates, compared to dollar bonds, 
a typical corporate issuer with a BBB+ 
rating could reduce its financing cost 
by around 80 bps by issuing a Panda 
bond and swapping yuan proceeds 
into dollars. 

Nigeria only accessed the Eu-
robond market for the first time in 
January 2011 after South Africa and 
Ghana had done so. The country 
should therefore take the lead in re-
spect of the RMB market considering 
that Nigeria accounts for a significant 
proportion of the total trade volume 
between China and Africa according to 
the World Trade Organization. It goes 
without saying that for a government 
looking to diversify debt portfolio, other 
funding windows beyond Eurobonds 
should be considered. It is therefore 
time the plan to float Panda bonds, 
which appears shelved, is brought back 
to the discussion table.

eral sources, other external funding 
sources should be explored with the 
overarching objective of securing the 
best deals that cut borrowing costs. 
One of such external funding window 
is the growing renminbi (RMB) mar-
ket. Shortly before President Muham-
madu Buhari’s historic visit to China 
“aimed at securing greater support 
from Beijing for the development of 
Nigeria’s infrastructure, especially in 
the power, roads, railways, aviation, 
water supply and housing sectors”, the 
Finance Minister , Kemi Adeosun, told 
the Financial Times and Reuters in an 
interview sometime ago that there was 
a ‘’possibility of issuing a Panda bond” 
to help finance the country’s budget 
deficit. By the way, a Panda bond 
is a renminbi-denominated bond 
from a non-Chinese issuer, sold in 
the People’s Republic of China. Since 
April 2016 when the Finance Minister 
made this disclosure even after hinting 
that the government could approach 
the RMB market in the third quarter 
of 2016, no Panda bonds have been 
issued which prompts the question: 
is the issuance of panda bonds still 
on the cards? 

As a corollary to the long awaited 
Panda bonds, what has become of 
the widely reported currency swap-
deal established between the Indus-
trial and Commercial Bank of China 
(ICBC) and the Central Bank of Nigeria 
(CBN), on the sidelines of President 
Buhari’s visit to China in 2016? The 
deal was expected to boost trade 
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The federal government’s strat-
egy of resorting to external 
borrowing to fund budget 
deficit finds explanation in the 

increasing cost of servicing domestic 
debt. This disposition accounts for 
the growing quantum of foreign debts 
contracted on commercial terms in 
recent times with much emphasis 
placed on tapping the Eurobond 
market. According to data obtained 
from the Debt Management Office 
website, Nigeria’s external debt stock 
as at 30th September 2017 of about 
US$15.35 billion comprises US$9.90 
billion from Multilateral sources (rep-
resenting 64.49 per cent), US$2.15 
billion Bilateral (or 14.02 per cent) and 
US$3.30 billion Commercial (chiefly 
Eurobonds) which translates to 21.49 
per cent. These figures exclude the 
US$3 billion Eurobonds the country 
raised in November 2017. 

In order to optimally diversify the 
country’s debt portfolio, especially 
against the backdrop of increasing 
difficulty faced by Nigeria in securing 
concessional loans from multilat-

Uche Uwaleke is the Head of 
Banking & Finance department at 
Nasarawa State University Keffi 
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Fuel scarcity and 
fuel queues are 
gradually com-
ing back ev en 
t h o u g h  s o m e 

would say that the petrol 
scarcity never went away 
outside the major cities 
of Lagos and Abuja. Most 
people outside Lagos and 
Abuja are already used 
to buying petrol above 
the official pump price of 
N145 per litre. They do not 
really have to queue up to 
do this. They just drive in 
and drive out. Thus the 
scarcity is more preva-
lent in Abuja and Lagos, 
the two cities where the 
government pretends that 
all subsidy burden that 
it bears from importing 
and selling petrol at be-
low market prices will 
continue to rise and put 
pressure on its finances.

 P r i v a t e  o p e r a t o r s 
would not consider com-
ing into the petrol impor-

tation business as long as 
there is subsidy, which also 
means that NNPC will con-
tinue to bear the burden 
alone and the associated 
risks that comes with it. The 
country is in this situation 
because President Muham-
madu Buhari is yet to admit 
that the current pricing 
structure is not realistic. 
It can only facilitate the 
massive smuggling of the 
product to neighbouring 
countries and effectively 
turn us into “Father Christ-
mas” to our neighbours. 
Nigeria’s regulated price 
is distorting price mecha-
nism in the West African 
region and encouraging 
smuggling. A number of 
other African countries due 
to the high cost of subsi-
dies have put mechanisms 
in place to deregulate the 
industry and relieve their 
government of the burden 
of unsustainable subsidy 
payment. This has ener-

gized their market, led to 
better market delivery and 
created enabling environ-
ment for private sector led 
investment in the sector. 
Rather Nigeria’s regulated 
petrol pricing has become 
a source of cheap money to 
unscrupulous businessmen 
and women. Buhari really 
needs some urgent lessons 
on the economics of pe-
troleum pricing or else the 
country is stuck in this rot.

Perhaps, the refusal of 
the government to liber-
alise the sector is uncon-
nected with the govern-
m e nt ’s  c o n c e r n  f o r  t h e 
wellbeing of the masses, 
majority of whom are poor 
and would suffer untold 
hardships if the price of 
petrol continues to rise. 
But the government must 
equally consider the suf-
fering this decision is caus-
ing the po or,  which the 
government may be trying 
to protect. Most Nigerians 

now buy the product high-
er than they would have 
bought it at market price. 
Besides, it is clear to all that 
the NNPC has no capacity 
to solely import and meet 
the petrol demand of the 
Nigerian market,  which 
means if the present situ-
ation continues, there will 
be more scarcity and Nige-
rians will continue to buy 
fuel at higher prices.

The long and permanent 
solution to the problem, 
as we have often state, is 
to simply deregulate the 
downstream sector of in-
dustry and get out of the 
business of fuel importa-
tion and restrict itself to 
the regulation of the sector 
just like what obtains in the 
telecoms sector. The job 
can be better performed by 
major marketers, indepen-
dent marketers, depot own-
ers and so on. They need a 
favourable policy environ-
ment to operate maximally. 

The simple economics of petrol pricing
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Could NEXIM N5bn loan 
facility salvage Multi Trex?

I
nvestors are asking them-
selves whether Nigerian 
Export-Import Bank (NEX-
IM) financial lifeline of N5 
billion to Multi Trex Plc will 

resurrect the Cocoa processing 
firm from the dead.  

This is not a rhetorical question 
as readers are allowed to express 
their opinion if the company is 
financially viable or not.

For those that believe in mira-
cles, the only story of a resurrection 
as told by the book of Matthew was 
when Jesus Christ resurrected a 
certain man called Lazarus.

But in the corporate world 
spiritualism is not the antidote for 
a company at the brink of collapse 
but money or capital injection 
could be a solution, depending 

Commerzbank remains 
optimistic about doing 

business in Nigeria

Pg. 14 

on the level on how the funds are 
strategically utilized.

Let get straight to the game of 
numbers and leave Theology to 
philosophers and pastors.

Multi Trex is sick, and to start 
with the company is grappling with 
huge debt and its gearing ratios are 
stratospheric, which exposes it to 
bankruptcy.

In the financial parlance, gear-
ing ratios measure the level of 
indebtedness of a firm. It shows the 
level of debt in the capital structure 
while a high ratio means the com-
pany is highly indebted.

 The Cocoa processing firm has 
a total debt of N11.55 billion as at 
December 2013, the last time it 
posted its financial statement on 
the website of the Nigerian Stock 
Exchange (NSE). 

Gearing ratios increased to 
361.10 percent as at December 

2013 as against 174.18 percent the 
previous year. Finance costs or 
interest expenses of N1.43 billion 
are 1 time sales. In other words, 
interests on bank loans are equal 
to sales.

In 2013, Skye Bank Plc decided 
to sell to Asset Management Cor-
poration of Nigeria (AMCOM) 
N8.50 billion of Multi Trex’s owing 
to the bank.

That same year, AMCON yield-
ed to the company’s proposal and 
considered restructuring the loans 
bought by them.

“Under the loan restructuring 
exercise, AMCON converted N1.5 
billion of the amount of the loans 
bought to Equity. Also, the Corpo-
ration transferred N4.5 billion to 
Preference Shares while retaining 
the balance of N2.5 billion as a 
nine-year Term loan,” said the 
company in note 5 of its consoli-

Financial experts 
give reasons for a 
week loss

BALA AUGIE Some financial experts on 
Monday attributed the per-
sistent downward trend on 
the Nigerian Stock Exchange 

(NSE) to bandwagon effect from de-
cline in global stock markets. 

The financial experts said this in 
an interview with the News Agency 
of Nigeria (NAN) in Lagos, while 
reacting to bearish trend posted by 
the market last week.

 They said that decline in global 
stock markets, especially in the U.S. 
and Europe contributed to the bear-
ish trend in the market.

 Dr Uche Uwaleke, the Head of 
Banking and Finance Department, 
Nasarawa State University Keffi, 
said that investors reactions to the 
global stock market trend led to sell 
pressure on the exchange. 

Uwaleke said that the drop in 
crude oil price following increased 
supply and profit taking by in-
vestors in respect of over-priced 
stocks particularly those of tier 
11 banks contributed to the de-
velopment.

 He added that relative uptick in 
returns from money market securi-
ties led to movement of funds from 
capital market to the money market 
securities. 

Prof. Sheriffdeen Tella, Pro-
fessor of  Economics,  O labisi 
Onabanjo University Ago-Iwoye 
, Ogun said the bearish trend 
was expected because the stock 
market usually react to economic 
conditions.

 “This is New Year and the budget 
is yet to be passed, so money has not 
been released and people need to 
buy lots of things.

 Fortunately, the market was 
bullish recently such that the values 
of shares went up making it possible 
for profit taking,’’ Tella said.

 He said that the bearish trend 
would bring new opportunities for 
new investors as well as old ones 
who would want to adjust their 
financial portfolio. 

Tella said that these investors 
would go to the market shortly to 
take advantage of the lower prices 
of shares.

 “We will start seeing bullish 
activities in the market again.

 It is the nature of the market to 
facilitate between bullish and bear-
ish swings as dictated by market 
forces,’’ he said. 

NAN reports that All-Share Index 
dipped 1,512.07 points or 3.39 per 
cent to close at 43,127.92 compared 
to 44,639.99 achieved in the corre-
sponding week. 

Also, the market capitalisation 
depreciated by N142 billion or 3.39 
per cent to close at N15.477 trillion 
as against N16.019 trillion posted in 
the previous week.

 Similarly, all other indices fin-
ished lower during the week with 
exception of the NSE ASeM Index 
that closed flat.

SEC yet to receive application from 
MTN on Initial Public Offering

The Securities and Ex-
c h a n g e  C o m m i s s i o n  
(SEC) on Monday said that 
it was yet to be notified by 

the MTN Group on plans to raise 
about 500 million dollars from the 
Nigeria’s capital market.

 A source who pleaded anonym-
ity told the News Agency of the 
Nigeria (NAN) in Lagos that the 
commission was yet to receive any 
application from MTN on Initial 
Public Offering (IPO).

 “As of today, we are yet to re-
ceive any application or notifica-
tion from MTN on the proposed 
IPO,’’ he said.

 The source said that the com-
mission would remain committed 
to investors’ protection and de-
velopment of the Nigerian capital 
market.

 NAN reports that there were 
reports recently that MTN Group 
Ltd. was perfecting plans to raise 
about 500 million dollars from the 
sale of shares in its Nigerian busi-
ness in the first half of 2018.

 Standard Bank Group Ltd. and 
Citigroup Inc. had been advising 
Africa’s largest mobile-phone com-
pany on the disposal of as much as 
30 per cent of the Lagos-based unit 
on the Nigerian Stock Exchange 
(NSE).

 NAN also recalls that MTN had 
agreed to list the Nigerian unit as 
part of June 2016 agreement to pay 
one billion dollars fine for missing 
a deadline to disconnect unregis-
tered subscribers amid a security 
crackdown.

 Speaking on the implications 
of MTN listing, Dr Uche Uwaleke, 

the Head of Banking and Finance 
Department, Nasarawa State Uni-
versity Keffi, said that the deal if 
perfected would boost market 
capitalisation.

 Uwaleke told NAN that the 
eventual listing of MTN would 
increase stock market contribu-
tions to the economy as well as 
encourage other multinational to 
seek listing, thereby increase con-
fidence in the NSE.

 According to him, it will help 
to de-risk the Nigerian stock 
market from the dominance of a 
few companies in terms of market 
capitalisation such as Dangote 
Cement.

 Uwaleke said that the deal if 
perfected would enhance pres-
ent demutualisation effort of the 
exchange and its success rate fol-
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dated financial statement.
Multi Trex recorded a loss 

after tax of N3.02 billion in 2013, 
which is 2.10 times sales as cost 
of sales or production costs of 
N2.30 bill ion swallowed the 
whole of revenue.

Sales slumped by 56.13 percent 
to N1.43 billion in the period un-
der review as the company grap-
pled with low capacity utilization 
brought on by its inability to access 
working capital.

 The  company’s  business  was  
severely  hampered  by  its  inabil-
ity  to  access working capital as a 
result of a Central Bank directive 
that, soon after the loan restructur-
ing, prohibited all Deposit Money 
Banks (DMBs) from extending new 
credit facilities to all companies 
who owe an initial debt of N5b or 
above to AMCON, according to the 
Multi Trex.

lowing improved confidence by 
investors and the general public.

 He added that it would in-
crease wealth opportunity for 
Nigerians that would eventually 
become shareholders as well as 
increased tax revenue for the 
government.

 Sheriffdeen Tella, a Professor of 
Economics, Olabisi Onabanjo Uni-
versity Ago-Iwoye, Ogun said that 
the entry of MTN or any of the big 
telecom firms into the stock mar-
ket would strengthen the market 
and bring confidence to local and 
international investors.

 “The more of such participa-
tion by firms with huge financial 
strength and reputation, the better 
for the growth of the stock market 
and the capital market generally,’’ 
Tella said.
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Standard insurance consultants 
open corporate office in Lekki

Commerzbank remains optimistic 
about doing business in Nigeria

Standard Insurance 
Consultants Lim-
ited (SICL) one of 
the foremost insur-

ance brokers in Nigeria has 
opened its new mega cor-
porate office in Lekki Lagos.

 The company which has 
been in operation for 37 
years, served both corporate 
and individuals’ clientele 
for all insurance needs at its 
Ikoyi office prior to moving to 
its permanent sight in Lekki 
recently.

 According to Ahmed 
Olaniyi Salawudeen, chief 
executive officer, SICL, the 
expansion is a sign that the 
company is doing well.

 He also stressed that the 
movement became impera-
tive to be able to serve its 
numerous customers both 
nationally and internation-
ally better. ‘As you know that 
the firm has international 
affiliations as we operate in 
the United Kingdom, Unit-
ed Arab Emirates, Gambia, 
China and so on. The spa-
cious mega office will give us 
opportunity to discharge our 
duty better.’

D
espite tension 
in the minds 
of both foreign 
and local in-
vestors regard-

ing business activities in 
Nigeria, as the 2019 elections 
draw near, Olaf Schumueser, 
senior representative and 
managing director Com-
merzbank, has expressed 
a positive outlook for the 
company this year.

Schumueser told Busi-
nessDay at the 10th Anniver-
sary of the Bank, celebrated 
in Ikoyi Lagos that the cel-
ebration forms part of the 
company’s commitment 
to the wellbeing and socio-
economic development of 
Nigeria, and showcases its 
strong belief in the Nigerian 
economy and continued re-
lationship with stakeholders 
in the banking sector.

“Commerzbank Nigeria 
is a leading international 
financial institution, which 
provides support to local 

  The company specialises 
in energy insurance place-
ment, aviation and space, 
marine and general insur-
ance, oil and gas, construc-
tion engineering, marine 
hull and cargo, professional 
indemnity, life insurance and 
special risks.

 SICL says that it can also 
arrange good insurance for 
kidnapping and ransom. The 
National Insurance Commis-
sion also recognises it as one 
of the professionals in Nigeria 
with business of re-insurance 
programs.

 The company which has 
a track record of excellence, 
integrity and transparency 
in its dealings has won many 
laurels across the globe.

  In November 2017, the 
company took Nigeria’s 
name to the highest level 
when it was awarded with 
‘The Bizz Awards’, one of 
the world’s most important 
business awards in an an-
nual recognition awards 
ceremony organised by the 
World Confederation of 
Businesses (WORLDCOB) 
founded over a decade ago in 
Houston, Texas, United States 
of America.

The well attended award 

commercial banks world-
wide by providing guaran-
teed trade loans, and credit 
to commercial banks so as 
to enhance doing business, 
exporting and importing in 
the country,” Shumueser said.

He further added “Also, 
we have been doing busi-
ness in Africa especially in 
Nigeria since 1953 and it has 
a long standing relationship 
and long history in Nigeria. 
The company appointed a 
country manager earlier in 
the 80’s and it took us time 
to open our own office; but 
now, we have six people here 
on ground hence, we are here 
to stay and we are here to do 
business in Nigeria.”

Furthermore, Schumueser 
said that the strategy of the 
bank is not to compete with 
the local banks, but to sup-
port and finance them so that 
they can lend money to their 
Nigerian customers.

On the ease of doing busi-
ness in Nigeria, He com-
mended the fire power of the 
Central Bank of Nigeria (CBN) 
for creating an enabling envi-
ronment that allows foreign 

ceremony held at Burj Al 
Arab in United Arab Emir-
ates, Dubai saw Ahmed 
Olaniyi Salawudeen, CEO 
of SICL go home with an 
Inspirational Award for his 
outstanding contribution to 
the insurance field. 

With this, the company 
became an Elite Member of 
WORLDCOB alongside large 
corporations such as Sohar 
Bank (Oman), Dubai Duty 
Free (UAE), Doha Bank (Qa-
tar), Saudi Telecom Compa-
ny (Saudi Arabia), BBK BSC 
(Bahrain), National Bank of 
Kuwait (Kuwait), Emirates 
Identity Authority (UAE), 
Ethiopia Airlines (Ethiopia), 
Karabuk University (Turkey), 
Credit Libanais (Lebanon), 
Al Sulaimi Group Group, 
(Oman), Union National 
Bank (UAE) amongst other 
notable global companies.

 With offices in Nigeria, 
Dubai, United Kingdom 
and China, Standard Insur-
ance Consultants Limited 
without doubt, has become 
an authority in insurance 
broking; a feat achieved 
through a gradual process 
spanning years of experi-
ence, enhanced with profes-
sionalism.

L to R: Olaf Schmuser, senior representative Commerzbank Nigeria Representative office, Angela Little 
Head, FI Commerzbank AG and  Ingo Herbert, consular general of the Federal Republic of Germany.
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investment to thrive as situ-
ations are better than 2016.

“Let me start with get-
ting into Nigeria, now it is 
much easier as we have the 
visa on arrival with so much 
construction going on. Things 
are looking better when com-
pared to 2016 where we saw 
scarcity of dollar. However, 
this was really handled prop-
erly by the CBN as everything 
is now available and we are 
looking for ways to do more 
business here” Shumueser 
said.

On the outlook of 2018, 
he stated that the company 
was optimistic about putting 
everything into consider-
ation and assured stake-
holders of better and greater 
services.

“Our outlook for 2018 is 
optimistic but not over opti-
mistic putting everything into 
consideration. Our business 
will grow tremendously as 
we project there will be ease 
of doing business around 
August-September in 2018 
but when the election pre-
paratory ends, the economy 
will kick start again in 2019, 

despite all these, we are very 
optimistic”.

Also present at the event 
was Birsmach Rewane MD/
CEO Lagos-based financial 
derivative, who confirmed 
that the bank has been sup-
porting the real sector and 

have stayed steadfast in the 
Nigerian business through-
out the period, even during 
the time of recession when 
others were pulling back.

He added further that 
though the bank had rough 
2016 and 2017 but, 2018 will 

be a lot better irrespective of 
anything ahead and thus sees 
Commerze bank in the same 
place where Nigeria will be in 
five years’ time, supporting 
and partnering the country 
in terms  diversification and 
sustainability.

Economic Report February

West Africa’s larg-
est independent 
fibre optic infra-
structure and 

telecommunications services 
provider Phase3 Telecom has 
announced that it has com-
menced a strategic metro 
network upgrade to enhance 
communications offering 
which includes high-speed 
broadband and turnkey tele-
communications services 
for seamless regional and 
multi-location connectivity 
in Nigeria.

 This improved operational 
layout is targeted at expand-
ing the scope of on-going re-
lationship with its enterprise 
clients such as Julius Berger, 

Nigeria.
The firm believes that 

this renewed drive will allow 
businesses to take greater 
advantage of its network’s 
robust infrastructure; network 
capacity; resilient service, and 
coverage to enhance com-
munications on projects that 
support economic growth 
and government reform in 
the region. 

That with the services pro-
vided by Phase3, businesses 
can rely on Phase3’s capacity 
to interconnect its operations 
with their other sites over 
a dedicated link as Phase3 
offers its services in several 
locations in the country.

Speaking at the launch 
Stanley Jegede Phase3 Chief 
Executive Officer, said, “we 
are honoured to be the choice 

brand for our enterprise cli-
ents, to provide telecommu-
nications services for their 
several offices; we will contin-
ue to ensure they enjoy qual-
ity of service and exceptional 
customer experience.”Noting 
that Phase3 is committed to 
ensuring dedicated network 
reach and the delivery of 
winning solutions and per-
formances that will boost 
Phase3’s huge client base 
business objectives and goals 
in the region”.

“Phase3 remains uncom-
promising in its aim of en-
suring existing and potential 
clients across the country 
leverage the investments it 
has made in its aerial fibre 
network to make them more 
successful in their business 
operations,” he stressed.

AghAeze Festus

… Marks 10th Anniversary in Lagos

KeMI AJuMOBI & MICheAL ANI

JuMOKe AKIyOde-LAWANsON

Phase3 strengthens solutions drive across major enterprise segment

eTranzact International 
Plc ,a foremost provider 
of mobile banking and 
payment services has  

celebrated  Felix Ohiwerei, 
its pioneering and out-going 
chairman who has distin-
guished himself as a leader 
worthy of emulation.

The celebration which was 
in grand style and well at-
tended by the board, manage-
ment and staff of eTranzact, 

friends and stakeholders in 
the e-payment industry, was 
held at Oriental Hotel, Victoria 
Island, Lagos recently.

It was an evening of music, 
fun, networking and sharing of 
ideas, a pleasurable moment 
where the life and achieve-
ments of the celebrant was 
shared. It was also a memo-
rable moment, as comments 
from members of the board 
of the company on the con-

tributions of  Ohiwerei to the 
development of the organisa-
tion were enumerated.

Speaking at the event, the 
Founder/Chief Executive Of-
ficer, eTranzact,  Valentine 
Obi, said the exemplary life of  
Ohiwerei, his goodwill, strong 
commitment to innovation 
and creativity was a major 
factor that fostered the success 
recorded by the organisation 
over the years.

eTranzact, mobile banking firm honours  Felix Ohiwerei



Female banker charged with N.6m theft

FRSC nabs Indian hemp dealer in Ondo

A 2 7 - y e a r - f e m a l e  b a n k e r, 
Ogunumoye Oluwaseun, who 
allegedly pilfered depositors’ 
money, has been charged before 

an Abeokuta Chief Magistrate Court.
Oluwaseun, who was in court on Mon-

day, was said to have stolen N691,050, 
belonging to Astra Polaris Micro Finance 
Bank (APMFB), Abeokuta. The accused, 
whose address is unknown, is facing a 
charge of stealing.

Men of the Federal Road Safety 
Corps, (FRSC) have nabbed a 
suspected illicit drug dealer, 

Chidi Ebere with 20 packs of the substance 

Although she denied the charge, the 
police prosecutor, Sunday Eigbejiale 
insisted that the accused committed the 
offence from May 2016 to August 2017 at 
Astra Polaris Micro Finance Bank, Oni-
kolobo branch, Abeokuta, Ogun capital.

Eigbejiale said the accused, as a mar-
keter, collected money from customers 
and failed to remit same to the bank.

“When the bank discovered the theft, 
the accused absconded from work from 

suspected to be Indian hemp neatly sealed 
in a carton

Ebere was arrested while trying to 
retrieve the substance at the Ikare office 
of the FRSC, claiming he was involved 
in an accident at Oba Akoko by an Abuja 

October 4, 2017 and all efforts to recover 
the money from her proved abortive,’’ the 
inspector said.

The offence contravened Section 390 
(9) of the Criminal Code, Laws of Ogun, 
2006.

The chief magistrate, Adeola Adelaja 
granted the accused bail in the sum of 
N500, 000 with two sureties in like sum 
and adjourned the case until March 21 
for hearing.

bound vehicle where the Indian hemp was 
recovered.

The driver of the ill-fated vehicle was 
said to have been rushed to Iwaro-Oka 
General Hospital for treatment.

The unit commander of the FRSC in 
Ikare-Akoko, Jimoh Basiru said that Ebere 
was asked to show evidence of ownership 
and what was inside the carton, but he lied.

Sokoto, World Bank to 
execute 500km rural roads

Fires: Kano saves 158 
lives, N809m goods

Police boss decries 
cases of rape in Borno

T
he National Agency for Food 
and Drug Administration and 
Control (NAFDAC) is partnering 
with transport unions to check 
drugs hawking in motor parks.

The agency is to particularly focus on 
Lagos, where drugs are freely hawked by 
unqualified persons on the streets, bus 
stops and commercial buses.

Christianah Adeyeye, the director 
general of the agency, who addressed 
a press conference in Lagos, Monday, 
condemned the menace of drug hawking, 
saying it constituted danger to the society.

According to Adyeye, hawking does 
not only render the drugs ineffective due 
to exposure to extreme temperature but 
also provided avenue for drug counter-
feiters to market dangerous products to 
an unsuspecting public.

NAFDAC moves to stop 
drugs hawking

Sokoto State government has signed 
an agreement with the World Bank 
for the construction of 500km rural 

roads across the state.
Sa’idu Umar, the state commissioner 

for finance, disclosed this in a statement 
in Sokoto. The agreement, Umar said, 
spread across the three senatorial zones 
of the state.

He said the state government had re-
leased the counterpart fund adding that 
it was awaiting arrival of the team from 
the World Bank to finalise other details 
of the agreement.

“We hope to identify the roads together 
with the team and agree on the time-
frame for execution,” Umar said.

He added that the state government 
decided to key into the World Bank’s 
Rural Access Mobility Project (RAMP) 
to improve transportation in rural areas 
of the state. He explained that one of the 
cardinal objectives of the government 
was to provide projects and services that 
would stand the test of time.

“We hope to see to the execution of 
the project as soon as possible,” Umar 
added. (NAN)

Kano State Fire Service said it saved 
158 lives and goods worth N809 
million from the 93 fire outbreaks 

in the state in January.
The public relations officer of the 

service, Saidu Mohammed, however, 
said that 12 lives were lost in the inci-
dents. Mohammed said about 110 shops 
were affected in the fire outbreaks while 
property valued at N382 million were 
destroyed during the period.

Mohammed did not give the actual 
number of residential houses that were 
affected. He said that the service received 
89 rescue calls and 19 false alarms from 
the residents during the month.

He attributed the major causes of the 
fire outbreaks to the use of inferior electri-
cal materials, poor handling of electrical 
appliances, cooking gas and boiling ring 
as well as accidents.

He advised the residents to always be 
careful with electrical appliances in their 
homes and shops.

Commissioner of Police (CP) in 
Borno, Damian Chukwu, has ex-
pressed concern over the spate 

of rape cases in the state and called on 
victims to seek redress.

Chukwu said this while briefing news-
men after the monthly police officers’ 
meeting in Maiduguri. He stated that 
proactive sensitisation measures were 
necessary to promote attitudinal change 
in the people and stressed the need to 
address the menace.

“We are recording rape cases on a daily 
basis. You find a 60-year-man defiling a 
four-year-girl. I call on people to change 
their attitude toward rape suspects and stop 
making unnecessary pleas to save them.

“It is disheartening to see victims’ 
families asking the police to drop charges 
against rape suspects. Unless we change 
this attitude, we will continue to witness 
rape in the society,” he said.

An accident scene at Doyin Bus Stop on Lagos-Badagry Expressway on Monday.           NAN

“’The agency has noticed with dismay 
the upsurge in street and bus hawking of 
drugs in Lagos and its environs. Enforce-
ment officers have commenced intensive 
raids on this menace and have arrested 
some hawkers and confiscated their 
wares. This exercise will be intensified 
until the agency completely dislodges 
them,’’ she said.

Adeyeye said that NAFDAC was part-
nering with transport unions and other 
stakeholders to sensitise them on the 
need to discourage hawking of drugs 
within their parks and vehicles. She 
advised the public to be mindful of the 
medicines they purchase and also from 
where they buy them.

“Medicines should only be purchased 
from registered premises; you should al-
ways look out for the manufacturing and 
expiry dates, manufacturer’s name, full 
location addresses and NAFDAC registra-
tion number on regulated products.

She said that the agency recently in-
tercepted two trucks load of unregistered 
pharmaceutical products at Marine beach 
in Lagos, following a tip-off.

According to her, investigation is 
ongoing to unravel the owners of the 
consignments. She warned against the 
illegal advertisement and sale of aphro-
disiac because of its untoward effect on 
consumers.

“Aphrodisiacs are prescription medi-
cines which have adverse consequences 
if used without medical prescription,’’ 
she said.

The NAFDAC boss appealed to the 
media to disregard any advert materials 
in respect of NAFDAC-regulated products 
without the approval of the agency.

She also appealed to the National As-
sembly to pass the counterfeit and fake 
drugs and unwholesome processed foods 
bill, assuring that NAFDAC would con-
tinue to arrest and prosecute violators.
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B
anks’ deposit and 
lending rates saw 
a mixed bag of re-
sults in the fourth 
quarter of 2017 

according to the Central Bank 
of Nigeria (CBN).

With the exception of the 
7-day and 1-month deposit 
rates, which rose by 0.23 and 
0.18 percentage point, to 4.55 
per cent and 9.12 per cent, 
respectively, all other depos-
its rates of various maturities 
fell from a range of 7.39-11.40 
per cent at end-September 
2017 to a range of 7.34-11.23 
per cent in the review quarter.

The average savings rate 
remain unchanged at 4.08 per 
cent, same as in the preceding 
quarter, while the average 
term deposit rate fell by 0.05 
percentage point to 8.82 per 
cent at end-December 2017.

The CBN’s economic re-
port for the fourth quarter 
of 2017, revealed that aver-
age prime lending rate rose 
by 0.04 percentage point to 
close at 17.78 per cent at end-

Banks’ deposits, lending rates 
show mixed bag of  results

ity squeeze in the banking 
system in the review quarter.

The Nigeria inter-bank 
offered rate (NIBOR) for the 
30-day tenor fell from 21.16 
percent in the preceding 
quarter to 19.53 per cent in 
the review quarter.

Similarly, the weighted 
average rate at the Open-
Buy-Back (OBB) segment fell 
by 1.55 percentage points to 
23.51 per cent.

Banks’ aggregate credit 
(net) to the economy, which 
stood at N25,863.28 billion, 
declined by 4.2 percent at 
the end of the review quarter, 
compared with the decline of 
0.9 per cent at end-Septem-
ber 2017.

The development relative 
to the preceding quarter, 
reflected wholly the 28.0 per 
cent decline in net claims 
on the Federal Government, 
which more than offset the 
1.2 per cent rise in claims on 
the private sector.

Over the level at end-De-
cember 2016, aggregate credit 
(net) fell by 3.7 per cent, due 
to the 26.7 per cent fall in net 
claims on the Federal Gov-
ernment.

December 2017. The average 
maximum lending rate, how-
ever, fell by 0.07 percentage 
point to 31.11 per cent in the 
review quarter.

Consequently, the spread 
between the weighted aver-
age term deposit and maxi-
mum lending rates narrowed 
by 0.02 percentage point to 
22.29 percentage points at 
the end of the fourth quarter 
of 2017. Similarly, the margin 
between the average savings 
and the maximum lending 
rates narrowed to 25.56 per-
centage points from 26.86 

percentage points in the pre-
ceding quarter.

With inflation at 15.37 
per cent at end-December 
2017, all deposit rates were 
negative in real terms, while 
lending rates were positive in 
real terms.

At the inter-bank funds 
segment, the weighted aver-
age inter-bank call rate, which 
stood at 18.45 percent at end-
September 2017, rose by 5.57 
percentage points to 24.02 
percent in the fourth quarter 
of 2017. The development 
reflected the relative liquid-

Embrace wealth planning, management, Ecobank tells customers

Ecobank Securities, 
Wealth and As-
set Management 
(SWAM), an arm of 

Ecobank Transnational in-
corporated   has reaffirmed 
the bank’s determination 
to help its customers create, 
preserve and protect their 
wealth for themselves and 
successive generations.

The business offered ad-
ditional products on wealth 
management during the 
SWAM breakfast session for 
customers in Lagos.

 Addressing the custom-
ers, Ibukun Oyedeji, man-

aging director, EDC Fund 
Management and country 
head, Securities, Wealth and 
Asset Management, said the 
bank is committed to help-
ing its customers maximize 
their wealth.

Oyedeji who is also coun-
try manager, SWAM said 
Nigeria has over 12,000 High 
Networth individuals as de-
fined by global standards, 
this is second to South Africa. 
However, South Africa has 
been successful with manag-
ing their wealth.

She commented that Ni-
gerians are good at making 

money and creating wealth, 
but have not paid attention 
to sustaining the wealth, 
and passing it on to the next 
generation. She therefore 
encouraged Nigerian to em-
brace wealth creation, pres-
ervation as a way of life for 
every citizen especially the 
wealthy Nigerians.

 Oyedeji said SWAM’s goal 
is to help its customers to 
plan their future and their 
wealth, saying: “As a bank, we 
think of how we can guide our 
premium customers to make 
sure that the wealth that they 
have created, actually adds 

value to them, and goes to 
their next generation and 
their children’s generation.

“We believe that both lo-
cal and offshore investment 
and partnership will help in 
making this a reality, which 
is one of the reasons we have 
partnered with Nedbank 
because Nedbank brings in 
that offshore balance into 
your wealth portfolio.

“Investing funds in one 
currency is risky, so Ned-
bank’s partnership gives 
access to large pool of funds 
globally so that one can 
spread his or her investments 

all over the world in different 
currencies,” Oyedeji added.

 Also speaking, Carol 
Oyedeji, Ecobank Nigeria’s 
executive director, consum-
er banking, stressed that 
there are enormous benefits 
associated with diversified 
investments portfolios be-
ing offered by Ecobank and 
Securities, Wealth and Asset 
Management (SWAM).

Oyedeji, reiterated that 
the event was targeted to ap-
preciate and update custom-
ers on the additional product 
offerings and innovative 
service delivery the bank has 

introduced for wealth crea-
tion.  “With this session we 
tried as much as possible to 
enlighten our customers as 
to how they can focus on re-
ally preserving their wealth, 
and most importantly see 
their relationship manager in 
Ecobank as a one-stop shop, 
to give them access to types 
of investment as possible. 
When people are wealthy, 
they need to find a way to 
spread their wealth in differ-
ent perspectives to help not 
just preserving but prevent-
ing shocks from attacking 
their wealth,” she said.

Lagos CIBN holds grand reception 
for institute’s president 

Activities are in top 
gear at the Lagos 
state branch of the 
Chartered Institute 

of Bankers of Nigeria (CIBN) 
to receive the institute’s presi-
dent/chairman of council, 
Segun Ajibola, billed to visit 
the Branch from February 
15, to 17.

His visit is expected to en-
hance the operations of the 
Chartered Institute of Bankers 
of Nigeria, Lagos branch and 
the hosts are readying a grand 
reception.

According to the institu-
tion’s plan, Ajibola would 
be received on arrival at the 
premises of the branch by 
Kola Abdul, chairman of the 
Lagos Branch, and his ex-
ecutive committee members 
along with some past chair-
men of the Branch, chairmen 
of Lagos Satellite branches 

and chapters, members of the 
Institute and students of the 
department of banking and 
finance from higher institu-
tions in Lagos.

Ajibola will also pay cour-
tesy visits to some heads of 
academic Institutions and top 
government functionaries in 
Lagos State.

Lagos State Branch is also 
organising a road show in 
honour of the president of 
CIBN, tagged “Walk for Fitness 
with CIBN President,” which is 
scheduled for early morning of 
Saturday, 17th February, 2018.

The walk is expected to 
commence at 7.00am prompt 
at the UBA House, Marina, 
Lagos and terminate at the Na-
tional Stadium, Surulere. The 
3-day visit would be rounded 
off with a dinner slated for 
the evening of February, 17 in 
honour of the guest.

Segun Ajibola, Chartered Institute of Bankers of Nigeria (CIBN)



Tax Issues

SCOTT OBAGBEMI

IHEANYI NWACHUKWU

UK’s Unexplained Wealth Orders triggers 
calls for extension of VAIDS deadline

In 2001, the Lagos State gov-
ernment consolidated all 
property and land-based 
rates and charges previ-

ously applicable under Land 
Rates, Tenement Rates and 
Neighbourhood Improvement 
Charge into a single rate.  Thus, 
the Land Use Charge as pre-
scribed by the Land Use Charge 
Law, No 11 of 2001 applicable to 
landed properties in Lagos State 
commenced on June 22, 2001.

This was done with the dual 
aim of simplifying the payment 
of property tax and generating 
additional revenue for the state 
through efficient enforcement.

However, the land use 
charge of 2001 was not effec-
tive in Lagos State as only a few 
residents were aware of it and 
even fewer complied with the 
provisions. A member of the 
Lagos State House of Assembly 
(LSHA), Gbolahan Yishawu, 
was reported to have lamented 
in December 2017 that only 
about 300,000 out of an estimat-
ed 2 million eligible properties 
pay their land use charge.

It was no surprise, therefore, 
that the LSHA on January 16, 
2018 organized a public hearing 
to intimate the citizens of Lagos 
on the rationale and details of 
a new bill to repeal the land 
use charge law 2001. It was 
an interactive session during 
which the House also received 

inputs from stakeholders from 
across commercial businesses, 
religious organizations, NGOs, 
real estate professionals, and 
the media, among others.

Subsequently, the LSHA 
passed the Land Use Charge 
Bill 2017 on Monday, January 
29, 2018, and signed into law by 
Governor Akinwunmi Ambode 
on Monday, February 5, 2018. 
This law has effectively con-
solidated all land based rates 
and also incorporated several 
improvements to enable it cor-
rect the inadequacies of the 
previous land use charge law 
and reflect current economic 
realities. 

The land use charge is now 
based on the commercial value 
of a property and valuation will 
be assessed by professional 
estate valuers appointed by the 
state. Valuation will also now 
be updated every five years. 
This will bring more fairness 
to the annual charge rate as a 
property owner in Ikorodu, for 
instance, will pay a markedly 
lower charge than a property 
owner in Ikoyi where property 
values are much higher. It also 
effectively removes any obso-
lescence in previous charges 
that were based on outdated 
valuations, some dating as far 
back as 2001. Fairness is also 
further entrenched in the new 
law with the establishment of 
an assessment appeal tribunal 
where people may appeal the 
decision that their property is 

chargeable or any perceived 
overvaluation of their assets.

The scope has also been 
expanded as the elements of 
property was broadened to 
include a building; any im-
provement on land; a parcel of 
land, whether or not reclaimed, 
waterlogged or otherwise; a 
wharf or pier; and leaseholds of 
up to ten years. Thus, even that 
which is commonly called “a 
bare land” will now be charged 
an annual rate. This is partly de-
signed to encourage the owners 
to develop such property.

The bill provides a deline-
ation of properties exempted 
from payment. Such properties 
like registered educational in-
stitutions and public or private 
libraries are now only exempted 
once they are certified by the 
commissioner to be non-profit 
making. Property owned and 
occupied by a religious body 
will be exempt if used exclu-
sively as a place of worship or 
religious education. If used 
otherwise, they become charge-
able. Other exemptions include 
public cemeteries and burial 
grounds, all palaces of recog-
nized Obas and Chiefs, and any 
property specifically exempted 
by the executive governor of La-
gos State. Properties occupied 
by non-profit making organiza-
tions may get only partial relief 
and not complete exemptions

The law also makes provi-
sion for self-billing and elec-
tronic payment of the land use 

charge by owners. This is an 
indication that the government 
is employing technology to 
make compliance much easier.

To further ease the burden 
on citizens as well as incentivize 
prompt payments, reliefs have 
been included in the bill. Lagos 
State retirees will get 100% relief 
(no charge) while factors like 
the age of a property owner, any 
physical challenges (or disabil-
ity), and duration of residency 
may confer some partial relief. 
Prompt payments will confer 
some relief as well.

In line with its pledge to 
carry stakeholders along, the 
government has kicked off an 
awareness campaign through 
multiple communication and 
media channels to enlighten 
the populace on the imperative 
of taxation. In the mix include 
the print media, television and 
radio; the internet and social 
media as well as engagement 
with key influencers in the state.  
In this way, citizens will become 
fully aware of the details of the 
new land use charge, under-
stand their obligations and act 
accordingly. The government 
is also publicizing the process of 
paying the new land use charge.

To achieve its ultimate goal, 
enforcement of the law must 
be vigorous. The incentives 
and reliefs embedded in the 
law clearly shows that govern-
ment intends to employ moral 
suasion. A successful enlighten-
ment campaign will undoubt-

Joint Tax Board

The Joint Tax Board (JTB) 
held its 139th Meeting from 
December 17to 19, 2017 

in Sokoto State where members 
deliberated on various issues. 
The theme of the meeting was 
“Implementation of e-payment 
Channels for Remittance of Taxes 
and Blockage of Leakages to en-
hance revenue generation”.

The Board urged all tax authori-
ties to adopt e-payment channels 
for tax administration to ensure 
increased revenue generation. JTB 
resolved that all tax authorities 
should automate their tax admin-
istration system in line with the 
global best practices and to facilitate 
the ease of automatic exchange of 
information among tax authorities 
and other relevant agencies.

Also at the meeting, the Joint 
Tax Board resolved to organize a 
training sessions for tax officers 
across the six (6) geo-political 
zone of Nigeria. This is in prepa-
ration for enforcement of non-
compliance by taxpayers under 
the Voluntary Asset and Income 
Declaration Scheme (VAIDS) 
with effect from April 1, 2018.

JTB resolved that all tax au-
thorities and other revenue agencies 
should ensure continued collabora-
tion in areas of tax administration 
with emphasis on joint tax audit 
exercises and exchange of infor-
mation. At the meeting, the Fed-
eral Capital Territory (FCT) Internal 
Revenue Service (IRS) was formerly 
admitted as a member of the Board 
sequel to the passage of the FCT 
revenue law while the Nigeria Im-
migration Service was admitted as 
a co-opted member of the Board.

edly make enforcement much 
seamless. When citizens better 
understand the necessity of the 
charge and their roles in the 
scheme of things, it’s easier to 
get their buy in. Enforcement 
should be strict nonetheless 
and will require courteous 
displays of discipline, diligence 
and consistency on the part of 
the agencies of government that 
will pursue compliance to the 
provisions of the law.

T h e  p r e v i o u s  e f f o r t 
through the land use charge 
law of 2001 was largely inef-
fective due to several factors.  
For one, the general attitude 
towards taxation has been 
fraught with indifference and 
suspicion of government. This 
is due in part to over-reliance 
on funding from the federal 
government from the pro-
ceeds of crude oil sales and 
also a lack of transparency 
and accountability on the 
part of governments on the 
details of state expenditure. 

There was also very low 
public enlightenment on the 
importance and usefulness of 
the Lagos land use charge as 
well as the duties and respon-
sibilities of citizens. The re-
sponsibility of tenants versus 
property owners/landlords 
generated lots of conflicts, 
mainly due to ignorance.

Enforcement of the policy 
by government also left a lot 
to be desired. Land owners 
continued to receive charg-

N
igerians in the 
United King-
dom (UK) are 
pushing for 
extension of 

the deadline of ongoing 
Voluntary Asset and In-
come Declaration Scheme 
(VAIDS).

Since Wednesday Janu-
ary 31, 2018, the UK law 
enforcement has a new 
weapon in its armory – Un-
explained Wealth Orders 
(UWOs) which requires 
those that hold property to 
explain the origin of assets. 

UWO applies to any 
property with a value great-
er than £50,000 (N25mil-
lion).   The Unexplained 
Wealth Orders   requires 
foreign owners of property 
in the country to explain 
the source of their funds or 
risk forfeiting them to the 
government.

Information at the VAIDS 
Office in the Federal Min-
istry of Finance revealed 
that many Nigerians who 
own property in the UK 

have under-paid their taxes 
before transferring funds 
overseas to buy them.

U K ’s  U n e x p l a i n e d 
Wealth Order is designed 
to confiscate the proceeds of 
crime by using civil powers 
instead of criminal powers.

The power was intro-
duced by section 1 of the 
Criminal Finances Act 2017. 
This recent orders by UK 
government has created 
anxiety among Nigerians at 
home and abroad who own 
property in that country.

There are revelations that 
the confidential hotlines 

of the Federal Ministry of 
Finance confidential hot-
lines that were provided for 
booking of appointments 
has in the past three days 
recorded increased traffic 
with most callers request-
ing  for extension of time 
to complete their VAIDS 
declaration forms.

The Scheme which is a 
nine-month tax amnesty 
given to every Nigerian es-
pecially the high net worth 
individuals (HNIs) covers 
the whole array of taxes 
and gives Nigerians the op-
portunity to regularize their 

tax affairs.
Nigeria’s tax-to-Gross 

Domestic Product (GDP) ra-
tio at just 6percent is one of 
the lowest in the world com-
pared to India (16percent), 
Ghana (15.9percent), and 
South Africa (27percent). 
Most developed nations 
have tax-to-GDP ratios of 
between 32percent and 
35percent.

Not only that Nigeria’s 
6 percent tax-to-GDP ratio 
is low, it is due to low tax 
compliance among high 
net-worth individuals and 
a large informal sector.

In line with Federal Gov-
ernment of Nigeria’s ambi-
tious plans increase spend 
on infrastructure develop-
ment, the Federal Inland 
Revenue Service (FIRS) 
and the tax authorities of 
the 36 states under Joint 
Tax Board (JTB) launched 
the Voluntary Assets and In-
come Declaration Scheme 
(VAIDS) in June.

Currently, those taking 
advantage of VAIDS by de-
claring honestly and fully 
are being freed from pros-
ecution even as they qualify 
for the pardon for penalties 
and interest.

Another benefit of par-
ticipating in the Scheme is 
that tax payers are allowed 
to transfer assets previously 
held by their nominees into 
their own name.

VAIDS enables taxable 
Nigerians to declare their 
assets and incomes and get 
certain waivers, including 
penalties and interest pay-
ments.

VAIDS, which took-off 
on July 1, 2017 is expected 
to last for nine months after 
its with deadline on March 
31, 2018.

es such as ground rent and 
tenement rate which were 
consolidated in the land use 
charge. This was coupled with 
the poor state of information 
on property ownership result-
ing in difficulties in adminis-
tering charges to owners of 
properties.

The Lagos State govern-
ment with its declared aspi-
ration to become a megac-
ity as well as grow the state’s 
economy to become Africa’s 
third largest faces a monu-
mental task of creating an 
environment that can trig-
ger the level of productivity 
required for this growth and 
development. However, it is 
a task the government has set 
itself to accomplish.

To achieve this, the gov-
ernment, apart from shaping 
the context and institutional 
structure to create a favour-
able business environment, 
has also identified the need to 
close the huge infrastructure 
gap that exists in the state. The 
dearth of physical and social 
infrastructure has continued 
to make unattainable the level 
of productivity required to 
achieve sustainable growth 
and development. It is in this 
regard that the Lagos State 
government is overhauling 
the tax regime in the state to 
enthrone efficient taxation 
as a major revenue source to 
fund infrastructure develop-
ment among other initiatives.

Lagos: Land Use Charge and economic development
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SHIPPING        LOGISTICS       MARITIME e-COMMERCE

T
he $3.3 billion 
Egina Floating, 
Production, Stor-
age and Offload-
ing (FPSO) oil 

vessel, will leave the integra-
tion yard of the Lagos Deep 
Offshore Logistics (LADOL) 
base, to oil fields over 150 
kilometers in deep water 
locations in Nigeria, at the 
completion of its integra-
tion process in six months’ 
time, Oladipupo Jadesimi, 
chairman of LADOL said, 
last week in Lagos.

Built by Samsung Heavy 
Industrials (SHI), while 
LADOL served as local con-
tent partner, the vessel is 
expected to spend 30 years 
producing oil offshore Nige-
ria. It has spent three weeks  
in Nigeria and preliminary 
technical arrangements are 
in progress to enable lifting 
of the fabricated modules 
into the vessel.

Jadesimi, who spoke to 
newsmen during a media 
conference at the company’s 
head office, said that the 
FPSO, which is a specialised 
vessel, will be used for oil 
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production offshore and was 
currently undergoing com-
pletion at LADOL base. “At 
LADOL, we can build vessel 
for any purpose, because 
the facility was basically a 
shipyard.”

On the possibility of 
meeting the six months de-
livery timeline, Jadesimi 
said that LADOL facility 
was ready to integrate about 
three months ahead of time, 
but there were delays in the 
main construction yard of 
the FPSO in South Korea.

“Total is the lead owner 
of the FPSO and they have 
people in South Korea and 
LADOL, who are monitor-
ing the level of integration. 
So, we had plenty of time to 
complete the modules and 
to integrate. The expecta-
tion from Total was that six 
months should be adequate 
to install the modules and 
complete the integration,” 
he added.

On the future of the inte-
gration yard at LADOL after 
the project, Jadesimi stated 
that LADOL facility holds 
great potential for the na-
tion’s economy as no FPSO 
can justifiably be integrated 
abroad as Nigeria currently 
has the facility that can ex-

ecute the job.
Jadesimi however said 

that in the past, many FP-
SOs that have been working 
in Nigeria for decades but 
regrettably, they were all 
be completed abroad and 
brought to do business in 
Nigeria’s offshore field with-
out the country’s economy 
benefiting from its building.

“So, there is a prospect 
for more fabrications and 
integrations of FPSO and 
others to be done in Nigeria. 
Unlike before when all the 
investment going into the 
building of the vessel was 
spent outside Nigeria, which 

means huge economic loss,” 
he added.

Continuing, Jadesimi 
said: “The facility can be 
involved in all kinds of fab-
rication work. FPSO don’t 
get to be built everyday so, 
you cannot build a facility 
just to do fabrication for an 
FPSO which comes every 
few years, but the key thing 
is that no FPSO will be inte-
grated outside Nigeria any-
more starting with Egina.”

He blamed lack of de-
termined political will on 
the part of Nigeria to ensure 
that investment in offshore 
field that runs in the tens 

…As LADOL plans to expand into power, transport, agro-business

...Could fuel cargo diversion to neighbouring ports

of billions of dollars were 
captured for the benefit of 
Nigerians and the economy.

“When LADOL started 
17 years ago, one of our 
objectives was to build an 
industrial base that will be 
capable of handling large 
offshore structure and proj-
ects from other industries 
too. As it happened, today 
the Egina is the largest FPSO 
in the world but, it is not only 
FPSO related fabrication that 
can be done there,” Jadesimi 
further explained.

However, as an industrial 
Free Trade Zone, manage-
ment of LADOL said they 
were perfecting plans to 
expand their business by 
going into the power sec-
tor, turbines for example, 
transportation, and agro-
business.

“We are looking into dif-
ferent aspects of the power 
business including turbines 
for example and importantly 
into the LNG gas market. We 
want to see how we can have 
LNG barge come to LADOL 
and re-gasified for power 
production,” Jadesimi said.

Also, the promoters of 
the Free Trade Zone said 
that plans were underway 
to build a technical school in 

order to venture into human 
capital development, which 
is a very important aspect 
Nigeria needs to do.

“We expect that before the 
end of the year, we will launch 
our technical school that will 
train hundreds of Nigerians 
in various skills such as en-
gineering, wielding, fabrica-
tion and these skills will be 
applicable across board in 
terms of industrialisation,” 
Jadesimi said.

According to him, com-
panies like Dangote Refinery 
and Petrochemical Complex 
in Lekki, will require the ser-
vices of trained manpower 
including engineers. “Nige-
ria needs to have enough 
trained manpower for indus-
trial growth because devel-
oping capacity to participate 
in the investment phase of 
projects will lead to indus-
trialisation.”

“There will be more fab-
rications done in Nigeria. 
There will be training, hu-
man capacity development 
and equally importantly, we 
can expect inflow of more 
billions of dollars because 
before there was scepticism 
but with the Egina FPSO cur-
rently, all doubts have been 
cleared.

Importers fear N18.6bn annual loss to cargo palletisation policy

The Federal Govern-
ment’s cargo pal-
letisation policy, 
could cost Nigerian 

importers an estimated loss 
of $60 million, equivalent to 
N18.6 billion annually, some 
industry stakeholders have 
said.

Many also fear the policy 
would increase the diversion 
of Nigerian-bound cargoes 
to the ports in neighbouring 
countries where the policy is 
not implemented.

These were part of the 
outcome of a Town Hall Meet-
ing held in Lagos last week, 
organised by Ships & Ports, 
a leading maritime media 
consultancy with the theme 
“Whither the Palletisation 
Policy”.

According to the commu-
niqué issued after the meet-
ing, the stakeholders said that 
the policy will lead to importa-
tion of strange organisms into 
the country through the usage 

of wooden pallets.
Todd Rives, managing di-

rector of CMA CGM, a con-
tainer carrier calling Nigerian 

president of the Association 
of Nigerian Licensed Customs 
Agents (ANLCA), said the 
policy holds no benefit for the 
country and “will also breed 
corruption” at the port.

“The policy will be difficult 
for shippers because we are 
an import dependent nation. 
Palletisation will enhance 
corruption at the ports, as 
good chunk of the internally 
generated revenue in the port 
go into private pockets. Pal-
letisation should not be our 
priority, rather let us look at 
how we can improve services 
at the ports,” Shittu said.

In his view, Henry Ajoh, 
general manager, Shipping, 
SIFAX Group, who repre-
sented the executive vice 
chairman of SIFAX Group, 
Taiwo Afolabi, said that the 
new policy “cannot work in 
Nigeria” because Nigerian 
ports are in urgent need of 
enhanced and modern cargo 
examination system to facili-

tate ease of doing business.
“We need scanners. Gov-

ernment needs to deploy 
technology at the ports to en-
hance Customs examination 
and release processes. That 
is the way to go. Palletisation 
takes us backward and cannot 
work in Nigeria,” Ajoh added.

In his remarks, Hassan 
Bello, executive secretary of 
the Nigerian Shippers’ Coun-
cil (NSC), insisted that pal-
letisation of cargo is interna-
tional best practice enabling 
enhanced physical examina-
tion of cargo by the Nigeria 
Customs Service (NCS).

Bello, who admitted that 
there are cargoes that cannot 
be palletised, said that as a 
Council, it had to listen to 
stakeholders and take their 
concerns to the relevant gov-
ernment authorities.

The Town Hall Meeting 
was attended by an array 
of maritime industry stake-
holders

ports, in his presentation, said 
that the policy will lead to 
the loss of over $60 million 
annually, warning that the 

policy needs to be thoroughly 
thought through by govern-
ment before implementation.

Olayiwola Shittu, national 

$3.3bn Egina FPSO will leave LADOL for 
offshore oilfields in 6 months - Jadesimi

Oladipupo Jadesimi

L-R: Henry Ajoh, general manager, SIFAX Shipping Company Limited;  Kunle Folarin, chair-
man, Nigerian Ports Consultative Council (NPCC); Hassan Bello, executive secretary/CEO, 
Nigerian Shippers’ Council and  Olayiwola Shittu, national president, Association of Nigerian 
Licensed Customs Agents (ANLCA) at the town hall meeting on the Federal Government’s 
newly introduced cargo palletisation policy which was held in Lagos.
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‘Nigerians must 
rise against 
godfatherism in 
2019’ 

23

INNOCENT ODOH, Abuja

APC members protest in Ibadan over alleged imposition of candidates

A
head of the May 12th 
local government elec-
tion, a good number of 
members of the ruling 
All Progressives Con-

gress (APC), in Oyo State
Monday morning protested 

what they described as planned 
imposition of candidates by the 
State Governor, Abiola Ajimobi.

The protesters, who stormed 
the Oke-Ado State Secretariat of 
the party which also doubles as 
the campaign office of the gover-
nor since early hours of Monday, 
insisted that there will be no local 
government election in the party 

without free, fair and credible pri-
mary which will encompass all 
groups within the party from wards 
to local governments.

They alleged that the governor 
has perfected plans to substitute 
the delegates’ list with his own peo-
ple so that only those who are loyal 
to him can emerge as candidates 
of the party.

The placards carrying protest-
ers with various inscriptions such 
as “Stop imposition of candidates 
Ajimobi”, “APC do not belong to 
SENACO alone”, “No credible no 
election” and “Ajimobi Ole” among 
other unprintable words blocked 
the popular Molete-Oke Ado- Dug-
be Road for several hours and later 

caused traffic gridlock in the area.
It was after they made their in-

tention known at the party office 
when the joint state security outfit, 
code named “Operation Burst” 
came to bring the situation under 
control. The Operation Burst Team 
who shot into the air directly at 
the protesters made the protesters 
to take to their heels and run for 
their lives as journalists were not 
allowed to take photographs.

Journalists at the scene were 
asked to leave the premises im-
mediately.

Efforts to get reactions of the 
party during the protest proved 
abortive as the State Secretary of 
the party, Mojeed Olaoya who was 

asked to speak on the protest said 
he was not ready to speak, alleging

that the journalists were being 
mobilised and sponsored to moni-
tor the protest by some aggrieved 
members of the party.

Olaoya alleged that the protest-
ers and the journalists who came 
to monitor the procession were 
alleged to have been sponsored by 
the likes of Ex- Chairman, Care-
taker Committee for Ibadan North 
West local government, Wasiu 
Olatunbosun and former Special 
Adviser on Political Matter to the 
governor, Fatai Ibikunle.

The state scribe while speaking 
further said he was surprised that 
journalists have bombarded the 

Saraki

A
s the political tem-
perature for the 2019 
general election gathers 
storm, there are strong 
indications that not all 

political office holders seeking 
reelection will recontest under the 
same political party that brought 
them to power in the 2015 poll.

One of them is Senate President 
Bukola Saraki. The nation’s Number 
Three citizen is set to leave the All 
Progressives Congress (APC) and 
rejoin the People’s Democratic 
Party (PDP).

Recall that in 2013, Saraki along-
side former Kano State Governor 
Rabiu Kwankwanso and his Sokoto 
State counterpart, Aliyu Wamakko 
were among top politicians that 
joined former Vice President Atiku 
Abubakar, to defect from the PDP 
to form the ‘New PDP’ which later 
merged with the APC.

Abubakar recently returned to 
the PDP with the opposition party 
saying it will work hard to ensure 
the return of others before the 2019 
general election.

One of Saraki’s aides confided in 
BusinessDay that the main opposi-
tion party has sent emissaries to his 
principal to return to the party.

“The leadership of APC is un-
happy with Saraki’s emergence as 
Senate President against the wish 
of the party. They were particularly 
irked that he had the full support of 
PDP senators and tagged it dining 
with the devil with a short spoon. 
That is why they charged him at 
the Code of Conduct Tribunal for 
corruption.

“To tell you the truth, although 
his body is in APC at the mo-
ment, his mind is already in PDP. 
That explains why he prevented 
Ebonyi senator, Sunny Ogbuoji, 
from defecting from PDP to APC 
on the floor of the Senate recently. 
He wants to lead other aggrieved 
APC senators like Dino Melaye, 
Shehu Sani, Isah Misau, Rabiu 

“And if he wants to return back 
to the Senate, we will give him form 
and other people too.

“So, we are ready to allow them 
on issues that have not been set-
tled. But issues that are settled are 
for four years.”

Among those who have enjoyed 
the dismantling of state party struc-
tures upon their defection include 
Saraki; Atiku; former Governor of 
Anambra State, Peter Obi; his Riv-
ers State counterpart and current 
Transport Minister, Rotimi Amae-
chi; Senators Rabiu Kwankwanso, 
Danjuma Goje, Aliyu Wamakko, 
among others.

Speaking on the development, a 
political commentator, Daisy Sow-
ole, said Saraki’s return has once 
again confirmed that Nigerian poli-
ticians have no political ideology.

According to him, “Parties don’t 
create ideologies for themselves but 
rather adopt as their ideology the 
greatest perceived concern of the 
majority of voters or the subject of 
the most massive movement at a 
material time.

“For example, at the birth of the 
Republican party of the United 
States, most of its founders includ-
ing Abraham Lincoln owned slaves.

But for the fact that the Ameri-
can masses and voters (who were 
100percent whites) had begun to 
view slavery as evil and were in-
creasingly finding slave ownership 
very disgusting, the Republican 
Party came to realise that if it must 
win elections, it was compulsory 
for it to adopt “absolute individual 
liberty” as its ideology. And so it did 
and won the election.

“But in Nigeria the major factors 
around which the average voters 
choice revolves are the religion, 
tribe and region of the candidates.

And these are exactly what our 
parties too have adopted as their 
ideology and which they offer us. 
The day Nigerians are interested 
in good governance, the parties 
will adopt it as their ideologies. It 
is that simple”.

As Saraki heads back to PDP

Kwankawso, Ajayi Boroffice to PDP.
“In a matter of months, you will 

witness the mother of all defections 
in the present administration,” the 
source who did not want his name 
mentioned in print revealed.

It would be recalled that Saraki’s 
close associate and current gov-
ernor of Kwara State, Abdulfatah 
Ahmed, had confirmed that with 
the internal disaffection within the 
APC, they may return to PDP if it 
was the popular wish of the people.

“It is an unlikely scenario. But 
don’t forget that because we run an 
inclusive system, the followership 
decides the direction they want us 
to go. If they insist that they want to 
us to remain (in APC), we remain; 
if they want us to go (to PDP) we 
go. When we decided to leave the 
PDP for the APC; it was an inclu-
sively designed position,” he told 
a national newspaper in January.

Already, there is apprehension in 
the Kwara State chapter of the PDP 
over his imminent return to the par-

ty, even as political analysts believe 
this will alter the political permuta-
tions as the Senate President is said 
to be eyeing the Presidency in 2019.

In his recent visit to the national 
secretariat of the party in Abuja, 
the Kwara State Chairman of the 
Peoples Democratic Party (PDP), 
Akogun Iyiola Oyedepo, appealed 
to the national leadership of the 
party to prevent Senate President 
Bukola Saraki from tampering with 
the party’s structure when he even-
tually returns to the party.

The state party chairman ex-
pressed fear that Saraki’s return may 
lead to dismantling of the existing 
state executive committee.

Leading members of the state 
leadership for a meeting with the 
National Chairman of the party, 
Uche Secondus, he said the state 
branch of the PDP would welcome 
the serving lawmaker and any 
other individuals interested in join-
ing the PDP.

Oyedepo told newsmen after the 

meeting that the Kwara PDP would 
however be ready to make conces-
sions to Saraki on matters that had 
not been settled including elected 
offices up for grabs in next year’s 
general election.

He said the state PDP was ap-
prehensive that the national lead-
ership of the party may throw the 
structure open for Saraki to take 
over but had been reassured by 
Secondus.

He said: “Our party is not all that 
apprehensive. We are apprehensive 
of what the national leadership can 
do to welcome somebody who had 
gone away from the party and later 
given a royal welcome.

“It is not Saraki’s coming that cre-
ates any fear. It is what the national 
executive can do to encourage him 
to seize the party structure from 
established people in Kwara State.

“But we have been assured that 
the era of impunity is gone. That’s 
the much our national chairman 
told us.

“So, we are glad that even if any-
body comes into our party, we are 
really not against anybody coming 
into our party, but whoever comes, 
must respect the structure in the 
ground and cooperate with us ap-
propriately.”

The  party chairman affirmed 
that Saraki would be welcome in the 
PDP as long as he does not tamper 
with the party structure.

On whether the state leadership 
would be prepared to make some 
concessions should Saraki rejoin 
the PDP with his people, the party 
boss stated: “We are ready to make 
concession on what we have not 
decided on.

“What they meet, now they met 
the executive on ground, and we 
cannot remove the Chairman for 
them or the Treasurer.

“If we have not done the pri-
mary for governorship, house of 
assembly, senator, presidential, for 
example, if Saraki says he wants to 
contest for the president, we cannot 
deny him (nomination) form.

OWEDE AGBAJILEKE, Abuja

secretariat to monitor the protest as 
he accusing them of being biased.

He said he was surprised that no 
journalist came to the secretariat 
the two times when the governor 
was at the secretariat to address 
members of the party on the pro-
posed local government election.

According to him, when the 
governor was here to address party 
members on the proposed local 
government election, none of you 
were here, now that some members 
of the party that have benefitted 
immensely from the party, Fatai 
Ibikunke and Wasiu Olatunbosun 
who have benefited from the party 
are now sponsoring some people 
against the party and the governor.
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President Buhari

INNOCENT ODOH, Abuja

SIKIRAT SHEHU, Ilorin 

A 
chieftain of the Peo-
ple’s Democratic Party 
(PDP) Katch Ononu-
ju, has declared that 
judging by President 

Muhammadu Buhari’s ‘unrivalled
record of nepotism and clan-

nishness,’  the President  will lose 
the 2019 presidential election if 
he chooses to re-contest  even as 
he added that President Buhari is 
the most corrupt Nigerian leader 
in the Country’s history.

Ononuju said this in an exclu-
sive chat with BusinessDay Politics 
and Policy in Abuja at  stressing 
that that the President has destabi-
lised the All Progressives Congress 
(APC) platform that enthrone him 
in 2015 because of his desperation 
to foist an alleged Fulani agenda 
on the country.

The PDP chieftain, who main-
tained that nepotism is the “worst 
form of corruption” accused Bu-
hari  of trying to use his position as 
the President  to  allegedly seized 
land belonging to indigenous peo-
ples in Central and parts of North 
east Nigeria and give to his Fulani 
kinsmen to do their cattle busi-
ness, which is private business.

“Nigeria has never had a presi-
dent as corrupt as Buhari,” he 
said. He said although many 
people believe that Buhari has 
favoured northern Nigeria in his 
alleged lopsided appointments, 
Buhari only favoured the Fulani.  
“Buhari has not helped northern 
Nigeria, Buhari has only helped 
the Fulani. If you check, Buhari 
does not care about the Hausa-
man, neither does he care about 
the Jukun, nor the Tiv, nor the 
Ankwe, nor the Berom, Tarok nor 

Jukun land, Tarok land, Berom 
land, Bachama land just to give 
to the Fulani? Right now the Fu-
lani are fighting with the Hausa 
in Zamfara. Buhari has polarized 
Nigeria into a thin line of ethnicity. 
If only the Fulani vote for him how 
can he win? Buhari’s haste has 
exposed to Nigerians the hidden 
Fulani agenda,” he alleged.

He pointed out that the indige-
nous peoples, who are historically 
impacted by the British mission 
to the Sudan, have always fought 

against occupation of their land 
by the Fulani, warning that the 
conflict will not end unless the 
Fulani are compelled to embrace 
modern ranching methods.

He welcomed the recent letter 
written by former President Oluse-
gun Obasanjo and his coalition 
movement, the statement issued 
by former Military President, Ibra-
him Babangida, and other groups 
that are joining forces to unseat 
Buhari in 2019, pointing out Buha-
ri attracted such disgruntlement 
with his narrow-minded perspec-
tive of the Nigerian situation.

He condemned the Buhari idea 
of building refinery at the border 
between Nigeria and Niger Repub-
lic disclosing that Buhari wants to 
use it to help Daura his home town 
in Katsina state, which emirate 
extends to Niger Republic, adding 
that the proposed construction 
of railway line from Katsina to 
Maradi in Niger Republic is all in 
line with Buhari’s provincial state 
of mind.

On the question of the recom-
mendations for a true federal 
structure made public recently 
by the ruling APC, Ononuju said 
there is nothing serious about 
the APC current quest for true 
restructuring, stressing that the 
APC is “only flying a kite to douse 
tension for elections.”

He however, noted that restruc-
turing has become inevitable 
saying that because from Nige-
ria’s history, anytime the critical 
stakeholders are vertically aligned 
in demand for anything, it works.  
He expressed optimism that the 
stakeholders are now much more 
convinced that the only way to 
save the country from further cri-
sis is to restructure it.

Presidential 
aspirant berates bill 
preventing married 
women from 
holding political 
office in home states

Pushing opposition politics beyond acceptable limits

Buhari will lose 2019 election if he 
re-contests - PDP chieftain

Olufunmilayo Adesan-
ya-Davies, a People’s 
D e m o c rat i c  Pa r t y 
(PDP) presidential 

aspirant, has rejected the Na-
tional Assembly’s recent bill, 
an amendment that will prevent 
women who married outside 
their place of origin, from con-
testing elections or being ap-
pointed into political offices in 
their states of origin.

Adesanya- Davies, who noted 
the review of terms of such 
constitution need not be visited 
but should be maintained and 
to remain at status quo -ante, 
added that the federal lawmak-
ers in their bid to improve the 
laws through constitutional 
amendment should not in any 
way be seen to be turning the 
clock anti-clockwise on their 
duty posts as lawmakers as they 
have been engaged to improve 
the laws.

The presidential aspirant 
added that: “This amendment 
has definitely crossed the na-
tional red lines and must be 
stopped.

“A daughter has the same right 
as the daughter-in-law, or even 
more for regents from palaces, 
and this amendment must not 
be so. Or is this geared at en-
couraging divorce and discour-
aging national unity through 
Inter-state and inter-ethnic mar-
riages? Or could it be an advice 
to all women to remain single, 
unmarried and stay at home!

“Nigerian women can now 
see that this APC government 
does not want the women to be 
married,  nor  contest elections 
into political offices. Nigeria 
having made the ticket open for 
women; after making our poten-
tial husbands to lose their jobs, 
and with the ongoing killings in 
the nation. They have decided 
to perfect it all with a law, so we 
cannot help as mothers.

“We want to remind the Na-
tional Assembly that, every 
woman according to nature’s 
endowment  is entitled to her fa-
ther and  marital homes and this 
is no bone for any contention.

“This is strictly a gender issue 
and the Nigerian women all say 
‘No’ to any such backward and 
negative amendments.”

She appealed to the state 
Houses of Assembly nation-
wide to ‘reject the recent Bill, 
“an amendment, that prevents 
women; who married outside 
their place of origin from con-
testing elections in their place 
of origin” where they were born 
and nurtured; engrafted by na-
ture, well established and very 
well known before contracting 
any form of marriage.”

T
he Biblical King Solo-
mon is famed for his 
wisdom. He displayed 
this gift in one instance 
when two women who 

were fighting over a child were 
brought before him.

While one of the women agreed 
to the proposition that the child in 
dispute be cut into two equal parts 
so that each of them could take one 
half, the real mother of the child 
kicked against the proposition. 
King Solomon was able to deci-
pher who the real mother of the 
child was, as no genuine mother 
would allow her child to be sawed 
into pieces.

The woman who is not the 
child’s mother wanted the child 
killed. A way of saying if she cannot 
have the child, then let the child be 
killed. In much the same manner, 
the Edo State Peoples Democratic 
Party (PDP) has resorted to play-
ing the spoiler after losing the last 
gubernatorial election.

In politics, opposition political 
parties engage the ruling parties 

the Bassa,” he said.
He stressed that the conflicts 

between the Fulani herdsmen in 
Taraba, Adamawa, Plateau, Na-
sarawa, Kogi and Benue, which 
have killed hundreds of people 
and displaced thousands of oth-
ers especially under President 
Buhari, is an alleged attempt by 
the Fulani to seize the ancestral 
land of the indigenous people, 
who are putting up stiff resistance 
to that move.

“Why would Buhari want to take 

on issues that are germane to the 
wellbeing of the people and the 
overall growth and development 
of the state or country.

They conduct extensive research 
and investigations into issues and 
enrich the developmental debate 
with their scientific findings. That 
way, they raise their value in the 
political space despite their status 
as parties in hibernation.  

The parties initiate bills for Acts, 
contest policies and programmes 
to serve the interests of the people. 
They defend their political ide-
ologies when the need arises and 
would not trivialise issues associ-
ated with national security.

They criticise constructively, 
as co-stakeholders in the state or 
country.

Edo Peoples Democratic Party 
(PDP) unfortunately represents the 
direct opposite of the model op-
position party in their desperation 
to tell a new and false story of their 
activities while they ruled the state.

After their failed aggressive 
state-wide campaign of calumny 

against the current government 
in the state, their new resolve is to 
destroy the state.

Convinced that the party does 
not stand a chance in the forthcom-
ing local government elections, 
members of Edo PDP have given 
up on their main goal of securing 
political power, and have resorted 
to playing the spoiler role through 
litigation, dissemination of false-
hood to the electorates, meddling 
in security issues by sponsoring 
fake audio-visual materials on the 
internet, to create a sense of inse-
curity in the state.

But Edo State, under the cur-
rent administration is way past the 
mundane politics of desperation as 
promoted by the Edo PDP.

The driving force of the current 
administration is the enhancement 
of the socio-economic status of all 
Edo people through time-tested 
development models such as in-
dustrialisation, skilled man-power, 
a secure and safe society, respect 
for human dignity and the Rule of 
Law, a sane social milieu that will 

allow everyone to attain any height 
they desire in life.

These informed the adminis-
tration’s commitment to projects 
like Azura Power plant, first phase 
now completed and functioning, 
the Benin Industrial Park and the 
Gelegele Seaport that will create 
the decent jobs which Edo people 
have been yearning for since the 
creation of the state. The ongoing 
revamp of the former Benin Tech-
nical College to serve as a science 
and technical college as well as 
an Information and Communica-
tion Technology hub, will equip 
the youths with modern skills and 
knowledge to play in the global ICT 
industry.

The influx of global development 
partners like the World Health 
Organisation, the World Bank, 
the United Nations Development 
Programme (UNDP) and other 
specialised international agencies 
and the international media into 
Edo State, in recent times attest 
to the state’s rising profile on the 
global scene.



‘Nigerians must rise against godfatherism in 2019’ 
The National Chairman of the Alliance for New Nigeria (ANN), Jay Osi Samuels, has charged Nigerians to rise against the menace of godfatherism 
in Nigerian politics. Speaking at the BusinessDay Abuja Office Forum, Samuels also castigated the APC-led Federal Government for lacking 
the will to drive the Nigerian economy and address other burgeoning issues. INNOCENT ODOH was at the session: Excerpts:
How would you describe the 
current situation of the country 
and how did you come about the 
ANN?

I
t was professionals like us 
who have distinguished 
ourselves in various fields 
that formed the Alliance for 
a New Nigeria to chart how 

we can move the country forward 
especially to awaken most Nigeri-
ans from apathy. This is because 
some believe that the water of Ni-
gerian politics is very murky. So we 
started creating awareness in the 
country by using the social media 
and that has really spurred us on.

The underlining message is that 
Nigerians hold the key, we can 
break the cycle of godfatherism. 
What has happened is that we have 
few individuals who have domi-
nated and controlled this country 
because of the current structure 
that we have which was created by 
the military.

And that is why for instance it 
is difficult for public servants in 
Nigeria to really serve the people 
because at every point in time you 
have to go and kowtow to one per-
son and once you get there, they 
demand their own gratification.

So we want to encourage those 
who are genuinely interested but 
are constrained by this political 
space so that they have the plat-
form that is truly valid. That is what 
ANN is all about. So Nigerians 
must come out and register and 
vote and we will present ourselves 
as that credible platform that they 
can vote for.

Let’s look at the current govern-
ment for instance, a lot of people 
voted to bring the government to 
power and rightfully they believe 
that their vote contributed in 
bringing about the government so 
they expected dividends of democ-
racy. But because of godfatherim, 
the government does not believe 
that it was the people that put them 
there. That is why they are carrying 
on the way they are doing things.

The times we are in Nigeria 
are very dangerous because even 
those who have jobs and business-
es the resources are not enough. 
The policies and lack of policies 
of our government is affecting our 
income.

If we are voted into office we 
will do the will of the people and 
the best campaign is to do the will 
of the people.

Do you have the structures on 
ground to be able to contend with 
the stronger forces and how far 
have you been able to galvanise 
the people to understand your 
principles and what you are 
looking for?

The first thing that we did was 
to throw open our membership 
because what you see currently 
in  Nigeria is where  an individual 
holds all the membership cards 
and he decides who to give posi-
tions. Our party membership is 
free and we have members in all 
the states of the federation.

We have people that are work-
ing at the grassroots. We thought of 
fundraising and we do active cam-
paigns on social media because we 
are going to be using volunteers 
across the country.  We will do 
everything to mobilise Nigerians 
because we have the strategies to 
achieve our targets.

Most of your strategies seem to 
be at the proposal level, we want to 
know if you think you still have the 
time We recognise the fact that time 
is running out but our message is 
simple and we just want to intensify 
our media activities, especially the 
social media so that the message 
can go round. Some of the mile-
stones that we set for ourselves we 
are already achieving them because 
some of the things that are happen-
ing in the polity are what we have 
been advocating for -a generational 
leadership change, which has got-
ten traction. Our efforts have been 
helped a great deal in the last one or 
two weeks by the letters written to 
the incumbent President by former 
President Olusegun Obasanjo and 
former Military President Ibrahim 
Babangida. So now that these 
prominent people have put a mega-
phone on our message, people are 
looking out for us as that party that 
will drive the process. So we have 
to position ourselves to take the 
advantage.

 Are you in alliance with the 
coalition the 30 political parties 
that want to join forces against 
the current government?

 We are not yet in an alliance 
with anybody. Judging by our 
name, it is Alliance for A New 
Nigeria. We are only propagating 
a new idea, and as I speak to you, 
some others are already coming 
to us. So I believe we have to posi-
tion our party as a reliable political 
platform that Nigerians can trust to 
deliver good governance. 

 If the older politicians want to 
join your fold, would you accept 
them? Let’s say if Atiku wants to 
join your party today, will you 

accept him?
 We are more interested in tech-

nocrats; that is why we would go 
with the current governor of Edo 
State, Godwin Obaseki and some 
others with technical capabilities. 
These are the kind of people that 
we welcome in our party. So when 
we talk about change is not neces-
sarily about age but about people 
that have new ideas and have not 
been tested in the public space but 
can deliver to move Nigeria for-
ward not the ones that have soiled 
their hands, their names and the 
ones that are controversial.

 In your understanding of 
the Nigerian political system, 
would you see religion, tribe and 
godfatherism removed from our 
political system?

 Certainly, one of the things that 
we want to achieve is removing 
godfathersim in the political space 
of Nigeria. When we came out, one 
of the questions people were ask-
ing was who is your godfather?  I 
don’t have any godfather, the only 
godfather that I have is up there 
(God). So, the way we are going to 
position our party is that we want 
the people to be the godfather, 
and they will be the ones to decide 

whatever happens in the party and 
the candidates. If we are not able to 
remove godfatherism then we have 
failed. On the issue of religion and 
ethnicity, these issues are used by 
people in power to keep us apart 
but we as a party will like to see an 
end to that menace.

 Let’s look at the current APC 
government. Is there anything 
that they have done that your 
party would have done differ-
ently if you were to be in power?

 I use to say and I still say that 
governance is not rocket science; 
there are basic things that should 
be done. The current government 
had campaign on some basic 
things and I would say that I feel 
more disappointed that this gov-
ernment has squandered massive 
opportunities. I don’t understand 
why six months after being sworn 
in, the government was not able to 
assemble a team.

The one that is so disappoint-
ing for me is the issue of anti-
corruption. When people realised 
that nothing is happening, corrup-
tion became worse. You can’t say 
you are fighting corruption when 
nobody has been convicted under 
this government. The government 
started on a wrong footing, chas-
ing shadows, chasing perceived 
enemies. If I were President Mu-
hamadu Buhari I will embark on 
total training of most of the public 
servants to equip them with the 
strategy and initiative to fight cor-
ruption.

The government lacks the po-
litical will and the commitment 
to do the right thing; people are 
serving only their selfish interest. 
You just have to do some certain 
things and every other thing will 
fall in place, it is not as if we don’t 
have policy documents but the 
determination to get these policies 
implemented is lacking.

You can have the best plan, the 
best strategy but if it is built on a 
faulty foundation it will crumble. 
There is need for a drastic change 
and this government should have 
done a drastic cleanup of the pub-
lic service for it to be able to move 
forward but instead but it started 
chasing shadows and took some 
steps that plunged the country into 
recession and they started celebrat-
ing that we are out of recession when 
they are the ones that caused the 
recession in the first place. So for 
me, the government squandered an 
opportunity to change this country 
for better and since then they are 
playing catch up.

 Judging by the nature and 
structure of the Nigerian econ-
omy, what ideology would you 
use to extricate Nigeria from its 
disarticulated economy and from 
its deep political crisis?

 One of the major challenges 
we have in the country is the way 
our economy is. On the issue of 
job creation for instance, what 
government should be doing is 
creating an enabling environment 
for businesses to survive and those 

businesses would be the ones 
creating those jobs. Government 
cannot create jobs by employing 
directly but it can make people that 
are working in the public service to 
be able to drive government poli-
cies and drive its implementation 
so that businesses can work within 
such environment  and thrive 
and then employ as much people 
as possible. Now to the issue of 
economic structure of Nigeria. 
Because power is so concentrated 
at the centre, most businesses and 
most people run to the centre to be 
able to survive. So what the ANN as 
a party is pushing is that this coun-
try should begin to have a weaker 
centre where you have federating 
units that are strengthened. By 
the grace of God, every part of this 
country is blessed with human and 
natural resources. I discovered that 
there is some perception by some 
sections of the country that if true 
federalism is allowed, they will be 
the ones that will lose out but that 
is not true. For instance, Nigeria 
is one of the highest producers 
of vegetable in the world at 4th 
position, Netherlands is number 
23. But Netherlands generates 
equivalent of 1.2billion dollars 
from vegetable oil more than what 
Nigeria generates from crude oil. 
Same for potatoes, Nigeria is one 
of the countries that can produce 
potatoes all year round. A kilo-
gram of potatoes is more valuable 
than a barrel of crude oil. So if the 
government of Plateau State for 
instance is assisted to produce 
potatoes, they can be richer than 
Akwa Ibom State, which has crude 
oil.  But Nigeria has remained 
backward because we have been 
lazy because of the money that 
comes easily from oil that we just 
share. If a state in Nigeria decides 
to develop its agricultural chain, 
there is a lot to gain in terms of 
transport, processing and so on. 
You can imagine the number of 
people that will be involved in that 
business and the number of jobs 
that will be created.

We also have to look at our 
banking industry. The way our 
banks are structured is another 
problem. At this point in time we 
are still talking about an inter-
est rate of 25percent charged by 
banks. So government must ensure 
that individual assess facilities in 
the bank at affordable interest rate.

Another thing is that if the gov-
ernment decides to make it a policy 
to put CCTV in some commercial 
public buildings of five storey and 
above, apart from helping security, 
people will be employed as more 
people even government can go 
into the production of CCTV. Some 
CCTV plants will be established 
in the country. You will create a 
multibillion naira industry without 
spending money that is why we 
are saying that all you need is the 
political will to do the right thing 
instead of  trying to take $1 billion 
to fight Boko Haram that you said 
you have defeated.

Jay Osi Samuels

The government 
lacks the 

political will and 
the commitment 

to do the right 
thing; people 

are serving only 
their selfish 

interest
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I
t is clear from some of its 
recent moves that Amazon.
com sees the 18% of U.S. gross 
domestic product dedicated 
to health care as fertile ground 

for expansion. Consider its decision 
to pursue the market for pharma-
ceutical distribution, or the recent 
announcement that it will be team-
ing up with Berkshire Hathaway 
and JPMorgan Chase to reduce the 
health care spending of the more 
than 1 million employees that work 
for the three companies.

This latest move has engen-
dered robust debate. Proponents 
liberally term it “disruptive,” seeing 
a natural diversification oppor-
tunity for the firm that aspires to 
be “earth’s most customer-centric 
company.” Meanwhile, skeptics 
highlight Amazon’s lack of expertise 
in health care, a sector that many 
deem resistant to the competitive 
forces that characterize the retail 
and web services markets in which 
Amazon has thrived. Given this state 
of affairs, it’s worth thinking about 
Amazon’s efforts in a conditional 
manner: If Amazon succeeds in 
changing health care, how might 
it do so? (Disclosure: I own a very 
small number of Amazon shares.)

MAKING ROUTINE TRANSAC-
TIONS SEAMLESS AND RELIABLE. 
The introduction of Amazon Prime, 
which provides two-day delivery 
for many Amazon orders for a fixed 
annual fee, represented a huge shift 
in Amazon’s early business model. 
The move eliminated a key barrier 
for consumers, who no longer had 
to combine many items in a single 
order to save on shipping. This 
expertise could be used to improve 
health care delivery by address-
ing the administrative hassles and 
scheduling challenges faced by 
patients seeking routine services in 
a one-stop setting.

The inconveniences associated 
with parking, waiting and missing 
time at work cause many patients to 
either dread the process of receiving 
care or to forgo it entirely. Ama-
zon’s acquisition of Whole Foods 
has given it a retail footprint that 

S H A P I N G  P E O P L E  I N T O  A  T E A M    

Leadership

could allow it to offer basic health 
care services such as those found 
at retail clinics operated by CVS 
or Walgreens. Amazon’s history of 
competing on price for the delivery 
of routine products and services will 
likely serve it well should it decide 
to offer similarly routine — though 
hugely important — health care ser-
vices such as immunizations, blood 
draws and strep throat cultures.

PASSIVE DATA CAPTURE. One of 
the most compelling (and, to privacy 
advocates, most concerning) aspects 
of Amazon is the wealth of data it 
can capture about the purchasing 
habits of its customers. What’s more, 
this data capture is passive and 
thus does not require consumers to 
enter much, if any, information on 
their own. Amazon’s recent move 
into cashier-less retailing with its 
Amazon Go store in Seattle offers 
a glimpse into how the company’s 
data-capture capabilities could be 
used in the health care industry.

After swiping their phones over 
a sensor, customers at Amazon Go 
are tracked as they pick up products 
or return them to the shelves. As a 
result, Amazon knows exactly what’s 
in a shopper’s possession when he 

c 2017 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate

tives agreed that if such issues were 
challenging for Amazon, they must 
surely be plaguing smaller internet 
companies. That realization hatched 
AWS as a service offering cloud 
computing infrastructure on a “pay-
by-use” basis.

When AWS was introduced, 
Amazon did not necessarily know 
which AWS services web devel-
opers — who had previously not 
been Amazon customers — would 
most need or use. But the beauty 
of AWS’ business model was that 
Amazon didn’t need to know that. 
Rather, AWS let developers decide 
which services they wanted to use. 
Amazon then watched those usage 
patterns and adjusted its offerings 
accordingly.

Health care is similar. Amazon 
has an internal challenge — man-
aging the health spending of its 
employees — that is shared by many 
other companies. Yet Amazon likely 
does not have a full “solution” in 
mind just yet. Rather, it has hypoth-
eses to test. By creating a space in 
which those ideas can be tested, 
Amazon may be able to play a key 
role in allocating resources to solu-
tions that show themselves, over 
time, to be promising.

As the debate over Amazon’s 
potential to transform health care 
continues, it’s important to ac-
knowledge that the company’s 
path forward is marked by many 
uncertainties. To the extent that 
success in the industry requires a 
deep institutional knowledge of 
health, medicine and insurance, 
Amazon may face an uphill battle. 
If, however, the key to success lies 
in a greater attention to operational 
execution, data analysis and cus-
tomer service, Amazon may find a 
significant opportunity.

(Robert S. Huckman is the Albert 
J. Weatherhead III professor of 
business administration at Harvard 
Business School and the faculty 
chair of the HBS Health Care Ini-
tiative.) 

What could Amazon’s approach to health care look like?

or she walks out of the store. The 
total shopping bill is automatically 
charged to each customer’s Amazon 
account.

Similarly, many hospitals are 
adopting real-time location systems 
to track the movement of people and 
equipment throughout their facili-
ties. These systems can tell an execu-
tive precisely how much time each 
of the hospital’s operating rooms or 
inpatient beds have been occupied, 
or it can inform a provider who is 
running  behind schedule exactly 
how long the next patient has been 
waiting. This information can be 
helpful in improving the execution 
of the complex services provided by 
many health facilities.

DATA ANALYTICS. By simplify-
ing data capture, Amazon frees up 
resources to analyze that informa-
tion for the purposes of business 
intelligence. What are consumers 
purchasing and in what combina-
tions? Which purchase decisions 
do consumers appear to labor over 
and which do they seem to make 
quickly? Turning that lens to health 
care data could be a powerful tool, 
a point that has not been lost on the 
many health care companies build-

ing analytics tools of their own.
Amazon could provide a wealth 

of integrated data that links an in-
dividual’s medical record with his 
overall purchasing patterns, genetic 
information (particularly if Amazon 
eventually offers blood draws) and 
activity patterns. This type of data 
integration is increasingly sought 
after by health care delivery systems 
that are trying to target care based 
on a patient’s specific preferences 
or genomic information.

TURNING ITSELF INSIDE OUT. 
A final and critical aspect of Ama-
zon’s expertise is the company’s 
willingness to turn itself inside out. 
Specifically, Amazon has a knack 
for transforming its efforts to solve 
its own operational challenges into 
future commercial products and 
services. Perhaps the most famous 
result of this willingness is Amazon’s 
cloud computing unit, Amazon Web 
Services.

AWS emerged from a 2003 stra-
tegic retreat, during which Amazon 
executives noted the challenges that 
units at the company faced in hav-
ing to “reinvent the infrastructural 
wheel” each time they initiated a 
new service offering. These execu-
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G
lobal demand for sesame seeds 
is set to swing up dramatically 
soon if we go by the rise of fast 
food in Asia and healthy food 
in the West, FoodNavigator.com 

has confirmed.
Speaking to FoodNavigator at Olam’s pro-

cessing plant in the Black Sea coast in Turkey, 
general manager Swaroopanand Joshi says:” 
“Demand is growing so fast that suppliers 
are trying to keep up and Olam is currently 
doubling the capacity of its processing plants 
in Lagos, Nigeria, and in Samsun, Turkey and 
further expansion may be necessary”.

Olam is banking on big growth in the global 
sesame seed market which is already worth 
USD8 billion.

Joshi  says about 70% of global production 
of sesame seeds is crushed for sesame oil, 
while around 15% goes towards tahini (sesame 
paste), and a further 15% is used as food  in-
gredient such as bread and bagel toppings  or 
in muesli.

According to him, “There has been a 
complete change in perception. Five years 
ago, I don’t think anyone would have guessed 
sesame would be such a big culinary trend. 
Going forward, the most important thing we 
are seeing is the corporate entry into products 
containing sesame.

“In the past three to five years, Nestle and 
PepsiCo have entered the hummus market and 
Unilever is marketing an ice cream with tahini. 
That is why it makes sense for Olam to have 
tahini in its portfolio. We don’t want to compete 

Global sesame seeds demand 
to explode says Olam
This is good news for Nigeria as Olam is currently doubling the 
capacity of its processing plants in Lagos and Samsun, Turkey’

with small tahini processors to serve the local 
market here in Turkey but the big giants.”

Depending on the variety, sesame seeds 
contain about 50% oil, 25% protein, and 10% 
fibre. There are about 40 varieties, each with 
a distinct flavour profile, and Olam trades nu-
merous varieties. This mixed portfolio sourced 
from different countries means it can answer Continues on page 27

Page 26 Page 28 Page 26

Page 28

25Wednesday 14 February 2018 BUSINESS  DAYC002D5556

SIAKA MOMOH

customer demand around the world.
Take this for instance: Fast food outlets such 

as McDonalds and KFC want flat sesame seeds 
that stick to the buns while manufacturers of 
simit, a Turkish bagel eaten for breakfast, want 
seeds to be as small as possible to cover more 
surface area. But Chinese manufacturers tend 
to prefer Nigerian sesame because of the high 

oil content – sesame oil   is used in Chinese 
cooking for shallow frying – while Turkish   
customers prefer Ethiopian seed because the 
higher protein  content gives a sweeter  taste, 
says Joshi.

According to FoodNavigator, China and 



equity investors, he said.
For Pat Utomi, this project will 

change the face of agriculture as it is 
currently being practised. He drew at-
tention to the point made by Oye Akin-
semoyin that last year Nigeria shipped 
$20 million worth of agric produce to 
Vietnam and said this was not right and 
sustainable. “We should emphasize 
agric value chain now, agric should 
become money business,” he said.

The university don said the agric 
city project will offer opportunities 
for complete disposal of agric prod-
ucts, (that is there will no longer be 
post-harvest losses); opportunities for 
good management as well as  access 

our customers. Not only does it serve 
as a utility account, it also gives the 
customer the hope that one-day 
he/she will win something big. Dia-
mondXtra has transformed the lives 
of people in the last 10 years and we 
have always put more into it for our 
customers to win.

Of all the winners that are ex-
pected to emerge from the draws 
and rewarded in the season, one 
customer will win the star prize of 
salary for life and 10 customers will 
be rewarded with N1 million every 
month in the monthly electronic 
draws.

  The winner of salary for life 
will receive monthly salary of 
N100,000.00 (one hundred thou-
sand naira) for 20 years.

In this Season 10, apart from the 
monthly draws, there will also be 
bigger quarterly draws and prizes to 
be won by customers, which include 
a brand-new car, 5 years’ education 
allowance for 1 lucky customer, a 
year rent for three customers while 
six customers will smile home with 

An integrated produce city is 
currently being developed at 
the outskirts of Benin City along 

the Benin-Sagamu motorway.
The agriculture city is being devel-

oped by Integrated Produce City Lim-
ited, a company chaired by Professor 
Pat Utomi, Pan Atlantic University’s 
development economics expert.

Speaking at the Nigeria-Vietnam 
Chamber of Commerce Industry 
(NVCCI) 2018  1st Quarterly Breakfast 
Meeting today Thursday February 8 
in Lagos, he said, “We are develop-
ing in Benin, Edo State, an integrated 
produce city on 200 hectares with the 
following constituent parts: whole-
sales product markets (like Johan-
nesburg Fresh Produce Market; an 
agro-allied industrial park for over 60 
processing factories; a preservation 
park (with capacity for 400,000 metric 
tonnes of different produce; one-stop 
export   centre for fresh produce and 
processed  products; farmers   input, 
implement, equipment and technol-
ogy market/display etc.”

The produce city is seeking col-
laboration from processors of cassava, 
cashew and noodles as tenants in the 
industrial park; service providers that 
will make for greater efficiency and 
effectiveness in any part of the sectors 
earlier mentioned and competent 

Exciting times are here for cus-
tomers of Diamond Bank, as 
the retail banking giant has 

set aside a whopping N433 million 
as the total prize money to be won in 
its Diamondxtra Season 10 reward 
scheme which kicked off yesterday 
in Nigeria.

Over 4,950 customers will be 
rewarded in the monthly and quar-
terly electronic draws, which would 
be witnessed by customers, poten-
tial customers, shareholders, regula-
tory authorities, media practitioners 
and the management of the Bank.

The Bank’s chief executive offic-
er, Uzoma Dozie, said at the launch 
of the year-long promotion, that the 
unique customer reward scheme 
which is tied to the DiamondXtra 
account proposition, is aimed at 
rewarding the customers for trust-
ing Diamond Bank to serve them 
and give hope to Nigerians that the 
Bank is still in the business of help-
ing customers achieve their goals.

He said: “DiamondXtra account 
is our most important solution for 

Integrated produce city coming 
up at the outskirts of Benin

Entrepreneurship

Customer Reward

SIAKA MOMOH

‘The produce city is seeking collaboration from processors of cassava, cashew and noodles as tenants 
in the industrial park; service providers that will make for greater efficiency and effectiveness in any 
part of the sectors earlier mentioned and competent equity investors.’
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Bangladesh-born Muhammad 
Yunus is popularly known as 
‘Banker to the poor’ a name 

he earned because he demystified 
the belief in the banking world that 
the poor is not bankable. He did it in 
Bangladesh his home country and his 
model has been replicated in over 100 
countries across the globe.

 Muhammad Yunus, a professor of 
Economics, was in Nigeria few years 
back courtesy of First Bank. He was 
keynote speaker at the bank’s ‘Interna-
tional Conference on Micro financing’. 
Whilst in Nigeria, Yunus reeled out 
the Grameen Bank story. This writer, 
who was at the conference, brings 
you today, from his rich archives, this 
must-read Grameen Bank’s story:

Motivation
Mohammad Yunus was a profes-

sor of Economics in The United States 
when Pakistan was hit by political 
crisis.   The overwhelming election 
victory of Sheikh Mujibur Rahman’s 
Awami League in late 1970 rattled the 
Pakistan Army and they let loose a 
reign of terror in East Pakistan. Ben-
gali refugees moved out enmasse, 
and millions crossed the border and 
flooded the Indian states of Tripura 
, Assam and Bengal .   Attempts at 
reconciliation, negotiations, and inter-
national pressures of diplomacy were 
repeatedly tried but came to naught. 
By October 1971, war seemed inevi-
table. What followed was the creation 
of Bangladesh , a war flogged and 
poverty-stricken state that called for 
urgent rescue.    Kind-hearted Yunus 
felt for his country and people and 
moved to Bangladesh.

 Small loan experience
There was poverty everywhere.  He 

gave out $27 to a few poor and they 
treated him like an angel. Then I said 
to myself, ‘If I gave out $27 to 42 poor 
people and these 42 people returned 
the  money,  these  42 people would 
have been free from the loan sharks. 
Loan sharks wouldn’t touch them any-
more.  And he felt satisfied that he had 
done his job for the day. And when he 
went round the village, people looked 
at him with strange eyes.     Said he: 
“They looked at me as if I had done 
some miracle. They look at me as if I 
had sort of descended from heaven. 
At the beginning I was sort of joking 
with myself that if I gave out $27 and 
I could become an angel, if I gave out 
another $27 I would have become a 
super angel”.

 But what translated into his mind 
was that if he could make so many 
people so happy with such a small 
amount of money, why  shouldn’t  he 
do more of it.  Then he thought of a 
simple way of doing it.   He  went to 
talk to a bank located in the cam-
pus.   He asked the manager to loan 
money to the people. It was only small 
money so he  thought the bank would 
not have problem loaning them the 
money. But he was wrong. For the 
bank, lending money to the poor 
meant throwing away money. Yunus 
was told point blank ‘Banks cannot 
loan money to poor people because 
they are not credit worthy’.

 Bank uncooperative
After about eight months of talking, 

Yunus came up with another idea. He 
told the bank he was dealing with he 
could guarantee loans for the poor 
people. The bank   investigated his 
network. Finally, the bank agreed to 
accept him as a guarantor but told 

N1 million each at the end of every 
quarter. Over 2000 customers will 
also be rewarded with other cash 
prizes and gifts in the monthly and 
quarterly draws.

The winner of education al-
lowance will receive a salary of 
N100,000.00 every month for five 
years.

According to Chioma Afe, the 
Bank’s chief spokesperson, a de-
posit balance of N5,000 (five thou-
sand naira) qualifies a customer 
to participate in the draws while a 
multiple of that amount increases 
the customer’s chances of winning. 

Other unique benefits that Dia-
mondXtra customers enjoy, include 
earning competitive monthly inter-
est on savings, lodgment of cheques 
and dividend warrants from other 
banks into the account for value, 
access to quality healthcare for just 
N6,000.00 annually, Internet and 
telephone transactions and several 
other banking transactions on the 
Bank’s ATMs and other electronic 
channels.

Diamond Bank to Give Out 
N433m in DiamondXtra Season 10

How Muhammad Yunus set up a 
bank exclusively for the poor

to credit.
“The location”, he said, “is okay 

because it will serve as a hub for six 
adjoining states.”

He argued that the city will allow for 
reduced cost since industries will have 
access to exceptional facilities. Vietnam, 
he said will offer processing plants be-
cause they are very good at this.

Coronation ceremony
The NVCCI conferred honourary 

life membership on three distin-
guished Nigerians today at its quarterly 
breakfast meeting. The recipients were 
Chief and Mrs. Chris Okunowo, Alhaji 
and Mrs. Habib Aliyu and Brigadier-
General and Mrs. Anthony Ukpo.

Pat Utomi

Yunus

From the Archives

him     the total amount must not ex-
ceed $300. 

  Yunus found this acceptable. “I 
said that was fine with me because I     
felt moving from $27 to $300 was a big 
leap, “he said.  

They told him the money was not 
going to come back, that he should 
get ready to pay back. Yunus had no 
idea his customers were going to pay 
back; he was doing it with blind faith. 
He just put up some simple rules that 
would make them to pay back. And it 
worked.   But to his amazement, the 
bank was not impressed. They asked 
him to do more. He did. Even with his 
moving from covering one village to 
10 villages, the bank was still unim-
pressed. “All the bank wanted was for 
me to fail,” he said.

 Big idea
It occurred to him he could set up 

a bank exclusively for the poor.   He 
went to the Government to ask for 
approval to set up one. The finance 
minister wouldn’t buy the idea. This 
was in 1976; all the banks were owned 
by Government.  There was no private 
bank. He said Government once gave 
loans to village people and they re-
fused to pay back.  The minister  asked 
if he wanted to create more problems 
for him.  The minister  was very reluc-
tant. Yunus  kept on knocking at every 
door. After so much hassle, in 1983, 
government gave its approval. 

 The Grameen Bank family
The Bank gives education loans to 

children of family members.  It  start-
ed with primary education. It   had 
hoped that if some of these chil-
dren  completed  primary school, the 
bank  would have done well. Some of 
these kids had never gone to school 
before. 

 Said Yunus: “We had expected that 
they would be back benchers. We were 
wrong. Some of them are coming top 
of their class.  Some of them did not 
only   complete primary school, but 
went on to higher school and some 
to college, that is university. Right 
now we have among these children 
more than 20,000 students who are in 
medical schools, engineering schools. 
Some of them have completed their 
Phd. Some of them are doing their 
post- doctoral in Japan and USA . 
The cost of their studies is borne by 
Grameen Bank through a student loan 
scheme. They do not pay interest on 
this loan. When they complete their 
studies they will pay the loan at five 
per cent interest rate which is still a 
nominal interest rate in Bangladesh.” 

Grameen bank believes money 
should not stop them from going for 
higher education. The bank is trying 
to build up a second generation that 
will lift their parents up from poverty. 
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Sesame seed is good food and 
good food sells. This is why this 
prime seed has become the toast 
of culinary icons and lovers of 
good victuals and healthy living.

Demand for sesame seed is 
currently growing very fast and 
a stakeholder like Olam that is 
deep in the business of farm-
ing, agro-commodity sourcing, 
and manufacturing of agrifood 
is not sleeping. The company is 
currently doubling the capacity 
of its processing plants in Lagos, 
Nigeria, and in Samsun, Turkey. 
And further expansion may be 
necessary.

Olam is banking on big growth 
in the global sesame seed market 
which is already worth USD8 
billion.

Read the rest of the story in 
our cover.

The need for Nigeria to in-
crease its business relations with 
Vietnam to bring about a drop in 
the surplus in trade relations that 
is currently in favour of Vietnam 
rang out loud Thursday in Lagos, 
at the 1st Quarter Breakfast Meet-
ing of the Nigeria-Vietnam Cham-
ber of Commerce and Industry.

Most importantly, participants 
asked that the focus now should 
be export of processed agro 
products and not primary prod-
ucts that has been in vogue for 
many years.

An integrated produce city is 
currently being developed at the 
outskirts of Benin City along the 
Benin-Sagamu motorway. The 
agriculture city is being devel-
oped by Integrated Produce City 
Limited, a company chaired by 
Professor Pat Utomi, Pan Atlantic 
University’s development eco-
nomics expert.

We have scored some good 
points in poultry farming in the 
past few years and we can do 
more. See the following:

•Olam Integrated Feed Mill, 

Hatchery and Breeder Farm in 
Kaduna a $150m investment;

•Osun Broiler Out-growers 
Production Scheme, OBOPS sup-
ports 5,000 farmers;

·             •NatnuPreneur broiler 
out-grower scheme by Amo 
Farm Sieberer Hatchery

•African Chicken Genetic 
Gains developed a disease-
resistant breed of chicken with 
higher egg output;

•Creative Farm Solution, 
Ikorodu offers youth practical 
technical know-how.

Bangladesh-born Muham-
mad Yunus is popularly known 
as ‘Banker to the poor’ a name he 
earned because he demystified 
the belief in the banking world 
that the poor is not bankable. 
He did it in Bangladesh his home 
country and his model has been 
replicated in over 100 countries 
across the globe.

 How did he do it? Find out in 
our story on this rare banker to 
the poor and more on the stories 
listed above.

For advert placements, call 
Siaka on 234-8061396410 or 
email siakamomoh@yahoo.com

Editor’s Note

Siaka Momoh

The need for Nigeria to increase 
its business relations with Viet-
nam to bring about a drop in 

the surplus in trade relations that is 
currently in favour of Vietnam rang 
out loud Thursday in Lagos, at the 
1st Quarter Breakfast Meeting of the 
Nigeria-Vietnam Chamber of Com-
merce and Industry.

Bilateral relations
Solomon Aderoju, a professional 

banker with more than 25 years cog-
nate experience who presented the 
keynote address said “there is need 
to increase our bilateral relations 
with Vietnam which is surplus on the 
Vietnam side”.

Recalling what the President of 
the Chamber, Oye Akinsemoyin said 
earlier in his opening address, he said 
“there is great potential for bilateral 
relations with Vietnam; there is need 
to leverage on this”.

Online Real-time Market
He followed this up with the meat 

of his address – Nigeria-Vietnam On-
line Real-time Market: Right Step in 
the Right Direction in Boosting Mutual 
Investment Relations – and listed a 
litany of advantages which no doubt 
will help boost the desired business 
relations in question.

Online Real-time Market, accord-
ing to him, allows for information 
sharing, real customer experience, 
strategic business transaction, build-

Need for Nigeria to do more business 
with Vietnam advocated 

India used to provide the world’s 
sesame seeds but in the past 10 years, 
both countries have been encourag-
ing their famers to switch to higher 
value crops such as cotton or staple 
food crops such as corn or soy bean.

China used to be a net exporter of 
sesame but it now imports to meet 
its needs, while Indian output has 
fallen from around 900,000 to 200,000 
tonnes. Today, seven of the top ten 
producer countries are in Africa. 
According to FAOSTAT data, the 
top ten producer countries in 2014 
were Tanzania, India, Sudan, China, 
Myanmar, Nigeria, Burkina Faso, 
Ethiopia, Chad and South Sudan.

Olam buys about 250,000 metric 

tonnes of sesame from one million 
farmers and intermediary sellers 
every year.

Global production of sesame seeds 
annually is 4.8 million. While Myan-
mar is the largest producer, India and 
China are the largest exporters. The 
largest importers of this seed are Japan 
and China. In Africa, Nigeria comes 
about the seventh largest producer 
after Ethiopia and Sudan.

Nigeria currently produces about 
300,000 tonnes of sesame seed with 
the largest producing states be-
ing Jigawa, Nassarawa, Benue and 
Taraba. About a total of 26 states grow 
sesame currently and the produc-
tion is expected to increase given the 
good prices obtained by farmers and 
increased demand worldwide.

Global sesame seeds demand... 
Continued from page 25

ing relationship, connectivity, innova-
tion, increase in sales and customer 
retention, etc.

Change in business strategy
The need to do more business with 

Vietnam can also be helped by the ad-
vocacy for change in business strategy 
– export of processed agric products 
as against export of raw products. Pat 
Utomi’s Integrated Produce City proj-
ect comes in handy here. He said the 
produce city is seeking collaboration 
from agric value chain partners.

  Utomi said “this project will 
change the face of agriculture as it 
is currently being practised”. He ar-
gued: “We should emphasize agric 
value chain now, agric should become 
money business. The city will allow 
for reduced cost since industries will 
have access to exceptional facilities 
and Vietnam will offer processing 
plants because they are very good at 
establishing clusters”.

The Nigerian ambassador to Viet-
nam, Francis Efeduma, who was 
represented by his Special Assistant, 
also gave voice to the call in change 
in business strategy with Vietnam. 
Said he: “Processing of agricultural 
products is what is required now. 
We should put a stop to exporting of 
primary products.”

 
Nigeria-Vietnam trade relations
Nigeria-Vietnam trade relation is 

not new. Records have it that Vietnam 
has been exporting to Nigeria since 
1995 and importing since 1998. As one 
of the largest markets in Africa, Nigeria 

has a great demand for imports of 
goods, many of which are Vietnam’s 
export strengths.

Vietnam is looking to increase the 
import of potential goods from Nige-
ria, especially raw materials for export. 
The bilateral co-operation between 
the two countries has witnessed rapid 
development within the framework of 
Vietnam’s international economic in-
tegration, especially through bilateral 
trade and the export-import of goods 
and services. Nigeria is becoming a 
potential commercial and investment 
partner of Vietnam with the average 
two-way turnover of the past five years 
reaching more than $250 million, ac-
cording to Vietnam Chamber of Com-
merce and Industry (VCCI).

Trade items
The main export items of Vietnam 

to Nigeria are transportation and 
spare parts, computers, and electron-
ics supplies, while Vietnam’s imports 
include raw cashew nuts, cotton fibre, 
and wood. In addition, the two sides 
have great potential for co-operation 
in the fields of agriculture, processing 
agricultural products, garment, foot-
wear, mining, and building materials 
production.

And interestingly, Vietnam is 
entering a new development period 
in 2016-2020 with stable macroeco-
nomic conditions, higher growth, and 
better controlled inflation. Vietnam’s 
trade turnover hit $359 billion in 
2016, signifying an average increase 
of nearly 20 per cent per year during 
the past 20 years.

‘There is need to increase our bilateral relations with Vietnam which is surplus on the Vietnam side’

The Bank of Industry has dis-
bursed N18bn, out of the N20bn 
intervention fund meant to en-

hance the expansion of the small and 
medium-scale industries in Oyo State.

The Managing Director, BOI, Mr. 
Olukayode Pitan, disclosed this when 
he led the management team on a 
courtesy visit to the Oyo State Gov-
ernor, Senator Abiola Ajimobi, at his 
office, in Ibadan, on Tuesday.

Given its size and comparative ad-
vantage, he said that Oyo State was in a 
vantage position to contribute hugely 
to the quest by the bank to reposition 
the country’s economy through the 
empowerment of SMIs.

Pitan explained that industrial 
concerns were the beneficiaries of the 
N18bn already disbursed, stressing 
that the N2bn balance was meant for 
other beneficiaries who were yet to 
access the fund.

He said, “Oyo State is very dear to 
the heart of our organization due to its 

Small Business Bank of Industry commits N20bn to 
small enterprises expansion in Oyo

centrality to Lagos, which is an African 
commercial nerve center and for the 
rest of the country. So, we are sup-
porting a lot of industries in Oyo State.

In his response, the governor 
called on the bank to look closely at 
the possibility of funding the emerging 

Governor Ajimobi of Oyo State and CEO Bank of Industry Olukayode Pitan

technological hub in the state, as well 
as agriculture due to the pivotal roles 
the governor said both could play in 
making the state another commercial 
haven.
Source:DAWN Commission 
Economic Digest
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Agribusiness

Watch it! Some 
SMEs are cheats

The Nigerian economy, 
like the economies of 
many other developing 

economies, is largely an in-
formal economy. Small busi-
nesses loom large in Nigeria. 
Businesses you find in places 
like the Alaba International 
Market, Lagos International 
Trade Fair Complex, Otigba 
Village, other wise known 
as Computer Village, all in 
Lagos, are small businesses. 
Similar markets across the 
country in places like Kano, 
Port Harcourt, Warri, Bauchi, 
Sokoto, Minna, Onitsha, etc, 
habour small businesses too.

  These businesses have a 
domineering presence in the 
economy. They constitute 
the engine of growth of the 
economy. How? Most of the 
big businesses you see today 
started as small businesses. 
There is a symbiotic rela-
tionship between small and 
large scale enterprises. Big 
businesses – manufacturing 
concerns and service com-
panies, are serviced by small 
businesses.  Product distribu-
tors, raw material and other 
company needs suppliers, are 
small enterprises. 

  Big businesses outsource 
jobs to small  businesses.   
Good as small businesses 
are, they traditionally en-
gage in unethical practices. 
They do this everyday. Let 
us start from the very small 
businesses. Ask those who 
depend on ‘abokis’ for water 
they need in their homes for 
laundry, bathing and flushing 
of toilets, they will tell   you 
how these domestic jobbers 
beat in their water containers 
to reduce volume of water de-
livered to you. With this trick, 
you pay  more money  for less 
volume . In the markets too, 
the same goes with food stuff 
sellers – sellers of beans (cow-
peas), millets, corn, garri, etc.

 Those who trade in fabrics 
play their own tricks too on 

their unsuspecting customers. 
They either shift the tape dex-
terously without you knowing 
(they are very smart at that) 
or sell to you a fabric that is a 
look-alike, a fake version of the 
fabric you pay for.

  Commodity traders who 
sell cocoa to exporters of this 
produce have sent many away 
from business. How?  Product 
quality apart, one important 
factor that determines how 
much is paid for a particular 
consignment is the weight of 
the parcel. Cocoa, like several 
other agricultural commodi-
ties, is paid for in tonnes. Co-
coa suppliers bring in adulter-
ated parcels – parcels stuffed 
with granites. This is done to 
add weight and by so doing, 
get more value than merited 
for produce delivered.

  Building contractors are 
a terrible lot. There was this 
case study this writer’s group 
discussed at a session at Lagos 
Business School’s Enterprise 
Development Centre few years 
back. The case study had to 
do with a company which got 
a contract to build branches 
for a bank.  It was good busi-
ness. He set out to work. He 
mobilised resources – build-
ers, suppliers of building ma-
terials, etc. The job required 
the use of large tonnes of iron 
rods. This was where the devil 
struck. Where he needed 20 
tonnes of iron rod, 15 was 
supplied; where he needed 50 
tonnes, 40 was supplied.

  He found out he was pay-
ing more for iron than he had 
planned for. He decided to 
find out what the problem 
was. Guess what happened?   
His secretary, who had the 
mandate to ensure transpar-
ency, whose job was to ensure 
that quantity supplied was 
supplied, was an accomplice! 
Some contractors play this 
trick with supplies of other 
building materials like sand, 
gravels, cement, and paints

•Feed manufacturing: maize import ban 
somersault
•Demand dip for eggs drops in dry 
season and gluts. 
•Domestic production shortfall of 
25,000 MT
•Challenges with customs in effecting 
poultry import ban 
 
The Present...
•Agriculture contributed 29% to real 
GDP and livestock accounts for 5% 
of Agriculture.
•Poultry is the most commercialized 
and fastest expanding segment in 
the livestock subsector 
•1.2 billion birds consumed annually
•Nigeria is rated number one egg 
producer in Africa and 4th poultry 
producer in the continent. 
•The sub-sector provides 14 million 
direct and indirect jobs.
 
Our progress...
•Olam Integrated Feed Mill, Hatchery 
and Breeder Farm in Kaduna a $150m 
investment
•Osun Broiler Out-growers Production 
Scheme, OBOPS supports 5,000 farmers
•NatnuPreneur broiler outgrower 
scheme by Amo Farm Sieberer Hatchery
•African Chicken Genetic Gains de-
veloped a disease-resistant breed of 
chicken with higher egg output.
•Creative Farm Solution, Ikorodu offers 
youth practical technical know-how
 
Opportunity
In 2015 Nigeria exported $47.8B, mak-
ing it the 49th (of 122) largest exporter 
in the world. 

Nigeria ranks 107th of 122 in eco-
nomic complexity.

In 2015 Nigeria imported $39.5B, mak-
ing it the 53rd largest importer in the world. 

 
Solutions...
•Promote Investment in the sector: Pub-

E
nene   Ejembi, Managing 
Partner, Verbatim Virtual 
Solutions, the author of this 
piece calls it ‘Opportunities 
in the poultry Industry & 

potential impact on GDP’. The piece 
was presented at a recent Agro-Innovate 
event in Lagos. 

The Possibilities...
•Smallholder chicken producers evolve 
into commercially viable modern inte-
grated farms
•Investments in breeding, hatching, 
improved breeds, rearing and process-
ing activities
•Markets available to small holders 
and women producers via contract 
farming
•Distribution networks through 
butcher shops, store and restaurant 
chains
•Nigeria manufactured equipment for 
a modern value chain, cages, pens, 
automatic drinkers
 •Processing: sausage, nuggets, ground 
chicken, egg powder
•Improved control of Diseases and 
parasites 
• Feed industry providing quality feed, 
availability of energy and water 
•  Jobs for corn and soy farmers, feed 
millers, Vets, Poultry farmers, proces-
sors, traders
•Illegal Imports effectively curbed
•Availability of micro-credits and exten-
sion services for farmers 
•Nutrition, income and livelihoods 
improved
 
The Problems...
•Disease threat: Such as Newcastle 
disease and the 
• Avian Influenza wipe out of 4 million 
birds in 2015
•ForEx shortage for machinery and 
inputs
•Fragmented nature of informal sector

Beauty of Nigeria’s poultry industry

lic & Private sector led trade missions 
with African States

•Address coordination failures
• Diversification of capabilities and 

of industries is made difficult where 
there are coordination failures by the 
State and Industry

•To produce a particular good you 
need a varying number of non trad-
able intermediate inputs -call them 
capabilities

•Sector supportive Public goods and 
incentive producing policies

•Institutions matter –Because they 
facilitate the aggregation of capabilities 
through organizations and markets

•Finance matters –Because it facili-
tates the re-aggregation of capabilities

• Manufacturing: Industry forums 
to stimulate competitiveness, promote 
knowledge sharing, clustering and 
development of offshoot industries 
mitigating bottlenecks for expansion, 
challenges, flagging needed capabili-
ties. Egg powder is one of the 41 banned 
items and there is significant demand 
from confectionaries. 

  Innovation: Direct higher educa-
tion funding toward research that can 
lead to products and innovation in 
close coordination with industry needs 
such as Herbal options as alternatives 
to antibiotics:
•Christmas melon for Newcastle disease
•Aloe vera replaces broad spectrum 
antibiotics and coccidiostat
•Ginger prevents disease and inflam-
mation
•Garlic is a natural preventative for 
worms 
•Birds treated with guava and eucalyp-
tus decoctions have improved growth 
performance . 

(Cheaper and can be planted by 
farmer and produce attracts premium 
rates as naturally grown) Country is 
not Organic certified so this presents 
an opportunity to develop the market. 

Agriculture is critical to some of 
Africa’s biggest development 
goals. The sector is an engine of 

job creation: Farming alone currently 
accounts for about 60 percent of total 
employment in sub-Saharan Africa, 
while the share of jobs across the food 
system is potentially much larger.

 In Ethiopia, Malawi, Mozambique, 
Tanzania, Uganda, and Zambia, the 
food system is projected to add more 
jobs than the rest of the economy 
between 2010 and 2025. Agriculture is 
also a driver of inclusive and sustain-
able growth, and the foundation of a 
food system that provides nutritious, 
safe, and affordable food. 

At the same time, Africa’s agri-
culture sector is facing mounting 
challenges.

While agricultural productivity in 
Africa has picked up in recent years, 
it still lags behind other regions, and 
currently one in four people in sub-Sa-

Tech Business Why technology will disrupt and transform 
Africa’s agriculture sector—in a good way

haran Africa is chronically undernour-
ished. In the coming decades, Africa’s 
food system will be further strained by 
a population that is projected to rise by 
1.3 billion by 2050.

  And the food security challenge 
will only grow as climate change inten-
sifies, threatening crop and livestock 
production. If no adaptation occurs, 
production of maize—which is one 
of Africa’s staple crops—could decline 
by up to 40 percent by 2050.Clearly, 
business-as-usual farming is not the 
right way forward.

Whether it’s satellites that provide 
accurate climate data, Internet of 
Things devices like smart phones, or 
cutting-edge innovations like block-
chain, technology could be a game-
changer in boosting agricultural pro-
ductivity and resilience in a sustainable 
way. The World Bank is incorporating 
precision technology into its agricul-
ture projects around the world. 

In Nigeria and Kenya, Hello Trac-
tor is reversing the trend of low 
mechanization by allowing farmers 
to hire affordable tractors to work 
their land, all through their mobile 
phones. The start-up, which has 
served 22,500 farmers to date, reports 
a 200 percent increase in customers’ 
yields. Solar refrigerators are help-
ing dairy farmers in Kenya cool their 
milk products and reduce spoilage. 
About 1.2 million farmers in Ethiopia, 
Ghana, Malawi, and Niger are learn-
ing best farming practices through 
engaging videos from Digital Green—
a low-cost way to deliver agriculture 
extension. 

Throughout Africa, technology-
led transformation of the agriculture 
sector is already underway, from farm 
to fork. And as technology improves 
and becomes more widely available, 
disruption in agriculture promises 
to accelerate. 
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This section is 
created to increase 

awarness and deepen 
knowledge about 
the contributory 
pension scheme.

If you have enquiries 
or contributions,

send to this e-mail: 
diamondpfcbusday@yahoo.com

How Contributory Pension Scheme 
is impacting the economy

cent in States governments 
securities, 2.71 percent in 
Real Estate properties. The 
fund was also invested in 
Supra National Bonds, Mu-
tual Funds, Specialised-
Funds (Infrastructure and 
Private Equity) etc.

Investment of pension 
fund in Federal and States 
governments’ securities, 
has assisted these govern-
ments to cost-effectively 
manage their national debts, 
thereby contributing in the 
solving of their financial 
needs.The fund has come in 
as an independent financial 
intermediary, as the nation’s 
private business enterprises 
no longer rely on the banks 
as the sole sources of outside 
capital for the financing of 
their businesses.The fund 
has therefore provided a 
domestic source of borrow-
ing, which doesn’t attract 
excessive high interest rate. 
The transfer of resources in 
favour of long term assets 
by the fund has significantly 
impacted on the nation’s 
GDP growth rate.

The Pension Reform Act 
2014 provides that the CPS 
should be privately managed 
and to this end, the law made 
provision for specific institu-
tions that will manage the 
Scheme. Principal among 
the Institutions isPenCom, 
which is the regulator of the 
scheme.

Managers of the fund 
include CPFAs, PFAs and 
PFCs, that employ thou-
sands of graduates of diverse 
professions, thereby help-
ing to take off the streets 
able bodied Nigerians in 
particular, young graduates 
who otherwise would have 
been roaming the streets in 
search of jobs.

The monthly pension 
payment under the Life An-
nuity Scheme established 
under section 7(1)( c ) of the 
Act has averaged N1.7 billion 
as at March 2017. That figure 
is much higher now. Moreo-
ver, the total premium paid 
to Insurance Companies for 
the Group Life under section 
4(5) of the Act was N170.57 

billion as at March 2017. This 
has significantly assisted 
the growth of the insurance 
industry.

In spite of these notable 
achievements and the posi-
tive impact of the fund on the 
economy, there have been 
recent activities, both leg-
islative and administrative, 
which will undermine the 
Pension Reform in Nigeria. 
There are Private Members’ 
Bills in both Chambers of the 
National Assembly, which 
have all gone through sec-
ond readings in both Cham-
bers, and public hearing 
held on them. 

Of note is the fact that 
during the public hearings 
organised by both Cham-
bers, critical stakeholders in 
the pension industry, round-
ly criticised, condemned 
and rejected the Bills. The 
unfortunate point in the Bills 
saga is that it points to the 
fact that the Bills are surrep-
titiously, being sponsored 
by Agencies of the Federal 
Government, with the sole 
objective of exempting the 
Police, Customs, Immigra-
tion, Prisons and the Nigeria 
Security and Civil Defence 
from the Contributory Pen-
sion Scheme. The sponsors 

tablished under section 17 
of the Act, to regulate and 
supervise pension schemes 
in the country. The PFA is to 
manage and invest the fund 
in the RSA, from where a 
contributor will draw ben-
efits on retirement, in line 
with the provisions of the 
Act.

Economic growth of a 
country can be referred to 
as economics’ capacity to 
increase the productivity of 
Service and goods in com-
parison with previous time 
period. The success of every 
government is tied to the 
growth of the economy of the 
nation. Therefore, achieving 
a high and stable economic 
growth rate is an important 
issue for every government, 
since economic growth is 
key to citizens’ enjoyment of 
a higher standard of living.

A major factor in eco-
nomic growth is savings. Sav-
ings can be termed as money 
that is set aside through 
banks or any other financial 
institution that provides 
the facility. The Contribu-

tory Pension Scheme being 
a mandatory scheme, has 
compelled employees and 
employers in the public and 
private sectors to collectively 
save a minimum of eighteen 
percent of an employee’s 
monthly emolument into the 
employee RSA, from where 
employees will be paid re-
tirement benefits. Thishas 
increased national savings.

As at December 2017, the 
Net Assets Value of Pension 
Assets under the Contribu-
tory Pension Scheme was 
N7.5 trillion. This happen-
ing against a background 
of  Federal  government 
budgetary pension deficit 
estimated put at N2 tril-
lion as at June 2004, when 
the Contributory Pension 
Scheme took off and a non-
existing industry before 
the CPS took off, is a huge 
achievement. Of the N7.5 
trillion Net Assets Value, 
70.42 percentwas invested 
in FGN Securities, 10.33 
percent in Ordinary shares, 
9.08 percent in local money 
market securities, 2.03 per-

E
xperts are excited 
about contribu-
tion of the Con-
tributory Pension 
Scheme(CPS) to 

the economy of Nigeria. 
Here, Ivor Takor, a legal 
practitioner  and executive 
director, Centre For Pension 
Rights Advocacy, reviews the 
impact of the scheme since 
commencement in 2004.

 The Contributory Pen-
sion Scheme(CPS) for pub-
lic and private sectors was 
established under the Pen-
sion Reform Act 2004, which 
was repealed and replaced 
with the Pension Reform Act 
2014, in 2014. Section 4 of the 
Act, provides for a manda-
tory minimum contribution 
of ten and eight percent of 
employee’s monthly emolu-
ment by the employer and 
employee respectively. Each 
employee is to open a Retire-
ment Savings Account (RSA) 
into which the contributions 
are to be paid, with a Pension 
Fund Administrator (PFA)
licensed by the National 
Pension Commission, es-

of the Bills carry on, with 
full knowledge that the issue 
of Police personnel exit-
ing from the Contributory 
Pension Scheme had since 
been resolved by govern-
ment with the licensing of 
a Nigerian Police PFA by 
PenCom and the PFA is do-
ing well. These sponsors are 
also aware that a Federal 
Government White Paper on 
the Report of the Presidential 
Committee on Restructuring 
and Rationalisation of Fed-
eral Government Parastatals, 
Commissions and Agencies, 
accepted the Committee’s 
recommendation that the 
practice where certain cat-
egories of employees were 
opting out of the Contribu-
tory Pension Scheme should 
be stopped. 

Administratively, the 
Federal Government as the 
sole employer of federal 
public servants including 
staff of the Federal Capital 
Territory, has not been ad-
equately funding accrued 
rights of her employees 
who were in service before 
the Commencement of the 
CPS, thereby causing these 
employees not to be paid 
their retirement benefits 
as at when they retire from 
service. 

Furthermore, there are 
delays in the payment of 
premium for the manda-
tory Group Life Insurance, 
thereby causing delays in the 
payment of death benefits. 
The government has also 
not commenced the imple-
mentation of the increases 
in the rates of contributions 
by employers and employ-
ees as provided for in the 
Pension Reform Act 2014. 
These increases took effect 
from 2014 and were meant 
to enhance the balances in 
the employees’ Retirement 
Savings Accounts.

The government needs 
to tackle these drawbacks to 
the smooth implementation 
of the Contributory Pension 
Scheme because if not ad-
dressed, they are capable 
of eroding the gains so far 
recorded.

There are 
delays in the 
payment of 

premium for 
the mandatory 

Group Life 
Insurance, 

thereby 
causing delays 
in the payment 

of death 
benefits

Pension Today



Consolidated Hallmark Insurance strengthens 
website to enhance consumer experience

T
oday, February 14th is 
Valentine’s Day when 
gift of different kinds 
will exchange hands. 
People in different 

capacities show love with gifts 
to friends and loved ones in cel-
ebration of St. Valentine.

In most people’s mind would 
be, what kind of gift will I present 
to my loved one, and it will be 
very well appreciated?

 Looking for gifts that will 
remain indelible in the mind of 
your family and loved ones, this 
article suggest you give a kind of 
gift that will sustain them when 
you may not be there to provide 
for them.

Is believed that no amount of 
love you show your family today 

Thinking of a 
worthwhile 
Valentine gift, 
give insurance!
Stories  by 
ModeStuS  AnAeSoronye

Rate 
improvements to 
continue in 2018, 
says Munich Re
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with material gifts would linger 
for long time when you are gone, 
except a kind of gift that gives 
them many years Valentine even 
if you are gone.

Take a life insurance policy 
that will provide for your fam-
ily and take care of their needs 
when you will not be there, and 
certainly they will not forget 
you. Now, ask yourself this 
question?

“Would my death leave any-
one in a financial burden?” If 
your answer is “yes”, it may be 
time to get serious about shop-
ping for life insurance. It can of-
fer peace of mind, ensuring that 
your debts or loved ones would 
be taken care of in the event of 
your death.

Some of the life insurance 
from which you can choose is 
one, term life insurance. Term 
life insurance is very straightfor-

ward. When you choose this type 
of coverage, you pay for a specific 
duration of time. During that 
period, your chosen beneficiary 
receives the benefits of your 
policy in the event of your death. 
You should know that there are 
subcategories that fall under the 
category of term life insurance.

Whole life insurance is anoth-
er type of coverage to consider. 
This type of policy covers you 
for your entire life rather than a 
specific term. A whole life policy 
will cost more on average and 
have higher premiums than term 

life policies, however, the in-
vestment potential and lifelong 
coverage are appealing to some 
insurance shoppers.

Variable life have more invest-
ment opportunities, which in-
cludes stocks. This policy type is 
similar to universal coverage be-
cause the returns are either used 
towards premiums or allowed to 
accumulate in an account. Your 
beneficiary receives either the 
value of the policy, or the value 
of the policy in addition to a 
portion of, or the full cash invest-
ment returns account.

Saint Valentine’s Day, com-
monly shortened to Valentine’s 
Day is an annual commem-
oration held on February 14 
celebrating love and affection 
between intimate companions. 
The day is named after one or 
more early Christian martyrs 
named Valentine and was es-
tablished by Pope Gelasius I in 
500 AD. It is traditionally a day 
on which lovers express their 
love for each other by present-
ing flowers, offering confection-
ery and sending greeting cards 
(known as “valentines”).

C
onsolidated Hallmark 
Insurance (CHI Plc), in 
a move to ensure that 
its seamless service of-

ferings are within the reach of 
its rapidly growing clientele and 
potential customers has unveiled 
a new website -www.chiplc.com.

The new website has been 

designed to present an utmost 
user-friendly experience along-
side hassle-free navigation and 
improved functionalities. It ena-
bles users, with a click, access to 
information on various classes 
of general insurance business to 
take decisions based on available 
options and forms of protection 
desired.

With a very easy and friendly 
onboarding process, the website 
enhances the purchase of insur-
ance products online through 
the aid of premium calculators. 
It also facilitates payments with 
Bank Debit Cards and online 
payments via specified bank 
accounts with several tier one 
and two banks.

Also, through a Unique Cus-
tomer Dashboard available for 
new and existing customers of 
the foremost insurance firm, 
they can view onlinereal-time 
the status of their policies, and 
transactions.

The functionality of the new 
website is further evident in the 
provision for clients to report 
and lodge in their claims, send 

supporting claims documents by 
uploading pictures and relevant 
forms as well as track the status 
of their claims.

Built for the digital age, the 
website is easy to navigate and 
very suitable for the multi-device 
social networking customer.

Eddie Efekoha, managing 
director of CHI Plc, who is also 
the sitting Chairman of the Ni-
gerian Insurers Association NIA 
attributed the painstaking ef-
forts of several weeks deployed 
in building the website to the 
determination of the company 
in ensuring insurance services 
are made available with ease to 
the end users.

According to him, the closer 
insurance services are to the end 
users, particularly via desktops 
and mobile devices, the better 
for higher insurance penetration 
with the attendant positive ef-
fects on revenue growth.

Deployment of latest technol-
ogy is an integral part of the stra-
tegic plan of CHI Plc in its quest to 
emerge as a leader in the Nigerian 
insurance industry.

 

J
org Schneider, the chief 
financial officer (CFO) of re-
insurance giant Munich Re, 
is anticipating further and 

increased rate improvements at 
the upcoming April and Mid-year 
renewals, owing to a stronger 
element of the business being 
non-proportional and natural 
catastrophe focused.

Reinsurance giant, Munich Re 
is one of the world biggest firms 
providing cover for insurance 
underwriters across the globe 
including Nigeria, particularly in 
high profile risks of oil and gas, 
aviation and engineering risks.

Munich Re speaking during 
the Germany-based reinsurer’s 

fourth-quarter 2017 earnings 
call, Schneider noted that at the 
January 1st, 2018 renewals season 
reinsurance market conditions 
“finally moved back into positive 
territory.”

Most notably were improve-
ments in loss-affected areas, 
driven by the huge impacts of 
hurricanes Harvey, Irma, and Ma-
ria, and the California wildfires.

However, non-loss affected 
business also stabilised at 1/1, 
said Schneider, continuing to 
explain that across the entire 
portfolio, the firm achieved price 
increases of plus 0.8 percent.

Schneider said that Munich 
Re’s underwriters are optimistic 
that market conditions will con-
tinue to improve for the April 
and mid-year renewals, stating 
that on a like-for-like basis, “price 
increases should be north of 0.8 
percent because there’s a stronger 
element of non-proportional 
business and of natural catastro-
phe oriented business.”

Continuing to state that the 
reinsurance giant is confident 
pricing has turned and that the 
January 1st, 2018 rate improve-
ments were not a one time oc-
currence.

“We think that the market un-
derstood that the loss incidents 
of years 2012 to 2016, and the 
first-half of 2017 was far from 
being normal, and that should 
normalize the market dynamics 
also,” said Schneider.

L-R: Tochukwu Esejindu, head Strategy, FUG Pensions; Taiwo Rabiu, zonal head, FUG Pensions; Omagbitse Barrow, CEO, 
Learning Impact NG; Suleiman Shaibu, CEO BFT Consulting Services; Nkechi Harry-Ngonadi, CEO NHN Couture; Morayo Fash-
Oladipo, MD Labims Travel and Leisure Ltd; Binzin Dombin , head Business Development Lafarge; Holcim, Albert Olu, regional 
manager FUG Pensions and Uloma Kemakolam, head operations Department, FUG Pensions during a Life and Career Skills 
Development Workshop organized by FUG Pensions at Covenant University Ota, Ogun State.

Eddie Efekoha,
 managing director of CHI Plc



Wapic Insurance sponsors Lagos 
International Polo Tournament

lips of polo enthusiasts for 
a long time.

 “As an acclaimed risk 
insurer, Wapic Insurance’s 
sponsorship of the Lagos 
International PoloTourna-
ment is a metaphor for our 
place in everyone’s life and 
role as a mitigant in every 
human endeavour. Beyond 
the fit between our services 
as an insurance company 
and the game of polo, our 
brandshares certain dis-
tinct qualities with Polo as 
a game. These qualities are 
premium, rich heritage, 
endurance and adaptabil-
itywith Polo” said Adeyinka 
Adekoya, Managing Direc-
tor/ Chief Executive, Wapic 
Insurance.

 In the same vein,  Ayo 
Olashoju, Captain of the 
Lagos Polo Club, had noted 
that “Wapic Insurance’s 
sponsorship of this tourna-
ment is not just  a support 
to Lagos Polo Club, but a 
commendable contribu-
tion to the development of 
Polo in Nigeria and across 
Africa”, adding that “with 
the company’s support, we 
will again host a tourna-
ment that fits its depiction 
as Africa’s premier polo 
tournament, and sustain 
the quality of our turf for 
the two-week long top class 
action by some of the con-
tinents most talented polo 
players”. 

A
llianz Global 
Co r p o ra t e  & 
S p e c i a l t y ’ s 
(AGCS) alterna-
tive risk transfer 

unit (Allianz) has closed 
a 10-year proxy revenue 
swap for Invenergy’s up-
stream wind energy center 
to ensure stable revenues 
despite uncertainty of in-
termittent wind resource.

Allianz Global Corpo-

rate & SpecialtyAllianz is 
South African based in-
surer with a Nigerian sub-
sidiary, Ensure Insurance.

Allianz Global Corpo-
rate & SpecialtyAllianz co-
operated with Nephila and 
REsurety to provide an in-
novative financing solution 
for the renewable energy 
company’s Nebraska lo-
cated 202.5 MW Upstream 
project which expects to 
complete construction and 
begin producing energy in 
the fourth quarter of 2018.

Jim Shield, executive 

Allianz closes 10-year proxy revenue 
swap for Invenergy wind farm
Stories  by 
ModeStuS  AnAeSoronye

vice president and chief 
commercial officer at Inv-
energy, said; “at Invenergy, 
we apply innovative think-
ing to not just develop-
ment, but also to financ-
ing of our clean energy 
projects.

“We’ve been consid-
ering the Proxy Revenue 
Swap structure since it 
came to market, and saw a 
great opportunity to apply 
this innovative new hedg-
ing structure to Upstream. 
De-risking our future rev-
enues with this hedging 

Wa p i c  In s u r-
ance, Africa’s 
foremost In-
surance com-

pany, has sponsored the 
Lagos International Polo 
tournament, which brings 
together best-in-class polo 
players from across the 
world, especially Argentina 
and South Africa. This is 
yet another testimony of 
the company’s support for 
sports and lifestyle, which 
has seen it sponsor the Fifth 
Chukker Polo tournament 
annually hosted in Kangimi 
resort, Kaduna. 

 With the company 
throwing its weight behind 
the 2018 edition of the La-
gos International Polo tour-
nament opening on today, 
Wednesday, February 14th 
and ending on Sunday Feb-
ruary 25th, 2018, the Wapic 
Insurance brand has sig-
naled undiluted love for the 
game of Polo for the second 
consecutive year.

 This year edition of the 
celebrated polo tourna-
ment, which will see high–
profile clubs from across 
the country competing for 
the Silver Cup exclusively 
sponsored by Wapic Insur-
ance, is anticipated to be 
remembered as the most 
exciting polo competition 
in 2018, just as the 2017 
edition sponsored by the 
company remained on the 

structure was critical to 
securing the project’s fi-
nancing.”

The swap protects the 
new wind project’s rev-
enues from the financial 
risks associated with future 
energy prices and the un-
certain volume and timing 
of energy generation.

It’s the fourth Proxy Rev-
enue Swap to be closed 
since the innovative hedg-
ing product was launched 
in 2016, bringing the total 
of Proxy Revenue Swap-
hedged wind project ca-
pacity to nearly 700MW.

As with prior Proxy Rev-
enue Swap transactions, 
Nephila Climate (Nephila) 
partnered with Allianz in 
managing the risks associ-
ated with the transaction.

Nephila is AGCS’s stra-
tegic partner in weather 
and climate-linked risk 
management and works 
with the insurer to manage 
the risk exposures of the 
Proxy Revenue Swap, as 
part of a larger investment 
portfolio which includes 
other weather and climate-
linked risks across a range 
of industries from energy to 
agriculture.

Richard Oduntan, CEO 
at Nephila Climate, said; 
“we are very pleased to 
have executed this hedge 
to help Invenergy manage 
its revenue risk for the pro-
ject, as further proof that 
the leaders in renewable 
development see real value 
in this structure.”

AXA Mansard promotes 
Valentine on social media

AXA Mansard, a 
member of the 
AXA Group, the 
global leader in 

insurance and asset man-
agement, is set to put a 
smile on the faces of cou-
ples this Valentine’s Day by 
introducing its #ShootY-
ourShot Valentine cam-
paign on its various social 
media platforms.  The 
social media campaign is 
designed to connect with 
social media users by en-
couraging them to boldly 
explore their creative side 
in a show of love.

From February 8 to Feb-
ruary 12, 2018, social media 
users can participate in the 
campaign by simply post-
ing a one-minute video of 
themselves ‘shooting their 
shot’ (a trend on social me-
dia which means making a 
romantic move towards a 

loved one) in creative and 
interesting ways on various 
social media platforms in-
cluding Twitter, Instagram 
or Facebook. The winning 
participant will be treated 
to a dinner-for-two with 
their loved one on Valen-
tine Day.

Commenting on the 
campaign, Emeka Muona-
ka, AXA Mansard’s head of 
Brand & Communications, 
said “At AXA Mansard, we 
believe that when people 
show how much they care 
for others, they demon-
strate the deepest and most 
important part of being 
human. We care about our 
customers and we want 
everyone to understand 
what it means to care. This 
is simply who we are – a 
caring family, and the each 
member is sending a mes-
sage of love”.

E-mail: insurancetoday@businessdayonline.com

AXA Mansard team addressing NYSC members at Lagos NYSC camp

KBL Insurance expands retail market 
with additional online products

In continuation of its 
focus on retail insur-
ance and in its effort 
to further enable con-

sumers’ access to relevant 
insurance products, KBL 
Insurance has added two 
more products to its online 
transaction portal.

 The additional insur-
ance products include 
Red Card, which covers 
home contents against 
fire and motor safeguard, 
which is a motor insur-
ance product that offers 
more benefits than regu-
lar Third Party insurance. 
Customers can purchase 
any of these products 
using any digital device 
on KBL Insurance por-
tal. Previously, custom-
ers could only purchase 
Third Party motor insur-
ance on the portal.

 Charles Ajawihe, a 
statement by the execu-

tive director, Marketing 
also shows that the com-
pany settled a total of N450, 
971,010.43 worth of claims 
in the year 2017. This 
amount represents claims 
settled in Motor Insurance, 
Fire, Marine, Energy and 
other classes of insurance. 
He restates the company’s 
resolve to settle claims 
within 48 hours, once doc-
umentation is complete 
and urged customers to 
continually ensure prompt 
reporting of losses in line 
with the benefits of the in-
surance cover they have 
through the available chan-
nels.

Ajawihe states that the 
company’s focus on retail 
insurance is based on the 
need to deepen insurance 
consumption in the coun-
try. To this end, the com-
pany is re-launching rele-
vant products that cater for 

… Company settles over N400 Million claim

the insurance needs of the 
Nigerian consumer, with 
a view to providing them 
with relevant options. The 
company believes that one 
of the ways to make insur-
ance attractive in Nigeria 
is to make it available and 
accessible in multiple vari-
ants and channels.

In order to further ease 
access to its services, the 
company has also im-
plemented online claims 
notification and online 
business quotation on its 
website. 

Therefore besides pur-
chasing insurance prod-
ucts on the website, cus-
tomers are also able to ask 
for quotes and notify the 
company of their claims 
through the company’s 
website. KBL Insurance 
launched an online trans-
action portal for Third Par-
ty insurance in 2015.

FUG Pension 
exposes Covenant 
University Students 
to leadership skill

Pension Fund Ad-
ministrator, Future 
Unity Glanvil ls 
Pensions Limited 

(FUG Pensions) has again 
launched ‘LifeBeyondCam-
pus’ with a focus on Life 
and Career Skills Develop-
ment, targeted at exposing 
university undergraduates 
to leadership skills develop-
ment. The well thought-out 
theme dwelled extensively 
on the Leadership Effec-
tiveness Skills, Communi-
cation Skills, Creativity & 
Innovation and, Financial 
Literacy Skills.

The lecture, which was 
described by the partici-
pants as a life-changing 
experience attracted some 
of Nigeria’s highly revered 
Thought Leaders and Men-
tors in various works of life 
who came together to share 
some of their business/life 
ideas and skills with the 
final year students of the 
institution.
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Live @ the Stock exchange
Prices for Securities Traded as of   Tuesday 13  February  2018

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanyMarket cap(nm) Price (N) Change Trades Volume Market cap(nm) Price (N) Change Trades Volume

BANKING     
ZENITH INTERNATIONAL BANK PLC 941,894.81 30.00 2.04 395 16,162,394
    395 16,162,394
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 394,848.22 11.00 -3.51 674 32,595,282
    674 32,595,282
    1,069 48,757,676
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 4,408,379.27 258.70 -4.89 50 137,917
    50 137,917
    50 137,917
    1,119 48,895,593
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 968.00 0.44 - 1 2,000
OKOMU OIL PALM PLC. 69,158.48 72.50 - 12 92,247
PRESCO PLC 70,000.00 70.00 - 22 65,950
    35 160,197
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 0 0
    0 0
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 2,880.00 0.96 -4.00 40 2,673,257
    40 2,673,257
    75 2,833,454
     
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 1,614.85 0.61 7.02 10 345,199
JOHN HOLT PLC. 194.58 0.50 - 3 98,007
S C O A  NIG. PLC. 2,111.93 3.25 - 0 0
TRANSNATIONAL CORPORATION OF NIGERIA PLC 80,889.50 1.99 -2.45 211 29,223,367
U A C N  PLC. 32,654.69 17.00 -2.58 78 3,728,988
    302 33,395,561
    302 33,395,561
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 1 100
    1 100
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 36,036.00 27.30 - 13 136,592
ROADS NIG PLC. 165.00 6.60 - 0 0
    13 136,592
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 7,795.19 3.00 - 23 6,740,186
    23 6,740,186
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,300.89 45.20 - 0 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0 0
    0 0
    37 6,876,878
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 0 0
    0 0
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 23,488.49 3.00 - 7 131,000
GOLDEN GUINEA BREW. PLC. 242.22 0.89 - 0 0
GUINNESS NIG PLC 229,990.20 105.00 -4.55 77 671,790
INTERNATIONAL BREWERIES PLC. 494,262.06 57.50 -4.17 13 80,229
NIGERIAN BREW. PLC. 1,022,004.08 127.80 -3.91 97 477,058
    194 1,360,077
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 65,321.00 101.97 - 0 0
    0 0
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 75,500.00 15.10 -4.73 208 5,159,179
DANGOTE SUGAR REFINERY PLC 252,000.00 21.00 1.45 80 1,054,116
FLOUR MILLS NIG. PLC. 82,663.47 31.50 -0.95 89 1,142,875
HONEYWELL FLOUR MILL PLC 21,570.14 2.72 -4.23 80 3,209,686
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 2 65,000
N NIG. FLOUR MILLS PLC. 1,015.74 5.70 - 2 6,185
NASCON ALLIED INDUSTRIES PLC 55,638.21 21.00 - 66 4,848,783
UNION DICON SALT PLC. 3,676.41 13.45 - 0 0
    527 15,485,824
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 27,797.39 14.80 - 37 121,636
NESTLE NIGERIA PLC. 1,046,306.25 1,320.00 -2.94 31 67,757
    68 189,393
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,767.74 23.25 - 1 448
VITAFOAM NIG PLC. 3,377.28 3.24 1.57 31 950,375
    32 950,823
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 99,261.93 25.00 -1.57 91 3,025,871
UNILEVER NIGERIA PLC. 281,505.27 49.00 - 39 222,921
    130 3,248,792
    951 21,234,909
     
BANKING     
ACCESS BANK PLC. 347,135.66 12.00 3.90 188 6,319,346
DIAMOND BANK PLC 62,533.05 2.70 -4.26 356 67,697,424
ECOBANK TRANSNATIONAL INCORPORATED 360,568.68 19.65 -0.51 43 512,179
FIDELITY BANK PLC 90,980.86 3.14 1.29 370 42,775,666
GUARANTY TRUST BANK PLC. 1,342,061.77 45.60 -0.33 306 8,699,033
JAIZ BANK PLC 30,642.82 1.04 -4.59 53 5,187,900
SKYE BANK PLC 13,880.30 1.00 -6.54 215 23,282,676
STERLING BANK PLC. 61,611.49 2.14 -4.89 68 3,616,497
UNION BANK NIG.PLC. 221,317.72 7.60 -5.00 75 1,995,951
UNITED BANK FOR AFRICA PLC 381,323.55 11.15 -5.51 508 39,158,700
UNITY BANK PLC 22,209.74 1.90 -1.04 47 4,537,294
WEMA BANK PLC. 50,146.81 1.30 -1.52 55 4,227,360
    2,284 208,010,026
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 9,057.40 0.44 - 0 0
AIICO INSURANCE PLC. 4,643.24 0.67 - 24 2,158,183
AXAMANSARD INSURANCE PLC 26,250.00 2.50 -2.72 6 296,885
CONSOLIDATED HALLMARK INSURANCE PLC 2,170.00 0.31 -6.06 22 3,239,461
CONTINENTAL REINSURANCE PLC 16,077.75 1.55 -4.32 10 550,370
CORNERSTONE INSURANCE COMPANY PLC. 6,333.69 0.43 - 0 0
EQUITY ASSURANCE PLC. 5,880.00 0.42 -4.55 7 250,000
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0
GUINEA INSURANCE PLC. 2,824.40 0.46 - 1 100
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 0 0
LASACO ASSURANCE PLC. 2,489.97 0.34 -2.86 86 15,705,500
LAW UNION AND ROCK INS. PLC. 3,265.21 0.76 - 2 112,046
LINKAGE ASSURANCE PLC 7,360.00 0.92 4.55 20 2,244,900
MUTUAL BENEFITS ASSURANCE PLC. 3,840.00 0.48 - 0 0
N.E.M INSURANCE CO (NIG) PLC. 10,032.96 1.90 0.53 20 8,427,910
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 0 0
PRESTIGE ASSURANCE CO. PLC. 2,869.51 0.52 -7.14 14 5,002,000
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0 0
SOVEREIGN TRUST INSURANCE PLC 4,003.60 0.48 - 1 20
STANDARD ALLIANCE INSURANCE PLC. 6,455.52 0.50 - 0 0
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 0 0
UNIC DIVERSIFIED HOLDINGS PLC. 929.63 0.36 - 0 0
UNITY KAPITAL ASSURANCE PLC 6,101.33 0.44 - 0 0
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0
WAPIC INSURANCE PLC 8,163.47 0.61 - 27 4,588,744
    240 42,576,119
MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0
NPF MICROFINANCE BANK PLC 4,413.21 1.93 -1.03 17 1,271,512
    17 1,271,512

MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,460.00 1.30 - 0 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0
INFINITY TRUST MORTGAGE BANK PLC 6,005.46 1.44 - 0 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0
    0 0
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL PLC 9,760.00 4.88 3.83 82 2,175,099
CUSTODIAN AND ALLIED PLC 23,527.46 4.00 - 9 86,659
DEAP CAPITAL MANAGEMENT & TRUST PLC 720.00 0.48 - 0 0
FCMB GROUP PLC. 50,496.91 2.55 -5.90 298 49,224,312
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0
ROYAL EXCHANGE PLC. 1,955.24 0.38 -5.00 12 547,650
SIM CAPITAL ALLIANCE VALUE FUND 3,312.39 103.20 - 0 0
STANBIC IBTC  HOLDINGS PLC 452,225.96 45.00 -0.99 47 1,007,707
UNITED CAPITAL PLC 25,440.00 4.24 -0.24 172 8,376,303
    620 61,417,730
    3,161 313,275,387
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,680.29 3.37 - 0 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0 0
    0 0
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 80.65 0.53 - 0 0
    0 0
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 0 0
FIDSON HEALTHCARE PLC 6,705.00 4.47 -4.89 13 254,556
GLAXO SMITHKLINE CONSUMER NIG. PLC. 25,352.58 21.20 - 33 21,364,300
MAY & BAKER NIGERIA PLC. 2,744.00 2.80 3.32 43 639,155
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,553.86 0.90 - 12 154,500
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0
PHARMA-DEKO PLC. 511.70 2.36 - 2 2,333
    103 22,414,844
    103 22,414,844
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,633.92 0.46 - 2 10,500
    2 10,500
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,413.06 2.54 - 0 0
NCR (NIGERIA) PLC. 680.40 6.30 - 0 0
TRIPPLE GEE AND COMPANY PLC. 455.36 0.92 - 1 288
    1 288
PROCESSING SYSTEMS     
CHAMS PLC 2,254.11 0.48 - 0 0
E-TRANZACT INTERNATIONAL PLC 21,000.00 5.00 - 0 0
    0 0
    3 10,788
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 865.88 2.35 - 0 0
BERGER PAINTS PLC 2,738.83 9.45 5.00 4 310,240
CAP PLC 27,195.00 38.85 - 0 0
CEMENT CO. OF NORTH.NIG. PLC 22,808.70 18.15 - 38 432,275
FIRST ALUMINIUM NIGERIA PLC 928.56 0.44 -4.35 9 449,889
LAFARGE AFRICA PLC. 284,364.54 51.00 2.00 56 446,814
MEYER PLC. 329.37 0.62 - 2 11,200
PAINTS AND COATINGS MANUFACTURES PLC 467.82 0.59 - 0 0
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 1,745.51 2.20 - 0 0
PREMIER PAINTS PLC. 1,279.20 10.40 - 0 0
    109 1,650,418
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 1,937.45 2.20 -3.08 21 868,295
    21 868,295
PACKAGING/CONTAINERS     
BETA GLASS PLC. 34,348.08 68.70 - 4 3,546
GREIF NIGERIA PLC 388.02 9.10 - 0 0
    4 3,546
    134 2,522,259
     
CHEMICALS     
B.O.C. GASES PLC. 1,906.40 4.58 - 1 1,000
    1 1,000
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,023.60 9.20 - 0 0
    0 0
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 1,576.92 0.37 -2.63 5 220,000
    5 220,000
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 110.00 0.50 - 0 0
    0 0
    6 221,000
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 2,379.83 0.38 -5.00 43 10,607,058
    43 10,607,058
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 74,464.16 5.99 - 41 681,407
    41 681,407
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
11 PLC 71,758.46 199.00 -0.25 12 13,505
CONOIL PLC 27,272.32 39.30 - 0 0
ETERNA PLC. 7,420.58 5.69 4.98 62 825,350
FORTE OIL PLC. 59,653.63 45.80 -4.98 68 251,008
MRS OIL NIGERIA PLC. 6,857.69 27.00 - 10 24,114
TOTAL NIGERIA PLC. 78,090.02 230.00 - 14 14,072
    166 1,128,049
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 403,084.52 685.00 - 1 10
    1 10
    251 12,416,524
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 0 0
    0 0
AIRLINES     
MEDVIEW AIRLINE PLC 21,158.91 2.17 - 1 300
    1 300
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 0 0
    0 0
COURIER/FREIGHT/DELIVERY     
RED STAR EXPRESS PLC 3,389.61 5.75 -0.86 13 283,545
TRANS-NATIONWIDE EXPRESS PLC. 417.27 0.89 - 3 45,000
    16 328,545
HOSPITALITY     
TANTALIZERS PLC 1,605.81 0.50 - 1 2,500
    1 2,500
HOTELS/LODGING     
CAPITAL HOTEL PLC 4,878.66 3.15 - 1 100
IKEJA HOTEL PLC 3,700.26 1.78 - 0 0
TOURIST COMPANY OF NIGERIA PLC. 7,862.53 3.50 - 1 1,000
TRANSCORP HOTELS PLC 54,722.91 7.20 - 0 0
    2 1,100
MEDIA/ENTERTAINMENT     
DAAR COMMUNICATIONS PLC 6,000.00 0.50 - 0 0
    0 0
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‘Banking sector clueless about 
agribusiness investments’
OLUSEGUN PAUL ANDREW, executive chairman of BlackPace Group, speaks to JOSEPHINE 
OKOJIE about his organisation’s investments in Nigeria and Rwanda and plans to 
upscale potato production and processing in both countries.

Paul Andrew

Can you tell us about BlackPace 
Group and its investments in 
Africa’s agribusiness space?

B
l a c k p a c e  G r o u p 
i s  d o m i c i l e d  i n 
S w i t z e r l a n d  w i t h 
other sub locations in 
France, Netherlands 

and in Africa, we are in Nigeria 
and Rwanda. Blackpace is an 
investment advisory firm that 
is also into asset management 
and wealth management. We are 
diversified in our value delivery, 
and do have investments in the 
agro-allied sector, energy, real 
estate and infrastructure.

In the agro-allied sector, we own 
few assets in farms and processing 
f a c i l i t i e s  i n  s o m e  A f r i c a n 
countries. We have joint venture 
agreements with the Plateau 
state government in Nigeria and 
working on similar framework in 
Rwanda with the government- 
which includes the Rwanda 
development board, Ministry of 
Agriculture as well as Ministry 
of Trade and Industry.  We have 
developed various Memorandum 
of Understanding (MoUs) as well 
as joint development agreements 
with these institutions, countries 
and states.

We are focusing on the potato 
value chain which is our core 
investment mandate for Africa. 
We also do other crops such as 
soybean, maize and barley. In 
Rwanda we are looking to partner 
with Heineken to provide starch 
in form of syrup out of potatoes. 
In Nigeria, our brand identity is 
Cros Agro Allied and also using 
same brand identity in Rwanda.

We recently acquired a potato 
processing facility to further 
our value chain investments in 
Rwanda. We recently brought our 
Swedish manufacturing partners 
to look at our facility as part of our 
upgrading plan. Our strategy is to 
up-sale the potato chip factory in 
Rwanda. We would also build a 
new potato processing factory in 
our Jos processing site in Nigeria.

In Plateau state, our target is to 
produce close to 50,000 and 60, 
000 tons of frozen French fries, 
potato flakes and potato chips. In 
our farms our potatoes will cross-
rotate with soybean and maize. In 
Jos we would set up a processing 
facility to extract oil from soybean.

The idea for Potato VC is to 
strengthen our export drive. 
We have 70 percent export and 
30 percent local consumption 
for both Nigeria and Rwanda.  
We have also been invited to 

Mozambique. Kenya is also hot 
on our plate. We have a kind of 
continent-wide vision for our 
potato value chain in Africa. This 
we hope will further stimulate the 
economy and create jobs.

Nigeria has huge infrastructural 
gap, and inadequate storage 
facility has continued to limit the 
country’s agricultural potential. 
What is Blackpace Group doing 
to reduce the huge post- harvest 
losses in Nigeria?
We are putting together an Africa 
agriculture infrastructural fund to 
drive infrastructural development 
in the sector. We have been 
discussing with multilateral and 
private institutions including 
the AfDB, KFW Ipex among 
others. Without infrastructure for 
agribusiness, we would continue 
to scratch our agriculture projects 
on the surface.

We need to go back to the 
drawing board and look into the 
infrastructural space that supports 
agriculture and seek ways to 
develop them. Infrastructure 
drives what we are trying to do in 
Nigeria - in Barkin Ladi, Plateau, 
which is the processing location 
of our factory and 15 minutes to 
the airport.

What we intend doing is to 
seek ways to increase cargo flights 
that would pick processed goods 
to specific locations in Nigeria, 

especially in the South West. We 
are also discussing partnership 
with the Lagos Deep Offshore 
Logistics Base (LADOL) to put 
up a cold storage facility for the 
frozen French fries that would be 
exported out of Nigeria.

The infrastructural deficit 
experience is why we are putting 
this fund together and discussing 
this with Afican Development 
Bank (AfDB), which is lending 
a strong support. We are also 
discussing with the KFW bank, a 

German bank and Afrexim Bank. 
They are working with us on the 
potato value chain.

For storage facilit ies,  we 
are looking at establishing six 
cold storage facilities in Nigeria 
which will support the potato 
business and other perishable 
commodities. Logistics would 
also be looked into, be it land, rail 
and air.

When does Blackpace Group 
and AfDB plan to launch the 
infrastructural fund?
We are as good as done but just 
waiting for the Plateau state 
government to put things in 
order. The state government just 
informed me that they are granting 
us 3,061 hectares which is their 
own contribution to the joint 
venture.

Out of the land, 11 hectares 
will be used for processing and 
3,000 will be for potato farming. 
We intend to get out-growers to 
contract farming and see other 
ways we can create jobs for the 
youths and train them to the same 
mechanism of potato farming 
which gives good return on 
investment. We would train and 
teach our farmers good farming 
practices which will help increase 
their yields per hectare which is 
currently between 2 and 4 tons.

In Rwandan we are doing 
between 30 and 40 tons per 
hectare, yield is higher, may be 
because of the geographical 
location and the soil is very good. 
Rwandan has the same blight 
related problems like Plateau 
state but they have a better way of 
cultivating their potato. We intend 
to bring that knowledge, expertise 
and skills set to Nigeria to optimise 
the yields to 25 and 30 tons per 
hectare.

Apart for training farmers on 
good practices, is there any 
partnership of your organisation 
with the Root and Tuber Research 
Institute of Nigeria on improving 
potato seeds for farmers?
We just concluded our agreement 
with the International Potato 
Centre (CIP) based in Lima, Peru. 
Our agreement is both technical 
and scientific cooperation to 
increase yields. We have access to 
various seed varieties that would 
be tested in Nigeria with the help 
of the seed council and other 
agriculture agencies. We are the 
only private institution that has 
instituted that agreement with CIP.   

Also, we would work with the 

national root and tuber research 
institute. What we do not want is 
to import seeds into the country 
which is quiet expensive. So 
with our agreement with CIP, 
we are putting in place a tissue 
culture laboratory from part of the 
remaining 50 hectares, where we 
would do seed multiplication with 
the technology from CIP.

We have all the skill-sets to 
address the issues of seed. New 
varieties will be tested and we are 
going to introduce more seeds to 
Nigeria. The quality of seed will 
help us address the challenge of 
processing site. There are some 
special seeds that go with the 
French fries. For flakes, you can 
use any variety.

Blight disease has been a big 
challenge to potato farming in 
Nigeria and the whole of Africa. 
What is your organisation doing 
to address this?
We intend to address the issues 
of pest and diseases through 
t e c h n i c a l  a n d  s c i e n t i f i c 
partnership with CIP primarily. 
We intend to attack the challenge 
from an investment point of view. 
Blight is a disease that is hugely 
dependent on the wet season. 
Movement of the disease is mostly 
through rain. So during raining 
season, the infested land spread 
rapidly. What we have done to 
protect our investments is to do 
dry season farming. Re-working 
the lands that are affected by the 
blight related disease involves 
planting other crops for about five 
years, which would help revitalise 
the soil with the use of appropriate 
pest control measures. 

What is the value of Nigeria’s 
potato chips industry?
Our potato chip industry in Nigeria 
is about $20 million from the data 
we have and they are all imported 
because there is no local potato 
processor in the country currently.

What are the opportunities in 
Nigeria’s potato industry?
The opportunities are massive. 
Our annual yield is still below 1 
million tons despite the vast land 
we possess. If Plateau state alone 
can upscale their production, they 
can earn $1billion annually from 
potato production. But for lack of 
vision, the state is yet to take that 
part of their wealth seriously. We 
have the Irish and the sweet potato 
varieties in Nigeria. The sweet is 

If Plateau State 
alone can upscale 
their production, 

they can earn 
$1billion annually 

from potato 
production.

But for lack of 
vision, the state 

is yet to take that 
part of their wealth 

seriously Continues  on page 39
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Lifecom Global set to partner 
Unilorin on guava plantation

Lifecom Global Services, 
an agribusiness consult 
has indicated its readiness 
t o  p a r t n e r  w i t h  t h e 

Federal University of Ilorin on the 
establishment of a guava plantation 
in Ilorin, Kwara state.

A team led by S. A. Ibiyemi, 
department of Chemistry, University 
of Ilorin, revealed the plan during 
a courtesy visit to Sulyman Age 
Abdulkareem , vice-chancellor and 
professor of Engineering, Unilorin.

Ibiyemi said the collaboration 
between the University and the 
o r ga n i s at i o n  w o u l d  g i v e  t h e 
institution the opportunity to make 
farming attractive to students and 
potentials in crop production.

The professor stated that once 
the students see the prospects in 
the guava cultivation, it would 
regenerate their entrepreneurial 
skills and development initiative 
in farming.

While describing it as a product of 
research, the professor of chemistry 
said that the institution would 
conduct research in improving the 

performance of the nutrients in the 
fruit, just as he explained that it will 
provide an opportunity for research 
and development in the institution, 
which post graduate students, can 
take advantage of.

“This might generate money for 
the agricultural students during 
their holidays. The students may 
also decide to go into commercial 
farming and make money apart 
from academic knowledge,” Ibiyemi 
said.

H e  u r g e d  t h e  U n i v e r s i t y 
a d m i n i s t rat i o n  t o  g i v e  t h e m 
a  chance to  come up w ith  a 
Memorandum of Understanding 
(MoU) on the partnership between 
the organisation and the University, 
hoping that the higher institution 
would not have any cause to regret.

I n  a  p re s e n t a t i o n ,  E n i o l a 
Biodun, CEO and MD, Lifecome 
Global Services, said that the firm 
discovered that there seems to be 
no plantation of the particular guava 
variety in the country yet.

While pointing out that each 
fruit of the guava variety could 
weigh between 200-600g and would 
meet both local and international 

demand, Eniola explained that at 
full-grown single tree of jumbo 
guava could produce 24-60kg of 
fruits.

According to Biodun, apart from 
the mutual financial benefits, the 
company official expressed the 
belief that students from the Faculty 
of Agriculture, especially those in 
the farm practical training program 
could learn and gain vital knowledge 
from the crop production.

He described guava as the best 
source of vitamin C, as the fruit 
contains 228mg of vitamin C that is 
equal to 338 percent of RDA needed 
in the daily diet.

In  his  resp ons e,  the  v ice-
chancellor said that coming of 
the organisations delegates to the 
University was timely because the 
institution in the past few months 
has been looking into making 
judicious use of the land mass that 
it is endowed with.

He said that the school would 
approve the proposal even before 
the MoU document is ready, adding 
that his administration is glad to do 
that owing to its enormous benefits 
to the students and institution.

SIKIRAT SHEHU, Ilorin

BUNMI BAILEY

A
ll is now set for the 
largest fresh produce 
and export summit in 
Africa produced by 
the Agricultural Fresh 

Produce & Exporters Association of 
Nigeria (AFGEAN) in partnership 
with Africa’s largest event for 
agribusiness Agrikexppo.

A k i n  S a w y e r r,  e x e c u t i v e 
secretary, AFGEAN has said that 
the event will be a gathering of 
solution providers and trade 
professionals in the sub-region 
with a view to networking for 
improved local production and 
exports,  according to a press 
statement.

Sawyerr will deliver a paper 
o n  t h e  n e e d  f o r  i m p r o v e d 
infrastructures and cold chain 
logistics both of which are vital to 
the growth of the subsector.

The event will have speakers 
from all over Africa to discuss on 
entrepreneurial challenges in the 
sector.

The theme of the conference is 
built around boost to exports and 
local agric productivity.

Usman Ali, project manager 
A G R I K E X P O  c o m m e n d e d 
AFGE AN for taking the fresh 
produce business to the next level 
and promised that event will be 
one like no other, especially as 

AFGEAN partners AGRIKEXPO 
on fresh produce summit

‘Banking sector clueless about... 

Banks credit to farmers 
hits N2trn in 2017

the Vice President Yemi Osinbajo 
is expected as special guest of 
honour.  

Others expected at the event are 
Okey Enelamah,Minister Of Trade 
& Investments ,  Audu Ogbeh, 
Minister of Agriculture, Yofi Grant, 
Ghanaian Minister of Investment 
and s everal  members  of  the 
diplomatic trade community.

Commending the organizers 
of AGRIKEXPO and AFGEAN, 
Sanni Dangote, president, Nigeria 
Agribusiness Group (NABG), 
spoke on the need for sub sector 
cohesion as way to ensuring 
efficiency and mutual supports 
for agricultural improvements.

grown in the south, east, west and 
the north. But Irish only grows in 
areas of temperate regions such as 
Plateau, Katsina, Kaduna and the 
Mambila in Taraba State.

Can you talk about some of 
the challenges in the country’s 
p o t a t o  v a l u e  c h a i n  a n d 
agribusiness in general?
Speaking with most of the local 
banks, we realise that most of them 
do not understand the investment 
space in most agriculture related 
projects. For us in the potato 
segment, we have been trying to 
enlighten them, just like we did 
with Afrexim bank.

We already have $25 million 
worth of debt from both Afrexim 
and KFW bank which we are 
trying to complete for the plateau 
state project. We are working with 
local banks on the transaction 
and most of them do not have 
the capacity to provide an “A” 
rated bank guarantee.. Even the 
CBN support; I can tell you that 
most of the funds disbursed are 
miss-appropriated by those that 
have accessed them because they 
do not understand the structural 
components of disbursing to 
a c tu a l  f a r m e r s / i n d i v i d u a l s 
accessing the funds.. My advice 
to the CBN is to talk to experts 
within the agric investment space.

Similar ly ,  w e have b e en 
talking with NIRSAL. We have 
been looking at different funding 
schemes for farmers across 
board. Also, we intend to create 

Nigeria’s money deposit 
bank credit to farmers 
has hit N2.1 trillion 
owing to the renewed 

commitment to the sector by the 
financial operators in the country.  

On a year on year basis, the 
credit increased marginally by 11 
percent from N1.9 trillion in 2016 
to N2.1 trillion in 2017, data from 
the National Bureau of Statistics 
(NBS) show.

Despite loans to the sector 
decreasing marginally in q3, there 
was an increase in q4 from N492 
billion to N528 billion.

Key industry players who 
spoke to BusinessDay stated 
that the increase is a welcome 
development, adding that a lot still 
needs to be done on ensuring that 
the interest rates are single digit.

“It should improve in the sense 
that government wants to focus on 
agriculture and if you want to focus 
on agriculture there is no way you 
will not give assistance to farmers 
in terms of credits or inputs, so 
I feel we may notice some few 

a window for export, majorly for 
the potato industry. NIRSAL is 
ready to give us a credit guarantee 
similar to that given to us by 
the Swedish government. The 
Swedish government guaranteed 
85 percent of our loans on all 
the equipment coming in from 
Europe. The government of 
Nigeria should do something 
similar to encourage investment 
in the sector.

What is the value of investment 
ma de by Bla ckpa c e group 
invested in Africa and Nigeria 
so far?
For Nigeria and our potato value 
chain in Plateau we are trying to 
scale our investments on a phase by 
phase basis. So our initial investment 
coming into Plateau is $60 million. 
This amount will cover both our 3,061 
hectares for farming and processing 
facilities. The processing is not just 
one line. We are doing 5000kg an 
hour of frozen French fries and flakes 
and we are doing 1000kg per hour 
of potato chips. That is massive. So, 
the first phase of investment that is 
approved by the relevant institutions 
is captured under $60 million

For Rwanda, we are going to 
apply the same strategy. We are 
putting in $120 million in Rwanda 
because they have a vibrant potato 
industry. Their yields are higher; 
hence, we can do a lot more. Their 
farmers are also well organised.

There should be more focus 
on investments in the agriculture 
sector. The Nigerian banking 
industry is currently clueless on 
investments in the sector.  

Continued  from page 38

things that are not good but that 
does not mean that the funds will 
not improve”, Henry Akintoye, 
president, Horticultural Society 
of Nigeria said in a response to 
questions.

Banks credits to the agricultural 
sector are showing a positive 
outlook, as more improvements 
in credits are expected to come.

Farmers need the loans in 
order to venture into mechanized 
f a r m i ng  t o  i n c re a s e d  f o o d 
production and food security 
to meet up with the increasing 
d e m a n d  f r o m  t h e  r i s i n g 
population, stakeholders say.

“In the United Kingdom 
interest rate is 5 percent but in 
Nigeria the interest rate is close to 
20 percent. It is only of recent that 
the ministry of agriculture said 
that loans should be at 9 per cent 
which is yet to be effective, it is still 
between 12 and 13 percent. S o you 
cannot compare what we produce 
with 13 per cent interest rate 
with that of someone producing 
at 5 percent”, Tunji Ademola, 
former national president, Maize 
Association of Nigeria (MAAN).



Nigeria stocks lose over 
N900bn this month

N
igeria’s list-
ed stocks 
have lost 
a b o u t 
N 9 2 6 b i l -

lion in this month of 
February alone. This re-
cent dip has raised fears 
among many stock in-
vestors that recent sell-
off could erode previous 
gains seen in early trad-
ing this year.

The Nigerian stock 
market which on 
Tuesday recorded 
year-to-date (YtD) re-
turns of +9.06percent 
and stocks valued at 
N14.967trillion, had 
opened this month with 
returns pretty higher at 
16.26percent and mar-
ket capitalisation at 
N15.896 trillion.

The most recent dip 
recorded at the Nige-
rian Stock Exchange 
(NSE) was caused by 
increased sell pressure 
on large caps stocks 
like Nestle Nigeria Plc, 
Dangote Cement Plc, 
Nigerian Breweries 
Plc, and Guinness Ni-
geria Plc.

At the close of trad-
ing on the Nigerian 
bourse Tuesday, the 
NSE All Share In-
dex (ASI) declined 
by 2.41percent, from 
preceding day high 

Top Gainers/Losers as at Tuesday 13  February 2018 Market Statistics as at   Tuesday 13  February 2018

GAINERS LOSERS

Company Opening Closing Change

WAPCO N50 N51 1

ZENITHBANK N29.4 N30 0.6

BERGER N9 N9.45 0.45

ACCESS N11.55 N12 0.45

DANGSUGAR N20.7 N21 0.3

ASI (Points) 41,708.15

DEALS (Numbers) 6,309.00

VOLUME (Numbers) 470,520,500.00

VALUE (N billion) 3.682

MARKET CAP (N Trn 14.967

Company Opening Closing Change

NESTLE N1360 N1320 -40

DANGCEM N272 N258.7 -13.3

NB N133 N127.8 -5.2

GUINNESS N110 N105 -5

INTBREW N60 N57.5 -2.5

of 42,737.89 points to 
41,708.15 points.

As the bears consoli-
dated position at the 
stock market, forty (40) 
equities lost their prices 
against just 15 gainers.

In 6,309 deals, stock 
traders exchanged 
470,520,500 units val-
ued at N3.68billion. Di-
amond Bank Plc, FCMB 
Plc, Fidelity Bank Plc, 
United Bank for Africa 
Plc, and FBN Holdings 
Plc were actively traded 
stocks on the Nigerian 
bourse Tuesday.

Nestle Nigeria Plc led 
the basket of loser after 

its share price dropped 
from N1, 360 to N1, 320 
N40, down by 2.94per-
cent.

Dangote Cement Plc 
also lost after its share 
price declined from 
N272 to N258.7, down 
by N13.3 or 4.89per-
cent.

Nigerian Breweries 
also recorded new low 
from N133 to N127.8 , 
down by N5.2 or 3.91per-
cent; Guinness Nigeria 
Plc declined from N110 
to N105, down by N5 
or 4.55percent; while 
International Brewer-
ies Plc lost N2.5, from 

India’s YES BANK chooses 
London for $600million bond

London Stock Ex-
change Group 
has welcomed 
YES BANK of In-

dia’s first US dollar de-
nominated bond. The five 
year dated bond raised 
$600 million and listed on 
London Stock Exchange’s 
International Securities 
Market (ISM).

YES BANK’s bond is 
the latest in a long line of 
global firsts for London 
Stock Exchange Group 
(LSEG), including numer-
ous high profile Indian is-
suances on London Stock 
Exchange.

The bond received 
strong international in-
vestor interest, with 58 
percent allocated in Asia, 
41 percent in Europe, 
Middle East, & Africa 
(EMEA) and one percent 
in offshore US.

The investor base 
consisted of 46 percent 
asset managers, 38 per-
cent banks, 11 percent 
insurance companies 
and five percent private 
banks.

The final order book 
was more than 1.8 times 
oversubscribed, from 
90 accounts pricing at a 
spread of 130 basis points 
over 5-year US Treasury 
yield.

YES BANK is the first 
lender based out of GIFT 
City to launch a Medium 
Term Note (MTN) pro-
gramme. It will use the 
proceeds to fund the 
bank’s IFSC Banking Unit 
(IBU) in GIFT City and ex-
pand IBU’s growing busi-
ness opportunities. The 
bond demonstrates Indi-
an Prime Minister, Naren-
dra Modi’s commitment 
to building a high-tech 
financial hub in India.

YES BANK’s bond is-
suance comes shortly af-
ter Export-Import Bank 
of India’s USD 1 billion 
bond on London Stock 
Exchange’s ISM.

Darko Hajdukovic, 
Head of Analytics, Fixed 
Income and Funds, Pri-
mary Markets, London 
Stock Exchange Group 
said, “We congratulate 

Live @ The Stock Exchange

Bitcoin struggles for momentum  

Bitcoin is snapping 
its longest rally 
since December 
and retreating be-

fore a trendline set from its 
record high that month.

The largest digital cur-
rency dropped 3.4 per-
cent to $8,533 as of 10:51 
a.m. in New York, accord-
ing to prices compiled by 

Bloomberg. Bitcoin had 
increased 24 percent over 
its five successive days of 
gains.

Th e  d ro p  ca m e  a s 
Japan’s Coincheck Inc, 
which froze withdraw-
als after a cyber-theft last 
month of about $500 mil-
lion, said it would begin 
letting some users take out 

their yen. The company, 
Japan’s second-largest 
cryptocurrency exchange 
before the hack, said lat-
er on Tuesday that users 
withdrew 40.1 billion yen 
($373 million.) More Bit-
coin is traded in yen than 
in any other currency, ac-
cording to Coincompare.
com.

Stories by 
IheanyI nwachukwu

..Nestle, Dangote Cement, Nigerian Breweries hit new lows  

N60 to N57.5; down by 
4.17percent.

Meanwhile, Lafarge 
Africa Plc recorded big-
gest gain of N1, from N50 
to N51, up by 2percent. 
Zenith Bank Plc stock 
price rallied from N29.4 
to N30, up by 6okobo 
or 2.04percent. Berger 
Paints Plc increased by 
45kobo or 5 percent, 
from N9 to N9.45. Ac-
cess Bank Plc gained 
45kobo or 3.90percent, 
from N11.55 to N12; 
Dangote Sugar Refin-
ery Plc advanced from 
N20.7 to N21, up by 
30kobo or 1.45percent.

YES BANK on its success-
ful USD 600 million bond 
issuance today – a first for 
YES BANK and a first for 
GIFT City. Through our 
International Securities 
Market, YES BANK is ac-
cessing a new internation-
al channel of finance and 
supporting the creation of 
a dynamic financial ser-
vices hub in India.

“Today also under-
lines the strength of the 
economic and financial 
partnership between the 
UK and India, reinforc-
ing London’s position 
as a complimentary and 
valued funding partner to 
India.”

Rana Kapoor, MD/CEO 
and Chairman, YES Global 
Institute, YES BANK, said, 
“This landmark issue is the 
first foreign currency bond 
offering by YES BANK un-
der our newly established 
MTN programme, and its 
significant over-subscrip-
tion as well as high qual-
ity investor base is testa-
ment to the commitment 
of global investors in the 
Bank.”

“I am sure this will fur-
ther strengthen India’s 
position as the preferred 
investment destination 
for global investors. As 
the first Bank to have be-
gun operations at GIFT, 
we remain committed to 
expanding our operations 
at the IBU, Gandhinagar. 
Listing on London Stock 
Exchange provides global 
investors an opportunity 
to invest in India’s bank-
ing sector and thus par-
ticipate in the country’s 
promising growth story,” 
the CEO said.

Amit Singh, Partner, Al-
len & Overy said, “We were 
delighted to assist YES 
BANK in establishing their 
MTN programme and is-
suing ISM listed notes un-
der it. We have acted on a 
number of capital markets 
offerings (both debt and 
equity) for YES BANK over 
the years. We continue to 
advise on the majority of 
bond offerings from India 
and a significant number 
of them are ISM listed.”

 “Bitcoin is struggling 
for momentum along the 
trendline, after all of those 
gains,” said Neil Wilson, 
market analyst in London 
for online trading platform 
ETX Capital. “And if people 
can now withdraw from the 
Japanese exchange, that is 
going to make a difference,” 
he said.
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Harmonising National Identity

The need for a unified, identity 
database can no longer be ig-
nored

I
n our financial inclusion 
research, one of the mar-
ket-enabling policies we 
identified is the need for a 
global identity system for 

Nigerians. The plethora of iden-
tity systems viz-a-viz the lack 
of proper verification led to the 
bank verification number (BVN) 
system for the financial services 
industry. Notwithstanding the 
successful deployment of BVNs, 
the number of unique bank ac-
count holders (31.4 million as of 
December 2017) still falls short 
of financial inclusion targets. 

The inability of citizens to es-
tablish identity is a major inhib-
itor to accessing financial ser-
vices. Opening a bank account 
in Nigeria requires the prospec-
tive account owner be subjected 
to Know Your Customer (KYC) 
checks defined in CBN regula-
tory guidelines. Among other 
things, KYC requires proof of 
identity and address. The in-
ability of a significant segment 
of the citizenry to offer proof 
of identity despite being cash-
rich is one of the causes of high 
exclusion numbers and also the 
slow growth of mobile money 
adoption. In spite of the provi-
sion of tier-1 accounts which do 
not need any form of identity, 
the transaction limits imposed 
are constraining.

More than 60 percent of 
Nigerians lack a single form 
of identification whatsoever. 
This was unveiled at the “Stra-
tegic Roadmap for Develop-
ing Digital Identification in 
Nigeria” workshop hosted by 
the National Identity Manage-
ment Commission (NIMC) last 
month. 

A proper national identity 

IBUKUN TAIWO & 
OLAYINKA DAVID-WEST 

framework is integral to effec-
tive delivery of all government’s 
responsibilities to its citizens. 
From security, to privacy to 
social welfare programs, the 
lack of a cohesive framework 
capturing the details of every 
citizen means that many people 
are going to be excluded. Ergo, 
our reality when we consider 
financial exclusion figures - es-
tablishing identity is central to 
onboarding excluded popula-
tions into the formal financial 
services ecosystem. 

The issues surrounding iden-
tification in Nigeria are numer-
ous, some of which include the 
lack of a truly inclusive national 
identity system and fragmenta-
tion of identity records and da-

tabases. For instance, according 
to NIMC, the identification eco-
system comprises of more than 
13 Federal agencies and 3 State 
agencies offering ID services. 
In spite of this overlap, only 38 
percent of Nigerians have a form 
of official ID. 

Multiplicity of identity data-
bases and a need for harmony
The personal information cap-
tured across the databases in 
the federal and state agencies 
includes unique biometric data-
sets that make capture, storage 
and management all the more 
expensive. This fiscal cost is 
raised when the lack of integra-
tion of the various data services 
is added to the mix! The Nige-
rian government manages more 
than 13 unique sets of identity 
systems that do not talk to each 
other. In addition to the costs, 
this anomaly creates significant 
amounts of data replication and 
raises questions on data protec-
tion and privacy.

  With the duplication of 
identity systems, the ensuing vi-
sion of one wholesome identity 
database requires harmoniza-
tion across various dimensions. 
In January 2015, the Federal 
Government convened a Har-
monization Committee, led by 
NIMC, with the responsibility of 
integrating the multiple ID sys-
tems in Nigeria and also speed 
up the rollout of official IDs. 

Supported by the World 
Bank, the harmonization ex-
ercise defined in the Strategic 
Roadmap will have a significant 

impact on the role of NIMC and 
identity management. Notwith-
standing, the objective remains 
to have a centralised identity 
store (NIMC’s national ID data-
base) with the aim to speed up 
the issuance of a national iden-
tity number (NIN) to people.

While the harmonization 
scope is multi-dimensional, 
there are currently two pro-
posed approaches - centralized 
vs. federated. The table below 
explains the differences by di-
mension:

Creating and managing a 
wholesome identity database 
and infrastructure is a public 
good that is within the purview 
of government responsibility. 
Through a strategic roadmap, 
the government hopes to create 
a clear path for scaling access to 
an inclusive identity infrastruc-
ture at minimal cost. The plan is 
that, within a timeframe of 3 to 
5 years, Nigerians will have ac-
cess to unique digital IDs. The 
roadmap seeks to consolidate 
identity management under the 
national identity number (NIN), 
but is cognizant of the legal and 
technical implications given the 
statutory obligations assigned 
to other government agencies.

Foundational and Functional 
IDs
As of September 2017, NIMC is 
reported to have enrolled about 
21 million Nigerians. Obviously, 
there’s still some ways to go but 
the capture approach is also 
under review.

The strategic roadmap seeks 

Olayinka David-West and 
Ibukun Taiwo are members 
of the Sustainable and In-
clusive Digital Financial 
Services initiative of the 
Lagos Business School

to reduce the amount of data 
collected by NIMC to establish 
identity. Currently, the NIMC 
identity system captures every-
thing and the kitchen sink about 
every Nigerian! But, does NIMC 
really need over 70 data attri-
butes to establish identity save 
for the basics - demographic 
data (name, gender, date and 
place of birth, address) as well 
as biometric data (10 x fin-
gerprints, iris scan and facial 
photo)? This basic information 
is known as foundational iden-
tity. Where citizens may require 
additional government services 
like passports (immigration), 
driver’s license (road safety) 
and the like, it is the intention 
that these agencies acquire the 
requisite functional informa-
tion. 

Basically, the proposal seeks 
to build an identity stack. At the 
lowest level, foundational iden-
tity is established with minimal 
data. Thereafter, functional 
identity can be acquired based 
on the need of government 
services.

This sounds more logical and 
easier to scale and manage. It 
also makes the harmoniza-
tion effort more worthwhile. 
At the moment, the immigra-
tion office is requiring NIN for 
all new passport applications 
and renewals while new NIN 
enrollments are also request-
ing for BVN! The identity thread 
is getting thicker and stron-
ger thereby ensuring that the 
complementary data cleanup 
exercise to ensure all data fields 
are accurate will be gargantuan.

Conclusion
The transformational benefits 
of identification cannot be 
overstated. Just look at India’s 
Aadhaar for inspiration!

For increased adoption of the 
NIN, government must priori-
tize important use-cases, such 
as making it a prerequisite for 
social safety net programs and 
financial inclusion. 

Establishing identity for citi-
zens provides a bedrock upon 
which several other innovations 
and initiatives which would 
further improve lives can be 
launched. With the implemen-
tation of the Strategic Roadmap 
and harmonizing the national 
identity database, we would 
have resolved a major inhibitor 
to financial inclusion plaguing 
the ecosystem at the moment.
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Businesses spend N116bn on oil palm...

President Muhammadu Buhari (r), welcoming Abdulsalami Abubakar, former head of state, to the Presidential 
Villa in Abuja, yesterday.               NAN
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in the 2018 budget is projected 
at N2 trillion.

 “It is a tough call for the gov-
ernment, already in the 2018 
budget the government is plan-
ning to borrow N1.6trillion, if we 
add the N2.7 trillion bond, it will 
amount to N4 trillion which is 
more than half of the 2018 bud-
get,” Chukwu explained.

While the interest payment 
on loans and contract inflation 
could be an issue, Ayo Akin-
wumi, head of investment firm, 
FSDH, thinks otherwise.

“Nigeria is not over borrow-
ing; Nigeria has one of the lowest 
debt stocks to GDP in the world. 
However, our interest expenses 
to revenue is quite high, which 
is where the problem lies,” Akin-
wumi said.

 “So, the two options available 

are either you grow revenue or 
reduce debts; Nigeria revenue to 
GDP and tax to GDP is one of the 
lowest in the world; the govern-
ment is gradually moving away 
from high interest expenses to 
low interest cost and also making 
much effort through the VAIDS 
scheme.”

Luqman Agboola, head of en-
ergy and infrastructure, Sofidam 
Capital, said the most innovative 
way for government was to issue 
the bond that would become a 
liquidity instrument that money 
markets could trade, and would 
eventually deepen the money 
market.

Agboola said, “The govern-
ment have been very slow in 
its policy implementation, the 
contractor bond is not working 
because they have not com-
menced the issuance so any 

transaction with contractors that 
cannot close between this year 
and March 2019 is not worth 
pursuing.”

 BusinessDay’s analysis of 
construction firm, Julius Berger 
financial statement, showed 
that amount due from contracts 
receivable is N89.43 billion as of 
September 2017. Julius Berger is 
one of the biggest contractors to 
the government.

Earlier in 2017, the Economic 
Management Team (EMT) un-
der the leadership of Vice Presi-
dent Yemi Osinbajo, had man-
dated the minister of finance to 
head a committee that would 
establish a process to confirm 
the validity of inherited Federal 
Government obligations, and 
propose a mechanism to resolve 
them.

These obligations consist of 
dues owed to state governments, 
oil marketers, power generation 

and distribution companies, 
suppliers and contractors to 
federal government parastatals 
and agencies, payments due un-
der the Export Expansion Grant, 
EEG, outstanding judgement 
balances as well as pension and 
other benefits to federal govern-
ment employees.

Last year, The Federal Ex-
ecutive Council (FEC) said it 
has approved N2.7 trillion for 
payment of the federal govern-
ment’s discounted obligations 
and its awaiting the approval of 
National Assembly

The money consists of N740 
billion of outstanding pensions 
and promotional salary arrears 
(not discounted) and N1.93 
trillion (discounted) of other 
obligations including dues to 
federal government contractors 
and suppliers.

Adeosun had promised to 
resolve long outstanding dues 

owed to contractors, accumu-
lated over the last two decades, 
through bonds and promissory 
note issuance.

Indigenous contractors under 
the aegis of National Contractors 
Association of Nigeria (NCAN) 
say that they are being owed 
over N2.4 trillion by the fed-
eral government, states and local 
government councils across the 
nation.

They further lamented that, 
over 572 of their members have 
died as a result of hypertension 
and stress caused by the huge 
debt they are being owed by the 
government.

“The permanent solution is 
for the government to involve 
a Public private partnership 
(PPP) scheme were the private 
sector will begin to fund projects 
through commercial arrange-
ment which is more sustainable,” 
Chukwu said.

Continued from page 1

Contractors fret over government debts as...

Avuru, CEO, Seplat Petroleum 
Development Company; Bis-
marck Rewane, CEO, Financial 
Derivatives Company Limited; 
Bola Koko, CEO, FMDQ OTC 
securities Exchange and Opey-
emi Agbaje, CEO, RTC Advisory 
services

“Today, business leaders 
are seeking deep insight, as 
they make critical decisions on 
much-needed investments to be 
made in the economy. In light of 
this, the Conference serves as a 
platform for dialogue between 
the policy makers from the pub-
lic sector and business leaders 
within the private sector on the 
best strategies and opportuni-
ties to transition the economy 
from recovery to growth,” Frank 
Aigbogun, Publisher Buisness-
Day said.

Along with informed analysts 
and business leaders, panel 

members will shed light on Nige-
ria’s economic indices, as well as 
provide insight on the direction 
of the economy in 2018 from the 
perspective of informed players 
in the public and private sectors.  
It will also explore prospects for 
growth amid a projected stabili-
sation in energy and commod-
ity prices, which may provide a 
tailwind for Nigeria’s economic 
recovery.

Nigeria’s economy is suscep-
tible to oil prices and output. 
While it can control output, to 
the extent that OPEC cuts allow, 
it has no control over oil prices 
in the international market.  The 
recent rally has seen prices rise 
to $70 per barrel and production 
has jumped to 1.8million barrels 
per day (bpd), fuelling optimism 
that the economy may yet turn 
the corner this year.

The creation of the “Investor 
and Exporters (I & E) window,” 

in April 2017, has also boosted 
dollar supply to the market and 
paved the way for foreign buy-
ing of Nigerian stocks which 
have since rallied to a three-year 
high. Some $28 billion worth of 
transactions have been done on 
the window, according to FMDQ 
data.

This is why the World Bank 
forecasts that Nigeria’s economy 
will grow by at least 2.5 percent 
in 2018 from a one percent 
growth in 2017 due to improved 
commodity prices, investments 
and trade. The upward revision 
is based on the expectations of 
stability in Nigeria’s oil produc-
tion and a surge in non-oil sec-
tor growth due to government 
reforms.

Nigeria’s Gross Domestic 
Product (GDP) is expected to 
grow further by 2.8 percent in 
2019 and 2020 according to the 
bank’s January 2018 Global Eco-
nomic Prospect report. Buoyed 
by expected positive outcomes 

oil producers, Nigeria is yet 
to recover and take its proper 
place in the comity of crude 
palm oil producing nations. 
This has been attributed to the 
discovery of crude oil, which 
changed the country’s palm oil 
narrative of the 60s.

As a result, Indonesia and 
Malaysia have now surpassed 
Nigeria’s production, becom-
ing the global leaders in oil 
palm output. Now, Nigeria is 
the fifth largest palm oil pro-
ducer globally.

With a well-developed palm 
oil industry, oil palm has the 
potential to earn huge foreign 
exchange for the country, ex-
perts say.

An expert, who spoke with 
BusinessDay, says Nigeria can 
regain its status as a net ex-
porter of crude palm oil when 
there is  a well-articulated 
development  plan for  the 
subsector, with clear targets, 
strategies and timelines.

 “The country’s production 
has been stagnant, even though 
big plantations are coming up, 
smallholder production, which 
constitute over 80 percent of 

the total palm oil production 
in Nigeria, has continued to 
drop due to aging trees and 
poor management,” said Steven 
Babajide, country representa-
tive, Solidaridad’s Network, in 
an email response to questions.

“With a development plan, criti-
cal segments along the entire value 
chain would then be addressed, 
using sustainable private sector 
led approach in its implementa-
tion,” said Babajide. “We need to 
also organise new plantings for 
smallholders, especially youths 
and women and facilitate the 
development of improved seed-
lings, farm management services, 
agro chemicals, and fertilisers to 
increase productivity,” he added.

According to experts, oil 
palm has the capacity to pro-
duce more oil than any other 
oilseed crop. About 90 percent 
of palm oil is used in the pro-
duction of foods, while the 
remaining 10 percent is used 
by the non-foods industry.

Food products like noodles, 
vegetable oil, biscuits, chips, 
margarines, shortenings, ce-
reals, baked stuff,  washing 
detergents and even cosmetics 
are made from palm oil.

in Nigeria, the World Bank ex-
pects growth in Sub-Saharan 
Africa to increase to 3.2 percent 
in 2018 and 3.5 percent in 2019 
on account of firming commod-
ity prices and strengthening 
domestic demand.

The 2018 BusinessDay eco-
nomic outlook is an annual 
event that usually attracts the 
best minds from the public and 
private sectors. In 2017 edition, 
three guest speakers delivered 
presentations at the summit. 
Udoma Udo Udoma, minister 
of Budget and Planning, spoke 
on the key pillars of the 2017 
Federal budget, as well as its 
key objectives. Babatunde Raji 
Fashola, minister of Power, 

Works & Housing, made a pre-
sentation on the likely impact 
of infrastructure spending as a 
strategic route to economic re-
covery and the last presentation 
on the impact of an improved 
investment climate in attracting 
the needed private capital for 
sustained growth was made by 
Okechukwu Enelamah Minister 
of Industry, Trade and Invest-
ment.

This year’s conference, as in 
previous editions, provides a 
unique platform for the attend-
ees and delegates to debate and 
exchange ideas on the issues and 
trends impacting upon Nigeria’s 
economic growth and develop-
ment.



FAAN automates car park at GAT, 
removes unserviceable airplanes

Federal Airports Au-
thority of Nigeria 
(FAAN) has auto-
mated the car park 

at the General Aviation Ter-
minal (GAT) at the Murtala 
Muhammed Airport (MMA), 
Lagos.

It says the evacuation of 
disused aircraft at the nation’s 
airports would continue with 
the removal of unserviceable 
airplanes at the Aminu Kano 
International Airport, Kano.

Henrietta Yakubu, general 
manager, corporate commu-
nications, FAAN, in an inter-
view with journalists at the 
agency’s headquarters Tues-
day in Lagos, said within one 
month of the automation ex-
ercise, FAAN had recorded 68 
percent revenue increase.

Yakubu explained that 
the automation exercise had 
blocked some of the loop-
holes in the system, stressing 
that FAAN was making more 
revenues than in the past 
from the GAT.

She said with the automa-
tion of the car park, rowdiness 
and massive traffic associated 
with the manual collection at 
the park had disappeared.

She said FAAN would re-
view the performance of the 
exercise by the end of this 
quarter and make adjust-
ments where necessary, but 

noted that so far, the new 
system had been in favour of 
both FAAN and the public.

FAAN commenced the au-
tomation of the GAT car park 
January 8, 2018, which elimi-
nated the manual collection 
of toll that had been in exist-
ence for about two decades.

“FAAN decided to over-
haul the whole system and 
see how we could make it or-
derly because we were getting 
a lot of complaints from our 
passengers and airport users 
that they were not getting a 
space to park their vehicles. 
Then, we were wondering if 
all the people that park their 
vehicles at the car park are 
airport workers and travellers.

“Also, we are in an era of 
technology where people no 
longer do things manually, 
but automated. That was what 
prompted FAAN into doing 
the automation.

“And since we started, 
there has been a lot of sanity 
at the car park, there is a lot 
of orderliness, progression. 
As soon as you go into the 
airport, you just go into the 
car park without any issues. 
In time past, there were lots of 
queues. Once you get into the 
airport, if you are not drop-
ping, you are encouraged to 
go to the car park and do your 
business there, rather than 
parking on the road and cre-
ate traffic,” she said.

IFEOMA OKEKE

JOSHUA BASSEY

ANIEFIOK UDONQUAK, Uyo

KEHINDE AKINTOLA, Abuja

CBN seeks proscription of ‘shell banks’ in Nigeria
wish to propose the introduc-
tion of new subsections 3(6 
and 7) for the proscription 
of shell banks in response to 
the latest recommendations 
of the Financial Action Task 
Force (FATF) on money laun-
dering to read:

“Any bank or its subsidi-
aries without physical pres-
ence in the country where it 
is incorporated and licensed 
and is not affiliated to any fi-
nancial services group that is 
subject to effective consoli-
dated supervision shall not be 
allowed to operate in Nigeria 
and no Nigerian bank orbits 
subsidiaries shall establish 
or continue any relationship 
with such bank or subsidiary.”

The apex bank also sought 
for additional powers to re-
voke licences of banks and 
inject funds into a falling bank 
by way of equity participation 
up to a level that guarantees 
control by CBN.

The additional powers, 
according to the director is to 
enable the CBN acquire equi-
ty investment institutions and 
its ability to ensure a sound 

financial system.
“Without prejudice to the 

provisions of subsection 2 
of this section, and notwith-
standing the provisions of 
section 34 of the CBN Act or 
anything written law or any 
limitations contained in the 
memorandum and articles 
of association of any bank, 
the bank shall have power at 
any time to acquire the shares 
of any bank up to a level that 
guarantees its control by the 
Bank and management of the 
bank. “Provided that the Bank 
shall dispose of such equity 
investment in the bank, when 
it is satisfied that the state of 
affairs of the bank concerned 
has improved”

The CBN also backed the 
House of Representatives in 
imposing stiffer penalties and 
terms of imprisonment of cer-
tain offences on erring com-
mercial banks and their staff.

However, in his presenta-
tion, Belema Taribo, director 
of legal/board secretary for 
Nigeria Deposit Insurance 
Corporation (NDIC), op-
posed the proposed fines say-

A
s part of efforts 
toward stemming 
money launder-
ing in Nigeria, 
Central Bank of 

Nigeria (CBN) on Tuesday 
called for enactment of law 
that will prohibit operations 
of ‘shell banks’ across the 
country.

Shell banks are unlicensed 
financial institutions that car-
ry out financial activities.

Godwin Emefiele, CBN 
governor, gave the charge at 
the opening of two-day public 
hearing organised by House 
Committee on Banking and 
Currency on a bill to amend 
the Banking and Other Finan-
cial Institutions Act (BOFIA) 
and other bills, held in Abuja.

He said the shell banks, 
apart from being used for 
money laundering, distort the 
banking system and pose as 
major problems to the regula-
tory agencies.

Emefiele, who was repre-
sented by Johnson Akinwumi, 
CBN’s director of Legal Ser-
vices Department, said: “We 

ing they were too high.
“The NDIC as a deposit in-

surer supports the passage of 
the bill into law as the current 
fine of N1,000 does not meet 
contemporary realities. How-
ever, it is our submission that 
the the proposed penalty of 
N200,000 is above N100,000 
percent increment from the 
current penalty. In view of the 
above, we propose a fine of 
N5,000.”

On the issuance of licence, 
NDIC proposed that CBN 
should seek the consent of 
NDIC before granting any ap-
plication for banking licence.

“This is to enable the cor-
poration have a prior evalua-
tion of the applicants with re-
gard to insurance of deposits,” 
Taribo stated.

Speaking earlier, Jones 
Onyereri, chairman, House 
Committee on Banking and 
Currency, explained that the 
proposed increase in penal-
ties to the bank operators 
would streamline the opera-
tions of such banks to con-
form to international best 
practices.

Lagos, Kano partner on economic development

A/Ibom Assembly passes 2018 appropriation bill

Lagos and Kano are 
collaborating to seek 
ways to further the 
economies of both 

states by sharing ideas on 
improved security, business 
environment, and infra-
structure development and 
job creation. 

The two states have also 
agreed to organised a sum-
mit tagged ‘Lagos-Kano 
economic and investment 
summit’ that will bring their 
private sector partners to 
seek working solutions to 
challenges common to both 

L-R:  Grama Narasimhan, executive director, retail & consumer banking, Sterling Bank; Evelyn Nwaokolo, Emirates Holidays Nigeria; 
Obinna Henry Ezeanyim, winner of International Holiday Trip to Dubai; Eniola Obe, regional business executive, and Henry Bassey, 
chief marketing officer, both of Sterling Bank plc, during the Sterling Bank promo prize presentation to winners of International Vaca-
tion at the Radission Blu Anchorage Hotel in Lagos, yesterday.
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Akwa Ibom State 
House of Assem-
bly has passed the 
2018 appropriation 

bill of N646.65 billion.
The bill, as passed by the 

House, is reduced in size 
by 0.74 percent as against 
N651.50 billion presented by 
Governor Udom Emmanuel 
on November 24, 2017.

Presenting the bill to 
be read a third time and 
passed, Usoroh Akpanusoh, 
chairman, House Commit-
tee on Finance and Appro-
priation, urged the executive 
to implement the budget as 
passed.

Akpanusoh, in his report, 
appealed to government 
to ensure that amount ap-
propriated were promptly 
release to Ministries. De-
partments and Agencies, 
stressing that government 
should ensure judicious 
used of the funds as budg-
eted. Udo Kierian Akpan, 
the House leader, moved 
the motion for the bill to 
be passed while Ime Okon, 
deputy House leader sec-
onded the motion.

The speaker, Onofiok 
Luke, commended the 
House committee on fi-
nance and appropriation 
for their painstaking job to 
ensure prompt passage of 
the appropriation estimate 
into law.

 He applauded the state 
government for prudent 
management of resources 
to the development of infra-

CHANGE OF NAME
I, formerly known and addressed as 
Geraldine Ahwobiwom Akeye now 
wish to be known and addressed 
as Geraldine Ahwobiwom Ushie. 
All former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Odunjo Kofoworola Yosola now 
wish to be known and addressed 
as Obembe Kofoworola Yosola. 
All former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Rachel Omokunle Akinuli now 
wish to be known and addressed as 
Mrs. Rachel Omokunle Olaniyi. 
All former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Chidinma Oyiri Dibunma Obi now 
wish to be known and addressed as 
Chidinma Oyiri Obi-Eghomwanre. 
All former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss. Amadi Chika Hope now 
wish to be known and addressed 
as Mrs. Mba Chika Hope. All for-
mer documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Evelyn Ifeayinwa Onwuka now 
wish to be known and addressed 
as Evelyn Oghogho Onwuka. All 
former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Akinruli Esther Aarinola now 
wish to be known and addressed 
as Mrs Emaiye Esther Arinola. All 
former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Damilola Aishat Habib now wish 
to be known and addressed as 
Damilola Aishat Keke. All for-
mer documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Golubkova Irina Alexandrovna 
now wish to be known and ad-
dressed as Oyedokun Irina 
Aleksandrova. All former documents 
remain valid. General Public, all au-
thorities, ministries, organisations 
and individuals please  take note.

... as Reps lament increasing banks’ NPLs

states.
Akinyemi Ashade, Lagos 

State commissioner for fi-
nance, joined by officials of 
Kano State, at a press con-
ference in Lagos, Tuesday, 
described the partnership 
as “a tool for sustainable 
economic development.”

According to Ashade, 

the journey to initiate an 
enduring partnership be-
tween Lagos and Kano 
started at the inception of 
the Akinwunmi Ambode-
led administration.

Ashade, flanked by 
Shamsudeen Usman, chair-
man, Kano Economic Sum-
mit, said: “As you are all 

aware, both states share pe-
culiar history and pedigree 
in demography, economic 
viability and leading roles 
within each of our geopo-
litical regions.

“We both have the high-
est population and cosmo-
politan spread in Nigeria. 
I make bold to say that the 

performances of the two 
states in areas of economic 
reforms, improved their 
business environments 
have contributed signifi-
cantly in boosting Nigeria’s 
“ease of doing business” 
global ranking from 169 
to 145 for the year 2018 as 
measured in 2017.

structure in the state.
 Luke directed the Clerk 

of the House, Mandu Umor-
en to forward the appropria-
tion law to the governor for 
his assent.

The 2018 budget aims 
at actualization of the eco-
nomic power base of the 
state through industrialisa-
tion and sustainable public 
private sector initiatives that 
would open up opportuni-
ties for growth and improved 
living standard.
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Putin’s poll rivals 
gain a platform but 
cannot win

François-Henri Pinault says it is 
just “the beginning of the story” 
for Gucci. The billionaire chair-

man of Kering believes his flagship 
label could one day overtake rival 
Louis Vuitton as the largest luxury 
brand in the world.

Mr Pinault was speaking as his 
group on Tuesday reported a re-
cord year for 2017, with like-for-like 
revenues growing 27.2 per cent to 
€15.5bn, and operating profit surging 

56.3 per cent year on year to €2.95bn.
“We had an exceptional year in 

2017,” said Mr Pinault, wearing a 
Gucci tartan suit and turtleneck in 
an interview at Kering’s Paris head 
office.

A large part of Kering’s perfor-
mance last year was driven by Gucci, 
which saw its operating profit climb 
69.1 per cent to €2.12bn on the back 
of a 44.6 per cent increase in like-
for-like revenues to €6.21bn. Over 
the past three years, Gucci’s leading 

Kenyans fear ‘slippery slope’ to dictatorship
Nairobi has cracked down on dissent, ignored court rulings and shut down TV stations

Wall Street trading desks get fillip from return of volatility
A frantic February reverses the declines in activity that sapped profits last year

Kremlin calculates that a field of eight candidates 
gives the impression of a genuine contest

When Isaac Okero was a train-
ee lawyer in Nairobi in the 
late 1980s, he was too afraid 

to discuss politics in public. Daniel 
arap Moi was ruling Kenya with an 
iron fist: critics were detained regu-
larly and sometimes disappeared. 

“Kenya was in the hands of a very 
repressive regime,” says Mr Okero. 
“The country was very subdued and 
it was impossible to have free, ani-
mated conversations.” 

Three decades on and Mr Okero, 
the chair of the Law Society of Kenya, 
is now among a growing chorus of Ke-
nyans who believe President Uhuru 
Kenyatta is taking their country down 
“the slippery slope” back to authori-
tarianism. “If we don’t wake up to it 
we will slide into a state of lawless-
ness,” says the lawyer. 

East Africa’s dominant economy 
has been regarded in recent years as 
one of the more robust democracies 

Wall Street banks are revelling 
in a surge of trading activity, 
which if sustained could ar-

rest a long slump that has weighed 
on profits.

Dealing rooms have had a frantic 
February so far, with volatility trig-
gered by US wage data that showed a 
build-up of inflationary pressure. US 
stock exchanges recorded their biggest 
daily volumes for at least a decade 
on Tuesday last week, after a rapid 
unwinding of bets on continued low 
volatility and markets have continued 
to record large daily moves since.

Trading in US corporate bonds, 
too, is tracking about one-third higher 
this month than average levels last 
year, according to data aggregated 
by Finra.

“We’re seeing lots of client activ-
ity, lots of client interest,” said Peter 
Selman, global head of equities at 
Deutsche Bank in New York. “Clearly 

I
f he is lucky, Boris Titov will take 0.5 
per cent of the vote in next month’s 
Russian presidential elections.

Yet the 57-year-old politician 
and businessman insists his can-

didacy — he is one of the few allowed 
to run against Vladimir Putin, who is 
virtually assured of victory — can help 
change the country.

“If we didn’t participate, the country 
would think that there is only support for 
Putin and nothing else,” says Mr Titov, 
owner of Russian champagne maker 
Abrau-Durso and presidential ombuds-
man for entrepreneurs’ rights. “Through 
me, you can see there is business which 
is not satisfied with the economic policy 
that is being conducted in the country 
today.”

For instance, Mr Titov recently pub-
lished a list of Russian entrepreneurs 
in exile in the UK hiding from Russian 
criminal prosecution for what he said 
were trumped-up charges. “Drawing 
attention to the plight of entrepreneurs 
during the campaign will get their 
problems resolved more quickly,” he 
says. “That is what our elections are 
good for: we can make people listen and 
rally support for change in our country’s 
economic policy.”

Mr Titov’s modest expectations for 
the March 18 vote illustrate the pecu-
liarly symbiotic relationship between 
the authorities and those politicians who 
have agreed to participate in an election 
Mr Putin is guaranteed to win — the 
latter gain a platform for their views and 
their involvement is seen as bolstering 
the poll’s credibility.

Although the Central Election Com-
mission has barred Alexei Navalny, the 
lawyer and anti-corruption campaigner 
who has emerged as Mr Putin’s most se-
rious challenger, it has registered seven 
other candidates — the largest field of 
challengers Mr Putin has faced since his 
first presidential election in 2000.

Pavel Grudinin, 57, the wealthy 

in sub-Saharan Africa, despite a his-
tory of election violence. But since a 
disputed poll in August, it has been 
locked in a political crisis that has 
rattled investors and triggered pro-
tests in which about 100 people have 
been killed. 

The opposition refuses to rec-
ognise Mr Kenyatta’s re-election 
months after a second vote in Oc-
tober, while the authorities have 
cracked down on dissent, detained 
politicians, ignored court rulings and 
forced private broadcasters off air.

Mr Okero says the creeping dicta-
torship is worse than under Mr Moi 
because it is happening after a new 
constitution was adopted in 2010 
“that gives us these rights that are now 
being taken away”. 

“In the Moi era it was repression, 
but it was the execution of lawful 
authority under the legislative frame-
work that applied at the time,” he says.

John Githongo, a former govern-
ment anti-corruption tsar and now a 

when markets go down it can be very 
challenging, but it drives a lot of activ-
ity and engagement.”

If such conditions continue to the 
end of the quarter, trading revenues for 
the biggest dozen investment banks 
could be lifted by about 10 to 15 per 
cent, according to George Kuznetsov, 
global head of research at London-
based consultancy Coalition.

“It’s been a fun week,” said one US 
equities trading head, speaking after 
the S&P 500 closed down 5.2 per cent 
last week, the biggest drop for two 
years. “If you’re going to be in this 
business, you live for days like this.”

The pick-up in trading comes 
after a long period of unusual calm 
in financial markets, which has dis-
couraged investors from making the 
kind of high-conviction trades that 
investment banks depend on. All the 
big banks bar Morgan Stanley had 
revenues from trading drop last year, 
with falls ranging from 1 per cent at 
Royal Bank of Canada to 18 per cent 
at Goldman Sachs. 

co-owner of a former state farm on 
the outskirts of Moscow, is running for 
the Communist party on a populist 
platform criticising inequality and cor-
ruption. Vladimir Zhirinovsky, 71, is 
an ultranationalist whose party forms 
the Kremlin-loyal parliamentary op-
position together with the communists. 
Ksenia Sobchak, daughter of the late St 
Petersburg mayor and one-time mentor 
of Mr Putin, is trying to win over protest 
voters. The socialite turned opposition 
journalist competes with Grigory Yav-
linsky, 65, the veteran liberal. The field is 
completed by Maxim Suraikin, 39, leader 
of the Communists of Russia party, and 
Sergei Baburin, 59, a nationalist. 

Several of them echo Mr Titov’s line: 
although the playing field is not level the 
contest provides a rare chance to voice 
criticism. None of the candidates envi-
sions a change of power.

They are self-financed, though crit-
ics suggest some Kremlin-approved 
hopefuls have received a helping hand. 
They also receive some airtime on offi-
cial media. Ms Sobchak has spoken on 
federal television about topics normally 
ignored there, such as Mr Navalny and 
the annexation of Crimea.

Ms Sobchak wants to use the polls 
as a springboard for her political career. 
She hopes to win a seat in the next Duma 
in 2021, making her strong enough for 
a presidential run in 2024, when the 
constitution requires Mr Putin to step 
down anyway.

“My goal, of course, is not the presi-
dential elections in themselves,” she says. 
“I’m quite realistic: [In a] casino, [the] 
casino always wins. In Russian elections, 
Putin always wins.” Ms Sobchak says 
there is no point in pressing for change 
through street protests because the 
regime will only crack down. 

“The only way we can try to solve 
the situation is to go and influence the 
politics from inside, [by] creating our 
own power, which will not be margin-
alised . . . which you can’t just ignore, like 
they do with other opposition,” she says.
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Pinault looks ahead at Louis Vuitton as Gucci grows
Results show large part of Kering’s performance driven by luxury label

KATHRIN HILLE

civil society activist, points out that in 
recent months Mr Kenyatta has intro-
duced legislation to curtail the judi-
ciary’s powers, repeatedly harassed 
civil society groups and ignored the 
official selection process to appoint 
senior police officers.

“These are the latest symptoms of 
a fever that Kenya has had for some 
time,” Mr Githongo says.

Government officials dismiss the 
criticism, while insisting they are act-
ing within the law and defending the 
constitution. They blame the judiciary 
which won the plaudits of many Ke-
nyans when it declared void Mr Ke-
nyatta’s victory at the August election, 
citing “irregularities” and “illegalities”. 

“What we have at the moment is 
a form of creeping dictatorship from 
the judiciary,” says Raphael Tuju, the 
secretary-general of Mr Kenyatta’s 
Jubilee party. “Some judges are issu-
ing idiotic and nonsensical rulings. It 
seems some consider issuing rulings 
a form of sport.” 

But traders cautioned that nerves 
are still on edge, warning that a bout 
of “good volatility” — characterised 
by vigorous trading in stocks, bonds 
and currencies — could quickly turn 
bad if it forced clients to withdraw to 
the sidelines.

In particular, they are anxiously 
awaiting the US inflation reading for 
January due on Wednesday, which 
is expected to come in at 1.7 per cent 
from a year earlier, excluding food 
and energy. A much lower reading 
could spark fears that the economic 
revival is fading; much higher, and it 
could signal that the central bank will 
have to be more aggressive in raising 
interest rates. Either outcome could 
send stocks sharply lower. 

A big overshoot could be alarm-
ing, said Ben Bowler, head of global 
equity derivatives research at Bank of 
America in New York. He noted that 
the bank’s proprietary measure of 
cross-market stress, the GFSI index, 
had climbed sharply since the end of 
last month. 
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Lining up against Putin: from left, Boris Titov; Ksenia Sobchak; Grigory Yavlinsky; Pavel Grudinin; and Vladimir Zhirinovsky 
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Vodafone and Liberty 
Global set the consol-
idation ball rolling

Once-repressive 
Uzbekistan begins a 
post-Karimov opening
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Pinault looks ahead at... 

German conservatives start to plan for life after Merkel

Angela Merkel has not yet for-
mally begun her fourth term 
as Germany’s chancellor — 

but already many in her party are 
openly sketching out a post-Merkel 
era.

The chancellor is facing a huge 
internal backlash over the coali-
tion deal she negotiated with the 
Social Democrats last week, and in 
particular the decision to give them 

the finance ministry — long a CDU 
bastion.

Suddenly, conservative Christian 
Democrats are saying the unsay-
able: that the party must consider 
a replacement for Ms Merkel, the 
woman who has led Germany for 12 
years and her party for 18 — and the 
sooner the better.

“We in the CDU must start think-
ing right now about a new line-up 
— without Merkel,” said Klaus-Peter 
Willsch, a Christian Democrat MP.

Mr Willsch has long been a critic 
but others, too, are making the same 
point, if a little more diplomatically. 
“The party needs to be ‘rejuvenat-
ed’,” Daniel Günther, a rising CDU 
star, told German radio. “We need 
new faces . . . new, talented young 
people.”

Those new faces might soon have 
their chance. Later this month, Ms 
Merkel will reveal the names of the 
five CDU ministers likely to take their 
place in the new cabinet. Mr Gün-

ther and others want her to seize the 
opportunity to promote young poli-
ticians — people who might one day 
be seen as her potential successors.

“This would be a first step to-
wards an organised transition of 
power,” said Daniel Hackenjos, head 
of a CDU business organisation in 
the big southern state of Baden-
Württemberg. “It’s now the time for 
her do this. We need action.”

One likely candidate, he said, is 
Jens Spahn, a deputy finance min-

ister who is seen as the standard-
bearer of the right in the CDU. 
Promoting him to his own ministry 
would, said Mr Hackenjos, be a “step 
in the right direction”.

Yet it is not clear if even that 
would be enough to appease Ms 
Merkel’s harshest critics. The anger 
at the chancellor has been building 
up for years, said Armin Schuster, a 
CDU MP. “Now it’s reached a point 
where the soul of the party is just 
boiling over,” he said.

Donald Trump’s infrastruc-
ture spending plan has 
been given a cool reception 

by Wall Street bankers and investors 
who are already looking to invest 
hundreds of billions of dollars in 
private capital to rebuild America’s 
crumbling roads and bridges.

Mr Trump on Monday threw 
the covers off a long-awaited pro-
posal to upgrade the nation’s roads, 
airports and other public works, 
along with measures to speed up 
approvals of shovel-ready projects. 
He hopes that a commitment of 
$200bn from the federal govern-
ment over 10 years could produce 
a total outlay of “at least $1.5tn,” by 
encouraging investment from state 
and local governments as well as 
private companies. 

The plan drew some applause 
from bankers and asset managers 
who have been calling for measures 
to unlock spending on infrastruc-
ture in the world’s largest economy. 
But they noted that Washington 
is relying heavily on other parties 
to come up with funds, and that a 
bill could be blocked by a sceptical 
Congress. 

“I think [the plan] is a step in 
the right direction,” said Trent 
Vichie, co-founder and co-chief 
executive of Stonepeak Infrastruc-
ture Partners, a 2013 spin-off from 
Blackstone that has about $14bn of 
assets under management, mostly 
in the US. 

“But at the end of the day, there’s 
only so much the federal govern-
ment can do to spur private invest-
ment because lots of assets are held 
by states and local municipalities.” 

Wall Street has been champing 
at the bit for a while. According to 
estimates by Jonathan Lindenberg, 
deputy head of investment banking 
at MUFG in New York, there is cur-
rently about $340bn of “available, 
uncommitted” funding from private 
infrastructure funds focused on 
the Americas. That sum includes a 
possible record $40bn fundraising 
from Blackstone, the world’s biggest 
private equity group, which is trying 
to find investors to match a $20bn 
pledge from Saudi Arabia’s Public 
Investment Fund last May. 

Continued from page A3

Bankers raise 
doubts over Trump 
infrastructure plan
Scepticism voiced over bill’s potential impact 
and its prospects of passage in Congress
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duo of creative director Alessandro 
Michele and chief executive Marco 
Bizzarri have transformed the brand 
and sales have followed. 

“The potential of Gucci might be 
the same potential as Louis Vuitton, 
yes, over time,” says Mr Pinault. “Why 
not?” His comments are likely to pro-
voke Louis Vuitton’s owner, luxury 
group LVMH and its chairman Ber-
nard Arnault, who tried to buy Gucci 
nearly 20 years ago. In 1999 Kering, 
then known as PPR, won a takeover 
battle for the brand following a long, 
high-profile fight with LVMH, herald-
ing a move into luxury.

Gucci operating profits have 
quadrupled in the past 18 months 
alone, while revenues are up more 
than three times. This has prompted 
some analysts and investors to ques-
tion how long the brand can sustain 
these growth levels.

Mr Pinault, however, believes that 
“it’s the beginning of the story” for 
Gucci. He says “the transformation of 
Gucci is not through only one or a few 
products that have sold exception-
ally, it’s all categories of products. It’s 
very balanced: ready-to-wear, shoes, 
bags, small leather goods . . . it’s in all 
geographies, it’s in all age classes. 
So we really have a phenomenon 
that goes well beyond an ephemeral 
success.” 

Kering is seeking to reposition 
itself as a pure luxury player after it 
announced last month that it will 
distribute most of its stake in German 
sportswear business Puma to share-
holders, an investment it made in 
2007 which has enjoyed only mixed 
success.

The divestment of Puma marks a 
change of direction for Kering. It once 
planned to build a global luxury and 
lifestyle group centred on high-end 
brands on the twin pillars of Gucci 
for luxury goods and Puma for the 
lifestyle business. At the time, “the 
vision that we had in luxury . . . was 
that it is a relatively small market, a 
niche market, and if we wanted to 
build a globally significant group, we 
could not do that only in luxury,” says 
Mr Pinault.

He adds that the period from 2009 
onwards proved him wrong and that 
prompted him to change Kering’s 
strategy: “Luxury has exploded. And 
that surprised everyone . . . Today one 
can build a very large group in luxury 
without having another business line 
to bring a significant size.” 

Mr Pinault attributes this growth of 
the luxury market since the financial 
crisis to wealth creation in emerging 
economies and a younger generation 
of consumers who emerged as luxury 
buyers, notably in Asia.

South Africa’s ruling African 
National Congress said on 
Tuesday that it had ordered 

President Jacob Zuma to resign, 
calling an end to his scandal-hit 
rule and paving the way for Cyril 
Ramaphosa, the party leader, to 
take power.

Ace Magashule, the ANC’s 
secretary-general, said Mr Zuma, 
who has resisted days of pressure 
to step aside, had asked to remain 
in office for between three and 
six months, but party leaders re-
buffed him due to the urgency of 
the need to restore the integrity of 
public institutions.

Mr Magashule, an ally of the 
president, suggested the ANC 
would now consider removing Mr 
Zuma through a no-confidence 
vote in parliament, a decision that 
risks extending the power struggle 
in the ANC.

“All necessary parliamentary 
processes that arise from this 
decision will now ensue,” he said, 
adding that the ANC had not yet 
officially proposed a no-confi-
dence motion. Mr Magashule said 
Mr Zuma was being given “time 
and space to respond. We haven’t 
given him a deadline”.

The ANC’s national executive 
committee decided to sack Mr 
Zuma after a marathon 13-hour 
meeting into the early hours of 
Tuesday that capped weeks of 
intrigue and political paralysis, 
as the president resisted pressure 
from party leaders to stand aside. 
His nine years in office have been 

plagued by corruption scandals, a 
stagnating economy and sliding 
support for the ANC.

The party has been gripped 
by a power struggle since Mr Ra-
maphosa, the deputy president, 
defeated Mr Zuma’s preferred 
candidate to be elected the ANC’s 
leader in December. Supporters of 
Mr Ramaphosa insisted that the 
president resign immediately to 
allow his successor to begin the 
task of turning around Africa’s 
most industrialised economy, 
root out graft and revive the for-
tunes of the ANC ahead of general 
elections next year.

As the talks dragged on Mr 
Ramaphosa visited Mr Zuma at 
his official residence in the capital 
of Pretoria just before midnight on 
Monday where he reportedly de-
livered an ultimatum to the presi-
dent to resign or face dismissal.

Referring to Mr Zuma as a “de-
ployee” of the ANC, Mr Magashule 
said the NEC’s decision to fire him 
“was taken only after exhaustive 
discussion on the impact such a 
recall would have on the country, 
the ANC and the functioning of 
government”.

No party member has resist-
ed an order by the more than 
80-member NEC to leave a gov-
ernment post. Thabo Mbeki re-
signed as president in 2008 after 
being told to step down by the 
NEC months after he lost a party 
leadership battle to Mr Zuma.

However, Mr Zuma, a ruthless 
political survivor and former ANC 
intelligence chief, could refuse to 
heed the NEC because its deci-

sions are not legally binding. That 
would force the ANC o remove 
him through parliament, which 
elects the president.

Three reasons why Jacob Zu-
ma’s succession matters

South African media reported 
that after the NEC rebuffed Mr 
Zuma’s demand to stay on for 
several months, the president told 
Mr Ramaphosa: “Do what you 
want to do.”

Mr Zuma “has always put his 
own interests ahead of the ANC 
and the country. The ANC has 
given in to that in the past, and 
they’re reaping the consequences 
now,” said Lawson Naidoo, execu-
tive secretary of the Council for 
the Advancement of the South 
African Constitution, a civil soci-
ety group.

Parliament said on Tuesday it 
had called a meeting of chief whips 
from across parties for Wednesday 
as speculation mounted that the 
ANC would seek to remove Mr 
Zuma through a vote of no-confi-
dence, possibly this week. A vote 
would need a simple majority, or 
201 votes, to succeed, but it would 
be an embarrassing spectacle for 
the party as it attempts to avoid 
damaging splits.

“The ANC would be the major 
loser if the matter goes to a no-
confidence vote . . . it will smack 
of deep division, a party unable 
to exert internal discipline and 
will reflect poorly on Ramaphosa’s 
ability to strike a deal directly 
with Zuma,” said Daniel Silke, 
director of the Political Futures 
consultancy.

ANC orders Zuma to resign as South African president
Decision after 13-hour meeting paves way for Cyril Ramaphosa to take power

Damaged by election and coalition, veteran chancellor under pressure to lay out succession

JOSEPH COTTERILL

Jacob Zuma, South Africa’s president © Bloomberg
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Vodafone and Liberty 
Global set the 
consolidation ball rolling

@ FINANCIAL TIMES LIMITED 2015

   COMPANIES & MARKETS 
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John Malone, the US billionaire who 
controls European cable company 
Liberty Global, once described a 

potential tie-up with Vodafone as like 
trying to get a banana out of a jar.

That was two years ago, and the 
deal never happened. But the compa-
nies have in recent weeks reopened 
talks over an acquisition of some of Mr 
Malone’s prize assets in continental 
Europe, raising questions over the future 
of Liberty Global.

A full-blown Vodafone-Liberty 
Global combination, which would be 
worth about £90bn at current valua-
tions, has long been seen as a possibility. 
Both companies have openly discussed 
the logic of creating an integrated 
broadband and mobile phone business 
to challenge Europe’s largest telecoms 
companies.

Liberty Global boasts that it has built 
“the world’s largest international televi-
sion and broadband provider”, doing 
cable and media deals across Europe at 
a steady clip over the past decade.

But the talks to sell a large part of 
the empire to Vodafone, as opposed 
to pursuing what analysts have called 
the “mother of all deals” in the form of 
a full tie-up, suggests a more pragmatic 
approach to getting a deal done. It also 
means, according to people with direct 
knowledge of the strategy, that the cable 
company’s management sees better 
growth opportunities outside Europe.

EasyJet tipped to outperform, 
while dividend fears hold back 
Inmarsat 

Bryce Elder 36 minutes ago
Here’s what’s happening
WPP is leading the advertising 

agencies higher after Dentsu of 
Japan reported an acceleration in 
fourth-quarter organic earnings 
growth at its international division. 
Dentsu forecast global advertising 
spend to grow 3.6 per cent in 2018, 
up from 3.1 per cent growth last year.

Tui has hit a record high after 
management said trading had been 
as expected and reiterated a target of 
delivering at least 10 per cent ebita 
growth in 2018. First-quarter results 
from the package holiday specialist, 
seasonally its least important, were 
held back by hotel disposals and the 
bankruptcy of Austrian airline Niki. 

Annual profit growth of 10 per 
cent “feels increasingly de-risked 
to 2020 given investment into hotel 
and cruise content”, said Panmure 
Gordon, which has been a long-term 
seller of the stock. “Our caution on 
Tui concerns increasing capital 
intensity required to sustain profit 
growth. To date that concern has 
been overlooked by the market as 
investors focus on avoiding earn-
ings risk.” 

The sale of assets in Germany and 
parts of eastern Europe could trigger 
a series of secondary deals as Liberty 
Global reshapes itself.

The UK, for example, has been 
excluded from the discussions even 
though investors in both companies say 
a combination of Liberty’s Virgin Media 
and Vodafone’s UK mobile business 
would be one of the most compelling 
opportunities to create value in Europe.

“We wonder why Liberty would wish 
to end up with a shrunken portfolio 
heavily weighted to the challenging UK 
asset [which is] lacking mobile,” says 
Jerry Dellis, an analyst with Jefferies.

Liberty Global, led by Mike Fries, 
is weighing a number of options for 
Virgin Media. These include bidding for 
5G mobile spectrum in an auction that 
could take place as soon as May. Acquir-
ing airwaves would strengthen its hand 
for a future bid for O2, the mobile phone 
company owned by Spain’s Telefónica 
which has tried to sell the business in the 
past, say people with direct knowledge of 
the company’s strategy.

Other potential targets include Talk-
Talk, whose stock price is at an all-time 
low, or business-to-business telecoms 
company Daisy.

Some still believe that a Vodafone-
Virgin Media deal is inevitable. “There 
is no way a conversation starts without 
the UK being at least in the back of their 
minds. It is the jewel in the crown,” 
says one person with knowledge of the 
situation.

Telenet, the Liberty Global-con-
trolled Belgian cable broadband 
group, has fallen after unexpect-
edly postponing dividend payments. 
Analysts said the decision was likely 
to be because Liberty would have to 
pay taxes on the dividend due to US 
tax reform.

Inmarsat is under pressure after 
HSBC analysts cut earnings forecasts 
for the satellite operator to reflect 
currency headwinds and questioned 
whether the current dividend is 
sustainable.

HSBC told clients: “Because of 
the high level of capital expenditure 
and inflated operating expenses, 
Inmarsat’s dividend in cash is not 
covered . . . If Ligado, the 5G project 
in the US that pays $125m per annum 
for Inmarsat’s spectrum, was to con-
sider a suspension of its payments to 
Inmarsat, we believe Inmarsat would 
have no other option than to drasti-
cally cut the cash dividend.”

Bond proxies including United 
Utilities and Severn Trent have re-
treated in response to higher bond 
yields and hawkish UK inflation data

 Reassuring guidance with in-line 
results has lifted Pendragon. The car 
dealership, which warned on profits 
in October, guided for the new car 
market to shrink by more than 6 per 
cent this year but remained comfort-
able with full-year expectations.

“After the challenging third-quar-

Stocks to watch: United Utilities, 
Telenet, WPP, Smiths, Rocket Internet
Global stock markets rally after recent turmoil, with Wall St expected to open stronger

Yen touches 5-month high as currency investors react to calmer equities markets

BMW is on the verge of sign-
ing a landmark deal for the 
long-term supply of battery 

metals lithium and cobalt, as it 
moves to secure raw materials for 
its push into electric vehicles over 
the next decade.

The German carmaker, which 
has been an early mover among 
established manufacturers in 
embracing electrification, said 
the contracts will guarantee sup-
ply for the next five to 10 years, 
according to spokesman Michael 
Rebstock.

What you need to know
• Dollar comes under 
pressure after wider move 

back into stocks
• Wall Street rebound cools after 
biggest two-session rise in two 
years
 • European bourses slip after a 
stronger showing in Asia
• US 10-year Treasury yield below 
2.85% as investors buy back in
• Pound higher as UK consumer 
price index inflation stays at 3%
• Gold edges higher as haven as-
sets pick up

Leading quote
“There are tentative signs of the risk 
trade creeping back into markets 
again, so the demand to hold the 
dollar is waning,” says Stephen 
Gallo at Bank of Montreal.

“The next leg of the move, which 
will see accelerated dollar weak-
ness, will occur when commodity 
prices start to bounce. But I think 
we need to get through tomorrow’s 
US inflation data first before that 
can happen in a meaningful way.”

Hot topic
The dollar is falling across the 

board as the bout of turmoil on 
global stock markets eases, al-
though Wall Street stocks are back 
under pressure after two sessions 
of gains.

“Our target is to make sure we 
have supply for at least five and 
better 10 years,” Mr Rebstock told 
the Financial Times. “For us it’s 
very important to make sure that 
our plans won’t suffer from a lack 
of supply.”

The deal comes as carmakers 
race to secure supplies of critical 
raw materials needed for electric 
car batteries, which have jumped 
in price over the past two years.

Last year BMW’s competitor 
Volkswagen launched a tender 
for five years supply of cobalt and 
invited suppliers to its headquar-
ters in Wolfsburg. Discussions are 

The S&P 500 and the Dow Jones 
Industrial Average are both down 
0.4 per cent in opening trade.

Currency markets sat out much 
of last week’s volatility that shat-
tered the established sense of 
calm on world markets, which was 
stoked by fears of the implications 
of a return to inflation and the de-
mise of the bull market in stocks.

Amid a feeling that forex traders 
were refining their reaction after 
the wider two-session rebound, 
the dollar index is down 0.6 per 
cent, with the euro up 0.5 per cent 
at $1.2357. The yen strengthened 
1 per cent to ¥107.57 per dollar 
— a level it last touched briefly in 
September and regularly held in 
November 2016.

European equities held steady, 
after a stronger recovery for their 
Asian peers.

The FTSE 100 is a shade higher, 
the Europe-wide Stoxx 600 is down 
0.4 per cent and the Xetra Dax 30 in 
Frankfurt is up 0.3 per cent.

The 10-year US Treasury yield is 
down 1 basis point at 2.84 per cent 
as investors move back into the 
debt. The yield, which rises when 
the bond is sold, touched a four-year 
high of 2.89 per cent on Monday.

Consumer price index data for 
January, due out on Wednesday, 
are expected to play into the out-
look for inflation in the US amid a 
wider trend for investors to sell the 
debt, which has taken its yield up 

understood to be ongoing with 
suppliers of the metal.

The price of cobalt and lithi-
um have more than doubled over 
the past year due to rising sales of 
electric vehicles, which topped 
1.2m in 2017.

Mr Rebstock would not reveal 
the names of the suppliers or the 
total volumes involved. He said 
the total amount will be “far be-
low” the 100,000 tonnes of cobalt 
suggested in German media — an 
amount that would be more than 
the entire output of the refined 
cobalt market last year, according 
BMO Capital Markets. 

sharply from the 2.43 per cent at 
which it started the year.

There was a brighter showing 
for stocks in much of Asia. The 
Hang Seng index rose 1.3 per cent 
in Hong Kong, having shed 9.5 per 
cent last week. In mainland China, 
the CSI 300, tracking Shanghai and 
Shenzhen-listed stocks, rose 1.2 
per cent. Tokyo’s Topix, returning 
from a market holiday on Monday, 
slipped 0.9 per cent, falling from 
earlier gains, and remains down 
4.7 per cent for 2018 after last 
week’s global equities sell-off.

Forex
The pound is up 0.4 per cent 

at $1.3891, coming off steeper 
highs that followed stronger than 
forecast UK inflation data. The 
consumer price index for January 
came in at 3 per cent, above the 2.9 
per cent forecast.

Commodities
Oil prices are lower after a re-

port from the International Energy 
Agency predicted rising supply 
from countries outside Opec, 
with the potential to leave supply 
outstripping demand even with 
the exporter’s organisation cutting 
its output.

Brent oil, the international 
benchmark, fell 0.5 per cent to 
$62.29 a barrel. West Texas Inter-
mediate, the US marker, was down 
1.1 per cent at $58.64 a barrel.

Gold rose 0.3 per cent to 
$1,327.31 an ounce.

BMW on verge of multiyear lithium and cobalt deal

Dollar weakens as stock rebound fades

Asset sales in Germany and eastern Europe 
could trigger wave of secondary deals
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The talks suggest John Malone’s Liberty Global sees better growth opportunities outside Europe © Bloomberg
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I
n Uzbekistan’s  an-
cient Silk Road city of 
Samarkand, near the 
blue-domed madras-
sas of central Registan 

Square, young Uzbeks still 
jostle for selfies by the statue 
of a local boy made good, the 
late dictator Islam Karimov. 
But, 17 months after Kari-
mov’s death, there are signs 
that a country that democra-
cy watchdog Freedom House 
long ranked alongside North 
Korea on political rights and 
civil liberties is starting to 
loosen the screws.

Ka r i m ov ’s  su c c e s s o r, 
Shavkat Mirziyoyev, laid flow-
ers at Karimov’s statue late 
last month on what would 
have been his 80th birthday. 
The next day he took a step 
that a year ago would have 
seemed unimaginable. He 
sacked, or at least moved 
aside, Uzbekistan’s secret 
police chief of 23 years, Rus-
tam Inoyatov. A key Karimov 
henchman, Mr Inoyatov, was 
a pillar of a system known for 
imprisoning, and often tor-
turing, political opponents, 
journalists, human rights 
activists and Islamists.

While Mr Mirziyoyev was 
part of the old system too, as 
prime minister for 13 years, 
his ousting of Mr Inoyatov 
was the boldest in a series 
of steps apparently designed 
to start opening the country 
up. He has freed 18 high-
profile political prisoners 
— even if thousands more 
remain in jail — and taken 
nearly 16,000 people off a 
17,500-strong security black-
list of potential extremists 
that stopped them travelling 
or getting jobs.

Uzbekistan v Kazakhstan 
GDP per head

He has launched an on-
line “virtual reception hall” 

Once-repressive Uzbekistan begins a post-Karimov opening
More than a year after the dictator’s death, Tashkent may be coming in from the cold
NEIL BUCKLEY

A5

Rustam Inoyatov was a pillar of a system known for imprisoning, and often 
torturing, political opponents, journalists, human rights activists and Islamists

Mourners gather in Registan Square in Samarkand after the death of Islam 
Karimov © Reuters

Uzbekistan is the most popu-
lous of Central Asia’s ex-Sovi-
et republics and the only one 
that borders all the others — 
Kazakhstan, Turkmenistan, 
Tajikistan and Kyrgyzstan 
— as well as Afghanistan. If 
its reforms deepen, it may 
show a region dominated by 
ageing authoritarian leaders 
that political change is pos-
sible when they die. As well 
as promoting integration of 
a 100m-strong region, an 
easing of Karimov’s paranoid 
isolationism could make Uz-
bekistan a player in the “New 
Great Game”, the jostling 
between Russia, China and 
the US for influence over the 
heart of Eurasia.

For now, Mr Mirziyoyev’s 
changes are more economic 
than political, and his com-
mitment to real political 
liberalisation remains un-
clear. The president, elected 
in December 2016, with 88.6 
per cent of the vote, has 
not committed to allowing 
genuine political opposition, 
still less free elections. Much 
of the country’s repressive 
apparatus remains intact. 
Even with the secret police 
boss gone, powerful lobbies, 

ers . . . that there will be chaos, 
that Central Asia will collapse, 
that radicalism will spread,” he 
says. “But we demonstrated 
we are ready for a new stage 
of deeper reforms. We are 
undergoing a very huge wave 
of transformation.”

Karimov ran the country for 
27 years since late Soviet times. 
His firm hand was credited 
with holding the country to-
gether after the Soviet collapse 
and avoiding the civil conflict 
that befell some neighbours. 
But his regime took a darker 
turn after at least 187 protest-
ers — and possibly many more 
— were shot by the authorities 
in the south-eastern city of 
Andijan in 2005. For much of 
his era, the economy relied on 
exchange controls and trade 
barriers aimed at stimulating 
domestic production.

The prime driver of his suc-
cessor’s reforms is jobs — or 
the need to create enough for 
a youthful and fast-growing 
population. Some 56 per cent 
of Uzbeks are aged below 30; 
more than 600,000 a year are 
entering the jobs market.

Uzbekistan’s sparkling re-
ported growth of 7 or 8 per cent 
every year from 2004 to 2016 
should have created enough 
jobs. But Yuliy Yusupov, an 
independent economist, says 
the official figures, notionally 
based on the old, overvalued 
exchange rate, “have no rela-
tion to reality”. “Our former 
president gave the order that 
there should be 8 per cent 
growth. So they simply wrote 
in the figures,” he says.

The Karimov economic 
model failed to deliver, Mr 
Yusupov says. At least 10 per 
cent of the population have 
left to seek work abroad. An 
estimated 2.5m are in Russia, a 
million more in neighbouring 
Kazakhstan. Farrouk, a young 
Uzbek truck driver in Samar-
kand, says many friends have 
gone. “There aren’t enough 
jobs, and even if you get work 
in a factory, you’ll get maybe 
a million soum a month,” he 
says — at the new exchange 
rate, about $120. “You can’t 
feed a family on that.”

The perils of migration 
were laid bare last month 
when 52 Uzbek migrants from 
the country’s poor and heav-

ily populated Fergana Valley 
died in a horrific fire on a bus 
crossing the Kazakh steppe to 
Russia. Unlike his predeces-
sor Karimov, who once said 
migrants were simply “too 
lazy” to work at home, Mr 
Mirziyoyev used the tragedy 
to renew a pledge to create the 
economic conditions to bring 
young Uzbeks back.

“What will I say to their par-
ents?” Mr Mirziyoyev told a 
public meeting. “If we had done 
our job properly such events 
would not have happened.”

Facing racism and cul-
tural exclusion, some Uzbeks 
have proved vulnerable to 
radicalisation abroad. Sayfullo 
Saipov, who drove a truck into 
a crowd in Lower Manhattan 
last October, was Uzbek, as 
were the men responsible for 
terror incidents in Stockholm 
and Istanbul.

But if raising wealth to 
reduce the threat of radicali-
sation at home and abroad 
is one motive for reform, so 
too is envy of more economi-
cally dynamic Kazakhstan, 
whose president, Nursultan 
Nazarbayev, has also run his 
country since Soviet times. De-
spite having only 18m people, 
Kazakhstan — which has a 
less oppressive authoritarian-
ism and a more liberal market 
economy — attracted $152bn 
of foreign direct investment in 
the 25 years to 2016, on World 
Bank figures, against $9.6bn 
for Uzbekistan. When Karimov 
died, Uzbek gross domestic 
product per capita in purchas-
ing power parity terms, was 
just over $6,000: Kazakhstan’s 
was almost $25,000. 

The most daring economic 
reform so far has been making 
the soum fully convertible. 
Foreign investors, long unable 
to exchange all the soum they 

earned into foreign currency, 
can now begin converting the 
bundles of local banknotes 
they have amassed.

To tour round ministries 
and agencies in the capital, 
Tashkent — where some of-
ficials still seem bemused at 
being allowed to speak to a 
western journalist — is to hear 
excited lists of next steps. At 
the foreign trade ministry, the 
new British-educated min-
ister says import duties have 
been reduced. Uzbekistan is 
to restart talks to join the World 
Trade Organization after a 
decade-long hiatus.

Seven special economic 
zones have been created, of-
fering tax breaks for investors. 
Mr Mirziyoyev last month an-
nounced a two-year morato-
rium on unscheduled inspec-
tions of businesses — often 
used by authorities to harass 
entrepreneurs — unless senior 
prosecutors provide evidence 
of a potential crime. The Euro-
pean Bank for Reconstruction 
and Development, the only 
multilateral lender with a 
specific democracy-building 
mandate, restarted operations 
in Tashkent in November after 
a decade’s absence.

“Uzbekistan has been 
through three stages,” says 

Azim Akhmedkhadjaev, chair 
of the state committee for in-
vestments, which liaises with 
foreign investors. “The first 
was the Soviet Union, the sec-
ond was independence. The 
third is a new epoch, an epoch 
of intense development.”

Officials tout Uzbekistan’s 
natural resources including 
oil and gas, which is not as 
extensive as Kazakhstan’s but 
more than enough to be self-
sufficient in cheap energy. Am-
bitious plans exist to diversify 
agriculture from cotton — the 
main crop since Soviet times but 
for which Uzbekistan has been 
criticised for using forced labour 
to harvest — and to expand 
industries from food processing 
to pharmaceuticals to tourism.

Creating an environment 
in which business can thrive, 
however, will require more 
than just economic reforms, 
but a shake-up of the whole 
political and administrative 
system. Rule of law needs to 
be established and judges 
given independence — both 
to protect citizens and compa-
nies, and to tackle widespread 
corruption among officials.

“Even what’s happened 
already is for me a kind of revo-
lution,” says Shuhrat Ganiev, 
a human-rights activist in 
Bukhara, another of Uzbeki-
stan’s fabled Silk Road cities. 
“But now it’s time to turn the 
fine words into actions.”

Mr Mirziyoyev’s main 
achievement so far has been to 
shine a light on public officials 
through the website for citizen 
grievances and similar initia-
tives for lower and regional 
bodies. Officials in Tashkent 
repeat the president’s mantra 
that the government must be 
put at the service of the people, 
reversing the old order.

where Uzbeks are encour-
aged to air grievances against 
the authorities; 1.5m have 
done so. In September, he 
lifted exchange restrictions 
on the Uzbek soum — in 
effect devaluing it by 90 per 
cent, but also removing the 
biggest obstacle to foreign 
trade and investment. “Uz-
bekistan,” one foreign official 
suggests cautiously, “is com-
ing in from the cold.”

An Uzbek spring could 
have big consequences. A 
strategically important re-
gional linchpin, 32m-strong 

including a bloated state bu-
reaucracy, could still stymie 
the changes. And in a region 
dogged by Islamist extrem-
ism — the ostensible pretext 
for Karimov’s brutal police 
state — loosening constraints 
in hope of stimulating the 
economy carries risks.

But Alisher Kurmanov, 
head of the Uzbek Senate’s 
foreign relations committee, 
says that the peaceful transi-
tion after Karimov’s death 
shows Uzbekistan has already 
passed a “strong test”.

“We heard many doomsay-



South African ANC recalls Zuma, 
says he needs to go urgently

rade Ramaphosa to come in 
as the president of South Af-
rica,”

Earlier talks between 
Zuma and Ramaphosa over 
the future of the president 
had been deadlocked mak-
ing the intervention of the 
ANC NEC inevitable.

While Ramaphosa, the 
ANC and South Africans 
generally wanted Zuma to 
leave immediately, Zuma, 
on the other hand, proposed 
to leave but with a notice of 
three to six months.  Sources 
within the ANC said Zuma 
was concerned mainly about 
his future – the payment of 
his legal fees after leaving of-
fice and security for him and 
his family.

“The primary concern 
of Mr Zuma is likely how to 
avoid going to jail, says Rafiq 
Raji, political economist and 
Chief Economist of Macroaf-
ricaintel Investment LLC. 

Many analysts have been 
surprised by Ramaphosa’s 
hesitancy in quickly getting 
Zuma out, considering how 
Zuma acted swiftly to recall 
former president, Thabo 
Mbeki, the moment he won 
the ANC presidency election 
in 2008. Some believe the de-
lay was strategic, either aimed 
at “neutralising, encircling 
Zuma” or magnanimously 

I
n a move that demon-
strates party supremacy, 
the African National 
Congress, ANC, - Africa’s 
oldest political party - has 

recalled President Jacob Zuma 
asking him to resign from of-
fice “for the sake of the coun-
try.”

In a Monday special Na-
tional Executive Council 
meeting of the party, which 
ended in the early hours of 
Tuesday, the NEC confirmed 
that Zuma has been notified 
of its decision to recall him. 
Zuma, according to a party 
source, is expected to respond 
to the request on Wednesday 
even though no deadline was 
given him.

According to Ace Ma-
gashule, the ANC’s secretary 
general though, the NEC 
has decided the removal 
should be “treated with ur-
gency”. This is because the 
ANC needed to build on the 
“renewed hope” brought 
about by the election of Cyril 
Ramaphosa as ANC leader.

“When we recall our de-
ployee, we expect our de-
ployee to do as asked” the 
ANC secretary general said. 
Justifying the recall, he said. 
“It is obvious we want Com-

CHRIS AKOR
allowing him to bow out hon-
ourably.

Jacob Zuma has been 
in power since 2009 but is 
dogged by accusations of cor-
ruption, cronyism and scan-
dals leading to negative image 
for the party and an electoral 
rebuke in 2016 municipal 
elections where the ANC 
lost some key strongholds, 
such as Johannesburg, the 
economic hub, Pretoria, the 
capital, and Port Elizabeth re-
named Nelson Mandela Bay 
named after the ANC’s iconic 
leader and South Africa’s first 
post-apartheid president, to 
the opposition.  Of late, he has 
been linked to the wealthy 
Gupta family in a case of state 
capture, where the family in-
fluences and determines gov-
ernment appointments and 
businesses. Both Zuma and 
the family have denied any 
wrongdoing.

Zuma has repeatedly ig-
nored calls to resign, and with 
the aid of his allies in the ANC 
and in parliament, have foiled 
all attempts to pass a vote of 
no confidence on him.

In 2004, Zuma, as Vice 
President, was charged with 
corruption in connection with 
his financial advisor’s bribery 
case. While Shaik – his advi-
sor – was promptly convicted 
and sentenced to 15 years in 

prison, Zuma, with the aid of 
his lawyers, kept putting sev-
eral obstacles on the way of 
successful prosecution of the 
case and succeeded in having 
the cases postponed. Nation-
al prosecutor Mokotedi Mp-
she in 2009 dropped the 783 
charges against Zuma, paving 
the way for him to ascend to 
the presidency.

However, the courts, in 
April 2016, ruled that the 
charges should be reinstated – 
and after unsuccessfully chal-
lenging the ruling in court, 
Mr Zuma became desperate 
to install his former wife and 
mother of his four children 
as his successor possibly to 
shield him from prosecution.

That move failed with the 
election of Cyril Ramaphosa, 
the deputy president as the 
leader of the party and suc-
cessor to Zuma, who has 
pledged to fight corruption. 

The markets have react-
ed positively to Ramapho-
sa’s election and investors 
and many South Africans 
are eager to see Mr Zuma 
leave early to allow for the 
promised reforms to begin.

The party is also eager to 
project a fresh image and 
distance itself from Zuma 
in readiness for next year’s 
general elections.

Bola Ahmed Tinubu, 
national leader of 
the All Progressives 
Congress (APC) said 

on Tuesday that President 
Buhari had given him the 
free hand to reconcile all ag-
grieved members of the party.

Tinubu was speaking after 
a meeting with the President 
at Presidential Villa, accom-
panied by the former interim 
chairman of the party, Bisi 
Akande. Buhari last week ap-
pointed Tinubu to lead con-
sultation, reconciliation and 
peace building efforts within 
the party, a new assignment he 
said had started in earnest and 
“a strong political challenge.”

He said, “Well, l feel greatly 
honoured with the mutual 
confidence that the president 
has reposed in me which is 
a very strong political chal-
lenge. We have started in 
earnest. He has given me free 
hand to put coercion, confi-
dence and trust in the party.

“Democracy is about con-
flict resolution process. You 
can’t do it without resolving 
conflicts. We can’t build it 
without understanding the 
conflicts and sources where 
we are coming from. But we 
want to leave the country with 
a legacy. It’s not about Mr. 
President. That is what he’s 

Tinubu says he’s got Buhari’s great 
support to reconcile APC members

ONYINYE NWACHUKWU, Abuja telling the country.
“It’s about our country and 

no other choice to democratic 
tenets than through political 
party platforms. He’s one of 
those rare beings around the 
country, around Africa who 
had experienced both worlds: 
he fought a battle to save Ni-
geria and came to politics to 
save Nigeria.

“Very rare people have 
such an opportunity in their 
life time and that’s what we 
talk about legacy, and where 
we have all the challenges, do 
what we should do. I’m enjoy-
ing the challenges so far.”

On what are the chances of 
APC in 2019 elections, Tinubu 
said, “You are asking me an 
obvious question. I belong to 
this party. My commitment is 
to this party. We have a better 
chance and we are strongly 
determined to prosecute 
election in a most transparent 
and democratic manner and 
we will win.”

Reacting to recent calls 
by former President Oluse-
gun Obasanjo and ex-head 
of state, Ibrahim Babangida, 
on the President not seek re-
election, Tinubu said, “I don’t 
address those shadows. We 
should let our former presi-
dents join retirees’ club and 
take pensions, but they can 
participate in our politics if 
they are interested.

… says Obasanjo, Babangida should retire permanently
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Reps parley US envoy on repatriation of stolen fundsEdo merges colleges of agriculture, engages out-growers for 2,000 hectares Leventis farm
comity of nations.

“We as a people seek the 
support of all our friends and 
nations to assist us get there.

“We ask for your support 
Mr. Ambassador on the repa-
triation of our stolen wealth 
stashed in the United States 
by corrupt persons, these are 
proceeds of crime and they 
should be brought back for the 
development of our country.

“Nigeria continually seeks 
the support of the United 
States and other friendly coun-
tries to overcome the vices that 
pulls our nation down. Major-
ity of our citizenry yearn for 
one united country, devoid of 
sectionalism and nepotism, 
built on equity and justice,” the 
Edo lawmaker urged.

Agbonayinma who un-
derlined the close bilateral 
relationship ties between the 
two countries in the areas of 
economy, public health, peace 

on agriculture to leverage 
on the huge potential in the 
sector.

“We decided to close 
down the Colleges of Agri-
culture in Iguoriakhi and 
Agenebode; as we intend 
to have one College of Agri-
culture with several schools 
which offer specialised 
courses on different aspects 
of agriculture.”

 Obaseki further said: “A 
team is currently working 
on a curriculum to ensure 
graduates of the new Col-
lege of Agriculture will be 
prepared to become suc-
cessful agriprenuers and 
take advantage of emerging 
opportunities in the agri-
cultural space. The process 
for the restructuring of the 
College of Agriculture would 
be concluded in less than six 
months from now.”

He explained that as part 

House of Repre-
sentatives on 
Tuesday solicited 
for the support 

of United States of America 
towards repatriation of pro-
ceeds of crime for the devel-
opment of Nigeria.

Johnson Agbonayinma, 
chairman, House (Special) 
Committee on Nigerian-
United States Relation/
Inter-Parliamentary, made 
this demand during an in-
teractive session with Stuart 
Symington, US ambassador 
to Nigeria.

“Our dear country 
abounds with Hunan and 
natural resources saddled 
with her own peculiar chal-
lenges. As Nigerians, major-
ity of us have determined to 
see our country work and 
take its rightful place in the 

Edo State governor, 
Godwin Obaseki, 
has revealed plans 
by his administra-

tion to merge Colleges of 
Agriculture in Iguoriakhi 
and Agenebode into a sin-
gle institution, with differ-
ent schools offering courses 
in specialised fields to train 
high quality youth agri-
prenuers to drive the state’s 
agricultural programmes 
and policies.

The governor disclosed 
this when he received ex-
ecutive members of the Us-
agbe Club of Nigeria, at the 
Government House in Benin 
City, Edo State on Tuesday.

Obaseki said, “Given the 
role of agriculture in advanc-
ing economy in the country, 
and considering Edo State 
as an agrarian state, there 
is need to establish quality 
institutions to train youths 

Lassa fever, eight other diseases pose 
public health risk - WHO

coronavirus (MERS-CoV) 
and Severe Acute Respirato-
ry Syndrome (SARS), Nipah 
and henipaviral diseases, 
Rift Valley fever (RVF), Zika 
and Disease X.

“Disease X represents 
the knowledge that a seri-
ous international epidemic 
could be caused by a patho-
gen currently unknown to 
cause human disease, and 
so the R&D Blueprint explic-
itly seeks to enable cross-
cutting R&D preparedness 
that is also relevant for an 
unknown “Disease X” as far 
as possible,” experts say.

The agency stated that 
the R&D Blueprint was a 
special tool for determin-
ing which diseases and 
pathogens to prioritise for 
R&D in public health emer-
gency contexts.

“This tool seeks to iden-
tify those diseases that 
pose a public health risk 
because of their epidemic 

potential and for which 
there are no, or insufficient, 
countermeasures”.

The diseases identified 
through this process are 
the focus of the work of 
R&D Blueprint,” they say.

The experts say that for 
many of the diseases dis-
cussed, as well as many 
other diseases with the 
potential to cause a public 
health emergency, there is 
a need for better diagnos-
tics.

“Existing drugs and vac-
cines need further improve-
ment for several of the dis-
eases considered but not 
included in the priority list. 
Any type of pathogen could 
be prioritised under the 
Blueprint, not only viruses.

“There is a need to assess 
the value, where possible, of 
developing countermeas-
ures for multiple diseases or 
for families of pathogens,” 
the experts say.

The World Health Or-
ganisation (WHO) 
has identified Lassa 
fever and eight other 

diseases that pose public 
health risk because of their 
epidemic potential and for 
which there are no, or insuf-
ficient, countermeasures.

The agency on Tuesday 
published the 2018 annual 
review of the Blueprint list of 
priority diseases for the pur-
pose of Research and Devel-
opment (R&D).

Experts consider that giv-
en their potential to cause 
a public health emergency 
and the absence of effica-
cious drugs and/or vaccines, 
there is an urgent need for 
accelerated R&D for Crime-
an-Congo haemorrhagic 
fever (CCHF), Ebola virus 
disease and Marburg virus 
disease, Lassa fever, Middle 
East respiratory syndrome 

According to the experts, 
the impact of environmen-
tal issues on diseases with 
the potential to cause public 
health emergencies was dis-
cussed. This may need to be 
considered as part of future 
reviews.

“The importance of the 
diseases discussed was con-
sidered for special popu-
lations, such as refugees, 
internally displaced popula-
tions, and victims of disas-
ters,” they say.

The value of a One Health 
approach was stressed, in-
cluding a parallel prioritisa-
tion processes for animal 
health. Such an effort would 
support research and de-
velopment to prevent and 
control animal diseases, 
minimising spillover and 
enhancing food security. 
The possible utility of animal 
vaccines for preventing pub-
lic health emergencies was 
also noted.

KEHINDE AKINTOLA, Abuja

ANTHONIA OBOKOH

and security, democracy and 
rule of law, also applauded 
US contribution towards con-
flict management, civic and 
political engagement band 
improved electoral adminis-
tration.

“This visit is timely and will 
further strengthen the harmo-
nious relationship that exist 
between the Embassy and the 
National Assembly. There are 
mutual areas of concern your 
visit will help to address, which 
are fundamental to our two 
great democracies.

“The greatness of the Unit-
ed States is in its diversity and 
African-American has contin-
ued to be productive citizens 
of the US, Nigerian-American 
have successfully integrated 
into many areas of American 
Society and can be found as 
leaders in sports, media, medi-
cine, law, academia and mov-
ies,” he noted.

of his administration’s plans 
to drive economic growth 
through agriculture, “the state 
government is already in talks 
with Leventis Farm to access 
2,000 hectares of land, which 
would be leased to out-grow-
ers this planting season.”

He also assured execu-
tive members of the Usagbe 
Club of Nigeria that the 
construction of the Okpel-
la-Agenebode Road would 
be completed, noting, “The 
people of the Weppa-Wanno 
Clan would begin to enjoy 
benefits of the ongoing re-
forms in the health and edu-
cation sectors.

President, Usagbe Club 
of Nigeria, Tony Akiotu, 
commended the leadership 
style of the governor, adding, 
“The decision to restructure 
the Colleges of Agriculture 
in the state for efficiency is 
highly commendable.

L-R: Adekunle Sonola, executive director, commercial banking, Union Bank; Rotimi Akeredolu, governor, Ondo State; Emeka 
Emuwa, chief executive officer, Union Bank, and Agboola Ajayi, deputy governor, Ondo State, during the bank’s courtesy visit to 
the Ondo State Government in Ondo State.

World Radio Day: Obaseki lauds inventors, 
urges speedy media convergence

Governor Godwin 
Obaseki of Edo 
State has extolled 
the inventors of 

radio, whose diligent sci-
entific researches, he said 
“resulted in the small audio 
box that has transformed 
the lives of billions of peo-
ple across the world.”

Obaseki gave the com-
mendation on Tuesday in 
commemoration of the 
United Nations World Ra-
dio Day, marked on Febru-
ary 13, each year.

“The transformational 
power of the radio is awe-
some. It has contributed 
significantly to governance 
across the world, mobilis-
ing people in the grassroots 
to embrace the policies and 
programmes of government 
while providing the plat-
form for the listener to con-
tribute to governance and 

social debates. Its ability 
to convey messages to mil-
lions of heterogeneous au-
dience members far flung 
from one another makes the 
mass medium of communi-
cation unique,” he said.

The governor noted that 
in many instances, the radio 
was the first source of edu-
cation for millions of people 
and has proven to be a reli-
able electronic companion 
that broadcasts entertain-
ment materials and trans-
mits cultures from one gen-
eration to the other.

He explained that with 
the advancement in infor-
mation and communication 
technology sector, “there is 
need for stakeholders in the 
sector to expedite work on 
media convergence to en-
able media owners harness 
the associated benefits.

Premier League TV rights: Five of seven 
live packages sold for £4.464bn

gust 2019.
Last time out, Sky paid 

£4.176bn to show 126 match-
es, including the first Friday 
evening games and both Sun-
day packages, and BT paid 
£960m for 42 games.

The Premier League’s 
bid process this time around 
comprised 200 live matches a 
season, an increase from the 
168 for which broadcasters 
bid in 2015.

Other changes for the 
2019-2022 deal include eight 
individual games shown live 
in a ‘prime-time’ Saturday 
night slot, three complete 
rounds of 10 midweek match-
es all shown live, and one set 
of bank holiday games.

The new UK deal, howev-
er, does not include revenue 
for selling rights overseas. 
That deal is not completed 
on one set day and is instead 
finalised region by region, 
with the revenue from that 
expected to rise from around 
the £3bn it delivered last time 
around.

The number of live 
televised Premier 
League matches will 
rise from 168 to 200 

from the 2019-2020 season.
The rights to show Pre-

mier League games from 
2019-2022 have been sold for 
£4.464bn - with two live pack-
ages still to be sold.

Sky Sports have won the 
rights to four tranches of - 128 
live matches - while BT Sport 
have one, comprising 32 
games. The Premier League’s 
last deal, agreed in 2015 and 
running until 2019, was worth 
£5.14bn.

“To have achieved this 
investment with two pack-
ages remaining to sell is testa-
ment to the excellent football 
competition delivered by the 
clubs,” executive chairman 
Richard Scudamore said.

 Sky will have first choice 
of every weekend match and 
will also show Saturday night 
fixtures (19:45) for the first 
time. BT will show Saturday 
lunchtime fixtures from Au-
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Kuwait’s new ‘super light’ crude may 
threaten Nigeria’s Asian market
FRANK UZUEGBUNAM

A
bout 29 percent of 
Nigeria’s crude oil 
exports end up in 
Asia, mostly India 
and Indonesia, and 

then other key demand hubs in 
China, Japan and South Korea. 
Nigeria and other West African 
crude oil exports to Asia particu-
larly India and China hit about 
2.2 million barrels per day (bpd) 
in September 2017. 

Nigerian market share of the 
Asian crude oil market may be 
threaten following the current 
testing of Kuwait’s new ‘super 

field, which will be combined 
with output from other fields 
for the country’s newest crude 
blend to be launched in April.

KOC first discovered super 
light crude oil at the Sabriya 
field in 2005. After years of de-
lays, KOC finally began produc-
tion earlier this year from the 
field, along with the Umm al-
Niga, and the West Rawdatain 
fields.

KOC expects to produce 
200,000 b/d of light oil. By 2020, 
the company expects to boost 
this by another 220,000 b/d. 
Crude from the fields will be 
blended to make KPC’s “Super 
Light” crude oil grade, which it 

light’ crude in the Asian market. 
At least one Asian refiner has 
tested samples of the Kuwait’s 
new “Super Light” crude oil and 
found it suitable, sources said.

The test run comes as state-
owned Kuwait Petroleum Corp. 
prepares to launch its first new 
export grade in decades. A num-
ber of refiners in northeast and 
southeast Asia, a key destination 
for Kuwaiti crudes, showed their 
interest in testing the new grade, 
market sources said.

Kuwait Oil Co. (KOC), state-
owned upstream operator re-
cently began operations at a new 
facility to produce light oil and 
gas from the West al-Rawdatain 

hopes to start exporting from 
April. The crude grade will have 
an API gravity of 48 degrees, with 
0.4 percent sulfur content.

Traders were hopeful that the 
new grade could potentially put 
the brakes on the recent uptrend 
in light sour crude price differ-
entials in the Middle East, while 
providing a new feedstock pro-
curement option for Asian re-
finers that regularly need to run 
middle distillate-rich crude oil.

Asia uses half the world’s oil 
and has become a hotspot for a 
price war among producers who 
are offering steep discounts to 
lock in buyers in the face of bulg-
ing global supplies.

ENERGY intelligence
WEST AFRICA
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Source: OPEC

OPEC weekly basket price
DAY PRICE

9/2/18 63.8

2/2/18 66.87

26/1/18 67.64

19/1/18 67.21

12/1/18 66.81

West Africa needs to 
brace up 
for power disruption 
trends

Page 4

Page 6

Sasol completes 
$1bn wax plant 
expansion in South 
Africa

Ladipupo Jadesimi (right), chairman of LADOL, welcomes Hadizia Bala-Usman, managing director, Nigerian Ports Authority (NPA), to the grand reception 
for Egina FPSO vessel as she berthed for final integration at LADOL Free Zone, in Apapa Lagos. She is flanked by Nicolas Teraz (left), managing director, 
TOTAL E&P and Rowland Ewubare, group general manager, NAPIMS. 

finance    people     
appointments
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Outlook
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Nigeria to receive big boost in energy 
investment in 2018

A
O2 LAW has 
released the 
maiden edi-
tion of its 2018 
Energy out-

look for the Nigerian pow-
er, oil and gas industry.

The report which re-
viewed and gave key in-
sights into happenings in 
the industry for year 2017 
also provided investment 
and policy forecasts in 
2018.

The 2018 energy out-
look predicts the rise in 
energy investment. It also 
predicted that the divest-
ment of IOCs will create 
great opportunities for 
indigenous oil companies 
and advised the govern-
ment on the need for pol-
icy stability especially in 
the power sector.

According to Oyeyemi 
Oke, Practice Partner, 
Energy, AO2 LAW, “close 
to 80 percent of Nigeria’s 
energy supply could be 
met if backed by enabling 
strategies and policies. He 
explained that from the 
research for the report, 

different policies and re-
forms in the energy sector 
led to the breakthrough in 
2017 and has created the 
fertile ground for the ex-
pectations of 2018.”

The report enumerated 
a number of key policies 
that shaped the sectors 
in 2017. One of them was 
the release of the “7 Big 

Oyeyemi further 
stressed the importance 
of finding lasting solu-
tions to the liquidity 
challenges in the power 
sector, one which already 
led to the introduction of 
the Power Sector Recov-
ery Programme in Q2 of 
2017. He said “The PRSP 
is a policy document on 
operational, governance 
and financial interven-
tions to be implemented 
by the Federal Govern-
ment of Nigeria over the 
next five years to restore 
the financial viability of 
Nigeria’s power sector, 
improve transparency 
and service delivery and 
“reset” the NESI for fu-
ture growth”.

The report also ad-
dressed the key expecta-
tions for the energy sector 
in 2018 and gives strong 
prospects for growth in 
anticipation of renego-
tiation of product sharing 
contracts (PSCs), more 
alternative funding ar-
rangements, increase in 
private investments and 
other expected policy 
implementation in both 
power and oil and gas.

Brief

Ghana:
Prospects of oil discovery in Voltarian basin promising 

President Akufo-
Addo in his State of 
the Nation address 
in Parliament said 

the prospects of oil dis-
covery in Voltarian basin 
is promising. It is for the 
reason that he, last year, 
directed the state-owned 
oil development com-
pany, the Ghana National 
Petroleum Corporation 
(GNPC), to pay particular 
attention to this potential.

“It is good to hear that 
the directive appears to 
be yielding dividends, as 
GNPC, from the results of 
its pilot survey in the Vol-
taian basin, has established 
the presence of a working 
petroleum system. I hope 

Wins”, a policy document 
which highlights the gov-
ernment’s short and me-
dium-term priorities to 
grow Nigeria’s oil and gas 
industry between 2015 
and 2019. It also analyzed 
briefly the importance of 
the Petroleum Industry 
Governance Bill and its 
strategic importance.

that, eventually, there will 
be something big for us 
to cheer about,” President 
Akufo-Addo said.

Meanwhile, Tullow Oil 
plc, the independent oil 
and gas exploration and 
production group, says the 
TEN fields have functioned 
steadily above 70,000 bar-
rels of oil per day (bopd) in 
the last three months, indi-
cating a strong production 
performance.

“This strong perfor-
mance was as a result of 
production and water in-
jection optimisation which 
continues to be effective,” 
the oil firm said in a state-
ment yesterday.

Announcing its full year 

Algeria:
Sonatrach to invest $56bn from 
2018 to 2022

Algerian state 
energy firm 
Sonatrach will 
invest $56 bil-

lion from 2018 to 2022, 
Abdelmoumen Ould 
Kaddour, its chief exec-
utive said.

“We will give more 
details very soon,” Kad-
dour said after launch-
ing a new gas pipeline 
pumping from south-
western fields including 
Reggane North, Touat 
and Timimoun with ca-
pacity of 8.8 billion cu-
bic metres a year.

“We are so proud of 
this project because it 
has been constructed 
100 percent by Algerian 
firms,” Kaddour said.

OPEC member Al-
geria has been hit hard 
by a slump in world oil 
prices and struggled to 
attract energy invest-
ment to help develop 
new fields and increase 

existing production. Alge-
ria is a major gas supplier 
to Europe.

In December, 
Sonatrach said it planned 
to work more closely 
with France’s Total on 
offshore, petrochemical, 
solar energy and shale 
exploration projects af-
ter settling disputes over 
profit-sharing on oil and 
gas contracts.

Algeria remains de-
pendent on oil and gas 
earnings, which provide 
60 percent of the state 
budget, and Sonatrach’s 
performance is key to the 
health of the economy.

results for the year end-
ed 31 December 2017 in 
London, Tullow said pro-
duction from the 11 wells 
drilled so far, indicated re-
serves estimates for both 
Ntomme and Enyenra to 
be in line with previous 
guidance.

Tullow expects 2018 

gross oil production from 
the TEN fields to average 
64,000 bopd. Similarly, the 
TEN fields performed well 
in 2017 with gross produc-
tion exceeding initial guid-
ance, averaging 56,000 
bopd.

Gary Thompson, 
Tullow’s Executive Vice 
President for West Africa, 
said: “I have been particu-
larly pleased by the perfor-
mance of the TEN fields, 
with production exceed-
ing 70,000 bopd for the last 
three months, especially 
given the delays on com-
pleting the development 
wells which resulted from 
the ITLOS drilling morato-
rium.”

HOPE MOSES-ASHIKE

Libya:
Oil production hits post-Gadhafi high

Total oil produc-
tion from Libya 
in January was 
close to 1 mil-

lion barrels per day on 
average for its highest 
level in more than five 
years, industry data 
show.

Libyan oil produc-
tion had faltered in the 
years since the downfall 
of the regime of Moam-
mar Gadhafi in 2011, 
nearly grinding to a 
halt as a result of sim-
mering civil conflict. 
Economists at the Or-
ganization of Petroleum 
Exporting Countries, of 
which Libya is a mem-
ber, reported produc-
tion last year averaged 
817,000 barrels per day, 
far less than its pre-Gad-
hafi levels of around 1.5 

million bpd.
Market fundamentals 

and data reporting group 
Genscape said its moni-
toring found Libya pro-
duced about 1.08 million 
bpd in January, the coun-
try’s highest level since 
July 2013.

“Based on radiant heat 
signatures, the fields ap-
peared to operate rela-
tively consistently, which 
has historically been a 
struggle for Libya,” the 
group reported.
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gas

Estimated 
amount of 
gas flared 
in Nigeria 
monthly

Snapshot

25.53Bscf 
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How equipped is Nigeria to attain the 
year 2020 gas flare exit target

T
he issue 
around gas 
flaring is a fight 
s u c c e s s i v e 
g o v e r n m e n t 

in Nigeria has struggled 
to tackle. While govern-
ment after government 
set out projections and 
targets concerning exiting 
gas flaring, the challenge 
however has always been 
the lack of political will to 
fully implement such tar-
gets.

Reports show that the 
Nigerian government had 
previously set 2020 dead-
line to end gas flaring, 
which is ten years ahead 
of the 2030 deadline set 
by the United Nations for 
the world to exit gas flar-
ing.

Nigeria was previously 
the worst gas flaring na-
tion in the world after 
Russia, but a number 
of Clean Development 
Mechanism, (CDM), proj-
ects aimed at appropri-
ate gas utilisation have 
helped the country im-
prove its standing in the 
global gas flaring chart to 
the sixth position.

The result of this flar-
ing action is that Nigeria 
has been incurring losses 
in terms of revenue that 
would have accrued from 
the flared gas.

Statistics show that last 
year, the country lost an 
estimated $76.59 million 
(about N23.74 billion) 
per month as oil and gas 
companies operating in 
the country flared 25.53 
billion standard cubic feet 
(SCF) of gas monthly.

Emmanuel Ibe Ka-
chikwu, Minister of State 
for Petroleum Resources, 
however, said recently 
that Nigeria is now about 
70 percent compliant on 

flared gas.
They observed that 

daily, Nigeria flares 
around 755 million stan-
dard cubic feet per day.

According to them, 
“Do you know how much 
we lose as a country, the 
carbon credit we would 
have gotten from this, the 
electricity we would have 

generated, the LPGs (liq-
uefied petroleum gas) and 
the likes of those, even if 
they had have to go to any 
of the LNG (liquefied pe-
troleum gas) trains”

Maikanti Baru, group 
managing director, Nige-
rian National Petroleum 
Corporation (NNPC) re-
iterated the commitment 
of Nigerian Petroleum 
Development Company 
(NPDC) as the highest gas 
supplier to Nigerian do-
mestic market to the re-
duction and elimination 
of gas flaring to gener-
ate more revenue for the 
country.

He said the NNPC had 
put in place measures 
and facilities to curb gas 
flaring preparatory to the 
2020 flare out deadline by 
the Department of Petro-
leum Resources (DPR).

The government an-
nounced the existence of 
178 gas flare sites in the 
country as it lamented 
the burning of money that 
would have been used 
to generate wealth, cre-
ate employment and also 
generate electricity for the 
people.

Brief

The Managing Di-
rector of Nige-
ria LNG Limited 
(NLNG), Tony At-

tah, at the 2nd West Africa 
International Petroleum 
Exhibition and Confer-
ence (WAIPEC) in Lagos, 
said Nigeria must unleash 
its gas potentials, and sup-
port NLNG’s expansion 
programme, Train 7 proj-
ect, in preparation for a 
world that is fast making 

efforts to reduce its fossil 
fuel consumption and mi-
nimise carbon footprint. 

In a presentation titled 
“Global Energy Transition: 
Which way forward Nige-
ria?” to oil and gas chief 
executives and experts, 
Attah remarked that the 
global energy landscape is 
changing with major con-
cerns for the environment, 
such as global warming, 
and increasing demand for 
cleaner energy.

He remarked that with 
reduced appetite for crude 
oil as a dependable source 
of energy, gas is the best 
option for Nigeria in the 
future.

He said: “The best bet 
for Nigeria is gas. It is avail-
able in abundance and 
three times cleaner than 
oil in terms of carbon con-
tent. Nigeria has to begin to 
think about the relevance 
of oil in the future.

Nigeria:
NLNG MD says Nigeria must be
 gas-ready for the future

gas flare exit.
The implication of this 

according to him, is that 
Nigeria is now utilising 
about 70 percent of the 
gas produced by oil firms 
in the process of crude oil 
production in one form or 
the other, including lique-
faction and export, sup-
ply to power generating 
plants and for re-injec-
tion; while only about 30 
percent is flared.

Kachikwu said the 
plan by the Federal 
Government is “to take 
away the remaining 30 
percent within the 2020 
deadline, adding that 
as part of efforts to ef-
fectively harness the na-
tion’s abundant natural 
gas resources, the gov-
ernment would shift fo-
cus from oil to gas.

He further assured that 
government will change 
the dynamics from being 
an oil-producing country 
to being a gas producing 
country, because that is 
really what we are.

Analysts advocated for 
a strategic implementa-
tion of an agenda that will 
see to the monetisation of 

Mozambique’s 
council of 
m i n i s t e r s 
a p p r o v e d 

the development plan 
for Anadarko Petroleum 
Corp.’s liquefied natural-
gas project in the north of 
the nation, an investment 
estimated at about $20 bil-
lion.

The government an-
nounced the decision in 
a statement. The next ma-
jor requirement that the 
Anadarko-led consortium 
has to meet before reaching 
a final investment decision 
on the Area 1 project is to 
sign enough sales and pur-
chase agreements, accord-
ing to the company.

Anadarko and its part-
ners have agreed the price 

and volumes for 5.1 mil-
lion metric tons a year of 
gas production, out of the 
8.5 million tons required 
to reach financial close, 
the company said in a 
statement. During the last 
quarter of 2017, it signed 
an agreement with Tohoku 
Electric Power Co. of Japan 
to sell it gas.

Mozambique:
Mozambique approves Anadarko’s 
$20 billion natural gas plan
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West Africa needs to brace up 
for power disruption trends

A 
report by 
Deloitte in-
dicates that 
low levels of 
power supply 

among other things are 
a deterrent for many in-
tending investors across 
various sectors in Africa 
especially in West Africa.

According to the re-
port, the power industry 
continues to be bedevil 
by challenges such as in-
adequate generation ca-
pacity, poor transmission 
infrastructure, unskilled 

without power, illustrat-
ing that much still need to 
be put in this space.

Analysts are of the 
views that with the rise of 
trends like decentralised 
distributed generation, 
closing that gap will be-
come more easily achiev-
able.

According to them, 
“Distributed generation 
has the ability to bring 
more citizens into the 
energy fold through the 
building of smaller power 
stations at specific load 
centres, rather than build-
ing bigger, centralised sta-
tions that need to trans-
mit power long distance”.

To them, this also as-
sists in reducing trans-
mission losses as power 
would not need to be 
evacuated over long dis-
tances. The introduction 
of multiple, smaller grids 
can substantially assist 
in transmitting power to 
where it is needed, bring-
ing down the number of 
people without electric-
ity.

There are huge oppor-
tunities in the decentrali-
sation of renewable en-
ergy and businesses and 
countries that embrace 
the shift and invest in the 
space will yield good re-
turns.

or low numbers in the 
skilled workforce, poor 
maintenance of existing 
power stations, as well as 
poor metering and billing 
systems resulting in un-
reliable supply, countries 
will need to innovate to 
achieve financially viable 
growth in the sector.

The report further 
shows that these chal-
lenges coupled with a 
changing landscape in 
terms of technologies 
and the costs thereof, are 
giving rise to a number 
of ‘disruptors’ in the sec-
tor, inspiring a shift away 
from traditional genera-
tion practices and mixes, 
methods of operations 
and systems, funding 
channels and models, as 
well as the landscape of 
players and stakeholders, 
towards the application of 
new and innovative tech-
nologies and dynamics in 
power infrastructure.

Those who know in the 
industry acknowledge 
that power and energy 
sector is a critical driver of 
growth and development 
across the region adding 
that in order to ensure 
that the industry reaches 
its full potential and ad-
dresses the energy needs 
of citizens, it is necessary 
for West Africa region to 

Snapshot

Estimated 
average annual 

electricity 
consumption 

for sub-Saharan 
Africa

 

488kWh

Cape Town-based 
investment man-
agement busi-
ness, Inspired 

Evolution, has struck a 
deal to invest up to $36 
million into solar devel-
oper Alten RE Develop-
ments Africa BV (Alten 
Africa) and its 225MW 
power portfolio of solar 
projects in sub-Saharan 
Africa. The $36million 
investment will be made 
through Inspired Evolu-
tion’s Evolution II Fund.

Initially the partnership 
will aim focus on 500MW of 
advanced and pre-permit-
ted solar projects.

Among those will be 
the 45.5MWp Hardap so-
lar project in Namibia, ex-
pected to achieve financial 
closure this month, the 
51.5MWp Kesses 1 scheme 
in Kenya and the 125MWp 
Middle Band Solar One 
project in Nigeria.

Speaking about the new-
ly-formed collaboration, 
Christopher Clarke, man-
aging partner at Inspired 
Evolution said: “Together 
we offer the aggregation of 
regional and international 
market knowledge, multi-
disciplinary skills and cre-
dentials with over 1 GW 
of collective clean energy 
track record.”

Inspired Evolution has 
invested in 913MW of 
clean energy infrastruc-
ture projects. 

Africa:
Financial services provider 
invests $36m in solar developer

Wind, sun and 
biomass have 
overtaken coal 
as a source of 

supply for Europe’s elec-
tricity for the first time 
in history, according to 
a climate change policy 
think tank, Sandbag. The 
report entitled The Euro-
pean Power Sector in 2017 
showed that new renew-
ables generation sharply 
increased in 2017.

Since Europe’s hydro 
potential has been largely 

tapped, the increase in 
renewables comes from 
wind, solar and biomass 
generation, which rose by 
12 percent in 2017 to 679 
terawatt-hours, placing 
these renewables sources 
above coal generation for 
the first time, the report 
showed.

“This is incredible prog-
ress, considering just five 
years ago, coal generation 
was more than twice that of 
wind, solar and biomass,” 
the report revealed.

According to the report, 
Germany and the UK alone 
contributed to 56 percent 
of the growth in renewables 
over the past three years.

“There is also a bias in 
favor of wind: a massive 19 
percent increase in wind 
generation took place in 
2017, due to good wind 
conditions and huge in-
vestment into wind plants. 

Europe:
Renewables overtake coal 
for first time in Europe
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keep up to date with a 
rapidly changing land-
scape.

Analysts observe a 
growing push by some 
West African countries to 
deploy gas to fuel power 
plants.

To them, with the low 
cost of gas more latterly 
compared to several 
years ago, gas powered 
plants have increasingly 
become more competi-
tive. Connecting renew-
able energy onto the grid 
is becoming more af-
fordable as West Africa 
is blessed with abundant 
natural resources.

They maintain that it 
stands to reason that it is 
this dynamic that will ul-
timately impact on and 
alter the power land-
scape in the region. While 
West Africa has typically 
lagged behind developed 
markets in the uptake of 
renewable energy, this 
will become a feature of 
the past as appetite for 
renewable energy in-
creases.

It is well documented 
that countries in the re-
gion have endured chal-
lenges in the past with 
providing their citizens 
with electricity as a larg-
er percentage of people 
across the region are still 
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NNPC’s $5bn oil-backed loan portends 
huge fiscal risks for Nigeria - NRGI

respectively, and still remains unprofit-
able.

Recall that Ibe Kachikwu, minister 
of Petroleum Resources, and Maikanti 
Baru, NNPC’s group managing director, 
were engaged in a public brickbat over 
governance of the national oil company 
indicating the weak public oversight of 
NNPC’s contracts and procurements 
system.

“This prompts two important ques-
tions: First, why pour more money into 
a company that has not proven itself 
a capable steward of national wealth? 
Second, are NNPC’s proposed capital 
projects really more important than oth-
er public priorities? Neither questions 
has been satisfactorily answered, and 
it is likely that NNPC will not translate 
the loan into positive outcomes for the 
corporation or the wider Nigerian econ-
omy,” said NRGI.

The experiences of Venezuela and 
Congo-Brazzaville are teaching ex-
amples for the consequences of piss-
ing away an oil-backed loan. During 
the boom years prior to 2014, Venezu-
ela borrowed nearly US$50 billion from 
state-owned Chinese companies in 
exchange for oil, and borrowed about 
US$5 billion from Russia’s Rosneft under 
similar terms.

The music stopped in 2015 and the 
ensuing oil price slump saw the Ven-

T
he plan by the Nigerian Na-
tional Petroleum Corpora-
tion (NNPC) to secure oil-
backed loan of $3.5-5 billion 
in exchange for 70,000 barrels 

of oil per day (bpd) over 5 to 7 years from 
oil trading companies to finance proj-
ects portends grave fiscal risks for the 
country, a transparency watch dog has 
warned.

The Natural Resource Governance 
Institute (NRGI), a global extractive sec-
tor transparency group, cautions that if 
this loan is not carefully structured and 
managed, it could mortgage the coun-
try’s resource wealth without much pro-
ductive return. It also poses major fiscal 
risks, especially to how much money the 
government collects from NNPC.  

“NNPC receives only about 700,000 
bpd (out of about 1.8 million bpd pro-
duction) and the company unilaterally 
keeps much of this revenue because an 
increasing amount of its oil is chan-
nelled to offset debts owed to upstream 
partners; subsidise fuel costs; and cover 
infrastructure-sabotage related expens-
es.

“For this reason, it is likely that pro-
posed loans would be repaid at the gov-
ernment’s expense—making it likely in 
turn that the amount of oil going toward 
repaying debts rather than funding bud-
get priorities will increase even further,” 
said a note by Zira John Quaghe, NRGI, 
Nigeria officer and Alexandra Gillies, an 
advisor to NRGI.

The risk is worsened by the fact that 
oil-backed loans tend to be very opaque, 
preventing citizens and accountabil-
ity actors from properly scrutinizing the 
costs, repayment terms and utilisation 
of the loans.

“In NNPC’s case, there is little docu-
mented evidence to justify all the loans 
provided by oil companies, so why 
would a loan from commodity traders 
be any different?

“Political cycles also add incentives 
for reckless borrowing, since borrowing 
governments would not need to deal 
with long-term economic implications 
and re-negotiations. With the 2019 elec-
tions around the corner, there are addi-
tional risks connected to NNPC’s history 
of politicized spending, as seen in the 
run-up to the 2015 general elections,” 
said the analysts.

ezuelan National Oil Company (PDVSA) 
falling months behind in its oil deliveries 
to China and Russia. The economy is in a 
tailspin and its creditors can seize its oil 
assets within and outside the country at 
will as they currently breathe down their 
neck.

Meanwhile, oil-backed loans have led 
to corruption in Congo-Brazzaville says 
NRGI. Gunvor (a major Swiss commod-
ity trading company with a specialty in 
trading Russian oil) secured untendered 
contracts for lifting 22 cargos of crude 
oil worth USD 2.2 billion from Congo-
Brazzaville in exchange for six $125 mil-
lion pre-financing deals (USD 750 mil-
lion in total). Swiss law enforcement and 
NGOs have raised concerns that Gunvor 
made inappropriate payments to politi-
cally connected middlemen in order to 
secure these lucrative deals.

 According to sources cited by Re-
uters, NNPC plans a $3.5-$5 billion 
cash-for-crude prepayment with major 
trading firms including Glencore, Vitol 
and Trafigura. Standard Chartered is be-
lieved to be hired to advise on the deal.

To ensure transparency in the deal, 
NRGI called for public debate on the 
proposed oil-backed loan calling on 
the Federal Government to disclose the 
parties to the agreement, details of the 
agreement, tender process and loan 
usage.

government&policies

Another concern by NRGI is NNPC’s 
record of poor financial mismanage-
ment which has made it difficult for 
Nigeria to maximise returns from its oil 
sector. NNPC recorded losses of N276 
billion and N198 billion in 2015 and 2016 

Snapshot

The amount of 
Nigerian share of 

oil output the NNPC 
would trade in 

exchange for loan 
over a seven year 

period

70,000bpd
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Sasol completes $1bn wax plant 
expansion in South Africa

P
etrochemicals 
group Sasol 
completed a $1 
billion expan-
sion of a wax 

plant in South Africa that 
will boost its annual pro-
duction, the firm said.

Sasol, the world’s top 
maker of motor fuel from 
coal, has increasingly di-
versified into chemicals, 
gas and clean energy 
projects, in part to meet a 
global shift to low-carbon 
products.

The project to produce 
wax, used in adhesives 
and printing, is one of the 
company’s largest invest-
ments in South Africa. It 
was funded through Sa-
sol’s own cash and is part 
of a strategy expands its 
chemicals businesses.

Sasol said it aimed to 
ramp up production to 
137,000 tonnes per annum 
of wax within the next two 
years at the Sasolburg site, 
100 km south of Johannes-
burg.

Brief

Sasol produced 63,000 
tonnes of wax in the six 
months to the end of De-
cember.

The wax, which will be 
exported, is used in hot 
melt adhesives to seal ce-
real boxes or milk cartons 

schedule. The company 
began construction of the 
plant in 2015.

“With completion of 
this project, South Africa 
is now one of the leading 
countries of wax produc-
tion globally,” he said.

and in printing ink prod-
ucts such as 3D printing, 
adhesives, inks, paints, 
candles and emulsions.

Bongani Nqwababa, 
Sasol Co-Chief Execu-
tive Officer said produc-
tion was running ahead of 

Africa-focused oil 
and gas producer 
Tullow Oil swung 
back into profit 

in 2017 after three years 
in the red, and outlined 
plans to begin produc-
tion in Kenya by as early 
as 2021.

The London-listed 
company is targeting 
East Africa - Uganda but 
particularly Kenya - as 
its next major frontier af-
ter developing two large 
fields in Ghana earlier 
this decade.

The recovery in oil 
prices to over $60 a barrel 
by the end of 2017, as well 
as higher production from 
its flagship West African 
fields, allowed Tullow to 
boost revenue and sharp-
ly reduce debt. That, in 
turn, helped it to turn its 
focus to new projects and 
exploration for new fields 
around the world.

Tullow, which entered 
Kenya in 2010 and has 
more than 48,000 square 
kilometres of acreage in 
the country, said after ap-
praisal drilling and well 
tests that it estimated the 
land-locked South Lo-

metric including possi-
ble future upside poten-
tial. In terms of Kenya’s 
best-case future poten-
tial, Tullow increased 
the upper range from 
around 1 billion barrels 
to 1.23 billion.

Tullow said it had 
proposed to the Kenyan 
government to start 
developing the basin’s 
Amosing and Ngamia 
fields and construct a 
processing facility with 
a capacity of 60,000 to 
80,000 barrels per day, 
which would be export-
ed via pipeline to the 
coastal town of Lamu.

The company ex-
pects to reach a final in-
vestment decision (FID) 
on the project in 2019 
and first oil production 
by 2021-22.

Tullow, which holds 
50 percent of the Ke-
nyan development, will 
seek to reduce its stake 
once a FID decision is 
reached, he said. To-
ronto-listed Africa Oil 
has a 25 percent stake 
in the Lokichar devel-
opment.

The Kenyan project 
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Tullow swings into profit as 
focus shifts to Kenya

Exxon Mobil Corp 
said its oil and gas 
reserves surged 
19 percent last 

year, thanks to growth 
in US shale, the United 
Arab Emirates and Guy-
ana, with a portfolio large 
enough to pump for the 
next 14 years at least.

The reserve update, 
which is required annual-
ly by US regulators, comes 
as Exxon faces concerns 
about its growth poten-
tial and spending after 
reporting lower-than-
expected quarterly profit 
last week.

Exxon said it added 
2.7 billion barrels of oil 
equivalent (boe) to its 
proved reserves last year, 
bringing the total to 21.2 
billion boe. Proved re-
serves are those that are 
considered economically 
and geologically feasible 
to produce in the near fu-

ture.
“Exxon Mobil’s port-

folio of development op-
portunities positions us 
to grow shareholder value 
as we bring on new sup-
plies of oil and natural 
gas to meet growing de-
mand,” Chief Executive 
Darren Woods said in a 
statement.

Exxon’s stock fell about 
0.3 percent to $76.69 in 
morning trading as oil 
prices and the broader 
market dipped slightly.

In Texas, where Exxon 
is headquartered, the 
company paid more than 
$6 billion last year to 
double its acreage in the 
Permian Basin, the larg-
est US oilfield. That shale 
deal added more than 800 
million boe to reserves, 
the company said.

Exxon added another 
800 million boe to its re-
serves from operations 

ExxonMobil’s reserves jump 19 percent on growth in US Shale, UAE

in the United Arab Emir-
ates’s Upper Zakum field.

In Guyana, where Exx-
on, Hess Corp and other 
partners have yet to pump 
oil, the company said it 
and partners have found 
recoverable resources, in-
cluding proved reserves 
and other resources, es-
timated to be 3.2 billion 

boe.
In 2016, Exxon had cut 

its proved reserves by 3.3 
billion boe, mostly due to 
writedowns in the value 
of its Canadian oil sands 
assets amid low oil prices.

Oil prices rebounded 
in 2017, making some of 
those assets profitable 
again. 

kichar basin contained 
560 million barrels in 
so-called 2C proven and 
probable oil reserves.

Tullow had previously 
estimated reserves of 750 
million barrels there, ac-
cording to a different 

is expected to cost $1.8 
billion, while the pipeline 
construction would re-
quire $1.1 billion, Tullow 
said.

“Tullow is in a much 
better position now than 
a year ago. 
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Surging output 
of US shale oil 
would not be a 
“huge distorter” 

of efforts by global crude 
producers to clear a glut, 
according to OPEC’s 
president, United Arab 
Emirates Energy Minis-
ter Suhail Al Mazrouei.

Al Mazrouei said that 
the market should re-
balance this year, given 
robust demand and 
producers’ compliance 
with their pledges to cur-
tail supply. His Kuwaiti 
counterpart, Bakheet 
Al-Rashidi, said he sees 
world oil consumption 
growing by 1.6 million 
barrels a day in 2018 and 
absorbing additional 
output from US shale de-
posits.

“Shale is coming and 
the expectation is that it 
will come stronger than 
in 2017, and this is some-
thing that we have to 
watch,” Al Mazrouei said. 
“But considering all fac-
tors, I do not think it will 

Many OPEC 
m e m b e r s 
are now 
feeling con-

fident enough in its re-
covery to begin touting 
their output expansion 
plans, even as they insist 
they will comply with 
their quotas under their 
production cut agree-
ment.

In recent weeks, 
Kuwaiti oil minister 
Bakheet al-Rashidi has 
declared that his country 
will boost its production 
capacity to 3.225 million 
b/d by the end of March, 
up from its current 3 mil-
lion b/d, while Iranian 
oil minister Bijan Zan-
ganeh has said his coun-
try could raise its output 
by 100,000 b/d within 
days if the deal were to 
be terminated.

Iraqi oil minister 

be a huge distorter of the 
market.”

Oil is rebounding 
from its biggest weekly 
decline in two years, 
though gains are limited 
due to concerns over a 
resurgence in US shale. 
The US oil rig count rose 
last week by 26, the most 
in a year, to 791, Baker 
Hughes data showed. 
American weekly crude 
output topped 10 million 
barrels a day for the first 
time on record, and the 
US government forecasts 
it will balloon to 11 mil-
lion later this year.

Jabbar al-Luaibi at a 
conference in London 
trumpeted the record 
4.6 million b/d in export 
capacity now built in the 
southern port of Basra 
and proclaimed that it 
would reach 5 million 
b/d by year’s end.

The UAE also has 
ambitions of hiking its 
production capabilities 
to 3.5 million b/d from 
around 3 million b/d 
later this year.

While all of them 
have insisted that these 
capacity gains will not 
be unleashed while the 
production cut deal is in 
force, their declarations 
provide perhaps a warn-
ing that, for all the talk of 
an orderly exit from the 
agreement, countries 
may be champing at the 
bit to pump more and 
earn more.

OPEC President says shale surge 
won’t thwart plan to clear glut

OPEC readies to turn on the taps

ENERGY intelligence
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Oil hits seven-week low on expectations 
of higher US, Iran output

O
il prices fell 
to their low-
est in seven 
weeks amid 
fears of ris-

ing global supplies after 
Iran announced plans to 
increase production and 
US crude output hit re-
cord highs.

Brent futures fell 70 
cents, or 1.1 percent, to 
settle at $64.81 a barrel, 
their lowest close since 
December 20. US West 
Texas Intermediate (WTI) 
crude , meanwhile, was 
down 64 cents, or 1 per-
cent, to settle at $61.15, its 
lowest close since January 

somewhat offset by rising 
US oil production.

Oil prices were also 
pressured by an an-
nouncement from Iran 
that it is looking to boost 
production over the next 
four years.

Traders also noted 
the restart of the Forties 
pipeline in the North Sea, 
added to losses in crude 
prices.

The pipeline, which 
carries around a quarter 
of all North Sea crude out-
put and roughly a third of 
Britain’s offshore natural 
gas production, had shut 
for the second time in two 
months after a valve clo-
sure at a Scottish facility.

Earlier, the EIA pro-
jected US production 
would rise to a record 
high annual average of 
10.6 million bpd in 2018 
and 11.2 million bpd in 
2019, up from 9.3 million 
bpd in 2017. 

China will launch 
its first crude oil 
futures contract 
on the Shanghai 

International Energy Ex-
change on March 26, the 
China Securities Regu-
latory Commission an-
nounced, a move that is 
expected to help Asia’s 
biggest oil consumer to 
manage its price risks bet-
ter.

The launch of the 
contract, which was ini-
tially proposed several 
years ago, has been de-
layed several times as 
Beijing wanted to ensure 
that all rules are strictly 
in place for the contract 
to operate smoothly. 
INE’s parent company, 
Shanghai Futures Ex-
change, has been devel-
oping the medium sour 
crude futures contract 
since 2009.

Approval from the 

State Council was the fi-
nal hurdle for the launch 
of the medium sour crude 
futures contract. Officials 
from the exchange and 
CSRC said the State Coun-
cil recently approved the 
launch, clearing the way 
for kicking it off.

The launch is planned 
to ensure that trading of 
the contracts start only 
after China’s most im-
portant annual political 
events that fall in early to 
mid-March, the National 
People’s Congress and 
the Chinese People’s Po-
litical Consultative Con-
ference.

The exchange would 
gradually release details 
of the deliverable crude 
grades, differentials of the 
deliverable grades against 
the standard contract and 
the delivery venue in the 
coming weeks.

The Chinese yuan-

China to launch first crude oil futures contract on March 26
denominated contract, 
which will also be the first 
contract allowing interna-
tional participation, has 
drawn a lot of attention 
not only from domestic 
players, but also from for-
eign market participants. 

Beijing aims to make this 
an international bench-
mark. China’s crude oil 
import volumes aver-
aged at 8.42 million b/d in 
2017, and hit a historical 
high of 9.61 million b/d in 
January 2018.

2.
Both benchmarks fell 

for the fifth straight day, 
the longest losing streak 
for Brent since November 
2017 and for WTI since 
April 2017. Brent futures 
have lost as much as 15 
percent since hitting a 
four-year high above $71 
in late January.

The US Energy Infor-
mation Administration 
(EIA) said crude produc-
tion last week rose to a re-
cord high of 10.25 million 
barrels per day (bpd). At 
that level, US production 
would overtake the cur-
rent output in Saudi Ara-
bia, the biggest producer 
in the Organization of 
the Petroleum Exporting 
Countries. 

OPEC and other pro-
ducers, including Russia, 
have cut production since 
January 2017 to force 
down global inventories, 
but these cuts have been 



Oil prices may force early review of supply cap deal

O
il prices tumbled from a high of 
$70 per barrel two weeks ago, 
falling below $60 a barrel last 
week Friday, the first time this 
year, and its worst performance 

in recent weeks, raising concern that OPEC 
and non-members may review their supply 
cap deal which saw about 1.8million barrels 
per day (bpd) excised from global output.

US and Brent crude futures have slid 
more than 11 percent from this year’s peak 
in late January. Brent fell nearly 9 percent 
for the week while US crude dropped 10 
percent, the steepest weekly declines since 
January 2016.

US West Texas Intermediate (WTI) crude 
settled down $1.95, or 3.2 percent, to $59.20, 
the lowest settlement since December 22. The 
session low for US crude was $58.07. Brent 
futures fell $2.02 a barrel, or 3.1 percent, to 
$62.79 a barrel, its lowest settlement since 
December 13.

The slump below $60 on Friday was on 
account of record US oil production raising 
inventories. US crude producers pumped 
out an average 9.3 million barrels a day in 
2017 and will average 10.6 million this year, 
according to a US Energy Information Ad-
ministration report last week.

Time was when the US was a fringe 
player in the global oil market, now when 
it coughs, oil markets catch cold. Alexander 
Dyukov, Gazprom Neft chief executive said 
on Friday that an adjustment of the global 
oil production cut deal between OPEC and 
some non-OPEC members, including Russia, 
was possible in the second quarter of 2018 
according to a Reuters report.

Dyukov also said that the global oil market 
was close to the balancing point and hoped 
that the countries would rather agree to in-
crease production, not to cut more. Russia 
has cut its oil production by over 300,000 
barrels per day under the deal.

Rebalancing of the oil market is good news 
for producers, especially those whose econo-

mies relies heavily on oil income. Libya’s oil 
production averaged more than 1 million 
bpd in January, the first time since July 2013, 
according to data provider Genscape, an oil 
industry intelligence group.

In January, Libya pumped 1.083 million 
bpd of crude oil, and 1.133 million of total 
liquids. Analysts at Genscape further said that 
the African country’s oil production moni-
toring showed that oil fields in the country 
appeared to operate relatively consistently in 
January, without steep, significant dips below 
the average production levels due to weather 
or pipeline attacks.

This indicates that the country may be 
turning the corner from many years of civil 
strife which constrained more than 600,000 
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bpd from the country’s production before the 
2011 uprising which toppled its leader. Libya’s 
normal production was 1.6 million bpd.

After the main fields and oil export ter-
minals in Libya re-opened in 2017, produc-
tion started to increase, and together with 
Nigeria’s recovering oil production and 
US shale resurgence, was offsetting part of 
the OPEC cuts and depressed oil prices for 
much of 2017. Libya’s production topped 1 
million bpd in July 2017, but the country has 
struggled to maintain that level consistently 
for a month

Nigeria too is keen to raise badly needed 
revenue to pay cash call debt arrears with 
its joint venture partners and complete 
infrastructure projects. The country is keen 

to pump more and cannot wait to exit the 
supply cap.

The monthly survey of S&P Global Platts, 
one of OPEC’s secondary sources, showed 
this week that Libya’s oil production aver-
aged 980,000 bpd in January, flat compared 
to December. Libya and Nigeria together ex-
ceeded their combined 2.8-million-bpd cap 
under the OPEC deal, according to a survey 
by Oil price.

The implication of this scenario is that 
OPEC and its non-members in the pact to 
impose cuts on production may review the 
agreement earlier than they had anticipated. 
The decision from the last meeting in January 
was to keep cuts till 2018 but the mood of the 
market may force an early review.

In association with talking points

ISAAC ANYAOGU

ENERGY intelligence
WEST AFRICA
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The historical Yoruba nation

We have also had a shared 
political heritage-owing 
loyalty to our source: Ile-Ife; 
respectful of the great Oyo 
Empire and the majesty and 
power of the Alaafin; and 
in modern Nigeria as sup-
porters of Chief Obafemi 
Awolowo’s Action Group 
(AG) or Unity Party of Ni-
geria (UPN); as Afenifere 
whether manifested in 
AG, UPN, Committee of 
Friends, EgbeIlosiwaju, 
Peoples Solidarity Party 
(PSP), Social Democratic 
Party (SDP) or Alliance for 
Democracy (AD)-by and 
large the vast majority of 
Yoruba people claimed a 
political allegiance to the 
same mainstream political 
philosophy and organisa-
tion.

Yoruba towns in history 
and even in contemporary 
times had a unique and so-
phisticated political system 
with our Oyomesi, Ogboni/
Osugbo and other con-
stitutional structures that 
institutionalized separation 
of powers, checks and bal-
ances, federalism, judicial 
and arbitral systems, the 
rule of law, processes for 
impeachment of unpopular 
Kings and other systems 
which modern European 
and American nations ar-
rived at many years later. 
Anyone who denies the 
reality of historical Yoruba 
nationhood is either unin-
formed, misinformed, mis-

R
everend Samuel 
Johnson com-
pleted the writ-
ing of his pio-
neering book 

on Yoruba history in 1897, 
even though due to some 
vicissitudes regarding the 
original manuscripts, he 
did not live to see the work 
in print having passed into 
eternal glory in 1901, while 
the book was eventually 
published twenty years 
after his death in 1921! The 
book’s editor who eventu-
ally saw to its publication, 
Dr. O. Johnson records that 
Samuel Johnson spent over 
twenty years writing the 
book, so we can presume he 
begun the effort somewhere 
around 1877. I give this as 
background before I refer 
to the first three words of 
the text of Reverend John-
son’s book, “The Yoruba 
country…”!

Around 1877 when Rev-
erend Johnson might have 
written those words, Nige-
ria did not exist, and only 
acquired a political exist-
ence in 1914, more than 
three decades later! Rev-
erend Johnson started this 
seminal work by describing 
the country of which he 
wrote-“The Yoruba country 
lies to the immediate West 
of the River Niger (below 
the confluence) and South 
of the Quorra (i.e. the West-
ern branch of the same Riv-
er above the confluence), 
having Dahomey on the 
West, and the Bight of Benin 
to the South. It is roughly 
speaking between latitude 
6…”. The area Johnson wrote 
about by-and-large became 
the Western region of Ni-
geria even though parts of 
it were in-planted in the 
areas referred to as Kwara, 
Kogi and Edo/Delta States 
in contemporary Nigeria 
and some in neighbouring 
countries to Nigeria’s West.

Throughout the book 
Samuel Johnson refers to 
the “country”…on the very 
first page, there are eight 
other references to the 
Yoruba as a country-it is 
useful to state these refer-
ences for the benefit of 
the unknowing, and the 
willfully ignorant-“…the 
country was probably first 
known to Europe from the 
North, through the explor-
ers of Northern and Central 
Africa…the country and 
its capital…Yoruba and for 

educated, willfully ignorant 
or deliberately mischie-
vous! Yes, the Yoruba nation 
experienced civil wars, but 
so did European nations, 
the United States, China, 
Korea and other great na-
tions of the world. Indeed 
the reason, our wars were 
“civil” was because we were 
one “country”!

Reverend Johnson is 
not the only historian who 
painted a vivid picture of 
our shared Yoruba history 
and ancestry. Professor 
Senator Adebanji Akintoye 
in his more recent “A His-
tory of the Yoruba People” 
wrote in the preface, “With 
a population variously es-
timated at between thirty 
and forty million (in 2010) 
the Yorubas are perhaps 
the largest single ethnic 
group, or nationality, in 
Black Africa. Moreover, 

Oyo…the entire South of 
the country is a network of 
lagoons connecting the del-
tas of the great River Niger 
with that of the Volta…the 
country is for the most part 
a tableland…This part of the 
country of which Lagos in 
the Bight of Benin is the sea-
port, is generally known as 
the Yoruba country, extend-
ing from the Bight to within 
two or three days journey 
to the banks of the Niger…
This country comprises 
many tribes governed by 
their own chiefs and having 
their own laws. At one time 
they were all tributaries to 
one Sovereign, the King of 
Yoruba, including Benin on 
the East, and Dahomey on 
the West…”

As history makes clear, 
the Yoruba were a “coun-
try” or in today’s language, 
a “nationality” or “nation” 
with a shared heritage; 
occupying a defined geo-
graphical location as we 
have just seen; with a com-
mon language, culture, an-
cestry and history-we all are 
descendants of Oduduwa, 
with a common value sys-
tem as Omoluabi and a 
historical religion encom-
passed in the Ifa traditional 
religious system. Today we 
are Christians, Muslims, 
adherents of Yoruba in-
digenous worship etc. but 
whichever our faith, our 
culture and value systems 
are common and valued. 

their history is one of the 
most researched and ana-
lyzed of any people in Af-
rica. …the Yoruba were the 
most urbanized people in 
the history of the tropical 
African forestlands, having 
largely lived in walled cities 
and towns since as early 
as the eleventh or twelfth 
century. In those towns 
and cities, they evolved a 
sophisticated monarchi-
cal system of government, 
whose governing elites 
established detailed in-
stitutions and processes 
for preserving society’s 
history and passing it on…
since the beginning of the 
twentieth century, the Yor-
uba have invested more in 
education than any other 
African people and, by the 
end of the twentieth cen-
tury, were widely regarded 
as the most literate people 

in Africa…”
Professor Akintoye re-

minds us that Yoruba re-
side beyond Nigeria, “…
The Yoruba people and 
country are split by two in-
ternational boundaries, and 
while the largest portion is 
to be found in Nigeria, some 
substantial parts are to be 
found in Benin and Togo…
people of Yoruba descent, 
and the heritage of Yoruba 
civilization, constitute a 
very significant component 
of African-American cul-
tures in most parts of the 
Americas…” As an aside, 
one of the aspects of Profes-
sor Akintoye’s book, which 
I am most happy about is 
his prominent acknowl-
edgment of those he calls 
the “pathfinders”-Samuel 
Johnson whom I have re-
ferred to, Saburi O Biobaku, 
Jacob F Ade Ajayi and Isaac 
Adeagbo Akinjogbin, all 
eminent and indeed path-
finding Yoruba historians 
who in the case of the latter 
three attained the rank of 
Professors Emeritus!

A third major Yoruba 
historian, Professor E. A 
Ayandele who wrote “The 
Ijebu of Yorubaland: 1850-
1950 Politics, Economy 
and Society”-I am a proud 
Ijebu from Sagamu, Remo, 
Ogun State of Nigeria, in an 
article titled “Yorubaland 
up to 1800” jointly written 
with Professor I. A Akin-
jogbin and contained in 
“Groundwork of Nigerian 
History” edited by Profes-
sor Obaro Ikime under 
the auspices of Historical 
Society of Nigeria, describe 
the Yoruba, consistent with 
all we’ve previously read 
as “one of the largest ho-
mogenous groups among 
Africans. Those of them liv-
ing in Nigeria are currently 
numbered around fifteen 
million. (in 1980) When 
those in Dahomey and 
Togo are added, they are 
many more. They inhabit 
a continuous territory and 
speak the same language. 
They are a town dwelling 
people who…built king-
doms and empires long be-
fore they came into contact 
with any Europeans. Their 
level of political sophisti-
cation and technological 
advancement is high.”

 *This article is the first 
in a three-part series on 
the Yoruba nation and 
the Quest to re-establish 
federalism in Nigeria. 
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Yoruba towns in history and even in contem-
porary times had a unique and sophisticated 
political system with our Oyomesi, Ogboni/
Osugbo and other constitutional structures that 
institutionalized separation of powers, checks 
and balances, federalism, judicial and arbitral 
systems, the rule of law, processes for impeach-
ment of unpopular Kings and other systems 
which modern European and American nations 

arrived at many years later


