
L-R: Aliko Dangote, president, Dangote Group/donor of the building; Sanusi Lamido Sanusi, Emir of Kano, and 
Abubakar Badaru, governor, Jigawa State, at the ultra modern N1.2 billion Dangote Business School edifice com-
missioned at the weekend in Kano, after which the President of Dangote Group, Aliko Dangote was give an award 
by the university.
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Nigeria’s palm oil 
production jumps 
as old plantations 
race back to life

FG fully complied with procedures in 
presenting 2018 budget – Akabueze

National Assembly (NASS) the 
Executive budget proposals for 
2018 with all the usual details 
required by the National As-
sembly to process the budget. 
This included the details of the 
budgets of all federal MDAs 
based on the Government Inte-
grated Financial Management 
Information System (GIFMIS) 
budget templates.”

Akabueze further explained 
in the statement, that Ministers 
and Heads of Agencies have 
made themselves available to 

A silent revolution is taking 
place in the oil palm in-
dustry as old plantations 

are now being replanted just 
as abandoned mills are aggres-
sively resuscitated.

The impact of this revolution 
is that Nigeria’s production out-
put has raced to 1.3 million met-
ric tonnes (MT), from 950,000 
MT recorded in 2015, Business-
Day investigation reveals.

With national demand stand-
ing at 2.1 million MT, stakehold-
ers say with consistent policy, 
government support and huge 

Continues on page 4

B
o n d  t r a d e r s  a r e 
having a hard time 
guessing if improving 
inflationary condi-
tions, a somewhat 

stable naira exchange rate and 
the government’s reduced ap-
petite for domestic borrow-
ing are enough to drive yields 
downwards.    A wrong bet on the 

CBN keeps bond traders 
guessing on rate direction

direction of yields in the next few 
months could cost them billions.

Pension Funds Administra-
tors are also keeping an eye on 
the direction of bond yields, 
given they hold the single larg-
est share of federal government 
bonds.

The PFAs’ holdings come to 
55.7 percent of their N6.5 trillion 
total assets. That gives a value 
of N3.7 trillion, according to 

data available on the website of 
regulator, Pension Commission.

Central Bank’s renewed open 
market operation (OMO) auc-
tions have emerged as a surprise 
upside risk to forecasts for lower 
yields this year, creating confu-
sion among bond traders.

The CBN halted OMO auc-
tions last December after the 
Debt Management Office (DMO) 
repaid N198.032 billion worth of 

Treasury bills, a departure from 
the usual practice of rolling them 
over.

Both factors sent yields to 
their lowest in two years, fan-
ning sentiments of a lower yield 
environment in the short to 
medium term.

It was more of the same, 
Friday, when Nigeria paid off 
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The Budget Office of 
the Federation has de-
scribed as false, insin-
uations that the 2018 

budget was submitted to the 
National Assembly without de-
tails for some Ministries, Depart-
ments and Agencies (MDAs).

A statement made available 
to BusinessDay, and signed by 
Ben Akabueze, director-general, 
Budget Office of the Federation, 
stated that “President Muham-
madu Buhari, as constitution-
ally stipulated, laid before the 

Dapchi girls’ abduction questions Nigeria’s 
investment in satellite technology P. 42

As OMO auctions blunt FG’s cut back on borrowing
Nigeria retires N130bn of treasury bills 

... debunks allegations of missing details in budget proposals



VAIDS: Demand for 
written notice from 
tax officials, Adeosun 
advises taxpayers

Arik Air, Presidential 
Air Fleet sign MoU on 
capacity building

Professionals with ACCA-certification assured of opportunities in public, private sectors
“We equip them with 

emotional intelligence, 
creativity, and digital 
knowledge”, said Brand 
OBE, who spoke in an in-
terview on the sideline of 
reception ceremony for its 
new members who passed 
their qualification exami-
nations in ethics and pro-
fessional modules.

She disclosed that an 
ACCA certified account-
ant is now a senior man-
ager at Deloitte in Saudi 
Arabia after three years 
of certification, assuring 
that “if you are a busi-
ness person, we equip you 
with all that is necessary 
and required to make you 
succeed; we see ACCA as 
a basic qualification and 
whoever wants to be suc-
cessful in business, has to 
equip himself with ACCA 
qualification.”

Brand OBE revealed 

further that the associa-
tion had made changes 
to its qualifications to re-
flect skills that employers 
consider most important 
for today’s finance pro-
fessionals, in line with 
its strategic objective of 
shaping the future of the 
qualification.

She listed innovation, 
creativity, integrity, ac-
countability and diversity 
as some of the core values 
of the association. “More 
importantly, we have a 
code of conduct and every 
member signs on to this 
code that he will abide by 
it. If we receive any com-
plaint from any member of 
the public, we will inves-
tigate and if found guilty, 
we will take that person 
through disciplinary pro-
cess and, in extreme cases, 
we will review his mem-
bership. That’s how we 

T
here are lots 
of opportuni-
ties in both the 
public and pri-
vate sectors of 

the economy for Nigerian 
professionals, especially 
accountants, who get their 
certification from the As-
sociation of Chartered 
Certified Accountants 
(ACCA), authorities of the 
association have assured.

ACCA-certified profes-
sionals can work in banks, 
insurance firms, oil com-
panies or government 
ministries or agencies 
and, according to Helen 
Brand OBE, ACCA’s chief 
executive, their members 
are well equipped not 
only to succeed, but also 
excel in any sector of the 
economy they may find 
themselves.

treat members that violate 
our ethics anywhere in the 
world,” she said.

The association had, in 
a statement in Lagos, dis-
closed that it had rolled 
out programmes to run 
its entire foundation level 
qualifications (F1-F9) as 
computer based examina-
tions (CBE) with modern 
skills incorporated in each 
stage of examinations on 
ethics and professional 
skills module.

Uyi Akpata, country 
managing partner at PwC 
West Africa, remarked 
that the changes made in 
the ACCA qualification 
were, indeed, timely and 
fitted into PwC’s passion 
for its people to acquire 
world class skills.

He noted that the 
qualification changes 
were helpful, recalling 
that, previously, many 
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Minister of fi-
nance, Kemi 
Adeosun, has 
advised tax pay-

ers to demand for written no-
tice when they receive phone 
calls from tax officials.

She gave this advice in 
response to the activities of 
some fake tax officials al-
leging to be officials of the 
Voluntary Assets and In-
come Declaration Scheme 
(VAIDS).

In a statement on Sun-
day, the minister said, “My 
attention has been drawn to 
reports of some unidentified 
tax officials requesting for 
bank details and address of 
tax payers.

“If you receive a phone 
call from someone claiming 
to be from the Tax Office, do 
not panic. Ask them to send 
you a written notice. Do not 
provide any details like your 
address or bank details.”

Meanwhile, the governor 
of Kaduna State, Nasir el-Ru-
fai, and the finance minister, 
honoured a consistent tax-
payer, Elder Lema Jibrin.

Jibrin was honoured dur-
ing the VAIDS sensitisation 
programme in Kaduna last 
Thursday. The Kaduna State 
governor noted that Jibrin 
had consistently paid tax to 
the government for 40 years.

“Elder Lema Jibrin, the 
Dan Iyan Katsina, is the most 
tax compliant Nigerian. He 
has been paying his taxes 
consistently for 40 years and 
has not relented or evaded 
the payment of taxes,” el-Ru-
fai said.

Adeosun praised Jibrin 
for his consistency and dili-
gence in tax payment, and 
urged taxpayers to utilise the 
amnesty programme of the 
Federal Government to regu-
larise their tax profiles.

PwC staff used the ACCA 
qualification to add inter-
national flavour to their 
qualifications and knowl-
edge and now over 60 per-
cent of them want to be 
ACCA qualified which the 
company has supported 
by aligning their aspira-
tion to corporate goals 
and strategy.

ACCA is the world’s 
leading and fastest grow-
ing professional body with 
100-country offices, pres-
ence in over 178 coun-
tries. Its membership re-
cently reached 200,000 
spread over almost every 
country. The association’s 
strength lies in its range 
of partners from learn-
ing providers, employers 
and more. It has about 
2,000 members in Nigeria, 
which has acquired strate-
gic significance as one of 
its key markets.

Arik Air and Presi-
dential Air Fleet 
(PAF) have signed 
a memorandum 

of understanding (MoU) 
on capacity building, 
which empowers the air-
line to assist in imparting 
proficiency and line train-
ing for the PAF’s pilots.

According to terms of 
agreement, Arik Air shall 
provide pilots of the Presi-
dential Air Fleet rated on 
the aircraft Line Training 
and hour building to main-
tain proficiency on the 
aircraft, including under-
taking regular commercial 
flight under supervision, 
as per the standards ap-
proved for the airline.

The agreement was 
signed last week, when the 
commander of PAF, Has-
san Bala Abubakar, a air 
commodore, led senior 
officers of the Fleet to Arik 
Air Aviation Centre at Mur-
tala Muhammed Airport, 
Lagos.
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SEC ‘quietly’ extends e-dividend free registration exercise
created a new Uniform Resource 
Locator (URL) to quell the public 
outcry over its poor services.

Already, to ensure that share-
holders do not experience diffi-
culty in the exercise, most banks 
have started using the new URL.

A Uniform Resource Loca-
tor, colloquially termed a web 
address, is a reference to a web 
resource that specifies its loca-
tion on a computer network and 
a mechanism for retrieving it.

While responding to this de-
velopment on phone, Lilian Phi-
do, head, corporate communica-
tion at NIBSS told BusinessDay 
the new URL granted to banks 
was created since a month ago.

“It was all in preparation for 
the last deadline. What you call 
downtime by NIBSS platform 
is not but a local issue from the 
bank which you visited,” she said.

Meanwhile, a source at one of 
the Tier-1 banks told Business-
Day that they were directed to 
use the new URL from March 1.  

BusinessDay had exclusively 
reported that the SEC was consid-

T
he Securities and Ex-
change Commission 
(SEC) has ‘quietly’ ex-
tended the e-dividend 
“free” registration ex-

ercise till March 31, BusinessDay 
can disclose.

The SEC had not officially noti-
fied the investing public on this 
extension, but insider sources 
confirmed this development to 
our reporter. Two days are already 
gone into the 30-day period.

After our reports revealed 
causes of challenges sharehold-
ers face in the registration pro-
cess, SEC and the Nigeria Inter-
Bank Settlement System (NIBSS) 
discussed how the latter institu-
tion could improve on its services 
particularly relating to frequent 
network downtime.

BusinessDay had reported 
that the e-dividend portal pro-
vided by NIBSS “hardly opens” 
and was frustrating investors, but 
NIBSS refuted it.  

Interestingly, NIBSS last week 
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CBN keeps bond traders guessing on rate...
Continued from page 1

FG fully complied with procedures in presenting...
Continued from page 1

about N130 billion ($413 mil-
lion) worth of treasury bills 
maturing this week, instead of 
rolling them over, as the federal 
government tries to offset balloon-
ing domestic debt service costs 
with proceeds from the sale of a 
$2.5 billion Eurobond last month.  

In confirmation of deliberate 
attempts to lower borrowing costs, 
the DMO sold N129.99 billion worth 
of treasury bills at an auction last 
week Wednesday, around half the 
amount it advertised in its calendar 
at the lower-range of the yield curve.

Investors demanded as high 
as 20 percent for the one-year 
bill which fetched 13.5 percent at 
the auction. This is down from an 
average of 22.5 percent in most 
parts of 2017. The DMO sold the 
three-month bill at the lower-end 
of the curve at 11.85 percent.

However, the resumption in 
OMO auctions look set to rein in 
the parade of lower yields this year 
which was expected to happen on 
the back of government’s waning 
appetite for domestic debt.

The CBN mopped some N2.2 
trillion in January 2018, tossing 
the better part of bond traders’ 
low yield expectations out the 
window.     

“That has left the bond market 
searching for clues on the direc-
tion of interest rates,” Wale Okun-
rinboye, a fixed income analyst at 
Ecobank Group told BusinessDay.

Okunrinboye joins a host of 
bond traders and analysts won-
dering if the CBN’s OMO issu-
ances can make up for a shortfall 
in government Treasury bill issu-
ances, which would then narrow 
the scope for lower yields.  

Decelerating inflation and 
exchange rate stability make a 
compelling case for the CBN to 
reduce OMO auctions- which the 
apex bank frequently used to de-
fend the naira exchange rate and 
tame rising inflation in thick of an 
economic crisis in 2016.     

The OMO auctions ensured 
there was not too much naira 
chasing scarce dollars at a time 
when low oil prices and produc-
tion as well as a slide in foreign 

investment had taken its toll on 
dollar liquidity and forced a near 
40 percent naira devaluation. 

Petrodollars are flowing again 
with the rise in global oil prices 
and domestic production as well 
as improved foreign investments 
which have been lifted in no small 
way by the creation of a market-
determined foreign exchange 
window (called Nafex) in April 
2017, yet the CBN has another rea-
son to continue its OMO auctions.  

That reason is the need to 
create a floor for interest rates to 
ensure they do not become too 
low and less attractive for portfolio 
investors.  

Portfolio inflows accounted for 
60 percent of total dollar flows in 
2017, indicating its significance to 
the economy.

Propelled by a 304 percent 
surge in portfolio inflows to $7.3 
billion compared to the previous 
year ($1.8 billion), total capital 
imported into Nigeria more than 
doubled to a 3-year high of $12.2 
billion last year from $5.1 billion 
in 2016, data agency, the National 
Bureau of Statistics said Thursday.

“The CBN is very mindful of 
foreign portfolio inflows and if 
they halt OMO issuances today 
rates could collapse to single 
digits and that may trigger some 
outflows,” a bond trader told Busi-
nessDay. But this could also lead 
to instability in the exchange rate, 
a situation that the CBN would 
want to avoid.

Treasury bill yields fell as low 
as 7 percent last year from a high 
in excess of 18 percent. Longer 
tenure Bond yields fell by a lesser 
extent to 13 percent.

Yields are however on their way 
back up.     

Six-month treasury bills gained 
0.13 percentage points to 15.47 
percent Friday, February 3, while 
the benchmark ten-year govern-
ment bond was flat at 13.40 per-
cent, according to data provided 
by trading platform, FMDQ.  

The total turnover for Treasury 
bills and bonds came to $15.77 bil-
lion in the month of January 2018, 
implying a daily average trading of 
$829.9 million or N302.5 billion, 
according to FMDQ data.

L-R: Uzoma Dozie, group managing director/CEO, Diamond Bank; Anhad Narula, CEO, Africa Plus Part-
ners; Fola Ogunsiakan, managing director, Anglophone Africa, Saana Holdings/Orobo Ltd. USA; Bismarck 
Rewane, managing director and chief executive, Financial Derivatives Company Ltd; Prisca Ndu, executive 
director, Asset Management Corporation of Nigeria (AMCON), and Collins Onuegbu, executive vice chairman, 
Signal Alliance, during the 2018  Economic Outlook briefing by HBSAN.

ering extension of the e-dividend 
free registration to encourage 
more shareholders to key into 
the policy.

Increasing amount of un-
claimed dividend has been one 
of the major factors discouraging 
investors from investing in the 
stock market. From a little over 
N2 billion in 1999, the figure 
by the end of 2008 had risen to 
about N20 billion. And now the 
SEC estimates that the value of 
the unclaimed dividends had 
increased to about N103 billion 
as at December 2017.

The free registration is to en-
sure shareholders get their divi-
dends electronically, instead of 
the hassles they usually passed 
through to process it manually via 
the banks, and most time postal 
services making dividends not to 
reach the shareholders.

SEC has spent about N315 
million for free e-dividend reg-
istration for shareholders across 
the country.

“Our spot check team vis-
ited and got across to some bank 

IHEANYI NWACHUKWU champions to get feedback on 
the status of the Portal from 
their end; feedback reaching us 
via email as confirmation from 
Champions from six banks they 
checked is that they are not ex-
periencing any challenges with 
the portal.

“To ensure this feedback is 
bank-wide, we have advised the 
Bank Champions to put up a 
feedback mechanism from their 
bank branches to them; to ensure 
they receive feedback real time. 
Also feedback from the visit to 
some Registrars also was that 
the Portal is stable,” Phido said 
in an earlier emailed response to 
BusinessDay.

A source at the SEC had told 
BusinessDay that regulator was 
not impressed with the outcome. 
In reviewing the progress of the 
e-Dividend Registration exer-
cise ahead of the February 28, 
2018 previous deadline, the SEC 
noted that there was still a great 
influx of shareholders desirous of 
mandating their bank accounts 
for payment of dividends elec-

tronically.
Since the launch of the e-

Dividend Mandate Management 
System (e-DMMS) Portal on July 
29, 2015 by the Securities and 
Exchange Commission (SEC) 
and the commencement of the 
exercise, the Commission has 
consistently extended deadlines 
for the Free Registration without 
anyone telling Nigerians who is 
responsible for such.

Since the commencement 
of the electronic dividends (e-
dividend) registration exercise, 
the Securities and Exchange 
Commission (SEC) has been car-
rying the marginal cost of N150 
per shareholder.

As at January, only 2.1 million 
investors have been registered 
under the e-dividend registra-
tion. SEC has been advising all 
investors in the Nigerian Capital 
Market to take advantage of the 
on-going free registration and 
register by approaching the near-
est branch of their bankers or 
registrars for enrolment before 
the deadline.

... NIBSS creates new Uniform Resource Locator for banks to improve services  

explain and defend the Budget.
“Given the seriousness the Presi-

dency attaches to getting the 2018 
budget passed so it could earnestly 
focus on achieving the goals set 
out in the Economic Recovery and 
Growth Plan 2017-20 (ERGP), which 
formed the basis of the budget, it 
had directed heads of Ministries and 
extra-Ministerial agencies to attend 
to any requests for meetings/infor-
mation by the National Assembly 
(NASS) with despatch.

“To the best of our knowledge, 
this directive has been complied 
with. Should any committees of 
NASS still experience any issues 
with attendance of any MDA, the 
Minister of Budget & National 
Planning has indicated that he is 
available to liaise with the particu-
lar MDA to ensure full cooperation 
with NASS by the relevant MDA,” 
said Akabueze.

The comments from Akabueze 
may not be unconnected with re-
ports last week that the senate was 
mulling a major legislative decision 
as majority of Ministries, Depart-

ments and Agencies (MDAs) have 
allegedly refused to either submit 
details of their 2018 budget pro-
posal or their amendments as 
requested by Senate committees.

Sonny Ogbuoji, vice chairman, 
Senate committee on appropria-
tion, is said to have made the 
disclosure while briefing other 
lawmakers on the status of the 
2018 budget on last Wednesday, 
prompting them to issue a one-
week ultimatum to the MDAs after 
which, “the committees will work 
only with the appropriation as 
submitted by President Muham-
madu Buhari.”

The Senate had on February 
14 issued a one-week ultimatum 
to 63 government agencies who 
are yet to submit details of their 
2018 budget proposals. Despite 
the expiration of the ultimatum,  
Ogbuoji asserted that most heads 
of agencies have refused to inter-
face with the Senate committees 
for consideration of the proposals.

Akabueze, in the statement, 
however, noted that “on a related 
issue we would also like to point 

out, in response to concerns that 
have been raised by the public, that 
the FGN Budget is distinct from 
the budget of Government Owned 
Enterprises (GOEs) and as such 
any delay in the GOEs providing 
additional details on their budgets 
should not affect the early passage 
of the FGN Main Budget.”

“Whilst the budgets of these 
GOEs are separate and distinct 
from the main Federal Govern-
ment Budget, we would like to 
explain that their budgets were also 
included, as attachments, in the 
2018 budget package presented by 
President Muhammadu Buhari to 
the National Assembly (NASS) on 
7th November, 2017.

“However, as is sometimes the 
case, the respective Committees 
of the NASS which oversight the 
GOEs may require them to provide 
additional details to support their 
budget proposals. Following this 
observation by the Senate, the 
Budget Office intervened directly 
with the affected GOEs to obtain 
the details in the format requested 
by the Senate. Most of them have 
since complied with the Senate’s 
requirement,” Akabueze said.
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Wakanow says settling IATA debt in bits
quencies into Nigeria as a 
result of a slowdown in the 
number of passengers travel-
ling in and out of the country, 
resulting from the economic 
downturn and the high ex-
change rate.

Emirates, the United Arab 
Emirate (UAE) flagship car-
rier, reduced its frequencies 
to Lagos from two daily flights 
to one. Also, a United States 
carrier, United Airlines and 
Spanish carrier, Iberia, pulled 
out of the country.

According to the manage-
ment of Iberia, “Iberia’s deci-
sion to leave Nigeria was in 
response to the difficult times 
and the inability of the airline 
to record high load factor as 
it used to do. The economic 
crunch bedevilling the nation 
had depleted the finances of 
those who otherwise would 
travel out of the country on 
business, tourism or leisure.”

The foreign carriers had 
cited reasons of dwindling 
passengers as a result of low 
purchasing power and dif-
ficulty in repatriation of their 
trapped funds in Nigeria, 
among others as reasons for 
their decisions.

Jonathan Guerin, United 
Airline spokesman, con-
firmed the planned pull out, 
saying, “Repatriation has 
been a significant issue, as 
has been the downturn in the 
energy sector.” Virgin Atlan-
tic had reduced the weekly 
flights from five times to about 
three times weekly as a result 
of the biting forex policy.

Wakanow, in a bid to in-
crease sales, issued out a lot 
of tickets on credit and even 
cut down fares. This how-
ever did not work well in its 
favour, as many of the cor-
porate organisations who 
transacted with the compa-
ny defaulted in payment for 
the tickets sold, which was 
worth billions of naira.

The lengthy recession, 
which not only hampered 
general economic activities, 
ravaged the aviation sector 
and gave a much steeper blow 
to the country’s largest travel 
agency as the online travel 
agent ran into a huge finan-
cial crises one of which was 
with its global industry regu-
lator, IATA which even threat-
ened to wrench the former 
off its BSP programme due to 

N
igeria’s first on-
line travel agent, 
Wakanow, is 
said to have re-
solved the finan-

cial debt it owed its trading 
partner, the International Air 
Transport Association (IATA), 
as the former is seen paying 
its debt in bits to the latter, ac-
cording to a source.

The online travel portal 
had earlier faced serious fi-
nancial challenge that made 
it unable to meet up its pay-
ment obligations under the 
Billing and Settlement Plan 
(BSP), a method used in set-
tling of ticket sales and remit-
tances by the industry.

BusinessDay gathers that 
the reason for this financial 
crunch was as a result of the 
economic recession that 
rocked the nation in 2016, 
making the country go into its 
first full-year contraction in 25 
years, and triggered acute dol-
lar shortages that stifled the 
non-oil sector, as Africa most 
populous nation contracted 
0.2 percent to record its worst 
performance since 1984.

In 2016, international 
airlines had to cut down fre-

unpaid settlements.
However, reliable industry 

sources have confirmed to 
BusinessDay on condition of 
anonymity that the company 
is gradually clearing off this 
debt with its trading partners 
in instalment.

“As it were, Wakanow have 
settled all the airlines, though 
I do not know how it managed 
to settle them whether the bank 
paid on its behalf or it paid with 
its money,” a source familiar 
with the matter said. Further-
more, “as it stands, the com-
pany is making a daily payment 
to clear up its debt profile with 
IATA and that is how they are 
operating, whether it has issues 
to settle with the banks, that I 
do not know.”

However, “this does not 
in any way mean they are 
no longer in financial turbu-
lence, what I am very sure of 
is that the bank has paid the 
airlines whether it had now 
paid the bank or how it intend 
paying the bank, time will tell 
in the next few months but 
it has settled with IATA and 
it is on a daily payment,” the 
source said.

IFEOMA OKEKE & MICHEAL ANI

Adenowo, Zotter, 
Frazier to headline 
2018 ‘When Women 
Win Experience’

FG multi-million 
housing programme ‘ll 
address accommodation 
deficit in Edo

When Women 
Win (WWW) 
has announced 
that award win-

ning architect, entrepreneur 
and philanthropist, Jumoke 
Adenowo, the US Consulate’s 
head of public affairs, Darcy 
Zotter, and the South African 
director of the Global Wom-
en’s Initiative, Tumi Frazier, 
will be headlining its debut 
WWW experience sched-
uled to take place March 
9, simultaneously at the 
Oriental Hotel in Victoria 
Island, Lagos, and the CBN 
Training Institute, Abuja.

The WWW is a new plat-
form to enable women 
- helping them discover 
themselves, be motivated 
and coached to reach their 
maximum potential while 
also celebrating and ad-
vocating for them. The up-
coming event, which holds 
the week of International 
Women’s Day, will also be 
the official launch of the 
initiative in Africa.

The United Nations 
Sustainable Development 
Goal 5 speaks of empower-
ing women and achieving 
equality as key to the devel-
opment of Africa. The issue 
of inequality cuts across all 
sectors of the society, in-
cluding education, politics 
and governance. This is 
evidenced by the fact that 
although women make up 
49.6 percent of the world’s 
population, female world 
leaders/presidents are less 
than 10 percent of recog-
nised world leaders.

The WWW is set to ad-
dress this challenge by pro-
viding affordable access for 
women to the knowledge, 
inspiration and opportuni-
ties they need to rise above 
any challenges or limita-
tions, reach for their dreams 
and succeed in whatever 
field they want to. The core 
principle behind this is that 
when more women are em-
powered, they can become 
better contributors to our 
economic development.

Federal Government 
of Nigeria has assured 
that its housing pro-
ject in Edo State will 

contribute to addressing the 
housing deficit being experi-
enced by citizens in the state.

Israel Ikechukwu, control-
ler, Federal National Housing 
Programme, gave the assur-
ance in Benin City, during a 
tour of the Federal Ministry 
of Works, Housing and Power 
by the director, Federal High-
ways, South-South, Charles 
Okonmae.

Okonmae, who noted that 
the housing scheme was un-
der the 2016 National Hous-
ing Programme, said the 
houses were not for workers 
under the Federal Govern-
ment but for all Nigerians.

Addressing newsmen, 
Ikechukwu said the housing 
scheme was made up of one 
bedroom, two bedrooms, 
three bedrooms, and with a 
combination of 24 housing 
units that contained one, two 
and three bedrooms, respec-
tively. Ikechukwu said the 
project was being executed 
by 12 indigenous contractors 
that had equally provided 
jobs to youths in the host 
communities.

According to Ikechukwu, 
the project is occupying an 
area of 3,045 hectares, point-
ing out that the contractors 
have 14 weeks to complete 
the job, which are on various 
stages of completion.

Also speaking, the project 
architect, Ebemeata Aliu-
Otoibhi, said the housing pro-
ject, when completed would 
have a school, hospital and 
worship centres, road, water, 
among others.

Abel Emakpor, one of the 
contractors, assured that the 
contractors, with the pace of 
works, the project would be 
completed within the time 
frame, adding that the pay-
ment of mobilisation fees 
to contractors had to a large 
extent encouraged them to 
speed up the pace of work.

IDRIS UMAR MOMOH, Benin

Kogi invites private sector, philanthropists to donate 
equipment for technical, vocational skills centre

Private sector and 
individuals have 
been urged to es-
tablish technical 

schools and donate equip-
ment to enhance techni-
cal and vocational skills in 
Kogi State.

Rosemary Osikoya, the 
state commissioner for 
education, science and 
technology, made the ap-
peal when representatives 
of National Business and 
Technical Examinations 
Board (NABTEB) visited her 
in Lokoja, the state capital.

Osikoya said the state 
government wanted manu-
facturing companies such 
as mining and extractive 
industries to adopt tech-
nical college and donate 
the needed equipment to 
train the students on the 
required skills, saying the 

society should partner the 
government to help the tal-
ented individuals who had 
demonstrated strength and 
competence in some skills, 
positing that government 
could not do it alone.

“We are calling on every 
individual, groups and or-
ganisations to donate the 
necessary equipment, give 
scholarships to such child 
who has technological acu-
men to turn things around.

“Governor Yahaya Bello 
believes in youth empow-
erment, but this is not 
a government problem 
alone. There are compa-
nies out there who require 
a special skilled personnel, 
which is part of the local 
content the government is 
clamouring for,” she said.

However, she equally 
called on the Federal Gov-
ernment to assist the state 
in the area of sensitisa-

VICTORIA NNAKIAIKE tion and awareness, corre-
spondent legal framework 
and policies on vocational 
and technical education.

Speaking, Ifeoma Isiu-
go-Abanihe, who was rep-
resented by Ruth Popoola, 
said the visit was to collab-
orate the state government 
on the issue of technical 
and vocational education 
in the state.

“NABTEB as an exami-
nation body believes that 
technical and vocational 
education is the only way 
forward, where children 
from secondary school are 
being given life sustaining 
skills, and make them to be 
self-reliant.

“A workable skill that 
will create wealth and 
make the students to be 
self employed and employ-
ers of labour. We felt Kogi is 
central to Nigeria and that 
is why we are here.

Edo reassures on economic expansion, urges social, political harmony

Governor of Edo 
State, Godwin 
Obaseki, has reas-
sured Edo people 

that a major focus of his 
administration is to expand 
the economy of the state 
and improve the socio-eco-
nomic status of the people.

Obaseki said this while re-
ceiving members of Great Be-
nin Vanguard, who paid him a 
courtesy visit in Government 
House, Benin City, saying his 
administration was also com-
mitted to consolidating on the 
political and social stability of 
the state.

“As a governor, I have 
the responsibility to protect 
everybody who lives in Edo 
State and their properties,” 
he said, and appealed to 
the various ethnic groups 
in the state to give peace a 
chance for the overall pro-
gress and development of 
the state.

He stressed that he 
would never be a party to 

any decision that would 
lead to anarchy or detri-
mental to the wellbeing of 
Edo people, who he swore 
to protect.

He said his administra-
tion was laying the founda-
tion for a greater Edo State, 
and urged his guests not to 
be distracted by trivialities, 
noting that his government 
had been engaging stake-
holders at various levels to 
ensure that there was har-
mony among the various 
ethnic groups in the state.

The governor said one of 
such engagements was his 
recent trip to Bayelsa State 
where he had audience with 
Governor Seriake Dickson, 
of the state, over the issue.

He noted that his dep-
uty, Philip Shaibu, had 
equally been visiting some 
neighbouring states like 
Kogi and Ondo, where 
there were disputes and 
assured that those issues 
would soon be resolved in 

line with the provisions of 
the law.

Earlier, chairman of the 
Great Benin Vanguard, Ov-
enseri Aibueku, expressed 
displeasure over what he 
called an attempt to distort 
history by some people.

“Our kingdom is known 
for its hospitality, which 
has been attracting settlers 
to our much cherished Be-
nin Kingdom. However, it 
is dismaying to read news-
paper publications where 
some Ijaws gave conditions 
for peace in the state,”

Aibueku told the gov-
ernor that some bound-
ary communities in Benin 
Kingdom were under the 
threat of losing their lands 
and called on him to rein-
vigorate the state boundary 
commission to address the 
issue. He assured the gov-
ernor of the continued sup-
port of the Benin Vanguard 
to the government of Edo 
State.

… cites 2016 economic crunch as cause

L-R: Sam Onyemelukwe, chief executive officer, Trace Naija; Ndidi Nwuneli, founder, LEAP Africa; Nnamdi Okonkwo, managing director/
chief executive officer, Fidelity Bank plc; Mo Abudu, chief executive officer, EbonyLife TV, and Gbolahan Joshua, chief operations/ 
information officer, Fidelity Bank plc, during a mainstage session organised by the bank tagged: ‘How Millennials Are Changing The 
Financial Landscape,’ at the 2018 Social Media Week held in Lagos on Friday.





O
n Thursday, July 13, 2017, 
BusinessDay hosted the second 
edition of its annual States’ 
Competitiveness and Good 
Governance Awards at the 

prestigious Transcorp Hilton Hotel in Abuja. 
At the end of the highly anticipated and well-
attended event, 14 State Governors emerged 
winners across several awards categories 
including Transparency in Governance, Fastest 
Growing State Economy; Most Improved 
in the Ease of Doing Business; Urban and 
Rural Infrastructure development; Housing 
Development, among others.

The Award was conceptualised to recognise 
and celebrate the States and State Governors 
advancing the frontiers of good governance, 

economic development, infrastructure 
growth and social advancement in their 
various States. BusinessDay seeks to advance 
the cause of good governance and foster 
enhanced competitiveness among the States 
in Nigeria because this forms the bedrock 
of national development and economic 
transformation. 

In his speech given at the 2017 edition 
of the Awards, the Publisher & CEO of 
BusinessDay, Frank Aigbogun stated that “the 
era of relying wholly on Federal Allocation for 
sustenance and sustainability of State policies 
should be substituted significantly with 
Internally Generated Revenues (IGR) from the 
economic activities of each individual State.”

Mr. Aigbogun further emphasised 

in his speech that “we are a 182 million-
strong population with more than half 
of the population under the age of 30 
years. Nigeria has the tools and resources 
to spur industrialisation. When each State 
industrialises utilising the resources at 
their disposal, competitiveness and good 
governance is the result!”

Analysis for the Awards is conducted  
utilising both quantitative and qualitative 
factors. The quantitative aspect of the 
awards is anchored by BusinessDay 
Research and Intelligence Unit (BRIU). The 
qualitative aspects comprise site inspections, 
interviews, and interactions with citizens 
and government officials carried out by 
the Awards Committee composed of the 

editorial team and distinguished Nigerians. 
Nigeria is a country blessed with 

significant mineral, agricultural, natural and 
human resources. Each State has comparative 
advantage in multiple areas – from Agriculture 
to Minerals to Industry. Hence, the Award 
seeks to motivate and encourage those State 
Governors harnessing the human, material 
and financial resources at their disposal to 
improve State Competitiveness and enhance 
Good Governance within their geographic 
domain or territory. 

Here are the list of 2017 winners across 
the various Award categories (in no particular 
order). 
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ROLL-CALL OF 2017 WINNERS!

KANO STATE 

GOVERNOR ABDULLAHI UMAR 
GANDUJE (Ph.D)

OSUN STATE 
RAUF ADESOJI AREGBESOLA

EBONYI STATE 

DAVID NWEZE UMAHI JIGAWA STATE

MUHAMMADU BADARU 
ABUBAKAR, B.Sc, NIPSS

Date assumed office: May 29, 2015

WHY HE WON
• Expanding business opportunities and 
rising confidence among investors across the 
State.
• Increased internally generated revenue 
(IGR) by 127 percent from N13.84bn in 2015 to 
N30.96bn in 2016.
• Constructed and rehabilitated over 
30 rural and metropolitan roads covering 
thousands of kilometres.
• Trained over 100 youths in partnership 
with Peugeot Automobile Nigeria as part of 
his numerous empowerment programs. He 
also trained over 10,000 women in various 
entrepreneurial programs, providing them 
with tools and equipment to set up their 
businesses.
• Disbursed over N4bn to local seed 
producers to address the challenges of scarce 
quality seeds in the country. Farmers were also 
trained on the best global farming practices.

Date assumed office: November 27, 2010

WHY HE WON
• Consistent successes in hosting the 
annual Osun-Osogbo festival.
• Constructed numerous roads including 
boundary highways, intercity roads, township 
roads, local government roads, and rural roads 
across all the LGAs.
• Resuscitated the Ede Water works that 
supplies 70 per cent of the State’s water needs.
• Revived the Cocoa Products Factory in Ede
• Implemented massive empowerment 
projects through OYES, OYESTECH, OREAP, etc.
• Gave education a facelift through 
complete overhaul of the state’s educational 
sector leading to Aregbesola’s Mega schools, 
OMEALS.
• Established the Nelson Mandela Freedom 
Park in Osogbo.
• Established Osun Produce Board to 
support agric merchants and farmers. 
• Registered 24,000 cooperative societies to 
boost economic growth.

Date assumed office: May 29, 2015

WHY HE WON
• Channelling the resources of the state to 
build the first virology centre for the entire 
south eastern region.
• Reconstructed important roads in the 
State, particularly the Amasiri-okposi and 
Afikpo-Abakaliki federal roads, and Nkalagu-
Nigercem road.
• Constructed the first virology centre in 
South-Eastern Nigeria.
• Enhanced the production of Abakaliki rice 
as the region has turned to the nation’s rice 
hub.
• Established a security communication 
centre and organised security conference 
towards reducing crime rates in the state with 
highly encouraging results. 
• Implemented a massive urban renewal 
scheme through the construction of flyovers, 
roundabouts, and fountains. 
• Executed lighting projects through the 
provision of transformers and other auxiliary 
materials to many rural communities.
• Provided cash to youths through various 
state empowerment programs.

Date assumed office: May 29, 2015

WHY HE WON
• Full disclosure of the contracts awarded, 
their costs, contractors and the level of 
performance of each project.
• Commissioned multi-billion naira granite 
company at Kachi village in Dutse LGA.
• Attracted $100m investment for sugar 
production by Lee Group.
• Commissioned Danmodi Rice Mills.
• Developed crop value chain using cluster 
approach for wheat farming. 
• Established computer-based training 
(CBT) at Binyaminu Usman Polytechnic, 
Hadejia.
• Constructed male students’ hostels at 
School of Nursing at Hadejia.
• Rehabilitated College of Health Science 
and Technology, Jahun.
• Empowered women through micro credit 
schemes 
• Rehabilitated several kilometres of roads 
across the three senatorial districts.



ABIA STATE  

OKEZIE VICTOR IKPEAZU, B.Sc, 
MSc, PhD

KADUNA STATE 

MALLAM NASIR EL-RUFAI, 
B.Sc, PGD, LL.B, MBA, D.Sc 
(HONORIS CAUSA)

Date assumed office: May 29, 2015

WHY HE WON
• Renovated three schools of nursing and 
midwifery at Aba, Umuahia, and Abriba.
• Planted 305 hectares fallow land at 
Ohambele Oil Palm Estate with 100,000 
sprouted tenera nuts.
• Planted 10,000 hectares of farm with 
cassava.
• Ramped up Made-In-Aba marketing 
campaign, which generated N750 million in 
revenues in 2016.
• Renovated 18 secondary schools; 
maintained tuition free education and 
introduced free lunch program.
• Signed MoU with Techno Oil and Gas for 
oil prospecting in the state.
• Completed child/maternal healthcare 
centre at the Abia State University Teaching 
Hospital.
• Completed 32 roads and 2 bridges, with 
on-going works in additional 26.

Date assumed office: May 29, 2015

WHY HE WON
• Rehabilitated and commissioned 150MLD 
Zaria Water treatment plant via the Kaduna 
Water Corporation 
•  Releases Kaduna State audited account 
timely
• Recruited 2,250 teachers, 2,550 KATELEA 
marshals, and 1,245 health workers. 
• Increased primary school enrolment from 
1.1 million and 2.1 million pupils in just one 
year; trained  12,640 teachers in literacy and 
numeracy
• Provided 271,262 long lasting insecticidal 
nets; provided 57,320 rapid diagnostic test kits
• On-going partnership with General 
Electric (GE) to rehabilitate 255 primary health 
care centres. 
• Attracted US$350 million investments to 
the state. Notable international brands include 
Olam, Vicampro, Flour Mills and the Dangote 
Group. 

States Competitiveness and Good Governance Awards

EDO STATE

GODWIN NOGHEGHASE 
OBASEKI, BA, MBA, FCS

CROSS RIVER STATE 

BENEDICT AYADE, LLB, B.Sc, 
M.Sc, MBA, PhD

Date assumed office: November 12, 2016 

WHY HE WON
• Signed technical capacity development 
agreement for “Electrify Edo Program” with 
Siemens AG, Ossiomo Power Limited and 
Benin Electricity Distribution Company 
(BEDC), to train youths on the practical aspect 
of electrical and electronics engineering 
• Engaged 4,200 youths across the state 
within few months in office.
• Created the Edo State Ministry of Mining.
• Rehabilitated 35 strategic roads within 
seven months in office.
• Developed the Gelegele seaport.
• Introduced the Agripreneur Program for 
the State.

LAGOS STATE

AKINWUNMI AMBODE, MSc, 
FCA

Date assumed office: May 29, 2015

WHY HE WON
• Attracted investments into Lekki Free 
Trade Zone, Badagry Deep Sea Port, and the 
Eko Atlantic City. 
• Completed 18 major roads; carried out 
sectional resurfacing of 131 roads, with on-
going works in 167 other roads.
• Created 14 additional LASAMBUS 
operational points; installed x-ray machines at 
Ijede and Amuwo Odofin General Hospitals.
• Completed the Ikorodu General Hospital 
Accident & Emergency Centres.
• Commissioned Agbala Paediatric Health 
Centre.
• Completed and commissioned Abule 
Egba flyover. 
• Provided street lighting in all the LGAs and 
LCDAs.
• Transformed recreational parks across the 
state with free Wi-Fi services.

Date assumed office: May 29, 2015

WHY HE WON
• Constructed 5,000 housing units for the 
internally displaced people of Bakassi
• Constructed a garment factory which has 
created thousands of jobs his people
• Constructed state’s 21 megawatts power 
plant
• Promoted investment friendly policies 
leading to the attraction of investments into 
the state
• Constructed rice mills in collaboration of 
Thai investors.
• Transformed Calabar into a Smart City 
with all-day Wi-Fi availability.
• Completed Sub-Saharan Africa’s 
first monorail that connects the Calabar 
Convention Centre with Tinapa Business and 
Leisure Resort.
• Inaugurated the 260 km dual carriage 
Calabar-Katsina-Ala superhighway.

GOMBE STATE

IBRAHIM HASSAN 
DANKWAMBO, MSc, PhD, FCA, 
FCIB

Date assumed office: May 29, 2011

WHY HE WON
• Supported farmers through the 
procurement of quality seeds, thrasher 
machines, water pumps, nap sack sprayers 
and fertilizers.
• Recruited youths as traffic, environmental, 
ward and security marshals.
• Constructed technology incubation 
centre for SMEs.
• Recruited graduates as teachers in 
secondary schools, and NCE holders as 
teachers in primary schools. 
• Procured and distributed tricycles, Suzuki 
taxis and buses to youth as poverty alleviation 
measures.
• Constructed from the scratch, the first 
rate International Centre in Gombe State.

• Constructed tankers parking bay with 
modern facilities to decongest roads.
• Constructed snake bite hospital, ultra-
modern women and children hospital, and 
cottage hospital in Hinna.
• Built ultra-modern schools such as IPD 
Primary School Gombe, Government Girls’ 
Secondary School, Central Primary School, 
among others.
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SOKOTO STATE

RT. HON. AMINU WAZIRI 
TAMBUWAL, LLB, BL

IMO STATE 

OWELLE ROCHAS ANAYO 
OKOROCHA

Date assumed office: November 12, 2016 

WHY HE WON
• Gave education a facelift through 
significant budgetary allocation, school 
rehabilitation and manpower training 
programs.
• Established the leather industrial clusters 
in Sokoto with UNIDO support.
• Resuscitated the textile factory through 
PPP agreement.
• Revived the Kware Irrigation Scheme 
abandoned for 90 years.
• Trained 300 indigenes on grain/food 
security at Henan University of Technology.
• Provided grants, starter-packs of tanks, fish 
feeds and fish seeds for women, pensioners 
under the State’s empowerment program.
• Approved and developed grazing reserves 
to enhance meat and milk production, and to 
end farmers’/herdsmen clashes.
• Promoted private sector-led outgrower 
scheme with Dangote rice.
• Promoted Kware Cement Factory under 
PPP with Brewtech of Germany and Saboo of 
India.
• Procured 15,000 metric tonnes of fertilizer 
and 15,000 litres of pesticides for farmers.
• Drilled 15,000 tube well across 23 LGAs for 
farmers. 

Date assumed office: May 29, 2011

WHY HE WON
• Completed the Orlu City transformation 
project and the Owerri City upgrade initiative; 
he remodelled the Imo Concord Hotel, Owerri.
• Donated ICT building to Imo State 
Polytechnic.
• Introduced rescue administration with the 
construction of 305 Model Schools in all the 
305 INEC wards in the state.
• Established emergency response centre, 
constructed and equipped 27 new hospitals, 
and gave facelift to primary healthcare centres. 
• Provided cash to 3,050 women as parts of 
various empowerment programs. 
• Invested N20m in each local government 
area for a palm plantation program.
• Sited industrial park in Ohaji-Egbema LGA.
• Introduced new animals-hyena, gazette 
into the Nekede zoo.
• Partnered Agip for cassava farming at 
Emekuku, Owerri.
• Set up 50,000 hectares rice farm. 
• Attracted investments into moribund 
Paper Packaging Industry Owerri and Ebieri 
Clay Products in Ezinachi.
• Constructed and rehabilitated strategic 
roads across the state.

PLATEAU STATE 

SIMON BAKO LALONG, LLB, 
LLM

OGUN STATE 

SENATOR IBIKUNLE AMOSUN, 
HND, MA, FCA

Date assumed office: November 27, 2010

WHY HE WON
• Constructed and rehabilitated various 
federal and state roads across Enugu state. 
• Commissioned Enugu Free Trade Zone.
• Procured and distributed ICT equipment 
to all the states’ secondary schools. 
• Empowered traders towards reducing 
poverty and crime in the state.
• Inaugurated Heliu Estate through the PPP 
scheme.
• Enhanced transparency by providing 
Enugu’s annual budget online

Date assumed office: May 29, 2015

WHY HE WON
• Established the Plateau State 
Medium Enterprise Development Agency 
(PLASMEDA), Plateau Peace Building Agency 
(PPBA), Plateau State Primary Health Care 
Development Agency (PLPHCDA). 
• Enacted the State Public Procurement 
Law 
• Constructed roads in strategic locations 
across the state
• Signed MoU with developers under the 
PPP scheme to provide 22,500 housing units 
• Commissioned the Plateau Geographic 
Information System (PLAGIS). Reduced rates 
for land titles by 50 percent.
• Released counterpart funding Erosion 
and Watershed Management project 
(NEWMAP)
•  Attracted interests from Chinese 
investors into the state’s solid minerals sector
• Constructed 340 boreholes by means of 
EU-UNICEF assisted projects
• Distributed 16,470 metric tons of assorted 
fertilizers to farmers
• Signed MoU with investors to provide 
storage facilities for fruits, vegetables; swine 
genetic centre, poultry processing plant. 
Resuscitated Panyam Fish Farm 
• Acquired new animals into Jos Wild Life 
Park 
• Promoted peace and stability amongst 
different tribes, religious groups in Plateau 
state

Date assumed office: May 29, 2011

WHY HE WON
• Raised IGR by 111 percent from N34.6 
billion in 2015 to N73 billion in 2016.
• Through reforms, transformed Ogun 
State into the manufacturing base of Nigeria, 
having attracted 116 new firms into the states 
since assumption of office.  
• Distributed infant incubators, automated 
delivery beds, anaesthetic machines, and 
blood banks to hospitals in the three 
senatorial districts. 
• Established Owowo Model Farm Estate as 
a youth empowerment program.
• Supported the establishment of 50ha 
cashew plantation, 50ha oil palm plantation, 
and 50ha cocoa plantation.
• Launched various housing schemes 
such as MRT Gardens, Riverview Estate, New 
Dawn Estate in Isheri and Agbara/Igbesa, 
New Makun City in Sagamu, as well as other 
housing projects through the Public Private 
Partnership (PPP) arrangement. 
• Enhanced ease of governance through 
the establishment of 37 local council 
development areas (LCDA).
• Invested in infrastructure development 
and management at the Olabisi Onabanjo 
University (OOU) Ago Iwoye, which made the 
University to be rated the best state university 
in Nigeria by the Institute for Governance 
Research, Leadership and Technology in 2016.

ENUGU STATE 

RT. HON. LAWRENCE IFEANYI 
UGWUANYI, B.Sc, MSc, MBA

BENUE STATE 

SAMUEL ORTOM, MPA, Ph.D

Date assumed office: May 29, 2015

WHY HE WON
• Established agro-processing factory.
• Released counterparts funding for 116 
water and sanitation projects across the state.
• Commissioned Benue School of Nursing 
and Midwifery Markurdi and College of Health 
Technology, Agasha.
• Retrained 10,000 primary and 6,000 
secondary school teachers.
• Renovated 740 primary and secondary 
schools.  
• Rehabilitated roads across the three 
senatorial districts. 
• Destroyed 600 arms and light weapons
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NEWS

Ghana becomes sovereign 
shareholder in AFC

T
he Republic 
of Ghana has 
marked its sev-
enth anniver-
sary as a Mem-

ber State of Africa Finance 
Corporation (AFC or the 
Corporation) by becom-
ing a sovereign share-
holder in the Corporation, 
making an initial equity 
investment of $10 million.

The Government of 
Ghana has also committed 
to invest a further $40 mil-
lion in the Corporation, 
representing the second 
tranche of its $50 million 
commitment to purchase 
AFC equity. Ghana has 
been a Member State of 
AFC since February 2011.

Investments in the eq-
uity of AFC can be made 
by its Member States, by 
international organisa-
tions as well as by private 
sector corporations.

Andrew Alli, presi-
dent/CEO of AFC, said: 
“This investment not only 
strengthens the partner-
ship between AFC and 
Ghana, it also serves as 
an acknowledgement of 
AFC’s efforts thus far in 
the development and fi-
nancing of infrastructure 
in Africa and acts as an 
incentive for AFC’s con-
tinued commitment to in-
frastructure development 
in Ghana.”

Charles Adu Boahen, 
deputy minister of finance 
of Ghana, also said: “AFC 
remains an infrastructure 
development partner of 
choice for the Govern-
ment of Ghana. The Cor-
poration has proven its 
commitment to the socio-

Governor of Del-
ta State, Ifeanyi 
Okowa, and min-
ister of solid min-

erals, Kayode Fayemi, at 
Ovwian-Aladja in Delta State 
commended the role Asset 
Management Corporation 
of Nigeria (AMCON) played 
in the resuscitation of the 
former Delta Steel Company 
Limited, now Premium Steel 
and Mines Limited (PSML).

Okowa, who spoke while 
formally commissioning 
the rejuvenated PSML at a 
ceremony at the factory’s 
complex in Ovwian-Aladja, 
said, “We must appreciate 
AMCON for the very impor-
tant role they played in be-
ing able to resolve the issues 
that surrounded the compa-
ny without which we would 
not be here today commis-
sioning PSML, which was 
previously known as Delta 
Steel Company Limited.”

According to Okowa, 
such pivotal role AMCON 
played, which has led to 
PSML coming back to life 
with the huge investment 
by its new management led 
by Prasnata Mishra as CEO, 
should be a source of excite-
ment to both the host com-
munity and the state at large.

Again, he said, “It is a day 
of joy for all of us, one that 

Nigerians have been 
urged to choose 
leaders who will 
see the running of 

the country as quasi-busi-
ness going forward.

The need to rise above 
the pedestrian mode of 
choosing leaders based on 
sentiments was also identi-
fied as the only way out of 
the under development that 
has beset the most popu-
lous country in sub-Saha-
ran Africa for decades.

Eileen Saiyen, managing 
director/CEO, H. Pierson 
Associates Limited, who 
made the call in Lagos, said 
leadership in Nigeria must 
be based on competence.

“Talking about compe-
tence, l mean a new world 
competence. A leader has to 
be nominated based on the 
footprints of what he has 
done. Our economy, states 
are just too large to be used 
as experiments.  At all lev-
els of leadership, we need 
a paradigm shift on how we 
see leadership.

“They must be lead-
ers who have a global view 
and global standard. That 
requires deliverables and 
transformation. l think we 
need to have a fundamental 
shift on how we define good 
leadership and we need to 

Irish Government agen-
cy, Enterprise Ireland, 
in association with the 

Irish Embassy, is launching 
the 2018 Education in Ire-
land programme in Nigeria.

The programme aims to 
connect graduates, under-
graduates and secondary 
school leavers with reputa-
ble Irish academic institu-
tions. The event will also 
bring together top tier cor-
porate bodies in Nigeria.

Ireland, the only Eng-
lish speaking country in 
the Eurozone, offers Nige-
rian graduates the highest 
quality education obtain-
able in a friendly, safe and 
welcoming environment. 
It also offers participants 
the possibility to work part 
time during study as well as 
a 1-2 years stay back option. 

economic development of 
the country, in particular; 
in addition to its grow-
ing presence across the 
continent and stands as a 
beacon of Corporate Pan-
Africanism.

“Ghana strongly en-
courages other African 
nations to invest in AFC to 
enhance the fulfilment of 
her mandate, to facilitate 
the continuous delivery of 
sustainable infrastructure 
assets and projects in the 
countries and the respec-
tive regions.”

Over the past 10 years, 
AFC has mobilised more 
than $1.2 billion of invest-
ments into Ghana. Nota-
ble investments made by 
AFC in Ghana include: The 
$900 million to finance 
the 350mw Cenpower 
Kpone Independent Pow-
er Plant, which has cre-
ated direct employment 
for over 1,550 Ghanaians 
during construction, and 
is scheduled for commis-
sioning in Q2 2018. AFC is 
the lead developer of this 
project and the largest 
shareholder in the devel-
opment company – Cen-
power;

The provision of $60 
million to Volta River 
Authority (VRA) to fi-
nance the completion of 
the 220mw Kpone Ther-
mal Power Plant and the 
conversion to gas of the 
80mw Mine Reserve Plant 
in Tema, to help address 
electricity shortages in 
Ghana;

The provision of a cor-
porate loan of $60 million 
to VRA to finance its op-
erations, and others.

have brought excitement 
to the Udu community and 
the good people of Delta 
State. We thank God that 
this steel company, which 
was abandoned for many 
years is coming back to life 
to the economic benefits of 
our people, the government 
of Delta State and the nation 
at large. We must therefore 
continue to appreciate AM-
CON and the Minister of 
Solid Minerals for making 
this possible.”

In the same vein, minis-
ter of solid minerals, repre-
sented by Ime Ekrikpo, act-
ing director of steel in the 
Ministry of Mines and Steel 
Development, also com-
mended AMCON and the 
new owners of PSML for 
bringing the company back 
on stream when he said, “I 
thank AMCON and the re-
silience they showed in re-
solving all issues relating to 
Delta Steel, which eventu-
ally gave room for PSML to 
come onboard.

“We are willing to con-
tinue our partnership with 
AMCON and other relevant 
agencies of the govern-
ment to revive as many ail-
ing companies as possible, 
which would create millions 
of jobs for teaming youths in 
the country.”

also act very quickly,” Sai-
yen said.

Speaking on efforts of 
government to diversify 
the economy of Nigeria, 
she commended the policy 
trust of the President Mu-
hammadu Buhari admin-
istration, and called on 
government to be commit-
ted to the execution of the 
Economic Recovery and 
Growth Plan (ERGP), which 
she said was well articulat-
ed and focused.

“You will agree with me 
that it is very well focused, 
well articulated. But what we 
need is execution. In strat-
egy, everything is about ex-
ecution. As we go through to 
2019, what we need is con-
sistency in governance, and 
timeline for execution. If we 
begin to do that, you will be-
gin to see the impact. But if 
you have major interjections 
that disrupt execution, you 
lose focus and the plans are 
disrupted”, she disclosed.

On growing the econ-
omy through the activi-
ties of Small and Medium 
Enterprises (SME), Saiyen 
said the only way to fast-
track economic prosper-
ity through the sector is to 
drastically bring down in-
terest rate and create access 
to finance.

Nigerians will have the op-
portunity to work at world 
renowned and innovative 
companies after graduation 
in Ireland.

Highlight of the pro-
gramme will be the Educa-
tion in Ireland fairs: March 
6, between 12 noon and 
7pm at the Sheraton Ho-
tel, Abuja, and in Lagos on 
March 10, between 9am 
and 5pm at the Eko Hotel 
and Suites, Victoria Island, 
Lagos. Participation is free 
to all.

Enterprise Ireland is the 
government organisation 
responsible for the devel-
opment and growth of Irish 
enterprises in world mar-
kets and works in partner-
ship with Irish enterprises 
to help them start, grow, in-
novate and win export sales 
in global markets.

Ireland offers scholarship in 2018 edition of 
education in Ireland programmeDelta commends AMCON’s 

role in reviving Delta Steel
‘Nigeria needs leaders that will run 
economy as quasi-business’
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ity Guidelines for aerobic activ-
ity, and 21.7 per cent of adults 
meet the aerobic and muscle 
strengthening activity guidelines, 
according to the CDC. Adults are 
supposed to do two hours and 
30 minutes a week of moderate 
intensity aerobic activity or one 
hour and 15 minutes a week of 
vigorous intensity aerobic activ-
ity for “substantial health ben-
efits,” according to the guidelines. 
Trump has been seen out on the 
golf course, and the guidelines do 
say that “some activity is better 
than none,” but if his doctor has 
any say in the matter, Trump will 
be exercising more.

“If we get diet and exercise 
right, then weight loss will come,” 
Jackson said.

Presenting the outcome of 
Trump’s medical fitness that the 
President could eat KFC (Ken-
tucky Fried Chicken) and McDon-
ald’s and still be in great shape 
because God gave him ‘incredible 
genes’, the doctor declared the 
president as “very healthy” and 
his overall health “excellent” in 
spite of his unhealthy habits.

“It’s called genetics. I don’t 
know. Some people have just 
great genes. I told the President 
that if he had a healthier diet over 
the last 20 years, he might live to 
be 200 years old. “I don’t know. 
It’s just the way God made him,” 
Jackson said.

BASHORUN J.K RANDLE
Randle is Chairman/Chief 

ExecutiveJK Randle Professional 
Services Chartered Accountants
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The physician’s press briefing 
came after Trump underwent 
his first physical examination as 
President last Friday at the Walter 
Reed National Military Medical 
Centre in Bethesda, Maryland.

Jackson said Trump received 
a perfect score on a cognitive test 
designed to screen for neurologi-
cal impairment.

According to him, it is evident 
that the President did not suffer 
from mental issues that could 
prevent him from functioning in 
office and can serve out two terms 
of eight years.

“I’ve found no reason what-
soever to think the President has 
any issues whatsoever with his 
thought processes,” Jackson, a 
rear admiral in the Navy, he said.

A book published earlier this 
month, “Fire and Fury” by Michael 
Wolff, asserted that even Trump’s 
own advisers and associates ques-
tioned his fitness for office.

Trump, the doctor said, asked 
for the cognitive test to answer his 
critics and attempt to quell ques-
tions about his mental abilities.

Jackson said with mostly normal 
results on a battery of tests and 
examinations “excellent”, Trump, 
71, has remarkably good cardiac 
health, probably because he does 
not smoke or drink alcohol.

Jackson said the President 
sleeps only four to five hours a 
night but rarely sees the President 
overly stressed.

“He has a unique ability to 
just get up in the morning and 
just reset. He gets up and he just 
starts a new day,” the White House 
doctor said.

The tide must rise again

Trump’s favourite fast-food meal 
is a diet-buster.

He is not alone. According to 
the National Health and Nutrition 
Examination Survey, more than 
one in three adults were consid-
ered to be overweight and more 
than one in three were considered 
obese. That means the percentage 
of adults age 20 and above who 
are overweight or obese is 70.7 per 
cent, the Centre for Disease Con-
trol and Prevention, said.

Jackson said he will work with 
Trump to design an exercise rou-
tine and eating programme that 
will help him get a better handle 
on his weight. The President said 
he would like to lose some, weight 
according to the doctor.

Being overweight, or in this case 
borderline obese, does increase 
Trump’s risk for diabetes, heart 
disease and high cholesterol. Tests 
have shown he has high cholesterol 
and there’s evidence of heart dis-
ease, but Jackson said tests show 
his heart is functioning well.

“I think a reasonable goal over 
the next year or so would be to lose 
10 to 15 pounds,” Jackson said. “We 
talked about diet and exercise a lot. 
He is more enthusiastic about the 
diet part than the exercise part, but 
we’re going to do both.”

Trump is also not alone in his 
lack of interest in exercise. Out of 
adults over the age of 18, 51.7 per 
cent meet the U.S. Physical Activ-
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According to the National Health and Nutrition 
Examination Survey, more than one in three adults 
were considered to be overweight and more than 
one in three were considered obese. That means 

the percentage of adults age 20 and above who are 
overweight or obese is 70.7 per cent
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I
t is amazing how time flies!! 
Besides, it is totally fraudu-
lent to attempt to live on 
borrowed time. There is 
no way to pay it back. This 

message was forcefully brought to 
the fore by the realisation that to-
day marks the 25th Anniversary of 
the launching of KPMG’s Global 
Initiative and Forecast.

It was the brainchild of the then 
Chairman of KPMG International, 
who was subsequently knighted by 
Her Majesty Queen Elizabeth II on 
13 June, 1980 and was bestowed 
with the honour of being known as 
Sir Colin Sharman.

After his retirement, he pro-
ceeded to the House of Lords as 
a Peer of the Realm, of Redlynch 
in the County of Wiltshire.

Not in their wildest dream 
could any of the authors of the 
forecast of short/medium/long-
term events and how to assess/
manage the consequent risks 
(and convert them to business op-
portunities) have predicted that 
in May 2017, 27 eminent Ameri-
can psychiatrists and mental 
health experts would publish in 
the New York Post and Wall Street 
Journal their concerns about 
the mental state of the current 
President of America. Not only 
did one of them Dr. Bandy X. Lee 
testify before congress two weeks 
ago, they have launched a book: 
“The dangerous case of Donald 

Trump”
As a sequel to the bizarre epi-

sode or recurring drama, Presi-
dent Trump submitted himself 
to medical examination by Dr. 
Ronny Jackson, The Physician to 
the President (also known as the 
White House Doctor)

The medical report is as fol-
lows: as reported on the front 
page of “The Nation” newspaper 
on January 18, 2018

Headline: “Trump could live 
200 years if..., says White House 
physician”

United States (U.S.) President 
Donald Trump could live up to 
200 years if he had maintained 
a healthier diet over the past 20 
years, White House Physician, Dr 
Ronny Jackson, has said.

Trump’s doctor spoke yes-
terday as he broke the silence 
on the President’s health and 
his diet.

He described Trump’s health 
as “excellent,” but added that 
like the majority of Americans, 
the President “is overweight and 
he doesn’t get enough exercise.”

The President weighs 239 
pounds. That means he’s gained 
three pounds over the last year, ac-
cording to his last official records.

At six feet, three inches tall, 
Trump had a body mass index 
(BMI) that puts him in the “over-
weight” range, according to the 
National Institutes of Health’s 
online BMI calculator.

Being over weight  is  s im-
ply defined as a person whose 
weight is higher than what is 
considered a normal weight 
adjusted for height. The Presi-
dent is one pound shy of being 
considered obese, according to 
these calculations.

E v e n  w i t h o u t  t h e  b u n s , 

has been a devaluation, the main 
exception being the government’s 
priority transactions. Foreign 
portfolio investors have responded 
positively, as they have in Egypt. 

Growth in Nigeria has disap-
pointed despite the fiscal stimulus 
from the FGN: 0.83 percent for full 
year 2017, on the back of a further 
rebound in oil production/prices. 
In common with Egypt, house-
hold budgets remain under pres-
sure. The external balance sheet is 
stronger in both countries, which 
is discernible in the balance-of-
payments and official reserves. 

When we look beyond the im-
mediate macro response to the 
reforms, we will single out three 
broader realities in the political 
economies of both countries. The 
first is the run-up to presidential 
elections, next month in Egypt 
and February 2019 in Nigeria. 
There seems little doubt that 
President Abdel Fattah al-Sisi will 
be re-elected. The political risk is 
negligible. This is not the case in 
Nigeria, where we can expect the 
infrastructure spend to accelerate 
in the months ahead. However, 
we have argued elsewhere that in 
Nigeria, unlike in Ghana or Kenya 
for example, elections are not 
generally synonymous with large-
scale fiscal slippage, judicial chal-
lenges and widespread disorder. 

The second reality is Egypt’s 
ability to tap into the goodwill 

Pharaohs in the spotlight
of cash-rich Gulf states. This has 
been seen most recently in the 
flow of dollars into the country 
since the removal of the Islamist 
government in Cairo in 2013. Ni-
geria clearly has no comparable 
source of support. 

The third is that the fiscal and 
debt dynamics are far more chal-
lenging in Egypt, which we iden-
tify in a budget deficit (including 
grants) regularly close to 10 per 
cent of GDP, although now on a 
downward trend, and gross pub-
lic domestic debt close to 90 per 
cent. In Nigeria the deficit (federal 
only) is capped at 3 per cent, and 
the comparable debt burden is 
no more than 30 per cent under a 
worst case scenario. This should 
make Nigeria better placed on 
paper than Egypt to push through 
the structural reforms to create a 
leaner, more dynamic and more 
diversified economy. We then 
hit other realities in the political 
economy, notably the federal sys-
tem and the Dutch disease. 

From a narrow credit perspec-
tive, the agencies favour Nigeria 
with their foreign-currency, long-
term ratings. S&P has Egypt at 
B- and Fitch on B: they both have 
Nigeria one notch higher, at B 
and B+ (with a negative outlook) 
respectively. 

A fortnight ago, both Egypt 
and Nigeria successfully 
tapped the Eurobond 
m a r k e t .  T h e  f o r m e r 

raised US$4.0bn from the sale of 
five, ten and 30-year debt instru-
ments, the latter US$2.5bn from 
the sale of 12 and 20-year bonds. 
(The FGN might have wanted to 
raise more, had it not been for 
the need to secure the go-ahead 
from the National Assembly first.) 
The coincidence prompts us to 
revisit the different paths taken 
by the two governments on how 
to extricate themselves from 
acute fx scarcity and an economic 
slowdown.

To recap briefly, in November 
2016 the Central Bank of Egypt 
(CBE) devalued the pound by 
more than 30 per cent and an-
nounced a move to a floating rate 
regime. The rate was adjusted 
from EGP8.9 per USD to EGP13.0, 
and the pound has since weak-

ened to EGP17.7, having briefly 
traded south of EGP20.0.The 
CBE also hiked its policy rate by 
300 bps to 14.75% in a coordi-
nated step with the devaluation. 
The executive board of the IMF 
promptly approved a three-year 
extended fund facility of about 
US$12bn.

T h i s f a c i l i t y ,  l i k e  a l l 
others,comes with conditional-
ity attached although the Fund 
insists that the economic pro-
gramme is “homegrown”. As is 
universally known, this is the 
sticking point with the FGN. In 
Egypt’s case, the government 
levied VAT, cut electricity sub-
sidies and began to channel 
some of the fiscal savings into 
the creation of social safety nets. 
The agreement with the Fund 
hastened the release of support 
from other multilateral agencies. 

In terms of results, Egypt can 
point to some successes. Infla-
tion spiked in response to the 
float (a description which many 
fixed-income investors would 
dispute) and the reduction in 
subsidies. It peaked at 33.0 per 
cent y/y in July and has started 
to fall rapidly, to 17.1 per cent 
in January, now that the one-off 
effects have been washed out 
of the index. The balance-of-
payments for the nine months 
to March 2017 show a net in-
flow of portfolio investment 

of USD7.8bn, compared with an 
outflow of USD1.5bn in the year-
earlier period. 

There has therefore been a 
traditional positive response to 
the fx and other reforms, along 
with the endorsement of the IMF. 
This is also evident, if less mark-
edly, from non-energy exports 
and FDI. Gas production from the 
hugeZohr field, developed by ENI 
of Italy, started in December 2016 
although, given the extended lead 
times in the industry, we should be 
wary of claiming a success for the 
reform programme. The CBE noted 
earlier this month that net external 
demand had driven a recovery in 
Egyptian GDP growth, to 5.3 per 
cent y/y in Q4 2017 and 5.0 per 
cent for the calendar year. Public 
domestic demand, its commentary 
added, was a secondary driver, 
compensating for a fall in private 
domestic demand. 

It is still too early to be definitive 
about the impact of the medicine 
taken by the Egyptians, and to 
adopt the anti-globalisation stance 
that the programme has brought 
further austerity for the popula-
tion. The commentary also noted 
that the unemployment rate of 11.3 
per cent in December 2017 was the 
lowest for seven years. 

Extending the parallel, Nigeria 
has its own “homegrown” pro-
gramme without an IMF agreement 
in place. For most buyers of fx, there 
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Driving sustainable development through private sector initiatives
provision and infrastructural sup-
port systems. Development is best 
driven by a combination of social, 
environmental and economic in-
terventions. Poor development in 
one sector invariably affects other 
areas – no one industry is entirely 
dependent on the others. Industries 
that have been worse hit in Nigeria 
and need aggressive overhauling 
are education, health, and power. 
Other issues are upholding the rule 
of law, eradicating corruption, and 
addressing the excessive national 
recurrent expenditure and many 
more.

By opening up the economy to 
more investments, living standards 
have improved, and a semblance of 
the middle class evolved, but there 
is still so much to do to achieve 
economic growth that is needed to 
sustain development.

Companies have a high influ-
ence on how we live our lives. Our 
desire to live in a particular way is 
often as a result of our interactions 
with various consumer products 
and services. Therefore, incorpo-
rating elements of sustainability 
into these areas of influence can 
help redirect our desires. This can 
be as simple as combining recycla-
ble components into the product 
design or making the design of 
particular products last for much 
longer.

Companies must focus on a 
couple of things, which can be cap-
tured in one phrase – ‘responsible 
investment’. Investment in devel-

oping countries such as Nigeria 
must be made differently. Asides 
from looking at issues that affect 
the bottom line, it must also look 
to see how to address social and 
environmental problems which 
affect its commercial sustainabil-
ity and in a broader sense others 
as well.

The teeming population of 
approximately 170 million and 
the untapped natural resources 
in Nigeria are two significant 
sources of attraction for many 
investors. These are opportuni-
ties for commercial growth for 
many global and even local com-
panies, yet many other things can 
hamper benefitting from these in 
the long run. The security prob-
lems have so far been contained 
in the north-eastern part of the 
country, albeit with a threat to 
move into the south, especially 
to cities like Lagos. This problem 
has deteriorated the rate of eco-
nomic growth in those parts of the 
country, which negatively impacts 
on investors’ returns – if left unat-
tended, mainly if it succeeds in 
moving southwards, it will grossly 
affect the investment climate. Col-
laborative efforts in the private 
sector must be harnessed to pro-
vide support in ameliorating these 
problems. These efforts should 
not be limited to insecurity alone 
but should also consider how in-
frastructural deficit, poverty, etc. 
can all be addressed. Short-term 
commercial outlooks for profit-

making are not sustainable – to 
remain commercially viable in this 
region, the private sector must get 
involved in many more things than 
are necessary.

The beauty about businesses 
and sustainable development is 
that it can be profitable for many 
companies – problems can be 
solved through social-commercial 
approaches, ensuring a win-win 
strategy and this, by the way, is not 
some fluffy CSR project.

Today, we have so many com-
mittees and agendas that have 
been developed either by govern-
ments or multilateral agencies. 
The private sector is also a critical 
actor in the post-2015 Millennium 
Development Goals agenda. Sev-
eral guidelines for intervention 
and participation in development 
or sustainable issues have also 
been created – what we need is 
measured impact and alignment 
between all these and the prob-
lems prevalent in each operating 
environment. If companies have 
succeeded in dominating the com-
mercial landscape since the time of 
industrial revolution, they can do 
it again by making development 
sustained.

This is not, however, a task for 
them alone – these initiatives must 
be backed by the right kind of polit-
ical leadership, good governance, 
and robust regulatory frameworks.

Co n c e p t u a l i s i n g  s u s -
tainable development 
without private sector 
interventions in today’s 

world is almost an impossible 
task. The concept of develop-
ment has evolved, and it involves 
a comprehensive strategy where 
everyone and all organizations 
and sectors are responsible for 
driving sustained growth.

It is believed that the capabili-
ties employed by the private sector 
can be put to use in development 
work. Therefore, gone are the days 
when development used to be the 
sole purview of the public sector. 
Hence incorporation of private 
sector-led initiatives is firmly on 
the front burner. We have seen this 
trend in Nigeria, where we have 
captains of industry sitting down 
on public sector initiatives com-
mittees set up to look into various 
development issues.

Though the Nigerian economy 
was recently rebased making it 
the largest economy in Africa 
and is considered as one of the 
prime locations for investors in 

emerging economies, it faces a 
myriad of problems cutting across 
dwindling oil revenues, security 
problems, political turmoil, kid-
napping, flooding, poverty and 
many more.

The opportunities in countries 
like Nigeria are enormous; not 
only can and do businesses make 
money, they can do so while doing 
‘good’. Models of servicing con-
sumers at the bottom of the pyra-
mid started emerging some years 
ago. Large companies provide 
products to low income-earning 
families in smaller packages that 
suit both their consumption pat-
terns and disposal incomes. This 
model was popularised by the late 
CK Prahalad and has been cri-
tiqued. Many, however, see large 
companies as enablers for low-in-
come earners to become produc-
ers or entrepreneurs whose living 
standard can improve over time.

There is a strong correlation 
between healthy economic and 
inclusive growth patterns and 
poverty reduction. Increase in 
investments has the potential 
of driving down poverty rates. 
Poverty is a relative term and 
development must be looked 
at from a holistic point of view. 
The issues of development tran-
scend beyond simple economic 
development. Growth strategies 
must look at solving problems 
from different angles – looking 
at social development, educa-
tional systems, better health 
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The dollar liability of interest payments puts a higher bur-
den on the Central Bank of Nigeria (CBN) to maintain naira 

stability not only in the short run but also in the long 
run as any depreciation in the currency will translate into 

higher borrowing costs for the government

was offering on its debt securi-
ties, sometimes accounting for 
as much as 30 percent of some 
bank’s earnings.

 Even individuals had got-
ten wise and have been asking 
their bankers to put their money 
in treasury bills to enjoy the 
bumper risk free returns from 
the government. With the gov-
ernment reducing its borrow-
ing, banks will now be forced to 
look for real businesses to loan 
money, which would have a 
positive impact on productivity 
in the economy.

There are also the more tech-
nical reasons of the government 
wanting to raise the foreign 
component of its total debt port-
folio from around 22 percent to 
40 percent in a bid to achieve 
what it called a 60 to 40 percent 
‘optimal debt mix’. At this level, 
the government is hoping its 
debt service burden would be 
manageable.  The DMO has 
also set the target of ensuring 
that not more than 25 percent 
of the total debt portfolio are 
short term, leaving the balance 
of 75 percent as mainly long 
term debts.

While the DMO strategy is 
great on paper, it is also com-
ing with significant risks. The 
first obvious one is the foreign 
exchange risk. The interest rates 

A second look at Nigeria’s debt swap strategy
on Eurobonds are paid in dol-
lars, which is why they are very 
attractive to foreign investors 
who bear no significant risk in 
holding them. The dollar liability 
of interest payments puts a high-
er burden on the Central Bank of 
Nigeria (CBN) to maintain naira 
stability not only in the short run 
but also in the long run as any 
depreciation in the currency will 
translate into higher borrowing 
costs for the government.

But the challenge for the CBN 
is that long term naira stability is 
not completely within its con-
trol. With the economy highly 
dependent on export earnings 
from crude oil sales, interna-
tional oil prices and stability in 
the oil producing region of the 
Niger Delta has more impact on 
long term naira stability than 
the CBN.

For now, the government 
would enjoy lower interest rates 
on its overall debt portfolio but 
that could change quickly if oil 
prices crash and export earn-
ings drop which forces the CBN 
to weaken the currency. Sadly, 
the risk of this scenario happen-
ing is high which questions the 
pursuit of this debt management 
strategy in the first place.

Would it have paid us more if 
we had borrowed US$3 billion 
to rebuild our railway infrastruc-
ture than just replace debts? At 
least, a railway could have repaid 
the debt over the 30-year period.  
This is a question that would 
haunt us if the risk of a weaker 
currency wipes out the short 
term gains of the current debt 
swap strategy in the long run.

The Federal Government’s 
US$2.5 billion Eurobond offer 
closed on 23 February. It was 
highly successful with investors 
placing an order book totalling 
US$11.5 billion and the federal 
government restricting its ac-
ceptance to the US$2.5 billion 
it had gone to the market to 
raise. The US$2.5 billion com-
mercial debt is broken down 
into two portions. The first part 
is made up of US$1.25 billion 
debt repayable in 12 years and 
attracting interest rate of 7.143 
percent per annum. The second 
part is also US$1.25 billion but 
repayable in 20 years and at-
tracting an annual interest rate 
of 7.696 percent.

Unlike the previous Eu-
robonds raised by the federal 
government, the Debt Manage-
ment Office (DMO) is quick 
to point out that this bond is 
different. It is not really an ad-
ditional debt in the true sense 
of the word. It is more of a debt 
swap where the DMO is bor-
rowing from the international 
capital markets at a cheaper rate 
to pay down on more expensive 
domestic debts.

So, the US$2.5 billion new 

Eurobond issue will go into the 
repayment of an equal amount 
of maturing treasury bill obli-
gations which could amount 
to about N763 billion based 
on the official exchange rate of 
N305 to a dollar. This is not the 
first time the DMO is doing this 
type of debt swap on behalf of 
the federal government.

Towards the end of 2017, 
the DMO had reserved about 
US$500 million of the US$3 bil-
lion it raised from a Eurobond 
issue in November 2017 to pay 
down maturing treasury bill 
operations. This resulted in the 
DMO redeeming a total of N198 
billion in treasury bills that ma-
tured in December 2017. The 
usual practice before then was 
to allow these treasury bills roll 
over, which meant taking on a 
new domestic debt to repay the 
maturing debts, sometimes at 
higher cost.

The DMO has offered two 
very strong reasons why it is 
engaged in this new debt man-
agement strategy of replacing 
domestic commercial debts 
with foreign commercial debts. 
The first reason has to do with 
the short term nature of the 
government’s treasury bill ob-
ligations. Treasury bills have 
tenures ranging from an aver-
age of three months to one year.

This means that the govern-
ment is forced to refinance 
them at short term intervals. 
This is not the case with the Eu-
robond debts. The Eurobonds 
that are being used to replace 
the treasury bills have tenure 
of 10 years to 30 years. The gov-
ernment would therefore not be 
concerned about refinancing it 

in the short term. This eliminates 
any short term interest rate risks 
and creates a level of certainty 
about government financing.

The other reason advanced by 
the DMO in replacing domestic 
debt obligations with foreign 
debt obligations has to do with 
cost. The average yields or inter-
est rates on the 364-day treasury 
bill was as high as 22.91 percent 
in most parts of 2017 before de-
clining to about 16.15 percent 
towards the end of last year. Av-
erage yields or interest rates on 
government treasury bills remain 
about 15 percent which is almost 
twice the yields on the Eurobond 
issues. Eurobonds are therefore 
cheaper and the government 
wants to take more of it to replace 
the costlier short term domestic 
debts. Kemi Adeosun, the Minis-
ter of Finance has actually stated 
earlier this year that the swap 
could save the government as 
much as N64 billion in interest 
payments per annum.

There are also secondary rea-
sons for the government’s debt 
management strategy. It is hop-
ing that by reducing its demand 
for domestic debts, more money 
will be left over for corporates 
and even individuals to borrow 
from the banks. Many banks 
have been feeding fat on the high 
interest rates the government 
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EDITORIAL

At the recent in-
a u g u r a t i o n  o f 
boards of nine 
agencies, the Fed-
eral Government 

continued on the path of un-
preparedness with a middling 
charge to the Board members. 
Secretary to the Government 
of the Federation Boss Gida 
Mustapha conveyed what 
amounted to government’s 
strategic thrust to its Boards: 
shun corruption and do not 
interfere with the manage-
ment of the parastatals. 

Hello? Is that all? Really?
The government in the first 

place appointed those Boards 
two years into its tenure. The 
delay was inexplicable, the 
outcome nightmarish as it 
contained names of no fewer 
than nine deceased persons. 
Did no one check? It was one 
embarrassment too many. 

Mu s t a p h a  c l a i m s  n o w 
that the inauguration of the 
Boards follows a thorough 
review of the processes and 
the appointments. The inau-
guration is government’sway 
of positively responding to 
the barrage of criticisms 
it received for the initial 
a n n o u n c e m e nt .  He  t h e n 
dropped the charge: “You 
are all enjoined to commit 
to achieving these mandates 
and to live above board. As 
you are aware, the present 
administration has zero tol-

erance for any form of corrup-
tion, and this stance must not 
be compromised in any way. 
The government will frown 
at and punish corrupt prac-
tices perpetrated by any board 
member as well as the manage-
ment team of these agencies”. 

There is much more at stake 
for the parastatals, however, for a 
government that has earned flak 
for poor service delivery. There 
should be deeper thought about 
the purposes of the boards, the 
policy thrust of the government 
and the role of the parastatals. 

Nigeria needs a more mean-
ingful agenda for the persons to 
steer our parastatals. There is so 
much at stake, and how we man-
age the parastatals would form 
a huge part of the narrative and 
our trajectory. 

Nigeria has approximately 
400 parastatals of varying struc-
ture and size. They range from 
the behemoth Nigerian Na-
tional Petroleum Corporation 
through the Federal Road Safety 
Commission to the National 
Agency for the Control of AIDS 
(NACA) and on to the research 
agencies. The business of deliv-
ering public service effectively 
resides in the many parastatals. 
They are a critical arm of gov-
ernment, the executive arm that 
implements the policy direc-
tives of Government. 

Unfortunately the Boards of 
these all-important agencies of 
government have often served 

as sieves. Appointment to the 
Board is ajob for the proverbial 
“big  boys”, not a call to exercise 
the highest level of fiduciary 
responsibility on behalf of the 
citizen stakeholder. 

The government should in-
stitute a world-class corporate 
governance framework for the 
parastatals to give shape to the 
anti-corruption message which 
has so far been amorphous. 
Corporate and Allied Matters 
Act, Cap C 20, Laws of the Fed-
eration of Nigeria expects these 
external directors to set strategic 
direction and monitor the per-
formance of the management of 
the firms. They should serve the 
best interest of the firms so as to 
preserve assets, further its busi-
ness and promote its purposes. 
No director should abdicate his 
duties nor fetter his discretion in 
decision making. 

The Boards should protect 
the interest of the Nigerian citi-
zen as primary shareholder of 
these companies. The Govern-
ment should consider adoption 
of the Code of Corporate Gov-
ernance for Public Corporations 
as outlined by the Securities 
and Exchange Commission for 
publicly quoted companies. It 
provides a verifiable basis for 
measuring and monitoring the 
performance of boards, not a 
vague charge against corrup-
tion. The Boards of our para-
statals represent millions of 
stakeholders and deserve even 

higher standards than those of 
public corporations that cater 
only to thousands of stockhold-
ers.  Provisions of CAMA on con-
flict of interest and the impera-
tive of directors knowing the 
business of the companies they 
superintend if applied strictly 
would provide a template for 
anti-corruption. 

It is difficult to reconcile the 
charge on the boards “not to 
interfere” with the management 
of these parastatals with the 
express demands of CAMA and 
extant codes of corporate gov-
ernance that requires that the 
Board’s duty is to “ensure proper 
management of the company”. 

Boards are required to focus 
on strategic issues, provide 
intelligent “capital” including 
ideas to enhance performance, 
networking and corporate best 
practices and empower man-
agement while holding them 
accountable. 

The FG should be demand-
ing more from the boards and 
management of the many para-
statals that have ensured strong 
government presence in strate-
gic areas of national life. They 
should be aiming for higher 
performance indicators and 
better service delivery. With 
clearly defined and measurable 
performance objectives, as well 
as new Corporate Governance 
Standards for Public Agencies, 
fighting corruption would be 
easier. 

A pragmatic agenda for boards of parastatals
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Emerging from the shadows

In Association With

Narendra Modi 
wants to boost 
formalisation. 
How is he faring?
Electronic banking is good 
news for the Indian taxman

WATCHING money drain from 
your bank account has never 
been so much fun. On What-

sApp, a messaging service ubiquitous 
in India, sending rupees is now as easy 
as posting a selfie. Set-up is a breeze, 
because all Indian banks have been 
corralled onto a common payment 
platform on which anyone, from 
Google and Samsung to local payment 
firms and banks themselves, can build 
their own user interface. Money zips 
instantly from one bank account to 
the other, without any need to set up a 
pesky digital wallet or download some 
new app. At least outside China, there 
is no simpler way to shift money today.

WhatsApp’s offering is being rolled 

Continues on page 15

out gradually. The number of trans-
actions routed through the United 
Payments Interface (UPI), the system 
on which WhatsApp and the rest are 
riding, has soared from almost noth-
ing in early 2017 to over 150m a month 
in January. On current trends, UPI 
transfers will overtake cash withdraw-
als from banks within weeks. Some 
665bn rupees ($10.2bn) will have 
shifted hands—or phones—in the year 
to March.

All this is good news for tech-savvy 
Indian citizens. It is even better news 
for the taxman. Electronic transactions, 
unlike those in hard currency, leave a 
digital trail that makes it harder to do 
business informally. Just as an Uber 
driver cannot hide his income in the 
same way as a cash-in-hand cabbie 
can, money routed through bank ac-
counts is easier to track, trace and tax. 
That is helpful because pushing more 
of the Indian economy out of the shad-
ows, where perhaps half of all activity 
takes place, and onto the authorities’ 
radar has been a central policy of Nar-
endra Modi, the prime minister.

Informality has long been the norm 
in India. Economists estimate that nine 
in ten workers toil in the grey economy 
(recent research from the finance 
ministry suggests the figure may be 
somewhat lower). Informal outfits, 
often small, employ two-thirds of all 
manufacturing workers, at far lower pay 
than in formal manufacturing jobs. The 
informal sector remains the employer 

W
ILL parliamen-
tary and presi-
dential elections, 
which must be 
held by late July, 

be free and fair? If so, will Em-
merson Mnangagwa and his 
Zanu-PF party, which has run 
Zimbabwe since independence 
in 1980, win? And if they lose, 
will they hand over power to the 
victors, as they have brazenly 
failed to do in the past? This set of 
questions hangs over the country. 
One certainty, however, is that 
Zimbabwe is better off now that 
it is no longer under the thumb of 
Robert Mugabe, who ruled it for 
37 years. Even better is that it has 
not fallen under the sway of his 
greedy wife, 52-year-old Grace 
Mugabe, whose tightening grip 
over her then 93-year-old hus-
band prompted the army to step 
in, shove the old man into retire-
ment and lift Mr Mnangagwa into 
the top spot in November.

Yet the new 75-year-old leader, 
known as the Crocodile, remains 
an enigma (see article). He has 
made some sensible noises, 
promising to amend a law that 
declares that businesses should 
be at least 51% owned by black 
Zimbabweans or the state. He 
wants to compensate the 4,000-
plus white farmers whose land has 
been confiscated since 2000, and 
re-establish property rights (up 
to a point) by providing 99-year 
leases to commercial farmers, 
white and black. He has promised 
fair elections and says he and his 
party will bow out if they lose.

The mood in Harare, the capi-
tal, is jollier than it was under 
Mr Mugabe. The police, who 
routinely plundered drivers at 
ubiquitous roadblocks, are off 
the streets. Many Zimbabweans 
hope for a rosier future after 
decades of economic decline 
punctuated by bouts of horrific 
violence orchestrated by the rul-
ing party. Foreign investors are 
sniffing around for the first time 
since the land-grabs began.

But old worries are creeping 
back. Is Mr Mnangagwa master 
or servant of the generals who 
made him president? Whereas 
many hoped he would widen his 
cabinet and kick out the worst 
rascals, he has kept some of the 
nastiest of the old guard. Con-
stantino Chiwenga, the army 

The crocodile swims in murky waters

Zimbabwe’s new president says he is a democrat. Is he?

Mr Mugabe has a new chairper-
son claiming independence. 
Mr Mnangagwa has lifted Mr 
Mugabe’s ban on election ob-
servers from the West, includ-
ing the European Union and 
the Commonwealth. “I’m very 
happy that the Doubting Thoma-
ses can come in,” he says.

The opposition Movement for 
Democratic Change (MDC) has 
been torn by infighting, before 
and even during the demise of 
Morgan Tsvangirai, its founding 
leader. His death on February 
14th provoked a massive out-
pouring of grief in Harare that 
rattled the government. It may 
be easier for the main opposition, 
made up of three endlessly splin-
tering alliances, to sort itself out 
now that Mr Tsvangirai is gone. 
Nelson Chamisa, 40, an articulate 
lawyer who appeals to young 
urbanites, could rally it ahead of 
the election. It may well sweep 
the cities, as it has done before.

But Zanu-PF’s brutally ef-
fective machine is expected to 
wrap up the more numerous 
rural populace, who are easier to 
intimidate. Civic groups say the 
party’s heavies have persuaded 
villagers that how they vote can 
be detected via the barcodes of 
their biometric registration slips. 
Joice Mujuru, a former vice-pres-
ident now in opposition who fell 
out with Mr Mugabe (and whose 
husband, a former head of the 

army, was mysteriously burned 
to death in 2011), claims that 
3,000 soldiers have already been 
sent to the countryside in civilian 
garb to campaign and bully. Vil-
lagers fear that rural chiefs and 
headmen will withhold food aid 
if they suspect them of voting the 
wrong way. Zanu-PF’s national 
political commissar menacingly 
told a rural gathering that people 
should remember 2008, when 
thousands of MDC activists in 
the countryside were set upon by 
Zanu-PF militias and hundreds 
were murdered. Many analysts 
think that Zanu-PF’s rural voting 
bloc should ensure victory for Mr 
Mnangagwa, even without resort-
ing to violence. “Just the memory 
of 2008 is enough,” says a former 
MDC campaigner.

But that is no certainty. If it is 
a tight race, the ultimate ques-
tion is whether the army will 
hold back. The new head of the 
electoral commission admits that 
15% of the commission’s staff are 
retired military officers. In previ-
ous elections, army commanders 
declared that they would never 
serve under the MDC. Mr Mnan-
gagwa insists that the generals are 
not involved in politics and that 
“those statements are dead.” But 
he rejects the idea that General 
Chiwenga and the new head of 
the army should publicly say so. 
Zimbabwe is in for a nervous few 
months.

Emmerson Mnangagwa says some sensible things, but has yet to win over sceptics

Monday 05 March 201814 BUSINESS  DAY C002D5556

commander who led the coup, is 
his vice-president.

The urge to purge
Mr Mnangagwa’s anti-corrup-

tion drive has so far been aimed 
entirely at his enemies in Zanu-
PF, particularly Mrs Mugabe’s 
favourites, putting many behind 
bars. The reviled Obert Mpofu, 
who has been accused in parlia-
ment of demanding vast bribes 
when minister of mines, is now 
home minister. The Crocodile 
has not yet dared to scrunch the 
former first lady, even though he 
reckons she tried to assassinate 
him (with poisoned ice-cream).

The economy is still dire. 
About 90% of working-age people 
lack formal jobs. The legions re-
duced to hawking on the streets 
of Harare and Bulawayo, Zim-
babwe’s second city, are preyed 
on by Zanu-PF thugs demanding 
pay-offs. Electricity and water 
are intermittent, even in hos-
pitals. ATMs are empty. State 
workers’ wages are paid months 
late. In a residual population of 
13m, 3m survive on food hand-
outs from America and Britain. 
Perhaps 3m Zimbabweans have 
fled abroad.

The biggest question-mark 
hangs over the elections. The 
voters’ roll, which was manipu-
lated in 2013, has been updated 
quite well. The electoral com-
mission that used to pander to 



In Association With

of last resort. So Mr Modi’s claim that 
widespread formalisation would be 
akin to turning “an old civilisation into 
a modern society” is no overstatement.

As so often in India, data are patchy. 
But Mr Modi can claim some success. 
A new Goods and Services Tax (GST) 
introduced in July has boosted the 
number of firms registered to pay in-
direct taxes by 50%, to nearly 10m. This 
has become the most serious challenge 
to those looking to do business under 
the radar. It subsumed a plethora of 
nationwide and state taxes adding up 
to 40% of India’s total take. A sort of 
value-added tax, it compels businesses 
to declare both their purchases and 
their sales if they are to qualify for tax 
refunds. Plenty of loopholes have been 
built in, and lots of features have had to 
be delayed because of IT problems. But 
the miseries of implementation—and 
the nearly two decades of political bick-
ering it took to get GST passed—should 
yield more gain than pain.

That is more than can be said for 
“demonetisation”, which in November 
2016 compelled Indians to trade or 
deposit most of their cash holdings 
at banks before their notes turned to 
worthless pieces of paper. It led to the 
abrupt withdrawal of 86% of all bank 
notes from circulation. Only now is cur-
rency in circulation, which some see as 
a proxy for informality, creeping up to 
previous levels even as the economy 
has grown (see chart).

The costs were clear: India’s econ-
omy slowed markedly. Fans argued, 
though, that it jolted India onto a new, 
more formal track. But if so, that track 
has not visibly diverged from the one it 
was on before. Though there was a rise 
in the number of Indians signing up to 
pay income tax, the revenue from in-
come tax is expected to come in at 2.3% 
of GDP, up only a little from around 2% 
in previous years. Even the jump in 
indirect-tax registrants because of GST 
has led to a relatively modest increase 
in revenue. But at least there is a sense 
that dodging taxes is less acceptable in 
polite society than it used to be.

wSaurabh Mukherjea of Ambit, 
an investment bank, argues that mar-
ket forces have done more to nudge 
businesses to go formal than any 
government scheme has. Better infra-
structure and logistics have made it 
easier for formal businesses to achieve 
economies of scale, and so to take on 
informal rivals whose sole competitive 
advantage is their ability to dodge taxes 
and regulation. Moderate inflation, 
due in part to the low price of crude 
oil, of which India imports oodles, 
has allowed for lower interest rates. 
That has made financing cheaper for 
formal firms, while informal ones have 
still had to make do with loans whose 
interest is measured in monthly, not 
annual, rates.

Continued from page 14

Narendra Modi wants to 
boost formalisation...

LA S T  w e e k e n d  C h i n a 
stepped from autocracy 
into dictatorship. That was 

when Xi Jinping, already the 
world’s most powerful man, let 
it be known that he will change 
China’s constitution so that he 
can rule as president for as long 
as he chooses—and conceivably 
for life. Not since Mao Zedong 
has a Chinese leader wielded so 
much power so openly. This is 
not just a big change for China 
(see article), but also strong evi-
dence that the West’s 25-year bet 
on China has failed.

After the collapse of the Soviet 
Union, the West welcomed the 
next big communist country 
into the global economic order. 
Western leaders believed that 
giving China a stake in institu-
tions such as the World Trade 
Organisation (WTO) would bind 
it into the rules-based system set 
up after the second world war 
(see Briefing). They hoped that 
economic integration would 
encourage China to evolve into 
a market economy and that, as 
they grew wealthier, its people 
would come to yearn for demo-
cratic freedoms, rights and the 
rule of law.

It was a worthy vision, which 
this newspaper shared, and 
better than shutting China out. 
China has grown rich beyond 
anybody’s imagining. Under 
the leadership of Hu Jintao, you 
could still picture the bet pay-
ing off. When Mr Xi took power 
five years ago China was rife 
with speculation that he would 
move towards constitutional 
rule. Today the illusion has been 
shattered. In reality, Mr Xi has 
steered politics and economics 
towards repression, state control 
and confrontation.

All hail, Xi Dada
Start with politics. Mr Xi has 

used his power to reassert the 
dominance of the Commu-
nist Party and of his own po-
sition within it. As part of a 
campaign against corruption, 
he has purged potential rivals. 
He has executed a sweeping 
reorganisation of the People’s 
Liberation Army (PLA), partly 
to ensure its loyalty to the party, 
and to him personally. He has 
imprisoned free-thinking law-
yers and stamped out criticism 
of the party and the government 
in the media and online. Though 
people’s personal lives remain 
relatively free, he is creating a 
surveillance state to monitor 
discontent and deviance.

China used to profess no in-
terest in how other countries run 
themselves, so long as it was left 
alone. Increasingly, however, it 
holds its authoritarian system up 
as a rival to liberal democracy. 
At the party’s 19th congress last 
autumn, Mr Xi offered “a new 
option for other countries” that 
would involve “Chinese wisdom 
and a Chinese approach to solv-
ing the problems facing man-

It bet that China would head towards democracy and the market economy. The gamble has failed

kind.” Mr Xi later said that China 
would not export its model, but 
you sense that America now has 
not just an economic rival, but 
an ideological one, too.

The bet to embed markets has 
been more successful. China has 
been integrated into the global 
economy. It is the world’s big-
gest exporter, with over 13% of 
the total. It is enterprising and 
resourceful, and home to 12 of 
the world’s 100 most valuable 
listed companies. It has created 
extraordinary prosperity, for 
itself and those who have done 
business with it.

Yet China is not a market 
economy and, on its present 
course, never will be. Instead, 
it increasingly controls busi-
ness as an arm of state power. 
It sees a vast range of industries 
as strategic. Its “Made in China 
2025” plan, for instance, sets out 
to use subsidies and protection 
to create world leaders in ten in-
dustries, including aviation, tech 
and energy, which together cov-
er nearly 40% of its manufactur-
ing. Although China has become 
less blatant about industrial 
espionage, Western companies 
still complain of state-sponsored 
raids on their intellectual prop-
erty. Meanwhile, foreign busi-
nesses are profitable but miser-
able, because commerce always 
seems to be on China’s terms. 
American credit-card firms, for 
example, were let in only after 
payments had shifted to mobile 
phones.

China embraces some West-
ern rules, but also seems to be 
drafting a parallel system of its 
own. Take the Belt and Road 
Initiative, which promises to in-
vest over $1tn in markets abroad, 
ultimately dwarfing the Marshall 
plan. This is partly a scheme to 
develop China’s troubled west, 
but it also creates a Chinese-
funded web of influence that in-
cludes pretty much any country 
willing to sign up. The initiative 
asks countries to accept Chi-
nese-based dispute-resolution. 
Should today’s Western norms 
frustrate Chinese ambition, this 

mechanism could become an 
alternative.

And China uses business to 
confront its enemies. It seeks to 
punish firms directly, as when 
Mercedes-Benz, a German car-
maker, was recently obliged to 
issue a grovelling apology after 
unthinkingly quoting the Dalai 
Lama online. It also punishes 
them for the behaviour of their 
governments. When the Philip-
pines contested China’s claim to 
Scarborough Shoal in the South 
China Sea, China suddenly 
stopped buying its bananas, sup-
posedly for health reasons. As 
China’s economic clout grows, so 
could this sort of pressure.

This “sharp power” in com-
merce is a complement to the 
hard power of armed force. Here, 
China behaves as a regional 
superpower bent on driving 
America out of East Asia. As with 
Scarborough Shoal, China has 
seized and built on a number 
of reefs and islets. The pace of 
Chinese military modernisation 
and investment is raising doubts 
about America’s long-run com-
mitment to retain its dominance 
in the region. The PLA still could 
not defeat America in a fight, 
but power is about resolve as 
well as strength. Even as China’s 
challenge has become overt, 
America has been unwilling or 
unable to stop it.

Take a deep breath
What to do? The West has lost 

its bet on China, just when its 
own democracies are suffering 
a crisis of confidence. President 
Donald Trump saw the Chinese 
threat early but he conceives of 
it chiefly in terms of the bilateral 
trade deficit, which is not in it-
self a threat. A trade war would 
undermine the very norms he 
should be protecting and harm 
America’s allies just when they 
need unity in the face of Chinese 
bullying. And, however much 
Mr Trump protests, his promise 
to “Make America Great Again” 
smacks of a retreat into unilat-
eralism that can only strengthen 
China’s hand.

Instead Mr Trump needs to 
recast the range of China policy. 
China and the West will have to 
learn to live with their differenc-
es. Putting up with misbehaviour 
today in the hope that engage-
ment will make China better 
tomorrow does not make sense. 
The longer the West grudgingly 
accommodates China’s abuses, 
the more dangerous it will be to 
challenge them later. In every 
sphere, therefore, policy needs 
to be harder edged, even as the 
West cleaves to the values it 
claims are universal.

To counter China’s sharp 
power, Western societies should 
seek to shed light on links be-
tween independent founda-
tions, even student groups, and 
the Chinese state. To counter 
China’s misuse of economic 
power, the West should scruti-
nise investments by state-owned 
companies and, with sensitive 
technologies, by Chinese com-
panies of any kind. It should 
bolster institutions that defend 
the order it is trying to preserve. 
For months America has blocked 
the appointment of officials at 
the WTO. Mr Trump should 
demonstrate his commitment to 
America’s allies by reconsidering 
membership of the Trans-Pacific 
Partnership, as he has hinted. 
To counter China’s hard power, 
America needs to invest in new 
weapons systems and, most of 
all, ensure that it draws closer 
to its allies—who, witnessing 
China’s resolve, will naturally 
look to America.

Rivalry between the reigning 
and rising superpowers need not 
lead to war. But Mr Xi’s thirst for 
power has raised the chance of 
devastating instability. He may 
one day try to claim glory by 
retaking Taiwan. And recall that 
China first limited the term of 
its leaders so that it would never 
again have to live through the 
chaos and crimes of Mao’s one-
man rule. A powerful, yet fragile, 
dictatorship is not where the 
West’s China bet was supposed 
to lead. But that is where it has 
ended up.

Geopolitics

How the West got China wrong
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JUSTICES of the Supreme 
Court rarely announce what 
they are going to do before 

ruling. But Justice Antonin 
Scalia’s death two years ago 
has made open books of eight 
justices in Janus v American 
Federation of State, County and 
Municipal Employees (AFSC-
ME), a case that could kneecap 
America’s labour movement. 
When Mr Scalia died, he and 
his colleagues were poised to 
decide whether unions could 
charge public workers “agency 
fees” even if they did not become 
members. The remaining jus-
tices deadlocked 4-4, leaving in 
place a lower-court decision that 
upheld the fees under Abood v 
Detroit Board of Education, a 
precedent dating from 1977.

Now Neil Gorsuch, Mr Sca-
lia’s replacement, holds the key 
vote in Janus. But with a spot-
light on his chair during the oral 
argument on February 26th, Jus-
tice Gorsuch had an apparent 
bout of stage fright. While his 
colleagues sparred over forced 
subsidies, free speech and the 
merits of Abood—which holds 
that mandatory fees preserve 
“labour peace” and prevent 
cheapskates from free-riding on 
their dues-paying colleagues—
Justice Gorsuch sat mum.

“I’m not a bank,” says Mark 
Janus (pictured above), the Il-

THE residents of a supported-
living home in south London 
are an active bunch. All six 

have severe learning disabilities and 
are cared for by ten full-time staff 
from Mencap, a charity. Neverthe-
less, once a month they discuss their 
ambitions with their key worker. 
About a year ago, one middle-aged 
client decided that she wanted to 
use public transport independently. 
Now she can catch the bus to a local 
café to have tea with a friend. Oth-
ers are gardening at a local park or 
learning to cook. And their social 
workers occasionally throw them a 
party at a community hall, inviting 
other clients from nearby homes. 
The shindigs have even sparked a 
few romances.

Such capers are not what most 
people imagine when they think of 
social care. A more common view 
is of an elderly person in a old-folks’ 
home, or receiving occasional home 
visits from a helper. Headlines warn 
that Britain’s ageing population is 
putting a strain on the service. The 
number of people of retirement age 
has risen by 2m in the past ten years. 
A government green paper on social-
care funding, announced in Novem-
ber, is likely to focus on the over-65s.

But that is by no means the whole 
picture. Although about twice as 
many over-65s receive social care as 

All the other justices in “Janus” have already tipped their hands

While most people worry about the ageing population, the bill for younger clients is rising faster

Labour’s lost

The other social-care crisis

The future of public-sector unions hinges on the vote of Neil Gorsuch

Social care for younger adults may soon cost more than for the elderly

linois social worker who brought 
the case. When the local AF-
SCME chapter draws $24 from 
his paycheck twice a month 
to help pay for collective bar-
gaining, it advocates policies 
Mr Janus says he opposes. It is 
wrong to push for pay rises, Mr 
Janus says, when his state is in 
a “terrible financial condition” 
with “billions in unpaid bills”. 
According to Abood, it is fine to 
charge non-members to support 
collective bargaining but not to 
fund a union’s strictly political 
actions, such as campaigning. 
But William Messenger, Mr 
Janus’s lawyer, rejected that dis-
tinction. A “compulsory fee for 
speech to influence governmen-
tal policies” chafes against the 
First Amendment, too. Workers 
should not be obliged to support 
any part of a union’s mission. 

working-age adults—who include 
those with physical disabilities and 
mental illnesses, as well as people 
with learning disabilities—spending 
on the two groups is almost equal, at 
about £7bn ($9.7bn) each (see chart). 
And spending on working-age adults 
has been growing faster. In 2005 
only six of the 151 local authorities 
in England spent more on care for 
working-age adults than they did 
on care for the elderly. Last year, 57 
did. Much of this shift has to do with 
people with learning disabilities, who 
make up the fastest-growing part of 
councils’ social-care budgets.

Many reasons for the change are 
encouraging. One is that people with 
learning disabilities are living longer 

For Pat Hughes, president of the 
Liberty Justice Centre, which is 
supporting Mr Janus, forced fees 
are “un-American”.

The four liberal justices 
pushed back against Mr Janus’s 
call to overturn Abood by noting 
other contexts in which people 
finance groups or ideas they 
oppose without harm to their 
freedom of speech. University 
students are compelled to pay 
a student-activities fee, Justice 
Ruth Bader Ginsburg observed, 
though they may object on prin-
ciple to campus groups receiving 
money. The same goes for law-
yers forced to pay dues to bar as-
sociations advocating positions 
they reject. When Mr Messenger 
cited good reasons for those du-
ties, Justice Sonia Sotomayor was 
incredulous: “The government 
purpose here is labour relations 

than they used to. More babies are 
surviving previously fatal conditions, 
such as premature birth, to reach 
adulthood with a learning disability. 
Medical advances help later in life, 
too. Today someone with Down’s 
syndrome can expect to live to 60. In 
the 1980s their life expectancy was 25.

They also lead better lives. Before 
the 1980s many were kept in long-
stay hospitals, where living condi-
tions were grim. Social workers at the 
home in south London say that some 
older clients struggle to kick habits 
from these times, such as sitting and 
watching washing machines so that 
no one can take their clothes. Now 
most people with learning disabilities 
live in community settings. Much 

and labour peace.” Why isn’t that 
“a compelling state interest”?

Abandoning Abood after 
four decades would be a radical 
move for a handful of judges 
to foist on America, Justice 
Elena Kagan added. “I don’t 
think that we have ever over-
ruled a case”, she said, “where 
reliance interests are remotely 
as strong as they are here.” 
Laws in 23 states would be 
upended “at once” and labour 
contracts would be invalidated 
for “maybe up to over 10m 
workers”. Worried about fitting 
a “modern framework on older 
cases”, Justice Stephen Breyer 
asked whether long-settled rul-
ings like Abood should be dug 
up and analysed anew. What, 
he mused, about Marbury v 
Madison, the decision of 1803 
justifying the court’s power to 
review the constitutionality of 
legislation?

With his eye on Justice Gor-
such, Justice Breyer floated 
what he called a “compro-
mise”. It is possible to vindicate 
the rights of workers like Mr 
Janus without undermining 
the state-mandated status of 
public-sector unions in half 
of America, and the solution 
bears the imprimatur of solid 
conservative thinkers. A brief 
co-authored by Charles Fried, a 
solicitor-general under Ronald 
Reagan, argues that it is “mani-

more effort is put into finding them 
work or helping them become inde-
pendent. But this is labour-intensive 
and thus costly. A ratio of three staff 
to one client is not uncommon.

Another reason is that most peo-
ple with learning disabilities rely 
entirely on government funding, 
rather than their own savings, points 
out Andrew Cannon, head of Voyage 
Care, a provider. That gives cash-
strapped local authorities less leeway 
to cut learning-disability services. 
Spending on this group increased 
by 2% in real terms between 2011 
and 2014 (the most recent period for 
which years of comparable data are 
available), while dropping by 8% for 
adult social care overall.

Such trends are likely to continue. 
Last year a survey of the heads of lo-
cal authorities’ social services found 
that the biggest factor in the increase 
in overall expected spending in 2018 
would be people with learning dis-
abilities, not the elderly.

One reason for this is a decision 
by the Department for Business re-
garding “sleep-ins”, explains Derek 
Lewis, the chairman of Mencap. 
These are night shifts that care work-
ers spend at care homes in case of 
emergency. Partly because of their 
needs and partly because they tend 
to live in homes with relatively few 
residents, people with learning dis-

festly incorrect” that all union 
speech is political. Such a view 
threatens to “constitutionalise 
every workplace dispute”. Still, 
Abood has grown too loose, Mr 
Fried writes: non-member em-
ployees should be charged only 
for collective bargaining, not for 
“lobbying, advertising and other 
speech outside of a state’s system 
for managing its workforce”. 
He points to an opinion from 
1991 by one Justice Scalia as the 
model for retaining, but sharply 
limiting, agency fees.

Whether the junior justice, 
nearing his first anniversary on 
the court, likes this middle path 
will be revealed when a decision 
comes by the end of June. But it 
is clear that the jurist who usu-
ally occupies the swing seat, An-
thony Kennedy, is a vote against 
the unions. When the lawyer for 
Illinois said states were keen 
to have a “stable, responsible, 
independent counter-party” on 
the other side of the bargaining 
table, Justice Kennedy erupted. 
Are unions the state’s “partner” 
in demanding higher wages, tax 
increases and “massive gov-
ernment”? For Yvonne Walker, 
president of California’s largest 
public-sector union, this was 
the “one-sided” rant of a man 
“playing Jeopardy”. He seems to 
“already have the answer”, she 
said, he’s just “phrased it in the 
form of a question”.
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abilities are more likely to need this 
level of care than the elderly. Previ-
ously, carers were reimbursed with a 
low flat rate for sleep-ins. The policy 
change means they must be paid an 
hourly wage for their time. That cost 
may be borne by local authorities or 
providers, depending on how care 
contracts are drawn up.
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themselves.
Realising that some 

people don’t demand for 
claims, she said, some over-
ambitious  operators cashed 
on this loopholes, to rate-
cut policies to unreasonable 
prices, with the assumption 
that the insured will not 
demand for  compensation.

Because of the low rate 
they demand on their poli-
cies, she said, they, in most 
cases, outbid their competi-
tors for businesses because 
their rates are lower and 
consumers always want to go 
for policies with lower rates.

In the event of claims, 
she said, these overzealous 
underwriters do default, 
since the premium charged 
is not the actual value of the 
products.

To this end, Adegbayi 

stressed that rate-cutting 
can be fought by Nigerians, 
if they begin to request for 
claims on their insurance 
policies, stating that when 
this happens, underwriters 
would sit up and charge 
the normal rates that can 
sustain them when claims 
arise.

Explaining that an in-
surance company would 
be heavily sanctioned if it 
defaulted in claims obliga-
tions, she charged Nige-
rians to report defaulting 
underwriting firms to law 
enforcement agents, prom-
ising necessary steps would 
be taken to pay claims to the 
aggrieved insured.

According to her, policy 
prizing is becoming lower 
and the lower your policy, 
the riskier your business be-
comes, adding that, ‘but for 

the mass market products, 
as the volume increases, the 
price reduces.’

Explaining the benefits 
of one of the microinsur-
ance products of her firm, 
she said, Hospital Cash 
Insurance Plan is a cover 
that is activated in the event 
of hospitalisation of the in-
sured person due to illness 
for a consecutive period of 
more than 2 days, a daily 
benefits is payable up to a 
maximum of 20 days during 
the policy period.

In the event of of hos-
pitalisation arising out of 
accidental injury for con-
secutive period of more 
than 2 days, she said, a daily 
benefits is payable up to a 
maximum of 15 days during 
the policy period.

In this instance, she 
said, those under the basic 

I
nsurance ordinarily 
does not make mean-
ing to the insured, 
until loss occurs and 
c o m p e n s a t i o n  i s 

made. Then, it is only when 
consumers of insurance 
come up for their claims 
that the real value of insur-
ance can be felt.

Insurance people are 
worried that many consum-
ers of insurance, particu-
larly the motor third party 
insured hardly remembers 
that they have claims to 
make. And this expert and 
a true insurance profes-
sional has said is not in the 
best interest of the industry 
that people do not come to 
make claims. It is only when 

plan and are hospitalised 
due to illness, will be get-
ting N4,000 claims per day 
throughout the duration 
of their stay in the hospi-
tal provided its not more 
than 20 days. Those under 
the Classic plan would be 
entitled to N7,500 per day 
while those under the Plus 
plan would be entitled to 
N10,500 per day.

She disclosed that the 
company also has Personal 
Accident Plan, which cover 
medical expenses arising 
from accident and Home 
Flexa-Silver Insurance Plan, 
saying, these were mass 
market policies aimed at 
deepening insurance pen-
etration across the country, 
promising that company 
would not relent on its oars 
until most Nigerians are 
insured.

‘Make your claims to enjoy 
benefit of insurance’

people make claims that 
they get more convinced 
and trust insurance the 
more,

Adetola Adegbayi, ex-
ecutive director, Leadway 
Assurance Company Lim-
ited who made the remark 
urge insured Nigerians to 
always demand for claims 
from their insurers when-
ever an insured risk occurs.

Adegbayi, who stated 
this during a media train-
ing organised by Leadway 
Assurance for insurance 
correspondents, in Lagos 
State, noted that most Nige-
rians who purchased insur-
ance policies are ignorant 
on when and how to make 
claims, adding that, instead 
of going to their insurers to 
make claims, they decide to 
bear the financial burden 

Cost of living matters a great 
deal to your budget

Trying to figure out 
how to survive on 
a budget is one of 
most challenging 

things you can do.
 And those in high cost of 

living areas can find it even 
more challenging, because 
how much everything costs 
can vary significant de-
pending on where you live.

 In fact, just moving from 
a state that levy an income 
tax to a state that doesn’t 
could save most people a 
reasonable amount of mon-
ey. I know several people 
who have moved in recent 
years to save money on in-
come taxes, and the savings 
are real.

It’s Not Just About In-
come Tax

 Income tax isn’t the only 

potential savings when you 
move. Cost of living play a 
big part in the equation as 
well. I actually moved to a 
location with higher personal 
income taxes almost two 
years ago, and I still ended up 
saving more money. In Idaho 
Falls, my rent is half what 
it was when I lived outside 
Philadelphia (and my rental 
is twice the size). Food costs 
are lower too.

 Saving money on ne-
cessities provides me with 
a way to do more with my 
money. I don’t really care 
that much about the tax 
bill. It’s not making a huge 
dent — at least it’s not mak-
ing a big enough dent for 
me to want to move back to 
Philadelphia right now.

Don’t Get Hung Up Sal-

ary
 Plus, because of the low-

er cost of living, I can afford 
to work a bit less and still 
have disposable income. 
So that impacts the taxes as 
well (because I’m not earn-
ing as much).

 Taking a pay cut doesn’t 
always mean enduring a 
drop in quality of life. De-
pending on where you live, 
a lower salary can actually 
mean a higher quality of life. 
I’m living proof of that.

 I was able to cut back 
on work when I moved to 
Idaho. I get to spend more 
time with my son, and I have 
more money to travel. These 
are great things that have 
improved my quality of life, 
even if I make less money 
than a few years ago.



19Monday 05 March 2018 BUSINESS  DAY

• Savings   
• Travel  
• Debt & Borrowing  
• Utilities 
• Managing your Tax

This is M    NEY
 A daily guide to your Personal Finance

Addressing logistic challenges 
with CWG’s distribution 
management system

One of the chal-
lenges most orga-
nizations, espe-
cially the medium 

enterprises contend with, is 
the lack of automated and 
reliable processes, designed 
to monitor and control their 
distribution network effec-
tively, thus, losing a large 
chunk of their revenue.

As a matter of fact, many 
organizations in the emerg-
ing markets, which today, 
boast of thousands of dis-
tributors, millions of outlets 
and billions of potential 
transactions daily do not 
have a product movement 
reporting and analysis pro-
cess in place.

This, Industry Watch-

Analyzing the product 
recently in Lagos, Chidiebere 
Asiegbu, business develop-
ment manager, CWG Plc dis-
closed that, the Distribution 
Management System was 
strategically designed to ease 
automation and collabora-
tion at multi-level access 
channels (Web, Mobile App) 
and ensure security of data, 
improving systems collabo-
ration within organizational 
distribution channels.

“Our Distribution Man-
agement System is an au-
tomated product that man-
ages stock movement of an 
organization, it allows one 
keep track of stock, from the 
warehouse to the distribu-
tor’s locations. Enhances 
operational visibility and 
dispenses different notifica-
tion types as per real-time 

Technology solutions places 
them in the right position to 
produce this IT infrastruc-
ture, take the burden off  
other businesses at a highly 
subsidized rate, thus leaving 
then to focus and perform 
at the optimal. The model of 
relationship is subscription 
based and so the high barrier 
to technology adoption faced 
by the Small and Medium 
Enterprises is removed.

“The interesting thing 
about the CWG-DMS is that 
it has addressed some of the 
major challenges like the 
manual processes of order-
ing, payment and recon-
ciliation; difficulties tracking 
product movements and the 
huge operational bottlenecks 
and unnecessary delays,” 
Asiegbu stated, while assert-
ing that the solution provides 
intelligent reporting and 
analysis of product move-
ment.

Highlighting the value 
proposition, Asiegbu said 
DMS creates distributors 
operational visibility of in-
ventories,  allows manu-
facturers determine prod-
uct’s Geo-location, turnover 
rates, supports auto stock 
replacements and mailing 
notification with a dynamic 
dashboard to monitor and 
evaluate key performances.

According to him, CWG-
DMS creates better syner-
gy for demand and supply 
through various channels 
of distribution, assisting or-
ganizations to understand 
their product characteristic 
demand and enforce rules 
for proof of delivery, even 
with the integration of an 
android mobile app.

CWG’s DMS  product 
was birthed as part of the 
company’s change of busi-
ness model to provide in-
digenous solutions to solve 
local challenges. It is an off-
shoot of the SMERP solu-
tion, an Enterprise Resource 
Planning(ERP) Solution de-
signed for Small and Me-
dium Enterprises (SMEs) to 
enable them manage their 
business operations effi-
ciently.

The benefits of the CWG-
DMS includes flexibility, 
efficiency, strategic busi-
ness value, better business 
analysis and operational 
visibility tolerance. It has 
features such as order man-
agement, inventory manage-
ment, workflow and alert 
system, online payment and 
distributors and products 
database. It is an completely 
intelligent system that has so 
much to offer logisitic busi-
ness and can be developed 
bespoke to fit varying orga-
nizational needs.

Chidiebere Asiegbu

Modestus AnAesoronye

ers and Analysts, believe 
is partly responsible for 
the huge number of col-
lapsed Enterprises. But, 
it does appear the chal-
lenge is gradually being 
addressed by the presence 
of locally automated solu-
tions. These solutions, one 
of which is CWG’s Distribu-
tion Management System 
(CWG-DMS) are helping 
organizations across indus-
tries to control their supply 
chain operations, improve 
productivity, streamline 
inventory, sales processes 
and distributor claims to 
get accurate, reliable data 
on secondary sales.

Developed in-house by 
CWG Plc’ software develop-
ers, the Distribution Man-
agement System is touted as 
one of the most innovative 
solutions that manages a 
suite of distributors, keeps 
and presents accurate re-
cords and presents real-time 
monitoring and status re-
ports and analysis for prod-
uct movement.

situation. More also, the ap-
plication allows definition 
of distributors, stocks and 
alongside stock re-ordering 
rules,” he said.

C h i d i eb e re,  o f  C W G 
Plc, a leading player in the 
Information Technology 
Industry across Africa that 
deploys technology solu-
tions that enables growth; 
further said the solution 
is  a  home grown cloud 
based business manage-
ment solutions for large 
and medium enterprises 
with a range of capabilities.

This is necessitated, as 
CWG aims to support the 
various sectors of the econ-
omy concentrate on their 
core-business competen-
cies. To achieve this, the ICT 
conglomerate has stated 
that organizations do not 
need to own the underlying 
infrastructure or worry about 
the cost of maintenance 
before they can leverage 
the solution to address their 
logistic and inventory chal-
lenges. CWG’s core being 
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Nigeria lags in insurance market penetration 
over cash-based economic system

F
acts on why Nige-
ria’s insurance pen-
etration is extremely 
low despite its huge 
population, when 

compared with other coun-
tries like South Africa, Mo-
rocco and Kenya with lower 
populations have emerged.

Investigations show that, 
Nigeria’s strong attachment 
to cash based economic sys-
tem as against credit based 
economy in other countries 
is the key reason for the low 
penetration.

According to experts, credit 
economy makes buying insur-
ance as effective risk manage-
ment mechanism, which is 
made compulsory for transac-
tion to be completed, whereas 
in cash based economy people 
have the choice to take insur-
ance or leave it.

This, experts say accounts 
for why countries with high 
credit system have higher 
insurance penetration than 
those that are cash based.

At the end of 2016 accord-
ing to Sigma Preport, Nigeria 
with a population of 180 mil-
lion has insurance penetration 
to GDP of 0.27 percent, while 
South Africa with population 
of 55 million has a penetration 
to GDP ratio of 14.27 percent, 
the highest in Africa.  

Tunji Amokade, head, re-
tail business, Leadway Assur-
ance Company Limited said 
the success story of insurance 
in South Africa, Kenya, Mor-
roco, was as a result of their 

‘Blockchain technologies 
will change and shape 

the real estate industry of 
tomorrow’

Pg. 26

credit-based economy, stating 
that until Nigeria borrows a 
leaf from these countries, low 
penetration will continue.

While calling for institu-
tional structures that allows 
credit to thrive, he said, insur-
ance can be incorporated into 
some credit-based services, 
thereby, increasing insurance 
adoption and contribution to 
the nation’s economy.

He also said that the future 
of insurance industry lies in 
the retail market, noting that, 
the commercial market is 
saturated. “The industry has 
been targeting the upper class, 
but the market now resides 
in the middle and the lower 
classes,” Amokade said.

Amokade, while speaking 
on ‘Micro Insurance Busi-
ness in Nigeria’, added that 
despite the huge population 
the country is blessed with, 
low insurance penetration is 
still a major issue.

In the African Insurance 
Barometer 2016, produced 
by Schanz, Alms & Company 
for the African Insurance 
Organisation (AIO), credit life 
insurance ranks first among 
the most profitable lines of 
business.

The report stated that as 
many loan agreements re-
quire credit life insurance to 
protect lenders, the product 
is in high demand, not only 
in the microinsurance arena.

MODESTUS ANAESORONYE
According to the report 

also, claims ratios are typi-
cally very low, making the 
product very profitable for life 
insurance.

Analysts say that al-
though you can obtain credit 
insurance as an individual, 
in most cases, a group policy 
is sold to a lender such as 
a bank, finance company, 
credit union or a vendor 
such as an auto dealer or a 
furniture store.

“When you borrow from a 
lender that has a group policy, 
the lender may offer the credit 
insurance as an additional 
service. If your application 
for insurance is approved, 
you will be given a certificate 
of insurance, which describes 
your coverage and serves as 
proof of insurance.”
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Credit insurance is the 
insurance that you can pur-
chase when you take out a 
loan that protects both you 
and the lender in the event 
that you are unable to pay the 
loan due to death, disability or 
unemployment. Credit insur-
ance is always sold in connec-
tion with a specific loan. The 
cost of the insurance (if any), 
is generally built into the loan 
payment.

The growing middle class 
and the demographic struc-
ture of the Nigerian popula-
tion are skewed to favour 
credit insurance and asset 
acquisition. This is expected 
to become better if there are 
policies that can drive pur-
chase of cars and other house-
hold equipment by many 
young Nigerians.

…South Africa, Kenya, Morocco drive economy on credit

Kenya coy set to aid Nigeria boost its FDIs

A Kenyan company, 
mSur vey has ex-
pressed readiness to 
aid Nigeria boost its 

Foreign Direct Investment 
(FDIs) through enhanced cus-
tomer experience feedback in 
businesses.

Kenfield Griffith, mSurvey 
Chief Executive Officer and 
co-Founder said this at a news 
conference held recently in 
Lagos.

Gr if f i th  said that  the 
company would aid the 
country in data collection 
that would bring businesses 
close to people across the 
globe, thereby boosting rev-
enue and FDIs.

He said that mSurvey , the 
mobile-first  businesses grow 
their customer base and rev-
enue through improved com-
munication channel.

Griffith said that the Kenya-
based company was com-

mitted to growing businesses 
in Nigeria, noting that the 
country’s economy could not 
be ignored by any investor due 
to its growing population.

He said mSurvey would ad-
dress the country’s data chal-
lenge by ensuring real-time 
customer feedback within a 
short period.

Griffith said the platform 
would allow business to obtain 
feedback directly from their 
customers in real-time.

According to him, the Sa-
faricom-backed mSurvey will 
leverage the growing reach of 
mobile phones, by changing 
how data is being collected 
from a time-consuming pro-
cess to a real-time mobile 
conversation.

Griffith said mSurvey 
launched in 2012, was the only 
global mobile-first consum-
er experience and feedback 
platform leveraging SMS and 

mobile messaging to simplify 
access to credible,  on-demand 
data from  Africa and other 
emerging markets.

He said that the company 
was the first to implement 
Net Promoter Score (NPS), 
the internationally recognised 
benchmarking practice used 
to gauge the loyalty of a brand’s 
customer relationships and 
their overall perception of a 
brand in Africa.

“West Africa is an extreme-
ly important market for us to 
expand into, and we are ex-
cited to be bringing mSurvey 
products, as well as the NPS 
to Nigeria.

From initial conversations 
with businesses from corpo-
rate to SME-size here, it is clear 
that there is a growing trend in 
the country to add value to the 
bottom line through improved 
and more understanding of 
customers,’’ he said.



Lagos State Government has 
just passed a budget of over 
N1trillion into law. What in-
forms this level of mega budg-
eting?

When you examine the requirements of the 
state especially from the point of provision 
of social and physical infrastructure you will 
find that there is still a huge vacuum that 
needs to be filled. And this is despite what 
has been done over the years especially since 
1999. Take a look at any area whatsoever, 
from roads to public housing to education 
to security and healthcare and education. 
There is still so much that needs to be done. 
And perhaps that is why you will see that His 
Excellency, Governor Akinwunmi Ambode is 
so anxious to turn things around and to do so 
in a systematic manner.

And as you would have obviously already 
witnessed, there is so much that is going on 
currently in Lagos in terms of infrastructural 
development. In fact, it is a full infrastructural 
renewal that is going on. The reconstruction 
and total redevelopment of Airport Road 
into a 10-lane expressway is underway and 
progressing very well. Oshodi is being com-
pletely overhauled into a modern transport 
interchange that will not only facilitate move-
ment but also drive business and commerce 
and provide jobs for people. Like the Ajah 
and Abule-Egba flyovers, which Governor 
Ambode built in record time, the Pen Cinema 
bridge is also being aggressively worked on. 
The Pen Cinema bridge will help to provide 
relief to the millions of citizens who live in the 
Agege-Ogba-Oke-Ira areas of Lagos and their 
neighborhoods from the traffic congestion 
that has for decades been associated with 
the rapid expansion and population growth 
in that entire axis. His Excellency’s promise 
is to deliver that project this year.

 You may have probably heard of the em-
bedded power project as well. This is a unique 
power project and will deliver independently 
produced power to Lagosians. Target comple-
tion date is 2018 and this project will deliver 
regular electricity to Lagosians. Now, can 
you imagine how that singular project on 
electricity will impact the lives of Lagosians? 
By how much it will help to unleash the en-
trepreneurial energy of the people and drive 
the efficiency of businesses and make life 
more convenient for the people? And there 
are lots of other projects in Education, public 
housing, healthcare, security and other areas. 
The budget is a reflection of the enormity of 
work that needs to be done by a responsive 
and responsible government. 

This brings forth the key question on 
funding this budget of N1 trillion. How 
do you plan to fund this overly ambitious 
budget?

You are right to call it an ambitious budget. 
But I’m sure that the scenario I have painted 
in our discussion so far, justifies why it needs 
to be ambitious if it is to truly deliver a better 
tomorrow to us and our children.

To fund the budget, we are looking primar-
ily at internally generated revenue. As you 
very well know, dating back to the days of 
Asiwaju Bola Ahmed Tinubu, IGR has been a 
mainstay of our local economy in Lagos and 
that has been very critical to the progress we 
have continued to make as a state and set us 
apart from all other states in Nigeria.

‘Lagos State N1.046trn budget reflects enormity of work that needs to be done’
Akinyemi Ashade, Lagos State Commissioner for Finance in this interview with select journalists including Iheanyi Nwachukwu, speaks on the State’s 
recently passed 2018 budget, importance of  infrastructure renewal in Lagos and aggressive drive to boost internally generated revenue. Excerpts
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Are you looking at funding the N1.04 trillion 
budget using IGR basically?

Well, IGR alone will not be able to completely fund 
this. In terms of IGR and what we receive from the 
centre we project that the state will receive about 
N897billion. The balance will have to be funded 
through budget deficit financing. So you can see 
that in the face of the developmental challenge that 
we are confronted with, we all have to be extremely 
committed and creative to generate the funding 
to surmount this. We will need to make sacrifices 
from time-to-time, and thankfully, Governor Am-
bode is clearly demonstrating that these sacrifices 
are not in vain. His commitment to infrastructure 
renewal across the entire state is very palpable and 
the evidence is there for all to see. I will continue to 
appeal for cooperation and understanding from my 
fellow Lagosians in this journey towards building a 
mega city of the future; a city that our children will 
be very proud of.

What about the size of government? There is a 
general view that government size is too large

Let me talk about the capital expenditure to re-
current expenditure ratio and assure you that in 
Lagos state, it is a very healthy one. In fact in the 
2018 budget, the ratio is two to one. 67 percent of 
the budget is going to capital expenditure while 33 
percent goes to recurrent expenditure. And that’s a 
very realistic and healthy ratio. So we are devoting 

People are beginning to complain about 
your taxes. Some people say you are 
over-taxing…
I very much appreciate where all of this is 
coming from, especially against the backdrop 
of the current economic situation. None of 
us, no matter how wealthy, is immune to the 
current economic situation. Even if you are, 
you must have friends, and relatives who are 
affected. But I assure you that everything we 
are doing is based on a fundamental premise 
which is not to burden any citizen with more 
than what he can conveniently shoulder. That 
is the explicit instruction of His Excellency, 
Governor Ambode. That is why you will find 
that in every instance, we have incorporated 
a feedback mechanism so that any citizen 
who legitimately believes that what he’s being 
charged may be excessive has a right to seek 
clarification and even appeal.

What has happened in the recent past 
is that government has made an effort to 
enhance the efficiency of the tax regime in 
the state as part of the overall reforms in the 
financial management of the state. You may 
probably have heard the LIRS frequently 
complain that the tax burden in the state 
is shouldered by a small fraction of people. 
Many people who ought to pay tax do not pay. 
And this creates a problem for everyone. You 
may have read press reports of the Speaker of 
the Lagos House of Assembly lamenting re-
cently that of the more than 2million taxable 
properties in Lagos, only about 300,000 were 
actually paying Land Use Charge. In fact, this 
was one of the motivations for the review and 
repeal of the old Land Use Charge Law.

So what has happened basically, has been 
an attempt to redress this. For instance, there 
are taxes or levies that had over the years 
become obsolete. If you were paying a tax 
or levy of N50 in 2001 for instance, that may 
have been quite significant at that time, but 
certainly much less significant in 2018. So on 
one hand, some of these taxes and levies had 
become obsolete.

On the other hand, there was also the 
question of the inefficiency in the collec-
tion process. This is an area which we are 
aggressively striving to ramp up. For Land 
Use Charge, for instance we are enhancing 
the enumeration of properties across the 
state. We are doing this physically but also 
supporting it with the use of GPS technology.

Some people have complained that 
despite the huge annual budgets, de-
velopment hardly seems to get to their 
immediate localities

I think this question in a way provides 
some answer to your first question. The 
N1.046 trillion budget may be huge indeed, 
but it remains insufficient to really drive 
development in the optimal manner that 
the state deserves especially given the fact 
that we have for many decades considerably 
under-invested in infrastructure. What I’m 
saying here is that even for such a relatively 
huge budget, there are still limitations as to 
what it can achieve. That is why government 
has to be exceedingly painstaking in the over-
all budgeting process. The idea is to deliver 
the greatest good to the greatest number of 
people and ensuring that in as many ways 
as possible everyone enjoys the dividends 
of good governance. That is why you will find 
that all of the projects that are being imple-

mented are those that will deliver the greatest 
impact to the highest number of people. This 
is not to say that we will not take projects eve-
rywhere. Ultimately, every ward, every street 
will benefit from one project or the other. 
Many of the projects I have mentioned are the 
big signature projects of this administration 
but there are lots of others. For instance, a 
BRT Lane will be constructed from Oshodi to 
Abule-Egba. There’s an 8 Kilometer regional 
road to connect VGC with Freedom Road in 
Lekki Phase One and alternative routes to 
connect Lekki-Epe Expressway from Oke-
Ira in Etiosa Local Government. Also in this 
budget, housing projects in Ajara-Badagry, 
Igbogbo, Iponri, Gbagada, Omole Phase I, 
Igando and Sangotedo will be completed on 
a rent-to-own basis.

Apart from these, there’s also the issue 
of social infrastructure, which we must also 
bear in mind. This year, for instance, we 
are making a provision of N126 billion for 
Education which essentially represents 12 
percent of the overall budget. Now, this is a 
record as I do not know any other state that 
is devoting as much to education. But then it 
speaks to the sophistication of the thinking of 
Governor Ambode. He is driving an aggres-
sive infrastructure renewal across the state 
in order to deliver a Lagos of the future. But 
what is the future without Education? What 
is the future if our children are not availed 

quality education to keep them apace with their 
counterparts elsewhere in the world? So education 
is being taken very seriously and this affects all our 
children. Another key area is healthcare to which 
N92billion or roughly 9 percent of the budget is being 
devoted. So provision of social infrastructure is an 
area into which the government is investing heavily 
and which impacts the lives of all of us, much more 
than we probably realize.

far more to capital expenditure than to recur-
rent here in Lagos. This is not to downplay the 
importance of recurrent expenditure, which 
also has a critical role to play in the economic 
value chain. Governance as you know, still 
must be carried out by functionaries at dif-
ferent levels. However, we continue to watch 
the government headcount very keenly but 
more importantly, Governor Ambode will 
always emphasize efficiency. It is not just 
about the headcount, it is also about how 
much the government is empowering its own 
people to deliver at their best, how much it is 
providing them with training, tools and facili-
ties to operate the machinery of government 
efficiently.

The complaint that the Land Use Charge 
has gone up astronomically

When the old Land Use Charge law was re-
pealed by the Lagos State House of Assembly 
recently, one of the complaints the Assembly 
had was that there was a bit of opacity in that 
whole regime. So for instance you could be 
paying far more than someone living in a 
much bigger house on the same street be-
cause the method of calculation of Land Use 
Charge tended to be very subjective.

That was why the House of Assembly de-
cided that in making the new law there would 
need to be some standardization. That was 
why they decided that going forward, proper-
ties would be valued at market rate. As you 
know, market rate is very much standardized 
and if you use the services of a professional 
valuer you will find that these professionals 
do actually provide very accurate valuation 
of properties based on market rates.

So using market value in property valu-
ation is helping to eliminate some of the 
opacity that used to be associated with the 
Land Use Charge regime. It is also helping to 
ensure that obsolete rates are brought fairly 
up-to-date.

Another thing it also does is that now, you 
do not necessarily need to wait to receive 
your annual demand notice before you pay 
your Land Use Charge. If you wish, you can 

may say it’s a 300% increase but you and I 
know what the value of N1,500 was 12 years 
ago versus what it is today.

But more importantly, I want to say that 
the State Government has been very encour-
aged by the responses so far to the Land Use 
Charge. The officials started distributing the 
demand notices just a few weeks ago and so 
far the responses have been very good. Very 
many property owners have proceeded to 
make payments. And we would continue to 
encourage property owners and those who 
have up to 10-year leases on properties to go 
ahead and pay as soon as possible because 
in doing so, you benefit from an additional 
15% relief on the Land Use Charge, which is 
one of the additional reliefs in the new Land 
Use Charge regime.

What do you mean by reliefs?  Are you 
talking about discount? Is the Land Use 
Charge discounted?

By relief, I am referring to the several buffers 
that the law has put in place in order to reduce 
the amount that is eventually paid. So even 
though properties are valued at market rate, 
in calculating the Land Use Charge rate to 
be paid, a general relief of 40 percent is ap-
plied. And then of course, if payment is made 
promptly there is an additional 15 percent 
relief. So in essence, one is paying just about 
45 percent of the chargeable rate if one pays 
in good time.

Apart from this, retirees who are aged 70 
years and above and live in their own houses 

are exempted. They do not pay any Land 
Use Charge. The same applies to properties 
that are used for religious and not-for-profit 
activities. They are also exempted. There are 
categories of exemptions and reliefs for the 
physically challenged as well. And as I said 
earlier, the majority of property owners have 
gone ahead to make payments.

But this is not to say that all those who are 
complaining about the new Land Use Charge 
regime have no case. This is a system that is 
man-made, so it is not necessarily perfect. 
This is why we have a Help Desk office at the 
Ministry of Finance, specifically dedicated to 
handling such complaints. And I encourage 
every citizen with a legitimate complaint to 
please contact the Land Use Charge Help 
Desk. The Help Desk is very accessible and 
can be reached by phone and email. All the 
contact details of the Help Desk are on the 
demand notices. Any property owner dis-
puting his bill may simply contact the Help 
Desk to resolve these issues. The Help Desk 
is manned by trained professionals, human 
beings like you and I, who live in the same 
Lagos, so they empathize. I assure you that 
once a legitimate case is established, then of 
course, a remedy will be instituted promptly.

As I said earlier and I must continue to 
re-emphasize this: the new law was not de-
signed to punish anyone. The sole objective 
was to make it more realistic and functional. 
Where any property owner may feel that the 
computation of his bill is wrong, please feel 
free to contact the Help Desk of the Land Use 
Charge office. 

I encourage every citi-
zen with a legitimate 
complaint to please 

contact the Land Use 
Charge Help Desk

value your property with the help of a profes-
sional valuer and calculate the value of Land 
Use Charge yourself and then go ahead to 
make payment.

The market rate approach for determin-
ing Land Use Charge has also led to very 
large increases

First, I think that the use of percentages can 
be very misleading. Someone who has been 
paying say N1,500 since 2006 and who is now 
requested to pay N5,000 today, 12 years later, 
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COMPANIES & MARKETS

The majority of global 
firms are increasingly 
concerned about data 
protection and data 

privacy compliance, an EY sur-
vey reveals.

Seventy-eight percent of 
firms surveyed considered data 
protection and data privacy 
compliance a growing concern 
and the majority are unprepared 
for EU General Data Protection 
Regulation (GDPR) compliance.

This is according to the third 
biennial Ernst & Young (EY) 
Global Forensic Data Analytics 
Survey, which examined the 
responses of 745 executives 
from 19 countries and analysed 
the legal, compliance and fraud 
risks that global companies face, 
and the use of forensic data ana-
lytics (FDA) to manage them.

With three months until the 
GDPR comes into force, only 33 
percent of respondents say they 
have a plan in place to comply 
with the EU legislation.

While the average response 
of those in Europe is more posi-
tive, with 60 percent indicating 
they have a compliance plan in 

place, there is still much more 
work to be done in other mar-
kets where significantly fewer 
companies indicated readiness 
for GDPR compliance, includ-
ing Africa and the Middle East 
(27 percent), the Americas (13 
percent) and Asia-Pacific (12 
percent).

Andrew Gordon, EY global 
fraud investigation & dispute 
services leader, says:

“The pace of regulatory 
change continues to accelerate 
and the introduction of data 
protection and data privacy 
laws, such as GDPR, are ma-
jor compliance challenges for 
global organisations. But busi-
nesses that adopt FDA tech-
nologies can achieve significant 
advantages, benefitting from 
more effective risk manage-
ment and increased business 
transparency across all of their 
operations.”

Linus Osita Okeke, EY Nige-
ria forensic/fraud investigation 
& dispute services leader, says: 
“Businesses in Nigeria need to 
take over more than a passing 
interest in GDPR because of the 
significant impact of this piece 
of EU legislation on businesses 

outside of the EU.”
The survey found that 42 

percent of businesses believe 
that data protection and data 
privacy regulations have a sig-
nificant impact on the design or 
use of FDA. Thirteen percent of 
respondents say they currently 
use FDA to achieve GDPR com-
pliance, with more than half 
(52 percent) of the respondents 
indicating that they are cur-
rently in the process of analys-
ing exactly the FDA tools that 
would assist them in achieving 
compliance.

Overall, the report high-
lights how increased adoption 
of, and spending on advanced 
FDA technologies, needs to be 
matched with greater invest-
ment in skilled resources.

Of the respondents sur-
veyed, only 13 percent feel that 
their organisation has the right 
technical skills in FDA, and only 
12 percent believe they have 
the right data analytics/data 
science skills.

Gordon says: “FDA is not 
just about technology, but about 
the people who manage that 
technology and how they use it 
to manage risks. 

Firms consider data protection, compliance 
growing concern, EY survey finds
ODINAKA ANUDU

HOPE MOSES-ASHIKE

F
SDH Research ex-
pects the inflation 
rate (year-on-year) 
to drop to 14.31 per-
cent in February 2018 

from 15.13 percent recorded in 
the month of January 2018.

The expected decrease in 
the inflation rate is largely at-
tributable to the base effect 
of previous year. In addition, 
the firm noted the decrease in 
some major food prices as well 
as the slowdown in the price 
movement in some categories 
of non-food items in the Con-
sumer Price Index (CPI) basket.

The National Bureau of Sta-
tistics (NBS) is expected to 
release the inflation rate for 
the month of February 2018 on 
14 March, based on the data 
release calendar on the website 
of the NBS.

The February 2018 monthly 
Food Price Index (FPI) from the 
Food and Agriculture Organi-
zation (FAO) shows that the 
index averaged 170.8 points, 
1.07 percent higher than the 
revised value for January but 
2.68 percent lower than the 
February 2017 figure.

The increase in the FPI 
represented increases in all 
categories of commodities 
used in the calculation of the 
index except vegetable oil 
and sugar.

The FAO Dairy Price Index 
appreciated by 6.21 percent in 
February. The prices of prod-
ucts in all the four categories 
of milk products that constitute 
the index firmed up. This in-
crease was mainly supported 
by strong import demand and 
lower than expected milk out-
put.

The FAO Cereal Price In-
dex increased by 2.55 percent 

from the previous month. The 
sustained increase recorded 
in the cereal price index is as a 
result of the rise in the prices of 
wheat, maize and rice. The FAO 
Meat Index was marginally up 
by 0.06 percent. The increase in 
the prices for bovine meat was 
offset by decreases recorded 
in the prices of poultry and 
pig meat.

On the flip side, the FAO 
Sugar Price Index dropped by 
3.45 percent and represents its 
lowest level in two years. The 
drop in the index is on the heels 
of favourable supply conditions 
in the main sugar producing 
regions and last year’s removal 
of output quotas.

The FAO Vegetable Oil Price 
Index was down by 3.15 per-
cent. The easing global import 
demand and rising inventories 
exerted downward pressure 
on the prices of palm oil and 
soybeans.

Inflation rate to drop to 14.31 percent 
in February on base effect – FSDH
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Tenor Friday Rate  Friday  Rate Change     

  (%)                            (%)     (Basis Point)     

  2/03/18 23/02/18

OBB 9.75 11.50 (175)

O/N 10.00 12.42 (242)

CALL 3.17 9.71 (654)

30 Days 15.30 14.87 43 

90 Days 16.09 15.92 17 

Tenor  Friday       Friday  Change         

        (%)  (%)  (Basis Point) 

 2/03/18 23/02/18

1 Mnth  14.08 13.61 47 

3 Mnths  14.57 14.53 4 

6 Mnths 15.32 15.30 2 

9 Mnths  15.47 15.36 11 

12 Mnths 15.09 15.39 (30)

NIGERIAN  INTERBANK TREASURY BILLS TRUE YIELDS 

Indicators Friday  Friday  Change(%) 
 
 2/03/18 23/02/18

NSE ASI                  42,876.23            42,570.89  0.72 

Market Cap(N’tr) 15.40 15.28 0.82 

Volume (bn) 0.40 0.31 30.71 

Value (N’bn) 9.14 6.40 42.73 

MONEY MARKET

Sources: CBN,  Financial Market Dealers Association of Nigeria, NSE and 
Access Bank Economic Intelligence Group computation.

Disclaimer
This report is based on information obtained from various sources believed to be 

reliable and no representation is made that it is accurate or complete. Reasonable care 

has been taken in preparing this document. Access Bank Plc shall not take responsibility 

or liability for errors or fact or for any opinion expressed herein .This document is for 

information purposes and private circulation only and may not be reproduced, 

distributed or published by any recipient for any purpose without prior express consent 

of Access Bank Plc.

Tenor Friday   Change          Friday 

        (%) (%)  (Basis Point) 

 2/03/18 23/02/18

3-Year  0.00 0.00 0 

5-Year 13.77 13.87 (10)

7-Year 13.99 13.89 9 

10-Year 13.73 13.73 0 

20-Year 13.56 13.55 1   

AVERAGE YIELDS

Market  Friday   1 Month  Friday 

  (N/$) (N/$)    Rate (N/$) 

  2/02/182/03/18 23/02/18

Official (N) 305.85 305.95 305.75

Inter-Bank (N) 335.10 334.81 333.13

BDC (N) 360.33 60.87 360.00

Parallel (N) 362.00 362.00 363.00

Indicators 2/03/18   1-week YTD
                        Change                   Change                                          

  (%) (%)

Energy 

Crude Oil  $/bbl) 65.71 0.00 1.94 

Natural Gas ($/MMBtu) 2.71 5.86 (11.32)

Agriculture

Cocoa ($/MT) 2,266.00 5.15 17.05 

Coffee ($/lb.) 123.75 2.40 (4.95)

Cotton ($/lb.) 81.40 2.26 5.03 

Sugar ($/lb.) 13.75 1.70 (10.31)

Wheat ($/bu.)  512.00 9.46 18.11 

Metals 

Gold ($/t oz.)  1,324.10  0.50 (0.40)

Silver ($/t oz.)  16.49 (0.48) (4.07)

Copper ($/lb.)  313.50 (2.78) (4.36)

TREASURY BILLS (MATURITIES)

Tenor Amount Rate (%) Date
(N' million)

    

91 Day 12,998.76 11.85 28-Feb-2018

182 Day 64,993.79 13.4999 28-Feb-2018

364 Day 51,995.03 13.5 28-Feb-2018

STOCK MARKET COMMODITIES MARKET 

FOREIGN EXCHANGE MARKET

NIBOR

ACCESS BANK NIGERIAN GOV’T BOND INDEX

Indicators Friday   ChangeFriday 

  (%) (%)  (Basis Point) 

 2/03/18 23/02/18

Index         2,603.79  2,600.25 0.14 

Mkt Cap Gross (N'tr) 8.67 8.56 1.30 

Mkt Cap Net (N'tr) 5.69 5.61 1.37 

YTD return (%) 6.00 5.85 0.15 

YTD return (%)(US $) -49.26 -49.45 0.19 

BOND MARKET

Global Economy

In the US, real gross domestic product increased at an 

annual rate of 2.5% in the fourth quarter of 2017, 

according to the "second" estimate released by the 

Bureau of Economic Analysis. The second GDP 

estimate which is based on more complete source 

data, follows a 3.2% increase recorded in the third 

quarter. According to the Bureau, the deceleration in 

growth reflected a downturn in private inventory 

investment as well as a jump in imports. Imports grew 

at an upwardly revised 14% pace instead of the 

previously reported 13.9% rate, fueled by soaring 

consumer spending. Growth in consumer spending, 

which accounts for more than two-thirds of US 

economic activity, was unrevised at a 3.8% rate in the 

fourth quarter, therisethree years. Elsewhere in India, 

the trade deficit widened to a 56-month high of $16.3 

billion in January as imports of precious stones and 

crude oil surged during the month while growth in 

exports slowed down. Data released by the commerce 

ministry showed exports rose by 9% reaching $24.3 

billion but were outweighed by a 26% increase in 

imports at $40.6 billion. Import of precious stones rose 

55.7% and petroleum 42.6%. Apart from crude and 

precious stones, imports of other items such as coal 

(31.7%), chemicals (48.4%), plastic (42.7%), iron and 

steel (28.8%), non-ferrous metals (42.5%), machinery 

(29.1%), transport equipment (4%) and electronic 

goods (12.2%) also saw a broad-based increase. In the 

Eurozone, the unemployment rate held steady at its 

lowest level since December 2008 in January, 

according to figures released by the EU’s statistics 

agency (Eurostat). The unemployment rate was stable 

at 8.6% in January, with December's level revised down 

to 8.6% from the 8.7% previously estimated. The 

number of unemployed fell to 14.11 million people in 

January from 14.12 million a month earlier. In January 

last year, the unemployment rate stood at 9.6%, 

meaning 15.54 million people were jobless. Despite the 

steady drop in unemployment levels in the Eurozone, 

the region is marked by big divergences: whereas 

Germany's unemployment rate, according to 

Eurostat, stands at only 3.6%, Greece's remains high at 

20.9%.

Local Economy

Nigeria’s gross domestic product (GDP) grew by 1.92% 

year-on-year in Q4 2017, the third consecutive growth 

since the country emerged from recession in Q2 2017.  

According to the National Bureau of Statistics (NBS), 

this is 3.65% higher than the rate recorded in the 

corresponding quarter of 2016 (–1.73%) and higher by 

0.52% from rate recorded in the previous quarter, 

(1.40%). Comparing Q3 2017 and Q4 2017, real GDP 

growth was 4.29%.  In the fourth quarter of 2017, 

aggregate GDP stood at N31.21 trillion in nominal 

terms, compared to N29.17 trillion in Q4 2016. This 

resulted in a nominal GDP growth of 6.99%, lower than 

12.49% recorded in the same quarter of 2016.  The oil 

industry grew by 8.38% year-on-year in Q4 2017, 

17.50% lower than 25.89% recorded in Q3 2017. The 

oil sector contributed 7.17% of total GDP in Q4 2017. 

Average oil production stood at 1.91 million barrels per 

day in the fourth quarter, 0.12 million barrels lower than 

the daily average production recorded in the third 

quarter of 2017(2.03 million barrels per day). Non-oil 

GDP grew by 1.45%, higher than the negative growth 

of 0.76% witnessed in Q3 2017. The non-oil sector 

contributed 92.83% of total GDP in Q4 2017. 

Considering the 46 activity sectors, 16 sectors 

remained resilient in Q4 2017, including: Crop 

production; forestry; air transport; electricity, gas, 

steam & air among others. Twenty (20) sectors were in 

recovery as shown by the Q4 2017 report, some of 

which include: Trade, construction, financial 

institutions and motor vehicle & assembly among 

others. Nine (9) sectors went into or remained in 

recession including: Insurance, Cement and Oil 

refining. The quarrying & other minerals sector alone 

recorded negative growth in Q4 2017 for the first time 

in 2017. In a separate development, the Manufacturing 

Purchasing Managers' Index (PMI) stood at 56.3 index 

points in February 2018. This indicates an expansion in 

the manufacturing sector for the eleventh consecutive 

month. The index however grew at a slower rate when 

compared to the previous month (57.3 points). This 

was shown in the latest PMI report by the Central Bank 

of Nigeria. A composite PMI above 50 points indicates 

that the manufacturing sector is generally expanding, 

while a reading below 50 points indicates a contraction. 

Ten of the fifteen sub-sectors surveyed, recorded 

growth during the month. However, the remaining 5 

sub-sectors contracted in the following order: printing 

& related support activities; cement; non-metallic 

mineral products; fabricated metal products; and 

transportation equipment. 

Stock Market

Trading at the Nigerian Stock Exchange (NSE) closed 

on a positive note last week. Performance indicators 

closed in the green signalling buying sentiments ahead 

of the release of more earnings report. The All Share 

Index (ASI) gained 0.7% or 305.34 points to close at 

42,876.23 points from 42,570.89 points the previous 

week. Similarly, market capitalization increased by 

0.8% to close at N15.40 trillion from N15.28 trillion the 

previous week. This week, we expect the market 

volatility and repositioning to continue due to the 

CBN’s directive on non-payment of dividends by banks 

with high NPLs and low CAR as well as for earnings 

season. 

Money Market

Market rates moderated for the third consecutive 

week due to inflow from Federal Accounts Allocation 

Committee (FAAC) funds of about N305 billion as well 

as retail Secondary Market Intervention Sales (SMIS) 

refund. Short-dated placements such as Open Buy 

Back (OBB) and Over Night (O/N) rates declined to 

9.75% and 10% from 11.50% and 12.42% respectively 

the previous week. Longer dated placements however, 

edged up. The 30-day and 90-day NIBOR closed higher 

at 15.30% and 16.09% from 14.87% and 15.92% the 

prior week. This week, liquidity is expected to tighten 

as no inflow is expected into the system.

Foreign Exchange Market 

Last week, the naira exchange rate to the dollar 

remained unchanged at the parallel market at N362/$, 

same as the previous week. In contrast, at the 

interbank window the naira further depreciated by 

0.09% to close at N335.10/$ from N334.81/$ the 

previous week. The local  currency however 

appreciated slightly at the official market to N305.85/$ 

from N305.95/$ the previous week. The relative 

stability of the local currency continues to be 

supported by the apex bank’s foreign currency liquidity 

intervention. This week, we envisage the naira 

remaining at prevailing levels as the outlook of the 

economy continues to improve.

Bond Market

Average bond yields trended southwards due to 

investors taking position after the gains of the previous 

week.  Yields on the five-, ten- and twenty-year debt 

papers settled at 13.77%, 13.73% and 13.56% from 

13.87%, 13.73% and 13.55% respectively the previous 

week. The Access Bank Bond index rose marginally by 

3.54 points to close at 2,603.79 points from 2,600.25 

points the previous week. This week, yields may further 

trend downwards in anticipation of demand from 

counterparties and international investors due to the 

improving macro environment evidenced by the newly 

released gross domestic product (GDP). 

Commodities Market

Last week oil prices retreated after the Energy 

Information Administration (EIA) data revealed an 

increase in U.S. crude inventories by 3 million barrels. 

Organization of the Petroleum Exporting Countries 

(OPEC) oil price declined by 1.35% to $62.23 per barrel 

from the previous week. However, Nigeria’s 

benchmark crude, Bonny light, remained unchanged 

from the previous week at $65.71 per barrel. The prices 

of precious metals retreated for the second 

consecutive week as the dollar strengthened to six 

weeks high and investors braced for expected U.S. 

interest rate hike after the Federal Reserve Chairman- 

Jerome Powell testified before Congress earlier in the 

week. Gold price slid by 0.4% to $1,324.10 an ounce 

from $1,329.46 an ounce the previous week. Silver 

followed, falling by 0.5% to $16.49 from $16.57 an 

ounce the previous week. Soaring U.S. production may 

continue to keep a lid on oil prices even as Organization 

of the Petroleum Exporting Countries (OPEC) 

continues to maintain its supply cuts. Precious metals 

prices may be spurred by inflation worries, however, 

rising interest rates would pressure precious metals as 

safe haven assets pay no interest.

Market Analysis and Outlook: March 2 - March 9, 2018  

For enquiries, contact: Rotimi Peters (Team Lead, Economic Intelligence) (01) 2712123  rotimi.peters@accessbankplc.com                    

Variables Mar’18   Apr’18  May’18

Exchange Rate 
(Official) (N/$)     331.33 331.12 332.93

                   
Inflation Rate (%)     14.99 14.96 14.95

Crude Oil Price
(US$/Barrel)                               65 67 68

MONTHLY MACRO ECONOMIC FORECASTS

Indicators   Current Figures Comments

GDP Growth (%) 1.92 Q4 2017 — higher by 0.52% compared to 1.40% in Q3 2017

Broad Money Supply (M2) (N’ trillion) 24.00 Increased by 7.04% in Dec’ 2017 from N22.31 trillion in Nov 2017

Credit to Private Sector (N’ trillion) 22.29 Increased by 1.50% in Dec’ 2017 from N21.96 trillion in Nov  2017

Currency in Circulation (N’ trillion) 2.15  Increased by 13.15% in Dec’ 2017 from N1.90 trillion in Nov  2017

Inflation rate (%) (y-o-y) 15.13 Declined to 15.13% in Jan’2018 from 15.37% in Dec’2017

Monetary Policy Rate (%) 14 Raised to 14% in July ’2016 from 12%

Interest Rate (Corridor) 14 (+2/-5) Lending rate changed to 16% & Deposit rate 9%

External Reserves (US$ million) 42.35 February 27, 2018 figure — an increase of 3.9% from Feb start

Oil Price (US$/Barrel) 65.71 March 02, 2018 figure -  no change in one week

Oil Production mbpd (OPEC) 1.82 Jan’ 2018 figure — a decrease of 0.55% from Dec’2017 figure

Access Bank Rateswatch
KEY MACROECONOMIC INDICATORS
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‘Blockchain technologies will change and 
shape the real estate industry of tomorrow’
As a real estate partner at Hogan Lovells, LEE SAMUELSON advises public and private, domestic, and international clients in 
complex transactions in a broad range of real estate sectors. In this interview with Frank Uzuegbunam, Samuelson discusses 
how blockchain technologies, smart contracts, and tokenization will change and shape the real estate industry of tomorrow.

Blockchain is starting to 
disrupt the real estate indus-
try. How do you expect that 
process to evolve?

U
ltimately, block-
chain technology 
is just a way to de-
centralize carry-
ing out business. 

People will be able to conduct 
business with unknown third 
parties, with confidence and 
without intermediaries. It is a 
flexible platform that will enable 
people to share public informa-
tion (such as ownership) or 
provide special information to 
only people they are transact-
ing with (such as income and 
expenses). The ultimate goal of 
using blockchain technology is 
to provide speed, certainty, and 
accuracy of information and 
provide for flexibility in structur-
ing and executing transactions.

I see the blockchain disrup-
tion as three phases — there are 
things that can happen in the 
short term, the medium term, 
and the long term. Eventually, 
you could use blockchain tech-
nology to actually buy, sell, and 
lease real property. It can be 
used as a tool to perform due 
diligence on the property, learn 
everything about the property, 
and be comfortable with your 
investment. In addition, it could 
replace something that we have 
currently in the United States: 
title insurance, which insures 
your ownership in a property. 
So it could reduce the need for 
title insurance, and eliminate 
its cost.

But all that said, I view that 
as very far off in the future. The 
reason for that is, in order for it 
to be effective all information 
regarding the property would 
need to be moved onto the 
blockchain, which is a massive 
undertaking. 

What needs to be moved 
onto the blockchain before 
you could buy, sell, or lease 

property?
All of the ownership records, 

the encumbrances, the ease-
ments, and the leases. Also, 
the economics and anything 
that drives the economics, with 
respect to whether it’s going 
to be a cash-flowing property, 
needs to be moved onto the 
blockchain. For example all of 
the services agreements, con-
tracts, expenses, and revenue 
have to be tied to it. It could all 
be available — some of it to the 
public and some of it would be 
accessed only if you gave per-
mission. So not everybody in the 
world could see, for example, 
what the rent is under the lease.

Eventually, we can even 
envision having drones going 
around, constantly updating 
surveys and 3-D images of the 
property. A buyer could tell 
easily whether the person who’s 
purporting to sell the property 
actually owns it. Who has lease 
rights to it? Who has easement 
rights? Are there any financings 
that encumber the property? 
What are the taxes? Are there 
any violations on the property? 
Has everything been approved? 
Everything could be tied to that 
property through tokenization. 

Ultimately, you need to 
have somebody who’s going 
to produce what I like to call a 
dashboard or some software 
that would help you visualize 
and understand the property 
and pull all this information 
together, because it’s decen-
tralized — it’s everywhere and 
nowhere at the same time.

What challenges must be 
overcome before we reach 
that point?

Unfortunately, right now it 
would be a massive undertak-
ing to move all of the pertinent 
information to the blockchain 
and tokenize a property.   

In the United States, every 
county has its own recordkeep-
ing system. That’s where you go 

to determine ownership and the 
encumberance of every prop-
erty in that county. But when 
you buy property, you have two 
issues. You are deemed to know 
what’s recorded with respect to 
that property, and also what you 
can find out if you actually vis-
ited the property. So if no leases 
show up on record, you have to 
visit the property to see if some-
body is living in the house, and 
if so, you would have to inquire. 
You are tasked with finding out 
if they are the seller or a tenant.

To get all of this information 
regarding a property put on to 
the blockchain will take a long 
time, have significant political 
and costs issues — who’s go-
ing to run it and operate it and 
the like? Therefore, I see that 
using blockchain technology 
to enable doing due diligence 
and facilitating transfers of real 
property as the most futuristic 
potential benefit of using it in 

the blockchain.
You’ve given us the big pic-

ture of what’s possible down 
the road. What about the near 
term?

The one that I think is the 
most immediate, that can be 
done by using this decentral-
ized system, is what I like to call 
tokenization of the ownership 
entity. Basically, if you have an 
entity that owns the property, 
you can use the blockchain to 
create tokens, just the way that 
you would issue shares in or 
interest in the entity. You can do 
that through the blockchain and 
create a token that represents 
various interests in the property 
owner. It can have a preferred 
return, or a direct return, and all 
your rights and obligations, just 
as if you went out and bought a 
stock certificate on the public 
market or a limited partnership 
interest.

The rub is, at least as of to-

day, it still would be deemed to 
be a security, so you’re subject 
to all the securities rules and 
regulations and there’s no real 
way around it. If you follow the 
applicable rules, then a securi-
ties offering can be done with-
out using the public markets, 
and just use the blockchain to 
have a peer-to-peer way to do 
it. However, at the end of the 
day, buyers have to know that 
you have something to sell and 
what it is — it will need to be 
“marketed,” even if executing 
on a peer-to-peer basis. There 
will need to be some kind of 
platform for doing that. So even 
though in decentralizing you 
can go peer to peer, you need to 
have some marketplace in order 
to find people, and to be found.

In addition, using block-
chain and tokens can similarly 
be used with financings, so that 
a lender could participate some 
or all of its loans.

How could smart contracts 
be leveraged for commercial 
real estate transactions?

I believe that in the medium 
term there can be many smart 
contracts that will operate in the 
real estate space, such as leases 
or financings or even utility 
agreements. Smart contracts 
are just really computer code 
written within an agreement 
and it does whatever it’s sup-
posed to do. 

One of the things that may 
happen can be like Airbnb: a 
smart contract could be tied to 
a property and when you pay, it 
unlocks the door for your stay. 
On financings, when fully paid, 
a smart contract could auto-
matically release the lien. The 
financing smart contract could 
work to service a loan, sending 
payment notices based upon 
a fixed or even indexed rate, 
and let the lenders know if pay-
ment was made or if there was 
a default — and possibly even 
automatically deducting from 

various accounts. So it could 
reduce the servicing of various 
financing loans.

Smart contracts could be 
used for lots of different things. 
Eventually, you’d get smart 
contracts that could address 
utilities. It would keep the elec-
tricity on if you paid, and turn it 
off if you did not pay. 

Another example would 
be in a commercial lease con-
text. If you needed after-hours 
air conditioning, the service 
could be part of your lease. You 
would request additional air-
conditioning time. The smart 
contract would keep the air 
conditioning on, charge you, 
and take the money out of your 
account directly. 

So the most immediate 
near-team use of blockchain 
in the real estate industry may 
be the tokenization of owner-
ship interests in the entities 
that own properties?

Yes, as discussed above. But 
I think one of the interesting 
things with blockchain and 
its technology is that it’s really 
the building blocks for the way 
people can interact on a more 
global, secured, decentralized 
platform — like the Internet on 
steroids. It creates a safe and se-
cure method for interacting and 
conducting business between 
people that don’t know each 
other. You don’t need to have 
an agent, as the “smart contract” 
will help to facilitate the transac-
tion. For example if I’m going to 
pay you $500 for something, the 
smart contract would be set up 
so that if I pay you, I actually get 
it, providing the parties comfort 
that the transaction will occur 
properly.

I believe the tokenization of 
real estate entities is the most 
exciting near-term use of block-
chain and smart contract tech-
nology, because it is building 
upon the typical equity invest-
ments that are done today. 

Lee Samuelson

Coolworld’s energy saving solutions to cut down power consumption by 40%

Coolworld Retail Store 
says it energy saving 
electrical appliances 
will not only protect 

the environment, but will also 
cut down power consumption 
by 40 percent for Nigerians.

The company states that 
their new Haier Thermocool 
ranges of Energy Saving re-
frigerators and freezers have 
the ability to save up to forty 
percent on energy consump-
tion while the Energy Saving 
Inverter DC technology Air 

Conditioner, aptly named 
GENPAL, can save up to 60per-
cent on energy consumption.

Kola Jamodu, Chairman, 
Pz Cussons Nigeria Plc ob-
served that energy consump-
tion has been a big issue in 
Nigeria. According to him, 
“Energy is increasingly be-
coming a topic of conversation 
globally, in government circles 
and amongst energy provid-
ers & consumers; the cost of 
generation and distribution of 
electricity is significant, hence 
the need to conserve and be 
more efficient when using it, 
is very vital.”

Jamodu said that all the 
products were birthed out of 
the desire to give consumers 
the best comfort experience 
on home appliance usage at a 
reduced energy charges.

Bukola Bandele, Marketing 
Director, HPZ Limited while 
speaking at the launch of the 
products at CoolWorld Retail 
Store in Lagos, said the desire 
of the company in coming 
up with these products is to 
minimise electricity bills and 
save money as well as sustain 
a comfortable lifestyle for both 
trendy young corporate execu-
tive or a busy working mother.

 According to Bandele, 
“This is why we decided to 
take ownership of this energy 
saving conversation by cham-
pioning the provision of qual-
ity energy saving home ap-
pliances on all models of our 
Fridges and Freezers and the 
new GENPAL; to give everyone 
greater peace of mind, irre-
spective of the size purchased.”

Bandele said that as the 
No.1 Electrical Appliance busi-
ness in Nigeria with Haier 
Group partner who is No.1 
Worldwide for the Sixth con-
secutive years, investment in 
the project is a true demon-

stration of Haier Thermocool 
steering the market in the right 
direction by delivering right 
benefits first to the consum-
ers, and the community where 
the business operates and the 
country at large.

She said the new products 
are made with improved glob-
ally-accepted and environ-
mentally friendly refrigerants. 
“It has no destructive effect 
to the ozone sphere; thereby 
preserving the environment 
for the future generations.

She mentioned that at least 
40percent of global refrig-
eration now employs environ-

mentally friendly refrigerants 
and as such, “we are delighted 
to be the leading organisation 
to employ this technology that 
reduces our carbon footprint 
by 97percent” Bandele said.

Bandele reiterated that 
consumers will have full ben-
efit and experience on all the 
models & sizes of the New 
Energy Saving Refrigerators, 
Freezers and Air-Conditioners 
which come with significant 
cost savings on electricity con-
sumption, that are environ-
mentally friendly, with faster 
cooling system and can with-
stand low voltage supply.

KELECHI EWUZIE



ODINAKA ANUDU

Ni g e r i a n 
manufacturers 
are hard hit by 
poor market and 

credit access, infrastructure 
hiccups, low patronage and 
high production cost.

These and many other 
factors are hurting their 
competitiveness in the local 
and international markets.  

T o  t h i s  e n d , 
manufacturers are planning 
an industry-wide Nigeria 
Manufacturing Equipment 
Expo at the Landmark Event 
Centre in Lagos.

Over 3, 000 participants 
from Nigerian and six other 
countries have indicated 
interest to participate in the 
three-day event.

T h e  e x p o  w i t h  t h e 
t h e m e ,  ‘ E n h a n c i n g 
Nigeria’s Manufacturing 
Competitiveness in the 
Global Space’,  according 
t o  p r e s i d e n t  o f  t h e 
Manufacturers Association 
of Nigeria (MAN), Frank 
Udemba Jacobs,  will create 
a new platform for Nigerian 
manufacturers to strengthen 
industrial capacity and 
reduce dependence on 
importation of raw materials 
for local production.

How manufacturers plan to enhance 
competitiveness in global market
ODINAKA ANUDU & DAVID IBEMERE

REAL SECTOR WATCH

The Bank of Industry 
(BoI) says it has ear-
marked N50 billion 
for genuine food 

processing companies in Ni-
geria to save the huge foreign 
exchange the country spends 
yearly on food imports while 
also achieving food security 
for the growing population. 

The bank disclosed this 
during the visit of the House 
of Representatives Commit-
tee on Industry, Trade and 
Investment to some of the 
manufacturers supported by 
BoI in Lagos.

Waheed Olagunju, execu-
tive director, SMEs, who rep-
resented Olukayode Pitan, 
managing director, BoI, said 
more than 96 per cent of its 
risk assets are performing, 
maintaining that the bank 
closed the financial year of 
2016 with a Non Performing 
Loan (NPL) ratio of 3.7 per 
cent, which he described as 
the lowest in the country.

“The industry average of 
that year went up to about 15 
per cent put against the Cen-
tral Bank of Nigeria’s (CBN’s) 
threshold of five per cent.”

He said so far, with the 
support of the federal gov-

Africa’s potential 
and the missing 
t r a d e  c o n n e c-
t i o n  b e t w e e n 

Pakistan and the con-
tinent featured promi-
nently at the 10th Expo 
Pakistan held 9th-12th 
November, 2017 in Ka-
rachi.

Organised by Ministry 
of Commerce and Trade 
Development Authority 
of Pakistan (TDAP), the 
expo is a flagship trade 
event of the government 
of Pakistan where buyers 
from around the world are 
invited to visit the country 
and meet their business 
partners in the country.

The 2017 expo saw 775 
foreign buyers/importers 
visit ing from 70 coun-
tries to participate in the 
event, including 14 del-
egates from Nigeria, 12 
from Benin and one from 
Ghana.

It was first time that 
s o  ma ny  bu si n e ss m e n 
f ro m  We s t  A f r i ca  p a r-
ticipated in any event in 
Pakistan,  according to 
official sources.

Th e  e v e nt  a l s o  w i t-
nessed the display of a 
wide array of items from 

BoI earmarks N50bn for food 
processing industry

10th Expo Pakistan addresses country’s 
missing trade link with Africa

entire chain of  texti le, 
leather, surgical & phar-
ma, food & ingredients, 
engineering, auto & auto 
parts, sports goods, car-
pets, mineral & metals, 
home décor, gems & jew-
ellery, cosmetics, statio-
nery, herbal items, leath-
er products and services, 
among others.

Begun in 2005 with a 
view to bringing buyers to 
Pakistan instead of help-
ing exporters to display 
their  products abroad, 
the expo provides an un-
paralleled opportunity to 
strike best sourcing deals 
to  ensure rel iable  and 
seamless supply chain.

Shahid Khaqan Abbasi, 
Prime Minister of Paki-
stan, who graced the oc-
casion and launched the 
fresh initiative of ‘Emerg-
ing Pakistan’ on the eve of 
the expo, also addressed 
the delegates  and dis-
cussed the potential of 
Pakistan for the world.

O t h e r  e ve nt s  at  t h e 
expo included the ‘Look 
Africa Trade Forum’ or-
ganised by the Ministry of 
Commerce, which had all 
the delegates from Africa 
participating fully. The 

forum discussed Africa’s 
potential and the missing 
trade connection between 
Pakistan and Africa.

Grema Garba Saom, 
High Commissioner of 
Nigeria to Pakistan, who 
addressed the gathering, 
appreciated Pakistan’s 
effort in reaching out to 
Africa.

Also speaking, Ibrahim 
Muazzam of Nigeria, Mrs 
Kabbassi  of  Benin and 
Robert Kwamey of Ghana 
appreciated Pakistan’s 
bold initiative to build 
abiding trade connections 
with Africa, lauding it as 
a substantive step which 
would certainly help in 
increasing mutual trade.

On the sidelines of the 
expo, the delegates also 
had detai led meetings 
with the Federation of 
Pa k i s t a n  C ha mb e r s  o f 
Commerce and Industry 
and the Karachi Chamber 
of Commerce and Indus-
try to explore opportuni-
ties for B2B connections.

Pakistan’s Commerce 
Secretar y emphasisied 
the need for trade with 
the regional trade bodies 
of Africa, such as ECOW-
AS, SACU, etc.

ernment and the National 
Assembly, the bank was able 
to guarantee a line of credit 
worth over $500 million from 
the Africa Development Bank 
(AfDB) which required a sov-
ereign guarantee. 

“This is a line of credit ap-
proved by the AfDB, which 
we have to repay, and this 
is why whenever we grant 
loans, they will be loans of 
very high probability of re-
payment. We want to appeal 
to our current and prospec-
tive customers to please see 
things from our own point 
of view. We are always ready 
to partner serious-minded 
entrepreneurs that adhere to 
global best practices,” he said.

Abubakar Moriki, chair-
man of the House Commit-
tee, said the bank’s mandate 
to drive industrial growth in 
Nigeria has helped to save 
the country from spending 
its hard earned foreign ex-
change on products it has the 
competitive and comparative 
advantage of producing. 

“We have been briefed of 
the bank’s historical evolu-
tion and its equity structure, 
balance sheet over the years 
and indeed, I will say at this 
juncture that as a typical 
development finance in-

stitution, the bank is doing 
very well.”

Moriki called on the man-
agement of BoI to seek ways 
of reaching a balance on 
how to make its interven-
tion funds more accessible 
to prospective customers 
without compromising its 
stringent conditionalities.

Wemimo Olawuni, ex-
ecutive director, Printserve 
Limited, said BoI has been 
supportive in terms of in-
vestment financing, stress-
ing that its loans obtained 
at 10 percent interest rate 
has put her company on a 
good pedestal to compete 
globally.

“We believe this is part 
of policies of the federal 
government to boost local 
production. The loan has put 
us on a good pedestal. It has 
really helped us to stabilise 
and we are already in the 
process of getting another 
loan. We could have been 
paying 23 to 25 percent if 
we had gone to commercial 
banks. We need the federal 
government’s intervention 
to ban importation of goods 
we can produce locally.  We 
need adequate patronage 
from federal government 
agencies,” Olawuni said.

Speaking at the pre-event 
media parley to announce 
this year’s event, which is 
co-located with the fourth 
Nigerian Raw Materials Expo 
(NIRAM EXPO) 2018, Jacobs 
said  the participants will 
have a first-hand experience 
of the latest manufacturing 
equipment, machine tools, 
technologies, spare parts 

and raw materials during 
the event.

Organised by Clarion 
Ev e nt s  We s t  A f r i c a  i n 
p a r t n e r s h i p  w i t h  t h e 
Manufacturers Association 
of Nigeria (MAN) and Raw 
Materials and Research 
D e v e l o p m e n t  C o u n c i l 
(RMRD C ),  the expo is 
scheduled to hold from 

March 13-15.
“This year’s edition will 

be an improvement on 
previous editions, as it would 
afford several companies 
and countries, which have 
registered as exhibitors and 
visitors, a rare opportunity 
of exposure to the entire 
m a n u f a c t u r i n g  v a l u e 
chain, which will include 

machinery, equipment, 
f i n a n c i a l  s u p p o r t , 
professional consultancy 
and raw materials.”

He stressed that the fair 
would be the most exciting 
thing to happen to the 
industrial sector in Nigeria 
in 2018, adding that it would 
also provide opportunities 
for the large and medium 

size corporations to retool, 
a n d  g e t  l o c a l  s o u rc e s 
of raw materials to boost 
production, reduce cost and 
time of procurement.

Z a i n a b  H a m m a n g a , 
director, investment and 
c o n s u l t a n c y  s e r v i c e s , 
Raw Materials, Research 
and Development Council 
(RMRDC), expressed her 
excitement about the event, 
and adding that the inclusion 
of NIRAM to NME EXPO 
2018 makes the event even 
better, especially with the 
increasing interests of state 
governments to participate 
through showcasing the 
available raw materials 
within their respective states, 
as well as the enthusiasm by 
the organised private sector 
producing secondary raw 
materials.

J o s e p h  O r u ,  e v e n t 
m a n a g e r ,  N i g e r i a 
Manufacturing & Equipment 
Expo, believes that with 
a more solid integration 
b e t w e e n  e q u i p m e n t 
m a n u f a c t u r i n g ,  r a w 
material producers and 
manufacturers, the nation 
will be able to fast track 
her quest in developing the 
manufacturing industry.

“Expected manufacturers 
and manufacturing equipment 
distributors will have the 
opportunity to evaluate and 
purchase latest equipment, 
machine tools, technologies, 
spare parts, and raw materials 
as well as display their 
technologies to over 120 
leading local and international 
suppliers,” Oru noted.
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ECONOMY: Nigeria’s Real Gross Domestic Product Rises 
Y-o-Y by 1.92% on Broad-Based Performance…

EQUITIES MARKET: Nigerian Equities Market Rebounds by 
72 Bps on Bellwether Stocks…

POLITICS: FG to Review, Implement New Minimum 
Wage in 3Q 2018...

FOREX MARKET: Naira Appreciates against USD at the I 
& E Window amid Increased Turnover…

Cowry Weekly Stock Recommendations As At  Friday 02 March 2018

In the week under review, the local currency appreciated week-on-week (w-o-w)  
against the U.S. dollar at the Investors & Exporters Forex Window (I&E FXW) segment 
by 0.17% to close at N360.09 amid 37.86% w-o-w  increased turnover to USD1.25 
billion and weekly injections by the Central Bank of Nigeria (CBN) worth USD210 
million into the foreign exchange market; of which USD 100 million was allocated 
to Wholesale (SMIS), USD55 million was allocated to Small and Medium Scale 
Enterprises and USD55 million was sold for invisibles. The Naira was flattish at the 
interbank foreign exchange market, the Bureau De Change and the parallel (‘black’) 
market segments at N330.00/USD, N359.00/USD and N362/USD respectively. 
Meanwhile, all dated forward contracts at the interbank over-the-counter (OTC) 
segment appreciated – spot rate, 1 month, 2 months, 3 months and 6 months contracts 
appreciated by 0.03%, 0.19%, 0.22%, 0.25%  and 0.18% to close at N305.85, N364.12/
USD, N368.33/USD, N372.66/USD and 388.35/USD respectively. This week, we 
expect stability in the Naira as global crude oil prices retains its upbeat which should 
result in further build-up in foreign reserve.

In the week under review, Central Bank of Nigeria (CBN) auctioned treasury 
bills worth N129.99 billion via the primary market; viz: 91-day bills worth 
N12.99 billion, 182-day bills worth N64.99 billion and N364-day bills worth 
N51.99 billion. In line with our expectation, their respectively stop rates fell to 
11.85% (from 11.95%), 13.49% (from 13.65%) and 13.50% (from 13.70%). Also, 
T-bills worth  526.49 billion were sold via Open Market Operations (OMO). The 
outflows were partly offset by inflows worth N369.35 billion in matured treasury 
bills. Hence, NIBOR for 6 months tenor bucket rose w-o-w to 18.35% (from 
18.30%). However, NIBOR for overnight, 1 month and 3 months tenor buckets 
fell to 10.25% (from 13.30%), 15.35% (from 15.56%) and 16.29% (from 16.55%) 
respectively. Elsewhere, NITTY moved in mixed directions across maturities 
tracked: yields on the 6 months and 12 months maturities moderated to 15.25% 
(from 15.37%) and 15.04% (from 15.35%) respectively; however, yields on the 1 
month and 3 months maturities rose to 13.84% (from 13.81%) and 14.72% (from 

In the just concluded week, the Nigerian Stock Market rebounded by 0.72%, 
lifting the twin market performance measures, NSE ASI and market capitalisation, 
higher to close at 42,876.23 points and N15.40 trillion respectively on bargain hunting 
activity. Most sectored guages closed in the green territory: NSE Insurance Index, 
NSE Consumer Goods Index, NSE Oil/Gas Index and NSE Industrial Index rose by 
1.50%, 0.89%, 1.64% and 1.25% to close at 158.50 points, 982.21 points, 354.38 points 
and 2,316.19 points respectively. However the NSE Banking index fell by 0.59% to 
close at 573.54 points. Elsewhere, Naira vote and transacted volumes increased 
w-o-w by 79.79% and 7.51% to N39.09 billion and 2.17 billion shares respectively. On 
the sidelines of trading activities, Africa Prudential Plc (FY Dec 31, 2017) recorded 
a 37.10% increase in turnover to N3.32 billion as well as a 68.25% increase in profit 
after tax to N1.715 billion. The company also proposed a cash dividend per share of 
N0.40 which translated to a dividend yield of 8.21% based on Friday’s closing share 
price of N4.87. This week, we opine that the direction of the market will largely be 
determined by the quality of anticipated corporate results. 

In the just concluded week, the Minister of Labour and Employment, Chris 
Ngige, at the fortieth anniversary celebration of the Nigeria Labour Congress 
(NLC) in Abuja, on Monday, February 26, 2018, trumpeted the plan of the 
Federal Government to implement the new minimum wage in the third quarter 
of the year. This was much in line with our expectations in our outlook for 2018 
as stated in our report: “Cowry 2017 Economic and Financial Markets Review 
and 2018 Outlook”. According to the Minister, the reason for the seemingly long 
waiting period was to allow the Federal Government collate memoranda from 
relevant bodies so as to determine the new minimum wage for the nation’s 
workers. Meanwhile, the NLC, sometime in November 2017, made a proposal 
of N56,000 for the least paid worker to the President Muhammadu Buhari-
inaugurated 30-member committee headed by the former Head of Service 
of the Federation, Ms. Ama Pepple which was a higher amount than N30,000 
suggested by the members of the House of Assembly  in October 2017, when 
they called for review of the national minimum wage from N18,000. Also, Mr. 
Yakubu Dogara, had on Monday, February 26, 2018, reaffirmed the support 
of the house on the ongoing efforts to secure better life for the workers even 
as it goes beyond minimum wage to ensuring better benefits at retirement. 
Deductions from the reported statement of the Director-General, Budget Office 
of the Federation, Ben Akabueze, revealed that there was no provision in the 
2018 budget proposals to fund the planned wage increase even as he cleared 
the Federal Government of being unwilling to increase the workers’ salaries. 
Early in February, the Federal Government reportedly indicated plans to fund 
proposed increase via supplementary budget when approved. We commend 
moves for an upward review of the minimum wage considering the fact 
that most Nigerian’s live beneath the poverty line of around 300 Naira a day 
government which has voiced strongly on fight against corruption and crime 
should consider the implementation of the obviously low national minimum 
wage increase a priority. Also, the announcement of the new minimum wage 
implementation in 3Q18, which was in line with our expectations, may not be 
unconnected to political expediencies ahead of the February 2019 elections 
even as it is anticipated to bolster political capital of the government in power. 

Cowry Weekly Financial Markets Review & Outlook

MONEY MARKET: NIBOR Falls for Most Tenure Buckets 
Despite N656.48 billion T-bills Outflow…
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BOND MARKET: FGN Bond Prices Fall for Most 
Maturities amid Higher-Yielding T-Bills… 

In the just concluded week, FGN bond prices traded at the over-the-counter 
(OTC) segment depreciated for most maturities tracked – the 20-year, 10% FGN 
JULY 2030 debt, the 10-year 16.39% FGN JAN 2022 debt and the 7-year 16.00% 
FGN JUN 2019 debt decreased in value by N0.16, N0.21 and N0.15 respectively; 
their corresponding yields rose to 13.65% (from 13.62%), 13.57% (from 13.52%), 
and 13.99% (from 13.89%); however, the 5-year, 14.50% FGN JUL 2021 debt price 
appreciated in value by N0.14 and its corresponding yield fell to 13.68% (from 
13.73%).   Meanwhile, FGN Eurobonds traded on the London Stock Exchange 
were flattish in value for most maturities tracked – the 10-year, 6.38% JUL 12, 
2023 and 5-year, 5.13% JUL 12, 2018 were flattish (yields flat at 5.36% and 4.52%) 
respectively; however, the 10-year, 6.75% JAN 28, 2021 decreased by USD0.21 
(yield rose to 4.95% from 4.89%). We anticipate likely profit taking at the OTC 
market with resultant price decrease amid higher yielding treasury bills.

According to GDP data from the National Bureau of Statistics (NBS) released 
on Tuesday, February 27, 2018, Nigeria’s real Gross Domestic Product (GDP) grew 
year-on-year by 1.92% to N18.56 trillion in Q4 2017 – the third consecutive growth in 
eight quarters – stronger than 1.40% growth to N17.80 trillion registered in Q3 2017. 
The growth in real output was more broad-based across the oil, agricultural, trade, 
manufacturing and services sectors – quite a departure from the quality of growth 
in preceding quarter when the oil and agricultural sectors dominated. Notably, the 
non-oil sector, that contributed 92.83% to the nation’s GDP in the quarter under 
review and grew y-o-y by 1.45%  in Q4 2017 to N17.2 trillion – a recovery (from 
the contraction of -0.76% in Q3 2017). The increase was driven by agricultural 
sector which grew y-o-y by 4.23% in Q4 2017 to N4.86 trillion , up (from 3.06% in 
Q3 2017); as well as construction, trade, professional, scientific and technological 
services, manufacturing and financial services sectors which also grew y-o-y by 
4.14%, 2.07%, 0.64%, 0.14% and 0.22% in Q4 2017 to N0.65 trillion (from -0.46% in 
Q3 2017), N3.1 trillion (from -1.47% in Q3 2017), N0.70 trillion (from -1.38% in Q3 
2017), N1.65 trillion (from -2.85% in Q3 2017) and N0.53 trillion (from -5.96% in Q3 
2017) respectively. Agricultural sector benefited from the harvest season coupled 
with interventions by the central bank as well as initiatives of State governments; 
the manufacturing sector was boosted by relatively stable foreign exchange rate and 
corporate backward integration programmes; while the construction sector revved on 
increased infrastructural spending, especially by the public sector. The oil sector grew 
y-o-y by 8.38% in Q4 2017 to N1.33 trillion (from 25.89% in Q3 2017) – chiefly on the 
back of higher crude oil prices and production volume, y-o-y. Further anaysis on the 
contribution by the oil sector to the GDP showed that the 8.38% slower y-o-y growth 
in Q4 2017 (from 25.89% in Q3 2017) was due to lower daily average of 1.9 million 
barrels of oil production in Q4 2017 (from 2.01 million barrels in Q3 2017). While we 
note the rise in the Q4 2017 real GDP, we opine that output growth might be slower 
in Q1 2018 due to slower output expansion in January and February according to the 
recently released Purchasing Managers’ Index (PMI) survey report for February 2018. 

Nevertheless, we also bear in mind some growth enhancement via base effect of 
the decline in economic activity recorded in Q1 2017. Meanwhile the February 2018 
PMI, which was released on Tuesday, February 2018, showed slower expansions 
in both composite PMI for manufacturing and non-manufacturing businesses.
The slower expansions in the composite PMI could be attributed to the seasonal 
early-in-the-year low economic activity. We expect a halt in the slower expansions 
in the month of March as economic activities pick up on positive macroeconomic 
indices. According to the survey, the manufacturing composite PMI slowed to 56.3 
index points in February 2018 (from 57.3 in January 2018) due to slower expansion 
in new orders, resulting in slower expansion in production level. Manufacturers also 
reported higher stockpile of finished goods in anticipation of increased demand. 
Faster expansion in input prices by 2.1 index points was due to higher fuel price and 
commondity prices; although manufacturers were able to pass on part of the input 
costs to consumers as output prices expanded faster by 0.9 points to 55.9. On the part 
of non-manufacturing sector, composite PMI declined to 56.1 in February 2018 (from 
58.5 in January 2018); attributed to slower expansion in level of incoming business 
which brought down the expansion in business activity by 5.7 points to 55.6 points. 

14.49%) respectively. This week, treasury bills worth N152.93 billion will mature 
via secondary market; hence, we expect moderation in interbank lending rates 
amid expected ease in financial system liquidity. 
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T
he majority of board chairs 
are former CEOs, who are 
used to calling the shots 
and being stars. So it’s no 
surprise that many start 

behaving as if they are alternative 
chief executives of their firms. That 
sows conflict and confusion at the 
top. In addition, as research by IN-
SEAD’s Corporate Governance Cen-
tre shows, the two jobs are distinctly 
different—and so are the skills need-
ed in them. The chair leads the board, 
not the company, and that means 
being a facilitator of effective group 
discussions, not a team commander.

After surveying 200 board chairs 
and interviewing 140 chairs, direc-
tors, shareholders, and CEOs, INSEAD 
has distilled the requirements for the 
chair’s role down to eight principles: 
(1) Be the guide on the side; show re-
straint and leave room for others. (2) 
Practice teaming—not team building. 
(3) Own the prep work; a big part of 
the job is preparing the board’s agen-
da and briefings. (4) Take committees 
seriously; most of the board’s work is 
done in them. (5) Remain impartial. 
(6) Measure the board’s effectiveness 
by its inputs, not its outputs. (7) Don’t 
be the CEO’s boss. (8) Be a represen-
tative with shareholders, not a player. 
While many executives need to shift 
gears and mindsets to follow these, 
successful chairs say the effort pays off.

Chairs need to recognize that they 
are not commanders but facilitators. 
Their job is to enable the directors to 
have effective group discussions.

What, then, are good practices for 
the chair’s role, and how do they dif-
fer from the traditional practices of 
CEOs and top executives? To explore 
the answers to those questions, IN-
SEAD’s Corporate Governance Cen-
tre launched a research project that 
included a survey of 200 board chairs 
from 31 countries, 80 interviews with 
chairs, and 60 interviews with board 
members, shareholders, and CEOs. 
Despite some contextual differences 
(mostly related to ownership struc-
ture and, to a lesser extent, national 
culture), we found a remarkable de-
gree of agreement about what makes 
a good chair.

An effective chair, the people in 
our study largely concurred, pro-
vides leadership not to the company 
but to the board, enabling it to func-
tion as the highest decision-making 
body in the organization. As one 
survey respondent put it: “The chair 
is responsible for and represents the 
board, while the CEO is responsible 
for and is the public face of the com-
pany.” That crucial distinction makes 
the chair’s job very different from the 
CEO’s, and it calls for specific skills 
and practices. We’ve distilled the re-
quirements down into a set of eight 

Dr. Shamsuddeen Usman, CON OFR, delivering the Keynote Address at the 5th DCSL Company Secretaries 
Roundtable which held recently in Lagos

Stanislav Shekshnia is a profes-
sor at INSEAD. He is also a senior 
partner at Ward Howell, a global 
human capital consultancy firm, 
and a board member at a number 
of public and private companies in 
Central and Eastern Europe.

principles, which we’ll explain in the 
following pages, providing examples 
of leaders who apply them.

Principle #1: Be the Guide on the 
Side
More than 85% of the board chairs we 
studied had been CEOs at one time. 
They thrived on crafting a vision, 
making bold moves, appointing peo-
ple, giving orders, assuming respon-
sibility, and setting examples. Action- 
and results-oriented, these executives 
were used to being stars on the stage.

But upon becoming board chairs, 
nearly all found that the very same 
competencies and personal traits 
that had made them effective CEOs 
were of little help—and even counter-
productive—in a chair’s work. Most 
successful chairs in our study have 
learned not to jump in with answers 
or to try to call the shots. Our research 
found that they display three charac-
teristics:

Restraint. As a U.S. survey re-
spondent put it, “If you want to occu-
py center stage, look for another job. 
Great chairs create conditions that 
allow other people to shine.” When 
asked to describe chair behaviors 
that led to productive board sessions, 
those surveyed offered answers like 
“restrained,” “non-domineering,” and 
“leaving room for others.” Effective 
chairs speak little; their interventions 
are focused on process and people 
rather than on content and are en-
couraging. 

Patience. Good chairs are pas-
sionate about their work, but that 
passion is tempered by the ability to 
pause and reflect. Instead of rushing 
to get things done quickly, they fo-
cus on getting things done properly. 
They encourage introspection and 
thoughtfulness. 

Availability. Although the major-
ity of chairs we studied had part-time 
contracts with their companies, they 

were fully committed and put in the 
required time no matter what they’d 
agreed to. 

Principle #2: Practice Teaming—
Not Team Building
David Fitzalan, a former CEO of an 
international retail chain who comes 
from the UK, tried hard to apply his 
team-building approach to the first 
board he chaired. He organized two 
off-sites to talk about shared goals, 
the team’s rules, and the members’ 
mutual expectations. All 10 direc-
tors showed up for the first off-site 
(though two excused themselves in 
the middle), but only six attended the 
second. Still, Fitzalan kept working to 
bring the directors closer together.

Eighteen months later a board 
evaluation yielded some surprising 
news: The directors did not appreci-
ate his efforts. After reflecting on the 
feedback, Fitzalan realized that direc-
tors are not a traditional team. They 
spend little time together (four to 
six board meetings a year plus some 
committee meetings and phone 
calls), and each member usually sits 
on more than one board. Most have 
a different, full-time job. Collabora-
tion in this context is what Harvard 
Business School professor Amy Ed-
mondson calls “teaming”: gathering 
experts in a temporary group to solve 
problems they may be encountering 
for the first and only time. To enable 
it, leaders have to shift away from de-
fining team norms and building trust, 
and focus on quickly scoping, struc-
turing, and sorting the collaborative 
work.

Fitzalan’s approach now is to in-
teract with directors individually be-
fore board meetings, consulting each 
well ahead of time to identify agenda 
items. After the meeting, he follows 
up with minutes, notes, reports, and 
phone calls. He says he calls “every 
director once a month to inquire 
how they are doing, to share the lat-

est news, to discuss the agenda of the 
next board meeting, in fact to remind 
them that they are an important part 
of that board.”

Principle #3: Own the Prep Work
Inexperienced chairs often think that 
the job is all about managing the dy-
namics in the boardroom. Experi-
enced ones, however, recognize that 
the meetings are just the tip of the ice-
berg. A great share of the chair’s work 
goes into setting an agenda and put-
ting together a briefing package. Van 
der Merwe, for example, starts pre-
paring meeting agendas a year in ad-
vance, asking for the input of the CEO, 
other directors, and the corporate sec-
retary. To make his agenda, an item 
has to be strategic, material, and ripe 
for decision—and something only the 
board can handle. Every agenda has a 
limit of six items, and he always builds 
in some slack so that there’s time to 
extend a discussion, if needed, or to 
address an unexpected item. Before 
approving an agenda, he circulates a 
draft among the interested parties.

Principle #4: Take Committees 
Seriously

Experienced chairs agree that 
work on committees is key to a 
board’s success. As Van der Merwe 
explains, “We do three-quarters of 
the work during committee meetings. 
Committees are small, their members 
possess relevant expertise, and dis-
cussions are always candid. By defini-
tion, board meetings are more formal. 
So I try to have profound discussions 
at the committee level—have them 
do all the analytical work and prepare 
resolutions for the whole board.”

Principle #5: Remain Impartial
Though many newly minted chairs 
are eager to put their knowledge and 
experience to full use, the harsh real-
ity is that collective productivity suf-
fers when the person at the head of 
the table has strong views on a par-
ticular issue.

Principle #6: Measure the Inputs, 
Not the Outputs
Often when ex-CEOs become chairs, 
they start looking for metrics to evalu-
ate the performance of the board 
with. Some even engage strategy con-
sultants to help develop such indica-
tors.

Franz Appenzeller, who currently 
chairs the boards of two Swiss mul-
tinationals, knows better. “The de-
cisions our board makes today will 
shape the company for decades to 
come,” he says. “It is naive to think 

that we can find a metric or a set of 
metrics to apply at the end of the year 
to tell how effective the board has 
been.” 

While the quality of the outputs 
cannot be accurately measured in 
real time, the quality of the inputs 
can. And if the inputs are good, the 
desired outputs will—in general—fol-
low. For Appenzeller, five inputs are 
critical: people, board agendas, board 
materials, board processes, and 
board minutes. He sees it as his job to 
ensure that they are first-rate.

Principle #7: Don’t Be the Boss
Board chairs interact frequently with 
management, particularly the CEO. 
The chair and the CEO may review 
board agendas and materials, finalize 
company press releases, follow up on 
board decisions, or meet regulators 
together. In some cases chairs even 
visit customers or vendors, attend 
press events, or hold meetings with 
government officials—all additional 
opportunities to connect with the 
CEO. It’s not surprising, therefore, 
that some chairs come to see them-
selves as the CEO’s boss.

Good chairs do not make this 
mistake. They always remember that 
they represent the board and keep the 
other directors informed about all new 
developments and insights. They un-
derstand that the board is the collec-
tive “boss” of the CEO and that the task 
of the chair is to make sure the board 
provides the goals, resources, rules, 
and accountability the CEO needs.

Principle #8: Be a Representative 
with Shareholders, Not a Player
If a CEO’s boss is the board, the 
board’s boss is the shareholders. 
The relationship with them is a key 
concern for the chair, who tends to 
be their primary interface with the 
company. With public companies, 
regulations severely restrict how and 
when communication between the 
board and the shareholders can take 
place, but the intent is to ensure equal 
and fair treatment of all sharehold-
ers, no matter how large their hold-
ings. Equal treatment of investors is 
also important for private companies, 
but there chairs have more freedom 
in structuring shareholder relation-
ships.

CONCLUSION
Ultimately, the challenge for the 
board chair is not really about tradi-
tional leadership at all. To be sure, the 
board does have an important lead-
ership function: counseling and su-
pervising the management team. But 
that responsibility is collective, and 
the chair’s job is to enable the board 
to fulfill it. To be effective, chairs must 
recognize that they are not com-
manders but facilitators. Their role is 
to create the conditions under which 
the directors can have productive 
group discussions. Good chairs rec-
ognize that they are not first among 
equals. They are just the people re-
sponsible for making everyone on 
their boards a good director.

A version of this article appeared 
in the March–April 2018 issue (pp.96–
105) of Harvard Business Review.
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Four fastest growth sector in 2017Union Bank lead Eurobond chase 
ahead of Feds rates hike

9mobile

14.00 naira

45 percent

Seplat’s solid come back is Black 
Panther Moment for Shareholders Nigeria’s telecom regula-

tor wants to ensure that the 
telecoms firm 9mobile, born 
out of the defunct Etisalat Ni-
geria, is bought by investors 
with the know-how to run 
a company in that sector, as 
gathered Friday, 23 2018.
The Nigerian Communica-
tions Commission (NCC) 
is looking into the financial 
health of telecoms firms after 
Etisalat Nigeria defaulted on 
loan repayments and was 
only saved from receivership 
last year when the central 
bank stepped in. 

BusinessDay MARKETS INTELLIGENCE  (Team lead: BALA AUGIE   - Analyst:  DIpo oLADEhINDE, ENDURANCE oKAFoR,  BUNMI BAILEY  Graphics: DAvID oGAR )
BMI provides in-depth analysis and data on industries, companies, stocks, currencies, fixed income/credit, economics, regulation and factors that influence investor’s decision-making

Email the BMI team patrick.atuanya@businessdayonline.com      

SHORT TAKES

J
ust like the film ‘Black 
Panther’ with near-
re cord crow ds de-
scending on theatres 
across Nigeria, Seplat 

Petroleum Development 
Company Plc or “Seplat” 
stellar performance in 2017 
after a turbulent 2 years is 
something for shareholders 
to cheer   about .

The leading indigenous 
Nigerian oil and gas explora-
tion and production Compa-
ny return to profitability after 
lower oil price and incessant 
attacks on oil facilities by 
Niger Delta militants on For-
cados terminal subsea crude 
export pipeline resulted in 
significant drop in revenue 
in 2016. See Chart.

In short, attacks on pipe-
lines forced Shell Nigeria, 
terminal operator, to shut 
down Forcados terminal 
and declare force majeure 
between 21 February 2016 
and June 6 2017.The goods 
is that the lifting of a force 
majeure in the third quarter 
of 2017 was a boon for the 
indigenous oil and gas firm 
as it resumed production. 
Seplat posted a net income of 
$265.13 million in December 
2017 from a loss of N116.09 
million in 2016.  

An anatomy of the finan-
cial statement of the com-
pany showed it generated 
$880.12 million in revenues 
in 2013 during the period 
of political and economic 
tranquil.

However, a combination 
of political instability and 
lower oil price sent revenue 
nose diving to $254.16 mil-

Total Nigeria- at the board 
of directors meeting of 
February 21 2018, a final 
dividend of 14.00 naira 
was proposed for the year 
ended 31 December 2017 .
It also released it full year 
ended December  2017 
profit before taxation of 
11.80 billion naira versus 
20.35 billion naira year 
ago  and full year  ended 
December 2017 revenue 
of N288.06 billion versus 
N290.95 billion year ago.

The 120-day correlation be-
tween Nigerian stocks and 
Brent crude is now around 
the highest in two years. If 
oil prices reverse their 45 
percent climb since June, 
Nigerian assets could take 
a hit.
HSBC Holding Plc, a U.K. 
bank said Nigeria will have 
to free its currency further 
but had negative outlook 
on Nigeria’s stock, as com-
piled from Bloomberg.
Meanwhile, the Central 
Bank of Nigeria eased some 
capital controls last year 
and opened a trading win-
dow for foreign portfolio 
investors,  although it con-
tinues to operate several 
exchange rates.

EcOnOmy
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lion in 2016.
There is a correlation be-

tween oil price, political sta-
bility and performance of oil 
firms as Seplat’s net income 
slumped to $265.13 million 
2017 from $550.26 million in 
2013 it recorded in 2013.

As depicted by the table 
and charts, the company 
recorded the lowest profit in 
2015 while a loss of $116.09 
million was inevitable.

Cash flow from operating 
activities stood at $447.04 
million as at December 2017, 
from $291.207 million in De-
cember 2013.

In other words, share-
holders have every reason to 
be happy as this means the 
the Nigerian oil and gas giant 
has the money to pay future 
dividend payment, pay work-
ers’ salaries and finance an 
aggressive expansion plan.  

Total loans (long and 
short) hit an all-time high 
of $899.61 million in 2015, 
while it slowed to $570.07 
million as at December 2017.

A net debt to EBITDA ratio 
of 504 percents means the 
company can pay back its 
debt and take on more loans.

Seplat said on the website 
of Nigerian Stock Exchange 
(NSE) that it plans to launch a 
five- or seven-year dollar-dom-
inated senior note offering.

The bond will be used to 
refinance its $578mn existing 
bank debt to a longer matu-
rity for increased near-term 
investments and acquisi-
tions.

Seplat closed at N700 as 
of Friday’s trading session on 
the Nigerian Stock Exchange 
up 3.72 percent. Year to date, 
the stock is up 11.48 percent.

BALA AUGIE
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Union Bank lead Eurobond chase ahead of Feds rates hike
...Lender considers Eurobond issuance this year

T
ier Two lender Union 
Bank Nigeria Plc 
should make hay 
while the sun shines 
as a possible interest 

rate hike by the United States 
Federal Reserve (Feds) could 
hinder the lender from raising 
cheaper debt.

The lender had raised N50 
billion rights issue last year as it 
said proceeds of the issue would 
be used to boost its capital base 
and improve lending to the 
Agriculture sector.

Banks in Africa’s largest 
and most populous nation took 
advantage of an economic re-
covery and low interest rates 
in the United States to tap the 
international debt market.

Fidelity Bank a tier  t wo ban 
rated B- by S&P Global Ratings 
and Fitch Ratings, or six steps 
into junk territory, issued $400 
million of five-year securities 
with a 10.75 percent yield in 
October 2017.

Proceeds from the new Eu-
robond were partly used to 
repurchase $256 million of the 
bank’s $300mn Eurobond due 
in May 2018 (coupon 6.875%), 
implying new cash of $144mn 
and outstanding value of $44.50 
million.

“Fidelity was a beneficiary of 
the high interest rate environ-
ment that prevailed in FY17; 
however, we believe its Net 
Interest Income in 4Q17 will 
be pulled lower by the interest 
expense on its recently issued 
$400mn Eurobond (maturing 
in October 2022, coupon 10.5%). 

 Diamond Bank has $200 mil-
lion  in 5 year unsubordinated 
unsecured Eurobonds maturing 
on May 21 2019 and First Bank 
of Nigeria Plc has $300 million 
in Eurobonds, maturing on Au-
gust 7 2020.

  “I think the need for dollar 
liquidity has reduced consid-
erably compared to the last 
2 years, due to improved FX 
availability in the domestic 
market. So banks are not neces-
sarily under pressure to re-issue 
these bonds as they mature,” 

The new cash introduced from 
the bond raise will be used to 
drive trade financing activities, 
according to management,” Re-
naissance Capital analysts led 
by Olamipo Ogunsanya said in 
a Feb 5 report on the sector.

 
Guaranty Trust Bank (GT-

Bank), the largest lender by 
market value, has $276.93 mil-
lion in outstanding Eurobonds 
due November 8 2018 and Ze-
nith Bank has $500 million in 
Eurobonds due April 22 2019.

said Kayode Tinuoye Portfolio 
Manager/Head of Research at 
United Capital Limited. 

  “The outlook appears posi-
tive at the moment, and should 
ease any pressure on pricing, 
especially as most of the banks 
have decent credit risk ratings,” 
summed Tinuoye.

  However expectation of 
rate hike by the U.S Feds could 
negate the above opportunity 
as corporate debt could become 
difficult to pay back.

Analysts expect 25 percent 

basis point hike by the Fed-
eral Reserve as inflation and job 
growth continue to rise.

 Union Bank like other Tier 
2 lender has been struggling 
with rising bad loans and bat-
tered bottom line (profit). It 
will not reward shareholders 
due to N254.40 billion negative 
retained earnings.

Union Bank closed at ₦7.05 
as of Friday’s trading session on 
the Nigerian Stock Exchange 
up 4.44 percent. Year to date, 
the stock is down 9.62  percent.

According to the Na-
tional Bureau of Statis-
tics (NBS), the Nigerian 

economy grew by 0.83 percent 
in 2017 while it shrunk by 
1.58 percent in 2016 when the 
country tumbled in to its first 
recession in 25 years.

We observed that the fasted 
growing sector in the country is 
Metal and Ores with a 21.40 per-
cent expansion in full year (FY) 
2017. Quarter on Quarter (Q/Q) 
the sector increased by 20.0 pe-
cent over the last eight months.

Electricity, Gas, Steam & Air 
Conditioning Supplies came 
behind, up 16.0 percent infull 
year 2017 with quarter on quar-
ter  growth averaging 14.5 per 
cent in 2017.

Road Transport sub-sector 
made a surprising entry, print-
ing a 4.8 percent grow the in 
2017, after jumping 19.7 per 
cent in Q4 20 17.

It is unsurprising, Crude 
Oil & Natural Gas also jumped 

out as one of the fastest grow-
ing sectors with a 4.5per cent  
growth in  full year 20  17 and 
8.4 per cent  in Q4 20 17.

On the flipside, Oil Refin-
ing had -27.7 per cent , Motor 
Vehicle & Assembly  had  - 21.5 
per cent  and Other Manufac-

turing  had  -7.0 per cent were 
the worst performing sectors 
in 2017. Other notable sec-
tors with poor performance in 

2017 included Real Estate had  
-4.3 per cent , Insurance -2.9 
per cent and Trade had   -1.1 
per cent 



How Olufunso’s Gadgetlot helps 
consumers source tech products

O
lufunso Akin-
s a n y a ,  a 
2 8 - y e a r - o l d 
young entre-
p r e n e u r,  i s 

playing actively in the tech-
nology sector, sourcing and 
providing quality gadgets for 
customers often frustrated 
by popular online and tradi-
tional channels.

Akinsanya’s Gadgetlot has 
over time built relationships 
with brands, distributors and 
other stakeholders in the tech-
nology value chain such that 
it can easily source for almost 
any tech item on request.

With a team mainly com-
posed of young people who 
spent some years under-
standing the Nigerian mar-
ket, they became a registered 
company and rolled out Gad-
getlot.com in 2017.

Speaking on what moti-
vated him into the business, 
Akinsanya says, “I have al-
ways been interested in tech 
and reading generally. After 
graduating from school, I did 
some market research and 
experimentation over a cou-
ple of years which showed 
I could establish a business 
helping others source tech 
products, as brands like 
Zinox, Adebowale Electron-
ics and Coscharis have done 
over the years. This was a 
welcome adventure for me.”

Having noticed the im-
pact of the sliding naira on 
its customers’ purchasing 
power, Gadgetlot recently 
partnered with two major 
finance houses to provide 
credit facility to its clients. 
The company is currently 
rolling out this programme 
to enable eligible Nigerians 
buy items they desire and 
‘pay small small’

IFEOMA OKEKE  
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On how Gadgetlot sources 
its gadgets, Akinsanya dis-
closes that the standard policy 
of the company is that they 
work with brands that have 
active presence and aftersales 
ecosystem in Nigeria, sharing 
its customers’ need with them 
and ensuring products are 
available per time.

He adds that on special 
requests, his firm sources on 
behalf of their customers from 
major hubs around the world.

Speaking on the challeng-
es, he says, “Inefficient gov-
ernment processes are the 
most stressful, For example a 
person in same business line 
in Rwanda spends less time 
to get through the regulatory 
requirements, either in start-
ing or running the business.

“Infrastructure is often 
discouraging. You will not 
know whether the transform-
er in your neighbourhood 
will be available to provide 
power today or how long it 
will take to get fuel to run 
your generator.”

Gadgetlot boss also says 
that the brands his company 
works with are Microsoft, 
Lenovo, HP, Dell, Schnei-
der Electric, Zinox and Phil-
ips, adding that all of these 
brands have a robust logistics 
and aftersales ecosystem, as 
evidence of their commit-
ment to the Nigerian Market.

The company’s other 
stakeholders include organ-
isations like Orange One and 
Lotus Capital  with whom it 
crafted solutions to enable 

its eligible customers buy 
technology products and in 
instalments.

What plans does he have 
in terms of tapping into the 
huge potential the tech in-
dustry offers in the near fu-
ture?

 “The growth of the tech 
industry is strongly connect-
ed to people (both young and 
the young at heart) having 
the best tools to work with. 
We see ourselves being the 
go-to distribution partner in 
and around Nigeria as more 
companies (local and for-
eign) create their technology 
products and consumables.

“We are commencing our 
paid internship programme 
pretty soon to give bright 
young people opportunities 
in a nimble team.”

Akinsanya states that the 
company has dispatch and 
shipping partners it works 
with, adding that it will con-
tinue to hire and empower 
smart people to execute and 
enlarge the long-term vision 
it has in Nigeria.

He calls on government to 
improve regulatory processes 
so as to help start-ups spend 
more time generating value 
in the marketplace. “A start-
up requires an incubation 
period, hence states and lo-
cal authorities should treat 
them with care else the much 
desired job creation will be 
hindered,” he says.

He encourages business 
owners to be engaged more 
in policy making. “A clear and 
recent case is the require-
ments listed by the Nigerian 
Investment Promotion Com-
mission (NIPC) for a startup 
to be considered for pioneer 
status benefit. Any genuine 
business operator will realise 
it is unrealistic in the Nigerian 
environment,” he says.

Th e  N i g e r i a n -
American Cham-
ber of Commerce 
in collaboration 

with Fosad Consulting 
recently organised a work-
shop on ‘Strategic Innova-
tion for Entrepreneurs’ as 
part of its effort to foster 
the growth and develop-
ment of entrepreneurship 
in the country. 

The one-day workshop 
held at the chamber’s sec-
retariat on February 23, 
2018, were attended by en-
trepreneurs and business 
owners across sectors who 
converged to learn innova-
tive ways of getting ahead 
of their competitors in an 
evolving global economy.

To  m e e t  c o n s u m e r 
needs in a world-class 
business environment, 
entrepreneurs  re quire 
the knowledge and skills 

How Nigerian-American Chamber trained entrepreneurs on innovation 

needed to manage the de-
velopment of innovations, 
to recognise and evaluate 
potential opportunities 

to monetise these inno-
vations, to plan specific 
and detailed methods to 
exploit these opportuni-

ODINAKA ANUDU

ties, and to acquire the 
resources necessar y to 
implement these plans.

The importance of in-

novation in entrepreneur-
ship is a key value for the 
longevity of a business as 
operational performance 

alone is not enough to cre-
ate sustained competitive 
differentiation in a global 
marketplace.

The workshop, which 
was facilitated using real-
life case studies, discus-
sions and presentations 
for knowledge-sharing, 
focused on identifying 
opportunities, managing 
risk, organising resources 
and value addition. Par-
ticipants were lectured 
on developing business 
models for new ventures 
and attitudes, values, char-
acteristics, behavior and 
processes associated with  
entrepreneurial mindset.

The chamber says it 
is passionate about the 
growth of MSMEs in Ni-
geria and will continue 
to present platforms to 
nurture them on a global 
scale by  linking Nigerian 
businesses to global firms.

A cross section of entrepreneurs who participated at a workshop organized by Nigerian-American Chamber of Commerce 
(NACC) in Lagos recently

Investment opportunity

S
eventy percent of 
the cost of pro-
ducing proteins 
of animal sources 
can be attributed 

to animal feeds. Invest-
ment in animal feedstuff 
preparation will therefore 
contribute greatly to the de-
velopment of animal pro-
tein supply in the country.

The viability of any proj-
ect is a function of raw 
materials availability, mar-
ket potential and manage-
ment. Raw materials for an-
imal feeds ingredients are 
abound in Nigeria. These 
include among others 
maize, whole wheat, oyster 
shells, bone meal, maize, 
soya cake, groundnut cake, 
palm kernel cake and a host 
of others. Market for animal 
feeds is also limitless. Ani-
mal feeds requirement in 
Nigeria (both low and high) 
nutritional planes are not 
less than 4 million metric 
tons on annual basis. Not 
only this, animals feedstuff 
can be exported for a good 
price. In this regard, any-
thing that is produced is 
automatically consumed. 
The requirement in terms of 
manpower is not demand-
ing. This is because the pro-
duction process involved in 
the preparation of feedstuff 
is very simple. The project 
can easily be managed by 
middle level manpower.

The profitability of the 
project is not in doubt, 
substantial returns on in-
vestment are guaranteed.

In view of the above, this 

OLUMAKINDE ONI

Livestock feeds 
production

C o n t a c t :  0 8 0 2 3 0 5 8 0 4 5 , 
08152596985, 08033660177, 
olumakindeoni@yahoo.com

project is strongly recom-
mended to serious minded 
investors who are desirous 
of capitalising on viable 
investment opening and at 
the same time contribut-
ing positively to Nigeria’s 
economic development by 
creating real investments, 
job opportunities and more 
food to feed Nigerians.

Technical information
The feeds ingredients 

in mind are bone meal, 
oyster shells, soya cake 
and cassava meals, maize, 
wheat offal’s groundnut 
cake, etc. Their preparation 
involves installation of feed 
mill equipment and the 
materials are subsequently 
processed to be sold to 
livestock farmers. Such as 
poultry farmers, piggery 
farmers, cattle farmers, fish 
farmers, sheep and goat 
farmers.

To establish the project, 
the first step is the prepa-
ration of comprehensive 
feasibility report show-
ing technical, financial 
and market details of the 
project. It is also a guide 
in the course of project 
implementation. This is 
followed by procurement 
of appropriate site and 
machines. On installation 
of machines, appropriate 
personnel are recruited. 
This is followed by procure-
ment of raw materials for 
onward processing. Seri-
ous minded investors can 
be guided accordingly to 
successfully establish the 
project.



‘Apprenticeship will help reduce 
failure rate of start-ups’

V
ictoria Praise Abra-
ham is the chief exec-
utive of Vic-Abraham 
Media Nigeria Lim-
ited. She is the author 

and publisher of several books.
Victoria was inspired to estab-

lish her business out of her love 
and passion for writing and edit-
ing. According to her, she could 
not find fulfilment while working 
as a staff member of an insurance 
firm, so had to set up this firm.

She tells Start-Up-Digest that 
in her quest to do what she finds 
fulfilment in, she decided to es-
tablish her business in 2011. The 
entrepreneur also believes that 
her inspiration is divine. 

The physicist-turned-entre-
preneur tells start-up I divert 
that she started her business 
with no initial capital. “I started 
with virtually nothing in terms of 
capital. I just needed a strong de-
sire to write and create amazing 
books because I believe that my 
books are creations in themselves 
because of the kind of original 
thoughts that flow in all of them,” 
she says.

Since starting, Victoria’s busi-
ness has grown tremendously and 
is now worth over a million naira 
with huge potential for greater 
growth and prospects.

“My business has grown tre-
mendously since our year of 
inception. I have written several 
books since it was established.  
Writing and publishing are not 

child’s play, especially in Africa,  
but despite all the myriad of chal-
lenges that I faced on my entre-
preneurial journey, God Almighty 
has sustained me as a person and 
my business.

“We have diversified into mer-
chandising for five years now,” the 
entrepreneur says.

Answering questions on chal-
lenges facing her business, she 
states that marketing and distri-
bution of published books remain 
the biggest challenge confronting 
her business, adding that it is dif-
ficult for published works to gain 
entry into the Nigerian books 
market.
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Victoria Praise Abraham

Tell us what Executive Initiative 
stands for?

Executives Initiative is 
a group of concerned 
young citizens who sim-
ply care about changes 

being made in the society. We 
are more focused on doing them 
ourselves and asking for help 
while trying to achieve them. 
We are not focused on any par-
ticular thing, we are different, we 
are youths, strong, creative and 
power- driven to achieve what 
might seem impossible.

When was this established 
and what motivated you to set 
it up?

Executives Initiative was 
founded in 2013. It was just a 
group of six friends who decided 
to make some kids happy at 
orphanages during Christmas. 
From there, we grew to have 
about 200 volunteers who are 
genuinely passionate about what 
we do and trying to achieve.

How do you get funding?
We seek creative ways that God 

can give. We also have dues from 
members as well as proposals 
sent out periodically.

How have your activities im-
pacted Nigerians?

Since 2013, we have focused 

‘Entrepreneurs are dedicated, focused and passionate’
Dare Asobele is the founder of Executive Initiative, a youth-driven start-up. In this interview 
with ODINAKA ANUDU, he outlines what drove him and five others to set up this outfit.

Dare Asobele

The entrepreneur calls on 
the government to provide the 
enabling environment for busi-
nesses to thrive, saying that the 
country can only drive industri-
alisation when it is able to bridge 
its huge infrastructural gaps.

Also, Victoria urges the gov-
ernment to provide single-digit 
loans for businesses, especially 
for youths with exceptional busi-
ness ideas, to grow the economy 
and provide jobs for its teeming 
youth population.

“Nigeria’s huge population is 
largely fuelled by young people, 
and the government has to focus 
a lot of its resources on empower-
ing these young people with good 
entrepreneurial skills and ideas,” 
she advises.

She points out that most prom-
ising entrepreneurs fail after 
five years of being in operation 
owing to reluctance to serve as 
apprentices before establishing 
their own businesses. She urges 
start-ups to embark on  appren-
ticeship and training to equip 
themselves with adequate skills 
before establishing any business.

The entrepreneur notes that 
government should address the 
issue of poor funding for start-
ups, which according to her, has 
remained the biggest challenge 
confronting them in the country, 
calling for the creation of clusters 
for entrepreneurial growth in the 
country.

Similarly, she notes that small 
and medium scale businesses 
have a vital role to play in the 
country’s diversification drive, 
saying that most Nigerians have 
the spirit of entrepreneurship in 
them.

When asked to advise younger 
entrepreneurs, Victoria says, “Life 
is a direct gift from God, cherish 
and use it wisely.”

on the orphanages and we plan 
on doing that more every month. 
There is always a blessing in 
making others happy and doing 
it from your heart without expect-
ing anything in return. It is even 
a plus because God blesses you 
while doing that. 

We also helped a couple of 
communities such as Makoko 
community and the Ijora Oloye 
community in terms of health 
care provision through partner-
ships with the Nigerian Child Ini-
tiative, the Hunger Food Project 
by feeding residents with support 
from brands such as Lasena Water 
and Wus kitchen and many more.

What plans do you have for 
2018?

Basically, our focus is on Anti-
Suicide and Depression Squad 
(ASADS), which is focusing on 
tackling suicide and depression. 
We would also have a football 
match called Kick-Off, which will 
be a campaign on taking a stand 
against sexual violence. Why we 
are not using the word ‘rape’ is 
because sexual violence is wide 
and covers a wide range which 
we would be dealing with. We 
would also have defence classes 
for both male and females as well. 
God willing, we would have sup-

port groups for those dealing and 
battling depression and suicidal 
thoughts.

Assuming that you do not get 
funding from donors, how will 
you carry on with your activi-
ties?

We the volunteers and mem-
bers are blessed and we would 
raise it within ourselves. There is 
power in social media and we can 
never lack because God is with 
us as well.

Which areas of Nigeria are you 
currently covering?

We are focusing on Lagos for 
now. Soon, we would spread to 
neighbouring states like Ogun.

What does it take to run an 
organisation like yours?

It takes God, honestly, because 
I personally had wanted to give 
up but then I got motivation from 
people around me. I was also in-
spired by God who makes me see 
things from his viewpoint. God 
is taking control; we volunteers/
members at Executives Initiative 
are just his messengers, includ-
ing me.

In your opinion, what does 
it take to be an entrepreneur?

To be an entrepreneur you 
need to be dedicated, focused 
and have passion for what you 
are doing. Always understand 
that you alone can see the vision 
and have the dream. So, it is all to 
get there and God’s plan as well.

When asked to 
advise younger 
entrepreneurs, 
Victoria says, 

“Life is a direct 
gift from God, 

cherish and use 
it wisely



The Junior Achieve-
ment Nigeria (JAN) 
in collaboration  
with the African 

Capital Alliance Foundation 
(ACA Foundation) and the 
Lagos Business School (LBS) 
is hosting 50 outstanding 
youths in its 2018 venture in 
management program.

The 50 outstanding 
youths, who just recently 
finished their National Youth 
Service Corps (NYSC), were 
selected through a rigor-
ous process and would to 
go through the residential 
at LBS, where they will be 
exposed to lessons in strat-
egy, business management, 
finance, corporate gover-

AGF partners GuarantCo to provide 
$74m infrastructural fund for SMEs

T
he African Guar-
antee Fund for 
Small and Medi-
um-Sized Enter-
prises (AGF) has 

entered into a re-guarantee 
transaction agreement with 
GuarantCo to provide $74 
million infrastructural fund 
to small and medium scale 
business operators in the 
sector in Africa.

With the increase guar-
antee capacity for SME fi-
nancing, AGF will be able 
to support larger local cur-
rency transactions for SMEs 
involved in infrastructure, 
AGF says in a release made 
available to BusinessDay. 

The firm says strengthen-
ing Africa’s infrastructure 
is critical for development 
on the continent, adding 
that it will continue to sup-
port SMEs involved in infra-
structural development with 
funding to drive growth.

“AGF is glad to be joined 
by GuarantCo in bridging 
the infrastructure financing 
gap. This partnership aims to 
put in place an even stronger 
collaboration that will work 
on the entire value chain of 
infrastructure projects in Af-
rica. We are looking forward 

executive officer says, “We 
are delighted to be able to 
partner with the African 
Guarantee Fund and in-
crease support to SMEs ac-
tive in the infrastructure 
sector in Africa.”

“This collaboration be-
tween two local currency 
focussed guarantors offers 
the potential for us to engage 
local financial institutions 
and investors in financing 
the entire value chain in an 
African infrastructure proj-
ect,” Perera says.

GuarantCo is part of the 
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to supporting other SMEs 
that work with key players 
in the infrastructure sector,” 
Felix BIKPO, chief executive 
officer,” AGF says.

Over the past six years, 
AGF has led the guarantee 
market in Africa by issuing fi-
nancial guarantees to a tune 
of $690 million.  This has 
enabled its partner financial 
institutions to issue loans 
estimated at $729 million to 
about 7,600 SMEs in Africa.

Commenting on the 
GuarantCo and AGF part-
nership, Lasitha Perera, chief 

JAN hosts 50youth in its 2018 
venture management programme
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Private Infrastructure De-
velopment Group, (PIDG), 
and is a global guarantee 
fund that has issued over 
$900 million of guarantees 
since inception in 2005 with 
a mandate to enable local 
currency finance for infra-
structure.

 The transaction will en-
able AGF and GuarantCo to 
explore further partnership 
opportunities of working 
together in contributing 
towards economic growth 
in Africa.

nance, ethics and leadership 
as well as MBA modelled 
business cases.

“One of the best things 
about the Venture in Manage-
ment Program is the opportu-
nity it provides for participants 
to network with their peers, 
facilitators, and business ex-
ecutives they come in contact 
with. ViMP is a great platform 
that helps participants to kick-
start their career,” Chienye 
Ogwo, CEO and ViMP alumni, 
said during the just concluded 
ViMP program.

Speaking on the topic ‘En-
trepreneurship in an Uncer-
tain Economy’ Henrietta On-
wuegbuzie of the LBS Faculty 
said “as an entrepreneur, the 

A cross section of youths in the 2018 Venture in Management Programme

key question you should be 
asking is ‘what problem am I 
solving?’ because no matter 
how uncertain the business 
environment becomes, as 
long as you are adding value 
through your product or ser-
vice, as an entrepreneur, you 
will always have a market”. 

Segun Adebanji, principal 
and head, FMCG/Agric, Af-
rica Capital Alliance, encour-
aged the participants to make 
the most of the opportunity 
and take every experience 
as a step towards becoming 
model business leaders.

Adenike Adeyemi, ex-
ecutive director, FATE Foun-
dation and ViMP alumni, 
inspired the participants as 

she relived her ViMP experi-
ence, noting how much of an 
impact it had on her career 
path as a social entrepreneur 
and enabler of businesses.

Since its debut in 2000, 
ViMP has produced notable 
alumni including Gbenga 
Sesan of Paradigm Initiative 
Nigeria; Tunji Eleso of Co-
Creation Hub; Toyosi Ad-
ekoya, senior vice president, 
Human Resources, Africa 
Finance Corporation;  Mi-
chael Nwoseh, head, Youth 
Segment, Retail Banking, 
FCMB; amongst many oth-
ers. Interested participants 
should visit www.ja-nigeria.
org for more information on 
ViMP 2019.

What is your vi-
sion as a mem-
ber of the newly 
i n a u g u ra t e d 

board of SMEDAN, and how 
will you help impact SMEs in 
the country?

I am coming in from the 
Manufacturers Association 
of Nigeria (MAN), and I am 
concerned with the situation 
of small businesses. In MAN, 
we have both large, medium 
and small. We have found out 
over the years that the bulk of 
the people are in the macro 
and small, and we are trying 
to see how we can incorporate 
the small and macro. But most 
times when people hear of 
MAN, they are afraid to come, 
that they don’t have the sum 
of money required, but we 
don’t have large groups any-
more. So, most people are in 
the medium.

So how am I going to make 
the difference? I was given a 
choice and deliberately chose 
MAN. The people really in 
need now are the women 
and the youths who are out 
of school and have no jobs. 
Some want to work in the oil 
company, and you see mostly 
people dying shortly after 
retirement not knowing what 
to do. The truth of the matter 
is that entrepreneurship is 
what is happening in China 
and government must give 
support. They should not talk 
about it alone but put it to ac-
tion, release fund to make it 
everybody’s business. 

Mothers don’t really need 
to go to work, they can be 
taught how to source for fund, 
package and keep records of 
their products and sell in their 
houses. Banks are not giving 
funds anymore because they 
give at high interest, and they 
do not want to come at a loss. 
They are also in business to 
survive. Most of their loans 
that have been defaulted are 
from small businesses. They 
make the people understand 
that money needs to be re-
funded. But the truth is that 
these traders do not know 
how to keep record;  they do 
not know that money needs 
to grow. If you see good en-
trepreneurs like Dangote, 
they work hard, they don’t 
eat the seed of investment. An 
entrepreneur must know how 
to manage his investment for 
it grow and yield good seed.

Do you have any model of 
what you may want to intro-
duce, like you talked about 
the knowledge gap?

Yes, I have a school be-
cause I found out that the 
youths are not ready to work, 
and when you ask them to 
work, they feel it is a burden. 
However,  when we make it 
compulsory that they must 
pass the entrepreneurship 
examination in the univer-

sity like it is in Ghana, they 
will learn something. I don’t 
think any university has made 
it compulsory. Accounting 
and Book-keeping should 
be made compulsory in our 
secondary schools just like 
English and Mathematics. If 
they learn them in the uni-
versity as compulsory courses 
before they get their degrees, 
they will take it seriously and 
when they start working, they 
will be mindful of what the 
business requires and know 
that you don’t eat your seed.

Business support service 
is key, how will the board 
implement it?

I have been saying for a 
long time that the problem is 
that many people don’t know 
how to keep books. Those that 
did ABC accounting can help 
with book keeping, do a little 
job and collect money from 
the uneducated ones.

Are you aware of the Na-
tional Entrepreneur Devel-
opment Programme?

Well, we only see all these 
things on the book, but it re-
ally does not get to the grass-
roots. People come to me to 
ask for money but looking at 
the money they have spent 
on their dress, I get scared 
that they might not return 
the money. So they should 
start from the small level. If 
the board is existing, it has not 
reached the grassroots. We 
will just keep talking about it. 
Just take a look at the Bank of 
Industry. How many people 
have they given money to? 
Almost nobody, because they 
make the process rigorous, 
such that the people in need 
may even decide not to take 
the money any more. 

So if the government is se-
rious, it should monitor such 
activities. If you go to take 
money, you will be asked to 
bring 40 percent of equity. If 
you can give them 40 percent, 
you can as well do it yourself 
without their help. Aba is 
comprised of people that are 
successful in business but 
they don’t go to banks. They 
don’t even need to work for 
anybody; they have the ten-
dency to work for themselves. 
But if you tell them they will be 
given bonuses, they will start 
to employ.

‘I am coming into board 
of SMEDAN to assist small 
businesses’
Ekama Akpan is a member of the newly inaugurated 
board of the Small and Medium Enterprise Development 
Agency of Nigeria (SMEDAN). She spoke with Harrison 
EDEH regarding her determination to ensure that opera-
tors of small-scale businesses get needed support.

Ekama Akpan
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Committee, and Ginger 
Onwusibe, chairman, Isia-
la Ngwa North Local Gov-
ernment Area, for their 
commitment.

According to Okolue, 
the chairman of the im-
plementation committee 
sleeps and dreams about 
this project, and every-
thing about this project 
keeps him awake.

She also thanked East-
gate and their partners 
for pushing the project 
through. She also thanked 
the landowners for provid-
ing land for the project, 
saying that they would not 
regret their decision to do-
nate their land for such a 
project.

To her, the project is for 
the benefit of Abia State, 
people of the South-East 
and Nigeria as a whole. 

Applauding the state 
government’s commit-
ment to the project, Bill 
Nkemdirim, chief execu-
tive officer, Eastgate Con-
tainer Terminal Limited, 
observed that the adminis-
tration of Okezie Ikpeazu, 
above every other thing, 
had in recent times shown 
that it understood that the 
project had the potential 
to turn Abia into an Asian 
Tiger-like state.

“To buttress this com-
mitment, the Governor 
has committed the state 
in acquiring equity in this 
project to the tune of 20 
percent. So, Abia owns 
20 percent of the project, 
which means that all Abi-
ans are stakeholders in the 
business.

“This dry port is a very 
critical project to realise, 
because it will not only 
bring about the develop-
ment of Abia State, it will 
stop the restiveness of the 
youths through job crea-
tion, and has the capac-
ity to bring about massive 
development of the host 
communities.

In continuation of the 
build-up to the realisation 
of the project, Eastgate 
and its partners, BRJ and 
Associates of America, and 
Emirate and Sung, a Lon-
don-based venture capi-
talist firm, have inspected 
the Avor Ntigha site of 
the project, prior to com-
mencement of construc-
tion, which is expected to 
begin soon.

Inland dry ports are 
otherwise known as In-

Governor Okezie Ikpeazu

GODFREY OFURUM

Aba ICD: Abia committed 
to realisation of project

A
bia State gov-
ernment is 
committed to 
the realisation 
of the Aba In-

land Container Depot sit-
ed at Avor Ntigha in Isiala 
Ngwa North Local Govern-
ment Area of the state.

For Governor Okezie 
Ikpeazu, it has become 
necessary that the project 
is realised soonest, espe-
cially as the state govern-
ment is vigorously working 
towards opening up access 
to trade and commerce for 
the people.

Commerce is one of the 
pillars of which Ikpeazu’s 
administration is driving 
the economic advance-
ment of Abia State, and 
improving infrastructure 
and ease of doing business 
are some of the enablers, 
deployed by the current 
administration in the state 
to achieve its goals.

Consequently, the state 
government is looking 
at other options outside 
crude oil, whse price has 
continued to dwindle, to 
grow the economy of the 
state.

Following the commit-
ment shown by the state 
government in actualising 
the Aba ICD, which is one 
of the key projects in Abia 
that has the capacity to 
boost the economy of the 
state, the Nigerian Ship-
pers’ Council (NSC), the 
country’s ports economic 
regulator, has applauded 
Governor Ikpeazu.

Ify Agatha Okolue, co-
ordinator, South-East zone 
of the NSC, who led stake-
holders on a tour of the 
Avor Ntigha site of the pro-
ject, explained that the pro-
ject was important to the 
state and country at large.

The South-East Ship-
pers Council boss led of-
ficials of Eastgate Inland 
Terminal Limited, the pro-
ject concessionaire, and 
BRJ and Associates, an 
American firm and major 
partner of Eastgate, on the 
project tour, to inspect the 
site prior to commence-
ment of work, which is ex-
pected soon.

The tour also enabled 
the NSC to reassure the 
state and the host commu-
nity about its seriousness 
to actualise the project, 
conceptualised about 12 
years ago. 

Okolue, who was excit-
ed that the project would 
be actualised during her 
tenure as zonal coordina-
tor, thanked Governor Ik-
peazu for his enthusiasm 
in ensuring that the pro-
ject was also realised dur-
ing his tenure as the gover-
nor of the state.

She also praised the ef-
fectiveness of Dan Nwank-
wo, chairman of the state 
project Implementation 

land Container Deports 
(ICD’s) or Containers 
Freight Stations (CFs). An 
ICD is equivalent of a sea 
port located in the hinter-
land. It receives contain-
ers by rail or road from the 
seaport for examination 
and clearance, by cus-
toms and other competent 
authorities. It has all the 
loading and off-loading 
equipment needed to han-
dle containers.

The ICDs/CFSs are 
expected to bring ship-
ping services to the door 
steps of shippers across 
the country, assist in de-
congesting the seaports 
and make them more user 
friendly, provide the impe-
tus to revive and modern-
ise the railway, as a prima-
ry mode for long distance 
haulage.

It also assists in the 
over-all costs of cargo to 
hinterland locations as 
well as transit cargoes to 
landlocked countries.

The Nigerian Shippers 
Council (NSC) promoted 
and facilitated the estab-
lishment of Inland Con-
tainer Depots (ICDs) in Ni-
geria on the basis of Public 
Private Partnership (PPP).

There are six approved 
locations for the ICDs, 
which were concessioned 
to private sector operators, 
by the ICD Implementa-
tion Committee of the 
Federal Ministry of Trans-
port, namely Isiala Ngwa, 
Aba; Erunmu, Ibadan; 
Heipang, Jos; Zawachiki, 
Kano; Zamfarawa, Funtua, 
and Jauri, Maiduguri.

However, out of the six 
ICDs recommended to be 
built across the six geo-
political zones of Nigeria; 
the Aba ICD was the first 
to be issued with a certifi-
cate of occupancy, a feat 
the management of the 
NSC attributed to the good 
relationship that exists be-
tween the host community 
and the concessionaire, as 
well as the doggedness of 
the management of East-
gate to realise the project.

To show its commit-
ment in the project, the 
Abia State government ac-
quired 20 percent equity 
in the Aba ICD, expected 
to be completed in 30 
months.

The aim is for the peo-
ple of the State to reap the 
full benefits of the project 
touted to be the most vi-
able among the other ICD 
projects in the country.

The state government’s 
stake in the project, would 
give additional confidence 
to the Federal Govern-
ment, represented by the 
NSC, Eastgate-the conces-
sionaires and the people of 
the state.

The project on comple-
tion will attract so many 
companies to Avor Ntigha, 
Isiala Ngwa North Local 
Government Area of the 
state, where it is located.
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Bank fraud, forgeries rise to N5.52bn
volved robbery attacks, sup-
pression and conversion of 
customer deposits, illegal 
fund transfers and fraudu-
lent ATM withdrawals.

During the review pe-
riod, mobile banking fraud 
continued to increase as 
a result of SIM swap ma-
nipulation, identity theft via 
mobile devices and com-
promised customer details. 
Cybercrime also remained 
a key operational risk dur-
ing the period due to in-
creased use of technologi-
cal platforms.

In May 2017, a global 
ransom ware outbreak oc-
curred, attacking over 150 
countries and infecting 
more than 250,000 com-
puters simultaneously. In 
order to mitigate this class 
of operational risks, bank 
customers were sensitised 
on safe banking practices, 

The value of fraud 
and forgeries in 
banking sector rose 
to N5.52 billion at 

the end of June 2017, from 
N4.12 billion at end of De-
cember 2016, according to 
the Central Bank of Nigeria 
(CBN).

The Financial Stability 
Report (FSR) release by the 
CBN on Friday also shows 
that reported cases of fraud 
and forgeries increased to 
16,762 at the end of June 
2017 from 9,929 at the end 
of December 2016.

However, actual losses 
reduced from N1.003 billion 
to N0.78 billion at the end of 
June 2017, reflecting strin-
gent internal control meas-
ures and enhanced risk 
management processes.

The reported cases in-

while banks were encour-
aged to train their employ-
ees to identify suspicious 
emails and protect their 
web presence.

In addition, banks were 
directed to operate 24-
hour fraud desks manned 
by competent staff with 
the necessary investigative 
tools to promptly resolve 
fraud complaints.

An ad hoc committee 
set up to investigate the ac-
tivities of ‘MMM’ and other 
ponzi schemes had conclud-
ed its work and presented its 
recommendations on ways 
to prevent there occurrence 
of such fraudulent activities 
to the FSRCC in May, 2017. 
The FSRCC approved the 
recommendations of the ad-
hoc committee, including 
the immediate shutdown 
of the websites of the illegal 
fund managers.

UN halts aid work in Nigeria after humanitarian workers killed
tional staff.

Suspected Boko Haram 
militants killed at least 11 
people including three aid 
workers in an attack on a 
military barracks in Nigeria’s 
northeastern Borno state 
late on Thursday, according 
to two security reports seen 
by Reuters.

The raid in the town of 
Rann marks the latest high-
profile assault by the jihad-
ists in the northeast, com-
ing less than two weeks 
after militants abducted 
110 girls from a school 
in the town of Dapchi in 
neighbouring Yobe State.

The United Nations con-
firmed three aid workers, 
all Nigerian nationals, were 
killed in the attack in Rann, 
near the Cameroon border, 
and said a female nurse 
was missing, feared ab-
ducted. It was concerned 
other civilians may have 
been killed or injured.

The whereabouts of two 
midwives are also unknown, 
according to an Interna-
tional Committee of the Red 
Cross spokeswoman, who 
said no Red Cross staff were 
injured or missing.

Four soldiers and four 
police officers were killed, 
according to the Nigerian 
security reports.

The militants, armed 
with rocket-propelled gre-
nades and truck-mounted 

The United Nations 
has suspended 
aid work helping 
tens of thousands 

of people in northeastern 
Nigeria after an attack by 
suspected Boko Haram 
militants left three human-
itarian workers dead and at 
least three others missing, 
possibly kidnapped.

The suspension of aid 
work in the town of Rann, 
which hosts a camp for 
55,000 people displaced by 
the Islamist Boko Haram 
insurgency, was announced 
late on Friday in a statement 
from the spokesman for the 
UN Secretary-General.

The suspected militants 
killed at least 11 people, in-
cluding the three aid work-
ers, in an attack on a military 
barracks in Rann in Borno 
state late on Thursday, ac-
cording to two security re-
ports seen by Reuters.

“At the time of the attack, 
over 40 humanitarian work-
ers were in Rann,” said the 
UN statement. “All humani-
tarian personnel have been 
evacuated from Rann, and 
all humanitarian deliveries 
in the area have been tem-
porarily suspended.”

Medical charity Me-
decins Sans Frontieres on 
Friday said it had suspended 
its work in Rann following 
the attack and evacuated 
both national and interna-

guns, initially overpowered 
soldiers in a firefight at the 
military barracks, but the 
armed forces later regained 
control, according to the two 
reports.

The attack was a further 
setback for President Mu-
hammadu Buhari, who took 
office in May 2015 vowing to 
improve security and who 
has repeatedly asserted that 
the Boko Haram insurgency 
has been defeated.

Buhari said the at-
tack showed Boko Haram 
was“godless, brutish, and 
utterly to be despised.

“No true religion advo-
cates hurting the innocent. 
To now further attack and 
kill those offering humani-
tarian aid is the height of 
bestiality,” he said in an 
emailed statement.

His statement was issued 
hours after the government 
said it was extending to 
neighbouring countries the 
search for the girls taken in 
Dapchi, which is some 400 
km (250 miles) west of Rann.

Borno State, where Rann 
is situated, is the epicentre of 
the nine-year-old insurgen-
cy, which aims to impose a 
strict interpretation of Islam 
in the northeast of Africa’s 
most populous country. 
More than 20,000 people 
have been killed and some 
two million forced to leave 
their homes since 2009.
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Nigeria’s economic diversification strategy to be highlighted at Africa CEO Forum Dangote donates N1.2bn first business school in the north to Bayero University

Tribunal chairman canvasses stable, 
sustainable stock market laws

has given Nigeria’s econo-
my a shot in the arm will be 
analysed in depth.

African countries’ past 
attempts at diversification 
have not always been suc-
cessful, which is why the 
CEO Forum will shed light 
not only on the reasons for 
this but also on the reforms 
needed to overcome eco-
nomic stagnation and revi-
talise growth prospects.

A number of leading 
Nigerian executives have 
already confirmed their 
participation in this year’s 
Forum, including: Folo-
runso Alakija, VP of Fam-
fa Oil Limited; Jim Ovia, 
founder/president of Ze-
nith Bank; Austin Avuru, 
CEO of Seplat Petroleum; 
Yewande Sadiku, CEO, Ni-
geria Investment Promo-
tion Commission; Abdul-
samad Rabiu, executive 
chairman of BUA Group; 
Oluwatoyin Sanni, CEO of 
United Capital; Tonye Cole, 

governor, Abdulzhi Umar 
Ganduje, was conceived as 
part of the contributions of 
the Nigeria’s business mogul 
towards encouraging world-
class entrepreneurship edu-
cation at the highest level in 
Nigeria.

He said the school, as 
accredited by the Nigerian 
University Commission, 
would be the first business 
school to offer Doctor of 
Business Administration 
PhD programme in Nigeria.

He added that the busi-
ness school would ease 
sharing of business infor-
mation globally and how 
future African leaders could 
advance their businesses as 
well as building capacity that 
would translate to boosting 
the continent’s economy.

Dangote traced the jour-
ney of the construction of 
the school to the days of At-
tahiru Jiga as the vice chan-
cellor of the university, when 
he pleaded with him to help 

At a time Nigeria is 
still struggling to 
break free of its 
dependence on 

oil, which still accounts for 
more than 90 percent of its 
export earnings, its econo-
my is starting to see an im-
provement, and prospects 
are looking better for the 
country’s businesses.

Numerous companies 
have emerged in the fi-
nance, technology, agri-
culture, entertainment and 
industrial sectors. From 
Yaba district start-ups to 
rice mills of Kano and the 
burgeoning automotive 
sector, there is a growing list 
of companies whose per-
formance is no longer tied 
to oil prices. How is Nigeria 
doing it?

For the first time, the Af-
rica CEO Forum is devoting 
an exclusive panel discus-
sion to ‘The New Nigerian 
Economy,’ during which the 
diversification model that 

Business educational 
development of 
Northern Nigeria 
took a new turn at 

the weekend when Aliko 
Dangote donated a N1.2 bil-
lion ultra-modern business 
school edifice to the Bayero 
University, Kano, (BUK), first 
of such in the northern part of 
the country.

Christened Dangote 
Business School, the busi-
ness mogul disclosed that 
talks were on to affiliate the 
school with the popular Har-
vard Business School in the 
United States of America.

Speaking at the opening 
of the school at the new site 
of the university, Dangote 
said no effort was spared 
to ensure that the school, 
building were up to interna-
tional standard and one of 
the biggest in the sub-Saha-
ran Africa.

Dangote said the busi-
ness school, which was com-
missioned by the Kano State 

FG gives reason for not fully deregulating downstream oil sector

CEO of Sahara Group; Deg-
bola Abudu, CEO of Capri-
corn Holding Limited; Juliet 
Ehimuan, CEO of Google 
Nigeria; Ken Etete, CEO of 
Century Group, Mitchell 
Elegbe, CEO of Interswitch, 
and Wale Tinubu, CEO of 
Oando.

The AFRICA CEO FO-
RUM is an event organized 
by Jeune Afrique Media 
Group, publisher of Jeune 
Afrique and The Africa Re-
port, and by Rainbow Un-
limited, a Swiss company 
specialising in organising 
events that promote busi-
ness.

The success of its 2017 
edition, which drew around 
1,200 African and interna-
tional personalities, has 
firmly established the Af-
rica CEO Forum as the most 
important international 
event dedicated to the de-
velopment of Africa and its 
companies in a top-level 
professional setting condu-

in the establishment of a 
business school that could 
accelerate entrepreneurship 
in the country.

He said he agreed to build 
the edifice because of his 
conviction that good quality 
education was the bedrock 
of meaningful development 
in the country, and only a 
sound mind could facilitate 
development.

On his part, the vice chan-
cellor of the university, Mu-
hammed Yahuza Bello, said 
with the new business school, 
the university was now poised 
to serve the society better 
through training, research 
and services.

He said the university 
adopted the name “Dangote 
Business School,” because 
the name Dangote was inter-
nationally synonymous with 
innovation, entrepreneurship 
and successes in business and 
industry and pledged that the 
school would live by its name 
and tradition.

L-R: Olajobi Makinwa, chief Africa, UN Global Compact; Soji Apampa, chief executive officer, Convention on Business Integrity; 
Ayotola Jagun, company secretary/chief compliance officer, Oando; Ibea Etea, regional compliance officer, Siemens, and Feyi-
sayo Fatona-Ajayi, head, NESG Lagos office, during the Anti-Corruption Incubation Lab Workshop in Lagos, at the weekend. 

But Muda Yusuf, direc-
tor-general, Lagos Cham-
bers of Commerce and In-
dustr  (LCCI), said   there 
would  not be any  serious 
investment  in the down-
stream except  it was  totally  
deregulated.

According to Yusuf, de-
regulation of the down-
stream of the petroleum 
sector   is   a major reform 
that needs to happen if this 
economy must make   rea-
sonable progress. This, he 
said, cannot happen now  
because the sector has be-
come the drain pipe of the  
economy, as the  govern-
ment  is  throwing  a lot of 
resources into it.

The government, he ex-
plained, is neck deep in the 
downstream sector of the 
oil and gas industry, and the 
only way to clean the sector 
is for her to get out of the 
sector.

He stated that not de-
regulating the downstream 
had become a political is-
sue coupled with the fact 
that there were very strong 
vested interests.

The LCCI boss, who was 
also on the Channels pro-
gramme, said there was the  
issue  of what would be the 
price of petrol “if  the gov-
ernment hands off  the sec-
tor completely.”

A lot of resources that 
would have been used  for 
development of  the  other  
sectors  like  education, 
health and even  infrastruc-
ture  are  being wasted to 
subsidised petrol, he said.

Meanwhile, the Nige-
rian National Petroleum 
Corporation (NNPC) says it 
imported 9.8 million metric 
tons of petrol worth $5.8 bil-
lion to combat the fuel cri-
sis that resurfaced late last 
year.

Maikanti Baru,  group 
managing director, NNPC, 
disclosed this at a public 
hearing organised by the 
Senate Committee on Pub-
lic Accounts at the National 
Assembly Complex in Abu-
ja. The NNPC boss, who was 
represented by the chief op-
erating officer, finance and 
accounts, Abdulrazaq Isia-
ka, in a presentation, said it 

The Federal Gov-
ernment has given 
insight into why it 
is dragging its foot 

regarding the total deregu-
lation of the downstream 
sector of the petroleum in-
dustry, saying President Mu-
hammadu Buhari is rather 
more concerned about the 
attendant effect of the price 
of the product on the poor 
consumers when the prod-
uct is deregulated fully.

Laolu Akande, senior 
special assistant to the Presi-
dent, said on Channel’s Sun-
rise programme at the week-
end that there were issues 
around full deregulation of 
petrol and cost, especially 
now that the   price of crude 
oil had gone up.

“This would affect the 
cost of doing business,” 
adding that “the President 
would rather prefer to pro-
tect  the   majority  of the  
down  trodden  Nigerians  
that   use  the   product  for  
transportations and other 
economic activities,” he said.

carried out the importation 
in fulfilment of its statutory 
role as supplier of last resort 
to ensure that Nigerians 
would not suffer as a result 
of product unavailability.

Baru stated that the pro-
vision of 9.8 million metric 
tons of petrol had helped a 
great deal in ameliorating 
the suffering of Nigerians.

He said the corporation’s 
intervention became neces-
sary following the inability 
of the major and independ-
ent marketers to import the 
product because of the high 
landing cost, which made 
cost recovery and profit-
ability difficult owing to the 
regulated price regime.

He however, pointed out 
that cross-border smug-
gling due to price disparity 
between Nigeria and neigh-
bouring countries, where 
a litre of petrol was sell-
ing above N350 per litre as 
well as logistics in trucking 
products to different loca-
tions across the country, re-
mained serious challenges 
in the quest for no queue 
situation in the country.

 OLUSOLA BELLO

HARRISON EDEH, Abuja ... without deregulation economy would be stunted - LCCI boss

Chairman of the In-
vestments and Se-
curities Tribunal 
(IST), Siaka Isaiah 

Idoko-Akoh, has appealed 
to senators and members 
of the House of Representa-
tives to give the Capital 
Market industry a law that 
can stand the test of time.

In a presentation at the 
public hearing on the “Bill 
to Amend the Investments 
and Securities Act (ISA 
2007) and Matters Con-
nected Therewith,” hosted 
by the Senate Committee 
on Capital Market, the Tri-
bunal chair also appealed to 
other stakeholders like the 
regulators, self-regulatory 
organisations, sharehold-
ers, investors and market 
operators to share in the re-
sponsibility for an enduring 
legislation.

“We make this call bear-
ing in mind the acrimonious 
disagreements that arose 
during the amendments to 
the ISA (1999) when each of 
the capital market institu-
tions preferred to preserve 
its individual corporate in-
terests, he stated, adding 
that ever since the enact-
ment of the ISA (2007), the 
CEOs, Boards and Manage-
ments of the stakeholder 
agencies have changed 
many times over.

“But the market is still 
there. Therefore, the chal-
lenge before all of us to-
day is to come out with a 
law that will promote the 
market beyond our pre-
sent tenures,” the tribunal 
chairman said in a state-
ment issued on Sunday.

He commended the 
present crop of manag-
ers whose initiatives have 
led to the establishment 
of new exchange interme-
diaries like the Financial 
Markets Dealers Quotes 
(FMDQ OTC) and the Na-
tional Association of Se-
curities Dealers (NASD), 
adding that there was still 
a lot of room to deepen 
the market and enhance 
its contribution to the na-
tional GDP.

Recommending chang-
es to the draft amendment 
bill, which was put together 
by the Securities and Ex-
change Commission (SEC) 
and some industry nomi-
nees at a time the IST was 
dissolved and remained 
inactive for two years, the 
chairman said the draft Bill 
produced by the SEC Com-
mittee unfairly blindsided 
the IST and appealed to the 
lawmakers to take notice of 
the views of the IST on areas 
affecting it because the Tri-
bunal wears the shoes and 
feels the pinches.

“The Investments and 
Securities Tribunal is the 
brain-child of the SEC, mar-
ket operators and investors 
in their desire to see a mar-
ket environment free from 
operational and legal disa-
bilities. Over the past fifteen 
years, the IST has lived up to 
its mandate even in the face 
of very daunting challenges.

“As the first specialised 
court for the capital mar-
ket in Sub-Saharan Africa, 
the Tribunal has been ad-
judged as highly innovative 
and earned positive com-
mendation by global play-
ers like the US SEC.

“The Steve Oronsaye 
panel on the re-organisa-
tion of Federal Government 
Agencies and Parastatals 
emphasised the essential 
nature of the Tribunal. Here 
and there calls are being 
made for the establishment 
of Special Courts in other 
areas of our national life.”

He said though there had 
been positive consensus on 
the desire for the IST and 
other specialised courts, in 
practical terms, there has 
not been strong commit-
ment to the need to effec-
tively fund the Tribunal. 

 “We are the only court 
with a mandate to start and 
conclude cases within three 
months demanding inten-
sive and diligent case flow 
management and constant 
movement of trial members 
(judges) across the zonal of-
fices. The small budgetary 
allocations to the Tribunal 
are released several months 
in arrears. 
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Governor Nasir El-Rufai (middle)  receiving his C of O from DG of KADGIS, Huseeni Ibrahim Dikko, (right)  
after recertifying his property at the launch of Property Recertification  program in Kaduna.

The setting up of Kaduna 
Geographic Information Service 
(KADGIS) by Governor Nasir El-
Rufai was aimed at eliminating 
land racketeering, fast-tracking 
the process of land acquisition 
and certification, especially for 
commercial purposes, and in-
troducing best practices in land 
administration. Since 2016, KAD-
GIS has begun a programme to 
recertify all properties and issue 
new titles to land and property 
owners in the state. 

Accordingly, KADGIS has so 
far registered more than 20,000 
lands and issued C of O to more 
than 6,000 landowners. Accord-
ing to the Director-General of 
KADGIS, Ibrahim Husseini, “our 
charter is to ensure that investors 
get an offer within 30 days maxi-
mum after applying for land”. 

Excerpt:

The mandate of KADGIS is 
making securing titles much 
easier for those seeking lands in 
Kaduna state. How far have you 
gone in ensuring this?

O
ur mandate is to 
make securing of 
statutory titles eas-
ier. The processes 
were tedious and 

manual previously so the first 
thing the governor did was to 
make a law for the establishment 
of Kaduna Geographic Informa-
tion System (KADGIS) in 2015. 
Thereafter a contract was given 
to a consultant to change the 
methodology from manual to a 
digital system.  We are now work-
ing towards eliminating the use of 
paper completely in the agency 
by the end of 2018. 

All new applications are now 
processed electronically. So it 
makes it easier to track a file. 
Previously it takes up to a year to 
track and trace a file. But today 
within five minutes we locate a 
file. Again we have connected 
other activities from survey to 
town planning, land administra-
tion and development control 
activities. We have a one-stop 
shop now. 

In order to change the sys-
tem into an electronic platform, 
the consultant had to take the 
aerial photograph of the en-
tire state for the production of 
auto Photo.  This is an improved 
satellite imagery. For the four 
metropolitan Local Government 
Areas of Kaduna, the Auto Photo 
is 10-centimetre resolution and 
for the remaining 19 LGAs, it is 
25 centimetres resolution. The 
photo was taken and processed 

We’ve simplified land ownership to fast-
track investment in Kaduna - KADGIS

in Lebanon and now imported 
into our system.   

By this we don’t need to go to 
any site to process any land, every 
officer has it in his system. Once 
we get the street and number of 
your house, we will zoom it and 
you will see the colour of your 
roof and if there is an object in the 
open space that is up to 10-cen-
timetre resolution you should be 
able to see it. 

What are the gains?
The benefits are many. Previously 
files can get missing. People are 
also faking our documents. Now 
all these are no longer there. We 
have more than 180,000 files of 
properties generally in Kaduna. 
We are now capturing these files 
into the system. Once a file has 
been captured into the system 
there is nothing you can do to 
tamper with it. If you steal the 
hard copy of the file it means 
nothing because the information 
is contained in the system. We 
have backups in about six savers 
that are used for our data. 

Another benefit is that you 
have all the information that you 
require. Also, al lot of revenue has 
been coming because previously 
bills were generated manually 
and throughout the year we may 
not be able to generate up to 50 
%  of the bills for properties that 
are supposed to be charged for 
ground rent. But today any file 
that is already in the system by 
31st of December the bills will 
automatically be produced and 
conveyed to people. The system 
is programmed in such a way that 
by 31st December of the current 

year it should update your ground 
rent. It will go to whatever means 
of communication you indicated 
automatically. 

All these innovations have now 
improved Kaduna’s outlook in the 
ease of doing business nationally 
and globally. In the world now we 
have moved 65 places or steps 
forward ahead of what we were 
previously

What does it mean by the ease 
of doing business?
What it means is that by the time 
you apply for land and the land 
is available it should not take 
you more than three weeks; a 
maximum of 30 days to give you 
at least an offer. And once you 
accept the conditions of the offer, 
within a week we should give you 

Certificate of Occupancy because 
without land you won’t be able to 
do any business.

If you go to Olams and ask 
them how long it took them to 
acquire the land to put this gi-
gantic project they will tell you 
it took them less than forty days. 
That is what it means. In some 
placed previously you may pro-
cure some equipment, buy them 
and import them, but you will be 
looking for land that will take up 
to five years to acquire. Today we 
are making it 30 days maximum, 
this is our charter unless if there 
are issues of compensation but 
once the land is not encumbered 
we will ensure that you get the of-
fer within 30 days after you apply. 

Today we have companies like 
Olams, Dangote, Blue Camel, To-
mato Jos; these are big companies 
that have relocated from else-
where to Kaduna. We have given a 
lot of commercial land to business 
in Kaduna and they have com-
menced development. We have 
given land to so many developers 
to develop mass housing. We have 
given land to those involved in the 
development of neighbourhood 
centres and so on.

In 2017 you issued a notice for the 
recertification of titles to prop-
erty owners in the state. How is 
the response from people?
The recertification commenced in 
October 2017. His Excellency the 
governor was the first to recertify 
his title. Thereafter many institu-
tions and most of the industries 
came over and recertified. The 
closing period was to be 29th De-
cember 2017 but it was extended 

to 31st of March 2018. The amount 
is N 40,000 and it is still valid until 
the expiration of the period. 

We are using the recertifica-
tion to achieve a lot. Just as I told 
you we are using that to collect 
data and information. For ex-
ample, somebody obtained a title 
in 1960, 1970 and what we have 
in the file is the old addresses so 
even if you take the ground rent to 
the address they don’t even know 
the name of the owner because it 
has changed names and so forth. 
So we are updating our informa-
tion. Also because the certificate 
now has a lot of security features 
some are not evident except if you 
come to us, so we are by that pro-
tecting the certificate from being 
forged. And only one certificate is 
signed by the governor, we don’t 
have a duplicate copy. It is there 
in the system. 

Question: Please explain the 
systematic land and property 
registration programme?
The Systematic Property Regis-
tration Program (SPRP) is aimed 
at ensuring that all properties in 
Kaduna state-lands, farmlands, 
plots, are registered and given 
certificates. There are so many 
that do not have statutory titles 
even within Kaduna metropolis-
if you take Tudun Wada, Rigasa, 
Abakpa,  Hayin Banki, Television, 
Sabon Tasha, and so many other 
places, so many of the houses 
you see there are not registered. 
In all of these neighbourhoods, 
I have listed none of them has 
10% houses that have statutory 
titles.  So in order to ensure that 
all of them have recognisable 
titles, the government came with 
the Systematic Land and Prop-
erty registration Program where 
our staff go to the ward by ward 
sensitizing them and then get-
ting the information from them. 
It also takes 30 days from the day 
of registration to the date when 
titles are available. This is just for 
N5, 000. 

The most important benefit 
here is to empower people and 
to also improve the value of the 
property because they now have a 
title. And they can also approach 
financial institutions and get 
loans using their titles as security 
so we have encouraged people 
and we are getting a positive re-
sponse from them. 

So far we have registered 
20,000 houses or properties and 
have issued certificates to about 
6,000 of them. The remaining are 
in process. Every week we take 
not less than 300 for SPRP to His 
Excellency for signature and he 
signs them within 48 hours and 
brings them back to us. 

If you steal the 
hard copy of 

the file it means 
nothing because 
the information 

is contained in 
the system. We 
have backups in 
about six savers 
that are used for 

our data
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The pitch warriors at SMW Lagos

S
o c i a l  M e d i a  W e e k  L a g o s 
(SMWLagos) was much more 
than inspiring speakers and digital 
knowledge-based conferences 
and masterclasses on ways 

technology is disrupting many sectors 
and how businesses can leverage, it was 
also about upcoming entrepreneurs with 
innovative ideas seeking opportunities for 
funding.

The SMWLagos brought together 
thousands of people ranging from members 
of the public just seeking knowledge 
to entrepreneurs in need of funding, 
organizations and groups leveraging the 
platform to project their course. There 
were also investors serious about putting 
money in the next viable enterprise that will 
guarantee returns.

The organizers did not disappoint the 
last segment of participants. One of the 
platforms it created in the 2018 edition 
was #STAGE15 which gave enterprising 
entrepreneurs with viable business ideas or 
even thriving businesses the opportunity to 
speak directly to potential investors.

Thus, every day of the event, different 
startup founders climbed the #STAGE15 
deck to trumpet their ideas and why they 
are the best investment vehicles.

On the fourth day of the event, a start-
up founder by the name Juliet was able to 
convince a panel of judges to secure N150, 
000 investment in her business. The first-
runner up Sola took home a N50, 000 grant 
courtesy of Isoko Africa.

On Friday, the final day of the event, nine 
of some Nigeria’s most innovative early-stage 
businesses were at the Innovation Stage to 
pitch their ideas to a parked audience. The 
session was themed “Launched in Africa 
Pitch Day”.

FRANK ELEANYA

FRANK ELEANYA

The nine start-ups were JaraMobile, 
a service that rewards people for their 
shopping routine; Aidah Bot an artificial 
intelligence based service that helps 
people receive orders and ensure that the 
orders are delivered without delay; Vibeoo 
a radio-on-demand service that wants 
to provide radio listeners with content 
that is measurable; Zebullon, a software 
developers recruiters that hopes to ease 
the stress companies go through recruiting 
talents; SDM Communications an ideation 

company; Tringoo Universe.
Others include Soshalife which has a goal 

of enhancing the way people socialize and 
share their ideas and passions; Awoof9ja 
and Cameraman.

Four of the start-ups were selected from 
pitch competitions during the weeklong 
SMW Lagos.

The nine start-ups were judged by a 
well-known panel that included Tomi 
Davies president of African Business Angels 
Network (ABAN), a non-profit association 

that seeks to promote a culture of angel 
investing across Africa; Collins Onuegbu, 
founder of Signal Alliance and director at 
Lagos Angels Network, Seni Sulyman, CEO 
of Andela-Nigeria.

Vibeoo, a subscription-based service 
with 500 people already signed up, told 
the audience that its objective is to create 
as much as 12 original series of its radio 
content before the end of 2018. Aidah Bot on 
the other hand has only been launched on 
the beta marketplace. It is targeting formal 
launch before the end of the year.

A
s the Social Media Week Lagos (SMWLagos) 
wind to a close on Friday, that was when I 
noticed for the first time that the free WiFi that 
powered most of my stories of the sessions was 
actually provided by MainOne. All I had to do 

to find out was look at the gate pass that has hung round 
my neck for past four five days.

This is actually the third year that MainOne is providing 
internet connectivity to participants at Social Media Week 
Lagos. The company has been the exclusive technology 
partner of the week-long event since 2016.

Speaking to the company’s  communications 
representative later, I was told that as part of partnership 
targeted at delivering true value to the organizers and 
event guests, MainOne designed and installed an advanced 
managed WiFi solution at the event venue. The WiFi 
provides about 1Gbps data capacity unhindered and free to 
users throughout the facility and for dedicated livestreaming 
of the event.

The Social Media Week was broadcasted on different 
online mediums throughout the five-day period. In fact, 
its two hashtags #SMWLagos2018 and #SMWLagos were 
among the top ten trending topics on Twitter.

Tope Ashiru, head of Marketing at MainOne, described 
the event as an industry platform to help people and 
businesses connect and share trends, ideas and inspiration 
focused on improving better efficiency in a hyper-connected 
world. According to him, MainOne’s continuous support 

for Social Media Week Lagos, underscores its belief that 
with the right connections, businesses can be catalysed 
and industries are transformed with huge benefits for the 
economy.

What’s a Social Media Week without a 
reliable free WiFi?
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Nigeria’s palm oil production jumps as old...

L-R: Yetunde Onanuga, deputy governor, Ogun State; Yaw Nsarkoh, executive vice-president, Unilever, 
Ghana and Nigeria; Ibikunle Amosun, governor, Ogun State; Siddharth Ramaswamy, vice president, supply 
chain, Unilever West Africa; Soromidayo George, corporate affairs and sustainable business director, Unilever 
Ghana and Nigeria, and Eniola Onimole, HR director, Unilever Ghana and Nigeria, during a courtesy visit by 
Unilever management team to the governor in Ogun State, at the weekend.
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investments the 800,000MT gap 
in the industry will be plugged.

BusinessDay visited major 
plantations and mills across the 
country to ascertain the true state 
of the oil palm industry. One of the 
startling discoveries is that the once 
abandoned Adapalm, located at 
Ohaji, Egbema, in Imo State, is now 
in full gear.  

As of the first half of 2017, this 
mill was abandoned and overrun 
with weed and snakes due to poor 
management by Roche Group, 
which took over the plant from Imo 
State government.

But between July and Novem-
ber of 2017, Imo State government 
entered into a joint venture(JV)  
with VTU, a Vietnam investor, 
which has so far pumped N300 
million into the mills. The JV also 
involves the Ohaji community, 
which has a stake in the business.

The mill is fed from the 4,300 
hectares of oil palm plantations in 
Ohaji and it currently produces 30 
tonnes of palm oil per hour, Busi-
nessDay found.

Apart from jobs provided by the 
mill, smallholder farmers bring 
quantities of oil palm to the com-
pany for sale.

“Many Chinese companies in 
Nigeria and abroad have already 
contacted us. The demand is high 
and it is very difficult to meet it,” Jude 
Oparah, operations manager, Imo-
VTU Oil Palm, told BusinessDay.

“There is a room for expansion 
here and we intend to go down-
stream. We want to start crushing 
kernel to get Palm Kernel Oil (PKO) 
and process oil to get marga-
rine, detergents and other things,” 
Oparah said.

Who would have believed that Ca-
laro Estate in Cross River was where 
Malaysians took oil palm from?

Despite the shame of lagging 
far behind Malaysia, PZ Wilmar is 
showing what $300 million can do 
for the oil palm industry.  

This estate is now a hub of oil 
palm with PZ Wilmar planting 
5,500 hectares of land.

PZ Wilmar, a JV between PZ 
Cussons and Wilmar of Malaysia, 
has 26,500 hectares (ha) of oil palm 
plantation in Cross River State, with 
a plan to increase it to 50,000 ha in 
few years.

The firm acquired the defunct 
Calaro Oil Palm Estate (in Akam-
pa/Odukpani), formerly owned 
by Cross River government, as well 
as the 12,805-hectare Kwa Falls oil 

palm plantation, formerly owned 
by Obasanjo Farms. It also bought 
the 5,450-hectare Ibiae Oil Palm 
Estate and another 8,000 hectares 
estate in Biase. 

PZ Wilmar is concluding the 
construction of two processing 
plants at Calaro Estate, with one 
serving as Kernel Crushing Plant 
(KCP) and the other for Fresh Fruit 
Bunch (FFP), BusinessDay found.

PZ Wilmar is building an inte-
grated plant, whereby all the by-
products of oil palm are converted 
into electricity and other products 
to ensure nothing is wasted.

The company currently pro-
cesses Crude Palm Oil (CPO) into 
vegetable oil in its Lagos plant, 
providing money to smallholder 
farmers in Cross River to develop 
their plantations, according to So-
lange Wanwi, outgrowers’ officer.

It recently entered into a 
N232million Pilot phase of Out-
growers agreement with Heritage 
Bank, BusinessDay understands.

Despite the huge investment 
which has created a lot of jobs to 
Nigerians, multiple taxes by gov-
ernment agencies and frequent ha-
rassments by villagers are hurting 
the firm, BusinessDay gathered.

Another cheery story is that Ok-
itipupa Oil Palm Plc is now ready 
for business after five years of clo-

sure. Governor Rotimi Akeredolu 
has handed the company over to 
the owner, Mobolaji Osomo, Ni-
geria’s former minister of housing 
and urban planning.

The firm has two mills—one at 
Okitipupa and the other at Ikpoke-
muyi in Ondo State. The former has 
20 tons per hour capacity while the 
latter’s capacity is estimated at 22 
tons per hour, senior officials of the 
firm told BusinessDay.

The mill is currently old and 
needs total overhauling. The board 
of the company sat two weeks ago 
and is expecting an investor to take 
over the mills and resuscitate them.

Already, a multinational oil 
company Victory Crystal Invest-
ment is interested and wants to 
invest $13m to resuscitate the mills, 
BusinessDay was told.

Okitipupa has plantations at 
Ikoya, Ilitutun, Igbotako, and Omo-
tosho, all in Ondo State, and the 
plantations have been active even 
while the mills were abandoned.

Firms in the food and beverage 
sub-sector buy oil palm from the 
plantations, a senior official said.

“It needs total overhauling 
because the mill is old. It was 
established in 1984 and there are 
certain technologies that need to 
be brought in,” the official said.

BusinessDay gathered that 

Araromi-Ayesan Oil Palm, which 
was a shadow of itself early last 
year, is now on. It has 10, 468 hect-
ares of plantations and already has 
a board chaired by Femi Okunniyi.

Okomu is a big player in the 
industry. Located in Edo State, 
Okomu produces 50 tons per hour 
while Presco, another major player, 
has an output of 45 tons per hour.

The rise of crude oil in 1970s 
forced Nigeria to abandon its oil 
palm industry. The country pro-
duced 43 percent of global output in 
1960s but this is no longer the case.  

 In terms of production volume, 
Nigeria is the fifth largest palm oil 
producer today, behind Indonesia 
with 36 million MT, Malaysia with 
21 million MT, Thailand with 2.2 
million MT and Colombia with 1.3 
million MT, data from the global oil 
palm industry shows.

Data from the National Bureau 
of Statistics (NBS) show that Nige-
ria imported a total of N7 billion 
worth of CPO in the second quarter 
of 2017, with Indonesia accounting 
for 76 percent of the total import 
within the period.

Nigeria imported about 552,000 
metric tons of crudepalm oil in 
2016, according to data from Soli-
daridad Network. Currently, 80 
percent of demand is met by small-
holder farmers.

CALEB OJEWALE disposal.
Nigerian Communications Sat-

ellite Ltd which manages Nigeria’s 
satellite tweeted on January 16 
that a delegation from the army 
visited its ground station “with 
the aim of collaborating with NIG-
COMSAT in utilizing the services 
of NigComSat1-R”.

The tweet accompanied by a 
photograph of officers from the 
army which visited its facility 
included Temidayo Olukoju, a 
Major General and Corps Com-
mandant, Nigeria Army Signal 
Corps, and Olumide Ojo, a Colo-
nel & Director of ICT.

The Muhammadu Buhari led 
government has instead of making 
the present satellite more useful, 
entered into a $550 million deal 
this year with the China Exim 
Bank, and satellite manufacturer, 
China Great Wall, for the develop-
ment of two new communication 
satellites.

While the security forces com-
prising army, air force and other 
agencies often lacked intelligence 
and capacity to nip attacks in the 
bud, a supposed counterinsur-
gency attempt in January last 
year, saw an air force attack killing 
over 100 civilians in an IDP camp; 
killed in cold blood even after be-
coming victims of terrorist attacks.

NigComSat on its website 
describes the NigComSat-1R’s 
Ka-band as being capable of ad-
dressing “military warfare simu-
lations, internet services, secure 
data distribution, backhauling, 
airspace intelligence gathering, 
surveillance and reconnaissance 
by the Nigerian security, broad-
casting services and telephony 
services.”

It also stated that its L-band has 
global coverage, making it pos-
sible to offer global services and 
“has applications which include; 
Security Search and Rescue (SAR), 
Reconnaissance, mapping, target 

Dapchi girls’ abduction questions Nigeria’s investment in satellite technology

T
he continued attacks 
by Boko Haram insur-
gents in some parts 
of the Northeast, and 
recent abduction of 

over 100 school girls from the 
Government Girls Science and 
Technical College, Dapchi, Yobe 
State, is eliciting some concern 
on the effectiveness of Nigeria’s 
investment in satellite technology.

Nigeria’s communication sat-
ellite, NigComSat1R which is 
presently in orbit as replacement 
for its predecessor which de-
orbited a year after its launch is 
said to possess capabilities that 
should make it a valuable asset 
for security and the fight against 
terrorism. Till date, this does not 
appear to be the case as brazen 
attacks by insurgents do not sug-
gest Nigeria’s security services 
have superior intelligence at their 

... Effective surveillance could have mapped getaway convoy
tracking, etc.”

Till date, there has however 
been no evidence to show this has 
translated into results beyond the 
texts on NigComSat’s brochure.

Conversely, other countries 
have in the face of insurgencies 
and terrorism, used their satellite 
systems and other technology 
available at their disposal, in se-
curing the lives and properties of 
citizens.

“If we reference other agen-
cies that deal with the protection 
and security of their citizens, then 
Nigerian equivalents, also need 
to adopt some of the techniques, 
strategies and especially the tech-
nology adopted and deployed 
over Satellite technology,” Olusola 
Teniola, president, Association of 
Telecommunication Companies 
of Nigeria (ATCON) wrote in an 
emailed response to Business-
Day’s enquiries.

“Most of the major commer-
cially built Satellites already offer 
communication and connectiv-
ity to hard to reach terrains on 
the global map (with the most 
popular one being Google Maps) 
based on GPS technology. So by 
inference, our NIGCOMSAT1R 
has all the technology required 
to do the same in the rural areas 
of the country and further afield. 
The data collated from the field by 
the Satellite can be fully analysed 
by security operatives.”

Teniola however also stated 
that “The notion that NIGCOM-
SAT1R is not being used to combat 
terrorism is an interesting hypoth-
esis, however, as with intelligence, 
the information may be classified 
and hence unverifiable. The Satel-
lite technology is there to be used 
and already well advanced in the 
deployment of military applica-
tions around the world.”

Salih Hakan Can, an assistant 
professor of Criminal Justice at 
Pennsylvania State University, 
and a retired police chief from 
the Turkish National Police, 
and Mark Leipnik, an associate 
professor of Geography at Sam 
Houston State University and Di-

rector of the GIS  lab of the Texas 
Research Institute for Environ-
mental Studies at SHSU, in their 
paper on “Use of Geographic 
Information Systems in Coun-
terterrorism”, also highlighted the 
fact that satellite systems offer a 
powerful tool in the war against 
terrorism.

According to them, “GIS  and  
related  technologies  can  serve  
as  a  tool  for intelligence analysis; 
can be employed to simulate sce-
narios for terrorist attacks to iden-
tify and, ideally, to harden targets; 
GIS can be used to coordinate the 
immediate response to an actual 
attack by providing information 
on the proximity of attacked sites 
to first responders—police, fire, 
medical, and other resources; GIS 
as well as GPS and airborne tech-
nologies  such as aerial videogra-
phy, infrared  detection, and  laser  
detection and ranging (LIDAR)  
can be used to assess the short-
term and intermediate-term effect 
of an attack and aid in establish-
ing the boundaries of evacuation 
zones, locating  evidence, locating  
and rescuing  victims, and con-
trolling fires and minimizing the 
potential for secondary damage 
from  delayed  explosions, build-
ing collapse, and so on.

“Lastly, GIS, and in particular 
satellite remote sensing and digi-
tal aerial imagery, can be used to 
coordinate retaliation in the form 
of air strikes and to assist a whole 
range of more subtle military,  
paramilitary, and law  enforce-
ment responses,” wrote Can and 
Leipnik, in the paper published in 
the Professional Issues in Criminal 
Justice journal.

In places like Nigeria’s north-
east with considerable open des-
ert, satellite imagery for recon-
naissance and surveillance of 
terrorist activities if truly deployed 
in the interest of national security, 
could help the country win the 
ongoing war against terrorism.

Jude Chukwu, the Army 
spokesperson was contacted for 
comments on the usefulness of 
NigComSat-1R in the war against 
terrorism but promised to call 
back with a response which did 
not happen as at publication.



... as state set to transfer old pending cases to ADR

141 Lagos retirees receive N841m

A new batch of 141 retirees from 
the Lagos State public service 
are to be paid N838 million 
being their pensions under the 

Contributory Pension Scheme (CPS) for 
the month of February, 2018.

Ambode thanked the retirees for their 
diligent service to the development of 
the State and wished them a better life in 
their old age.

A total of N34, 781 billion had been re-

portedly paid to about 8,548 retirees from 
the state public service since the current 
administration came on board in 2015.

Benson Akintola Oke, the state com-
missioner for establishments, training and 
pensions, said at the 48th retirement benefit 
bond certificate presentation to the latest 
batch of retirees, last week, said the prompt 
and regular payment of the retirees to ap-
preciate their contributions to the state.

Oke, who spoke on behalf of Governor 
Akinwumi Ambode, added: “The state’s 
focus on payment of pensioners which 
has earned it accolades is borne out of the 

need to alleviate and eradicate poverty 
among the elderly in our society.”

Folashade Onanuga, the director gen-
eral of the Lagos State Pension Commis-
sion (LASPEC) assured that payment of 
pension rights to retirees would continue 
to be a monthly affair.   

“The payment is well structured, very 
transparent and efficient, and is based 
on the law of equity. Hence, payment is 
made without the need for any retiree to 
follow up as we have all the information 
we need to ensure payment at the due 
time, she Onanuga said.

Human trafficking: Edo takes 
campaign to Iguemokhua  

Agency intercepts 404.9kg 
marijuana in Abuja

Smuggler conceals 
rice in petrol tank

L
agos State judiciary has identi-
fied multiplicity of interlocu-
tory applications, long adjourn-
ments, national assignments 
such as election tribunals, inef-

ficient case management by counsels as 
some of the reasons why cases are unduly 
prolonged in courts.

As part of measures to address this and 
decongest the courts, the state judiciary 
is working out arrangement whereby 
long pending cases would be transferred 
to Alternative Dispute Resolution (ADR) 
for adjudication.

BusinessDay gathered that some of 
the cases being considered have been 
in courts for upward of 20 years without 
resolution. Lagos, Nigeria’s commercial 
nerve centre is reputed to have the highest 
number of litigations pending in courts, 
with the judges said to be overstretched.   

Opeyemi Oke, the chief judge of the 
state, said about 376 of such old cases 
have been identified for review in the 
State High Courts for possible transfer 
to ADR for adjudication and resolution.

“It is on record that the Lagos State 

Why cases are prolonged 
in Lagos courts

As part of efforts to check and 
discourage human trafficking, 
illegal migration and associated 

dangers, Edo State Taskforce Against Hu-
man Trafficking has taken its campaign to 
Iguemokhua town.

Betsy Obaseki, wife of the governor, 
represented by Yinka Omorogbe, chair-
person, Edo State Taskforce Against Hu-
man Trafficking, led the campaign train to 
Iguemokhua town in Orhionmwon local 
government area of the state, impressing 
on the people that it was dangerous to 
expose their children to the hazards of 
illegal migration to Europe.   

Officials of the taskforce distributed 
information materials and spoke to dif-
ferent categories of persons, including 
teenagers, parents and traditional rulers, 
among others on the dangers of human 
trafficking.

Obaseki also commissioned market 
stalls at Iguemokhua, renovated by Osaze 
Osemwegie-Ero, the state commissioner 
for arts, culture and diaspora affairs,   who 
hails from the town.

Obaseki lauded the initiative, saying 
“it would provide decent environment 
for the people to carry out their trading.”

Osemwegie-Ero, said, “I will do more 
to attract projects to the town. I embarked 
on the building of the market to fulfil my 
promise to assist traders with decent 
place to carry out their trading.”

Seven suspects have been arrested by 
the National Drug Law Enforcement 
Agency (NDLEA) in connection 

with 404.9 kg of cannabis sativa (mari-
juana), intercepted in Abuja.

Peter Adegbe, spokesman of the FCT 
command of the NDLEA said the con-
traband was seized between February 
11 and 15.

He explained that 127.9 kg of the con-
traband was intercepted in Abuja, while 
173kg and another 104kg were seized in 
two separate incidents at Abaji on its way 
to the nation’s capital.

Adegbe, who described the suspects as 
merchants of death, said they were facing 
trial in court.

Nigeria Customs Service has ar-
rested a suspect in Sokoto who 
allegedly smuggled 460 bags of 

imported rice concealed in a petrol tank.
Nasir Ahmad, Customs Comptroller 

for Sokoto, Kebbi and Zamfara command, 
who disclosed this on Friday, said the 
smuggled items, which were intercepted 
along Sokoto-Illela road, had N7.8 million 
duty paid value.

According to Ahmad, the rice had 
been contaminated by black oil in the 
petrol tanker, which is dangerous to 
human health. He solicited for relevant 
information from the public to assist the 
command track down smugglers. (NAN)

judiciary has cases that date back to 20 
years and beyond. This is hazardous to 
the economic wellbeing of the state and 
Nigeria ultimately.

“This situation apparently damages the 
brand of a “Global Lagos’’ and one which 
I do not intend to see continue. Global 
Lagos requires and truly deserves a world 
class judicial system,’’ she said.

Oke explained that as a solution to the 
backlog, the state judiciary would under-
take a review of all pending matters on a 
case-by-case basis.

“This will determine the suitability of 
each case for Alternative Dispute Resolu-
tion,’’ she said.

She added that a review of the 376 
old cases which commenced on January 
22, had revealed the probable causes of 
delay, and the delays were classed into 
three categories.

According to her; “inefficient case 
management by counsel accounts for 45 
percent; court indisposition and inter-
locutory appeals account for 20 per cent 
while 35 percent has been ascribed to 
other factors which include numerous 
indulgent interlocutory applications.

She listed other factors to include 

courts going on national assignments 
such as election tribunals, conferences 
and trainings,  protracted case manage-
ment conference, multiplicity of interloc-
utory applications, long adjournments, 
trial having to commence de novo when a 
judge is elevated or retires, among others’’.

The chief judge explained that mea-
sures have been put in place to eradicate 
the delays impeding the progress of the 
cases, as an ad-hoc committee to look 
into and discard old cases in furtherance 
of the Backlog Elimination Programme 
(BEP) of the state has been appointed. 
She added that several law firms have 
volunteered their services for forensic 
screening of old cases.   

“The magistrate courts are not left in 
the bandwagon in this Backlog Elimina-
tion Programme. Efforts are currently 
being made to set up fast-track and small 
claims units at the magisterial level,’’ she 
said.

“This will aid to achieve a sufficient 
level of access to justice for the purpose 
of maintaining or improving the quality of 
the judicial system as a whole and the res-
toration of public trust in the judiciary,’’ 
she added. 

Governor Nyesom Wike of Rivers State inaugurating Alesa/Agbonihai and Eleme Road at Eleme Local Government Area of Rivers. NAN
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‘ICT is key to Nigeria’s recovery from recession’
sation of corruption.

On the quality of tech-
nical education youths are 
getting in Nigeria, he said, 
“A lot of things are chang-
ing. For instance, there are 
now robots in the world. 
Instead of teaching peo-
ple carpentry for instance, 
teach them how to build 
robots that will do carpen-
try. It’s a high-level skill 
but if you don’t do it other 
countries will.

“Talking about skills de-
velopment for the knowl-
edge economy, there are 
different layers of people 
and distinct types of skills 
required.

“The kind of skills that 
most people need is just to 
help them be comfortable 
with technology; to be able 
to use it. However, there are 
people in the core tech are-
as, who have to develop the 
tools that will aid technolo-
gy enhancement. There are 

also people in the political 
class that need to be ICT 
friendly for us to be able to 
have a proper ecosystem.

“If the legislative frame-
work cannot put in place a 
structure for the develop-
ment of ICT, the profes-
sionals will find it difficult 
to stand on their own.

The Lagos-Kano Eco-
nomic Summit seeks to 
create a common platform 
for exploring, expanding 
and developing areas of 
economic development 
and investment. Present 
at the event were thought 
leaders in business, politics 
and culture, including Vice 
President Yemi Osinbajo, 
Lagos State governor, Ak-
inwunmi Ambode, Kano 
State governor, Abdullahi 
Ganduje, Africa’s richest 
man, Aliko Dangote, Oba of 
Lagos, Rilwan Akiolu, and 
the Emir of Kano, Sanusi 
Lamido.

Information Commu-
nication Technology 
(ICT) can help Nigeria 
on its road to econom-

ic recovery, John Obaro, 
CEO of SystemSpecs, says. 
He said this at the recently 
concluded Lagos-Kano 
Economic and Investment 
Summit, which took place 
in Epe, Lagos State.

According to Obaro, 
“ICT generally can best be 
summarised as efficiency 
or optimisation of process-
es. To get out of the reces-
sion, we need to look at our 
processes and how they 
can be reviewed and opti-
mised.”

He outlined two ways 
ICT can facilitate econom-
ic recovery: The first is in 
making payments, such as 
tax, easy so that the velocity 
of money is increased, and 
the economy is reflated 
quickly. Secondly, technol-
ogy can help in the minimi-

NEWS
Monday 05  March  2018A4 BUSINESS  DAY C002D5556



Seoul looks to foster 
Pyongyang detente with 
diplomatic mission

A senior Chinese diplomat 
said Beijing wanted to avoid 
a trade war with the US and 

sought to present China as a de-
fender of the global trading system, 
just a day after Donald Trump 
threatened Europe with additional 
sanctions beyond last week’s puni-
tive taxes on imported steel and 
aluminium.

“There are more common inter-
ests [between China and the US] 
than differences so co-operation is 
the only option for both countries,” 
said Zhang Yesui, vice-foreign 
minister, on Sunday ahead of the 

annual session of China’s rubber-
stamp parliament. “China does not 
want a trade war with the US.”

“Through its development, Chi-
na has created many opportunities 
for the global economy and made a 
great contribution to international 
trade,” added Mr Zhang, a former 
ambassador to the US.

Rising trade friction with the US 
will be one of the biggest talking 
points at the National People’s Con-
gress, which opens on Monday with 
Premier Li Keqiang’s annual “work 
report” and runs until March 20.

Last week President Xi Jinping 
dispatched Liu He, his top eco-

Putin’s nuclear claims greeted with scepticism

France to press Iran on missile programme and Middle East role

Defence analysts urge caution as Russian president unveils ambitions for missiles with unlimited range

Move part of European campaign to avert Trump threat to junk landmark nuclear accord

Beijing says there are ‘more common interests than differences’ with Washington

Special envoys’ visit comes amid tentative signs 
of reconciliation between the Koreas

Vladimir Putin might have de-
ployed cartoonish graphics to 
illustrate his vision for a new 

nuclear arsenal, but there was nothing 
comic about his statement of intent.

The Russian president was not only 
delivering a reminder to his domestic 
audience about his country’s resurgent 
superpower status ahead of upcoming 
presidential elections. He was also 
sending a message to the US and its 
Nato allies that when it comes to the 
new nuclear arms race, he has no plans 
to back down.

Just weeks after the US announced 
a review of its own nuclear capabilities, 
Mr Putin used a speech on Thursday 
to outline ambitious plans for a new 
nuclear-powered cruise missile that 
would have unlimited range, an un-
dersea drone that could hit cities with 
conventional or nuclear warheads, 
and an “invincible” hypersonic missile 
that can be delivered from the air to 
target aircraft carriers.

But while defence analysts de-
scribed some of the capabilities cited 
in Mr Putin’s speech as credible, many 
urged caution about the Russian presi-
dent’s claims.

“Do any of these work? Do they 
even exist?,” asked Joe Cirincione, 
president of Ploughshares Fund, a 

France is to press Iran to curb its 
ballistic missile programme and 
role in Middle Eastern conflict, as 

part of a wider European campaign to 
avert Donald Trump’s threats to junk a 
landmark nuclear accord with Tehran.

Emmanuel Macron, French presi-
dent, told Hassan Rouhani, his Iranian 
counterpart, of his support for the 
nuclear accord and his concerns over 
Iran’s other activities in a telephone 
call on Sunday, the French presidency 
said.

Jean-Yves Le Drian, French foreign 
minister, is due to hold further talks in 
Tehran on Monday as the clock ticks 
towards a May deadline set by the US 
president for European countries to “fix” 
the nuclear agreement agreed during 
President Barack Obama’s term.

S
outh Korea will on Monday 
send two envoys to North 
Korea as Seoul steps up its 
diplomatic efforts to peace-
fully resolve tensions on 

the Korean peninsula.
The envoys’ two-day visit is ex-

pected to focus on building a bridge 
between Washington and Pyong-
yang, which remain locked in a 
stand-off over North Korea’s devel-
opment of nuclear weapons and 
ballistic missiles.

The diplomatic mission comes 
amid tentative signs of reconciliation 
between the two Koreas. Since the 
new year, the two nations have been 
fostering inter-Korean diplomacy 
and last month participated together 
in the Winter Olympics Games in 
the South.

Under President Moon Jae-in, 
Seoul hopes this period of inter-
Korean rapprochement can evolve 
into dialogue between the US and 
the North over its advanced weap-
ons programmes.

US President Donald Trump 
maintains that Washington is willing 
to use military force to prevent North 
Korean missiles from threatening 
the US mainland – a conflict that Mr 
Moon has vowed must not happen.

The delegation to Pyongyang will 
include Chung Eui-yong, chief of the 
presidential National Security Office, 
as well as Suh Hoon, head of South 
Korea’s spy agency.

It is not yet known whether they 
will meet North Korean leader Kim 
Jong Un. However, if such a meet-
ing happened, it would be the first 
time Mr Kim met an official from 
the South.

The envoys are also likely to 
explore the possibility of a meeting 
later this year between Mr Moon 
and Mr Kim.

“The choice of Chung to lead 

global security foundation, on Twitter. 
“They are all in some stage of develop-
ment.”

Malcolm Rifkind, the UK’s former 
foreign secretary, described Mr Putin’s 
speech as a classic piece of political 
propaganda.

“On one level it’s a bit like Kim Jong 
Un saying ‘I’ve got nuclear weapons 
and no one can touch me’,” he said. 
“It’s being done for effect.”

Mr Putin’s speech included a mix of 
old announcements and descriptions 
of new, as yet untested capabilities.

It has been known for some time 
that Russia is working to update its 
intercontinental ballistic missiles. 
Russia’s plans for a nuclear-powered 
drone or torpedo that can be fired 
from a submarine also leaked earlier 
this year, confounding some American 
defence experts.

“A really heavy warhead in this ve-
hicle would make it difficult to control 
in depth without going very fast and 
using control surfaces to stay at depth,” 
said Bryan Clark, a former US Navy 
submarine officer and current senior 
fellow at the Centre for Strategic and 
Budgetary Assessments.

“I don’t see control surfaces that 
would enable that approach here.”

But it was Mr Putin’s description of 
a nuclear-powered cruise missile with 
seemingly limitless range that drew 

The EU and the bloc’s three signa-
tories to the deal — France, Germany 
and Britain — are urgently trying to craft 
a solution that will placate Mr Trump 
without destroying an accord they say 
is working.

But there were already signs in Iran 
on Sunday of possible obstacles to the 
French and broader European efforts. 
Kayhan, a daily newspaper and a lead-
ing mouthpiece for Iran’s hardliners, 
warned that the country should not 
repeat its mistake of trusting western 
powers, as it did during the nuclear 
deal talks.

“The bad cop during nuclear nego-
tiations . . . is on its way to Tehran,” it said 
of the French visit, referring to France’s 
tough stance during the nuclear talks. 
“The first mistake [nuclear talks] can be 
justified . . . but repeating a mistake [talks 
on regional and defence issues] would 
be a blunder and naivety.”

the delegation is a signal that Moon 
is pursuing a more pragmatic ap-
proach than his predecessors … he 
won’t allow any major unilateral 
concessions like an inter-Korean 
summit that doesn’t address the 
nuclear issue,” said Ben Forney, a 
research associate at the Asan Insti-
tute for Policy Studies.

Last month, the North Korean 
leader invited Mr Moon to Pyong-
yang for a summit, although the 
South Korean president has yet to 
accept and is instead attempting to 
nurture ties between Mr Kim and 
Mr Trump.

North Korea has expressed its 
openness to dialogue with the US, 
but refuses to accept preconditions, 
such as a Washington’s demand to 
put de-nuclearisation on the table 
from the outset.

“We have never sat at a table with 
the US on the premise of precondi-
tions, and it will never happen in 
future,” state-run media said. “We 
call for a dialogue that mutually 
discusses agendas that concern both 
parties on equal positions.”

Many in the US remain scepti-
cal about North Korea’s diplomatic 
offensive, believing that the Kim 
regime is playing for time as it puts 
the finishing touches to its inter-con-
tinental ballistic missile programme.

Washington is pursuing a policy 
of “maximum pressure” on Pyong-
yang and has implemented several 
rounds of sanctions against the iso-
lated state.

Many believe these punitive 
measures are now beginning to bite. 
A panel of experts in Seoul last week 
said they expected the North Korean 
economy to slump this year.

Meanwhile, the head of the na-
tion’s parliamentary intelligence 
committee said Pyongyang was 
expected to run out of hard currency 
by October, if sanctions continue 
unabated.

FINANCIAL TIMESFT
Modi’s BJP expands 
footprint into India’s 
north-east

Boom times for US 
shale oil producers

World Business Newspaper

Continues on page A6

China looks to avoid US trade war 
as Trump steps up rhetoric

BRYAN HARRIS

the most attention, and scepticism, 
from analysts who doubted not only its 
existence, but also its rationale.

Douglas Barrie, an analyst at the 
International Institute for Strategic 
Studies, said the Americans and the 
Soviets had made similar attempts to 
create such weapons systems during 
the Cold War.

“It was so problematic on so many 
levels that they backed off of it,” said Mr 
Barrie, adding that he was “hesitant” 
when it came to the idea that this was 
a “real programme that will lead to a 
deployed system”.

The US and Russia still enjoy rough 
parity on nuclear warheads. Be-
tween them, the two countries control 
around 90 per cent of the world’s 
nuclear weapons.

Both have recently signalled a 
desire to rearm and modernise their 
nuclear capabilities, a trend that is 
widely seen as worrying given the state 
of relations between Mr Putin’s Russia 
and the west.

The US, which has made fending 
off Russia and China the cornerstone 
of its new, assertive defence strategy, is 
due to release its new missile defence 
review next month. It has been widely 
speculated that the US is considering 
deleting a provision that stipulates it 
should have only a “limited” missile 
defence system as part of the review.

In his telephone call with Mr Rou-
hani, Mr Macron reaffirmed French 
support for the “strict implementation” 
of the 2015 nuclear deal, which Russia 
and China also signed, the French presi-
dency said. But Mr Macron also asked 
for “clear responses” from Iran over 
“problems” outside the deal relating to 
its ballistic missile programme and its 
allegedly destabilising role in the region, 
particularly in Lebanon.

The French president urged Mr 
Rouhani to press the Syrian regime — a 
key regional ally of Tehran— to stop 
indiscriminate attacks on the besieged 
opposition-held enclave of eastern 
Ghouta outside Damascus.

Diplomats say Mr Macron’s remarks 
are consistent with a broader European 
approach to tackle Iran over security 
matters outside the nuclear deal that 
have long been a concern for European 
powers.

South Korean President Moon Jae-in will on Monday send two special envoys to meet officals of the Kim Jong Un regime 
in the North © Bloomberg/AFP
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The Weinstein Com-
pany agrees deal 
with investor group
Maria Contreras-Sweet led business to 
purchase assets with eye on relaunch

China looks to avoid US trade 
war as Trump steps...

Wells Fargo reveals it overcharged wealth management clients

Wells Fargo’s woes deepened 
on Thursday as the bank 
acknowledged it had over-

charged customers at its wealth busi-
ness, while the scandals that have 
already hit its other divisions triggered 
new boardroom departures and fresh 
criticism on Capitol Hill.

The third-biggest US bank by assets 
has been hit by damaging revelations 
over the past 18 months about its treat-
ment of customers in a wide range of 
areas from bank accounts to car loans.

Now Wells has divulged more 
regulatory problems, this time at its 
investment and wealth management 
business, which had so far appeared 
to avoid the kind of troubles elsewhere 
at the group.

Federal authorities are examining 
possible “inappropriate referrals or 
recommendations” at the division, 
which has about 35,000 employees 
and $1.9tn in assets under manage-
ment. The bank also said “there have 
been instances of incorrect fees being 
applied” and it was conducting an 
internal review.

The latest disclosures came as 
Jay Powell, the new Fed chairman, 
told lawmakers in Washington on 
Thursday that the central bank would 
“not lightly lift” regulatory sanctions 
against it, including a cap on its 
expansion.

Under questioning from Senator 
Elizabeth Warren, a persistent critic 
of the bank, Mr Powell made clear 
that he was committed to following 
through on planned restrictions the 
Fed laid down last month.

On Janet Yellen’s final working day 
as chair, the central bank said it would 

bar Wells from increasing its total 
asset size — the first time the regula-
tor has taken such a step — until the 
bank had improved its governance 
and controls.

“We’ll have to be assured that 
the company has made these really 
significant measures [to address the 
problems], and suffered a significant 
period of a growth cap,” said Mr Pow-
ell. “We will not lightly lift it.”

Regulators have also pushed 
Wells to make further changes to its 
board, and on Thursday the bank also 
disclosed the identities of the directors 

who are leaving.
John Chen, Lloyd Dean and En-

rique Hernandez, directors since 
the mid 2000s, will retire along with 
Federico Peña, a former US energy 
and transport secretary who has held 
his seat since 2011.

All four will go at the annual meet-
ing in the spring, a faster timeframe 
than originally planned. A significant 
minority of Wells shareholders — 
almost half in the case of Messrs 
Hernandez and Peña — had voted 
against their re-elections at the meet-
ing last year.

Continued from page A5

The Weinstein Company has 
reached a last-minute agree-
ment to sell most of its assets 

to an investor group, a move that ap-
pears to allow the film studio to avoid 
bankruptcy in the wake of allegations 
of serial sexual misconduct by its co-
founder, Harvey Weinstein.

The move comes just days after 
TWC said it was left with “little 
choice” but to file for bankruptcy 
when talks with the investor group, 
backed by the private equity billion-
aire Ron Burkle, broke down.

“Our team is pleased to announce 
that we have taken an important step 
and have reached an agreement to 
purchase assets from The Weinstein 
Company in order to launch a new 
company, with a new board and a 
new vision that embodies the prin-
ciples that we have stood by since 
we began this process last fall,” Maria 
Contreras-Sweet, a former Obama 
administration official who is leading 
the group, said in a statement.

The film studio has been in crisis 
since multiple accusations of sexual 
harassment and assault against Mr 
Weinstein came to light in October. 
More than 80 women have come 
forward with complaints and the 
disgraced mogul is under criminal 
investigation by police in New York, 
Los Angeles and London. Mr Wein-
stein denies all allegations of non-
consensual sex.

The studio fired Mr Weinstein as 
chief executive, but has struggled to 
secure its survival as most of its board 
resigned, partners cancelled projects 
and lawsuits mounted. It hired the 
investment bank Moelis & Company 
to pursue a sale and received interest 
from a number of bidders. 

Ms Contreras-Sweet’s group had 
been negotiating with TWC for sev-
eral months, but talks were derailed 
in February when Eric Schneider-
man, New York’s attorney-general, 
sued the studio and Mr Weinstein.

Mr Schneiderman’s complaint 
alleged “a years-long gender-based 
hostile work environment, a pattern 
of quid pro quo sexual harassment, 
and routine misuse of corporate 
resources for unlawful ends” dating 
back to 2005, the year Mr Weinstein 
founded the company with his broth-
er Bob, who is also named in the suit.

The complaint alleged that Mr 
Weinstein engaged in a long-running 
pattern of harassment and abuse, and 
that the company failed to investigate 
or stop it. It accuses the brothers and 
TWC of “repeated, persistent, and 
egregious violations of law”. 

Mr Schneiderman said his deci-
sion to file the suit was in part due 
to reports of the “imminent” sale of 
the company. He said any sale “must 
ensure that victims will be compen-
sated, employees will be protected 
going forward, and that neither per-
petrators nor enablers will be unjustly 
enriched”.
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nomic adviser, to Washington in 
an effort to head off a bilateral 
trade war. While Mr Trump an-
nounced 25 and 10 per cent tariffs 
on imported steel and aluminium 
on the same day that Mr Liu met 
with senior administration officials, 
China’s reaction was muted. 

Mr Zhang warned on Sunday 
that “we will not sit idly by and will 
take necessary measures if the US 
hurts China’s interests”. But many 
analysts have noted that the Trump 
administration’s punitive measures 
against steel and aluminium will 
affect traditional US allies more 
than China.

According to UN data, China 
does not rank among the 10 larg-
est exporters of steel to the US, 
which imports far more from allies 
such as Canada, South Korea and 
Germany. On Saturday, Mr Trump 
threatened further trade action 
against European car imports.

China exported aluminium 
worth $3.1bn to the US in 2016, 
second only to Canada but also 
a small fraction of the two coun-
tries’ $580bn bilateral goods trade. 
“Raising tariffs is a primitive and 
ignorant way of dealing with trade 
disputes,” said Lü Xiang, a US 
expert at the Chinese Academy of 
Social Sciences. “It is a challenge 
to the international trading system 
under the World Trade Organisa-
tion framework.”

Mr Lü also noted that Mr 
Trump’s decision would drive 
Washington’s allies closer to Bei-
jing. “China shares a common 
interest with Canada, South Korea 
and other large steel and alumini-
um exporters in protecting global 
trade,” he said. “Trump is a risk 
factor. There is the possibility of big 
Sino-US conflicts in all areas of the 
relationship including trade and 
security. We need to hope for the 
best but be prepared for the worst.”

After the Trump administra-
tion imposed punitive duties on 
imported solar cells in January, 
China’s commerce ministry said 
it would launch an anti-dumping 
investigation into US exports of 
sorghum, an animal feed.

China imports relatively little US 
sorghum, which is grown mainly 
in Kansas and Texas. The investi-
gation was largely interpreted as 
a warning that in the event of an 
all-out trade war, Beijing might 
target much larger exports of US 
soyabeans. 

But government officials in 
Beijing are aware that any punitive 
measures could hurt Chinese con-
sumers as much as US exporters. 
American industry associations 
have protested that Mr Trump’s tar-
iffs on steel, aluminium and solar 
cells will hurt more US companies 
than they help. 

ALISTAIR GRAY

Prime minister Narendra Modi’s 
ruling Bharatiya Janata party 
has expanded its political foot-

print into India’s remote north-east, 
where it is set to take power in two 
states after dislodging incumbents 
in elections.

The BJP’s success in two out of 
three state elections in the north-
east — an ethnically diverse region 
where it had little political presence a 
few years ago — demonstrates the ef-
fectiveness of its election machinery 
and an ability to grow beyond its core 
base in the northern, Hindi-speaking 
heartland. 

All told, the latest results leave the 
BJP in power — solely or with allies — 
in 21 of India’s 29 states, up from seven 
when Mr Modi came to power in 2014. 

“The BJP continues its run as 
India’s most dominant, almost hege-
monic political party,” said Prashant 
Jha, political editor of the Hindustan 
Times. “This is a party that has been 
able to expand ruthlessly beyond its 
traditional areas of comfort.” 

The results also highlight the pow-
erful personal appeal of Mr Modi, who 
made several trips to the north-east 
to campaign for the BJP — an almost 

US stocks have trimmed early 
declines on Friday in an 
effort to prevent a four-day 

losing streak.
The S&P 500 has recovered to be 

almost flat just after midday, having 
been down as much as 1.1 per cent 
during the morning session. The 
Dow Jones Industrial Average, which 
had been down as much as 1.6 per 
cent, was trading 0.7 per cent lower 

unprecedented display in a small, 
neglected region typically relegated 
to the margins of national political 
discourse.

“No political prime minister in 
recent past has invested so much 
politically in the north-east,” said Mr 
Jha, author of the book How the BJP 
Wins on the party’s election strategies. 
“It shows their appetite for political 
power — to take every election seri-
ously and expand.”

In Tripura, a state of 3.6m people, 
the BJP won a decisive majority, dis-
lodging the incumbent Communist 
party of India (Marxist) government 
that had ruled continuously for 25 
years. It was a stunning reversal — 
what Mr Jha called “a miraculous rise” 
— from the previous state elections in 
2013, when the BJP secured just 1.5 per 
cent of the vote. 

The BJP’s performance was al-
most as impressive in Nagaland, 
a Christian-majority state of 2.2m 
people, where the party and its local 
allies together emerged as the largest 
political grouping and will look to form 
a government.

Congress, once an important force 
in the region but in decline, was wiped 
out in two of the states, winning no 
seats. “The Congress put almost no en-

while the Nasdaq Composite erased 
a 1.3 per cent decline to advance 0.2 
per cent.

Thursday marked the third time 
in a row the S&P 500 had closed low-
er by more than 1 per cent for three 
straight sessions since early January 
2016, when fears about Chinese eco-
nomic growth sent global markets 
spinning. If the benchmark ends 
the day down 1 per cent or more, it 
will be the first time since China’s 
devaluation of the yuan on August 
28, 2015 the index has dropped by 1 

ergy in those three elections, as if they 
decided to just not fight,” said Gilles 
Verniers, a political science professor 
at Ashoka University.

Congress emerged as the largest 
party in Meghalaya’s state elections, 
but a coalition of rival parties, includ-
ing the BJP, is finalising details of an 
alliance and is likely to stake a claim 
to form a government.

The BJP’s weekend victories have 
particular significance in the light of 
upcoming national elections, which 
are due by next May.

Mr Modi’s 2014 national man-
date came from sweeping India’s 
populous Hindi heartland, but with 
analysts warning that BJP support 
there is eroding, the party has looked 
to compensate by targeting voters in 
other regions.

“The fact that they are able to con-
quer new terrain is important for the 
BJP,” said Prof Verniers. “They know 
that they are not going to be able to 
repeat the performance in the Hindi 
belt from 2014, so it is important to be 
able to win from elsewhere. The south, 
the east and the north-east are the only 
areas of possible expansion.” 

He added: “Every gain, every 
victory in new territory is important 
symbolically.”

per cent or more for four consecutive 
sessions.

European stocks closed more 
than 2 per cent lower, while Lon-
don’s FTSE 100 was down 1.5 per 
cent. Asian markets also found 
themselves under pressure earlier 
on Friday, reacting to the Trump 
administration’s decision to impose 
heavy tariffs on steel and aluminium 
imports and whether retaliation 
from other major markets like the 
EU and China could spark a global 
trade war.

PM’s party finds support beyond its Hindi-speaking heartland

Modi’s BJP expands footprint into India’s north-east

S&P 500 bounces back from early declines to halt losing streak

SHANNON BOND

AMY KAZMIN

PETER WELLS

Indian prime minister Narendra Modi celebrates the state election result at the weekend © AFP
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We are in the BOOM of FRAC 
SAND HAULING” proclaims 
a job advertisement on the 

website Indeed.com. Dozens of com-
panies are looking for truck drivers in 
west Texas to haul the sand used for hy-
draulic fracturing, one of the processes 
that has unleashed the US shale oil 
revolution of the past decade. The sand 
is mixed with water and chemicals and 
pumped into wells at high pressure, to 
open cracks in the rock through which 
oil can flow.

Drivers in the oilfield lead a rugged 
existence — they might work a rotation 
of three weeks on, one week off, and 
rely on truck-stop bathrooms for wash-
ing when they are on the road — but it 
has its rewards. Employers are offering 
$100,000 per year, sometimes more, 
and new vacancies are opening up all 
the time. There have been 12 new job 
adverts for sand truck drivers in west 
Texas posted just in the past week. To rev 
up excitement, one has a simple mes-
sage: “THE OILFIELD IS BOOMING!!!!”

The drivers wanted ads are a sign of 
how rapidly the US oil industry is chang-
ing. Over 2010-14, US crude production 
put on one of the strongest bursts of 
growth in the history of the oil industry, 
but the industry became a victim of its 
own success as oversupply in world 
markets sent prices tumbling, pushing 
it into a downturn. Activity slumped and 
dozens of companies were forced into 
bankruptcy.

Productivity in the US shale oil in-
dustry has been soaring

The rebound in crude prices to 
over $60 a barrel has brought shale oil 
producers roaring back to life again, but 
the industry has not simply returned to 
where it was before the collapse. Geo-
graphically and technologically, it has 
evolved, and the companies that have 
survived are more capable, more ef-
ficient, and better able to survive lower 
crude prices.

As Bill Thomas, chief executive of 

BlackRock and Vanguard have 
been accused of being “asleep 
at the wheel” for failing to 

tackle exorbitant executive pay in 
a sign of the growing public and 
political pressure fund managers are 
coming under to rein in excessive 
remuneration packages.

A study by non-profit As You 
Sow said the world’s largest fund 
managers have rubber-stamped 
pay packages for many of what it 
classes as the US’s most overpaid 
chief executives.

According to the research, over-
paid bosses include the chief execu-
tives of Comcast, ExxonMobil and 
Oracle. BlackRock’s Larry Fink is 
also on the list, at number 26.

The study found that BlackRock 
voted against the pay packages of 
just 11 chief executives of the 100 
who appeared on the overpaid list, 
while Vanguard voted against 12.

In contrast, Allianz voted against 
more than three-quarters, while as-
set managers such as Boston Trust 
and Dimensional voted against 

EOG Resources, one of the most suc-
cessful shale producers, put it last week: 
“Our potential for financial returns, 
operational performance and overall 
capital efficiency is much better today 
than before the downturn.”

Since 2010, as US shale production 
has soared, the great uncertainty has 
always been whether the industry was 
built on shaky financial foundations. 
Shale producers have needed constant 
cash inflows to finance their invest-
ment in new wells. Over the past 10 
years, the 55 leading US exploration and 
production companies, the vanguard 
of the shale revolution, paid out about 
$230bn more in capital spending than 
they earned in cash from operations, 
covering the rest with disposals, share 
sales, and debt.

Investors made it clear last year that 
they had lost patience with the poor 
returns from shale companies, and the 
flow of equity financing into the industry 
has slowed to a trickle. But as productiv-
ity in shale continues to rise rapidly, it is 
possible for companies to produce more 
barrels for the same investment.

Volumes of sand used for hydraulic 
fracturing rise

The reason why so many truck driv-
ers are needed in west Texas is that oil 
companies have been using much more 
sand in hydraulic fracturing, because it 
holds the cracks in the rock open more 
effectively, allowing more oil to flow out. 
In 2015, shale oil producers on average 
used 3,300 tons of sand per well, ac-
cording to Petronerds, a consultancy. 
By last year, that had almost doubled 
to 6,100 tons per well. Delivering that 
much sand to the well site can require 
250 truck movements.

Other techniques for shale produc-
tion have also been refined to increase 
the amount of oil that can be extracted. 
Modern rigs can drill faster, further, and 
more accurately than their predecessors. 
The process of hydraulic fracturing is be-
ing split up into more “stages”, allowing 
effort to be focused more precisely on 
oil-bearing rocks.

more than half.
The low votes against high pay by 

BlackRock and Vanguard come amid 
concerns that fund managers are 
failing to tackle fat cat pay because 
their own chief executives earn large 
sums of money.

Rosanna Landis Weaver, pro-
gramme manager of the CEO pay 
initiative at As You Sow, said there is 
growing “awareness of the hazards of 
outlandish CEO pay packages”.

She added: “Unfortunately, 
awareness has not translated into 
votes. The rubber-stamping trend 
continues, even with evidence show-
ing persistent underperformance of 
the highest paid CEOs.”

Andrew Behar, chief executive 
of As You Sow, added that it was 
time for the biggest fund managers 
to realise “how they’re abandoning 
their fiduciary duty by continuing to 
approve absurd pay packages”.

Dozens of big EU-based fund 
houses stepped up their opposition 
against US companies over executive 
pay last year, but US asset managers 
have been more reluctant to turn up 
the heat on corporate America.

Fund managers ‘asleep at the wheel’ 
over exorbitant executive pay

One of the many surprising 
aspects of financial market 
performance over the past year 

has been the weak performance of the 
US dollar, which has fallen by close to 
10 per cent on a trade weighted basis 
and by more than 10 per cent against 
the euro.

This has occurred despite a variety 
of factors that might have been expect-
ed to push the dollar up. They include 
upwards revisions in economic fore-
casts, expectation of monetary tighten-
ing, rising real and nominal long-term 
interest rates, fiscal stimulus on a huge 
scale in a full employment economy, 
rising protectionism that should choke 
off import flows, and tax reform di-
rected at reducing capital outflows and 
increasing capital inflows.

It is instructive to consider what 
the combination of interest rates and 
current exchange rates says about 
market expectations of future currency 
values. US 10-year interest rates are 
about 230 basis points above German 
rates and about 280bp above Japanese 
rates. This implies that markets expect 
depreciation of the dollar by more than 
25 per cent against its major com-

petitors over the next decade. If dollar 
depreciation of this magnitude was 
not expected, investors would prefer 
dollar assets to foreign assets, given 
the interest rate differentials. Some but 
probably less than half of the dollar’s 
weakness can be explained by higher 
than expected inflation in the US. Real 
interest rates imply an expectation of 
continuing real depreciation.

Given the movements in interest 
rates in the past year along with the 
dollar’s fall it is reasonable to estimate 
that expectations of exchange rates of 
the dollar against the euro 10 years 
from now have fallen by perhaps 15 
per cent. Information on real yields 
suggests that much of this move 
reflects expected declines in real ex-
change rates.

Exchange rates are relative prices 
and to understand dollar fluctuations 
one has to look at what has happened 
in the US as well as other countries. It 
is true that the improvements in the 
US economic outlook are smaller than 
those in Europe and in a number of 
other countries. To the extent that dol-
lar weakness reflects disproportionate 
improvement abroad, it undercuts 
claims that US policy is the reason 
for recent strong performance since 
Donald Trump is not president of the 

whole world.
But this is only a partial explana-

tion. If it were the dominant story 
one would expect to see rates in other 
countries rise more than in the US as 
they experienced larger increases in 
demand for investment funds. This 
has not for the most part happened. 
For example, both US real and nomi-
nal rates have risen relative to Euro-
pean rates. Put differently, expected 
forward exchange rates have declined 
more than current rates. The dollar’s 
strength has also been pervasive 
against Canada and Mexico, which 
have not had growth surprises. 

The pattern of higher interest rates 
and a weakening currency suggests 
that on multiple dimensions US assets 
now have to be put on sale to convince 
foreigners to hold them or induce 
Americans not to diversify into over-
seas assets. This pattern is relatively 
uncommon in the US though it hap-
pened in the Carter administration 
before Paul Volcker’s appointment 
as chair of the Federal Reserve and 
in the Clinton administration before 
Treasury secretary Robert Rubin’s in-
vocation of the “strong dollar” policy. 
It is fairly ubiquitous in emerging 
markets where it reflects anxiety over 
a country’s policy framework.

LAWRENCE SUMMERS

Concerns over the dollar weakness are magnified by the decision to impose across the board tariffs on steel and aluminium

Alleged victim of assault writes to bank in light of #MeToo social media campaign

Industry emerges from downturn more productive 
and propels spectacular output growth
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Credit Suisse vows ‘thorough review’ of sex complaint

Currency markets send a warning on the US economy

The chief executive of Credit 
Suisse has written to the al-
leged victim of a historical 

incident of sexual harassment in 
the workplace, pledging a “thor-
ough review” into the bank’s han-
dling of the affair.

Tidjane Thiam wrote to the 
woman late last week, offering 
a “sincere apology” after no re-
sponse was sent to a letter she 
wrote to him two months ago, 
in which she outlined a sexual 
assault she said she suffered at 
the hands of a senior colleague 
in 2010.

In the response, seen by the 
Financial Times, Mr Thiam said 
the bank’s conduct and ethics 
board, and Lara Warner, head 
of compliance and co-chair of 
the committee, had been told to 
conduct a “thorough review into 
Credit Suisse’s historic handling 
of your allegations”.

“I want to personally assure you 
that I take allegations of this nature 
with the utmost seriousness,” he 
concluded. “[I] will ensure that 
we thoroughly review how we at 
Credit Suisse handled the incident 
at the time. If there are lessons to 

be learnt I will make sure we learn 
them.”

The woman at the centre of 
the alleged incident pursued 
unsuccessful complaints at the 
time. She was inspired to write 
to Mr Thiam in the light of the 
#MeToo social media campaign 
that gained momentum after the 
exposure of Hollywood producer 
Harvey Weinstein as a decades-
long sex pest.

The alleged incident reflects a 
pattern of behaviour by some fi-
nanciers, which many women see 
as a significant cause of the gender 
imbalance in the senior ranks of 
the industry. In a recent survey of 
FT readers, almost 200 individu-
als — many of them working in 
finance — told of their experi-
ences of sexual misconduct in the 
workplace. These ranged from cat 
calls as women walked across the 
trading floor to allegations of rape 
and other serious sexual assault.

The woman, who no longer 
works at Credit Suisse, claims that 
in 2010 a senior manager, who is 
still at the bank, assaulted her at 
a bar near her London office. The 
incident was reported to the police 
and was investigated but no charg-
es were brought on the grounds of 

insufficient evidence. The person 
who was the subject of the com-
plaint denied any wrongdoing 
at the time and stated that what 
happened had been consensual.

However, the alleged victim 
believes Credit Suisse did not 
take the appropriate disciplinary 
measures against the man. In 
her letter to Mr Thiam, seen by 
the Financial Times, she quotes 
a recent article in The Economist 
which argued that the “tacit com-
plicity of managers and staff” in 
the business world must end if 
sexual harassment at work is to be 
tackled. “HR departments often 
defend the boss — especially if 
he is seen as a rainmaker.” This, 
the article suggested, was a false 
business economy, given “all the 
women who leave, never join or 
work less well” as a result.

In her letter, she tells Mr Thiam 
that the “serious sexual assault” 
she suffered was a “breach of 
Credit Suisse’s employee code of 
conduct and [crossed] the thresh-
old for summary dismissal as set 
out in Credit Suisse’s disciplinary 
procedures”.

Mr Thiam did not join Credit 
Suisse until 2015 and so was not 
previously aware of the allegation.

PATRICK JENKINS
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Oil subsidy: PENGASSAN seeks 
reimbursement for NNPC

The senior staff trade 
union therefore called on 
the government to reim-
burse the huge payments 
incurred within the period 
under review.

It expressed worries 
over the delayed payment 
of subsidy and debts owed 
oil marketers and there-
fore called on the Federal 
Government to come to the 
table and resolve the differ-
ences, as this will help in 
averting loss of jobs in the 
oil and gas industry.

On the Petroleum Indus-
try Bill (PIB), the PENGAS-
SAN commended the eighth 
National Assembly for break-
ing the jinx of passing into 
law the Petroleum Industry 
Governance Bill (PIGB), but 
called on the lawmakers to 
expedite action on the Pe-
troleum Industry Adminis-
tration Bill, the Petroleum 
Industry Fiscal Bill and the 
Petroleum Host Community 
Bill to enable the PIB deliver 
full benefits of the intended 
Oil and Gas Reforms.

The association demand-
ed that the legal framework 
in the bill should allocate a 
percentage of the production 
by International Oil Compa-
nies (IOC) operating in Nige-

ria for refining in the country 
through a policy that would 
compel them to build refin-
eries in Nigeria.

“This is in support of 
the proposal of the Federal 
Government as announced 
by the Honourable Minis-
ter of Petroleum (State), Dr 
Ibe Kachickwu at the last 
Nigerian International Pe-
troleum Summit (NIPS) in 
Abuja,” it said.

PENGASSAN, which de-
scribed as worrisome and 
embarrassing that Nigeria re-
mained the only OPEC mem-
ber country importing fuel 
and the largest importer in the 
world, implored the Federal 
Government to declare a state 
of emergency in the nation’s 
refineries as the only solution 
to Nigeria’s unending fuel im-
portation and crisis.

According PENGASSAN 
in the communiqué, “The 
NEC-in-Session commends 
NNPC Management in its 
efforts of negotiating with 
Investors and Financiers to 
carry out complete rehabili-
tation of the nation’s refiner-
ies. The NEC-in-Session sup-
ports it and is always ready 
to collaborate with NNPC 
Management towards the 
achievement of this initiative.

P
etroleum and Nat-
ural Gas Senior 
Staff Association 
of Nigeria (PEN-
GASSAN) has 

called on the Federal Gov-
ernment to reimburse the 
Nigerian National Petro-
leum Corporation (NNPC) 
for expenses the corpora-
tion incurred from payment 
of subsidy to marketers.

Arising from its national 
executive council meeting 
in Warri, Delta State, week-
end, the PENGASSAN said 
the NNPC had continued 
to shoulder the responsibil-
ity of providing products to 
close gaps created by the 
withdrawal of other market-
ers owing to non-payment 
of subsidy claims from 2015 
to 2017.

In a communiqué 
signed by the PENGASSAN 
president, Francis Olabode 
Johnson, and the general 
secretary, Lumumba Okug-
bawa, the union stated that 
the extra burden absorbed 
by NNPC was depleting the 
corporation’s finances and 
consequently hampering 
effective discharge of its 
statutory obligations.

OLUSOLA BELLO

How Buhari is gradually losing out in National Assembly

CBN reiterates commitment to grow non-oil sector

FG urged to harness informal sector in tax administration

legislative chamber is set to 
slam an indefinite suspen-
sion on a pro-Buhari senator, 
Ovie Omo-Agege.

It was further learnt that 
the Senate Committee on 
Ethics, Privileges and Public 
Petitions, which is investigat-
ing the matter, will submit its 
report this week.

A lawmaker who spoke 
on condition of anonymity, 
pointed out that suspending 
the lawmaker will serve as a 
deterrent to other pro-Buha-
ri senators.

He added that the em-
battled lawmaker is still 
going around appealing to 
individual senators to calm 
frayed nerves.

The lawmaker also de-
scribed support for the Pres-
ident by pro-Buhari senators 
as a ‘coup’ against the Senate 
leadership, stressing that no 
serious leadership would 
tolerate such.

“Omo-Agege knew that 
his case is a done deal. I 
don’t think his apology will 
be enough to mitigate his 
punishment for bringing 
the integrity of the Senate 
to disrepute. That is a very 
serious offence.

We slammed similar pun-
ishment on my colleague, Ali 
Ndume, but it appears some 
people won’t learn from his-
tory,” the South West law-
maker told BusinessDay.

trenched business models 
and practices, the new def-
inition and forms of risks 
had changed materially.

“Successfully confront-
ing and solving these 
emerging risks also re-
quires approaches that 
would be different from 
the conventional ones. In-
cidentally, as technologi-
cal incursion continues 
to present new forms of 
risk, their effective man-
agement would also rely 
essentially on how busi-
nesses can deploy tech-
nology to identify and 
mitigate such risks,” Aji-
bola stated.

Kazeem Adeduntan, 
group managing director, 
First Bank of Nigeria and 
guest speaker in a paper, 
‘Challenges of Modern 
Day Risk Management,’ 
said as organisations get 
larger and more com-
plex, it was pertinent to 
put the right culture in 
place for effective risk 
management.

relations, OLAM Nigeria 
Limited; Adesola Adedun-
tan, managing director/
CEO, First Bank of Nigeria 
Limited; Audrey Joe-Ezig-
bo, co-founder/executive 
director, Falcon Corpora-
tion Limited, and Muda 
Yusuf, director-general, La-
gos Chamber of Commerce 
and Industry.

They identified huge in-
frastructure deficit as a major 
problem that required the 
government to address. They 
unanimously agreed that 
government could achieve 
this by allowing private sec-
tor come in and invest.

President Muham-
madu Buhari seems 
to have lost out in the 
political chess game 

in the National Assembly 
despite his endorsements by 
various organs in the govern-
ing All Progressives Congress 
(APC) to seek re-election in 
2019.

This is because both lead-
erships in the two chambers 
of the National Assembly 
have resolved not to endorse 
the President’s re-election 
bid, those who should know 
tell BusinessDay.

Although Buhari is yet to 
officially declare his inten-
tion to seek re-election in the 
February 16, 2019 presidential 
election, organs of the party 
including the National Work-
ing Committee (NWC), APC

Governors Forum as 
well as Forum of State Party 
Chairmen have given him 
his blessings. But a source 
in the office of the Senate 
President revealed that Sen-
ate President Bukola Saraki 
has decided to keep a sealed 
lip rather than ‘join the band-
wagon’ in endorsing the 
President.

 Recall that Saraki and the 
Speaker, House of Represent-
atives, Yakubu Dogara were 
consciously absent at the 
party’s National Executive 

Governor of the 
Central Bank of 
Nigeria (CBN), 
Godwin Eme-

fiele, has reiterated the 
bank’s commitment to 
growing the non-oil sec-
tor of the economy in line 
with the economic diversi-
fication agenda of the Fed-
eral Government.

Speaking at the Certi-
fied Risk Manager (CRM) 
graduates induction of the 
Risk Managers Association 
of Nigeria (RIMAN) held 
recently in Lagos, Emefiele 
said risk managers must 
seek alternative ways of 
mitigating Nigeria’s huge 
exposure to the oil sector.

According to Emefiele, 
the banking sector is more 
exposed to the oil sector 
because of its lending cul-
ture to the sector over the 
years. “Most of our lending 
is in the oil sector where 80 
– 90 percent of our foreign 
earnings comes from oil 

Federal Government 
has been urged to 
harness the infor-
mal sector of the 

economy in it tax adminis-
tration.

Wole Obayomi, partner 
and head of tax, regulatory 
and people services, KPMG 
Nigeria, said this at the tax 
breakfast seminar organ-
ised by KPMG in Lagos, 
saying the informal sector 
must be harnessed both for 
revenue acceleration and 
partly with organised pri-
vate sector.

OWEDE AGBAJILEKE, Abuja

HOPE MOSES-ASHIKE AND SEYI JOHN SALAU

HOPE MOSES-ASHIKE

Committee (NEC) meeting 
last week.

According to the source, 
the silence of the leadership 
of the National Assembly has 
not gone down well with the 
Presidency, as they insist that 
both Saraki and Dogara must 
speak out to give the Presi-
dent clean bill of health to 
recontest.

The source who did not 
want his name mentioned 
said: “The Presidency is put-
ting pressure on my boss to 
speak out in favour of the 
President’s re-election. But 
that would be tantamount 
to political suicide for a per-
sonality they have charged to 
court for corruption,

yet they want him to en-
dorse the President while the 
case still subsists”.

The Senate President is 
currently facing corruption 
trial at the Code of Conduct 
Tribunal (CCT).

Findings also revealed 
that the Senate may sus-
pend pro-Buhari senators 
who staged a walk out at 
the adoption of the report 
the Conference

Committee on the Elec-
toral Act (Amendment) Bill, 
which reordered election se-
quence in the country.

It was also gathered that 
despite his formal apology 
for his comments against the 
Senate leadership, the upper 

and about 70 - 80 percent 
of government revenue is 
also oil base; for you as risk 
managers it means plans 
to diversify away from oil 
must reflect in what you 
do,” Emefiele said. 

Represented by Folake-
mi Fatogbe, director, risk 
management, CBN, and 
chairman, Board of Trus-
tees, RIMAN, Emefiele 
said the CBN’s target was 
the economic growth of 
the country away from the 
oil sector.

“As risk managers we 
need to actively seek par-
allel opportunities to mit-
igate the risks that will al-
low our banks to grow,” he 
said, reiterating the bank’s 
commitment to pursue an 
inclusive and sustainable 
growth for the economy.

Segun Ajibola, presi-
dent/chairman of Council, 
the Chartered Institute of 
Bankers of Nigeria (CIBN) 
in his goodwill message, 
said with technology 
disrupting formally en-

“Unless we sanction tax 
evaders, we are not going 
to make progress in tax rev-
enue generation,” he said.

Obayomi said the ongo-
ing tax amnesty would be a 
turning point in tax com-
pliance if enforced post 
Voluntary Assets and In-
come Declaration Scheme 
(VAIDS).

Other speakers, who 
spoke at the seminar in-
clude, Kunle Elebute, 
national senior partner, 
KPMG, Nigeria, who gave 
the opening remark; Ade 
Adefeko, vice president, 
corporate and government 
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fivethings
for your new week

Fascinating business facts

Five leading US based business moguls including War-
ren Buffett lost a total of $16n in the three days of last 
week as US stocks tumbled.  The wealth of Berkshire 
Hathaway’s Warren Buffett’s dropped $3.74 billion. 
Mark Zuckerberg of Facebook also lost $3.7bn, Larry 

Page of Alphabet $3.1bn, Sergey Brin of Alphabet $3bn 
while Amancio Orterga of Inditex took a hit of $2.5bn 

on the Bloomberg Billionaires Index.

David Oluranti
Associate 

doluranti@olaniwunajayi.net

$16bn

The shift in global economic power is progressing in 
such rapid pace according to data. By 2000, the top 
ten global economies were dominated by Europe, 

with Germany’s economy four times the size of India’s 
and larger than that of China. Today China is the 

second largest economy in the world and as holder 
of a significant amount of US debt papers, China’s 

economic power is arguably  far more than the rest of 
the world is ready to admit.

2000

By last year, India’s economy had become as large as 
that of the UK or France and on the back of stunning 
record GDP growth, by 2030, India economic power-

house will be larger in size than that of of Germany or 
Japan with China becoming seven or eight times larger 
than the UK in market size. By 2050, India’s economy 
will be several times the size of UK’s and by this time, 
there will be no European economy in the world’s top 

six economies by size and production.

2030

The spring in the step of Nigeria’s economy is likely to 
show up in the results of the country’s banks when 

they start reporting 2017 earnings from this month. An 
improvement in unpaid loans, higher interest income 

from holding government debt and a rise in profit 
will have helped lenders bolster their capital buffers, 
according to Renaissance Capital analysts including 

Olamipo Ogunsanya and Ilan Stermer. With higher oil 
prices and a record high interest rates of 14 percent 

since July 2016 means there is no shortage of yield for 
banks, many of which parked their funds to profit from 

the safety of Treasury bills and other fixed-income 
securities rather than lending.

1.9%

French energy company Total said on Friday it had ac-
quired a 16.33 percent stake in Libya’s Waha concessions 
from Marathon Oil in a $450 million transaction. Waha 

Oil Company is a subsidiary of Libya’s state-owned 
National Oil Corp (NOC) and currently produces 300,000 
barrels of oil equivalent per day (boe/d) and which is 
expected to rise to 400,000 boe/d by the end of the 

decade, Total said. The deal would give Total access to 
reserves and resources in excess of 500 million boe, 

with immediate production of around 50,000 boe/d. 
“This acquisition is in line with Total’s strategy to rein-
force its portfolio with high quality and low-technical 
cost assets whilst bolstering our historic strength in the 

Middle East and North Africa region,” said Total CEO 
Patrick Pouyanne.

$450m

Lagos State passes new 
Land Use Charge Law

O
n  M o n d a y 
29 January, 
2 0 1 8 ,  t h e 
Lagos State 
House of As-

sembly (LSHA) passed into 
law the Land Use Charge 
Bill 2017. The objective of 
the law is to provide for 
the consolidation of Prop-
erty and Land based charges 
and make provisions for the 
levying and collection of 
Land Use Charge in Lagos 
State and for connected 
purposes.

Consequent upon the 
passage of the Land Use 
Charge Bill by the LSHA, the 
Lagos State Governor, Akin-
wunmi Ambode signed the 
Bill into law. The new Land 
Use Charge Law (LUCL) 
2017 has repealed Land Use 
Charge Law, 2001 which was 
applicable to real properties 
in Lagos State. 

Key Highlights of the new 
Law

* Collection of Land Use 
Charge: 
Under the old law, each 
local government area in 
the state was recognized 
as the collecting author-
ity for Land Use Charge, 
(which included all prop-
erty and Land Based Rates 
and Charges payable under 
the Land Rates Law, the 
Neighbourhood Improve-
ment Charge Law and the 
Tenement Rates Law). How-
ever, the new law provides 
that the collecting authority 

in each local government 
area shall be the only body 
empowered to levy and col-
lect Tenement Rates for its 
area of jurisdiction. 

* Property Liable to be 
charged: 
Section 12 of the new Law 
provides a list of proper-
ties that are exempted 
from payment of Land Use 
Charge. Primarily, most of 
the properties exempted 
under this section are pub-
lic properties. It is impor-
tant to note a significant 
variation from the old law 
to the extent that the ex-
emption now applies to 
Public cemeteries (as op-
posed to cemeteries in the 
old law); all palaces of rec-
ognized Obas and Chiefs 
in the State (save proper-
ties that are leased out to 
private entities for revenue 
generation). 

* Composition of Assess-
ment Appeal Tribunal: 
The old law provides that 
the Assessment Appeal Tri-
bunal shall be composed of 
a minimum of 3 members. 
The new law makes provi-
sion for more members 
with specific disciplines, 
qualifications and quorum. 
Particularly, unlike the old 
law, the new law provides 
that the Chairman of the 
Tribunal shall be a Legal 
Practitioner of not less than 
fifteen (15) years post call 
experience and the mem-
bers shall hold office for 
three (3) years and may be 
re-appointed for another 
term of three (3) years. 

* Land Use Charge For-

mula: 
The law has provided a new 
formula for calculating land 
use charge; it includes a 
requirement for assess-
ment by professional valu-
ers while calculating the 
average market value and 
the average construction 
value of the property. It also 
includes Depreciation Rates 
and the Rate of Relief while 
calculating the charge. 

* Liability and Penalties: 
The new law increases the 
fine to be paid by anyone 
who commits an offence 
under the law (either by 
not complying with law 
or other similar offences) 
from One Hundred Thou-
sand only (N100, 000.00) 
to Two Hundred and Fifty 
Thousand Naira only (N250, 
000.00) or to a maximum 
term of imprisonment pe-
riod of three (3) months or 
both. If after one hundred 
and thirty five (135) days 
payment is not made, the 
property charged shall be 
liable to enforcement by 
the state or its appointed 
agent until all outstanding 
payments have been made 
(as opposed to the old law 
where the property will be 
liable to receivership). 

* Conclusion: 
The changes introduced 
appear to be directed at 
blocking the loopholes in 
the old law rather than a 
fundamental change in the 
LUC regime in the state. 

Phillips, Amadi and Olu-
ranti are senior lawyers 
with the firm of Olaniwun 
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