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Politics clouds fate 
of 30 oil-fields 
set for renewal 
by June 2019

CBN, FMDQ, FMDA propel market confidence

Healthcare operations 
crippled over debts by HMOs

Insurers fail to capture N1.3trn out of pocket expenses
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Visionscape partners BusinessDay for Russia 2018

Inside
Proton Energy 
signs project award 
agreement for 150mw 
plant in Sapele P. A9

N
ig er ia’s  health-
care delivery sys-
tem which pales 
in comparison to 
many other coun-

tries in the world, appears to be 
getting worse as privately-run 
medical centres are finding it 
difficult to finance their opera-
tions owing to backlog of debt 
from health insurance providers.

Nigeria’s overall health care 
spend estimated at N2 trillion, 
has government spending about 
N600bn, health insurance fund-
ing put at N100bn while the 
larger chunk of N1.3 trillion is 
mostly paid out of pocket.

There are about 40 registered 
HMOs in Nigeria today, according 
to the Health and Managed Care 

The fate of about 30 oil-
mining leases (OML) 
due to be renewed be-
tween now and June 

next year may be hanging in the 
balance as political activities 
have stepped up in the country.

BusinessDay investigation 
shows about 53 Oil Prospecting 
Licences (OPL) and Oil Mining 
Lease (OML) of different oil 
blocks have expired between 
2010 and March 2018 while 

BusinessDay and Vision-
scape Environmental 
Solutions Limited are 
delighted to announce 

an exciting new partnership 
aimed at delivering a first class 

The Central Bank of Nigeria 
(CBN), FMDQ OTC Secu-
rities Exchange (FMDQ or 
the OTC Exchange) and 

the Financial Markets Dealers’ 

ECoNoMIC INSIght 

To be published June 13

Peak Oil, fiscal policies 
and Nigeria’s growth

coverage of the up coming FIFA 
World Cup for readers of the 
newspaper including our digital 
subscribers.

Under the partnership, Busi-
nessDay’s sports correspondent 

who will be at the various venues 
in Russia will bring real-time 
reports of the matches and their 
aftermaths in scintillating style 
for our readers.

The partnership also envis-

ages the publication of a special 
weekly publication printed in 
gloss and inserted into Business-
Day every Thursday for the dura-
tion of the tournament in Russia.

The first such special publica-

tion will appear inside Business-
Day on the opening day of the 
competition on June 14.

This will be preceded by two 

Association (FMDA), the asso-
ciation of FMDQ Dealing Member 
(Banks), at the weekend intro-
duced into the fixed income mar-
ket – Straight-through-Processing 

(STP) for the settlement of fixed 
income trades.

On Friday, June 8, 2018, FMDQ, 
with the critical and commend-
able support of the CBN and the 

FMDQ Dealing Member (Banks), 
successfully deployed a fixed 
income market STP settlement 
solution through its Proprietary 

Continues on page 50

Continues on page 51

… deliver straight-through-processing to Nigerian Fixed Income Market
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Market indices nosedive by 0.96% after 4 days growthNigerian sports betting 
industry surges with 
N154bn Q3 2017

Similarly, the market 
capitalisation, which 
opened at N14.142 tril-
lion lost N137 billion 
or 0.96 percent to close 
at N14.007 trillion.

Seplat recorded the 
highest loss, to lead 
the laggards’ table 
dropping by N23.90 
to close at N711.10 
per share. SkyeShel-
ter trailed with a loss 
of N5 to close at N95, 
while Dangote Cement 
Industries declined 
by N3.40 to close at 
N235.50 per share.

A
fter four 
days of 
upward 
movement, 
market indi-

cators of the Nigerian 
Stock Exchange (NSE) 
dropped by 0.96 per-
cent, following profit 
taking, weekend.

The All-Share Index 
shed 372.88 points 
to close lower at 
38,669.23, compared 
with 39,042.11 record-
ed on Thursday.

A report covered in the third 
quarter of 2017 on major 
news platforms suggested 

that Nigerians spent an average of 
N154 billion ($488m) on betting 
with 7.5 million lottery and 22 
million sports betting players in 
the country.

According to NLRC, pro-
jected profit from promo lottery 
alone is N45 billion ($143m). SMS 
lottery is estimated to generate 
about N150 billion ($475m) in 
revenue, while gaming industry 
is projected to generate over 
N300 billion ($951m) to Federal 
Government annually.

The total value of the global 
sports betting market is difficult 
to estimate because of the lack 
of consistency in how it is being 
regulated in some parts of the 
world, according to Darren Small, 
director of integrity at betting and 
sports data analysts SportRadar, 
He put the market value to be 
around $700 billion and $1 tril-
lion, and the illegal sports betting 
alone could be worth $500 billion.

About 70% of that trade has 
been estimated to come from 
trading on football, which started 
about 90 years ago, within month 
hundreds of thousands of fans 
were filling in weekly coupons, 
attempting to predict Saturday 
afternoon result in the hope of 
winning cash prizes.

Arguably, one of the expand-
ing areas necessitating good 
predictive accuracy is sport pre-
diction, due to the large monetary 
amounts involved in betting. It is 
not surprising to note that since 
the year 2014 until date, a Google 
trends report showed over 2000% 
increase in search interest for 
football prediction in Nigeria 
only – growth some analyst refer 
to as astounding.

The big question for most 
people who bet on football is; 
how do you accurately predict 
the outcome of football games, 
consistently enough to WIN 
more sport bets? Tetepredict, a 
Netherlands based Start-up is 
launching its Football Prediction 
Platform powered by Google’s 
Cloud Machine Learning Engine 
and promises to have the answer. 
Tetepredict wants to provide sub-
scribers on its platform exclusive 
access to football prediction 
they claim would increase your 
chances of winning by 89%.

Tetepredict’s approach focus-
es on the application of Artificial 
Neural Network (ANN) to sport 
results prediction, a model made 
possible by Google’s Cloud Ma-
chine Learning Engine, which is 
one of the intelligent methodolo-
gies that have shown promising 
results in the domains of clas-
sification and prediction. These 
models are based on numerous 
factors involved in the games, 
such as the results of historical 
matches, player performance 
indicators, and opposition in-
formation.

Interviewing Olakunle Oye-
banji, CDO, Tetepredict Nigeria, 
he said, “Tetepredict is a global 
product and we are going to dis-
rupt the sports betting landscape, 
the results would speak for itself. 
We see a huge potential in the 
Nigerian market, it is for this rea-
son that we are looking to close 
an investment deal from our VC 
partners in Amsterdam. We want 
to do it right.”

He also did mention that 
Tetepredict is building its plat-
form to not only compete with 
platforms like Betensured, Betloy 
or Predictz but to surpass expec-
tations and provide true value to 
users for their money.

An interview with Akinwande 

AMAKA ANAGOR-EWUZIE International Brew-
eries lost N1.80 to 
close at N41 .80, while 
Cement Company of 
Northern Nigeria was 
down by N1.40 to close 
at N26.60 per share.

Conversely, Nestle 
led the gainers’ table 
for the day, gain-
ing N20.20 to close at 
N1, 450.20 per share. 
Mobil Oil followed 
with a gain of N8.30 to 
close at N174.30, while 
Unilever gained N2 
to close at N55.20 per 
share.

Stanbic IBTC ap-
preciated by 70k to 
close at N48.20, while 
Cadbury grew by 60k 
to close at N12.65 per 
share.

In the same vein, 
the volume of shares 
traded dropped by 
57.32 million shares 
valued at N3.89 bil-
lion achieved in 4,141 
deals.

This was against the 
492.05 million shares 
worth N7.62 billion ex-
changed in 4,726 deals 
on Thursday. Dangote 

Sugar Refinery was the 
most active stock for 
the day, trading 27.93 
million shares worth 
N539.19 million.

It was followed by 
FBN Holdings with 
an account of 23.23 
million shares, valued 
at N247.73 million. 
Guaranty Trust Bank 
traded 19 .88 million 
shares worth N1.01 
billion, while FCMB 
Group sold 14.04 mil-
lion shares valued at 
N33.86 million.



ernors have gone to secure their own 
loans which they also expect future 
governments in their states to repay. 
Yet, at $19 billion, the external debt 
is less than 50 per cent of the crisis 
point we attained in 2005 when the 
country, under President Olusegun 
Obasanjo, paid $12b to the Paris Club 
of creditors for a debt relief of $18b.

Aside the fact that many of the 
states can hardly meet their routine 
obligations after servicing their 
monthly debts, most of the loans 
were not deployed to tangible pro-
jects. It is therefore incumbent on 
the authorities in Abuja and the 36 
states to reflect on the implications 
of the debt burden on the future of 
our country.”

As for “Daily Trust”, it was its 
Chairman and CEO, Malam Ka-
biru Yusuf, who in the afterglow of 
celebrating his newspaper’s 20th 
anniversary dazzled by reading out 
the front page report which his news-
paper had carried on the previous 
day (March 28, 2018).

Headline: Policewoman: ‘my hus-
band demands sex, favourite foods 
after beating me’

“A policewoman, Folakemi Abe, 
has sued her husband, Temitope 
Abe, before the customary court at 
Oja-Oba, Mapo, Ibadan, alleging 
that he usually demands for sex and 
favourite foods after beating her.

Folakemi, who had sought an 
end to her marriage to Abe, alleged 
that this particular behaviour of her 
husband often happened whenever 
she could not afford to feed the fam-
ily, especially when she could not 
provide him his favourite food.

She added she had to oblige Abe 
his demands on many occasions so 
she could keep her home because of 

BASHORUN J.K RANDLE
Randle is Chairman/Chief 

ExecutiveJK Randle Professional 
Services Chartered Accountants
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the children in the marriage. 
The policewoman disclosed 

there was a scary moment in the 
marriage when her husband alleg-
edly attempted to kill her, saying she 
strongly believed that one of their 
children who died was a victim of 
her husband’s plot.

“My lord, separate us. I am fed up. 
My husband doesn’t care about the 
needs of the family. He doesn’t take 
care of me and our children. 

The most scary thing that made 
me decide to want to divorce him 
was the mysterious death of my 
11-year-old baby. When my husband 
got to the hospital where the boy 
was admitted during his sickness, 
he brought out something from his 
pocket and rubbed it on his body.  
Immediately he finished, the boy 
died. 

He has also threatened to kill me 
many times. Even last week, he sent 
a pastor to me that he won’t leave 
me alone and will deal with me if I 
make any further move on divorce,” 
Folakemi said.

The court learnt that Abe, said 
to be a businessman, had allegedly 
told the court attendant who served 
him the court notice that he wouldn’t 
honour its invitation.

The president of the court, Chief 
Ademola Odunade, dissolved the 
marriage and granted the custody 
of the four children in the marriage 
to the plaintiff.

He mandated the defendant to be 
responsible for the children’s welfare 
and also ordered him to pay the sum 
of N10,000 monthly as feeding allow-
ance for the children.”

The Dr. J.K. Randle colloquium

To be sure, we have nothing against 
the federal government or indeed the 
states borrowing externally or from the 
capital market as this is the standard 
practice world over. The aim of bor-
rowing is to help the government to 
attain their developmental needs in 
the areas of infrastructure, health, 
education, power and transporta-
tion. But it is one thing to raise these 
funds and it is another thing to ensure 
accountability and judicious use. 
Over the years the federal and states 
governments have accumulated huge 
debts at public expense which were 
largely frittered away.

Indeed, many of the current gov-
ernors on assumption of office com-
plained of inheriting heavily indebted 
states on account of funds taken from 
the capital market by their predeces-
sors. Incidentally, many of those gov-
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In Lagos, Osun and Cross 
River States, debts exceed 

revenues by almost 500 per 
cent. Lagos, Kaduna and 
Edo chalked up the most 
external debts running 
into billions of dollars. 
Expectedly, the Fiscal 

Responsibility Commission 
is most uncomfortable 
with the trend, as the 

development is contrary to 
dictates of the DMO on debt 

sustainability
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•Continued from last week

T
he audience was spell-
bound when Prince Ndu-
ka Obiagena the Chair-
man/Editor-In-Chief of 
“ThisDay” insisted on 

reading the front page editorial 
which his paper had published on 
the previous day with the bold 
headline: “The rising debt burden” 
– Borrowing could help, but better 
management of resources is needed

“Disturbed by the reckless accu-
mulation of debts, the International 
Monetary Fund (IMF) has consist-
ently warned Nigeria of the conse-
quences, particularly of the servic-
ing costs which could consume 
substantial amount of government 
revenues. The federal government 
has, however, continued to sneer at 
the concerns as the amount of bor-
rowing keeps piling up, raising the 
spectre of another debt trap in future.

Last week, data released by the 
Debt Management Office (DMO) 
painted a pathetic picture. It said 
the country’s external debt has risen 
to $18.9b (N5.8trn) while domestic 
debt has climbed to N15.9b, bringing 
the total debt stock to N21.7 trillion 
($70.92b) as at the end of December 

2017. Meanwhile, the nation’s total 
indebtedness stood at N12.06tn in 
March 2015 and N17.4b at the end 
of December 2016.

To compound the situation, 
many of the states have crossed 
the red line against debt accumula-
tion. In 18 states, their debt profiles 
exceed their statutory revenue by 
more than 200 per cent. In Lagos, 
Osun and Cross River States, debts 
exceed revenues by almost 500 
per cent. Lagos, Kaduna and Edo 
chalked up the most external debts 
running into billions of dollars. Ex-
pectedly, the Fiscal Responsibility 
Commission is most uncomfortable 
with the trend, as the development 
is contrary to dictates of the DMO 
on debt sustainability. According 
to the guidelines, the debt status of 
each state should not exceed 50 per 
cent of the statutory revenue in the 
previous 12 months.

However, the Minister of Fi-
nance, Mrs. Kemi Adeosun is less 
worried, arguing that the country 
has the capacity to repay its debt 
obligations. The federal govern-
ment is currently in the forefront of 
the extensive external borrowings 
in a bid to achieve 40 to 60 per cent 
foreign to local borrowing ratio. 
Adeosun has said repeatedly that 
Nigeria’s debt-to-Gross Domestic 
Product ratio is one of the lowest in 
the world. “I am not worried at all. 
Our borrowing is sustainable and 
well managed,” she said. “We took 
a decision to reflate the economy. 
When your income has gone down, 
the only place you can go is to bor-
row. We borrowed and invested 
heavily in infrastructure and then 
increased our revenue so that we 
could pay back the debt.”

via East Africa. Similar results 
achieved if you compare the 
total journey distance between 
Europe and Cape Town, which is 
one of the most popular African 
destinations from Northern Eu-
rope, especially. So not only do 
the economics of Lagos as a hub 
airport stack up, but reduced 
journey times (and consequent 
lower fuel burn) adds to the 
business case too.

All of these benefits can con-
tribute to improving the condi-
tion of the airport, too. More pas-
sengers transiting through Nige-
ria’s airports means more people 
are spending money in its shops 
and lounges. Allowing shop 
owners and service providers to 
better invest in their offerings. 
Additionally, higher passenger 
numbers will deliver increased 
revenue from airport user fees. 
Much of these increased funds 
potentially invested in improving 
the passenger experience. You 
only have to visit Dubai and Sin-
gapore airports to see first-hand 
the benefit that high passenger 
density can afford to major in-
ternational airports. It should be 
Lagos’ aspiration to offer the best 
airport passenger experience in 
Africa, which is by no means out 
of the realms of possibility across 
a ten-year timeframe.

So making sure Lagos airport 

Nigeria, the sleeping giant of aviation in Africa
is at the forefront of growth in 
Africa is a win-win for every-
one, airlines and passengers 
included. Also for communi-
ties within Nigeria. Passengers 
will likely spend some amount 
of money upon connecting in 
Lagos, whether that be a news-
paper, a local beverage or some 
food to tide them over for their 
connecting flight. This revenue 
helps supports the livelihoods 
of people working within the Air-
port, who live in Nigeria. Better 
still, even just the beautiful views 
that passengers will see out of 
their window of the bay area or 
the golden sands of the yet to be 
developed beaches could entice 
them to come back, visit, and 
spend more money. It really is 
an immensely positive cycle. A 
chance for Nigeria to place itself 
on the map for global commerce.

Having lived myself for almost 
two years in Nigeria, I would love 
nothing more than to see our avi-
ation system reach its potential. 
Better still see the benefits this 
would reap for the communities 
of Nigeria in general. It is an im-
mensely exciting time to live in 
Nigeria, and more so than ever, 
Nigeria reaching is potential is 
more possible than it has ever 
been before – not just in aviation.

Potential ,  defined as 
“latent qualities that 
may be developed and 
lead to future success” 

is something you would strug-
gle to beat as a descriptor for 
aviation in Nigeria; the most 
populous nation in Africa, some 
185 million strong, a country 
roughly the size of the state of 
Texas, United States. A stagger-
ing population density only set 
to rise in the future, with many 
analysts predicting 500 million 
people living in Nigeria by 2050. 
Perfect conditions, then, for a 
dynamic, expansive and profit-
able aviation industry both do-
mestically and internationally. 
With a continuing lack of reliable 
road and rail infrastructure, the 
case for aviation only becomes 

stronger. After all, we have all 
the infrastructure- numerous 
airports, air traffic control and 
airlines ready to take paying 
customers.

Something is surely holding 
us back. There is definitely no 
shortage of people wanting to 
do business in Nigeria, or peo-
ple curious to visit. 

Lest we forget, Nigeria is the 
fastest growing nation in Africa. 
That brings huge prospects and 
opportunities to anyone want-
ing to take the plunge and invest 
in Nigeria, the beating heart 
of West Africa. Those that do 
rewarded with a buoyant con-
sumer market, growing middle 
class, and one of the youngest, 
most energetic, industrious and 
entrepreneurial workforces you 
will find in the world. We need 
to make Nigeria as globally 
accessible as we possibly can. 
We can achieve that by making 
Nigeria easier to reach from 
around the world by air.

A bustling aviation network 
in Nigeria is in every airline’s 
best interests. More flights 
across Africa and the world 
into Lagos means more con-
nectivity and more destina-
tions. Ultimately that boosts 
every airline’s performance, 
as airlines can take what we 
call ‘flow traffic’ from differ-

ent points around the world to 
the destination/s they fly to from 
Lagos. For example, an airline 
flying once daily from Lagos to 
London could today take passen-
gers from Accra, Abidjan, Abuja, 
Libreville, Johannesburg and 
Kigali to London. In many cases, 
opening up new city pairs that 
are previously unserved by direct 
carriers, for instance Abidjan to 
London. Firstly, though, we need 
proper transit infrastructure. That 
includes bag conveyance from one 
flight to another without having 
to collect the bag in between, and 
a proper transit visa (or visa free) 
scheme for people connecting 
through Lagos and Abuja Airport 
but not entering Nigeria. Airports 
such as Johannesburg, Kigali and 
Nairobi have mastered this suc-
cessfully – and their airports are 
doing fantastically well.

The geographical location of 
Lagos and Nigeria more broadly 
also supports the business case 
for Lagos being West Africa’s 
prime aviation hub. Neatly situ-
ated some 3,000 miles south 
of the UK, 2,600 miles north of 
South Africa and just over 5,000 
miles east of the United States, 
transiting via Lagos from New 
York to Johannesburg for example 
shaves off around 1,200 miles 
(or about 2.5 hours) off the total 
journey time as opposed to flying 

SAMUEL E. LINDFIELD
Lindfield is the country manager Ni-

geria, Virgin Atlantic Airways Limited.

ADE ADEFEKO
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Nigeria
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But the greater concern 
is that with the very low 

growth recorded in the first 
quarter and the ‘forward 
indicators’ in the second 

quarter, the economy risks 
another recession soon after 
the 2016 contraction in the 

economy

spondents to the FBNQuest PMI 
survey are said to have cited un-
certainty over demand especially 
over consumer demand.

The report notes that while 
inflationary pressures are easing, 
household demand remains sub-
dued. So, even though companies 
are getting access to foreign 
exchange and expanding produc-
tion, consumer demand is not 
catching up and manufacturers 
are beginning to apply caution in 
expanding production. However, 
FBNQuest also notes that the 
Ramadan season may also have 
affected consumer demand.

While this may be true, there 
are indications that the lower 
purchasing power from consum-
ers goes a bit deeper. Data from 
the Financial Derivatives Com-
pany shows that consumer con-
fidence was already in the nega-
tive zone as at April (-6.4) and 
this was the month before Rama-
dan started. Months of double 
digit inflation, compounded 
by rising unemployment have 
taken a toll on consumers whose 
incomes have remained largely 
stagnant in the period. Even 
though inflation is now on a 
downward trend, the impact on 
purchasing power is likely to be 
negligible considering that real 
incomes have declined.

But the greater concern is 
that with the very low growth 
recorded in the first quarter and 
the ‘forward indicators’ in the 
second quarter, the economy 
risks another recession soon 
after the 2016 contraction in the 
economy. The indicators clearly 
show that the real sector is al-
ready suffering and the economy 
may have to rely on the oil to 

Whispers of recession II building up?
power it to a higher growth in the 
second quarter.

But all is not well with the oil 
sector too. There have been re-
ported leaks on the Trans Forca-
dos Pipeline and another one on 
the Trans Ramos Pipeline already 
in May which put at risk almost 
300,000 barrels per day of the 
country’s oil production in May.  
This means that growth in the oil 
sector may fall below projections 
in the sector. The rainy season also 
means that the agricultural sec-
tor is in the planting season and 
therefore output is also likely to be 
constrained in the second quarter.

Hopes for a fiscal stimulus 
for the economy from the 2018 
budget failed to materialize in 
May. Even if the budget is signed 
in June, it will be coming too late 
to have any positive impact on 
economic growth in the second 
quarter. All evidence is pointing 
to the economy recording a lower 
growth in the second quarter than 
it did in the first quarter. A lower 
growth below 1.95 percent will 
push the economy closer to the 
contraction line in the second 
quarter.

This would not be unprec-
edented and would just be the 
consequence of the government 
failing to pay attention to the 
economy and prioritizing politics 
over the economy. Even though 
there is optimism among econo-
mists that the economy will not 
run into another recession this 
year, the risk is high that we are 
looking at another recession or 
at best another year of marginal 
economic growth.

I
s recession II around the 
corner? It is a scary ques-
tion to ask but the data 
coming in about the econ-
omy shows that the country 

risks experiencing another reces-
sion this year. The Initial data 
that raised concern is the Gross 
Domestic Product (GDP) figures 
for the first quarter of 2018, which 
showed that the economy grew 
at just 1.95 percent in the period. 
Even though the growth figure 
was positive and represented a 
reversal from the -0.91 percent 
negative growth recorded in the 
same period of 2017, the concern 
was that it was lower than the 2.11 
percent growth recorded in the 
last quarter of 2017.

However, the slower growth in 
the first quarter of 2018 could be 
explained away by the fact that it 
is still the first quarter of the year 
and that activities are usually low 
during this period. This is usually 
unlike the last quarter of the year 
when activities are usually at its 
peak. In the first quarter, most 
businesses are still trying to put 
their budgets together, execution 
of the year’s strategy is just begin-
ning and results are not expected 
immediately.

The action starts in the second 
quarter of the year, when execu-
tion has fully taken off and green 
shoots of outcomes are expected 
to start showing to affirm that the 
business is on the right track. This 
means that economic growth in 
the second quarter is expected 
to be a good indicator of how the 
economy will perform for the rest 
of the year. If growth is low in the 
second quarter, then half of the 
year is already gone and chances 
of recovering it in the second half 
of the year is slim.

This is why whispers of reces-
sion II is emerging following the 
release of some forward indica-
tors of economic performance 
in the second quarter of the 
year. The first forward indicator 
of concern is the fact that May 
have turned out to be the worst 
month of performance on the 
stock market in 2018. A slow-
down that started in April went 
into a full negative dive in May 
wiping out all the positive gains 
accumulated in the stock market 
since January.

Returns on the stock market in 
May was a negative -3.38 percent, 
plunging the All Share Index 
(ASI) January to May perfor-
mance to a negative position of 
-3.73 percent. The 16 percent gain 
that the market made in January 
has turned sour. When your stock 
market turns sour, it should be of 
concern since it could be a for-
ward indicator of the underlying 
trouble in the economy.

But if the slowdown in the 
stock market that started in April 
and turned negative in May could 
be ignored, because the stock 
market does not fully reflect all 
sectors of the economy, then the 

Purchasing Managers Index (PMI) 
released in May has given further 
cause for concern. The Central 
Bank of Nigeria (CBN) Manu-
facturing PMI came in at 56.5 in 
May, indicating an expansion in 
the manufacturing sector, which 
represents a fourteenth month of 
consecutive expansion. This would 
normally be good news except that 
expansion in the manufacturing 
PMI was at a slower pace than it 
expanded in the previous month 
of April when the manufacturing 
PMI which stood at 56.9.

But the PMI from FBNQuest 
painted an even gloomier picture 
of the economy in May than that of 
the CBN. The headline PMI from 
FBNQuest declined from 51.0 in 
April to 49.2, below the 50 points 
mark, an indication of a contract-
ing manufacturing economy. It is 
the third month of consecutive 
decline for the FBNQuest PMI and 
the lowest since January. As noted 
in the FBNQuest report, PMI is a 
‘forward indicator.’ In this case, 
it shows that the manufacturing 
sector could be contracting. Re-

could be potentially powerful 
in ensuring the enthronement 
and practice of sound corporate 
governance.

Shareholder activism is in 
a sense an obligation imposed 
upon shareholders of public 
companies, as the SEC Code of 
Corporate Governance mandates 
them to “play a key role in good 
corporate governance”. In par-
ticular, institutional shareholders 
are obliged to “seek to influence 
positively the standard of corpo-
rate governance in the companies 
in which they invest”. Indeed, 
there is a SEC Code of Conduct 
for shareholders made pursuant 
to Section 8(y) of the Investments 
and Securities Act (ISA) 1999 
that seeks to guide the conduct 
of members of Shareholders’ 
Associations during general 
meetings of public companies 
and their relationship with public 
companies outside the general 
meetings. The Code is intended 
to ensure the highest standard 
of conduct amongst members of 
Shareholder Association and to 
ensure that shareholders make 
positive contributions in en-
suring that the affairs of public 
companies are run in an ethical 

Shareholder activism & corporate performance
and transparent manner and also 
in compliance with the Code of 
Corporate Governance for public 
companies. 

Institutional investors hold 
significant stake in most of the 
companies listed on the Nigerian 
Stock Exchange. They are in a 
position to positively influence 
the efficient governance of their 
investee companies and given 
their significant stake, ought to 
have an incentive to take a more 
active role in monitoring corpo-
rate misconduct. To a large extent, 
they have been content to take a 
passive approach to their invest-
ment or simply sell the shares 
of underperforming companies. 
There is need for more activism on 
the part of institutional investors, 
as the Shareholder Associations 
are too fragmented and usually in-
effective in influencing corporate 
behavior. Shareholder Associa-
tions on the other hand need to 
equip themselves to be positioned 
to monitor and assess the wellbe-
ing companies such that their in-
tervention will be more structured 
and value adding.  

Shareholder Activism is 
a way in which share-
holders can influence a 
company’s behavior by 

exercising their rights as owners 
(Investopedia). Financial Times 
defines Shareholder Activism as 
“the idea that investors should 
work to influence the running of 
the companies in which they in-
vest, primarily through the cast-
ing of shareholder voting. This 
activity is designed to deter poor 
governance that might pose a 
long-term threat to the profitabil-
ity of the companies that share-
holders invest in”. Shareholder 
activism is not the prerogative of 
minority shareholders as it can 

involve institutional investors 
(mutual funds, pension funds, 
banks, private equity investors, 
etc) and shareholder associa-
tions. 

Activism covers a range of ac-
tivities and includes “voting with 
one’s feet” (divesting), private 
discussions or public commu-
nication with the Board of Di-
rectors and Management, press 
campaigns, whistle blowing to 
regulators, active participation 
at general meetings, seeking to 
replace individual directors or 
the entire board, etc. Unresolved 
issues between shareholders and 
the Board (and Management) 
have the potential to detract from 
the operations of the company. 

Attitudes to overly vocal 
shareholders tend to range from 
ambivalence to irritation. How-
ever, it is possible for shareholder 
activism to be used as an ef-
fective tool for ensuring sound 
corporate governance. Many 
institutional investors tend to 
be passive “gate-keepers” and 
have allowed Shareholder As-
sociations to take the front seat 
at general meetings. In the wake 
of corporate governance scan-
dals that witnessed substantial 

erosion of investment globally, 
institutional investors should take 
more interest in the affairs of the 
companies in which they have 
invested. 

A common complaint of share-
holders is that the Annual General 
Meeting (AGM) is the only oppor-
tunity they have to interact with 
the Directors and Management 
and to air their views on the affairs 
of the company. It is recommend-
ed that the Board and Manage-
ment should organize additional 
avenues to engage shareholders, 
whilst being mindful of corporate 
governance considerations on 
granting preferential treatment to 
shareholders. 

In Nigeria, “shareholder activ-
ism” can be said to be a euphe-
mism for disruptive, uninformed, 
populist “rabble-rousing” at An-
nual General Meetings and in its 
extreme form, is perceived as an 
extortion scheme. However, it can 
be argued that companies with 
active and engaged shareholders 
are more likely to uphold good 
corporate governance practices 
and ultimately be more successful 
in the long term than those that 
are left to do as they choose. Thus, 
shareholder actions (not antics) 
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De f e n c e  M i n i s -
t e r ,  M a n s u r 
Dan-Ali for the 
second time rec-
ommended the 

suspension of the anti-open 
grazing law in Benue and 
Taraba states at the Security 
Council meeting held at the 
States House in Abuja last 
week Tuesday. He said it was 
to reduce tension in the two 
states while negotiating safe 
routes for cattle herders.

He first made the same 
recommendation on Janu-
ary 25, 2018 while speaking 
to reporters after a Security 
Council meeting. He gave 
the position of the federal 
government on the conflict 
between herdsmen and farm-
ers in North central states 
thus:“Since Independence, we 
know there used to be a route 
whereby these cattle rearers 
use. Cattle rearers are all over 
the nation; you go to Bayelsa, 
you see them, you go to Ogun, 
you see them. If those routes 
are blocked, what happens?  
These people are Nigerians; 
it’s just like you going to block 
river or shoreline, does that 
make sense to you? These are 
the remote causes. But what 
are the immediate causes? It is 
the grazing law. These people 
are Nigerians; we must learn to 
live together with each other; 

that is basic. Communities and 
other people must learn how to 
accept foreigners within their 
enclave, finish.”

This position, as many keen 
watchers of the polity has noted, 
is indistinguishable from that of 
Miyetti Allah Kautal Hore – the 
group being accused of sponsor-
ing the killings in the first place.

After the furore and con-
demnation that greeted the first 
statement, the Defence Minister 
is still making the same proposal 
again. There should be no doubt 
therefore that this is the official 
position of the government on 
the crisis.  

Unfortunately,  e v en th e 
president had made similar 
statements. Addressing some 
Benue elders at the State House 
where he invited them to dis-
cuss the conflict, the president 
admonished them to “in the 
name of God accommodate your 
countrymen”. What his state-
ment simply means is that the 
problem arose because of the 
failure of Benue and other states 
to accommodate the herdsmen. 
Therefore, herdsmen must be 
accommodated for peace to 
reign.

Perhaps, we need to remind 
the government and the Minister 
of Defence who was delegated to 
make the nonsensical statement 
that whereas the population of 
Nigeria in 1960 was just 45.14 

million, the population of Nige-
ria today is adjudged to be over 
180 million. It therefore makes 
perfect sense that there will be 
more demand on land and less 
land available for grazing.  To 
expect herdsmen to still have ac-
cess to lands for grazing like they 
did in 1960 in other parts of the 
country is not only unrealistic 
but uncharitable.

What is more, the current 
spate of killings precedes the 
anti-open grazing laws passed 
by three states in the country. 
The Agatu massacre of over 500 
villagers by armed herdsmen; 
the constant killings in Plateau 
state and southern Kaduna 
are cases in point. The truth is 
that the anti-open grazing laws 
passed by the three states were 
a response to the violence of 
herdsmen, not the other way 
round. Plateau and Kaduna 
states, for instance, have no anti-
open grazing laws but hardly 
a week passes without reports 
of herdsmen killing people in 
farming communities there. For 
the government therefore to cite 
the anti-open grazing law as the 
immediate cause of the killings 
is to refuse to acknowledge the 
seriousness of the situation and 
to continue to blame the victims.

The biased position of the 
government is becoming clear 
with each passing day. The Fu-
lani militia killing people for 

sports all over the North central 
states have absolutely no blame. 
They are rather the victims, the 
wronged side. Therefore, there 
is no need to mobilise the mili-
tary might of the state to go after 
them and halt the killings. The 
solution is to appeal to the com-
munities being killed to learn to 
accept the herdsmen, vacate the 
lands where the herdsmen used 
to graze in the 1960s and there 
will be peace. It is no wonder 
the Inspector General of Police 
described the killings as mere 
communal clashes.

This clannishness must stop. 
Like a US based Nigerian aca-
demic remarks recently, clan-
nishness can trap a leader in 
a bubble. “It creates an inces-
tuous, provincial world that 
reinforces the leader’s own 
pre-existing parochialism and 
hubris...it blinds the leader from 
a broader reality, causing him to 
remain completely out of touch 
with what is really going on...
it causes him to value above all 
else the deceptive but comfort-
ing narrative of kinsmen advis-
ers who are moored to ethnic 
loyalty.”

President Buhari was elected 
by all Nigerians to be president 
of all Nigerians and not the Fu-
lani’s alone. He must always act 
in ways that promote national 
unity and not support one side 
against the other.

Fanning the flames of conflict
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Austerity and fury in Jordan

In Association With

Jordan’s King 
Abdullah tries to calm 
an angry public

TO L AND a job in Jordan’s 
public sector is to land a job 
for life—unless you are the 

prime minister. Starting on May 30th 
thousands of Jordanians came out to 
protest against subsidy cuts and new 
taxes planned by the government of 
Hani Mulki. On June 1st King Abdul-
lah tried to appease them by cancel-
ling increases to fuel and electricity 
prices. When that failed he sacked Mr 
Mulki, the sixth prime minister to lose 
his job since 2011. But on June 4th 
protesters were back in the streets.

Few Jordanians will miss Mr 
Mulki, a maladroit politician. But he 
was arguably Jordan’s most reform-

Continues on page 15

minded prime minister. Before he 
took office in 2016 the kingdom was 
careering towards insolvency, with 
a debt-to-GDP ratio that had soared 
from 62% in 2011 to 93% four years 
later. Mr Mulki halted the slide by 
raising revenue and reducing energy 
subsidies. The debt ratio has stabi-
lised at 95%. The government also 
accepted a $723m loan from the IMF 
with promises of further reforms.

Those changes are long overdue. 
Jordan acts like an oil-rich Gulf state, 
with generous subsidies and a public 
sector that employs one in three 
workers. But it has no natural resourc-
es. The economy grew by a paltry 2% 
last year. Wars in Syria and Iraq, and 
a recession in Saudi Arabia, have hurt 
Jordanian exporters. Regional turmoil 
has also scared off tourists.

Jordan can no longer count on 
Gulf largesse, like a $5bn grant of-
fered in the first days of the Arab 
Spring in 2011. “Saudi Arabia kept 
the Jordanian economy afloat,” says 
a Western diplomat. But the Saudis 
are upset with Jordan’s reluctance to 
send troops to Yemen and its refusal 
to join an embargo of Qatar. They have 
not offered a rial since 2016. Though 

THE speed of events caught 
Ethiopians off guard. When 
Abiy Ahmed took office as 

prime minister on April 2nd he did so 
as the head of a deeply divided ruling 
coalition. The inexperienced 42-year-
old, who came from the Oromo wing 
of the ethnically based coalition, was 
viewed with deep suspicion by many 
of his establishment colleagues. He 
was taking charge of a country under 
a state of emergency after more than 
three years of anti-government pro-
tests and ethnic unrest. Few expected 
him to achieve much soon.

The past few weeks have pleasantly 
surprised. After an inaugural address 
in which he called for unity and apolo-
gised for the government’s killing of 
protesters, the former army officer 
toured the country to muster support. 
At mass rallies and town-hall meet-
ings he adopted a strikingly different 
tone from that of his two most recent 
predecessors. Hailemariam Desalegn, 
who resigned in February, was timid 
and aloof. Meles Zenawi, who ruled 
as a strongman from 1995 to 2012, 
was stern and cerebral. Mr Abiy, by 
contrast, presents himself as a friend 
of the country’s young protesters. “We 
want to work hand-in-hand with you,” 
he told cheering crowds in Oromia, 
the centre of unrest.

Exiled opponents have been in-
vited home. Representatives of dis-
sident media outlets based abroad 
have been encouraged to set up shop 
in Addis Ababa, the capital. Terrorism 
charges against dozens of activists 
have been dropped, including against 
a British citizen, Andargachew Tsige, 
who had been on death row.

Mr Abiy says he plans to amend 
the constitution and introduce term 
limits for his position. On June 2nd 
his cabinet said the state of emergency 
would be lifted two months earlier 
than planned. Then, on June 5th, the 
politburo of the ruling coalition, the 
Ethiopian People’s Revolutionary 
Democratic Front (EPRDF), said 
it would at last implement a peace 
agreement, signed in 2000, that would 
hand over disputed territories to 
Eritrea and put a formal end to the 
war the two countries fought (and 
Ethiopia won) from 1998 to 2000. That 
could pave the way for reconciliation 
and, perhaps, give Ethiopia renewed 
access to Eritrea’s ports.

Busy, busy Abiy

Reformer-in-chief

Ethiopia’s new prime minister wants peace and privatisation

of which is in foreign currency, has 
hit almost 60% of GDP. There has 
been a spate of defaults on Chinese 
loans in recent weeks, and local con-
tractors complain the government is 
not meeting its obligations. Earlier 
this year the IMF raised Ethiopia’s 
risk of debt distress to “high” be-
cause of the possibility that it will 
not earn enough foreign currency 
to pay its debts.

Export revenues have barely 
budged for five years. In some 
important industries that the gov-
ernment is trying to promote, such 
as garments and leather goods, 
they have even declined. As a re-
sult, Ethiopia’s foreign reserves are 
thought to cover just over a month’s 
worth of imports. Businesses say the 
shortage of foreign exchange is the 
worst in recent memory; many have 
waited more than a year to receive 
their allocation from state-owned 
banks. Pharmacies are running low 
on basic medicines such as antibi-
otics. Solomon Mulugeta, general 
manager of the metal manufacturers’ 
association, says factories are lying 
idle for want of raw materials. Infla-
tion is running at nearly 15% a year.

The planned sell-offs should ease 
some of the hard-currency strains. 
The announcement also sends an 
important signal to foreign investors 
that the government is now serious 
about economic reform. But Ge-

Abiy Ahmed has made an impressive start

Sacking another prime minister 
is not going to be enough
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Until this week Mr Abiy appeared 
to be paying less attention to Ethiopia’s 
troubled economy. His few remarks 
suggested that he planned to leave 
untouched the state-led develop-
ment model pursued by the EPRDF 
since it came to power in 1991. At 
a meeting with business leaders in 
April he said that the government 
would preserve its monopoly in key 
sectors such as infrastructure, bank-
ing and telecoms. Few regarded him 
as an economic liberal.

So the news that the EPRDF 
would in fact liberalise swathes of 
the economy to boost growth and 
exports came as another shock. 
The plan, according to a statement 
released on June 5th, would see the 
government opening state-owned 
telecoms, electricity and logistics, as 
well as the highly profitable national 
airline, to foreign investors for the 
first time. It would also allow full 
or partial privatisation of railways, 
sugar factories, industrial parks, ho-
tels and some manufacturing firms.

Recent economic indicators 
seem to have jolted the government 
into action. A vast programme of 
public investment propelled annual 
GDP growth to around 10% for most 
of the past decade, albeit from a 
low base. But the IMF reckons that 
growth will slow by more than two 
percentage points this year (to a still 
respectable 8.5%). Public debt, most 

tachew Teklemariam, a consultant 
and former government adviser, 
argues that simply selling minor-
ity stakes in public monopolies is 
insufficient. “It’s only the owner-
ship structure which will change,” 
he says. “The rules of the game are 
the same.” Others fret that hasty 
privatisations might be marred by 
corruption.

The question is whether Mr Abiy 
has a vision for the economy beyond 
the part-sale of public enterprises. 
Ethiopia still has no stockmarket. 
The banking industry, which will 
remain off-limits to foreigners, is 
overdue a shake-up, for instance by 
allowing management contracts with 
foreign banks. The foreign-exchange 
regime, which allocates currency to 
industries the government wants to 
support, is riddled with graft. Busi-
nesses are hobbled by red tape. Con-
glomerates owned by the army and 
party dominate much of the economy.

Market reforms, as well as a new 
approach to peace with Eritrea, had 
been under discussion within the 
ruling coalition for many months 
before Mr Abiy took office. But he 
has brought an urgency to decision-
making that had been lacking ever 
since the death of Meles six years ago. 
“These are pretty much the decisions 
of the politburo taken five months 
ago,” says one Ethiopian analyst. “The 
difference is the pace of change.”

 



In Association With

America will give Jordan $6.4bn over 
the next five years, a 28% increase 
over the last aid package, this will 
not fill the gap.

The IMF wants Jordan to lower its 
debt-to-GDP ratio to 77% by 2022. 
Officials hope to achieve that through 
growth. But since 2010 the growth 
rate has been stuck at 3% or less, 
and the IMF expects it to stay there 
until 2022.

Instead, Jordan will need to bal-
ance its budget. But this will hurt an 
already struggling population. One 
in five Jordanians lives below the of-
ficial poverty line of 70 dinars ($99) 
per month. That is hard to survive 
on anywhere in Jordan, especially in 
Amman, the expensive capital. One 
of the protest slogans is ma’nash, or 
“we have nothing”. It is only a slight 
exaggeration.

The poorest Jordanians get help 
from the National Aid Fund, a state-
run body that makes payments to 
92,500 families. A recent study found 
that most beneficiaries get less than 
50 dinars each month. The latest 
budget also introduced a new $250m 
cash-transfer scheme. It will cover 
public-sector employees who earn 
less than 18,000 dinars per year, and 
other Jordanians who meet a lower 
income threshold. The average re-
cipient will get around 30 dinars each 
month. A huge portion of Jordan’s 
welfare spending goes on inefficient 
subsidies, but cutting them provokes 
fury. Fuel prices have increased five 
times this year; electricity rates are up 
by 55%. Bread prices nearly doubled 
in January.

A proposed income tax worries 
Jordan’s middle class. For all the 
controversy it has caused, the draft 
law being discussed in parliament 
is quite cautious. It would lower the 
minimum taxable income to 8,000 
dinars per year for individuals and 
16,000 for families (from 12,000 and 
24,000). Those are still generous 
exemptions in a country with an av-
erage salary of around 5,400 dinars. 
MPs wager that the bill would expand 
the tax base to 10% of the population, 
up from 3%, and raise a modest 300m 
dinars a year. But trade unions say it 
would harm members. Many took 
part in a general strike on June 6th.

Continued from page 14

Jordan’s King Abdullah 
tries to calm an angry... 

P
ICTURE this: next week 
in Singapore President 
Donald Trump and 
Kim Jong Un crown 
their summit with a 

pledge to rid the Korean peninsula 
of nuclear weapons. A few days 
later America and China step 
back from a trade war, promising 
to settle their differences. And in 
the summer, as sanctions bite, the 
streets of Tehran rise up to cast off 
the Iranian regime.

These gains would be striking 
from any American president. 
From a man who exults in break-
ing foreign-policy taboos, they 
would be truly remarkable. But 
are they likely? And when Mr 
Trump seeks to bring them about 
with a wrecking ball aimed at al-
lies and global institutions, what 
is the balance of costs and ben-
efits to America and the world?

You may wonder how Mr 
Trump’s narcissism and lack of 
detailed understanding could 
ever transform America’s stand-
ing for the better. Yet his impulses 
matter, if only because he offers a 
new approach to old problems. 
Like Barack Obama, Mr Trump 
inherited a country tired of being 
the world’s policeman, frustrated 
by jihadists and rogue states like 
Iran, and worried by the growing 
challenge from China. Grinding 
wars in Afghanistan and Iraq, and 
the financial crisis of 2008, only 
deepened a sense that the system 
of institutions, treaties, alliances 
and classically liberal values put 
together after 1945 was no longer 
benefiting ordinary Americans.

Mr Obama’s solution was to 
call on like-minded democracies 
to help repair and extend this 
world order. Hence the Iranian 
nuclear deal, choreographed 
with Europe, Russia and China, 
which bound Iran into the Nu-
clear Non-Proliferation Treaty. 
And hence the Trans-Pacific Part-
nership, which sought to unite 
America’s Asian allies around 
new trading rules that would one 
day channel Chinese ambitions.

Mr Trump has other ideas. He 
launched air strikes on Syria after 
it used nerve gas in the name of 
upholding international norms—
and thus looked better than Mr 
Obama, who didn’t. Otherwise 
he treats every relationship as a 
set of competitive transactions. 
When America submits to dip-
lomatic pieties, conventions or 
the sensitivities of its allies, he 
believes, it is negotiating with one 
hand tied behind its back.

If any country can bully the 
world, America can. Its total 
military, diplomatic, scientific, 
cultural and economic power is 

Even if the president strikes a deal with North Korea, his approach will harm America and the world

still unmatched. Obviously, that 
power is there to be exploited, 
which is why every president, in-
cluding Mr Obama, has used it to 
get his way abroad even if that in-
volves threats, intimidation and, 
occasionally, deception. But it is 
hard to think of a president who 
bullies as gleefully as Mr Trump. 
No other modern president has 
routinely treated America’s part-
ners so shoddily or eschewed the 
idea of leading through alliances. 
None has so conspicuously failed 
to clothe the application of co-
ercive power in the claim to be 
acting for the global good.

In the short term some of Mr 
Trump’s aims may yet succeed. 
Iran’s politics are unpredictable 
and the economy is weak. Mr Kim 
probably wants a deal of some 
sort, though not full disarmament 
(see article). On trade, China 
would surely prefer accommoda-
tion to confrontation.

Yet in the long run his ap-
proach will not work. He starts 
from false premises. He is wrong 
to think that every winner creates 
a loser or that a trade deficit signi-
fies a “bad deal”. He is wrong, too, 
to think that America loses by tak-
ing on the costs of global leader-
ship and submitting itself to rules. 
On the contrary, rules help deter 
aggressors, shape countries’ 
behaviour, safeguard American 
interests and create a mechanism 
to help solve problems from trade 
to climate change. RAND, a non-
partisan think-tank, has spent 

two years assessing the costs and 
benefits of the postwar order for 
America. It powerfully endorses 
the vision that Mr Trump sneers 
at—indeed, it concludes, this or-
der is vital for America’s security.

Mr Trump’s antics would mat-
ter less if they left the world order 
unscathed (see Briefing). But four 
years will spread anarchy and 
hostility. The trading system will 
be unable to enforce old rules or 
forge new ones. Short of a war 
with, say, Russia, America’s allies 
will be less inclined to follow its 
lead. In Europe more voices may 
complain that sanctions against 
Russia are harmful. In Asia coun-
tries may hedge against America’s 
unreliability by cosying up to 
China or by arming themselves, 
accelerating a destabilising arms 
race. Countries everywhere will 
be freer to act with impunity. 
These changes will be hard to 
reverse. Sooner or later, America 
will bear some of the costs.

Worst of all, Mr Trump’s im-
pulses mean that China’s rise is 
more likely to end in confronta-
tion. He is right to detect a surge 
in Chinese ambitions after the 
financial crisis and the arrival of 
Xi Jinping in 2012. That justifies 
toughness. But Mr Trump’s dark, 
zero-sum outlook is destined to 
lead to antagonism and rivalry, 
because it refuses to see that Chi-
na’s rise could benefit America 
or to follow the logic that China 
might be content to live within a 
system of rules that it has helped 

devise.
I just closed my eyes and 

swung
If the “master negotiator” so 

underestimates what he is giv-
ing up, how can he strike a good 
bargain for his people? He values 
neither the world trading system 
nor allies, so he may be willing 
to wreck it for the empty promise 
of smaller bilateral deficits. That 
could lead to retaliation (see ar-
ticle). Iran could resume nuclear 
work, as ruling clerics ape North 
Korea’s strategy of arming them-
selves before talking. Mr Trump 
may give Mr Kim the prize of a 
summit and an easing of sanc-
tions in exchange for a curb on 
North Korea’s long-range ballis-
tic missiles. That would protect 
America (and be better than war), 
but it would leave Asian allies 
vulnerable to the North’s nukes. 
America First today; in the long 
run America Alone.

America’s unique willingness 
to lead by fusing power and le-
gitimacy saw off the Soviet Union 
and carried it to hegemony. The 
world order it engineered is the 
vehicle for that philosophy. But 
Mr Trump prefers to fall back 
on the old idea that might is 
right. His impulses may begin 
to impose a new geopolitics, but 
they will not serve America or the 
world for long. Remember the 
words of Henry Kissinger: order 
cannot simply be ordained; to 
be enduring, it must be accepted 
as just.

America and the world

Donald Trump’s demolition theory of foreign policy won’t work
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MOST diplomats hoped that 
the Brexit vote in June 2016 
would not impinge on se-

curity. After all, the issue had hardly 
featured in the campaign. All sides 
have a strong interest in continuing 
to work together. And European 
defence co-operation makes little 
sense without Britain, the biggest 
spender and one of Europe’s only 
two global military powers. Yet a 
row over Britain’s participation in 
the Galileo satellite positioning 
system could now upset all such 
calculations.

The British were for years hostile 
to Galileo, which they saw as unnec-
essarily (and expensively) duplicat-
ing America’s global positioning 
system (GPS). But once work on 
Galileo began, Britain became more 
enthusiastic, not least because its 
firms secured some of the juiciest 
contracts. The British are paying 
some 12% of the total cost of Galileo, 
which is expected to exceed €10bn 
($12bn) by its completion in 2020. 
British-based firms have won back 
around 15% of this. Indeed, Galileo 
has become a driver of the thriving 
British space industry, which has an 
annual turnover of £14bn ($19bn)—
half of it accounted for by satellite 
broadcasting companies—and 
entertains hopes of becoming the 

JUST as a frog in warming wa-
ter cannot sense its own de-
struction, America is said to be 

increasingly inured to the harm 
President Donald Trump is doing 
it. The scandals and affronts are 
too many and too various to keep 
in mind—and also too confusing. 
It is hard to tell a toxic tweet from a 
major corruption scandal from an 
attack on the constitution. Just as 
the frog begins to suspect there is 
something seriously amiss, along 
comes a reason to think his pond is 
just a bit warmer than normal.

An extravagant legal row this 
week suggests there may be little 
time left for complacency. In a 
leaked 20-page letter written to 
Robert Mueller, the special counsel 
who is, among other things, in-
vestigating Mr Trump for possible 
obstruction of justice, John Dowd 
and Jay Sekulow, both lawyers for 
the president at the time, made a 
series of breathtaking claims for the 
powers of his office. It amounted 
to an argument last heard from 
Richard Nixon: that the president is 
above the law. Yet the Republicans 
who control Congress, and are 
therefore chiefly responsible for 
checking the president’s ambitions, 
mostly played along. To extend the 
amphibian analogy, this illustrates 
a combination of executive activism 
and congressional dysfunction that 
has been simmering for decades. It 
has left America more vulnerable to 
a rogue president than at any time 

The European Union wants Britain out of its satellite project. That could lead to a wider rift

No, the head of state cannot do whatever he pleases

Galileo’s middle finger

Turkish baroque

A Brexit row over Galileo could damage broader co-operation on defence

Donald Trump’s powers are not quite as vast as his lawyers claim

world’s biggest after America’s.
Galileo is run by the European 

Space Agency, which is not part of 
the EU and includes non-members 
such as Norway. But the European 
Commission provides the money 
and takes the key decisions on how 
it is spent. Its lawyers say these 
preclude contracts with providers 
outside the EU, so the commis-
sion wants to stop Galileo work by 
British-based firms after Britain 
leaves the union next March. It is 
also ensuring that non-members 
cannot block Galileo procurement 
decisions. After all, Brexit means 
Brexit, jokes one Eurocrat.

since Watergate.
The president’s lawyers made 

three broad claims for their client. 
They said he was not obliged to 
submit to Mr Mueller’s request for 
an interview, on the basis that he 
had already provided the investi-
gator with sufficient documentary 
evidence. That is surely wrong. The 
special counsel is believed to want 
to ask Mr Trump why he sacked 
James Comey. If he did so because 
he was dissatisfied with the FBI 
director’s performance, Mr Trump 
acted within his power. But if he did 
so because Mr Comey was pursuing 
an investigation into Mr Trump’s 
associates’ ties to Russia, he abused 
it. As the president has offered both 
explanations, Mr Mueller reason-
ably wants oral clarification from 
him on the matter. And in a rule-of-
law state, Mr Trump has no political 
grounds to refuse that request or the 

The commission also insists that, 
as a non-member, Britain cannot 
have full access to Galileo’s “public 
regulated service” (PRS), a militar-
ily secure, unjammable part of the 
project. Norway and America have 
asked for access to the PRS. But the 
EU is resisting it, on the argument 
that letting non-members into such 
sensitive areas would undermine 
the club’s “strategic autonomy”, a 
new concept of questionable value. 
If Britain were allowed in, others 
would demand the same treatment.

This legalistic approach has 
proved a red rag to British ministers. 
Unless the EU changes its views on 

subpoena the special counsel could 
enforce it with.

The lawyers also claimed that Mr 
Trump was in any event incapable 
of obstructing the course of justice 
because, as America’s chief law 
enforcement officer, he could do 
whatever he liked with Mr Comey’s 
investigation. That is a more ticklish 
argument: the obstruction laws are 
complicated and the ambit of presi-
dential power vast. Yet, again, it rests 
on the question of Mr Trump’s mo-
tivation. The president is entitled to 
exercise his constitutional powers, 
but not for corrupt purposes, which 
is why Mr Mueller wants to ask Mr 
Trump what his purposes were.

Uneasy lies the head
In case the special counsel had 

the temerity to press his request, 
Mr Trump’s lawyers raised a third 
spectre. The president “could, if he 
wished, terminate the inquiry, or 
even exercise his power to pardon 
if he so desired.” Two days after the 
letter was published, Mr Trump 
echoed that point on Twitter. “As 
has been stated by numerous legal 
scholars, I have the absolute right 
to PARDON myself, but why would 
I do that when I have done nothing 
wrong?”

It is unclear whether he really 
does have that power. No president 
has pardoned himself before. And 
the notion that one could seems to 
jar with the view, held by most legal 
scholars, that the president cannot 

contracts and the PRS, the govern-
ment threatens to pull out of Galileo 
altogether. Some continental com-
panies might pinch contracts from 
British competitors. But losing their 
expertise would delay the project 
and could add as much as €1bn 
to the bill. Losing access to British 
ground-stations on Ascension Is-
land and in the Falklands would be 
an annoyance. Britain’s suggestion 
that it might try to recoup the money 
it has invested in Galileo is unlikely 
to get far. But the threat that, if it is 
cut out of the programme, Britain 
might build a satellite positioning 
system of its own is more serious.

At least technically, it would be 
feasible, says Bleddyn Bowen, a 
space expert at Leicester University. 
He reckons it could be done at a cost 
of some £3bn-5bn. Some enthu-
siasts talk of sharing this cost with 
Australia or Japan, and getting a new 
system up and running almost as 
soon as Galileo itself. But Mr Bowen 
thinks the idea is essentially a bluff. 
The benefits from creating yet an-
other satellite positioning system 
would be marginal, and the cost 
seems prohibitive when the defence 
budget is under immense pressure.

More worrying, says Sophia 
Besch of the Centre for European 
Reform, a think-tank, are the impli-

be indicted in office. The nearest 
thing to an authority on the matter, 
though it has no legal force, is an 
opinion written in 1974 in which a 
justice department lawyer argued 
that the president did not have 
the power to self-pardon. Nixon 
resigned three days later.

Yet this was ultimately because 
Congress, belatedly but resound-
ingly, had turned on him. And that 
looks far less likely these days—even 
in the event that Mr Trump defied 
a subpoena from Mr Mueller or ab-
solved himself of a crime. Freed by 
his decision not to seek re-election, 
Paul Ryan, the Speaker of the House 
of Representatives, did muster 
the courage to say he was not for 
presidential self-pardoning. His 
counterpart in the Senate, Mitch 
McConnell, kept silent. Meanwhile 
he refuses to allow a vote on draft 
legislation intended to protect the 
Mueller investigation from the 
attack Mr Trump has threatened. 
If Congress will not fulfil its duty 
to check monarchical ambitions, 
America can expect more errant 
presidents.

How far Mr Trump may be 
willing to test Congress’s acquies-
cence is one of the most important 
questions of his presidency. It 
is possible to be optimistic. The 
president has a careerlong habit 
of making blustery threats that he 
does not follow through on, often 
in an effort to secure only modest 
advantages (as Kim Jong Un may 

cations of going it alone for wider 
defence co-operation. In January 
2017 Theresa May was criticised 
when she hinted that Britain’s fu-
ture defence relations with Europe 
might be affected by the terms of 
any Brexit deal. The prime minister 
later backtracked by promising that 
Britain’s defence commitments 
were unconditional. But the threat 
to exclude Britain from Galileo has 
reopened the question. The gov-
ernment now says participation 
in Galileo is a strategic choice that 
“will have a permanent effect on 
our future defence and industrial 
co-operation.”

For in the end it is a question of 
trust. Britain is the closest military 
and security ally that many EU 
countries have. France and Ger-
many want to involve Britain more 
deeply in building up Europe’s mili-
tary capacity. If lawyers can obstruct 
future co-operation with the British 
over Galileo on security grounds, 
that sends a deeply unhelpful mes-
sage for working together in other 
areas. That is why some EU coun-
tries think the commission is go-
ing too far in demanding British 
exclusion from the project. Joschka 
Fischer, a former German foreign 
minister, says Brussels is being 
“stupid” over Galileo.
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be about to discover in Singapore). 
Mr Trump’s former lawyers, hav-
ing claimed vast powers for the 
president in a bid to spare him an 
interview with Mr Mueller, seem 
to have employed the same tactic. 
Legal scholars noted that the shabby 
quality of their legal argument also 
had a distinctly Trumpy feel to it. 
The lawyers argued that Mr Trump’s 
meddling with the FBI did not break 
a particular statute on obstruction. 
Yet they failed to mention a far more 
pertinent statute in Article I of the 
constitution.
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Ayade to build 2nd 
flyover in C/River

Oluasiri killings can trigger 
hostilities, says IYC

Oyo gives butchers ultimatum to relocate to new abattoir 

Ijaw Youth Council (IYC) Worldwide has 
warned that the killing of four persons at 
Oluasiri clan, Nembe local government 
area of Bayelsa State can trigger further 

hostilities in the Niger Delta region.
BusinessDay gathered that men of the 

Joint Task Force (JTF) Operation Delta Safe 
invaded Ben-Ama and Tengele-Ama com-
munities in Oluasiri clan in the early hours 
of Thursday leaving four persons dead and  
several others injured.

It was further gathered that the soldiers 
were in pursuit of suspected militants operat-
ing in the area but threw the oil community 
into mourning as a mother and daughter 
were among those lost to the cold hands of 
death.

The IYC in a statement signed by the 
president, Eric Omare stated: “We wish to 
warn that the consistent invasion and kill-
ing of innocent Niger Deltans is capable of 
leading to another round of hostilities in the 
Niger Delta region..”

Omare said the youth of the region would 
not sit back and “allow their communities 
to be recklessly invaded and people killed 
like animals.”

IYC condemned “this dastardly act by the 
military in the guise of looking for suspected 
criminals” and called on the military to 
comply with the rules of engagement in their 
operations in the Niger Delta region.

The group called on President Muham-
madu Buhari and the minister of defence 
to take any necessary action to soldiers 
involved in the killing are brought to justice 
to serve as deterrent to others.

According to the youth, the JTF has been 
routinely killing innocent people in the re-
gion in the name of searching for suspected 
criminals saying “This is condemnable and 
unacceptable.”

Oyo State government has given 
recalcitrant butchers in the 
state till Monday (today) to 
relocate to the new Ibadan 

central abattoir or faced the wrath of 
the law.

Abidemi Siyanbade, thespecial advis-
er to Governor Abiola Ajimobi on com-
munity relations, gave the ultimatum in 
Ibadan on Friday.

Some butchers have refused to relo-
cate to the new central abattoir which 
officially commenced operation last 
Monday. The new abattoir is located at 
Amosun village in Akinyele local govern-
ment area of the state.

Siyanbade stated that government 
directive was not intended to humiliate 

Governor Ben Ayade says ar-
rangements are in top gear to 
commence the construction of 
a second fly-over around the 

Odukpani junction, in Odukpani local gov-
ernment area in Cross River State.

Ayade said this last weekend while ad-
dressing members of Generation Founda-
tion who paid him a visit at the Government 
House, Calabar to drum support for his 
second term bid

According to Ayade, the project to be 
handled by a Turkish construction firm, 
when completed, will ease traffic in the 
area. He said that the policy thrust of his 
administration was to distribute projects 
evenly across the three senatorial districts 
of the state.

“We are already constructing the first 
flyover that is one of the best in Africa. We 
have mobilised contractors on side to com-
mence work.” Ayade stressed.

The governor thanked the crowd for their 
solidarity and promised to continually serve 
their interest.

Chairman, Cross River State Sports 
Commission and former deputy speaker 
of the State House of Assembly, Orok Duke 
commended the governor’s commitment 
to developing the state.

Duke assured the governor that because 
of the strides that he had recorded in the 
last three years, the group was prepared to 
support him in 2019.

A 
youth group, the Concern 
Kwara Youth Movement has 
called on the Nigeria Police 
Force not to politicise the 
April 5, Offa robbery case.

The coordinator of the group, Sala-
hudeen Lukman in a statement at the 
weekend, called for proper investigation 
into allegations made against Senate 
President, Bukola Saraki.

Lukman said the group sympathised 
with the victims of the ugly incident 
and commended the state government 
and the Nigeria Police for their swift 
response in reinforcing security in the 
area.

“Silence in the face of injustice is sin 
against humanity; hence the leadership 

of this group has deemed it necessary to 
make its position known on the investi-
gation of the case.

“The Nigeria Police is commended 
for the rapid action in apprehending 
the suspects, but we are also calling on 
the police to ignore any form of tricks 
to politicise the case.

“We condemn in strong term the 
attempt to use the souls of 33 people 
including a pregnant woman and nine 
police officers to play politics on the 
altar of political vendetta.

“We demand that the suspects be 
treated as armed robbers and not politi-
cal thugs since they were all arrested in 
connection to robbery and not as politi-
cal thugs,’’ he said.

Lukman urged the police not to give 
the incident a political name yet, but 
face the investigation with all honesty 
to clear the suspicion of the people.

“It is obvious that the mention of 
Saraki as their political god father is an 
attempt to draw political coloration to 
escape or extend the judgment.

“We urge the police not fall for the 
trick but immediately investigate to get 
the real culprits and prosecute them,’’ 
he said

Lukman said that the mention of the 
Senate President in the case was noth-
ing but a deliberate attempt to ridicule 
and tarnish his image and asked that the 
issue be handled with caution to avoid 
unintended damage to his personality.

Work going on at the Kayama Bridge in Bayelsa State during an inspection visit by Chibuike Amaechi, minister of trans-
port, to the construction site. NAN

Offa robbery: Group urges police 
not to politicise investigation

Remi FeYiSipo, ibadan
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any butcher in the city, but to enhance 
the quality of meat produced for human 
consumption.

“We have visited other states and 
have seen what operates. Today, every 
government is doing all within its means 
to protect citizens from health and envi-
ronmental epidemic.

“Our state is poised to achieve maxi-
mum protection for the citizenry, hence 
the governor’s directive that all neces-
sary measures must be put in place.

“Among such measures is the reloca-
tion of our butchers in the city to the 
fully equipped central abattoir for proper 
supervision by professionals,” he said.

He stated that government has pro-
vided banking and security facilities 
at the abattoir, assuring them of better 
patronage.

Similarly, Adekunle Oladeji, the 

chairman, Aare Latoosa local council 
aevelopment area (LCDA), urged the 
butchers to obey the directive  of the state 
government.

Oladeji, who spoke on behalf of the 25 
local governments and LCDAs in Ibadan, 
said adequate facilities have been pro-
vided at the new abattoir for the benefit 
of butchers.

He stated that government had also 
provided transportation for commuting 
between the new abattoir and Ibadan 
metropolis.

Two of the butchers, Akeem Olayiwola 
and Adebayo Aleshinloye, had earlier 
told the government representatives that 
they were not comfortable with the re-
location.

They had also expressed worry on 
security, transportation and patronage 
at the new location.   

miKe aBaNG, Calabar
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Nigerian-British chamber eyes bigger 
trade volumes with trade mission

T
he Nigerian-British 
Chamber of Com-
m e rc e  ( N B CC )  i s 
targeting increased 
trade volumes be-

tween Nigeria and the United 
Kingdom through its trade mis-
sion.

Estimates from various sourc-
es put Nigeria’s trade volumes 
with the UK at below £5 billion.   

In line with the founding ob-
jective of expanding this trade 
volume and promoting invest-
ments between the two coun-
tries, Akin Olawore, president 
of the chamber, will be leading 
a delegation of Nigerian busi-
ness owners and professionals 
on a trade mission to the United 
Kingdom, specifically to London 
and Liverpool during the week 
starting today.

The multi-sector focused mis-
sion will provide a platform for 
Nigerian and British businesses 
to engage and collaborate and is 
intended to encourage, promote 
and facilitate trade and invest-
ments between the two nations.

The five-day mission will 
feature a series of B2B meetings 

L-R: Otunba Oluwatoyin Akomolafe, president, Nigerian-American Chamber 
of Commerce and  Ajiboye, chief operating officer, Caritas Communications 
during the NACC New Members’ Induction ceremony in Lagos Nigeria on 
June 7

with prospective partners from 
various British chambers of com-
merce, key policy influencers 
and Nigerians in the diaspora, 
Olawore said at a press confer-

of Directors Pall Mall, London,” 
he said.

“The NBCC is a the foremost 
bilateral chamber of commerce 
in Nigeria and is an international 
affiliate member of the British 
Chamber of Commerce with ac-
cess to a network of 52 chambers 
of commerce across the UK and 
10 other international affiliates,” 
he added.

More so, the chamber has 
signed Affiliate Agreement with 
the British Chambers of Com-
merce, making it one of the 10 
international affiliate chambers 
in the British Chambers of Com-
merce.

The agreement was signed on 
April  18 this year.

“This relationship gives the 
members of Nigerian-British 
Chamber of Commerce access 
to companies spreads across 52 
chambers in the UK,” Olawore 
said.

“It also provides direct routes 
to the UK market, access to one 
of the largest cross-sectorial SME 
audiences in the UK, unrivalled 
insight into the UK’s business 
landscape and high profile local 
and national media engagement 
opportunities.”

…leads 20 Nigerian firms to trade mission

L-R: Sumbo Onitiri, chairman, Plaza Committee; Kayode Falowo, deputy president, Nigerian-British Chamber of 
Commerce (NBCC); Akin Olawore ,president; Kayode Fayemi, immediate past minister of solid minerals development; 
Dapo Adelegan, past president and patron), and Bisi Adeyemi, vice president, during a trade mission to the UK in 2017.

The Nigerian-American 
Chamber of Commerce 
(NACC) says it hopes to 
expand Nigeria’s non-

oil export to the United States 
through the African Growth and 
Opportunity Act (AGOA).

The chamber, which stated 
this during its 57th annual gen-
eral meeting held last Thursday 
in Lagos, said it would fully im-
merse itself in policy implemen-
tation, compliance and growth 
for Nigeria.

Toyin Akomolafe, newly elect-
ed president of NACC, said the 
chamber would now establish it-
self as the ‘go to’ organisation on 
all trade related issues for AGOA.

AGOA is a trade agreement 
which allows African countries 
to export 6,421 products to the 
US free of duty till 2025.

According to Akomolafe, as 
part of the first thrust of re-
branding the chamber, his lead-

ership would re-engage with the 
American official community to 
rebuild  bridges and trust.

“My goal is to foster inclusiv-
ity in key decision making. All 
internal stakeholders need to feel 

NACC vows to increase Nigeria’s non-oil export through AGOA

a sense of belonging,” he stated.
“I believe there is an even 

greater obligation on us, and 
on me especially, to direct and 
uphold the core values of the 
Nigerian-America Chamber of 
Commerce, which is to advance 
economic cooperation between 
Nigeria and the United States 
through the promotion of busi-
ness and services that improve 
trade relations and the prosper-
ity of both nations,” he added.

Meanwhile the chamber will 
lead a delegation of over 20 Ni-
gerian companies from various 
sectors on a trade mission to 
Washington DC.

The chamber says the five-day 
trade and investment mission 
will see delegates participate in 
the African Trade and Global 
Investment Summit (ATIGS), 
which will feature over 2,000 
participants, 70 countries, 16 
sectors, 150 speakers and many 
global investors.

“The trade mission is an an-
nual commitment of the cham-

ber in promoting the devel-
opment of trade, commerce, 
investment and industrial tech-
nological relationships between 
the public  and private sectors 
of Nigeria and the US targeted 
at  further driving the socioeco-
nomic development for all. It will 
hold from 20 to 27 June, 2018,” 
said Olabintan Famutimi, out-
gone president of NACC.

He said there will be business-
to-business meetings in Washing-
ton DC and engagement with the 
Nigerian Diaspora Community.

Last year, the chamber took 
Nigerian entrepreneurs to Mi-
ami, Florida.

Recounting a success story 
during his stewardship, Famu-
timi stated that capacity building 
became a priority for the cham-
ber, adding that NACC worked 
with the AGOA CSO Network and 
the Federal Ministry of Industry, 
Trade and Investment to cham-
pion the development of AGOA 
Country Utilisation Strategy for 
Nigeria.

ence in Lagos.
“Delegates will also have the 

opportunity to participate at the 
International Business Festival 
in Liverpool and the London 

Technology Week. A working 
conference themed ‘The Ease 
of Doing Business in Nigeria – A 
Sound Check’ is scheduled for 
the 11th of June at the Institute 
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Strengthening bilateral trade relations between Nigeria, China

Nigeria and Chi-
na bilateral re-
lationship has 
remained strong 

since both countries es-
tablished diplomatic rela-
tionship in 1971. In 2005, 
both countries established 
strategic partnerships to 
promote relations in several 
areas and enhance contin-
ued people-to-people ex-
changes.

Since then, trade be-
tween both countries have 
burgeoned and China is 
now the number one trad-
ing partner to Nigeria, ac-
counting for over 60 percent 
of Nigeria’s trade volume.

Between January and 
November 2017 alone, Ni-
geria-China bilateral trade 
stood at  some $12.3bn, 
according to information 
released by Lin Jing, deputy 
Chinese ambassador to 
Nigeria.

There is also another 
initiative from the Chinese 
Emabassy in Nigeria known 
as “Made in Nigeria with 
China.” The idea is to trans-
fer some of China’s indus-
trial capacity and technol-

C
yril Ramapho-
sa might have 
left  Kigali  on 
May 21 with-
out signing the 

African Continental Free 
Trade Area (AfCFTA), but 
his South Africa has now 
set the ball rolling, con-
cluding discussions and 
deliberations on key Proto-
cols ahead of Nigeria.

“South Africa and the 
AfCFTA: Conclusion of an-
nexes to Protocol on Trade 
in Goods and the Protocol 
on Dispute Settlement ‘en-
ables South Africa to rap-
idly commence domestic 
processes of the AfCFTA,” 
Richard Humphries, South 
African trade consultant, 
posted on Twitter on June 
6.

“The next phase of Af-
CF TA negotiat ions w il l 
be led by Uganda, DRC, 
Mauritania, South Africa, 
CoteD’Ivoire as the newly 
elected AMO G Bureau. 
Other key outcomes and 
d e a d l i n e s  a g re e d  f ro m 
the Dakar  minister ial ,” 
Humphries added.

South Afr ica penned 
only the Kigali Declara-
tion on March 21, leaving 

Some of the business owners who received grants from Parkhust Empowerment Entrepreneurship 
Initiative recently in Lagos

L-R:  Kehinde Paul, international gold medallist, Nigeria Para-Powerlifting Federation; Queen Uboh, 
president(RN); Ben Langat, managing director, FrieslandCampina WAMCO; Are Feyisetan,head 
coach and technical director, Nigeria Para-Powerlifting Federation; Shade Oluwafemiayo, gold 
medalist; and Ore Famurewa, corporate affairs director, FrieslandCampina WAMCO, , during 
a courtesy visit by delegates of the Nigeria Para-Powerlifting Federation to FrieslandCampina 
WAMCO weekend in Lagos
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ODINAKA ANUDU ogy to Nigeria to help boost 
Nigeria’s manufacturing 
capability. The concept will 
also help the many private 
investors in China have ac-
cess to Nigeria’s market and 
also transfer their expertise, 
experience and surplus in-
dustrial capacity to Nigeria.

Thus, China’s relation-
ship with Africa would boost 
economic activities, gener-
ate income and enhance 
foreign investment.

At the core of the bilat-
eral trade relations between 
China and Nigeria is the 
China Chamber of Com-
merce in Nigeria (CCCN), 
an organisation founded 
seven years ago.

According to Xu Tian, 
executive secretary, China 
Chamber of Commerce in 
Nigeria, there are currently 
‘over 100 member compa-
nies in CCCN’ in Nigeria.

She said these compa-
nies cover diverse fields 
such as infrastructure, man-
ufacturing, culture, science 
and technology, oil and gas, 
agriculture, mining, invest-
ment and other businesses 
and projects in Nigeria.

She also confirmed that 
in recent years, the bilateral 
investment between China 

“South Africa is inching 
towards signing the AfCFTA 
treaty; Nigeria is still navel-
gazing with endless ‘stake-
holders’ sensitisation’ that 
is going nowhere. With next 
year’s general election on 
the politician’s radar, ex-
pect AfCFTA to be kicked 
into the long grass,” Olu 
Fasan, international trade 
negotiator and  visiting fel-
low at the International Re-
lations Department of the 
London School of Econom-
ics (LSE), said in response 
to South Africa’s progress.

Experts say the AfCFTA 
will  l ikely raise Africa’s 
nominal GDP to $6.7 tril-
lion by 2030 if all African 
countries sign up.

The treaty will liberalise 
90 percent of   products 
produced in the continent. 
This means that a country 
that is bound by the AfCFTA 
can only protect 10 percent 
of its local industries.

It is expected to estab-
lish a single customs union 
across the continent and 
allow free movement of 
goods and persons.

There are four Protocols 
being negotiated on Af-
CFTA: Protocol on Trade in 
Goods, Protocol on Servic-
es, Protocol for Rules and 
Procedure as well as Proto-

col for Rules on Settlement 
of Disputes. South African 
private sector players are 
involved in negotiating the 
Protocols, but some private 
sector players say they are 
not part of the negotiation 
despite the window given 
for negotiation.

“We have made several 
presentations and made 
some initial presentations 
on what we wanted to be 
on the list, especially as it 
affects Protocol on Trade 
in Goods, but we do not 
have any clarity now and 
we we do not know what is 
happening and not part of 
the negotiations,” said Se-
gun Ajayi-Kadir, director-
general of the Manufactur-
ers Association of Nigeria 
(MAN), told BusinessDay 
on the phone.

“Even though we have 
concerns as a nation, if we 
choose not to go ahead, 
Africa will move on,” said 
Bamidele Ayemibo,  lead 
consultant  at 3T Impex 
Trade Academy  and chair-
man of LCCI Export Group.

“We should be the major 
beneficiary. Most of the 
issues like rules of origin 
have been taken care of, 
and we still have 10 per-
cent to negotiate,” Ayemibo 
added.

behind two major agree-
ments—AfCFTA and the 
Free Movement Protocol. 
But all is now set for Africa’s 
strongest economy to be-
come part of a global Africa.

Nigeria’s President Mu-
hammadu Buhari initially 
agreed to sign the treaty 
but later baulked at it at 
the eleventh hour on the 
excuse that private sector 

was not consulted.
The AfCFTA is easily the 

largest  trade agreement 
since the World Trade Or-
ganisation (WTO) in 1994, 
targeted at creating a single 
market for Africa’s 1.2 bil-
lion people and exposing 
each country to a $3.4 tril-
lion opportunity.

Nigeria has fewer than 
180 days to sign this deal 

or risk starting afresh to 
negotiate all over, a move 
analysts say could hurt the 
economy, robbing the coun-
try of free trade benefits and 
worsening smuggling.

Experts worry that Ni-
geria may miss out on this 
opportunity as Nigeria’s 
president seems more fo-
cused on his re-election 
than on economy.

tween China and Africa will 
have an important devel-
opment this year. Besides, 
the summit of China Africa 
cooperation forum will be 
held this year. Driven by 
the spirit of One belt One 
Road, member companies 
of CCCN have all joined in 
social responsibilities to es-
tablish a good relationship 
and create more coopera-
tion opportunities in Nige-
ria and elsewhere in Africa.

The China Chamber of 

Commerce in Nigeria has 
made an N6 million worth 
of office supplies’ donation 
to the Nigerian Investment 
Promotion Council (NEPC).

A c c o r d i n g  t o  X u 
Tian,“some of the Chinese 
companies have done a 
good job about social re-
sponsibilities. For example, 
the CGC NIG Ltd made a 
donation of a total system 
of water supply to com-
munity in Quarri  Town. 
Also HUAWEI Technologies 
Co.Nig. Ltd. made a dona-
tion ceremony to Masoch-
ist Children Foundation in 
Kano State and Powerchina 
International Group Lim-
ited donated gifts Chrismas 
to Darlez Care Orphanage 
Home in Abuja.”

She stated that CGGC 
NIG LTD has also donated 
food and drink to Orphan-
age Home in Abuja.

Several other Chinese 
companies are also vari-
ously doing corporate social 
responsibilities across their 
host communities in Nige-
ria and all the members of 
CCCN hope that China and 
Nigeria could build a good 
relationship each other with 
cooperating in more areas. 
she noted.

and Nigeria has seen a rapid 
development.

“Currently there are more 
than 50 Chinese engineer-
ing companies and over 
30 Chinese investment en-
terprises in Nigeria,” she 
said, adding that “Chinese 
member enterprises bring a 
great deal of Chinese capital 
and technology for Nigeria.”

The huge number of Chi-
nese companies’ presence 
in Nigeria is not just to do 
business but also to give 

back to the Nigerian society.
“Chinese member en-

terprises did not forget to 
assume their social respon-
sibilities while they are busy 
with their own develop-
ment. Thus, they actively 
participate in donation of 
public facilities, to help lo-
cal staff build their capaci-
ties through training, and 
provide a number of em-
ployments for Nigerians,” 
she explained.

The relat ionship be-
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Tenor Friday Rate  Friday  Rate Change     

  (%)                            (%)     (Basis Point)     

  08/06/18 01/06/18

OBB 4.83 3.33 150 

O/N 5.33 4.42 91 

CALL 4.83 4.16 67 

30 Days 12.95 13.06 (11)

90 Days 13.83 14.77 (94)

Tenor  Friday       Friday  Change         

        (%)  (%)  (Basis Point) 

 08/06/18 01/06/18

1 Mnth  12.06 9.87 219 

3 Mnths  12.50 12.00 50 

6 Mnths 12.82 12.21 62 

9 Mnths  13.11 13.22 (11)

12 Mnths 12.50 13.15 (65)

NIGERIAN  INTERBANK TREASURY BILLS TRUE YIELDS 

Indicators Friday  Friday  Change(%) 
 
 08/06/18 01/06/18

NSE ASI 38,669.23  36,816.29  5.03 

Market Cap(N’tr) 14.01 13.34 5.04 

Volume (bn) 0.21 0.52 (59.36)

Value (N’bn) 3.89 7.20 (45.96)

MONEY MARKET

Sources: CBN,  Financial Market Dealers Association of Nigeria, NSE and 
Access Bank Economic Intelligence Group computation.

Disclaimer
This report is based on information obtained from various sources believed to be 

reliable and no representation is made that it is accurate or complete. Reasonable care 

has been taken in preparing this document. Access Bank Plc shall not take responsibility 

or liability for errors or fact or for any opinion expressed herein .This document is for 

information purposes and private circulation only and may not be reproduced, 

distributed or published by any recipient for any purpose without prior express consent 

of Access Bank Plc.

Tenor Friday   Change          Friday 

        (%) (%)  (Basis Point) 

 08/06/18 01/06/18

3-Year  0.00 0.00 0 

5-Year 13.33 13.03 30 

7-Year 12.80 12.73 7 

10-Year 13.33 13.17 16 

20-Year 13.56 13.41 15 

AVERAGE YIELDS

Market  Friday   1 Month  Friday 

  (N/$) (N/$)    Rate (N/$) 

  08/05/1808/06/18 01/06/18

Official (N) 305.95 305.95 305.75

Inter-Bank (N) 341.64 340.75 339.00

BDC (N) 359.90 361.00 361.00

Parallel (N) 362.00 363.00 362.00

Indicators 08/06/18   1-week YTD
                        Change                   Change                                          

  (%) (%)

Energy 

Crude Oil  $/bbl) 77.89 0.00  20.83 

Natural Gas ($/MMBtu) 2.89  (2.36) (5.43)

Agriculture

Cocoa ($/MT) 2327.00  20.20 (5.25)

Coffee ($/lb.) 116.15 (6.14) (10.79)

Cotton ($/lb.) 94.07 1.83  21.38 

Sugar ($/lb.) 11.65 (9.55) (24.01)

Wheat ($/bu.)  521.25 0.19  20.24 

Metals

Gold ($/t oz.)  1298.92 0.07  (1.41)

Silver ($/t oz.)  16.72 1.77  (2.73)

Copper ($/lb.)  327.30 6.47  (0.15)

TREASURY BILLS (MATURITIES)

Tenor Amount Rate (%) Date
(N' million)

    

91 Day 4,960.59 10.2557 30-May-2018

182 Day 24,802.94 10.8576 30-May-2018

364 Day 19,842.35 12.3554 30-May-2018

STOCK MARKET COMMODITIES MARKET 

FOREIGN EXCHANGE MARKET

NIBOR

ACCESS BANK NIGERIAN GOV’T BOND INDEX

Indicators Friday   ChangeFriday 

  (%) (%)  (Basis Point) 

 08/06/18 01/06/18

Index 2,681.09  2,687.37 (0.23)

Mkt Cap Gross (N'tr) 9.15 9.17 (0.23)

Mkt Cap Net (N'tr) 5.93 5.97 (0.60)

YTD return (%) 9.15 9.40 (0.25)

YTD return (%)(US $) -46.16 -45.90 (0.26)

BOND MARKET

Global Economy

In the Eurozone, GDP growth contracted to 0.4% in 

Q1 2018 from 0.7% in Q4 2017 as reported by 

Statistical office of the European Communities 

(Eurostat). The slowdown was driven by a negative 

c o n t r i b u t i o n  f r o m  e x t e r n a l  d e m a n d  a n d  

contraction in manufacturing to -0.3% from 1.8%. 

However, there was a rise in growth of household 

consumption to 0.5% from 0.2%. Exports receded 

to 0.4% from 2.2% in Q4 2017 and imports declined 

slower at 0.1% from 1.5% in Q4 2017. In another 

development, according to Rida, China’s trade 

surplus narrowed to $24.92billion in May 2018, a 

62.56% decline from $40.51 billion year-on-year. 

Import recorded a 26% rise depicting an all-time 

high of $187.95 billion. This increase was spurred by 

imports of commodities, copper, iron ore and soya 

beans while exports increased at a slower rate of 

12.6% to settle at $212.87 billion in May 2018 from 

12.7% the previous month. U.S. remained the top 

trading country to China while China recorded the 

biggest trade deficit of $11.3billion with Taiwan. 

Elsewhere in Japan, the economy eased to 0.2% in 

Q1 2018 from 0.3% in Q4 2017. This marks the first 

shrink in GDP growth quarter-on-quarter after nine 

quarters of expansion, ending the longest period of 

uninterrupted growth in 28 years. In the analysis by 

the cabinet office, there was negative contribution 

majorly from private investment, demand and 

consumption while exports recorded a slower 

growth at 0.6% from 2.2% and imports 0.3% from 

3.1% respectively in the previous period. On the 

other hand, government consumption increased by 

0.1%.

Local Economy

The total value of Nigeria’s merchandise trade in Q1 

2018 was N7.21 trillion. This represented a growth 

of 19.74% from the figure recorded in Q4 2017 

(N6.02 trillion) and a 35.07% increase over the 

figure in Q1 2017 (N5.34 trillion). According to the 

newly released foreign trade report by the National 

Bureau of Statistics (NBS), the growth was induced 

by an increase in export. Total exports value stood 

at N4.69 trillion resulting in a significant increase of 

20.02% over Q4 2017 and 56.01% over Q1 2017. 

However, total imports value rose to N2.52 trillion 

which was 19.22% higher than Q4 2017 (N2.11 

trillion) and 8.04% higher than Q1 2017 (N2.33 

trillion). Exports were oil dependent in Q1 2018, 

with crude oil value recording N3.58 trillion and it 

remained the top export commodity (76.3% of 

total exports). Nigeria’s major exporting trade 

partners were Netherlands (20.5%), India (18.2%), 

Spain (8.3%), United States (8.2%), and France 

(6.3%). The nation’s major importing trade partners 

were China (21.1%), Netherlands (12.1%), Belgium 

(10.6%), United States (6.5%), and India (6.3%). In a 

separate development, the Central Bank of Nigeria 

(CBN) is set to begin the sale of Chinese currency to 

authorised dealers at bi-weekly bidding sessions. 

This follows the agreement signed by the CBN with 

the People’s Bank of China (PBoC) to facilitate trade 

between China and Nigeria. All authorised dealers 

shall be mandated to open renminbi accounts with a 

corresponding bank and advice the CBN with its 

renminbi account details which may either be with a 

bank onshore or offshore China. Importers 

intending to import from China shall also obtain a 

proforma invoice denominated in renminbi as part 

of the documents required for the registration of 

Form M. Foreign exchange purchased via this 

channel shall not be used for payments on 

transactions in which the beneficiaries are not in 

China. According to the apex bank, authorised 

dealers shall not open domiciliary accounts in 

renminbi for customers. For the purpose of this 

regulation, authorised dealers shall be deposit 

money banks and merchant banks. The renminbi 

sales shall only be applicable to trade-backed 

transactions. Authorised dealers are also required 

to utilize funds within 72 hours from the value date, 

upon expiration of this date, such funds must be 

returned to the apex bank for repurchase at the 

bank’s buying rate. 

Stock Market

The equity segment of the Nigerian Stock Market 

advanced after five consecutive weeks of 

downward trend. Investors remained bullish on a 

number of stocks as stock prices appreciated. The 

All Share Index (ASI) rose by 1,852.94 points or 5% 

to settle at 38,669.23 points from 36,816.29 points 

the prior week in line with market capitalization 

which showed an uptick by 5% to N14.01trillion 

from N13.34trillion the previous week. This 

increase was due to bargain hunting on stocks 

especially in the consumer goods, financial services 

and oil and gas sectors. This week, we expect the 

stock market to continue on a positive note.

Money Market

Cost of borrowing at the money market marginally 

increased last week as a result of illiquidity in the 

system. The tight liquidity was as a result of the 

Retail Secondary Market Intervention Sales (SMIS) 

that took place last week. Short-dated placements 

such as Open Buy Back (OBB) and the Over Night 

(O/N) rate rose to 4.83% and 5.33% from 3.33% and 

4.42% respectively the previous week. Longer 

tenured interbank rates, such as the 30-day NIBOR 

finished higher at 12.95% from 13.06% while the 

90-day NIBOR slid to 13.83% from 14.77%. This 

week, we expect an upsurge in rates as a result of 

e x p e c t e d  W h o l e s a l e  S e c o n d a r y  M a r k e t  

Intervention Sales (SMIS).

Foreign Exchange Market 

The exchange rate swayed in different directions 

last week. The interbank window slightly 

depreciated at N341.64/$ from N340.75/$ 

representing a drop of 89 Kobo. The parallel market 

appreciated marginally by 0.28% to N362/$ from 

N363/$. The local unit however remained 

unchanged at the official market which stood at 

N305.95. The appreciation and stability seen in the 

parallel and official market is attributable to the 

Central Bank of Nigeria (CBN) increase in sales to 

Bureau De Change (BDCs) and banks for the Hajj. 

This improved supply and also kept rates stable. 

This week, we expect the naira to remain stable as 

CBN interventions prove to keep the currency 

stable.

Bond Market

Bond yields ticked higher last week driven by 

increased supply by counterparties. Yields on the 

five-, ten- and twenty- year debt papers settled at 

13.33%, 13.33% and 13.56% from 13.03%, 13.17% 

and 13.41% respectively the preceding week. The 

Access Bank Bond index fell by 6.28 points or 0.23% 

to close at 2,681.09 points from 2,687.37points the 

previous week. This week we expect bond yields to 

fall due to increased market demand.  

Commodities Market

Oil prices declined in the week ended June 8, 2018. 

This stemmed from U.S. increased oil supply 

outweighing the inability of Venezuela to meet its 

oil exports obligations. Organisation of the 

Petroleum Exporting Countries (OPEC) crude oil 

price fell marginally by 2.06% to $73.62 from $75.17 

per barrel. However, Bonny light, Nigeria’s 

benchmark crude remained stable last week at 

$77.89 per barrel. Precious metals increased as U.S. 

dollar weakened as well as lower treasury yields 

from Italy’s economic debt uncertainty. Gold price 

inched up slightly to $1,298.92 per ounce from 

$1,298.02 per ounce, representing a 0.07% 

increase from the previous week. In the same light, 

Silver rose to $16.72 from $16.43 per ounce. Oil 

prices may fall this week due to increasing U.S. oil 

production and less demand from China. The 

direction of the dollar will determine the movement 

of prices for precious metals this week.

Market Analysis and Outlook: June 8 - June 15, 2018 

For enquiries, contact: Rotimi Peters (Team Lead, Economic Intelligence) (01) 2712123  rotimi.peters@accessbankplc.com                    

Variables Jun’18   Jul’18  Aug’18

Exchange Rate 
(Official) (N/$)    340.80 341.00 341.02
                   
Inflation Rate (%)     11.89 11.50 10.80

Crude Oil Price
(US$/Barrel)                              75.2 75.9 76

MONTHLY MACRO ECONOMIC FORECASTS

Access Bank Rateswatch
KEY MACROECONOMIC INDICATORS

Indicators   Current Figures Comments

GDP Growth (%) 1.95 Q1 2018 — lower by 0.11% compared to 2.11% in Q4 2017

Broad Money Supply (M2) (N’ trillion) 24.52 Increased by 0.90% in Apr’ 2018 from N24.30 trillion in Mar’ 2018

Credit to Private Sector (N’ trillion) 22.25 Decreased by 0.85% in Apr’ 2018 from N22.44 trillion in Mar’ 2018

Currency in Circulation (N’ trillion) 1.96 Increased by 17.31% in Apr’ 2018 from N1.67 trillion in Mar’ 2018

Inflation rate (%) (y-o-y) 12.48 Declined to 12.48% in Apr’ 2018  from 13.34% in Mar’2018 

Monetary Policy Rate (%) 14 Raised to 14% in July ’2016 from 12%

Interest Rate (Asymmetrical Corridor) 14 (+2/-5) Lending rate changed to 16% & Deposit rate 9%

External Reserves (US$ million) 47.44 June 6, 2018 figure — a decrease of 0.34% from June start

Oil Price (US$/Barrel) 77.89 June 8, 2018 figure— no change in one week

Oil Production mbpd (OPEC) 1.79 Apr’ 2018 figure — an decrease of 0.44% from Mar’2018 figure
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• Savings   
• Travel  
• Debt & Borrowing  
• Utilities 
• Managing your Tax

This is M    NEY
 A daily guide to your Personal Finance

Iyore Ogbuigwe is a highly 
sought after sales and persua-
sion expert for local, inter-
national and multinational 
corporations. Iyore is the CEO 
of Ultravantage& Founder of 
the Iyore Ogbuigwe Sales Acad-
emy (IOSA). He holds sales 
seminars in Nigeria, Ghana 
and the USA and has written 
5 books on selling. Connect 
with Iyore: 

Emailadmin@iyoreog-
buigwe.com

Instagram & Twitter: @
iyoreogbuigwe

Iyore ogbuIgwe

How to activate your sales muscles and sell with your body language 

D
o  y o u  k n o w 
you’re a package 
of muscles? Do 
you also know 
that if you don’t 

use a muscle, it becomes weak 
and will atrophy? In the same 
vein, any muscle you use con-
sistently will become stronger. 
Just ask health workers who 
deal with paralyzed patients 
all day. The human muscle 
slowly becomes weak with less 
use. As a sales person, there 
are certain traits that form the 
muscles of selling which you 
must use consistently in order 
to be successful in sales. I will 
use the acronym, S.E.L.L.I.N.G 
to illustrate the importance of 
these sales muscles. Each letter 
is a trait you must start to cul-
ture or develop in yourself to 
ensure that you sell effectively 
and close every single time.

S - State: This refers to 
your emotional state. Your 
emotional state is always 
based on your thoughts. As 
a sales person, there is an 
emotional state you have 
to be in to be productive at 
all times. In order to be in a 
productive state, you need to 
guard your emotions, guard 
your heart and watch the 
thoughts that come in so you 
can perform at a peak level. 
So to sell effectively, develop 
the muscle of identifying your 
productive state and learn 
how to stay there by moving 
your body the way you want 
to think and focusing on the 
right things so you can feel as 
productive and as effective as 

you should. Stay confident, 
alert and enthusiastic always 
and clients will gravitate to-
wards you.

E - Energy: You can’t meet 
your sales target if you lack 
energy to get out of bed in 
the morning or if you keep 
falling ill. That is why you 
have to cultivate a lifestyle 
that will ensure your energy 
level keeps increasing not 
getting depleted. This lifestyle 
should be centered on routine 
exercise and healthy diet. 
You can attain a high level of 
energy every day by creating 
a schedule for exercising and 
sticking to it religiously. You 
can also improve your energy 
level and stay healthy through 
the kind of meals you eat. This 
is a vital way to keep your body 
refreshed and your mind alert.

L - Love: You must genu-
inely care for your clients 
in order to sell to them ef-
fectively. One golden rule I 
always follow is to never allow 
myself to be so moved by my 
sales target such that I sell the 
wrong thing just to make some 
short-term gain. It is a policy I 
implore you to adopt as well. 
It’s better to lose a sale than to 
lose a relationship because a 
relationship will open doors 
for you to get other clients.

L- Learning quickly: You 
need to acquire information 
quickly, answer questions 
quickly and adapt quickly 
to trends in your industry. If 
you’ve sold your products for a 
while, you should have an idea 
of the questions the clients 
ask, especially the objections 
they gave when you were sell-
ing to them so you can have 
a list of replies which you’ve 
memorized to address those 
objections.

I - Imagination: Imagi-
nation is a major and very 
important part in the sales 
process. Design your sales 
process in your mind before 
meeting your prospect. Touch 
your product, feel it, smell 
it and imagine how it will 
benefit your prospect before 
the appointment. Imagine 
the outcome of the meeting. 
Imagine you already have 

your cheque. Why is this 
important? Your mind and 
your body work together. 
Once your mind can visual-
ize something, your body will 
work towards achieving it.

N - Never quitting: Persist. 
No matter the economic clime 
you find yourself, you must 
realize that money doesn’t 
leave the world, money only 
exchanges hands. The goal is 
to make sure you stay in the 
circle that exchanges money. 
It is true that you will fail a 
couple of times during your 
sales journey but never quit 
regardless. Find the lessons 
in each fall and use it to propel 
yourself for success.

G - Goal oriented: Finally, 
you need to be goal-oriented. 
Write down your goals and 
look at them daily to keep 
yourself inspired and moti-
vated. For example, I will like 
to make $100,000 at the end 
of the month, so how much 
do I need to make every day? 
Probably $100,000 divided by 
30 which is about $3,333 ev-
ery day. So how many clients 
do I need to speak with to 
make that amount of money 
every day? That’s the power 
of setting goals and planning 
towards achieving them. It 
gives you a sense of purpose 
and direction.

As soon as you have ac-
tivated these sales muscles 
listed above, it is time to take 
it a notch higher by harnessing 
them to sell successfully. To do 
this, you must understand the 
power of effective commu-
nication. You need to know 
the right questions to ask and 
when to ask them because 
the quality of your questions 
will be based on the quality 
of your listening. The quality 
of your listening in turn will 
be based on the attitude of 
your listening. Your attitude 
to listening will be based on 
your posture of listening. In 
summary, the quality of your 
questions will be based on 
the posture of your listening. 
Your posture of listening is 
your body language and it will 
go a long way in determining 
your success or failure as a 

sales person. When a pros-
pect is discussing his business 
challenges, what is your body 
language communicating? 
Does it say, “I care about your 
business and will give you 
products and services to solve 
your problems” or does it say 
“I really don’t care about what 
you have to say. I just want to 
sell this product and get my 
money”? 

The truth is many sales-
people unknowingly com-
municate the latter based on 
their body language and lose 
prospects despite being pre-
pared with adequate data and 
giving  killer sales pitches. Let’s 
do a simple exercise. Get a 
note and paper and write your 
answers as honestly as you 
can to the following questions. 

How did the last meeting 
you had with a prospect go? 
Was it woefully unsuccessful? 
Did the prospect seem aggres-
sive or indifferent and aloof? 
What was your posture like? 
Were you glancing at your 
phone while you are listening 
to your prospect.Was  your 
back rested on the chair or you 
were leaning forward? Where 
were  your hands? Were  they 
folded across your chest  or 
they were on  your thighs if 
you were sitting? If you were 
standing, were your hands on 
your groin or by your side with 
your palms opened. What 
about your voice? Were you 
mostly quiet or you punctu-
ated his sentences with fre-
quent “hmmm, oh, I see etc”, 
Was your tone of voice low 
and timid or loud and aggres-
sive? If you did at least two of 
the first mentioned postures 
described in every question, it 
is likely they account for your 
inability to close that deal. 

While paying attention to 
your body language, it is im-
perative that you also pay rapt 
attention to your prospect’s 
body language as well. We live 
in a world where the attention 
span now is shorter than ever 
before because things are 
happening very fast. Often, 
it takes a lot of effort, skill, 
mental discipline, and focus 
to listen to someone, not with 

the intention to respond but 
with the intention to under-
stand the person. In order to 
truly understand someone, 
you have to pay attention to 
what is being said and what 
isn’t. You have to watch the 
body language and tone of 
voice of your prospect at 
all times during your sales 
process. This will help you 
pinpoint troubled areas of 
the prospect, how urgent the 
problem is and the best way 
to serve him. You also have 
to portray the best version of 
yourself with the right body 
language. 

The best body language 
to adopt for a winning sales 
process is a positive, friendly, 
confident and competent 
body language. To portray 
a positive and competent 
disposition, do the following:

1. Smile: Always smile 
when meeting your pros-
pects. You can never get it 
wrong with a smile. A few 
years ago, I was sitting in the 
bank, waiting at the customer 
service area when I saw a 
highly respected lady from 
my church. Her face was stern 
while she tried to squeeze 
past me in the tiny space. 
Immediately I smiled at her, 
she smiled back. A smile is 
contagious. When you smile, 
the chemical reactions within 
you are different from what 
takes place when you are not 
smiling or angry. So as much 
as you can, smile before a 
prospect. 

2. Be agreeable. Some-
times, prospects may be un-
informed and may say the 
wrong thing. But don’t argue 
with them. Just agree. The 
whole idea of selling is not 
to win arguments but to win 
the money of the prospect. It’s 
better to lose the argument 
to win the money. I dare say 
that if you win the argument, 
you will lose the money of the 
prospect. 

3. Be Presentable: A sale 
process is like a building 
block. Anytime you do some-
thing right, you remove the 
blocks and anytime you do 
something wrong you add 

the block and the higher your 
block, the more difficult it is 
for you to sell. So try as much 
as you can to reduce the 
chances of your client build-
ing blocks for you getting to 
him. This is the reason you 
must endeavor to always be 
presentable, well dressed and 
well spoken. For men, keep 
facial hairs well trimmed. 
For ladies, ensure your hair 
is neat and your hairstyle 
shouldn’t be a distraction 
but should be as simple as 
possible. 

4. Build Rapport: People 
buy from people they like, 
who are like them or who 
they would like to be like. 
The mirroring and matching 
method can create this kind 
of rapport. A great example is 
a couple on a romantic date. 
They are easy to spot because 
they are usually seated the 
same way, leaning forward 
the same way, putting their 
hands on their chins the same 
way. You can tell they are ef-
fortlessly having a good time 
and listening to each other. 
Create this kind of rapport and 
flow with your client. Building 
rapport with your prospec-
taids the sales process because 
the moment you can build 
rapport with someone, they 
will subconsciously believe 
that you understand them, 
and thenthey can trust you. 
Once they feel they can trust 
you, a buying desire has been 
activated and closing the sale 
becomes easier to achieve. 
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External reserves under pressure as foreign 
investors search for increased yields

N
igeria’s external 
reserve has been 
under pressure 
fol lowing in-
creased demand 

from foreign investors, who are 
seeking increased yields from 
favourable markets.

The external reserves stood 
at $47.42 billion as of June 7, 
2018 from $47.86 billion as of 
May 10, 2018 data from the 
website of the Central Bank of 
Nigeria show.

FSDH Research report re-
vealed that Month-on-Month 
(M-o-M) growth rate recorded 
in the external reserves was the 
lowest level since July 2017.

The 30-day moving average 
external reserves increased by 
0.36 percent, up from US$47.49 
billion at end-April to US$47.66 
billion at 28 May 2018.

The total turnover at the 
Investors’ and Exporters’ forex 
Window (I&E Window) be-
tween April 2017 and May 2018 
stood at US$50.73 billion. The 
highest amount was recorded 
in January 2018.

“Our analysis between Au-
gust 2017 and May 2018 shows 
that Nigeria recorded the low-
est foreign exchange inflows 
through the I&E Window in 
May 2018”, Ayodele Akinwun-

mi, head of research, said.
The Research arm of FSDH 

Merchant Bank limited expects 
the positive domestic and ex-
ternal environment to further 
lead to external reserves accre-
tion in the short-term and this 
development should provide 
further stability for the foreign 
exchange rate.

In its Monthly Economic 
and Financial Markets Outlook 
briefing in Lagos, Akinwunmi 
looked at Additional Expan-
sionary Policies Required for 
Inclusive Growth.

He said the recovery path of 
Nigeria’s economy decelerated 
in Q1 2018. FSDH Research 
however observed steady re-
coveries recorded in both the 
manufacturing, and informa-
tion and communication sec-
tors. Agriculture recorded the 
lowest growth rate since Q1 
2016. An analysis by the firm 
shows that the labour intensive 
sectors of the economy such as 
real estate, construction and 
trade all contracted in Q1 2018. 
Thus, additional expansionary 
policies are required for inclu-
sive growth.

Data from the National 
Bureau of Statistics (NBS), 
revealed that the real Gross 
Domestic Product (GDP) grew 
by 1.95% in Q1 2018, compared 
with the growth rate of 2.11 
percent recorded in Q4 2017.

Looking at the recovery 
path in Q1 2018, FSDH Re-
search has revised the GDP 
growth forecast for 2018 to 
2.78%, down from our previous 
forecast of 3.16%. The major 
sectors that will lead the re-
covery in 2018 are: mining and 
quarrying, agriculture, manu-
facturing, trade, and informa-

HOPE MOSES-ASHIKE

tion and communication.
“We believe there are fi-

nancing and investment op-
portunities in these sectors. 
The major downside risk to the 
recovery is the security chal-
lenge in some parts of Nigeria. 
The expected growth in govern-
ment spending in the second 
half of the year, once the 2018 

budget has been signed into 
law, should increase economic 
activities, with positive impacts 
on the income of households 
and firms”, Akinwunmi added.

The Nigeria National As-
sembly (NASS) passed the 
2018 Budget of N9.12trn in 
May 2018. The crude oil bench-
mark and expenditure were 

increased from the initial bud-
get which the executive arm of 
government sent to the NASS, 
leading to a drop in the budget 
deficit to N1.95trn.

FSDH Research team ob-
served that there is no provision 
for Premium Motor Spirit (PMS) 
subsidy in the 2018 Budget. The 
NASS noted this development 
and requested from the execu-
tive a supplementary budget to 
cater for this.  The budget deficit 
will increase when the PMS 
subsidy is factored in.

 FSDH Research believes 
that the FGN will finance the 
deficit through issuance of 
bonds (local and foreign) and 
this may put upward pressure 
on yields. 

FSDH Research estimates 
that about N1.05tr may be 
sourced from domestic bond 
market while about N901bn 
may be sourced from the in-
ternational market to fund the 
budget deficit

FSDH Research forecasts 
a further drop in the inflation 
rate to 11.50 percent in May 
2018, down from 12.24 percent 
in April.

 “We expect the inflation 
rate to drop to a single digit in 
July 2018 provided there is no 
food shortage in the country 
due to of the current rising crisis 
in the food producing areas in 
the country”, said Akinwunmi.

MICHEAL ANI

Access Bank sets pace among peers on corporate green bond issuance

Access Bank of Nigeria 
has set a ground break-
ing record among 
peers as the first bank 

to co- host the launching of 
the corporate green bond pro-
gramme for corporate and sub 
nationals like the states and 
private sectors.

The Tier 1 lender said the 
move reaffirms its commit-
ment to invest in projects that 
are geared towards improving 
environmental sustainability.

“It is a lead that we have tak-
en for many years; if you recall, 
at the Central Bank of Nigeria 
(CBN) award for sustainability, 
we cleared all the four awards 
within the banking space so it 
is no surprise. However, we will 
continue to add value, sustain-
able products, funding, and 
financing asset that will impact 
positively on the environment, 
clients,  and on Nigeria while still 
making money and giving good 
returns to our shareholders,” 
Creg Jobome, executive direc-
tor, risk management at Access 
Bank said told BusinessDay.

The corporate green bond 
programme is an initiative that 
was put forward through a com-
bined partnership between 
FMDQ OTC Securities, Climate 
Bond initiative (CBI) and Finan-
cial Sector Deepening (FSD) to 
develop green bonds in Nigeria.

In March this year, the trio 
signed a cooperation agreement 
to develop green bonds in Ni-
geria and foster the issuance of 
corporate/non-sovereign green 
bonds, and as part of efforts to 
understand the market the cor-
porate green bond programme 
was launched on Thursday this 
week.

Justine Leigh-Bell, Director 
of Market Development for CBI 
said the firm has partnered with 
FMDQ because they are market 
organisers and infrastructure 
catalyst that have the local ex-
pertise to rally around all partici-
pants in the debt capital market.

She noted that over the last 
three months, they have been 
in engagement with government 
and regulatory bodies like the 
PENCOM, SEC, CBN, and De-
velopment bank of Nigeria, Fed-
eral Ministry of Environment,

Federal Ministry of Finance 

and these engagements have 
yielded positive results.

In December 2017, the feder-
al government through the DMO 
raised as much as N10.69bn 
($29m), making Africa’s biggest 
oil producer to become the first 
on the continent and fourth in 
the world after Poland, France 
and Fiji to issue a security that 
raises funds for environmental 
projects.

The fully subscribe bond was 
a five year tenor were investors 
receive a 13.48 percent annual 
coupon. The DMO said that the 
major subscribers to the bond 

were majorly Public Fund Ad-
ministrators (PFA’s), contribut-
ing 75 percent of the investment 
in the green bond while the 
remaining was shared among 
banks with no foreign investor 
buying into the bond.

The debt office however 
encouraged banks to actively 
participate in the green bond 
issuance this year as they expect 
to see a form of corporation 
rather than the competition that 
was seen in the last issuance as 
a more aggressive road show 
will be done to create more 
awareness.
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1Dokita.ng leads 
medical outreach to 
Lagos communities 

1Dokita, a Nigerian 
health startup that le-
verages technology to 
provide diagnostic and 

medical services to citizens in 
different packages, irrespec-
tive of class and status has 
started its outreach to provide 
free medical screening in dif-
ferent communities in Lagos 
State.

 Residents of Bariga com-
munity in Lagos were first 
beneficiaries of the services, 
conducted in partnership 
with Oloja Primary Healthcare 
Centre.  

The team of medical pro-
fessionals said the outreach 
was in line with 1Dokita.ng’s 
mission to make health ser-
vices more accessible to all 
Nigerians.

 Speaking before the health 
outreach, Daniel Folukoya, a 
doctor who is the CEO and 
founder of 1Dokita, defined 
the mission which aims at im-
pacting the citizens of Nigeria 
and Africa as a whole, saying; 
“Our mission at 1Dokita is to 
create an easy way for all of us 
to access quality healthcare.

 “We believe that by pro-
viding a unified health ser-
vices gateway, healthcare 
can be more safely, reliably 
and affordably accessed. This 
will translate to more lives 
saved, more evidence-based 
practice and consequently, 
a reduction in quackery and 
self-medication. Our vision 
is to improve health-seeking 
behaviour by making it easier 
for people to get health advice 

prophylactically or early on 
in the disease process before 
the cost of treatment becomes 
unbearable,” Folukoya said.

 According to him, Nige-
rians need to understand the 
importance of maintaining 
health.

“We take this mission very 
seriously hence we spend 
significant resources on edu-
cation, coaching and coun-
selling. We hope outreaches 
like this will go some extent 
towards achieving universal 
health coverage particularly 
for the un-insured who lack 
the finance to do that,” Folu-
koya added. 

Also speaking, Olawale 
Ogunsaya, the sales lead, 
stated that due to the mass 
turnout and engagement, 
1Dokita will continue to en-
gage healthcare stakehold-
ers and providers to partner 
with for the delivery of these 
outreaches.

 He envisions that the out-
reaches will happen at least 
twice a month across different 
locations in Lagos with views 
to expand across Nigeria.

 “Following each medical 
assessment, performed in 
Bariga, if anyone has unfa-
vourable results, they would 
be referred a local health-
care provider through our 
registry service for proper 
treatment.1Dokita has been 
in existence from 2016 but 
started officially in October 
2017. Today, it has over 1000 
doctors listed on the plat-
form, all that is required is to 
download the 1Dokita App 
and get access to the 1Dokita 
network,” Ogunsaya said.

BoI partners Ebonyi to unveil N4bn 
agric fund for civil servants

T
he Bank of Indus-
try (BoI) has part-
nered the Ebonyi 
State government 
to roll out a N4 bil-

lion matching funds targeted 
at improving the fortunes of 
its civil servants through agri-
business.

The N4 billion EBSG-BoI 
Agro-based Fund for Civil Ser-

vants is coming on the heels of 
the N4 billion MSME Match-
ing Fund that was activated in 
July 2017.

Speaking at the Ngele 
Oruta Township Stadium, 
Abakiliki, during the MoU 
signing ceremony and presen-
tation of cheques to qualified 
applicants under the MSME 
scheme, Olukayode Pitan, 
managing director of BoI, 
Mr, noted that the event was 
a consolidation of a thriving 

partnership between the state 
and the development bank.

“Today’s dual event repre-
sents an important milestone 
in the consolidation of the 
partnership and efforts of BoI 
and the Ebonyi state govern-
ment to develop and promote 
entrepreneurship, develop 
and grow agriculture and its 
value chain businesses and 
the MSMEs in the state; to cre-
ate a solid future for both the 
MSMEs and the State’s civil 
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30 benefits from Diamond Bank School 
Fees Savers Scholarship scheme

Diamond Bank in-
vests in the Future- 
rewards 30 youth 
account holders 

with Scholarships
Diamond bank has reward-

ed 30 customers with N100, 000 
each in the just concluded Dia-
mond Future and Cool-Teens 
School Fees Saver Scholarship 
draw held at the bank’s head 
office in Lagos.

The School Fees Savers 
Scholarship scheme is spe-
cially targeted at parents with 
children / wards in preschool, 
primary and secondary school. 
This initiative is aimed at driv-
ing customer loyalty and easing 
lifestyle challenges by reward-
ing them with scholarship op-
portunities.

Speaking at  the draw, 
Adaeze Ume, head, Personal 

Banking, Diamond Bank Plc 
said “The principal goal of the 
School Fees Savers Scholarship 
scheme is to promote a sav-
ings culture amongst parents 
and guardians to save for their 
children / wards’ school fees. 
This is a good way for parents 
to fund their children’s educa-
tion, whilst diversifying their 
investments. It is also our way 
of reassuring customers of our 
promise to provide value added 
services on their customer 
journey with us”.

To participate in the School 
Fees  Savers  S cholarship 
Scheme, customers can sim-
ply open a Diamond Future or 
Cool-Teens account, maintain 
a monthly average balance of 
N25, 000 or set up a Standing 
Instruction of N10, 000 & above 
to qualify.

servants who are the engine 
room for the execution of state 
policies and programmes year 
on year,” Pitan said.

He disclosed that both 
funding schemes were being 
offered at single digit interest 
rates – five per cent and 6.2 
per cent for medium term (3 
-5 years) and working capital 
financing respectively with 
moratorium periods (3 – 12 
months).

He commended the har-
monious working relation-
ship of the bank and the state, 
coordinated by the State Im-
plementation Committee 
(SIC), in identifying viable 
MSMEs across the 13 local 
government councils of the 
state. 

“So far, the bank has ap-
proved a total of 34 loans 
valued at over N206 million to 
MSMEs in the state under the 
matching fund. In addition, 
the bank has also approved 
and granted loans worth over 
N3.17 billion (N1.81 billion 
disbursed) from its own direct 
funds to 22 other businesses 
in Ebonyi state,” he said.

He stated that the business 
sectors supported included 
rice milling and processing; 
quarry and solid minerals 
(lead mining);food process-
ing; roofing sheet production; 
water bottling and packaging; 
mattresses and foam produc-
tion, metal fabrication, among 
others.

Heart & Capital Nigeria, KWASU 
deepen partnership on agribusiness

As part of efforts to 
deepen practice and 
investment in agricul-
ture and agribusiness, 

the management of the Kwara 
State University, (KWASU), 
Malete has signed a Memoran-
dum of Understanding, (MoU) 
with Heart & Capital Nigeria 
Limited, a Nigerian-based Ag-
ricultural revolutionary firm, 
to further boost entrepreneurial 
skills among students of the 
institution.

Speaking on the under-
standing reached recently in 
Ilorin with a team from Heart 
& Capital Management, Abdul-
rasheed Na’Allah, the vice chan-
cellor, disclosed that 4,000 stu-
dents of the University would be 
trained on farm business.

Na’Allah said,  “I was highly 

impressed with the company 
when I attended their press 
launch few months ago, know-
ing their vision, mission and in 
fact the kind of organizations 
they are partnering with to 
achieve this vision and mission 
of theirs.

“I have no doubt about this 
partnership and committing 
4, 000 of our students to them 
to train and mentor on farm 
business training. I also

want to use this medium 
to remind the co-founders of 
H&C, the motto of our Uni-
versity which is “Skills and 
Integrity” to always be their 
watch word where ever they 
find themselves in the future, 
and also to encourage them 
to keep breaking bounds, they 
should not let society pressure 
pull them back from realizing 
their dreams.”

Also, Sunday Ojo, director, 

Centre of Entrepreneurship of 
the University, declared that 
KWASU would commit about 
two hectares to cultivate for the 
research practical farm of the 
student, saying: “By next season, 
the University hopes to have 20-
40 hectares of cassava cultivated 
which will be managed by Heart 
& Capital Nigeria Limited.”

He added, “We encourage 
other schools to follow this 
laudable project of KWASU be-
cause of the need to diversify the 
economy by going into agricul-
ture in order to feed the nation 
and again to start exportation of 
agriculture products. By God’s 
grace, we will be having a flag 
off for the project before the 
students resume in August.”

In their separate remarks, 
the Co-founders of Heart and 
Capital Nig. Ltd, Abdulquawiy 
Olododo and Umar Adelo-
dun, lauded the University 

for entrusting them with the 
training and mentorship of 
4000 students saying: “We are 
out to showcase our potential 
to further reflect positively in 
the society through agriculture.”

They added that, “We are 
determined in changing the 
status quo where most Nigerian 
youths believe farming is a dirty 
work they shouldn’t associate 
with, we want to make farm-
ing/Agric business appealing 
to fellow youths like us so they 
can think outside the box and 
see the need to come into the 
sector and tap into many op-
portunities that lies in it.

“Heart and Capital Nig. Ltd is 
focused on growing and easing 
the farming business through 
numerous services we render 
and plans put in place, the farm 
business training is just one of 
many ways we intend to ensure 
the realization of this dream.

L-R: Paul Lehman, Australian High Commissioner to Nigeria; Olubunmi Aboderin Talabi, chairperson of 
WIMBIZ Executive Council, and Darcy Zotter, US Consulate Public Affairs Officer,during the CEO/Policy Maker 
Interactive Forum in Lagos recently

…to train 4,000 students on agriculture

RaZaQ aYinLa
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L-R: Bolaji Olagunju, CEO, Workforce Group; Segun Akintemi, CEO, Page International Financial 
Services Limited; Obinna Abajue, CEO, Hygeia HMO; Adesimbo Ukiri, CEO, Avon Healthcare 
Limited; Temitayo Ogunbanjo, MD, Aexgen Energy; Foluso Aribisala, Workforce Group, at the 
Learning & Development Leaders Conference organized by The Workforce Group in Lagos.

L-R: Deremi Atanda, executive director, SystemSpace Limited; Adia Sowho, managing director, Mines Nigeria, 
and Victor Olojo, chairman, Association of Mobile Money Agents (AMMAN), at the digital play expo 2018 in 
Lagos.         Pic by Olawale Amoo

Olukayode Pitan, managing director/CEO Bank of Industry, (l) and Umahi David, executive governor, Ebonyi State, 
after the signing of the MOU for the N4 Billion EBSG-BOI Agro Based Fund for Civil Servants in Ebonyi State.

R-L: Victor Fadeke, MD, Tellco Europe Nigeria; Olawale Akinwunmi, executive vice chairman/CEO, Tellco 
Europe Nigeria;  Yves Nicolet, consul general of Switzerland, and Wale Omole, chairman, Tellco Europe 
Nigeria, during the press conference on the  World Environmental Day and visit of the consul general to the 
Tellco Europe Nigeria office in Lagos.      Pic by Pius Okeosisi.
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Insurer’s investment income underpins profit
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I
nsurance compa-
nies are using in-
come from bonds, 
short term govern-
ment securities and 

real estate to underpin 
profit as they continue to 
thrive amid a tough and 
unpredictable macro-
economic environment.

In the insurance par-
lance, firms rely on such 
income to bolster earn-
ings since rising claims 
most times results in 
slim underwriting profit.

However, analysts are 
of the view that insur-
ers should be cautious 
on how they invest the 
money to generate invest-
ment return since the en-
vironment is fraught with 
risks such as interest rates.

  They added that if 
anything happens to the 
investment in the future, 
profitability could be un-
der threat as those monies 
will be used to meet obli-
gation to policy holders in 
form of claims payment.

“There is a guideline 
on how you invest the 
money in Treasury bills, 
bonds and real estate,” 
said Moronfola Mons-
uru, actuarial analysts 
with Wapic Insurance.

“It deals with a lot of risk 
and firms are usually cau-
tious because the money 
belongs to policy holders 
and it will be used to settle 
claims,” said Monsuru.

  For the year ended 
December 2017, invest-
ment income of 17 insur-
ers that have reported 
results spiked by 53.24 
percent to N48.39 bil-
lion from N31.58 bil-
lion the previous year.

Investment income 
c o mp r i s e s  f i xe d  i n -
come securities, Trea-
sury bills and real estate.

Analysts have tasked 
managers of firms to ju-
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1.14 billion

$47.62 billion

$331.41 million

Stanbic IBTC Holding 
sold 1.14 billion shares  
at 53.75 naira each,the 
stock exchange said on 
Friday in a block deal 
valued at about $195 

million.
The deal was negotiat-
ed trade between seller 
Rencap Securities Ltd 

and buyer Stanbic 
IBTC Stockbrokers Ltd. 
Stanbic IBTC Holding’s 
shares closed at 46.60 

naira.

SHORT TAKES

Nigeria’s foreign 
exchange reserves 
rose 0.27 percent 
from a month ago 
to $47.62 billion as 
of May 30, central 
bank data showed 

on Friday.
Nigeria’s forex 
buffer stood at 

$30.36 billion, up 
57 percent from 
a year ago, but is 
still far off a peak 

of $64 billion hit in 
August 2008.

Nigeria’s central bank 
said on Friday it had 
injected $331.41 mil-

lion into the interbank 
foreign exchange 

market, continuing its 
efforts to boost liquid-
ity and alleviate dollar 

shortages.
The bank said the 

funds were allocated 
to companies in the 
agricultural, airline, 
petroleum and ma-

chinery sectors.

diciously and ingeniously 
invest premium income in 
securities that will magni-
fy shareholders earnings.

For instance, in the 
United States, insur-
ance firms own sky-
scrapers and generate 
income in form of rent 
to augment bottom line.

A cursory look at the 
books of Nigerian firms 
shows four of them : 
Leadway, and FirstBank 
Insurance, AIICO, and 
AXA Mansard make up 
over 77 percent of the 
combined investment 
income of N48.39 billion.

Leadway Assurance, 
the largest insurer in Af-

rica’s largest economy 
by assets, profit and pre-
mium, realized N17.20 
billion in investment 
income as at Decem-
ber 2017, which repre-
sents a 61 percent jump 
from last year’s figure.

Income from invest-
ment income and net 
fair value gain on assets 
helped the insurer ab-
sorb an underwriting loss 
of N10 billion brought 
on by increase in annu-
ity fund of N49 billion.

A breakdown of Lead-
way’s investment income 
shows it made N13.65 bil-
lion from investment on 
debt securities, N1.17 bil-

lion in profit on sale of in-
vestment securities, and 
N9.12 billion in income 
from fair value gains from 
listed debt securities.

AIICO’s investment 
income increased by 
18.95 percent to N8.63 
bil l ion in December 
2017 from N7.25 billion 
as at December 2016.

  AXA Mansard’s in-
vestment income grew 
by 32.95                          per-
cent to N5.12 billion 
in December 2017 from 
N3.83 billion the previ-
ous year. It made N2.01 
bil l ion income from 
investment securities.

  Zenith Insurance’s 

investment income grew 
by 56.57 percent to N3.63 
billion in the period un-
der review from N2.31 
billion the previous year.

  Financial  institu-
tions in Africa’s largest 
economy made money 
from short term govern-
ment securities when 
yields were between 22 
perent and 18 percent 
for the most part of 2017.

However, federal gov-
ernment’s decision to 
slow down on domes-
tic borrowings late last 
year when it embarked 
on an aggressive Euro-
bond issuance resulted 
in  a sharp drop in yields.
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Consumer goods firms’ costs fall on 
backward integration, FX Stability  

FSDH sees Nigeria inflation slowing for sixteenth successive months to 11.5% in May

The relative stability in the for-
eign exchange market com-
bined with backwards integra-

tion strategy is responsible for the 
improvement in cost of production 
of consumer goods firms.

Rising inflation and a severe dollar 

this compares with a 32.50 percent 
increase in the 2017 and 2016 period.  

“Some of the consumer goods 
firms had to look inwards and source 
material locally to curb cost,” said 
Tajudeen Ibrahim, head of research 
at Chapel Hill Denham. 

The cumulative average cost of 
sales ratio of these firms fell to 73.20 
percent in March 2018 from 73.86 
percent the previous year. 

This means firms are spending less 
on input costs to produce each unit 
of product.

BALA AUGIE

FSDH Merchant Bank Limited, has 
predicted a drop in the rate of infla-
tion (year-on-year) from 12.48 per cent 

recorded in April to 11.5 per cent in May 2018, 
according to a recent report released by its re-
search team.  If this falls through, would mark 
the sixteenth month that prices have cooled.

The expected drop in inflation rate is pre-
mised on the base effect of higher prices in 
the Composite Consumer Price Index (CCPI) 
in May 2017 than the current month.

The Monetary Policy committee (MPC), on 
its 216th meeting and the second for the year 
voted to retain its repo rate at a record high of 
14 per cent for the 10th time since July 2016.

The committee held its gun, in a bid to 
cushion the effect of election spending, delay 
in budget implementation, and spiralling 
inflation which soared to an 11-year high in 
April 2016, following a big naira devaluation 
and an upward review in the retail price of 
petrol.

“We expect the rate of inflation to cool 0.98 
bps to 11.5 percent in May 2018,” FSDH said, 
ahead of an official release by the National 

Bureau of Statistics (NBS) on Wednesday 
June 13.

The Food Price Index (FPI) from the Food 
and Agriculture Organization (FAO) for the 
month of May 2018 shows that the Index 
averaged 176.2 points, 1.24 percent higher 
than the revised value for April 2018, and 1.90 
percent higher than the May 2017 figure.

The increase recorded in the FPI was be-
cause of a strong recovery in dairy and cereal 
prices, while vegetable oils and sugar prices 
remained under downward pressure.

The FAO Dairy Price Index was up for 
the fourth consecutive month, recording an 
increase of 5.45 percent between April and 
May. The FAO Cereal Price Index was up by 
2.44 percent, largely due to the increase in the 
prices of wheat, coarse grains and rice.

However, the FAO Vegetable Oil Price 
Index was down by 2.58 percent, primarily 
driven by a decline in the prices of palm, soy 
and sunflower oils occasioned by slow global 
imports demand and large inventories.

The FAO Sugar Index fell for the sixth 
consecutive month as a result of increased 
supply conditions in the main sugar produc-
ing region of Brazil. The FAO Meat Index was 
marginally down by 0.48 percent driven by 

the decrease in the prices for ovine and pig 
meat.

The value of the Naira depreciated at both 
the Nigerian Autonomous Foreign Exchange 
(NAFEX) and parallel markets in May 2018. 
The value lost 0.40 percent and 0.14 percent 
to close at US$/N361.62 and US$/N363.50 re-
spectively at the NAFEX and parallel markets 
at the end of May

FSDH said that “the rise in the interna-
tional prices of food coupled with the de-
preciation in the value of the Naira led to an 
increase in the prices of imported consumer 
goods in Nigeria between the two months 
under review,”

FSDH also noted that 
there is a potential increase 
in the local prices of im-
ported food items because 
of the faster than expected 
increase in the international 
food prices.

The prices of most of 
the food items in May 2018 
increased substantially, 
leading to a 1.20 percent 
increase in our Food and 
Non-Alcoholic Index.

This Index increased year-on-year by 13.29 
percent, up from 240.30 points recorded in 
May 2017.

There was also an increase in the prices 
of Transport and Housing, Water, Electricity, 
Gas & Other Fuels divisions between April 
and May 2018.

We estimate that the increase in the CCPI 
in May would produce an inflation rate of 
11.50 percent, lower than the 12.48 percent 
that was recorded in April.

“We estimate that the increase in the CCPI 
in May would produce an inflation rate of 
11.50 percent, lower than the 12.48 percent 
recorded in April,” FSDH said.

MICHEAL ANI
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scarcity two years ago forced firms 
to look inwards and source material 
locally. 

For the first three months through 
March 2018, the cost of sales of or 
production costs of 15 largest con-
sumer goods firms  increased by 
9.34 percent to N724.25 billion from 
N662.37 billion the previous year, 
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Company Opening Closing Change

NESTLE N1430 N1450.2 20.2

MOBIL N166 N174.3 8.3

UNILEVER N53 N55 2

STANBIC N47.5 N48.2 0.7

CADBURY N12.05 N12.65 0.6

ASI (Points) 38,669.23

DEALS (Numbers) 4,141.00

VOLUME (Numbers) 210,026,492.00

VALUE (N billion) 3.888

MARKET CAP (N Trn 14.007

Company Opening Closing Change

SEPLAT N735 N711.1 -23.9

SKYESHELT N100 N95 -5

DANGCEM N239.2 N235.8 -3.4

INTBREW N43.6 N41.8 -1.8

CCNN N28 N26.6 -1.4

Nigeria stocks push higher as 
investors risk-off sentiment eases

N
igeria equities 
market made 
r e m a r k a b l e 
push higher 
in the trad-

ing week to June 8, 2018 as 
the risk-off sentiment that 
gripped investors the preced-
ing trading week faded.

In addition to concerns 
relating to the 2018 presiden-
tial election, stock investors 
had already attached much 
weight to fears of monetary 
tightening in the United 
States amid rising treasury 
yields and a stronger dollar.

“After a week of positive 
trading, bears resurfaced at 
week close. We expect profit 
taking observed at week 
close to persist at week open 
and thus foresee a mildly 
negative close on Monday 
(June 11)”, said Vetiva Capital 
analysts.

As investors moved into 
Custom Street to hunt for 
bargains following preced-
ing week loss which cre-

ated entry opportunities in 
value stocks, the value of 
Nigeria’s listed stocks in-
creased by N670billion to 
N14.007trillion, up from 
N13.336trillion.

Brent crude futures 
dropped 0.7 percent to trade 
at $76.80 Friday after settling 
almost $2 higher on Thurs-
day. Oil is Nigeria’s major 
source of dollar revenue.

Forty-nine (49) equities 

appreciated in price, higher 
than 25 in the preceding 
week, while 29 equities de-
preciated in price, lower than 
48 equities in the preceding 
week, while 91 equities re-
mained unchanged lower 
than 94 equities recorded in 
the preceding week.

The NSE All Share In-
dex (NSE) closed higher by 
5.03percent to 38,669.23 
points, from 36,816.29 points 

Stories by 
IheanyI nwachukwu

SEC to partner Fintech association on 
capital market roadmap

The Securities 
and Exchange 
C o m m i s s i o n 
(SEC) is to part-

ner the Fintech Asso-
ciation of Nigeria (Fin-
techNGR) to transform 
the Nigerian capital mar-
ket with financial tech-
nology solutions.

“It is high time regu-
lators and players in the 
sector embrace fintech,” 
said acting director gen-
eral of SEC, Mary Uduk.

 “Development of ap-
propriate technology 
roadmap for the capital 
market, collaboration 
and partnership with 
the appropriate asso-
ciation like FintechNGR 
as well as appropriate 
regulation for startup in-

novation in the market 
is vital to the market’s 
response to the fourth 
industrial revolution 
demands,” Segun Aina, 
president of FintechN-
GR said during a cour-
tesy visit to the acting 
director general of SEC.

The proposed part-
nership between the 
two bodies will help 
usher in a new era in the 
Nigerian capital market 
and empower the in-
dustry to take on threats 
and opportunities in 
such a way that market 
led regulation ushers 
in a period of growth, 
global benchmarking 
and opportunities for 
better integration with 
the wider economy.

Ade Bajomo, execu-
tive director of Access 
Bank Plc and vice presi-
dent of FintechNGR add-
ed that the commission 
appears well informed 
on the gaps and needs of 
the market in relation to 
financial technology in 
general and capital mar-
ket regtech specifically 
and the meeting of itself 
offered an opportunity to 
deal with the issues in a 
manner that ensures all 
stakeholders are carried 
along.

The Fintech Associa-
tion of Nigeria is an um-
brella body that brings 
together the various or-
ganisations in the finan-
cial technology space in 
Nigeria.

the preceding week.
“NSE performance will 

be driven by economic de-
velopments. Expect market 
performance to be mixed,” 
said Bismarck J. Rewane, 
MD/CEO, Financial Deriva-
tives Company at the June 6, 
2018 LBS Executive Break-
fast Session.

All other indices fin-
ished higher last week with 
the exception of the NSE 
Insurance and NSE Oil/Gas 
Indices that depreciated by 
0.61percent and 1.34per-
cent respectively, while the 
NSE ASeM Index closed flat.

The stock market re-
corded total turnover of 
1.749 billion shares worth 
N31.183 billion in 24,604 
deals in contrast to a total of 
2.699 billion shares valued 
at N84.775 billion that ex-
changed hands preceding 
week in 19,715 deals.

The Financial Services 
Industry (measured by vol-
ume) led last week activ-
ity chart with 1.423 billion 
shares valued at N19.717 
billion traded in 13,950 
deals; thus contributing 

81.37percent and 63.23per-
cent to the total equity 
turnover volume and value 
respectively. The Consumer 
Goods Industry followed 
with 153.105 million shares 
worth N6.805 billion in 4,512 
deals. The third place was 
occupied by Conglomerates 
Industry with a turnover of 
60.473 million shares worth 
N186.600 billion in 905 
deals.

Trading in the top three 
equities– Guaranty Trust 
Bank Plc, Access Bank Plc 
and Zenith Bank Interna-
tional Plc (measured by 
volume) accounted for 
588.605 million shares worth 
N16.568 billion in 4,120 
deals, contributing 33.65per-
cent and 53.14 percent to the 
total equity turnover volume 
and value respectively.

The full suspension 
placed on the shares of Pres-
tige Assurance Plc was lifted 
on Thursday June 7, 2018. 
The shares of the Company 
were formerly placed on full 
suspension from Wednes-
day May 23, 2018 to Wednes-
day June 6, 2018 to enable 

the Registrars update the reg-
ister of members, sequel to 
the share capital reconstruc-
tion exercise embarked upon 
by Prestige Assurance.

Prestige Assurance noti-
fied the Exchange that the 
exercise has been completed 
and the shareholders’ regis-
ter has been updated. Con-
sequently the suspension 
placed on the Company’s 
shares was lifted. The share 
price was subsequently ad-
justed to 67 kobo

At the Over-The-Counter 
(OTC) market for unlisted se-
curities, the NASD Unlisted 
Securities Index (USI) lost 
0.387percent week-on-week 
(WoW).

The NASD OTC Market 
ended the trading week to 
June 8, 2018 with the NASD 
USI down to 666.24 points as 
against 668.83 points the pre-
ceding Friday.

Also, the total market 
capitalization of unlisted se-
curities trading on the NASD 
decreased by N1.76billion to 
N450.86 billion, compared to 
N452.62 billion the preced-
ing Friday.

 

Deutsche Bank stocks fall following talk to 
shareholders about Commerzbank deal

Deutsche Bank 
AG Chairman 
Paul Achleit-
ner is on his 

third strategic overhaul 
and fourth chief execu-
tive officer. Now, he is 
mulling a solution that 
is been raised countless 
times: merging Germa-
ny’s weakened banks to 
create one that thrives. 
Achleitner has spoken 
with top shareholders 
and key government of-
ficials about potentially 
combining Deutsche 
Bank with Commerz-
bank AG, according to 
Bloomberg report.  

Deutsche Bank shares 
fell 1.5percent in Friday’s 
trade, while Commerz-
bank shares were down 
2.8percent. The Deutsche 
Bank stock is down 

formal discussions and a 
deal is not imminent. Yet 
such pairings have been 
floated – and sometimes 
pushed through – over the 
past decade as Germany 
has struggled to sustain 
a financial titan to match 
its massive economy. The 
concept’s re-emergence 
now shows pressure is 
building on Achleitner to 
snap Deutsche Bank out 
of what it calls a “vicious 
circle.”

 “It is not about shrink-
ing, but about focusing. 
We will invest where it is 
economically attractive to 
do so. This will drive rev-
enues in these areas and 
help improve our profit-
ability.” Christian Sewing, 
Chief Executive Officer at 
Global Financial Services 
conference in New York.

more than 40percent 
year-to-date (ytd) follow-
ing a string of bad news. 
The U.S. Federal Reserve 
had recently designated 
Deutsche Bank’s U.S. busi-
ness in “troubled condi-
tion,” while S&P Global 
Ratings downgraded the 
company over concerns 
related to its restructuring 
plans.

Deutsche Bank said 
S&P rating downgrade af-
fected its preferred senior 
unsecured debt, which 
makes up a small propor-
tion of the bank’s total 
funding base. “All other 
ratings were affirmed. 
We remain in investment 
grade territory with all 
leading rating agencies”, 
the bank said.

There are currently no 



Can you talk us through the journey 
so far on the Presidential Enabling 
Business Environment Council, 
the 60 days Action Plan and MSME 
clinic initiatives?

I think the first thing I should do because you know, 
we are at a critical juncture, in the sense that we are 
celebrating our third anniversary as a government. 
Let me put things in perspective, and I think that 
context always matters. When we came in, we basi-
cally had to come up with a road map given that the 
challenges were enormous considering what we 
met on the ground, and as you know, the country 
was really going through a very critical time. So we 
had to come up with a plan - a roadmap as we called 
it, and we believed that if we follow it, we would get 
to our destination. That road map had five critical 
pillars, the first pillar was on enabling environment. 
Based on my own experience as a business person 
who has been operating in Nigeria for several years 
before joining the government; and based on what 
I knew, if you asked most business operators in 
Nigeria, their singular most important need from 
the government was to make it easier for them to 
operate, by giving them enabling environment. And 
one of the commitments we made to ourselves, to 
Nigeria, not just from the Executive, but also from 
the National Assembly and the judiciary and other 
tiers of government, was that under our watch, we 
wanted to see this appetite for an enabling environ-
ment become a reality. It is something that we had 
talked about, but if you look at history, we have not 
done it. Nigeria kept sliding on most global rank-
ings in terms of ease of doing business, so, enabling 
environment was number one.

Number two which ties directly to the Mandate 
of the Ministry of Industry, Trade and Invest-
ment was to pursue more aggressively, and more 
practically, the industrialization agenda. Now, we 
actually met a plan when we came in, which is the 
Nigeria Industrial Revolution Council, NIRP. On 
the surface, it was a good plan, but it was a docu-
ment that was, in effect, on paper that had not been 
implemented. We took the view that we had to get 
on with the implementation, even though we know 
that industrialising a country will not happen in one 
administration. But it was important that by the end 
of this administration we could say clearly that we 
are on that journey, so, industrialisation is there.

]The third piece was on investment. When we 
came in, the economy had gone south, investors 
were losing confidence. Infact, I remembered 
telling people that it was important that we had to 
first shore up confidence. The business confidence 
is arguably, the first driver of investment. We basi-
cally set about to pro-actively and robustly attract 
both foreign and domestic investments. We, as a 
Ministry and Nigeria Investment Promotion Com-
mission, NIPC, as an agency have the responsibility 
for investment, even though investments obviously 
affects every part of the economy, we are  the  arrow 
head in terms of coordination.

The fourth area was on Micro, Small and Me-
dium Enterprises, (MSMEs). But, again if you look 
at the role of the ministry, it is very clear that one 
of the most important mandates is around SMEs. 
The SMEs need a champion who could speak for 
them. Some of them don’t even have anybody to 
lobby, while some cannot even come to Abuja. 
The whole idea was to show our hands and say we 
would be there for you. If you attended the Direct 
Investors’ Summit, you will see when Mrs.Yewande 
Sadiku told investors, when you have issues, come 
to me. People need to have people in government 
who have the courage to say, I will accept respon-
sibility. Most people are used to government 
shedding responsibility. It is always refreshing 
when somebody says, if you have an issue, talk to 
me. So, we felt as a Ministry and our mandate on 

have the international trade. We thought that for a 
country of this size where trade is so important, it 
is also important that the enabling agreements and 
the infrastructure for trade were put in place and 
properly documented so that Nigeria does not go 
into agreements that are unfavourable or against its 
interest, of course, that is why we have the Nigeria 
Office for Trade Negotiations.

The other point is on cohesion and collabora-
tions. We found out that for this ministry to be effec-
tive, we must be catalytic in dealing with the other 
ministries, and collaborate as part of the economic 
management team, because we are the interface 
with businesses in terms of infrastructure, finance, 
tariffs, customs and issues around taxes. Our ability 
to work with others is unarguably our most impor-
tant critical success factor. This was the road map 
we made for our ministry, and I would say, as the 
government and as part of the economic team of 
the government.

Now where we are going into your question is 
that the Presidential Enabling Business Council, 
PEBEC, came out of the President’s commitment 
to give life to this enabling environment initiative. 
He commissioned the Council and chaired by the 
Vice President Professor Yemi Osinbajo with a view 
to making sure we meet regularly, every month 
and to also work with the private sector, Ministries 
Department and Agencies of government, and all 
the arms and tiers of Government -the federal, 
the state and Local Government. The good news 
is that the Presidential Council or PEBEC as you 
call it has been very active and as you know, the 
results have started showing. Last year, we were 
adjourned one of top ten reforming countries in the 
world. We also moved 24 places from a very low 

ranking, admittedly, because before we came, Nigeria 
has been sliding backwards. The last time Nigeria was in 
top hundred was around 2005-2006, when we had a bit 
of reforms. What has happened since then is that people 
paid lip service and did not really do reforms. In fairness 
to World Bank and all these people, once we got on this 
boat, they recognised it and we hope that that process 
will continue. Let me also say that in terms of the 60 days 
Action Plan, we have actually done three and we are in 
the third series of it. We did one at the beginning of last 
year between February and April last year. 

The National Action Plan is a plan to focus on very spe-
cific actionable things you could do within a short time. 
Basically, it covers all the critical areas based on the work 
we have done at the enabling business council secretariat, 
working with consultants, advisers and the private sector 
in different areas. Most of these areas also relate to the 
World Bank ease of doing business. As you may know, the 
World Bank ease of doing business ranks the life cycle of 
a business; thus all the issues, challenges that a business 
goes through from birth till it eventually seizes to exist. So 
from the registration of a company to how the company 
obtains things like credit, how it pays taxes, to how it gets 
an office, construction permits, office permits or land 
registration, and even with property issues. It also deals 
on issues with dispute and dispute resolutions and other 
things related to business. It has about 10 parameters that 
it measures. Now, the National Action Plan takes each 
of those parameters and checks where there may be a 
problem. For instance, it also deals with cross-border 
trades. In doing that, we then did the National Action 
Plan 1or 001 as we called it. After that, in the final quarter 
of last year from October to November, we did a second 
National Action Plan. This was after the World Bank Ease 
of doing Business results have been released. This year 
again, we have done another one that ended in April. The 
whole idea is to keep reforming because we are a reform 

Nigeria’s investment inflows boosted six folds to $7bn in one yr – Enelamah
OKECHUKWU ENELAMAH, Minister of Industry, trade and investments insists Buhari’s led administration is reform minded and that confidence has returned to the rebounding 
economy as investment inflows and prospects suggest. As he reeled out federal government’s achievements in terms of Industry, trade and Investments in three years and 
touched particularly on the botched ACFTA Agreement in this interview with BusinessDay’s John Osadolor, Onyinye Nwachukwu, Tony Ailemen, and Harrison Edeh, the 
minister says their target is to make Nigeria one of the outstanding places to do business globally. Excerpts… 

helping MSMEs, whether it is the need for financ-
ing, capacity building on training or whatever else, 
we would take it up. I’m saying all these because in 
three years, you will see that we have made some 
substantial difference, even if we say so ourselves. 

The fifth and final area before I deal with the 
question proper is on the area of trade. You know 
trade and market access is also fundamental for 
any economy because an economy cannot be an 
Island and even if you are an Island, you have to do 
intra country trade which is trade between borders; 
also intra-regional trade like in the continental 
Free Trade Area or ECOWAS and of course we 
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Nigeria’s investment inflows boosted six folds to $7bn in one year – Enelamah
oriented government. We are not trying to rest on our 
oars and Nigerians need to know where it is going and 
the move we are making to be one of the outstanding 
places to do business globally. We know from our own 
experience and empirical evidence that most important 
factor is ease of doing business and enabling environ-
ment, so why not focus on it and make Nigeria attractive?

It is not just the federal Government, the National 
Assembly as you know has been a real ally and also the 
judiciary had supported us. For instance the Supreme 
Court passed a judgment that when people go into 
arbitration and they reach agreement, the Court will 
honour it. The problem often is that someone who is not 
favoured by an agreement goes to a Court and packs it 
there, the Supreme Court says it is no more. I also wanted 
to say that the states are very passionate about the ease 
of doing business. Indeed, there is a sub-national rank-
ing, meaning also that the states are ranked in that light. 
Lagos and Kano State should be mentioned because they 
are part of the World Bank ranking and they have been 
very cooperative, of course with the Private sector. So, 
that in a nutshell is what we have been doing in PEBEC.

On where the MSME clinic fits in, I said earlier that 
one fact about SMEs is that some of them do not have the 
high scale of people who can actually lobby for services 
for them. So we want to assist by being proactive and 
make a difference by taking the services to them. The 
SMEs clinic which was again led by the Vice President, 
who is the head of the economic management team, 
and working with the Corporate Affairs Commission, 
Standard Organisation of Nigeria, NAFDAC, FIRS and 
so on has been a huge success. Again, it is about Public 
service, and one of the messages we want to get across 
is that this is a government that really cares. Some peo-
ple say that we should reform the civil service and that 
journey has started through the new head of the civil 
service of the federation especially on the level of work 
she is doing with people like Aig Imhokuede.  

Can you also talk us through the Industrial Com-
petitiveness and Advisory Council launched by 
the Vice President last year, in terms of updates, 
expectations and prospects for revamping the 
manufacturing sector.
The first Pillar in terms of our road map is that of 
enabling environment and the second Pillar is on in-
dustrialisation. I said we have an industrial plan called 
the National Industrial Revolution Plan. If you look at 
the plan and what it takes to get it done, one of the most 
critical things is the relationship with the private sector 
and the industrialists. As they say in China, you don’t 
clap with one hand. In business, you need government 
cooperating with Business and Industry cooperating 
with the government to move the industry forward and 
boost business in general. So one of things we realised 
is that we needed a platform and a mechanism for 
engaging the private sector, the industrialists and the 
stakeholders in the industry to understand what their 
needs are and to solve problems in a very systematic 
way. The Federal Executive Council, approved the Ni-
geria Industrial Policy and Competitiveness Advisory 
Council about 12-18 months ago. The Council has 
been meeting. Certainly, we put the council in place 
with a view to solving this partnership with the private 
sector. So far, at the highest level, the council is where 
the leadership of the government meets with business 
leadership to solve critical problems. Crucially, they also 
include representations from the states who have been 
asked to cooperate with us. If you were at Direct Inves-
tors Summit, you would have seen when I commended 
Governor El-Rufai who chairs the sub-committee of the 
Council, with the idea that we work together with them 
and solve the problems at the state level. As you know, 
it has a lot to do with the states, for instance lands, right 
of way, broadband and all kinds of infrastructure access 
at the state level.

In terms of updates, the Industrial Council has also 
taken up projects. The Council identified five critical 
areas that industry needs further support to reach 
its full potential. Number one is critical infrastructure, 
the kind that will speed up industrialisation. Number 
two is skills acquisition and vocational training. The 
challenge we are having is that our schools are training 
people, but many people are unemployed. The busi-
nesses, industries and the sectors need workers, but 

they frequently complain the people coming out 
of school are not employable and the point is why 
not do all these on a holistic basis just like they 
have in other parts of the industrialised world? 
The council actually had a tripartite arrangement 
where between the education, trade associations 
and the government, they forged a tight partner-
ship that moved skills acquisition and training 
along. The council is also working on financing, 
to make credit cheaper, longer tenored, and easily 
accessed by the industries. These things are the 
things we are working on as a project and of course 
the Bank of Industry is there, the Central Bank is 
there. The Industrial council and even the PEBEC 
has about 10 Ministers all working with them, and 
the critical agencies so that it can solve problems 
at that level. It also includes of course private sector 
representatives like Aliko Dangote, and all other 
industrialists and bankers like Atedo Peterside, as 
a deputy chairman. So, the third area has to do with 
financing. The fourth area has to deal with Trade 
and Market Access and it is for people to trade both 
at home and abroad. The other key area is on the 
measure of consistency of policy. Industrialists say 
they want to have some measure of consistency in 
policy and an assurance that there will not be policy 
somersault. More work is needed, but I think the 
Industrial council is one of the success stories of 
this administration, infact the question on the lips 

of many is why didn’t you do it earlier? I hope that 
when history is written and when you look back, 
credit will be given where it is due. These things 
are working, they are not moribund, they are not 
lip service. They have a secretariat, and you can 
go and verify, they are solving problems everyday.

In fixing the skills issue, is the Council look-
ing at setting up vocational institutions?
The Council is doing a lot in all of these issues. I 
could do a deep down, and we are not bluffing 
about it. Basically, what the council did was to 
identify certain sectors where more training is 
needed because our people are interested in those 
areas .We  chose areas to deal with Technology and 
ICT, they chose areas to deal with Sugar and Agro 
Processing in General. There are also some areas 
that make things like light manufacturing. In all 
these areas, they needed to work with different 
institutions like SIEMENS from Germany which 
is providing a training programme in an institute. 
Apart from Lagos and Edo states, they had that 
tripartite arrangement with government, business, 
trade associations and educational institutions as 
well. Now, in the area of ICT, they are working with 
the Nigerian Communications Commission, NCC, 
which has something called the Digital Bridge 
Institute. They also have one in Lagos as well, they 
have taken a hall in Oshodi, and they would take 
over that and turn it to a training institute. We are 
also working with other players. Only recently, we 
were dealing with one of the top foundations in the 
world that wants to train 30 million Africans, and 
they want Nigeria to be one of the top countries 
since it is probably 20% of the Africa’s population. 
These are pro-active approaches to engagements 
to ensure that all the pieces are working together.

ERGP Focus labs promised investment worth 
of about $22.5bn, and over 500,000 jobs. How 
do we domesticate these initiatives so that we 
don’t end up exporting jobs to expatriates?
I think the first point to make is that as you know, 
the Economic Recovery and Growth plan is the 
overall sort of roadmap that puts together our 
economic strategy. It’s a medium term plan from 
2017-2020 and it is already being implemented. 
One of the critical implementation tools or 
mechanism is the focus labs, the focus labs are 
not actually original to Nigeria, it was a method the 
Malaysians used to attract a lot of investments of 
over $400 billion to diversify their industry and they 
were so successful that they began to share their 
experience with other countries. We looked at it as 
a model that can work for Nigeria. They basically 
identified those people who are ready to invest but 
there were certain bottlenecks that were holding 

scrutinize and then we work with them. Why I like 
this program and what you will notice as a common 
trend in the presentation and discussion today is 
that we are not operating in silos anymore, we are 
well coordinated. If you were at the direct investor’s 
summit recently when the vice president spoke, 
he said the focus labs is another attempt as the 
ease of doing business for attracting investment, 
by removing the bottlenecks to investments. So I 
think it is completely consistent with the overall 
objective of business of making doing business 
easier in Nigeria. So our view is that for the focus 
lab, so far so good. We will do another phase and 
we will keep doing it until we solve the problems 
investors have and I think it has to become a way 
of life where the government has a culture and 
approach of engaging investors and solving their 
problems so that investments can be made and 
the jobs created.

The continental free trade area holds much 
promise for Nigeria as an economic author-
ity in Africa, how far have you gone with the 
consultations with stakeholders?
First, let us understand why the continental free 
trade area in the first place. The Africa Continental 
free trade area came out of a decision of the Africa 
Union in their summit of the heads of State and 
government. That is the highest level of decision 
making in the Africa Union to promote intra Africa 
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things up. So we decided to do the same thing 
with support from them under the supervision 
of the ministry of budget and national planning. 
For the labs themselves, we decided to start with 
three, agro processing, another one on power then 
manufacturing and processing.

Now, the one of manufacturing and processing, 
obviously, we did that with the ministry of mines 
and steel, and what you are seeing is the result of 
that work that has been going on for a couple of 
months. Now, the way to make success of the whole 
initiative is to first understand what it is about in 
the first place. It is an attempt to bring government 
together with real businesses that are already here, 
that want to invest and something is holding them 
up. So by entering a contract like an agreement with 
them, like what government will do and what they 
will do and putting timelines, that is how you will 
make it work. Now because investment is being 
made here, the first problem is solved which is 
you are not exporting jobs to investments being 
made in other countries, these are for investments 
being made in Nigeria. Secondly, because there 
are a lot of screening that goes through it, we also 
look at how many jobs they will create, I am talking 
about how many jobs they will create in Nigeria 
not abroad. So the 500,000 jobs you hear about are 
jobs to be created here and of course we audit it, we 



trade which today is about 15% or less and there 
is a feeling that if we do more trading amongst 
ourselves, we will create more jobs. Africa has 
some common problems that are different from 
Asia, Europe or North America, so why don’t we 
produce here and sell within ourselves like these 
other regions do? And taking a top-down ap-
proach to decision making, they then asked the 
minister of trade to superintend and coordinate 
an effort to get them a framework agreement 
within a very limited time. The time they fixed 
was within the end of 2017, this is after 2 or 3 
years of dormancy. So we started working, we 
also had to rely on technical experts and that 
is why we brought back our technical experts 
who have been working with us. We now have 
a Nigeria office for trade negotiation and they 
have been championing the day to day negotia-
tions. Most of these negotiations were between 
governments and that is the way it started. 
However, as it was nearing the period where a 
free trade agreement will be signed last April, 
Nigeria, given its size, diversity and the number 
of players, legitimately raised the question that 
the private sector and some key stakeholders 
did not feel that they have been adequately 
consulted, even the state governors. A number 
of them are really into spaces they think that 
if you open up the borders and the market, it 
might affect them adversely. So the question 
is, how do we ensure that we are going into this 
agreement with our eyes open and with proper 
consultation and a plan? The president therefore 
in his wisdom, and I think it is the right policy, 
said to us that since the agreement is for the 
next 50 years - and I’m sure you know that AU 
has been 50 years in the making, it started from 
1960 or 1963, it is better to be sure of what we are 
getting into. You know a continental agreement 
will take probably 10 years to get down before 
it will start operating and that is why it is tied 
directly to 2063 AU agenda.

So it is not one of those things that you rush 
at, it will be nice to say I was there when they 
were signing the first day, but it is not a disap-
pointment if you were not there on the first 
day. Infact, you could even argue that if you did 
proper consultation, you have the support of 
business and stakeholders and that is probably 
better. So that was the directive of the president 
and that is what we are doing. However, Nigeria 
obviously has been involved in the process, we 
have obviously discussed it in government and 
we are now going on to the six geopolitical zones 
and discussing it. So I am hopeful that we will 
complete the process and be on board enough 
as we collectively work with the private sector, 
the state governments and stakeholders. We 
have to listen to them and in fairness, the federal 
government was driving it before so the benefit 
of this now is that we have driven it down to the 
states, to businesses, to the various sectors and 
we all collectively own the Africa continental 
free trade area initiative which is probably better.

When will we be ready to sign the ACFTA?
Basically, the president actually gave us a short 
time to go, consult and come back to him. We 
had some more time because we had to go 
round all the states and obviously, we will have 
to go back to him and then we decide when we 
sign. In my view, the most important message 
to send out there is that properly implemented, 
the ACFTA can be good for Nigeria. If you jump 
into this thing without proper work, it will swal-
low you. I mean, I have been into business for 
a long time. It is like somebody who plays up 
his market, say I am going to partner with you 
who is ready, yet I am not, you’ll eat my lunch, 
right? So there is every reason to prepare well 
and Nigerians must understand that, many a 
times there are people in academia who just 
write these things maybe from London busi-
ness school or school of economics LSC and all 

that. And you know that is the theory, there is 
nothing like partnership, do you understand? It 
is like saying marriage is good, children are good 
except you have never paid school fees. You need 
to marry, you need to have children, want to be 
rich and famous, but you know, that is real work. 
We are doing the consultations in geopolitical 
zones, we have gone to four and two more to go.

What do we stand to gain or lose by sign-
ing or not?
I think the general principle is that when you 
have a bigger market in which to swim and to 
trade, it is better if you know what you are doing, 
so we clearly think it is consistent with our ERGP. 
We think Nigerians can be competitive if you 
give them a fair playing field, we think that for 
our producers that already going international, 
we have to give them the Africa market, also for 
the service industries, Nollywood, and so on. We 
think that for our young industry, fragile indus-
tries, and infant industries, we need to protect 
them and allow them space to grow, that is what 
they call policy space, all that, we will do. The key 
is to make sure that the agreement is tailored 
and is not one sided because there are some 
countries where their local manufacturing are 
well ahead of us like South Africa and Morocco. 
These countries are industrialized, they produce 
everything at a cheaper rate, so for some of our 
industries we can say we need a bit more time. 
Well, the fears, as I have just shared one with you 
is that if you open your borders without planning, 
you may end up with more smuggling because 
it means that people will be manufacturing all 
around you and try to get into your market.

The National Assembly recently passed 
some laws to encourage small scale busi-
nesses in the country, like the collateral 
registry act amongst others, what is you 
general assessment of this law and how 
can it benefit over 37 million SMEs in the 
country.
I need to make an important point that the col-
laboration between the National Assembly and 
the executive when it comes to ease of doing 
business has been exemplary. I know most times 
the headline is, oh, the budget has not been 
passed and the disagreement and all that, and 
frankly, at times, some good news are lost in that 
noise which is the collaboration when it comes to 
the real joint commitment and responsibility to 
make it easier to do business in the country. The 
National Assembly for instance committed to 
passing those bills and the president signed them 
into law. First of all, there is a movable collateral 
Act and there is another one that deals with credit 
like registry. Both of them have been signed last 
year and that also helped in the progress Nigeria 

made with the World Bank doing business rank-
ings. Now how do businesses benefit? They are 
all directly tied to access to credit, so the whole 
idea is that as you know, a small business may 
not own land or buildings in a choice place that 
the banks will like but its other assets can be used 
as a collateral.

Secondly it means that they can register not 
just the collateral but the SMEs in a way that the 
banks can work with them, dimension them, just 
like having a credit registry or a credit check-

patent law which deals with patent and a law that 
deals with trademarks and technically they should 
actually be led by heads. Each one requires a registrar 
but in  the past, because it was being administered 
bureaucratically in terms of rating, they had a sort 
of director who was in charge of the commercial law 
department who did things at their own pace. So what 
have we done? First, we said let’s enforce those laws 
the way they were written so that they can serve the 
public and lets also clear the backlogs. Obviously to 
do that, we have to shake up the system, so we had to 
post people out, we had to basically make sure that 
the place is responsible and it has been a  priority 
not just for the ministry or myself as a minister but 
for PEBEC, because it is also an easy way of doing 
business and even the vice president, so it is getting 
a lot of attention. 

As we speak, one of the meetings I’m supposed 
to have this evening is with the permanent secretary 
because they are now reporting to me, so we have 
somebody seconded here by PEBEC who has been 
part of the reform and reportS to us every week or 
every other week on the reforms and what is holding 
things up. I think if people are being honest, when you 
talk to them they will tell you we are reforming the 
system to solve the problems, even in the industry, 
the trade mark Intellectual property law association 
IPLA, if you talk to them, they will tell you. You know 
we are in Nigeria, and it is not really difficult to find 
out what is going on, even in government that is why 
I am not overly concerned about what people say. 
Nigerians are not fools, if I am doing the right thing 
and you start saying other things, we have seen it 
before in financial reporting council, every time 
the truth comes out. The most important thing, tell 
yourself the truth, check yourself, any time someone 
criticizes me of breaking some of the rules, I look at 
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ing mechanism, something that we have not 
had in the past. Nigeria is now number 6 in the 
world when it comes to access to credit. That is 
something we are very proud of, there are more 
things to do. As you are aware, the Corporate 
Affairs Commission bill which the Senate has 
passed which we hope will be finalized soon, 
will be another milestone, another progress 
that we would have made. We are also looking 
at enabling business environment as a whole, 
to say, can we pass an omnibus bill, that will 
deal with all the issues that businesses face as a 
way of showing that this government, National 
assembly and the executive collectively passed 
a landmark law to make it easier to do business 
in Nigeria because we want it to be the legacy of 
this government.

Let me now deal with the specifics of patents 
and trademark which are supervised from here 
under what we call commercial law department. 
There are two registry actually by law, there is a 
patent registry and a patent registrar; there is a 

myself first, if I know I am doing the right thing, I push. 
You will get opposition, so, it is also important that 
one is not overly afraid of people saying bad things 
and I am neither obsessed about people saying nice 
things about me, I mean it is better that you do your 
work and eventually the work speaks for you and that 
is how we are operating. I think so far, so good, peo-
ple know that we are reform minded even the blind 
knows, they know that we are not here because we just 
want to be part of the system and enjoy the office, of 
course you know I was in an office before I came here.

What is your opinion about calls to establish 
an SME bank, do you think we need such at 
the moment?
What I think the private sector is pushing for and this 
may be what you mean by an SME bank is that they 
want financing directly to SME to solve three critical 
problems I have identified before, one is access to 
funds itself, the cost of those funds and the tenure 
of those funds. By access I’m including things like 
the collateral and all of those things that impede ac-

Nigeria’s investment inflows boosted six folds...
Continued from page 37 



want to use emergency measures to fast track 
more things. This is why we have been passing 
these executive orders, I didn’t mention  them 
but I’m sure you are aware of them. We have 
passed an executive order for transparency and 
ease of doing business, one for procurement 
to help SMEs, one for  transparency in terms 
of government revenues, one for helping local 
engineering and services, so there is quite a bit 
that we have tried to do.

How are you dealing with the ‘rob my back, 
I rob your back’ mentality in the civil service 
which is also a huge challenge to the ease 
of doing business?
Well there will always be that agency problem, 
and you need to understand what it is, because 
in Nigeria, we can be very naïve at times. It’s an 
agency problem, you know what they call agency 
problem when someone who is an agent protects 
his own interest ahead of its principal. It is the 
same parable in the bible of the shrewd manager, 
it’s the same classics of economy. Economists 
have dealt with it forever, the agency problem is 
real, that human beings are imperfect agents. If I 
send you to go and do something for me, you are 
saying, what is it for me? It is just human nature, 
so what countries have done and what Nigeria is 
doing is that you make it transparent and create 
the right incentives also for the agent but you 
make sure that the search light is on. That is what 
the executive order was trying to do, it says you 
must issue a permit or an approval within a set 
time, the man that is getting it knows, if he does 
not do it and he does not tell you why he has 
not done it after a certain time, it can be taken 

cess. What are we doing about it, first you know there 
are several initiatives of government under the central 
bank, BOI, bank of agriculture and under the new devel-
opment bank of Nigeria that are all targeting SMEs, the 
first thing is to ensure that these programs are working 
and are effective and that they are reporting back on 
what they are doing, so the government just paying 
attention puts scrutiny on it. The other thing is to scale 
up what they are doing, let me use BOI that are reporting 
to me as an example. BOI recently raised an additional 
$750 million internationally to shore up its balance sheet 
locally with central bank supporting it so that they can 
lend more to people that need financing, especially 
SMEs in Nigeria. It has also put out a memorandum to 
government on the specific interventions it is going to 
undertake to help SMEs. My view is that like the DBN is 
already an SME bank, BOI must clearly be a development 
bank with a big eye for SMEs like you said, there are 37 
million of them or so and then bank of agriculture also 
anchors various programs. All these programs are for 
SMEs and we just need to keep encouraging the private 
sector banks to lend to them and making it easier and 
I believe that you will see that progress has been made 
and progress is being made. 

How are the states keying into what you are doing 
at the federal level?
It is an excellent question because clearly investment 
eventually happens at the states, it does not float on top 
in Abuja or the national level. The good news is that this 
is what Yewande Sadiku, the Executive Secretary of the 
Nigeria Investment Promotion Commission is very pas-
sionate about. She has been to the states, had a session 
and I think 5 states were represented and showcased 
what they were doing. We should also keep in mind 
that even in the ease of doing business, there is also a 
sub-national ranking that is taking place now and the 
states have all keyed into it, they all want to look good, 
they like when there is a little bit of competitive tension. 
Like you know, states compete with each other not just 
for investment but also for pecking order, nobody wants 
to be last, so that’s something you can use as a useful tool 
to engage the states. The other point like I mentioned, all 
the agencies as well as councils of government will insist 
on working with the states either directly sitting on the 
councils or through sub-committees so the industrial 
council, PEBEC council, NIPC works with the states. One 
of the things NIPC is doing is rolling out the same model 
we have at the federal level at the sub national level so 
the states are encouraged to have their own investment 
agencies and are also taught best practices on how they 
set up, how to create a one-stop investment center. Obvi-
ously, some states will be more welcoming than others, 
more ambitious than others, more hungrier than others, 
you talk of Edo state, which is led by a business person 
Obaseki , and driving investment but he is not alone, 
there is Kaduna state. I have been impressed with Lagos 
state, Ogun state, Kano state. I wish all states were proac-
tive, although some states talk more than they do, some 
of the politicians are very good at telling a story even if 
the answers are not real, but they will get there, that is 
why it is a democracy, if they don’t, they are voted out.

Can you put a figure to the level of investments 
that have come so far including prospects?
I will give you three types of figures, the first one is what 
we call the leading indicator which are the figures that 
tell you investments that are coming, like somebody signs 
an MOU, or maybe the GE type of concession where they 
announce the amount of investment they will make. If 
you look at those investments for 2017, over $66 billion 
worth of investments were announced and NIPC have 
these figures including the states and the description. 
In the first quarter of 2018 alone, over $18 billion worth 
of investments has been announced, in terms of actual 
investment flows. By the first quarter of last year, foreign 
portfolio and foreign investment, was about 1 billion give 
or take, but by this time end of first quarter this year, it is 
now close to $6 to $7billion, so there has been a six (6) 
fold increase and this is a sign of returning confidence. 
I’m sure you know about the stock market as well which 
has performed well in 2017 and again in 2018, after a 
tough 2016. Investors’ confidence is back, the stock 
market is up, so I think the numbers and all those indices 
point on an economy that is on its way to recovery, also 
credit needs to be given because this is a government 
that is up and doing in terms of the economy.

How do we link the amount of investments that 
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have come in and the infrastructure on 
ground?
As I said at the beginning, this ministry plays a cat-
alytic role and an enabling role. In fact we consider 
ourselves as the ministry for enabling environ-
ment or enabling industry, trade and investment, 
that means infrastructure is a critical mission for 
us, because for you to enable trade or investment, 
you do need to create the enabling environment 
and infrastructure. So we work very closely with 
power, work and housing minister, transportation 
minister and all the other ministers. I will say this 
government, at least not any other one I know of 
in the recent past has focused on infrastructure 
and addressing the deficit including roads. If you 
followed what happened in FEC like some weeks 
ago, there was an approval of a special fund just to 
deal with, like you said strategic roads that are re-
ally at the heart of the economic center of country, 
just movement of goods and people; East-West, 
Lagos- Ibadan, all those sort of critical roads. The 
idea is to make sure there is adequate fund which 
is the problem with all the infrastructure in the 
country, even with the significant increase in our 
capex now hundreds of billions of Naira from a 
few tens of billions, if there was at all. There is not 
enough capital in the budget year on year to take 
care of all the roads and finish them in time. So the 
whole idea is to basically have a dedicated fund 
that will fund those critical roads and that is what 
this presidential initiative is doing and it has been 
passed by the cabinet. Secondly we are also work-
ing with the private sector, we have what is called 
the road trust fund initiative which is an attempt 
to get the private sector to build roads that are 
critical to them and claim back the investments 
through their tax payment and many of them 
have welcomed it. They just want to ensure that 
we dot the I’s and cross the T’s, so that they don’t 
finish building, and you say they can’t claim their 
money back. Having said all that, the budget is 
also working for these roads. One of the things the 
minister Fashola has said is to make sure that in all 
states of the federation, there is an activity going 
on and as for the critical roads, at least work gets 
started even if you don’t have all the money. He is 
always talking about getting contractors back on 
site like people are beginning to see. My sense is 
that we are not where we want to be but there is no 
question that we are not where we used to be and 
that clearly, the infrastructure commitment is real.

What challenges do you face in playing your 
role as an honourable minister?
The first one is that the private sector tells us all 
the time that we do not communicate to them 
and that they do not know what we are doing. 
Obviously, that can be challenging because you 
need to be communicating to them enough to 
know what you are doing so that when they need 
to benefit, they benefit and when they need to 
support, they support and so on, so communica-
tion is key. The media is mission critical. When I 
was in the private sector, I was media shy but you 
notice that when you come to me I smile, the 
reason is that I am now sort of required to engage 
with the media to get the message out because 
they are my critical partners. The second one is 
that, based on my experience, having been in 
the private sector and now in government, it is 
absolutely clear that what we need is partnership 
with the private sector and other players. I think 
there is too much reliance on government, you 
know the way government works. I don’t shy 
away from responsibility, I accept responsibil-
ity, but I also have the humility to know my own 
limitation as government. Things will move more 
quickly if we have a hand shake, collaboration 
and partnership with the private sector, with the 
investors and the business community. So we 
need people to come out of that we versus you 
or you versus us sort of mode. The other thing I 
will say is we wish things were happening faster, 
at times you wish the wheels of government turn 
faster but the due process thing in government 
is huge even if you want to do something, you 
still have to go through the process which is 
fine because it is all part of governance, but for 
a country that is in desperate need, you almost 

that he didn’t do it and questions will be raised. 
Nigerians need to cooperate to implement those 
things and stop accepting poor services. 

Let me tell you something else, I am glad you 
raised this question, there is an Igbo proverb and 
am sure there is an English one as well, that says 
something that belongs to everybody belongs to 
nobody. So the problem with all the reporting 
and all the things we are doing is actually that it is 
most times, a waste of time. You know when you 
criticize and say government is useless, nobody 
feels the pain, but when you say the minister of 
industry has not addressed an issue, I will sit up 
immediately because it is me specifically that 
is being accused. That is why it is good to move 
from the general to the specifics, why we need 
to let people understand because most people 
do not understand human behavior and behav-
ioral sciences. When you criticize government, 
nobody feels the pain. If I say journalists are cor-
rupt, you will feel you are different, they mean 
them, if you say government is useless, I will feel 
it is not me they are talking about the other guy. 
For instance if I was supposed to get an approval 
from NIPC or SON and I have not gotten it and 
every time I raise the issue publicly. You will find 
that next time, all I need may be is just to send 
a mail and the problem is solved immediately 
because nobody wants that scrutiny. This is the 
secret you have to report to the people out there, 
be specific in bringing up your problems so that 
you get answers and eventually it becomes our 
culture. But for now, we have to move beyond the 
general to specifics just to encourage the service 
culture and service orientation. That has been 
my experience.
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Steven Nwadike: Disrupting photography 
industry through technology

S
teven Nwadike is  a 
co-founder of Tringoo, 
a technology start-up 
that connects users 
to vetted professional 

photographers.
Steven, who spent his early 

years in Aba, Nigeria’s entrepre-
neurship hub, was inspired by 
his parents and his environment 
to become an entrepreneur at an 
early age.

“I have always been keen 
and interested in business from 
my early childhood. I used to 
accompany my dad to his shop 
at Ariaria International Market 
every Saturday. I also assisted my 
mum in managing her restaurant 
after returning from school,” Ste-
ven tells Start-Up Digest.

While an undergraduate, he 
founded his first tech business 
alongside other young people to 
provide digital solutions to stu-
dents on campus.

After graduation, the young 
entrepreneur took entrepreneur-
ship classes at Seedstarts Acad-
emy in Lagos to deepen his skills.

Upon graduation from the 
entrepreneurship class, he stud-
ied the business model of Uber 
and decided to replicate it on a 
different market. This prompted 
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JOSEPHINE OKOJIE have a physical presence in five 
major cities in Nigeria by next 
year and then in two years’ time 
expand to Ghana, Kenya and 
South Africa. With regard to prod-
uct development, we are already 
building and testing some key 
features that will benefit both the 
photographers on our platform 
and our customers.”

He tells Start-Up Digest that 
the tech sector can help in diver-
sifying the country’s economy.

“The technology industry is al-
ready playing a major role. Many 
technology hubs are springing up 
in the country and the tech eco-
system is growing tremendously.

“Technology is no longer act-
ing as an enabler but is now a 
major sector that has the capacity 
to turn the Nigerian economic 
situation around. A lot of foreign 
investors are already investing 
in some big start-ups here in 
Nigeria. This is a sign that the 
technology space is going to play 
a key role in the diversification 
of the Nigerian economy,” he 
further says.

On his advice to younger en-
trepreneurs, he says, “Execution 
is everything, always keep build-
ing, test it fast in the market, learn 
and re-strategise.

“Seek partnerships from the 
right people. It is critical to the 
success of any business,” he adds.

L-R: Zenith Wogwugwu  Ehma Ugbogo, Steven Nwadike and Dominion Effiong 
all co-founders of Tringoo 
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The Parkhust Empower-
ment Entrepreneurship 
Initiative awarded grants 
to small business own-

ers who participate in its recent 
training.

This is happening one month 
after PEEI unveiled its non-gov-
ernmental organisation.

The cash grant was part of the 
PEEI’s  support for SMEs and 
struggling business in the country, 
with a view to ensuring that they 
thrive in a tough economic terrain 
where obtaining grants or loans is 
hard for entrepreneurs.

The mission of PEEI is to train, 
adopt (venture capitalist ) mentor, 
support and fund business ideas, 
while helping start-ups, entre-
preneurs and small and medium 
scale enterprises to grow their 
business

PEEI Funds, a subsidiary of 
PEEI, was unveiled on that day, as 
an arm of PEEI that would provide 
loans to SMEs.

Present at the award ceremony 
was Olalekan Alabi, managing 
director of Parkhust group, and 

Ololade Abuta, executive director 
of Parkhust Group, alongside re-
cipients, witnesses and members 
of the initiative.

Ololade Abuta mentioned how 
getting funds has been difficult 
for entrepreneurs but said that 
with the birth of PEEI whose main 
mission is to adopt, train, nurture 
and support business ideas, en-
trepreneurs trained under P.E.E.I 
would have access to funds for 
their businesses either in the form 
of grant or loan.

Olalekan Alabi advised the re-
cipients to be wise in their spend-
ing and cultivate a habit of putting 
the profits of their ventures back 
to the business, employing people 
and lifting the society slowly from 
poverty.

Recipients who were awarded 
cash grants after thorough screen-
ing of their business plans and 
ideas include: Diamond Anjorin  
(N1.5million), Francis Ogunboye  
(N1.5million), OluBunmi Costa 
(N1.5milion); Funmilayo Osho 
with N1.2mllion; Yemisi Em-
manuel with N1.2million; Olas-
unbo Bolarinwa with N1.1million; 
Prince Daniel with N1 million, and 
Ifeanyi Dikeh (N1million).

The Nigerian Export Pro-
motion Council (NEPC) 
have partnered with the 
International Trade Cen-

ter (ITC) to launch the SheTrade 
Commonwealth Project (SCP) 
Nigerian chapter, with a view to 
providing increased opportunities 
for women entrepreneurs.

The SCP aims to drive increased 
trade, productivity and competi-
tiveness for women  entrepreneurs 
and women- owned companies to 
ensure they play an important role 
in international trade.

It is part of the ITC’s global 
SheTrades initiative of strength-
ening the capacities of over 3,000 
women-owned businesses and 
generating sales worth £28 million 
by 2020.

Olusegun Awolowo, executive 
director/CEO of NEPC, at the 
SCP implementation workshop 
in Lagos, said the initiative was 
centred on integrating women 
into the economic fabrics of Ni-
geria through connecting them to 

PEEI awards grants to SMEs NEPC, ITC launch SheTrades to create 
opportunity for women entrepreneurs

making it difficult for businesses 
to survive.

He also identifies lack of men-
torship as another major chal-
lenge affecting his business, 
saying that most of the people the 
co-founders have approached for 
mentorship are too busy to oper-
ate in that space.

Steven points out that lack of 
adequate finance is another chal-
lenge confronting the business.

“Nigerian investors expect 
early-stage start-ups to earn six 
digits revenue monthly before they 
invest in them. Most of the inves-
tors do not want to take a risk with 
start-ups until such businesses 
have attained massive traction,” 
he says.

He calls on the government to 
create an enabling environment to 
increase the survival rates of busi-
nesses in the country. He urges the 
government to make huge invest-
ments in the country’s power sec-
tor, noting that no economy can 
grow with adequate power supply 
and infrastructural facilities.

Steven also urges the federal 
government to provide more 
funding for entrepreneurship, 
noting that a lot of ideas are yet to 
be realised owing to inadequate 
finance.

Answering questions on some 
of their business expansion plans, 
Steven says,   “We are planning to 

him to align with some friends to 
establish Tringoo in 2018.

“I started the business along-
side three of my founding team 
members: Zenith Wogwugwu, 
Dominion Effiong and Ehma 
Ugbogo in January 2018,” the 
Computer Science graduate says.

Steven and cofounders started 
the photography business with 
their personal savings. Accord-
ing to him, Tringoo got a grant of 
N250, 000 from the British Coun-
cil after two months of operation.

The money has been used to 
further grow the business.

Currently, the four co-found-
ers are building the business with 

a bootstrapped budget.
The business has grown in its 

six months of operation.
“We are now having three to 

four jobs weekly compared with 
zero to one jobs weekly six months 
ago when we started. Ninety per-
cent of the jobs we get are referrals 
from clients who have used our 
platform before,” he says.

Speaking on the challenges 
confronting his business, the 
young entrepreneur discloses 
that he is undone by the country’s 
difficult operating environment. 
He notes that the huge infra-
structural gaps have continued 
to drive up the cost of production, 

global trade.
Awolowo said the partnership 

intended to correct the gender 
disparity associated with access-
ing resources for business start-
ups and expansion, as women 
entrepreneurs faced challenges 
in getting credit and loans while 
their businesses had fewer em-
ployees and shorter business 
longevity.

“Over the years, there have 
been international discourse on 
the need to mainstream women 
in economic activities to curtail 
dysfunction that could degrade 
family incomes and wellbeing. It 
has also been argued that women 
contributions to the national eco-
nomic building are hardly noticed 
since they are prevalent in the less 
productive sectors and are largely 
invisible in the global supply 
chain,”Awolowo said.

He observed that in Nigeria, 
women supplied approximately 
70 percent of agricultural labour, 
50 per cent of animal husbandry-
related activities and 60 per cent 
of food processing, yet they had 
access to only 20 percent of avail-

able agricultural resources.
The initiative was officially 

launched in April and funded by 
United Kingdom’s Department 
for International Development 
(DFID) and endorsed by UK Prime 
Minister, Theresa May, during the 
opening of the Commonwealth 
Business Forum in London.

Nicholas Schlaepfer, senior 
programme officer at ITC’s  Wom-
en and Trade Programme office, 
said the programme would ensure 
that women entrepreneurs in Ni-
geria received support tailored to 
their specific needs, allowing them 
to propel their existing market 
representation and secure greater 
access to global trade.

SheTrades Initiative aims to 
connect one million women to 
market by 2020 and rallies stake-
holders around the world to work 
together on seven actions to ad-
dress trade barriers, create greater 
opportunities for women entre-
preneurs. It focuses on agribusi-
ness, export, ITC and services. 
It will be implemented by ITC 
over two years (from April 2018 to 
March 2020).



‘Nigerian entrepreneurs can create 
cryptocurrencies to raise capital’

Despite the rise of cryptocur-
rency and blockchain in the last 
one year, many Nigerians still do 
not understand how they work. 
Could you let us into how crypto-
currency and blockchain work?

B
lockchain is a technol-
ogy that allows us to 
safely and securely 
transfer value over the 
internet without the 

need for third party intermediary. 
It is one of the most important 
advancements of the 21st cen-
tury, especially for the African 
economy. The current European 
monetary and banking system has 
caused many problems for Africa, 
especially over the past 50 years. 
The weakening of African cur-
rencies against the US dollar has 
created room for cheap imports 
allowing western corporations 
to dominate the global markets, 
despite the nationals being the 
suppliers of 75 percent of the 
world’s minerals. Cryptocurren-
cies and blockchain technology 
allow wealth distribution, access 
to finance and cross boarder pay-
ments fairer, faster and cheaper.

Given these fluctuations in pric-
es of Bitcoin, Etherum and other 
forms of cryptocurrency, would 
you put your money in a crypto-
currency market?
The greatest investors know the 
rule: ‘Buy when others are fearful, 
sell when others are greedy’. Bit-
coin and other cryptocurrencies 

digital assets or cryptocurrencies 
without adequate trading and in-
vestment training and experience. 
It’s like driving a car, if you take to 
the roads without being taught 
how to drive property, of course 
you will crash. There is opportu-
nity and threats in all things we 
do. Nigeria needs to look towards 
China who initially had concerns 
about cryptocurrencies, but are 
now embracing cryptocurrency 
and blockchain like never before. 
The Chinese government has even 
created a $1.6billion blockchain 
fund to invest into innovative 
blockchain start-ups this year.

In your view, can cryptocurrency 
replace conventional currencies 
used across the world?
It’s a possibility, but the most likely 
outcome is that both fiat and cryp-
tocurrencies will co-exist. By 2050, I 
believe the majority of internation-
al trade and payment remittance 
will be done viacryptocurrencies, 
but fiat currencies will still exist.

What can Nigerians gain from 
playing in the cryptocurrency 
market?
Nigerians can gain so much from 
getting involved and understand-
ing cryptocurrencies and block-
chain technology. Entrepreneurs 
can create cryptocurrencies to 
raise capital, impel blockchain 
into the organisations, profit from 
investing into early blockchain 
start-ups, day trade cryptocurren-
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cies, receive payments in crypto-
currencies, purchase goods and 
services using cryptocurrencies. 
The possibilities are endless with 
how Nigerians can prosper and 
benefit from cryptocurrencies and 
blockchain technology.

There are more than 1,800 cryp-
tocurrency specifications today. 
Which ones do you recommend 
for Nigerians?
I will not give any specific recom-
mendations. I will share a few of 
the blockchain projects I like, one 
being the Pillar Project. I believe 
this project in the future will help 
African entrepreneurs establish 
trust within global trade market 
through their personal data and 
identity wallet application. I also 
really like what the Stellar Project 
is doing to support entrepreneurs 
in the Nigerian economy. Nige-
rian-based blockchain payment 
remittance company SureRemit 
was built on the Stellar blockchain, 
which raised $7million through 
its ICO. This is a prime example 
of how Nigerian entrepreneurs 
are using blockchain to innovate 
and create value in their countries.

As a store of value, the Revo 
is the only one digital currency 
backed by assets. Asset backed 
cryptocurrencies have true, real 
value as they represent an asset. 
I’m biased of course as this digi-
tal currency and blockchain was 
developed by the organisation I 
work for.

Victoria Walker

Lady Victoria Walker is a UK-based fintech entrepreneur, blockchain and cryptocurrency speaker, humanitarian and the 
chief operating officer of United Digital Currency Reserve Foundation, a non-profit organisation that holds the largest 
asset backed reserve on its private blockchain. She spoke with ODINAKA ANUDU on opportunities in blockchain.

attracted a lot of media attention 
last year causing a bull market. 
The market was elated and a lot of 
‘newbie’ investors pumped money 
into cryptocurrencies without 
truly understanding the nature 
of trading and investing and got 
burnt. An $85billion of wealth was 
transferred through cryptocurren-
cies last year without institutional 
money. Once regulators get clear 
on cryptocurrencies and the legal 
framework, institutional inves-
tors will participate in the market 

which could push the market cap 
to $2trillion. If that happens we 
could see Bitcoin rise to $500,000 
USD or more per coin.

Do you still expect Nigerians to 
believe in cryptocurrency when 
the Central Bank of Nigeria and 
other local financial institutions 
have warned about its risk?
It is understandable why the CBN 
and regulators have their con-
cerns. There is the risk of financial 
loss for those who invest into 
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Empowering youths through iCreate Skill Fest 2018
FIIRO restates commitment to 
employment generation, SMEs

iCreate Skill Fest 2018 is a 
youth empowerment pro-
gramme targeted at equip-
ping Nigerian and African 

young people with skills needed 
to succeed in the 21st century.

iCreate Skill Fest 2018 is ex-

pected to shape public perception 
of vocational skills, serving as a 
catalyst to vocational skill acquisi-
tion, according to the organisers.

The vocational skills event is 
organised in partnership with 
Abuja Chambers of Commerce 
and Industry. It will take place 
in October 2018 alongside a host 
of other programmes, including 

skills competition, exhibition and 
a conference.

“With a focus on the youth 
and the upcoming generation, we 
will pioneer a new generation of 
credible, creative, innovative, and 
excellent vocational experts, who 
will tremendously and positively 
impact the Nigerian economy,” 
said the organisers.

The event will bring together 
talented technicians, artisan, 
tech start-ups, and innovators 
from universities, polytechnics 
and vocational training centres 
in Nigeria, while showcasing their 
skills excellence. Participants will 
compete for funding opportuni-
ties and exclusive internship 
programs.

The event is expected to attract 
hundreds of government officials, 
vocational skills experts, big firms 
and other stakeholders.

The organisers urge would-be 
participants to visit www.icre-
ateafrica.com.

The Federal Institute of Indus-
trial Research Oshodi (FI-
IRO) says it is committed to 
eradicating unemployment 

and promoting small businesses  in 
Nigeria.

Stating this at the opening cer-
emony of a three-day training work-
shop on ‘Fish Smoking Technology’ 
held recently in Lagos, Gloria Elemo, 
director general of FIIRO, noted 
that unemployment should have 
no room in Nigeria considering the 
great potential and the abundant 
human/natural resources available 
in the country.

Elemo disclosed that the institute 
would soon start implementing its 
various job creating strategies in col-
laboration with some other agencies 
aimed at reducing unemployment to 
the barest minimum in the country.

“One of such programmes is the 
National Techno-entrepreneurship 
Development Initiative, an initiative 
designed by FIIRO with the support 
of the federal government of Nigeria,” 

she stated.
According to her, this initiative 

has the capacity to train two million 
unemployed youths and women 
annually at full implementation, in 
addition to various numbers of small 
and medium enterprises that will 
grow there from.

“Today’s training workshop could 
be conceived as one of the immedi-
ate intervention programmes of 
the federal government to reduce 
unemployment through empower-
ment of youths and women who in 
turn would graduate to become job 
providers rather than job seekers,” 
Elemo said.

Commending FIIRO, Bolaji Dan-
iel, coordinator of the Ikorodu Fish 
Farmer, stated that by being trained 
by FIIRO, the international market 
would no longer reject dried fish 
from Nigeria.

“This training will help us to do the 
right thing in terms of moisture con-
tent, nutrition composition, and all 
the processes of cleaning up which we 
never knew. A lot of people sell smoke 
fish, but without the real knowledge 
and training,” Daniel said.
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‘Start-ups need to seek partnerships to grow their businesses’

O
u t  o f  h e r 
quest to be 
f i n a n c i a l l y 
independent 
and help ad-

dress the problem of finan-
cial literacy in the country, 
Yemi Olalekan, co-founder 
of Pennylender, established 
her online business in 2016.

“We wanted to improve 
financial inclusion in the 
country and make financial 
services freely and eas-
ily accessible to the under-
served population. Our 
focus is helping the hard-
working but low income 
earners and small business 
owners take care of their 
cash flow shortfalls,” she 
says.

The young entrepreneur 
with Olayinka Olonode, her 
cofounder, started the busi-
ness with their personal 
savings, an amount that 
was then spent on design-
ing their business website.

After some period of 
time, Yemi and her co-
founder pitched their busi-
ness idea to some potential 

investors who found the it 
viable, investing in it later.

Since stating, Yemi says 
that the business has grown 
as market acceptance for 
her firm’s products and 
services has been fantastic.  

She notes that the business 
has continued to sign new 
customers on a daily basis 
with feedback on excellent 
customers’ satisfaction on 
a daily rise.

Answering questions on 

the challenges the business 
is facing, Yemi says that get-
ting the right employees for 
the business remains the 
firm’s biggest challenge.

She observes that that 
getting young graduates 

that are ambitious and 
trainable at first recruit-
ment is quite difficult. She 
points out that it takes her 
and her partner several re-
cruitments exercise to find 
the right people, which is 
increasing their spending 
on recruitment.

She says that technology 
has the potential to diver-
sify the Nigerian economy 
away from oil, stressing that 
it remains the only enabler 
of every other sector in 
the economy to perform 
optimally.

“Nigeria needs to take 
a cue from some of these 
nations that have used 
technology to grow their 
economy. We should not 
only have conferences and 
conversations about STEM 
education, but we should 
institutionalise it and allow 
it to take root from primary 
to through post university/
polytechnic study.

“STEM education in it-
self will not deliver the re-
sults, but we must also cre-
ate a supportive, enabling 
environment and market to 
build, practise, experiment 
and commercialize tech-

nology,” Yemi further says.
Speaking on the busi-

ness expansion plan, she 
discloses that Pennylender.
com plans to expand into 
other Africa countries and 
replicate the Nigerian mod-
el all across the continent.

Asked what his advice 
to other entrepreneurs is, 
Yemi says, “You will lose 
your vitality; you will get 
tired, and this is absolutely 
normal. Your strength and 
motivation must come 
from the goals you have 
before you, from the cus-
tomers and clients who 
depend on your solutions; 
so keep your eyes on your 
goals always.”

She advises upcom-
ing entrepreneurs to seek 
partnerships to grow their 
business.

“Never stop learning. 
Starting and growing a 
business will take all kinds 
of education: Self-study, 
formal education and street 
education. Trust and be-
lieve in the people who 
work for or with you, take 
care of them and they will 
in turn take care of the busi-
ness,” she adds.

developing skills, which 
meet the requirements and 
expectations of the job mar-
ket, is critical and the smart 
thing to do. At Dangote, we 
are committed to constantly 
creating new employment 
opportunities for qualified 
and skilled youth, that ex-
hibit the right attitude and 
character.”

To further leverage the 
successes achieved thus 
far, the team created a com-
prehensive Labour Market 
Information System (LMIS). 
Through this web platform, 
individuals, institutions and 
businesses can access the 
robust database of certi-
fied manpower and request 

Ni g e r i a’s  h u g e 
unemployment 
problem poses a 
big challenge for 

all the critical stakeholders. 
For employers of labour, 
who bear the burden of job 
creation, the dilemma of get-
ting skilled talents that are 
aligned to firms’ productivity 
objectives remains a major 
hiccup.

Most times, local busi-
nesses have to turn to neigh-
bouring countries such as 
Togo, Benin and Ghana for 
skilled artisans. This is com-
mon in the garment mak-
ing, building/ construction 
and many other manufac-
turing sub-sectors. While 
this resolves the immedi-
ate demand for skills in 
the workplace, it does not 
help to reduce the alarming 
unemployment rate in the 
country. Experts see it as an 
unsustainable solution,  with 
social problem that comes 
with youth unemployment 
eventually hurting the com-
panies themselves.

To tackle this scourge, 
the Lagos State Govern-
ment, which identifies em-
ployment as a critical focus 
area, established the Lagos 
State Employment Trust 
Fund (LSETF). The LSETF 
has achieved one of its core 
mandates of employment 
creation, creating the Em-

ODINAKA ANUDU the services of trainees for 
short, medium and long-
term employment. The LMIS 
platform provides detailed 
information about trainees 
in the 17 job roles covered 
by the project.

Amit Washington, chief 
executive officer, Arc Skills 
Nigeria, believes the LSETF 
Employability Support Proj-
ect is the right answer to 
today’s high demand for 
industry-relevant skills and 
the quest to bridge the huge 
unemployment gap in the 
country.

“In today’s world of rapid 
changes, growth, progres-
sion, the start of the Fourth 
Industrial Revolution, the 
youth’s ability to adapt to the 
environment, determines 
how successful their genera-
tion will be. Developing the 
right skills, which meets the 
demands of the job market, 
and the expectations of cus-
tomers, is very important. 
We expect the successful 
trainees to put their skills to 
good use and contribute to 
the development of Lagos 
State,” Washington said.

As the LSETF expands its 
database of certified man-
power, the LMIS is expected 
to become one of the most 
comprehensive and robust 
single platforms for trained, 
skilled and certified artisans 
and workmen/women in 
Nigeria. That is good news 
for the both employers and 
employees in the state.

ployability Support Project 
in partnership with the Unit-
ed Nations Development 
Programme (UNDP) to train 
and improve the technical 
and vocation training out-
comes in Lagos State.

Working with Arc Skills 
Nigeria, a leading global 
training provider with foot-
prints in seven countries, the 
team designed a world-class 
curriculum to help equip 
youths with the right skills 
and training to have them 
ready and able to add value 
in key sectors of the econ-
omy: Manufacturing, con-
struction, garment-making, 
hospitality, entertainment 
and healthcare.

The vocational training 
programme also has the en-
dorsement of the Lagos State 
Technical and Vocational 
Education Board (LASTVEB) 
and the Australian Vocation-
al Training and Employment 
Group (AVTEG).

Together with the large 
n e t w o rk  o f  c o m p e t e nt 
and internationally certi-
fied trainers, who provide 
hands-on as well as class-
room training sessions for 
these youths, the Employ-
ability Support Project, 
which aims to train 10,000 
Lagos residents, has already 
produced over 1200 gradu-
ates ready to be deployed in 
their chosen niche.

Speaking during the re-
cent graduation ceremony 
for the first batch of trainees 

in Lagos, Akintunde Oye-
bode, executive secretary 
of LSETF, said, “Manpower 
skills gap remains a signifi-
cant issue for businesses op-
erating in the state and that 
is why we are committed to 
the successful implementa-
tion of this initiative. I enjoin 
corporate organisations to 
recruit from our growing 
database of certified profes-
sionals.”

Recently, the Dangote 
Group and its partner ven-
dors interviewed about 350 
graduate trainees in the con-
struction and manufactur-
ing sectors, with the aim of 
employing them. Other or-
ganisations and corporates 

who have shown confidence 
in the trainees include Con-
struction Kaizer, Crown Na-
ture Plc, Whispering Palms 
and Summit Chanrai Group, 
a resounding testament to 
the quality of the trainees 
and the project itself.

In her remarks, Ndidi 
Nnoli,  group chief sustain-
ability & governance, Dan-
gote Industries, expressed 
satisfaction at the trainees’ 
level of readiness saying that 
her organisation would con-
tinue to create opportunities 
for skilled youths to contrib-
ute positively to Nigeria’s 
sustainable development.

“It is important for our 
youths to understand that 

LSETF/UNDP: Equipping job seekers, entrepreneurs with 21st century skills

Yemi Olalekan

L-R: Bolodeoku Ebunoluwa, general manager, ArcSkills; Umar Hamza, senior general manager, 
Human Resources, Dangote Group; Oyedeji Oluwaseun, Lagos State Employment Trust Fund 
(LSETF) Employability Support Project Trainee; Ndidi Nnoli-Edozien, group chief sustainability 
and governance officer, Dangote Group; Teju Abisoye, director of programmes, LSETF, and 
Seyi Ladejobi, head of employability programme, LSETF,  during the job fair for 350  LSETF’s 
Employability Support Project Trainees with the Dangote Group and its partners at Badore, 
Lagos, in May 2018.
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How to get the most out of a day off 

I
n my experience 
as a time manage-
ment coach and as a 
business owner, I’ve 
found that vacations 

don’t have to be big to be 
significant to your health 
and happiness. In fact, I’ve 
been experimenting with 
the idea of taking micro-
vacations on a frequent 
basis, usually every other 
week. 

Because of their shorter 
duration, they typically 
require less effort to plan. 
They usually don’t require 
you to coordinate with 
others. If you’re feeling 
like you need a break from 
the day-to-day but can’t 
find the time for an ex-
tended vacation, here are 
four ways to add micro-
vacations to your life. 

— WEEKEND TRIPS 
Instead of limiting 

A unique and fascinating 
data set has allowed us 
to explore the language 

used to describe individuals 
in subjective performance 
evaluations, and it provides 
evidence that it is applied 
differently to describe men 
and women. 

We analyzed a large-scale 
military data set of over 4,000 
participants and 81,000 eval-
uations to examine objective 
and subjective performance 
measures that included a list 
of 89 positive and negative 
leadership attributes, used 
to assess leader performance 
in a military leadership set-
ting. 

In our analysis we found 
no gender differences in ob-
jective measures. However, 
the subjective evaluations 

ELIZABETH GRACE 
SAUNDERS
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The words we use to describe male and female leaders 

noon, or even a full day, 
to take an unrushed ap-
proach to all of the non-
work tasks that you really 
want to do but struggle to 
find time for. You techni-
cally could get these kinds 
of items done on a week-
night or over the weekend. 
But if you’re consistently 
finding that you’re not 
and you have the vacation 
time, use it to lift some of 
the weight from the nag-
ging undone items list. 

— SHORTER DAYS 
FOR SOCIALIZATION 

One way to find time 
for friends without feeling 
like you’re sacrificing your 
family time is to take an 
hour or two off in a day to 
meet a friend for lunch or 
to get together with friends 
before heading home. A 
single vacation day could 
easily give you four oppor-
tunities to connect with 
friends who you otherwise 
might not see at all. 

— REMOTE DAYS FOR 
DECOMPRESSION 

Many offices offer re-
mote working options for 
some or all of the week. If 
that’s offered and working 
remotely is conducive to 
your work style and your 
tasks, take advantage of 
that option. 

Instead of seeing “va-
cation” as a large event 
once or twice a year, con-
sider integrating in micro-
vacations into your life on 
a regular basis. By giving 
yourself permission to 
take time for yourself, you 
can increase your sense of 
ease with your time. 

(Elizabeth Grace Saun-
ders is a time manage-
ment coach and the 
founder of Real Life E 
Time Coaching & Speak-
ing.) 

qualified. 
Our research on leader-

ship attributes found that 
while men were more often 
assigned attributes such 
as analytical, competent, 
athletic and dependable, 
women were more often as-

SONAL TO-DO ITEMS 
Sometimes getting the 

smallest things done can 
make you feel fantastic. 
Consider taking an after-

provided a wealth of inter-
esting findings. For starters, 
in terms of sheer numbers of 
attributes, we found no gen-
der difference in the num-
ber of positive attributes 
assigned, but women were 
assigned significantly more 
negative attributes. 

We also looked at which 
specific attributes were 
more often assigned to men 
and to women. The most 
commonly used positive 
term to describe men was 
“analytical,” while for wom-
en it was “compassionate.” 
At the other extreme, the 
most commonly used nega-
tive term to describe men 
was “arrogant.” For women, 
it was “inept.” 

The term analytical is 
task-oriented, speaking to 
an individual’s ability to 
reason. Compassion is re-
lationship-oriented, con-
tributing to a positive work 

environment and culture, 
but perhaps of less value 
to accomplishing the work 
at hand. When considering 
who to hire, who to pro-
mote, or who to compen-
sate, which person — with 
which attribute — takes the 

prize? 
Likewise, who is retained 

and who is fired? An arro-
gant employee may have a 
character flaw, but may still 
be able to accomplish the 
task or job. An inept person, 
in contrast, is clearly not 

signed compassionate, en-
thusiastic, energetic and or-
ganized. These are not just 
words; they can have real-
life implications for employ-
ees and organizations. 

Because of widely held 
societal beliefs about gen-
der roles and leadership, 
when most people are asked 
to picture a leader, what 
they picture is a male leader. 
Even when women and men 
behave in leaderly ways 
among peers, it’s men who 
are seen as leaders by the 
group, not women. 

(David G. Smith is a profes-
sor of sociology at the United 
States Naval War College. Ju-
dith E. Rosenstein is a profes-
sor of sociology at the United 
States Naval Academy. Mar-
garet C. Nikolov is an indepen-
dent statistical consultant who 
previously taught at the United 
States Naval Academy.) 

DAVID G. SMITH, JUDITH 
E. ROSENSTEIN AND 
MARGARET C. NIKOLOV

vacations to weeklong 
adventures, consider a 
two- to three-day trip to 
someplace local. Especial-
ly if you live in an urban 

area, traveling even a few 
hours can make you feel 
like you’re in a different 
world. 

— MARGIN FOR PER-

FirstBankofNigeria @FirstBankngr Firstbankngr FirstBankofNigeriaLtd @firstbanknigeria +FirstBankNigeriawww.firstbanknigeria.com

Are you 
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AKINREMI FEYISIPO, Ibadan

...Political camp crumbles, house deserted 

?????????????

Adedibu

T
his year marks the tenth 
anniversary of the death of 
the strong man of Ibadan 
politics, Lamidi Ariyibi 
Akanji Adedibu.

Adedibu died on June 11, 2008 at 
the age of 80 at the time he was try-
ing to process travel documents for 
a treatment of diabetes abroad. His 
death threw the entire nation and par-
ticularly south west into mourning. A 
few political foes who considered then 
as irritant however jubilated

Adedibu, popularly called the 
Alaafin Molete, was not just a domi-
nant figure in Oyo State’s political 
landscape, in the South West, he 
also carved a niche for himself as a 
grassroots mobiliser who understood 
the importance of a grassroots fol-
lowership.

The political heavyweight appel-
lated as the garrison commander held 
sway in the politics of the pacesetter 
state, hold on to power and played 
the role of “godfatherism” for years 
resurfaced at the return of democratic 
rule in 1999 but in a low-key fashion as 
he was then a member of All People’s 
Party, a less thriving political party at 
the time.

Soon after, Adedibu regained 
political prominence when became 
a staunch and prominent member 
of the ruling party then, the PDP, his 
palatial home at Molete became a 
political Mecca of sort for all shades 
of politicians and hangers-on who 
wanted one political favour or the 
other.

Back in his days, the story of his 
home was that of a Mecca of sort, 
where more than 1000 adherents, 
especially the poor and unemployed, 
touts and political thugs were fed 
every day of the year.

With general elections in view 
then, you need no soothsayer to tell 
you that the story of the home of the 
inventor of amala and gbegiri politics 
has completely changed.

In times past, a time like the elec-
tion period, this would see Adedibu’s 
house and indeed the enire Molete 
neighbourhood, a beehive of ac-
tivities, as politicians seeking his 
endorsement would throng his house 
armed with truck-load of goodies, 
which Adedibu would have in turn 
ensured is shared among his large 
followers.

In passing on, a curtain was thus 
drawn on a colourful and dramatic 
political career, which most of his 
compatriots agree was dysfunctional 
in many respects.

Also  with his death, another chap-
ter was closed in the history of the 
second generation of political leaders 
who emerged after Nigeria’s inde-
pendence.

Since the demise of the political 
juggernaut , politics in Oyo State and 

Likewise, some of his neighbours 
and traders around the Molete area, 
said he  was a blessing to the poor 
people.

Impeachment saga of former 
governor Ladoja.
The most controversial moment of 
the politician was a face-off between 
Adedibu and  former governor of 
Oyo State, Rasheed Ladoja, in the 
disputed sharing formula of the state 
security vote.

While “Baba” believed he de-
served a good percentage of the 
vote, the governor then refused to 
play ball. But the governor lost out 
in the battle, losing his seat in a 
controversial impeachment.

Ladoja was elected governor of 
Oyo State in April 2003 on the PDP 
platform, and took office on 29 May 
2003. He was supported by Lamidi 
Adedibu, a PDP power broker in the 
state then

By August 2004, Ladoja and Adedi-
bu were locked in a fierce struggle over 
allocation of government appointees.
Ladoja was not supported by the party 
in this dispute.

On 12 January 2006, Ladoja was 
impeached by 18 rather than 22 
legislators of the house and forced 
out of office. His deputy, Christopher 
Adebayo Alao-Akala, was sworn in as 
the new governor. 

Ladoja fought the impeachment 
process all the way in the court whwn 
he swiftly challenged the impeach-
ment procedure.

The legal battle was initiated by 
three lawmakers namely Hassan 
Ogundoke, Babatunde Olaniyan and 
Jacob Oyekunle.

On 1 November 2006, the Appeal 
Court in the state capital, Ibadan, 
declared the impeachment null 
and illegal, but advised waiting for 
confirmation of this decision by the 
Supreme Court.

The Supreme Court upheld the 
decision on November 11, 2009, and 
Ladoja officially resumed office on 
December 12, 2006. Anti-riot police 
were deployed along the main roads 
leading to the main government 
offices to prevent violence from 
supporters of Adebayo Alao-Akala 
and Lamidi Adedibu during his re-
instatement.

Ladoja failed to win the PDP 
nomination as candidate for a sec-
ond term. He chose to back the 
Action Congress candidates for 33 
local council chairmanship elections. 
The PDP refused to participate in 
the elections. As a result, the Action 
Congress (AC) won 26 seats and the 
All Nigeria Peoples Party (ANPP) 
won seven. 

However, his successor as gover-
nor, his former deputy and former 
acting governor Christopher Ade-
bayo Akala, sacked the council chair-
men shortly after taking office and 
replaced them with PDP supporters.

Adedibu: Ten years after the exit of 
‘Strong man of Ibadan politics’

south west has not been the same 
because most of his followers have 
deviated from his political style.

While many political analysts may 
be quick to say that Adedibu’s days 
were dominated by unorthodox po-
litical strategies, but his firm grip on 
his followers who had consistently 
delivered victories to his supported 
candidates cannot be queried.

However, the death of the politician 
, have changed the face of politics 
in the ancient city and capital of old 
western region.

The Molete, Ibadan home of the 
late Adedibu, the once burtling arena 
is more or less  a ghost of itself.

The fortress was a shadow of itself 
– near-desolate, quiet and fast past its 
old glory with only his widow, Bose, 
and other family members, all with-
out the large crowds that thronged 
the compound during Adedibu’s era.

The compound comprises five 
buildings and halls. One of the halls 
housed portraits of great politicians- 
Alhaji Adegoke Adelabu, Obafemi 
Awolowo and Adisa Akinloye,  among 
others.

Adedibu’s grave stood opposite 
the main building, the top floor, from 
which he dished out orders in his 
lifetime.

His political dynasty has since 
crumbled as many of his political 
protegees have either deserted his 
Molete home or deviated from his 
‘style’ of politics and even to different 
moved to political party.

Christopher Alao-Akala who he 
singlehandedly installed as Governor 
and one of the direct beneficiaries of 
the Adedibu brand of politics, has 
since defected from the PDP to the 
Labour Party, LP, and lately APC since 
he lost his re-election bid in 2011.

But his deputy governor, Gbolaru-
mi Hazeem who is still in PDP said 

Alao-Akala is just on sabbatical in 
APC. “He is a strange bedfellow in 
APC. He doesn’t belong to that party at 
all. Alao-Akala is coming back to PDP 
very soon. He is just on temporary so-
journ in APC. He is one of our fathers 
in PDP and he will continue to remain 
so” Gbolarunmi said in an interview.

He pointed out that PDP lead-
ers in Oyo State had reached out to 
Alao-Akala, with a view to ensuring 
he returns to where he belonged and 
that is PDP, “and we are getting posi-
tive signals in that regard. Alao-Akala 
can’t feel comfortable in any other 
party than PDP. While  he is a tenant in 
APC, he is a landlord in PDP – we have 
been holding discussions with him, 
and we have his assurances that he 
will return to PDP. His place as a PDP 
leader in Oyo State is waiting for him”.

A former Senate Leader and re-
nown Adedibu loyalist, Teslim Fola-
rin, has also defected from the PDP 
to the APC, after he contested the 
governorship seat on the platform of 
the party in 2015 and lost out to the 
incumbent Abiola Ajimobi of the APC.

Likewise, Taofeeq Arapaja, the 
then deputy to Alao-Akala has since 
defected to the ruling APC in a bid 
to maintain relevance in the state’s 
political space.

while  Abass Oloko and Gbenga 
Adewusi aka (Arole) among others 
are all currently in separate camps.

Adedibu’s biological son who was 
the senator representing Oyo South 
Senatorial District before his father’s 
death, Kamorudeen Adedibu, has 
exited the political scene in the state 
since he lost his re-election bid in  
2011.

Adedibu’s widow, Bose, stated 
that since the demise of her  hus-
band, some of the beneficiaries of 
his kind gesture had disappeared, 
while few still come to visit on the 

family sometimes.
According to her, we are all human 

beings and that is the nature of human 
beings because when your benefactor 
is no more, you may desert his family. 
Although people like Teslim Folarin, 
Gbolarunmi, Arapaja still check on us 
sometimes,” she said

Bose said her husband’s lifetime 
was dedicated to the service of hu-
manity, robbing him of the time for 
other business activities.

The matriarch of the Adedibu fam-
ily however noted that the crisis that 
rocked the Peoples Democratic Party 
(PDP) in the state would have been 
averted if her husband was still alive.

“What is happening in the PDP in 
this state now is to show the vacuum 
created by Adedibu’s demise, because 
he would have called all the aggrieved 
party chieftains to order because they 
all grew up from his political empire.

“One of the things I learnt from my 
husband is that if you love your party, 
you will not decamp to another party. 
You will stay there and fight for your 
right. Those who have defected to 
other parties from the PDP are only 
self-centred and it’s not good for our 
democracy.

Some of his “godsons” and close 
associates described the man  as a 
philanthropist who accommodated 
a lot of people when alive niting that 
“anyone who entered Adedibu’s 
compound with tears came out with 
joy and laughter”.

“ We don’t normally visit his home 
again because there is no one like him 
in his family again. What is happening 
now in our party would have been 
prevented and all of us that benefitted 
from his school of thought would have 
stood united under one umbrella.He 
was a loyal party man whose style of 
politics earned him many friends and 
foes”,they said.

The late politician will be remem-
bered for his grassroots politics, which 
endeared him to the downtrodden in 
Oyo State. 

They described Adedibu’s shoes as  
simply too big for anyone to step into 
saying  that he was a God-sent angel 
to the downtrodden in the society.

“How I wish our Baba Adedibu was 
still around for more years to offer 
the needed counsel to political office 
holders in the state,” he said.

However, his successor as gover-
nor, his former deputy and former 
acting governor Christopher Adebayo 
Akala, sacked the council chairmen 
shortly after taking office and replaced 
them with PDP supporters.

However ,Unlike in the past when 
thuggery and rigging,associated with 
the politics violence,impunity then 
especailly in Ibadan are no more in 
vogue as the electorate are now more 
enlightened and prepared to defend 
their votes.

But Adedibu “godsons”, associates 
and PDP ,his party before he died are 
mising his skill and generosity
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The Debt Management 
Office (DMO) last week 
said it planned to issue 

another green bond in the later 
part of the year as part of its 
initiative in improving the sus-
tainability of the environment.

Dele Afolabi, director, port-
folio management at DMO, 
who disclosed this in a state-
ment, said the issuance would 
be higher than the previous 
amount raised in December 
last year.

“We plan another issuance 
this year on a higher volume 
so that we can have more liq-
uid and lots more investors to 
participant,” Afolabi said at a 
panel discussion of the corpo-
rate green bond programme 
launch in Lagos.

If this plan falls through, it 
will be the second time that 
Africa largest economy – Nige-
ria- is raising funds through the 
green bond issuance,

In December 2017, the Fed-
eral Government through the 
DMO raised as much as N10.69 
billion ($29m), making Africa’s 
biggest oil producer become 
the first on the continent and 
fourth in the world after Po-
land, France and Fiji to issue 
a security that raises funds for 
environmental projects.

The fully subscribe bond 
was a five-year tenor were in-

vestors receive a 13.48 percent 
annual coupon.

Afolabi said the major 
subscribers to the bond were 
Public Fund Administrators 
(PFAs), contributing 75 percent 
of the investment in the green 
bond, while the remaining was 
shared among banks with no 
foreign investor buying into 
the bond.

He, however, encouraged 
banks to actively participate 
in the green bond issuance 
this year as they expect to see 
a form of cooperation rather 
than the competition that was 
seen in the last issuance, as 
a more aggressive road show 
will be done to create more 
awareness.

He noted also that while the 
2017 green bond issuance was 
focused on two sector (power 
and afforestation), this year’s 
issuance would be channelled 
to about seven sectors.

While the DMO did not 
disclose the amount that would 
be issued this year, a technical 
assistant to the Nigerian minis-
ter of environment, Ahmad Sa-
lihijo, had earlier disclosed that 
the Federal Government had 
planned to issue an additional 
N150 billion in green bonds to 
finance climate related work 
for women and non-state ac-
tors in Nigeria in line with its 
aim to see a 40 percent reduc-
tion in CO2 emission by 2030.

MICHEAL ANI

DMO plans another sovereign green 
bond issuance this year

VAIDS, of which the Fed-
eral Inland Revenue Service 
(FIRS) collected 90 percent 
or N27 billion.

With the record N30 bil-
lion revenue, Federal Gov-
ernment has only succeeded 
in realising only 8.3 per-
cent of the target $1 billion 
(N360bn) expected tax rev-
enue through the amnesty 
programme.

President Muhammade 
Buhari had in April approved 
the extension of the Vol-
untary Assets and Income 
Declaration Scheme to June 
30, making it easier for cor-
porates and individuals that 
have been defaulting in tax 
payments to take advantage 
of this amnesty scheme so 
as to avoid reputational risk.

The national taxpayers’ 
database has now increased 
from 14 million in 2016 to 
over 19 million in 2018. Fed-
eral Government set out to 
bring in 4 million new tax-
payers into the tax net.

The Federal Government 

S
tate Boards of Inter-
nal Revenue across 
the 36 states of the 
Federation did less 
job in the ongoing 

tax amnesty programme of 
the Federal Government as 
they collected only 10 percent 
or N3 billion of the total tax 
revenue from individuals 
and companies through the 
Voluntary Assets and Income 
Declaration Scheme (VAIDS). 

Since last year, Nigeria’s 
taxman has been looking at 
many companies tax files, 
their full time employee with 
multiple income sources, 
understated revenues, use 
of offshore tax shelters, and 
individuals lifestyles that 
are inconsistent with tax 
payments.

It is barely few days to the 
June 30, 2018 deadline for 
tax amnesty scheme, and a 
total of N30 billion has been 
recovered from individu-
als and companies under 

has approved the issuance 
of Declaration Certificates 
to taxpayers under VAIDS. 
The declaration certificates, 
approved by the finance 
minister, Kemi Adeosun, are 
to be given to taxpayers who 
voluntarily declared their 
previously undisclosed as-
sets and income.

 “The robust implementa-
tion of VAIDS has seen an 
increase in the number of tax 
payers from 13 million be-
fore the assumption of office 
by the President Muham-
madu Buhari administration 
to 14 million in 2016 and 19.3 
million in 2018,” Adeosun 
twitted recently.

The taxman’s stepped 
up its role as a result of in-
creased desire by Federal 
Government to shore up tax 
revenue as Nigeria’s tax-to-
GDP ratio at 6percent is one 
of the lowest in the world, 
implying tax’s contribution 
to the economy is low.

“The Taxman derives no 
joy in closing businesses of 

States revenue boards make paltry 
impact in Nigeria’s tax amnesty

IHEANYI NWACHUKWU

… as only FIRS accounts for 90% of total revenue
… FG recovers only 8.3% of target revenue from VAIDS

tax defaulters. The Taxman’s 
only desire is to raise funds 
for the well-being of Nigeria 
and her citizens,” according 
to the VAIDS office at the 
Federal Ministry of Finance.

“The macro importance 
of mobile money is that it 
helps to bring people into 
the taxpaying net,” according 
to Gregory Kronsten’s team 
of analysts at FBNQuest in 
their June 4 note, where they 
noted that the principal driv-
ers of record increase in the 
number of taxpayers may 
“have been computerisa-
tion, enforcement steps and 
the tax amnesty rather than 
mobile money.”

The Joint Tax Board (JTB) 
had in a communiqué is-
sued at the end of its 140th 
meeting held from March 25 
to 28, 2018 wants revenue 
authorities nationwide to 
ensure that all efforts are 
made to increase the ratio 
of national tax revenue to 
GDP to at least 20 percent 
by December 31, 2018.
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Fintech Association partners SEC to 
transform capital market with tech

South Africa’s Absa Group targets Nigerian banking licence Difficulty in securing executive buy-in tops list of challenges facing L&D in Nigeria

vital to the market’s response 
to the fourth industrial revo-
lution demands,” Segun Aina, 
president of FintechNGR, 
said during a courtesy visit to 
the acting director-general of 
SEC, Mary Uduak.

The association noted that 
with technology evolving 
so rapidly and changing the 
business landscape, regula-
tors must be very proactive 
in harnessing the benefits of 
innovation.

Ade Bajomo, vice president 
of FintechNGR, added that the 
commission needed to take 
advantage of tech solutions. 
It can achieve this through 
active participation in capital 
market related groups and  
knowledge events and invest-
ments in crowdfunding to 
drive the market in the right 
direction, Bajomo said.

“It is high time regulators 
and players in the sector em-
brace fintech,” Mary Uduak 
said. “I believe that the blend 
of membership of the Fintech 
Association of Nigeria will 
help the regulators including 
the SEC in human capacity 
building in technology, thus 
preparing all players with the 
essential knowledge of the 
basic regulators requirements 
of capital market technology 
innovation,” Bajomo said.

form such as Peerless LMS, an 
effective e-learning platform, has 
a proven track record of driving 
down organisation-wide training 
budgets by as much as 45 percent 
across industries.”

He is of the opinion that regard-
less the level of sophistication in 
your L&D strategy, its alignment 
with your organisational goals and 
the extent to which you nurture 
a suitable culture to drive such 
initiatives.

“In the end, the critical ques-
tion every CEO wants to know 
how much such initiative would 
increase revenue, and/or reduce 
cost as a result of L&D initiatives,” 
he says.

He notes that initiative must 
find itself on the income statement 
of the organisation. Not just on the 
income statement, but on the rev-
enue side of the income statement.

Securities and Exchange 
Commission (SEC) and 
the Fintech Association 

of Nigeria have announced 
partnership aimed at trans-
forming the Nigerian capital 
market with financial tech-
nology solutions.

The Fintech Association of 
Nigeria is an umbrella body 
that brings together the various 
organisations in the financial 
technology space in Nigeria. 
Its goal is to be a forum for the 
exchange of ideas and dissemi-
nation of information by and 
between various stakeholders 
in the Nigerian financial ser-
vices industry.    

In a statement made avail-
able to BusinessDay, the As-
sociation disclosed that its 
partnership with SEC would 
bring transformation in Nige-
ria’s capital market as players 
were exposed to first-hand 
taste of best practices across 
the globe.

“Development of appro-
priate technology roadmap 
for the capital market, collab-
oration and partnership with 
the appropriate association 
like FintechNGR as well as ap-
propriate regulation for start-
up innovation in the market is 

Difficulty in securing needed 
executive buy in has been 
identified as the biggest 

challenge Learning and Devel-
opment (L&D) professionals in 
Nigeria face in their industry, ac-
cording to a study conducted by 
Workforce Group.

Beside difficulty in securing 
needed executive buy in, finance, 
which is the universal language 
of business, also has its own chal-
lenges.

Obinnia Abajue, CEO, Hygeia 
HMO, observes that basic under-
standing of financial models can 
help L&D professionals build con-
vincing business cases for organ-
isations to invest in cost-effective 
learning initiatives by leveraging 
platforms.

According to Abajue, “Plat-

Nigeria’s airports lag in generation of non-aeronautical revenues
nessDay has revealed that only 
11,221,617 passengers passed 
through the nation’s 32 airports 
in 2017, representing 26.3 percent 
drop when compared with the 
preceding year.

Nigeria’s airports are heavily 
reliant on the aeronautical side 
of the business as a driver of 
revenue growth.

BusinessDay’s checks show 
that out of the 22 airports man-
aged by the FAAN, only about 
five generate revenues that could 
fund their maintenance. This is 
because these airports depend 
on the number of flights that op-
erate from them to raise revenue. 
Many of these airports record as 
few as one or two flights daily, so 
they generate very poor revenue.

“Nigeria has failed to leverage 
on opportunities non-aeronauti-
cal sources can offer. Nigeria has 
huge meet and greet population; 
whereby people come to the 
airports to meet or see-off their 
friends and relatives.

“Airports should be attrac-
tion to people. Rather than 
go to the malls on weekends, 
people should come to the 
airports for sightseeing, have 
an educational tour, and have 
a feel of the place.

“There should be multiple car 
parks available. We should have 
the viewing parks, restaurants, 
shops and retail outlets that show 

a commercial banking licence 
perspective. We will love to 
have the luxury of just acquiring 
something but valuations are 
quite high so entry is just going to 
be a mixture of organic growth as 
well as acquisition possibly but it 
depends on valuation.

“The problem with organic 
growth is that it takes too long 
and Nigeria is a competitive 
market. There are good banks 
run by competent people and it 
is quite difficult to enter,” Klint-
worth said.

According to Klintworth, it 
is important Absa has a pres-
ence in Nigeria for the bank to 
be looked at as an African bank 
in Africa that provides regional 
relevance.

“We have a strong presence 
in many other countries that ac-
counts for about 60-70 per cent 

Nigeria has failed to 
leverage its opportu-
nities to develop non-
aeronautical sources 

of revenues at airports across the 
country, thereby underutilising 
the huge revenues that come 
from this source.

Aeronautical revenue is gen-
erated largely from the airline, 
which include passenger service 
charge, landing and parking and 
use of airport facilities, including 
rentals, power and other services. 
So, the revenue is dependent 
on provision of services by the 
airport management to airlines.

On the other hand, non-aero-
nautical revenues are revenues 
that accrue from non-airline 
services such as car park charges, 
retail outlets, advertising, meters 
and greeters, hotels and shops, 
among others.

The need to develop non-
aeronautical sources of revenue 
is driven by the dwindling pas-
senger traffic, which is the only 
source of airlines’ revenues. This 
will on the long run reduce the 
amount of revenues remitted to 
the Federal Airports Authority of 
Nigeria (FAAN) as it is becoming 
increasingly difficult for airlines to 
pay their charges.

Report obtained by Busi-

South African financial ser-
vices group ABSA, formerly 
subsidiary of Barclays Af-

rica plc, is considering getting a 
banking licence in Nigeria, after 
it begins trading on the Nigerian 
Stock Exchange (NSE) by the 
end of July.

“This is part of its plans to 
provide financial services to its 
international clients who are 
willing to get exposure to the 
Nigerian market and vice versa,” 
Garth Klintworth, head of mar-
kets for Barclays Africa Group, 
which was recently acquired by 
Absa, told BusinessDay in an 
interview at the Financial Times 
Summit in Lagos recently.

“As a bank, we are consider-
ing how we enter Nigeria pos-
sibly from the point of view of 

IFEOMA OKEKE the sense of place.
“Nigeria is a very culturally 

diverse country, so let our airports 
show the beauty of Nigeria and 
an opportunity to grow tourism,” 
Tayo Ojuri, CEO, Aglo Limited, 
an aviation support service, told 
BusinessDay.

Ojuri explained that once 
there were shops and a well oper-
ated food and beverage outlets, 
these would grow non-aeronau-
tical revenues. The growth in 
revenue will help the airports to 
reduce aeronautical revenues, 
which will increase the passen-
ger flight movement and aircraft 
coming into the airport.

In 2015, the Federal Govern-
ment through the FAAN earned 
about N2 billion from aeronau-
tical sources and N3.5 billion 
from non-aeronautical sources 
monthly from the Murtala Mu-
hammed International Airport, 
Lagos, which is its most viable 
airport. This amounted to about 
N30 billion annually. The total 
revenue it earned from other 
airports was put at N15 billion, 
which totalled N45 billion per 
annum - in 2015.

In 2016, which was the height 
of the economic recession that 
hit Nigeria during the crash of oil 
price in the international market, 
FAAN earnings dropped by over 
20 percent, as industry observ-
ers explained that the agency 

of Africa’s Gross Domestic Prod-
uct (GDP) but we have to have a 
presence in Nigeria and that is 
what is missing in our strategy. 
That is why we are thinking very 
hard on how we can credibly 
call ourselves an African bank 
in Africa by including Nigeria in 
our presence,” he said.

For acquisitions of existing 
banks to be attractive as an 
entry strategy, he explained that 
current valuations of Nigerian 
banks would have to drop by at 
least 20 percent. He also ruled 
out the possibility of acquiring 
any of the existing troubled 
banks in the country because of 
the fear of finding out that they 
have too many issues to be dealt 
with after acquisition.

He also disclosed that all was 
set for the securities subsidiary to 
open in July on the NSE.

Abdullahi Ibrahim, executive director, public sector, FirstBank (l), during a courtesy visit to Ben Ayade, governor, Cross 
River State, in Calabar recently.

had not been able to boost its 
revenue because it had left the 
non-aeronautical sources largely 
underdeveloped and under-
utilised.

BusinessDay’s checks show 
that FAAN earns more revenue 
from non-aeronautical sources 
only in Lagos, but in some air-
ports, such sources do not exist 
at all and that the reasons non-
aeronautical revenue is high in 
Lagos is due to concessions to 
business and service providers.

A source in FAAN told Busi-
nessDay that Lagos airport alone 
can generate over N80billion 
annually if non-aeronautical 
revenues are fully exploited and 
all loopholes for cheating are 
blocked.

Isabel Zarza, managing di-
rector, Dufry Africa, a global 
travel retailer, told BusinessDay 
that the way Nigeria can grow its 
non-aeronautical revenues is 
to have duty free walk through 
shops; this means that in order 
to arrive to the airport gate, 
passengers need to go through 
the shops.

Zarza noted that Nigeria cur-
rently has two entrances to the 
airport. This means the airport 
authorities are dividing pas-
sengers and cannot attract them 
to the same offering and dupli-
cating the offerings will not be 
convenient.

To him, “While it is not uncom-
mon to have expenditure associ-
ated with L&D initiatives, the net 
effect of revenue and expenditure 
on every initiative must be positive.”

He further said that basic fi-
nance competencies hitherto 
referred to as non-core to the L&D 
function have become core to the 
design and delivery of learning ini-
tiatives that have measurable and 
visible impact on the organisation’s 
income statement.

“This new information further 
reinforces the need and urgency 
for L&D leaders to develop key 
competencies in basic finance. The 
logic is simple - if you cannot speak 
the language of the business then 
you cannot sell your L&D initiatives 
convincingly to executive manage-
ment, and if you cannot sell your 
initiatives, then you cannot secure 
their buy-in,” he says.

FRANK ELEANYA

KELECHI EWUZIE
MICHEAL ANI

RAZAQ AYINLA, Abeokuta of foreign rice (50 kg each), 
135 kegs of vegetable oil 
(25liters each), 33 bags of 
sugar (50 kg each), 7 bales 
of secondhand clothes, 3 
bales 36 sacks and 300 pairs 
of foot wears, 129 pieces 
of used tyres, 102 kegs of 
petrol of 25 litres each and 
one sack of ladies’ handbags 
with a total duty paid value 
(DPV) of N370, 892, 666.00.

“ M o s t  s p e c t a c u l a r 
among the seizures is a 
brand new Range Rover (ve-
lar) 2018/2019 model seized 
and tagged “the seizure of 
the month. The said vehicle 
which happens to be the 
second seizure of such in 
this year has a DPV of N64, 
249, 064.80.”

Earlier, the controller 
said most of the material 
seizures made in the Com-
mand were always sent to 
the internally 

Nigerian Customs 
Service (NCS) says 
a sum of N437.8 mil-

lion was realised as revenue 
in the month of May from 
all the land borders under 
the Ogun Area Command 
of Customs, as a total of 51 
vehicles were seized.

Speaking at Idi-Iroko 
land border area in Ado-
Odo/Ota Local Government 
Area of Ogun State recently, 
Michael Agbara, the con-
troller, Ogun Area Com-
mand, said, “It is pertinent 
to inform you that within 
the period of 2nd May to 4th 
June, 2018, we have gener-
ated a total revenue of N437, 
860, 681.

“While in the area of anti-
smuggling, the Command 
made seizures of 51 vehicles 
(19 Tokunbos and 32 means 
of conveyance), 5, 103 bags 

Customs generates N437m, 
confiscates 51 vehicles in Ogun



Front row from left, Cha Quin, general manager, CMEC China; Oti Ikomi (m) , executive vice chairman, Proton Energy; 
Karim Amin, president, Global Power and Gas Sales,  Siemens, and others attending as Proton Energy signs project award 
agreement for the Sapele 150MW power plant construction with Siemens and CMEC in Beijing, China.
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NSIA’s $650m fresh capital to enable $8bn worth of projects
... to be deployed next month

FG to revamp road infrastructure within Ota industrial hub

Obasanjo’s alarm, Saraki’s indictment, Donald 
Dukes’ declaration raise the stakes for 2019 elections

O
n Friday, for-
mer Presi-
dent Oluse-
gun Obasan-
jo raised an 

alarm that the President 
Muhammadu Buhari-led 
government was on a secret 
and selective mission to 
silent and gag him. This is 
following his continuous 
criticism of the President’s 
job performance, he has 
described as disappoint-
ing. 

Obasanjo alleged that 
he had been warned of 
sinister moves by govern-
ment to either seize his 
international passport or 
mobilise the Economic and 
Financial Crimes Com-
mission (EFCC) to probe 
him on series of phantom 
corruption cases in a bid 
to silent him.

Obasanjo said he was 
not afraid of a probe but 
requested for objective 
and credible panel of en-
quiry to do that. Kehinde 
Akinyemi, Obasanjo’s me-
dia aide who issued the 
statement on behalf of the 
former President, said it 
was based on information 
from “Impeccable security 
sources” who also claimed 
that “Obasanjo’s name is 
on their Watch List and that 
the security of his life can-
not be guaranteed.

 “According to these in-
formants, many of whom 
are in the top echelon of 
the nation’s security man-
agement and close to the 
corridors of power, the 
operatives are daily per-
fecting how to curtail the 
personal liberties of the 
former president and hang 
a crime on him.”

The statement came the 
same week Senate presi-
dent, Bukola Saraki, faced 
his own baptism of fire 
from the police, who al-
leged that he had been 
linked with a robbery in-
cident in his home state of 
Kwara and therefore sum-
moned him for question-
ing. The Senate president 
had gone ahead to deny the 
allegation and had insisted 
he was being framed up.

But in a quick statement 
issued on Friday, minister 
of information and cul-
ture, Lai Mohammed, said 
the Buhari administration 
would not be distracted by 
the “frivolous allegations 
from any quarter, especial-
ly those cleverly choreo-
graphed to divert attention 
from a widely-acclaimed 
presidential proclamation 
and to shore up support 
for a waning and egotistical 
cause.”

The Minister was refer-
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Hydroelectric Power over the 
last few decades.

“These are five major proj-
ects which over 40 years have 
been in planning. Milla was 
frat awarded 43 years ago, we 
have been talking about Lagos 
Ibadan like forever, Second 
Niger Bridge since the end of 
the second civil war. So, the 
only way to agtually get all 
these projects done is what the 
president is doing now through 
the presidential development 
infrastructure fund,” Orji told 
BusinessDay.

With the fund, the NSIA, 
managers of the Nigeria’s Sov-
ereign Wealth Fund anticipates 
increased investments in in-
frastructure as more projects 
come up to financial close in 
order to help government close 
huge gaps.

“NSIA will manage it and 
ensure that it is executed. We 
will invest part of our own core 
finds also into it, and we will 
also help raise third party capi-
tal from other people- pension 
funds and the likes.

“It is still early stages, but we 
are working very hard to start 
deploying those funds from 
next month. Our expectation is 
that based.on the way that fund 
is going to work, something like 
2nd Nigeria bridge, you will see 
a bridge by he end of next year,” 
Orji told BusinessDay at the 

of Benin on Friday, follow-
ing an appeal directed at 
Nigeria government by Oba 
Adeyemi Obalanlege, the 
Olota of Ota.

The Olota of Ota, who 
was a participant at the 
Ministerial Conference, 
had earlier intimated the 
Minister of Works, Power 
and Housing, Babatunde 
Fashola on the parlous 
state of almost all the roads 
in Ota, Igbesa-Agbara, 
Owode, Idi-Iroko axis, 
which is one of the axes 
and hubs where govern-
ment generates largest 
revenue receipts across the 
country.

The first class monarch 
from the Ado-Odo/Ota 
Local Government Area of 

N
igeria Sovereign 
Investment Au-
thority (NSIA) will 
begin to deploy 
the newly ap-

proved $650 million Presiden-
tial Infrastructure Development 
Fund (PIDF) next month, as 
it aggressively scales up infra-
structure investments to 50 
percent of its core resources.

Approved last month by 
President Muhammadu Buhari 
and later authorised by the 
National Economic Council 
(NEC), the new injection raises 
total capital under the NSIA 
management to $1.95 billion, 
excluding some third party 
money - $350 million being 
managed on behalf of the Ni-
gerian Bulk Electricity Trading 
(NBET) and $100 million for 
the Debt Management Office 
(DMO).

Uche Orji, CEO, NSIA, told 
BusinessDay that they project 
that the new fund would enable 
additional $8 billion worth of 
projects.

The money is expected to 
remove those funding impedi-
ments to the completion of the 
country’s five critical infrastruc-
ture assets including the 2nd 
Niger Bridge, Lagos to Ibadan 
Expressway, East—West Road, 
Abuja to Kano Road, Mambilla 

Nigeria’s minister of 
works, power and 
housing,  Baba-

tunde Fashola, has assured 
investors, residents and 
visitors of one of the larg-
est industrial hubs in the 
country, including Sango, 
Ota, Igbesa, Agbara, of 
Federal Government’s 
plans to revamp aging 
infrastructure, especially 
roads, within the axis.

The Federal Govern-
ment’s assurance on infra-
structure upgrade within all 
existing industrial hubs in 
the country was made at the 
Ministerial Conference on 
West African Road Projects 
held in Cotonou, Republic 

ONYINYE NWACHUKWU, Abuja
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weekend.
The NSIA expects another 

$650m contribution into pres-
idential infrastructure fund 
within the next twelve months, 
even though talks are on with 
the federal government on ex-
pectations from the anticipated 
injections.

He said the massive deploy-
ment of the sovereign wealth 
fund to infrastructure and social 
direct investments partly ex-
plains the slide in profit in 2017.

Though total assets held 
by NSIA rose by 27% in 2017 
to N533.9 billion, there was 
a sharp and steep decline in 
profit after tax to N23 billion 
compared to N130 billion made 
in 2016.

“There were four things that 
led to that decline, the issue 
of exchange rate, heightened 
development of projects, the 
opportunity cost  of cash being 
put in infrastructure that has 
long time to start to perform,” he 
said, while explaining the drop 
in profits.

Total comprehensive in-
come also moved downwards 
to about N28 billion.

 But the Authority’s interest 
income doubled to N22 billion 
in 2017 compared to N11 bil-
lion in 2016 while investment 
was N2.6 billion up from N1.33 
billion. The Fund’s holdings of 
investment securities almost 

doubled to N430 billion com-
pared to about N250 billion in 
2016.

“Other contributory factors 
to 2017 financial performance 
relative to the prior year in-
cluded the lag in re-investment 
of matured funds whilst awaiting 
inauguration of the new Board.

“We lost time, we lost almost 
six months between the time 
the board was announced and 
the inauguration. So most of the 
returns you saw were scrambling 
in the second half of the year to 
try and make up lost grounds.”

He confirmed commitments 
to local investments which 
would take some time to mature 
and yield profitability. However, 
the Fund booked a N2.15 billion 
loss on ‘infrastructure subsidiar-
ies investments.

“There was also the impact 
of rapid deployment of funds 
into infrastructure projects in 
the year, leading to higher Group 
operating expenses. These pro-
grammes included InfraCredit; 
set up to provide infrastructure 
credit guarantees, the Presiden-
tial Fertiliser Initiative, Health-
care Projects in Tertiary Medical 
Centres in Kano, Lagos and 
Umuahia and the acquisition of 
an Integrated Farm in Nassara-
wa State, which culminated in 
a significant rise in operational 
costs being consolidated into 
the Group accounts of the NSIA. 

ring to President Buhari’s 
decision to declare June 
12 as Democracy Day. The 
Presidency apparently 
believes that Obasanjo 
has raised alarm about his 
safety to distract attention 
from what the Presidency 
now believes was a ‘po-
litical master stroke’ aimed 
at winning him votes in 
the South West where the 
president has lost much 
support in the last three 
years.

Senior special assistant 
to the President on me-
dia and publicity, Garba 
Shehu on Sunday, claimed 
that the political move by 
the President had already 
earned it massive goodwill 
going by the reactions on 
tweeter. Garba claimed 
that after analysing 150,000 
tweets on Twitter discuss-
ing the new Presidential 
directive “over 80% of these 
tweets and reactions hailed 
Mr. President’s decision.

“While Buhari’s tsunami 
on June 12 has stoked the 
anger and the fear of some 
elite group, the declaration 
of June 12 as Democracy 
Day and the conferment of 
National Honours on MKO, 
his running mate Ambas-
sador Kingibe and the fore-
most pro-democracy activ-
ist, late Gani Fawehinmi 
was, in another breath, 
greeted with great enthusi-
asm and warmth by Nigeri-
ans, most especially on the 
social media.

“He noted that many 
of such applauses came 
from well-known opposi-
tion voices like Femi Fani 
Kayode (@realffk) amongst 
others.”

“The story on Facebook 
was not an exception. Ni-
gerians were thankful to 
President Buhari for up-
holding Democracy and 
staging a surprise when it 
was least expected.”

In the opinion of the 
president, Obasanjo was 
just envious of the politi-
cal mileage that Buhari 
has gained from declaring 
June 12 a public holiday. 
Tomorrow June 12, Buhari 
will be celebrating further 
when representatives of 
Abiola family come in to 
receive the national hon-
ours given to their father 
posthumously.

To crown the high ten-
sion political drama in the 
week, Donald Duke an-
nounced on 9 June that he 
would be standing for pres-
ident in 2019. Apparently 
his candidacy is so popular 
that by Sunday evening his 
tweet announcing his in-
tention has attracted 1,300 
replies, 3,800 re-tweets and 
5,500 likes. The race for 
2019 is taking shape.

Ogun State emphasized on 
the hardship which people 
pass through as a result 
of bad and inaccessible 
roads and epileptic power 
supply, saying losses suf-
fered by investors and 
entrepreneurs in terms of 
man hour loss, difficul-
ties experienced in haul-
age of raw materials and 
finished goods, among 
other challenges, call for 
Federal Government’s 
attention.

Responding, Fashola 
appreciated the Olota 
for his effort in ensuring 
a better living condition 
for his people and smooth 
manufacturing operations 
for investors operating in 
that axis of Ogun State, 

saying his Ministry is con-
sidering a way of revamp-
ing old and aging roads 
and infrastructures across 
industrial hubs, including 
Ota, Igbesa-Agbara area.

Fashola, who spoke 
in the presence of Aké 
Natondé, Minister of Pub-
lic, Works and Transport, 
Republic of Benin, added 
that the administration of 
President Muhammadu 
Buhari works around the 
clock to ensure an im-
proved standard of living 
of Nigerians; improving 
the gross domestic prod-
uct as well as to further 
develop the economy 
through provision of need-
ed infrastructures across 
the nation.
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Consumer goods firms in 
Africa’s largest economy 
have seen sales grow at a 
slower pace for the first 

time in two years as they cut price 
of products to compensate for 
lower patronage from consumers.  

A trend analysis of the first 
quarter (Q1) results of the 15 
largest listed firms in the industry 
shows cumulative sales increased 
by 8.59 percent to N948.97 billion 
from N874.42 billion the previous 
year.

This compares with an in-
crease of 29.63 percent in the 
corresponding periods of Q1, 
2017 and 24.82 percent in Q1, 
2016 when rising production 
costs brought on by a sudden 
drop in oil price and FX squeeze 
forced them to pass on such 
high costs to consumers in form 
of increase in price of products.

“D emand has  not  be en 
strong as expected and a lot 
firms had to do a little price cut,” 
said Olalekan Olabode, head of 
research team at Vetiva Capital 
Limited.

“But expectation is that vol-
umes will be stronger because 
election spending will boost 
consumer wallets,” said Ola-
bode.

 A breakdown of the figures 
shows Dangote Sugar’s sales 
dipped by 30.69 percent to 
N41.39 billion in March 2018 
from N59.52 billion the previ-
ous year.

Consumer firms’ sales slow on price cuts
This compares with the 82.50 

percent increase in the 2017 
period, 44.84 percent increase 
in 2016.

Nigerian Breweries’ (NB) 
revenue fell by 9.89 percent to 
N82.96 billion in March 2018 
from N91.68 percent the previ-
ous year (2017).

This compares with a 17.70 
percent and 10.91 percent in-
creases in sales in the corre-
sponding periods of 2017 and 
2016.

Dangote Flour’s sales re-
duced by 8.39 percent to N26.29 
billion in March 2018 from 
N29.04 billion the previous year.

“In 2008, we have not seen 
much price increase by some of 
these firms. The flour millers have 
kept their prices stable in 2018. 
The price increase across board 
was implemented since 2016,” 
said Tajudeen Ibrahim, head of 
research at Chapel Hill Denham.

To substantiate Ibrahim’s 
views, the last time Q1 sales 
growth were in single digits was 
in the first quarter of 2015 before 
the decision to jerk up prices, 
based on data compiled by Busi-
nessDay.

While sales of firms are grow-
ing at a slower pace, they have 
been able to curtail raw mate-
rial costs as they aggressively 
sourced locally to fend off the 
effect of rising inflation and se-
vere dollar scarcity on margins. 
NB plans to increase sourcing 
of raw materials like sorghum, 
Food Grade Starch and others 

locally from 57 to 60 per cent 
by 2020.

PZ Cussons has invested 
$300 million in backward inte-
gration projects so far across the 
country, according to Christos 
Giannopoulos, managing direc-
tor/CEO.

Giannopoulos said, most of 
PZ’s inputs are sourced locally; 
pointing out that the FMCG firm 
now sources calcium carbonate, 
which is a key input, from the 
northern part of Nigeria.

Northern Nigeria Flour Mills 
has invested N2 billion in a new 
sorghum plant in Kano with 
a view to reducing the cost of 
sourcing wheat for its opera-
tions.

Analysts are of the view that 
the recession of 2016 forced 
manufacturers to think out the 
box and come out with new 
ways of reducing exposure to 
systematic risk. Indeed the 
strategy has paid off as the 
cumulative cost of sales of the 
15 firms increased by a low 
8.69 percent to N724.25 billion 
in March 2018 from N662.37 
billion the previous year, com-
pared with 32.34 percent and 
18.85 percent increases in the 
2017 and 2016 periods.

The improvement in foreign 
exchange availability due to the 
introduction of the new exchange 
window by the central Bank, 
lower raw material prices at the 
international market combined 
with availability of gas supply at 
factories also helped firms curtail 
costs.
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Healthcare operations crippled over debts...

Visionscape partners BusinessDay for Russia 2018
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tors ought to intervene with funds 
by paying the hospital affected.”

Umar  Sanda, president, Health-
care Providers Association of Ni-
geria (HCPAN) also told Busi-
nessDay, that majority of HMOs 
do not want to pay providers, and 
at the same time also want to pay 
fees for services (at rates) which 
are not agreeable with the private 
healthcare providers, who actually 
bear operational risks alone.

Furthermore, “They delay pay-
ments a lot when paying the fees 
for services, as you can put in your 
bills but not get anything for over 
three months.

“Another also is the cost they 
charge for drugs which is not 
commensurate with the present 
economic reality at all.  They want 
you to give (quality) services but 
don’t pay what is commensurate to 
your services. That is exactly what 
is going on right now and we are 
trying to fight it out.

“We will want to have an agree-
able tariff because the present 
situation is not acceptable to most 
private practitioners,” Sanda said.

The medical director of another 
Lagos based hospital who did not 
want to be named on record, told 
BusinessDay “We know that HMOs 
starve the hospitals of funds. This 
is because we have contracts with 
individual HMOs and it is a private 
thing where they get the clients, 
agree on the fee, the insurance, 
the premium and they pay some 
yearly, some quarterly, and some 
pay monthly. This has disrupted 
the disbursement of claims from 
the hospitals.”

The doctor also explained that 
while the HMOs have a habit of 
defaulting, some companies are 
also in the habit of not paying what 
is due, and when it is.

He said, “at times these compa-
nies will default, making the HMO 
in turn owe the hospitals for up 
to six months especially since the 
recession, we have seen situations 
where the HMOs write that we 
should stop treating people from 
a particular company, indicating 
that they are withdrawing the 
services because of non-payment.”

Regardless, predominant senti-
ment showed that HMOs could 
still be taking advantage of this to 
default in promptly paying claims 
to hospitals.

Kolawole Owoka, a former 
chairman of the Health and Man-
aged Care Association of Nigeria 
(HMCAN), the umbrella body for 
HMOs in Nigeria, however told 
BusinessDay that his association 
(and its members) were before his 
handing over already 100 percent 
capitation compliant.

“We at HMCAN even say that 
if you can prove any HMO is not 
paying your capitation, please re-
port because we want that HMO 
to be removed. If I am a provider, 
all I need to do is photocopy what 
I billed and what is paid by the 
HMO, then send to NHIS which 
is the regulator. The structure is 
simple, but people choose not to 
follow it.

Association of Nigeria (HMCAN).
The out of pocket medical ex-

penses are often paid by millions 
of Nigerians who are not enrolled 
under one health insurance plan 
or the other, thus, paying more in 
direct cash when for a fraction, a 
health insurance provider could 
have handled same.

“Up to 80 percent of the popula-
tion are still paying out of pocket 
because the health insurance we 
are operating is very small,” said 
Olaniyi Olatunde, a doctor at Araba 
specialist hospital, in Yaba area of 
Lagos. “If we want to develop the 
health system, we must properly 
develop our health insurance sec-
tor so that everybody can access 
healthcare and not through the 
traditional HMO system that we 
are using now.”

Sources within the health sec-
tor informed BusinessDay that 
hospitals are finding it difficult 
to operate as according to them, 
some Health Management Organ-
isations (HMOs) fail to remit funds 
to them after patients may have 
been attended to.

In one instance, a HMO that 
had failed to make payments to a 
hospital where its enrolees where 
using, suddenly told them “the 
facility had been suspended.”

Whereas, the HMO had been 
indebted for several months, and 
instead of paying, opted to find a 
less dignifying way out.

The case appears not to be in 
isolation, as in other instances, 
HMOs after accumulating debt 
with one medical facility, simply 
move on to another provider to 
avoid paying what they owe.

Visits by BusinessDay corre-
spondents to a number of private 
hospitals, and interactions with 
the medical directors revealed a 
tale of woes.

“80 percent of the HMOs I have 
worked with have defaulted,” la-
mented Ifeanyi Godwin, medical 
director of a Lagos based hospital 
who did not want his facility men-
tioned.

Godwin continued; “Our con-
tract is for 30 days after seeing a 
patient. At the end of the month, 
we send the bill to them and we 
give another 30 days to process 
and pay so in all, the hospital gives 
them a credit facility of 2months. 
But almost 90 percent don’t meet 
this, hence there is a backlog on 
the hospital funding as you pay 
your staffs salary at the end of the 
months when you haven’t received 
these from the HMOs.

“Most HMOs owe for like 3 
moths above and this can show 
you the amount of funds hospitals 
have lying outside.”

Godwin explained that in one 
instance, one of the HMOs his 
hospital had a problem with was 
sanctioned by NHIS, the regulator, 
but the case ended up in court and 
for two years, he said “our money 
that is running into millions are 
outside hanging, which should not 
be so, because as an HMO is fold-
ing up and cannot pay, the regula-

publications by way of factsheets 
with info graphics, the first of 
which is appearing in gloss 
inside today’s edition of Busi-
nessDay and which contains 
vital information about the par-
ticipating teams, their star play-
ers as well as tidbits about the 
different centres for the riveting 
soccer competition.

The next one will be published 

in the newspaper and in our 
digital platforms on Wednesday. 
Visionscape CEO John Irvine 
says, “every four years, the World 
Cup brings the world community 
together to celebrate our human-
ity and express our passions. 

We are delighted to partner 
with BusinessDay, one of Africa’s 
leading business publications, to 
serve Nigerians unique perspec-

tives about the World Cup.”
BusinessDay Publisher, Frank 

Aigbogun said, “we are very ex-
cited at the opportunity to work 
with Visionscape, the premier 
environmental solutions provid-
er to offer unique coverage of the 
FIFA soccer tournament to our 
readers and like our readers, we 
are looking forward to the open-
ing whistle of the competition.”

L-R: Sunkanmi Atolagbe, head, human resources;  Adenike Odutola. team lead, brand management; Steve Babaeko, 
CEO, X3M Group; Folahan Salam, head, finance, and Manu Lapiere. director, Ginger Pictures, at the launch of X3M 
Ideas South Central Africa in Johannesburg, South Africa.
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CBN, FMDQ, FMDA propel market...
Continued from page 1

Politics clouds fate of 30 oil-fields set for renewal ...Continued from page 1

I
f the wishes of investors trying 
to build new deep sea ports 
come true, Nigeria risk having 
too many deep sea ports that 
will not be able to compete for 

amount of potential cargoes coming 
into the country.   

Already, five State Governments 
are perfecting plans to invest close 
to $10 billion in the development 
of five new deep seaports in their 
states in partnership with private 
investors. But operators in the 
marine sector have expressed fear 
that the nation’s economy lacks the 
capacity to generate the import and 
export cargoes, to drive businesses 
into those ports. 

Currently, there is a gross under-
utilisation of the existing ports out-
side Lagos including Delta, Rivers, 
Onne and Calabar ports that handle 
about 25 percent of the annual cargo 
throughput compared to ports in 
Lagos that handle greater chunk 
of the import and export cargoes, 
estimated at about 75 percent.

BusinessDay understands that 
as an equity investor, the Lagos State 
Government is currently pushing 
with strong determination, for the 
successful completion of $1.53 bil-
lion Lekki Deep Seaport, which is 
the only deep port project that has 

Nigeria deep sea ports projects risk becoming ‘white elephants’

made significant progress and the 
Badagry mega-port.

Also, the Ondo and Ogun State 
Governments have also been cham-
pioning the course of the joint 
development of the Olokola deep 
seaport while Akwa Ibom State 
Government, has also joined the 
race with the proposed Ibaka or 
Ibom deep seaport. The Cross River 
State Government has also had in its 
2018 budget a N500 billion provi-
sion for the Calabar deep seaport, 
even though the existing Calabar 
port, idles away, due to lack of 
cargo to sustain business activities 
at the port.

Five new seaports in Nigeria in 
addition to the existing Rivers Port, 
Calabar Port, Onne Port, Delta Port, 
Lagos Port Complex Apapa and Tin-
Can Island Port is overkill, operators 
in the marine sector say.  This is 
because there is simply no market 
to sustain such projects and there 
would not be sufficient cargo for 
them in another half a century,” Bo-
laji Akinola, chief executive officer 
of Ships and Ports Communication 
Company, said recently while ana-
lysing the commercial viability of 
the proposed deep seaport projects 
in Nigeria.

Akinola believes that rather 
than establish these mega “white 
elephant projects,” with tax payers’ 

money across these five states, that 
the governments of Akwa Ibom and 
Cross Rivers States for instance, 
should put efforts together with the 
Federal Government to address the 
shortcomings of the Calabar Port, 
which include shallow draft, in or-
der to attract business and to enable 
the port compete with other ports in 
the sub-region.

He pointed out that it lacks eco-
nomic sense for a state government 
to spend close to $2 billion dollars 
in building breakwaters, quay wall, 
quay apron, terminals, acquiring 
cargo handling equipment, informa-
tion technology for a new port that 
might not yield good returns or add 
value to the economy of the state.

Citing example with Batangas 
International Seaport in Philip-
pines, which was built 12 years 
back to take congestion off Port 
of Manilla at a time the port was 
heavily congested, Akinola said 
that in the first two years of op-
eration of the new port that no ship 
called at Batanga and till date, the 
port handles less than 10 percent 
of Manilla’s cargo despite several 
government incentives such as re-
duction in wharfage, berthing fees 
and other vessel-related charges to 
attract businesses to the port.”

AMAKA ANAGOR-EWUZIE

L-R:  Abi Allison Ayida, non-executive director, Berger Paints Nigeria plc (BPN); Peter Folikwe, managing director/
CEO; Oladimeji Alo, chairman, and Oluseun Oluwole, company secretary, at the annual general meeting of BPN 
plc in Lagos, at weekend.

Continues on wwwbusinessday online

another 53 OPL and OMLs will 
expire in 2019 alone, according 
to an oil and gas industry report 
obtained from the Department 
of Petroleum Resources (DPR).

Oil and gas industry analysts 
most of whom chose to remain 
anonymous said they did not see 
anything happening between 
now and next year as politics 
has taken the centre stage to the 
detriment of the economy which 
is already being pushed to the 
background.

A former staff of the Depart-
ment of Petroleum Resources 
(DPR) told BusinessDay that 
since it is only the Petroleum 
minister that must sign the 
renewal of OMLs it would be 
pretty difficult now because of 
elections.

“You know that the president 
is the minister of Petroleum 
Resources that is empowered by 
law to sign the renewal and if he 
does not see any compelling rea-
son to that he may take his time 
to do so anytime he deems fit.”

He however noted that the 
non-renewal of the license does 
not stop operators from carrying 
on their activities in those fields 
provided they are still producing.

In 2018, there are 5 OMLs and 
3 OPLs due for renewal which 
include; OML 121 operated by 
Amni International Petroleum 
Ltd  whose licence expired on 
12 of February 2018; OML 59 
operated by Continental Oil and 
Gas Limited, licence expired on 
5 June 2018; OMLs 104 operated 
by Mobil Producing Nigeria Un-
limited licence expired on 13 of 
January 2018; OML 98 operated 
by Pan Ocean Oil Corporation 
whose licence will be expiring  
on 7 July 2018 (next month); 
OML 113 operated by Yinka 
Folawiyo Petroleum corporation 
Ltd licence expired on 31 May 
2018; OPL 907 and 917 oper-
ated by Afren Global Energy Re-
sources Limited both expired on 
19 February 2018 while OPL 310 
owned by Optimum Petroleum 
Development Limited licence 

expired on 9 June 2018.
In 2019, there are a total of 42 

OPLs and OMLs due for renewal 
however two are due just before 
the country’s February 2019 gen-
eral elections which are OML 114 
operated by Moni Pulo Ltd with 
an expiry date of 2 January 2019, 
followed by OPL 322 operated by 
Dajo oil Limited with an expiry 
date of 26 February 2019.

The Federal government had 
in the past delayed renewing 
some licences for international 
oil company (IOC) operated 
fields.

According to those familiar 
with the matter, the law under 
which most of the companies 
operate merely states that if the 
oil companies want to continue 
operations they should apply for 
renewal of their license.

BusinessDay also observed 
that most times when companies 
applied for renewal of licenses 
government officials would tell 
them to carry on, while some 
renewals are made several years 

after initiating them.
“Application for renewals 

usually begin around 18 month 
before their present contracts ex-
pire and it’s always stipulated in 
their terms for either a joint ven-
ture (JV) or Production Sharing 
Contract (PSC),” a Lagos based 
oil analyst told BusinessDay.

Major International oil pro-
ducer Shell has decided to be 
silent on whether it will renew 
oil blocks it currently controls at 
expiration by 2019 or relinquish 
interest.

“Like all other OML operators 
and in line with industry regula-
tions, SPDC as operator of the 
SPDC Joint Venture (SPDC JV) 
routinely applies for renewal 
of expiring oil mining leases of 
the JV, We do not wish to go into 
details,” Bamidele Odugbesan, 
media relations Manager of shell 
Nigeria told BusinessDay.

“We continue to strengthen 
our position in the country for 
the long term by optimising our 
onshore oil footprint while mak-

ing investments in other areas, 
particularly deep water and the 
gas value chain, including do-
mestic gas,” Odugbesan said by 
mail to BusinessDay.

While the OPLs and OMLs 
are left pending the country is 
also losing billions of naira from 
proceeds of Signature bonus.

Signature bonus are often 
paid for the award of an OPL, 
this bonus is a fixed fee which 
is paid by the prospecting com-
pany to the federal government 
immediately after the comple-
tion of negotiations and award 
of License.

Some of the OMLs due for 
renewal also have controversies 
and ongoing litigation attached 
to them.

DSV Petroleum Limited oper-
ating on OPL 251 whose licence 
expiring date was not disclosed 
has not paid its Signature bonus 
of $50.5 million while North 
South Petroleum Ltd is also yet 

…as investors seek $10bn investment in five new seaports
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Market System – FMDQ’s Q-ex 
– a customised fully integrated 
multi- asset trading system with 
attendant post-trade services 
capabilities.

FMDQ’s Q-ex has been inte-
grated with the CBN’s Scripless 
Securities Settlement System (S4) 
to provide STP capabilities for 
efficient settlement in the fixed 
income market, improving the ef-
ficiency of the trading, reporting 
and settlement processes, while 
further developing, in no small 
measure, the Nigerian financial 
markets. Q-ex provides an un-
rivalled means through which 
trades executed by its Members 
(currently the Dealing Member 
(Banks), are reported and subse-
quently settled, with minimal to 
no human intervention, via the 
respective channels.

The deployment of the FMDQ 
Q-ex Settlement Solution operated 
by FMDQ Clear Limited, a wholly-
owned subsidiary of FMDQ, will 
essentially streamline business 
processes to reduce friction along 
the fixed income trades settlement 
value-chain, boost productivity 
of the market participants and 
promote efficiency of post-trade 
services.

It can be argued that the Nige-
rian fixed income market has not 
been performing at its optimum, 
as the market has been marked 
with bouts of low productivity, 
inefficiency and invariably, settle-
ment defaults, all of which would 
likely have marred the market’s 
integrity and significantly lowered 
investor confidence.

With integrity being one of the 
key ingredients for a successful 
market, as adjudged by global 
counterparts, the achievement of 
STP in the fixed income market 
via the integration of Q-ex and the 
CBN’s S4 could not have come a 
moment too soon, as this integra-
tion sets a clear and certain path 
for market-wide confidence in 
the Nigerian fixed income settle-
ment processes, and by extension, 
the fixed income market, to be 
restored.

The integration also makes 
possible, unparalleled visibility 
and transparency of the post-trade 
workflow (settlement obligations, 
reconciliations etc.) amongst 
FMDQ Members and their trading 
counterparties – another must for 
a successful market.

From informing the customi-
sation of its applications and 
systems to allowing for seamless 
and robust integration to Q-ex, the 
CBN has again demonstrated its 
progressiveness and affirmed its 
interest in re-engineering the Ni-
gerian financial markets towards 
achieving global competitiveness.

This is highly commendable, 
and the market applauds the CBN 
for its market development initia-
tives. On the other hand, also key 
to the success of this initiative, 
has been the FMDA, who has 
provided an avenue for market 
engagements, ensuring effective 
and value-adding communication 
with FMDQ and has remained 
dogged in its desire to see through 
the delivery of an automated 
clearing and settlement process 
that works for the market.

According to Bola Onadele. 
Koko, managing director/CEO 
at FMDQ,, “The development of 
FMDQ’s Q-ex and its subsequent 
linkage to the CBN’s S4 is one of 
the key medium- to long-term 
initiatives of FMDQ, aimed at 
making the Nigerian financial 
market operationally excellent – 
delivering on the “O” in FMDQ’s 
GOLD Agenda.

“With the continued collective 
efforts of the CBN, the Securities 
& Exchange Commission and 
indeed, other key regulators and 
stakeholders, we at FMDQ, are 
confident that the potential of our 
domestic markets, acting as a cata-
lyst to propel economic growth, 
shall be realised.

“To build and sustain a well-
functioning market, it is hoped 
that all hands remain on deck even 
as FMDQ continues to re-affirm its 
commitment to promote a world-
class financial market operating in 
alignment with international best 
practices.”
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W
ith the com-
m e n c e -
m e n t  o f 
visa-on-ar-
rival policy 

by the Nigeria Immigration 
Service (NIS), the country’s 
tourism industry is set to 
boom with increase in tour-
ist arrivals and spending by 
the visitors.

Tourist arrivals, which 
stagger between two to 
three million visitors an-
nually, including the 1.7 
million international air pas-
sengers in 2017, is expected 
to reach five million interna-
tional visitors in the first year 
of the implementation of the 
new visa policy.

Also, revenue from tour-
ists spending in the country 
is expected to cross the $1 
billion mark in the first year 
of the implementation.

The boom is expected 
from the many foreigners who 
could not visit the country be-
fore now due to the challenge 
of visa procurement, and who 
now take advantage of the 
simplified visa process to visit.

Explaining the process of 
getting the new visa, the NIS 
noted that with the visa-
on-arrival, which takes 48 
hours to process, would-be 
visitors no longer need to 

queue at Nigerian embas-
sies in their respective coun-
tries, rather apply online, 
get Visa Approval Letter 
with which to visit and get 
their passports stamped on 
arrival in any of the entry 
points in the country.

The new visa regime, 
according to the NIS, is 
on reciprocity basis and 
is available to frequently 
travelled high net worth 
investors and intending visi-
tors who may not be able to 
obtain visa at the Nigerian 
missions/embassies in their 
countries of residence due 
to the absence of a Nigerian 
mission in those countries 
or exigencies of urgent busi-
ness travels.

Speaking on the impact 
of the development on 
tourism, Lai Mohammed, 
minister of information 
and culture, noted that the 
country test ran the new 
policy with the 26 tourism 
ministers and 166 delegates 
from 52 Africa countries that 
were in the country for the 
61st meeting of the United 
Nations World Tourism Or-
ganisation Commission for 
Africa in Abuja, last week.

For him, the delegates 
were impressed with the 
simplicity of the process 
and would be ambassadors 
of Nigeria in their coun-

L-R: Funmito Agusto, board member, Special Olympics Nigeria; Victor Osibodu, chairman; 
Hetty Bakare, board member; Charles Akindayomi, board member; Udeme Ufot, board 
member, and Haruna Jalo-Waziri, managing director/chief executive officer, Central 
Securities Clearing System Plc (CSCS), at the opening ceremony of the 2018 Special 
Olympics Nigeria national games and 50th anniversary celebration in Lagos, yesterday.  
            Pic by Olawale Amoo

tries, especially to would-be 
investors who faced chal-
lenges in their last visits or 
could not visit.

Also speaking on her 
impression on the visa-on-
arrival, Betty Radier, CEO, 
Kenya Tourism Board, who 
was in the country for the 
first time, commended the 
easy visa process on her ar-
rival at Murtala Mohammed 
International Airport Lagos, 
and was happy to pay $25, 
cost of the visa.

As well, investments 
in the Nigerian travel and 
tourism industry is set to 
improve from about N1.12 
trillion ($4.5bn) in 2016 to 
almost N2 trillion by the 
end of 2018, on the account 
of the new visa regime that 
fast-tracks easy visa pro-
cessing amid other incen-
tives introduced by the Fed-
eral Government to woo 
both local and foreign direct 
investments.

Zurab Pololikashvili, sec-
retary-general, UNWTO, 
who was in Nigeria and 
Africa for the first time for 
the UNWTO CAF meeting, 
also spoke favourably on the 
easy visa policy, but urged 
Nigeria to use the policy to 
attract the right investors 
that would partner in the 
development of the coun-
try’s tourism.

Nigeria to grow tourists receipt, arrivals with new visa regime
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In line with the UNWTO 
secretary-general, some 
tourism stakeholders noted 
that the easy visa would 
help, but would not bring all 
the tourists if there were no 
attractions and world-class 
infrastructure to support 
tourism across the country.

Interest in International 
Finance Corporation’s 
(IFC’s) solar procurement 

solution is growing across Af-
rica, as the global finance in-
stitution reports that its pro-
gramme to support African 
governments and utilities in 
procuring solar photovoltaic 
(PV) capacity from inde-
pendent power producers 
(IPPs) has made significant 
headway in four countries, 
with the construction of the 
first project under way in 
Zambia.

Dubbed Scaling Solar, 
the programme combines 
best-in-class procurement 
practices, which have been 
garnered by the IFC and the 
broader World Bank Group 
over the past three decades, 

into a comprehensive pack-
age that is then tailored to 
the specific circumstances 
and needs of the procuring 
country or entity.

Saleem Karimjee, IFC 
country manager, says an 
increasing number of Afri-
can governments and utili-
ties are interested in adding 
grid-scale solar PV to their 
electricity mixes, particularly 
in light of the rapid decline in 
technology costs.

However, many of coun-
tries still lack the confidence, 
the capacity or the institu-
tional frameworks to engage 
with IPP developers in a way 
that gives the country comfort 
that it is procuring the lowest-
cost solar solution possible.

According to Karimjee, 
“Through Scaling Solar, we 
are able to boost the con-

IFC backs solar procurement solutions across Africa

New excise duty rates not targeting local manufacturers - FG

MIKE OCHONMA fidence of the procuring 
entities by offering a tried-
and-tested template for con-
ducting competitive bidding 
processes and for engaging 
contractually with IPPs.”

The documentation is only 
part of the “secret sauce”, with 
IFC also offering procure-
ment process management 
expertise and debt financing, 
where required. IFC’s in-
volvement is also designed to 
unlock commercial, as well as 
other development finance to 
ensure the project proceeds.

In the case of solar proj-
ects, it is also possible to at-
tract climate-related funding, 
as the projects are aligned 
with the World Bank group’s 
objective of supporting gen-
eration solutions that either 
avoid or displace greenhouse 
gas emissions.

import prohibition to protect 
the industry from unfair com-
petition from foreign brands.

According to the statement, 
other locally excisable prod-
ucts such as non-alcoholic 
beverages, cosmetics, per-
fumes, corrugated papers or 
paperboards and cartons have 
no excise duties.

The ministry also clarified 
further that that the approved 
excise duty rates followed all-
encompassing engagements 
with key industry stakehold-
ers by the Tariff Technical 
Committee (TTC), of which 
Manufacturers Association of 
Nigeria (MAN) is a member. 
The stakeholders’ engage-
ments contributed to the final 
recommendation.

HARRISON EDEH, Abuja excise regime seeks to achieve 
a dual benefit of raising the 
Government’s revenues to 
support the nation’s growth 
and reducing the health haz-
ards associated with tobacco-
related diseases and alcohol 
abuse.”

The ministry clarified in the 
statement, “Contrary to claims 
that the rates were selectively 
imposed on local manufac-
turers, there is currently a 60 
per cent duty rate imposed 
on imported alcoholic bever-
ages and tobacco as part of 
measures by the Government 
to encourage local production 
and protect local manufactur-
ing industry.”

It also pointed out that beer 
and stout were currently under 

Federal Government on 
Sunday said the new ex-
cise duty for tobacco and 

alcoholic beverages that took 
effect on June 4, is not targeted 
at local manufacturers.

Federal Ministry of Fi-
nance, apparently reacting 
to some section of the media 
reports that the new excise 
duty rates approved by Presi-
dent Muhammadu Buhari 
on alcoholic beverages and 
tobacco were targeted at lo-
cal manufacturers, said the 
reports were misguided.

The Federal Ministry of 
Finance in a statement issued 
by Hassan Dodo, the director 
of information, said, “The new 

consumers.
“Customer testimonials 

are received daily about how 
the platform has simplified 
the loan booking process and 
incredibly reduced disburse-
ment timeline to just five 
minutes after an application. 
We will continue to meet the 
needs of consumers seeking 
bespoke financial solutions 
in the Nigerian market.”

Pre-approved communi-
ties are companies or or-
ganisations that have been 
profiled and enrolled on the 
Specta platform. Individuals 
who work for organisations 
that have not been profiled 
can apply to be enrolled as 
individuals on the Specta 
platform.

worker who wants an imme-
diate loan without leaving the 
convenience of his/her office 
or home.

“As such, the record break-
ing Specta loan advances will 
continue in the second half of 
the year, especially because 
liquidity is a non-issue. There 
is over N8 billion set aside 
to meet the pressing credit 
needs of salaried workers 
in the country for just six 
months.”

Martins added, “Beyond 
2018, we are certain that 
there will continue to be an 
upswing in the adoption of 
Specta in market because it 
takes advantage of technol-
ogy to offer a refreshing and 
satisfactory experience to 

Just four months after 
its market entry, Specta, 
the revolutionary lend-

ing platform powered by 
Sterling Bank, has advanced 
consumer loans worth N2 
billion to salaried workers 
who are members of the lend-
ing platform’s pre-approved 
community. The loans were 
accessed in less than five 
minutes without human in-
tervention by most of the 
beneficiaries.

Commenting on Specta’s 
success, Dapo Martins, chief 
marketing officer, Sterling 
Bank, said, “The market is 
responding positively to 
Specta because it is meeting 
the credit needs of the con-
temporary Nigerian salaried 

Specta breaks online lending record with N2bn in four months
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… as blocked fund totalled $4.9bn at end of 2017

Governments urged to address 
airlines’ blocked fundcruitment, which was in 

line with extant industry 
laws, was a right granted to 
host communities and not 
a privilege.

It, therefore, asked that 
NAOC should induct and 
integrate the successful ap-
plicants within a fortnight.

According to it, the di-
visive conducts of NAOC 
are a direct assault on the 
economic well-being of 
Niger Delta people and a 
monumental affront on 
community and national 
security.

It recalled that NAOC 
at different arbitration fora 
admitted to deliberate fail-
ure in complying with laid 
down rules and had refused 
to correct such wrongs.

´´Failure on the part of 
NAOC to comply with the 
fourteen days ultimatum 
given, we shall commence 

In t e r n a t i o n a l  A i r 
Transport Associa-
tion (IATA) has called 
on governments to 

abide by international 
agreements and treaty 
obligations to enable air-
lines repatriate revenues 
from ticket sales and other 
activities.

According to IATA, the 
amount of airline funds 
blocked from repatria-
tion totalled $4.9 billion 
at the end of 2017, which 
was down 7% compared 
to year-end 2016. How-
ever, airline funds remain 
blocked in some 16 coun-
tries.

“The connectivity pro-
vided by aviation is vital 
to economic growth and 
development. Aviation 
supports jobs and trade, 
and helps people to lead 
better lives. But airlines 
need to have confidence 
that they will be able to 
repatriate their revenues 
in order to bring these 
benefits to markets.

“We have had some 
recent success. The $600 

million backlog in Nigeria 
has been cleared. And we 
have made $120 million 
of progress from a peak 
of over $500 million in 
Angola. I encourage the 
government of Angola to 
work with airlines to help 
to reduce this backlog fur-
ther,” Alexandre de Juniac, 
IATA’s director-general/
CEO, said.

The top five markets 
with blocked funds are: 
Venezuela, where airlines 
have been unable to repa-
triate $3.78 billion; Angola, 
where approximately $386 
million remains blocked; 
Sudan where $170 mil-
lion is blocked; Bangla-
desh, where $95 million 
is blocked and Zimba-
bwe, where $76 million is 
blocked.

“Given the deepening 
economic crisis in Ven-
ezuela, a resolution ap-
pears to be unlikely in 
the short term. But we are 
encouraged by the recent 
developments in Nigeria 
and Angola, and hope 
other states will also move 
quickly to address blocked 
funds,” de Juniac said.

IFEOMA OKEKE

Niger Delta group gives oil company ultimatum

The Niger Delta Ac-
tivists Forum has 
given Nigeria Agip 

Oil Company (NAOC) 
two weeks to meet the de-
mands of host communi-
ties or face disruption of its 
operations.

The forum, in a state-
ment in Abuja by its con-
vener, Success Jack, said 
it gave the ultimatum to 
the company after con-
sultations with over 120 
community-based organ-
isations, leaders and youth 
groups in the region.

It said the company had 
disregarded and disrespect-
ed the people of the region 
and had no regard for extant 
laws and institutions in the 
country.

The group noted that 
the 2014/2015 NAOC host 
communities’ junior pro-
duction technicians’ re-

As part of efforts to scale 
up the provision of in-
frastructural facilities 

and encourage grassroots 
participation in governance, 
the Edo State governor, God-
win Obaseki has inaugurated 
ward-based development 
committees in Uhunmwode 
Local Government Area of 
the state.

At the event in Ehor, head-
quarters of Uhunmwode, 
Obaseki said members of the 
committees in the 10 wards 
in the council area, were se-
lected to represent different 
interest groups.

Members of each ward 
committee include two wom-
en, two youth, a traditional 
ruler, one retired or serv-
ing teacher and nurse, one 
member of the governing All 
Progressives Congress (APC), 
a member of an opposition 
party and a religious leader.

According to the governor, 
the ward-based development 
committee would be run as 
pilot in Uhunmwode and 
Orhionmwon local govern-
ment areas because they both 
rank the lowest in the poverty 
scale of the state.

He explained that the 
committees were constituted 
to encourage grassroots par-
ticipation in the development 
of the state, noting that the 
level of infrastructural decay 
in the area informed the ini-
tiative.

Edo inaugurates 
ward-based 
committees in 
Uhunmwode LGA

total and complete shut-
down of all NAOC flow 
stations and oil production 
facilities within our com-
munities,´´ the group said.

This, it explained, had 
become unavoidable hav-
ing explored all options of 
dialogue but constantly 
frustrated by NAOC.

It called on all Niger Del-
ta people to boycott NAOC 
products and severe deal-
ings with it at the end of the 
ultimatum.

The group thanked 
President Muhammadu 
Buhari for signing into law 
the Not-Too-Young-to-Run 
Bill, saying it was historic 
achievement.

According to it, the law 
is geared toward youth em-
powerment and inclusion, 
not even the worst of on-
slaughts from anti-youth 
agents can reverse it.
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Delay in 2018 budget slows economic 
recovery, hurts industries - LCCI
ODINAKA ANUDU

La g o s  C h a m b e r  o f 
Commerce and In-
dustry (LCCI) says 

late passage of the 2018 
budget has slowed down 
Nigeria’s economic recov-
ery process by postponing 
the multiplier effect of 
government spending.

The chamber states that 
it has equally stunted the 
provision of critical infra-
structure needed to boost 
industrial activity, thereby 
hurting the country’s abil-
ity to export locally made 
products,  while reduc-
ing revenue and foreign 
exchange from non-oil 
exports.

In a statement released 
weekend, Muda Yusuf, 
director-general of LCCI, 
said capital expenditure 
such as infrastructural 
development, construc-
tion work and payment 
of contractors were also 
being affected, worsening 
unemployment and hit-
ting hard on private sector 
operators depending on it 
to plan their activities for 
each fiscal year.

“If  funds for critical 

Transnational Cor-
poration of Nigeria 
plc (Transcorp) has 

appointed Christopher 
Ezeafulukwe as an execu-
tive director with effect 
from July 1, 2018.

E z e a f u l u k w e ,  c u r-
rently the group general 
counsel and head, busi-
ness development, will 
in his new role focus and 
drive the development of 
new commercial inter-
ests as well as the opti-
misation of Transcorp’s 
existing investments in 
the power and oil/gas 
sectors.

Ezeafulukwe brings to 
this role over 19 years’ 
experience in business 
development, legal advi-
sory and company secre-
tariat roles among others 
in a career spanning sev-
eral industries. He holds 
an LL.B degree from the 
University of Lagos, a B.L 
(second class upper divi-
sion) from the Nigerian 
Law School, an LL.M from 
the University of Lagos and 
another LL.M in Energy, 
Environmental & Natural 

Transcorp appoints Chris 
Ezeafulukwe as executive director

projects are not disbursed 
on t ime,  the te mp o  o f 
economic activities will 
be reduced, dragging the 
economy into a state of 
inertia and economic de-
cline,” Yusuf warned.

“The late passage of the 
budget is therefore a threat 
to achieving the Economic 
Recovery and Recovery 
Plan (ERGP) targets and to 
Nigeria’s goal of becoming 
one of the top 20 econo-
mies by 2020,” he said.

He stressed that there 
was also the issue of inad-
equate absorptive capacity 
as the country might not 
be able to spend so much 
money in such a little time, 
resulting in dislocations in 
the macro-economy.

The National Assembly 
passed a N9.12 tril l ion 
budget on May 16,  but 
that has been on the desk 
of President Muhammadu 
Buhari, who is yet to assent 
to it to fulfil a constitution-
al requirement. This is six 
months into the year, but 
the most important docu-
ment is yet to be signed 
owing to the altercations 
between the executive and 
the legislature.

“The problem with the 

Resources Law from the 
University of Houston, 
Texas.

He is a member of the 
Nigerian Bar Association 
(NBA), Institute of Char-
tered Secretaries & Ad-
ministrators of Nigeria 
(ICSAN), and Association 
of International Petroleum 
Negotiators (AIPN) and 
until recently a member 
of the Executive Council 

2018 budget began with 
the late approval of the 
2018-2020 Medium-Term 
Expenditure Framework 
(MTEF) and Fiscal Strategy 
Paper (FSP), which is the 
policy document that ar-
ticulates the assumptions 
underlying the budg et 
and, thus, should ordi-
narily precede the pre-
sentation of the budget to 
the National Assembly,” 
he recalled.

He suggested that go-
ing forward, the executive 
order of May 2017 by Vice 
President Yemi Osinbajo, 
which placed emphasis 
on the timely submission 
of the annual budget esti-
mates of MDAs, should be 
strictly adhered to.

“The executive order 
directs all  federal  gov-
ernment MDAs to submit 
their schedule of revenue 
and expenditure estimates 
for the next three years to 
the minister of finance and 
that of budget and national 
planning on or before the 
end of May of every year. 
It also directs the MDAs 
to forward their annual 
budget estimates to the two 
ministers on or before the 
end of July every year.”

of Association of Power 
Generation Companies of 
Nigeria.

C o m m e n t i n g  o n 
Ezeafulukwe’s appoint-
ment, chairman, Trans-
corp, Tony Elumelu, wel-
comed him to the Board 
and noted, “Chris is an 
invaluable member of the 
Transcorp team. His in-
sights, drive and commit-
ment to business execu-
tion are exemplary. His 
appointment will deepen 
and open new doors of 
commercial opportuni-
ties for Transcorp and all 
our stakeholders as we 
pursue our goal of provid-
ing power in every home, 
school, hospital and busi-
ness enterprise in Nigeria.”

Commenting further, 
group president/CEO of 
Transcorp, Adim Jibunoh, 
congratulated Chris on 
his appointment, saying, 
“Chris brings exceptional 
value to the table and we 
are certain that he will 
deliver on the high expec-
tations of the board and 
management.”
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Proton Energy signs project award 
agreement for 150mw plant in Sapele

Proton Energy Limited has 
signed a project award 
agreement for the 150 

megawatts power plant con-
struction planned for Sapele, 
Delta State.

The company’s executive 
vice-chairman, Oti Ikomi, the 
general manager, CMEC China, 
Cha Quin, and the president, 
Global Power/ Gas Sales, Sie-
mens, Karim Amin, signed the 
agreement in Beijing, China. 
This was on the sidelines of the 
Siemens organised Belt & Road 
International Summit, June 6 
held in Beijing, China.

This project award agree-
ment follows the site ground-
breaking ceremony for Proton 
Delta Sunrise Project, a gas-
fired power plant in Sapele 

Former president, the Ni-
geria America Chamber 
of Commerce (NACC), 

Olabintan Famutimi, says the 
Nigeria manufacturing in-
dustry is set to experience 
remarkable growth. Famutimi 
said this recently at the 57th 
annual general meeting of the 
NACC in Lagos.

The event, which had top 
dignitaries and representatives 
from partner organisations like 
Clarion Events West Africa in 
attendance, also witnessed 
the inauguration of the new 
president and induction of new 
members into the association.

While speaking, Famutimi 
stated that despite the chal-
lenges prevalent in the manu-
facturing sector, the industry 
had the capacity to surmount 
them with the potentials to 
boost productivity within the 
industry and further contribute 
to the nation’s GDP.

He said the Nigeria Manu-
facturing and Equipment Expo, 
an international end-of-line 
packaging and processing 
exhibition for the agro food, 
beverage, textiles, pharmaceu-
ticals, industrial and non -food 
manufacturing industry, or-
ganised by Clarion Events West 
Africa, was a credible platform 
that showcased the potentials 
inherent in the manufacturing 
sector.

According to Joseph Oru, 
event manager of the expo, the 
objective of the event is to pro-
vide an annual meeting place 
for manufacturing in Nigeria, 
with the intention to showcase 
the various opportunities for 
trade and investment in the 
sector, and a view to promot-
ing greater integration among 
players in the sector.

He believes that with a 
more solid integration between 
equipment manufacturing, 
raw material producers and 
manufacturers, the nation will 
be able to fast track her quest 
in developing the manufactur-
ing industry. While this year’s 
edition was a success with 
over 100 exhibitors and 3,000 
visitors, next year’s promises 
to be bigger, especially with the 
collocation of Multimodal West 
Africa, a logistics and supply 
chain solutions event, he said.

Nigeria manufacturing 
sector to experience 
growth, enhance 
economy’s GDP

Local Government Area of Delta 
State, recently.

The Proton Delta Sunrise is 
part of efforts to improve elec-
tricity generation in the country 
by Proton Energy Limited a pow-
er plant development company.

The executive vice-chairman 
of the firm, Oti Ikomi, had dis-
closed during the site ground-
breaking ceremony that the 
Proton Delta Sunrise Project 
with $250 million of foreign di-
rect investment would enhance 
economic growth in Delta and 
the country at large.

“This project will be attract-
ing close to $250 million of 
foreign direct investment into 
Nigeria, assisting industrialisa-
tion, business and job growth in 
the country, in Delta State and in 

particular here in Sapele where 
up to 1000 jobs will be utilised 
during construction,” he said.

He stated that the target of 
the project was to contribute 
to the national infrastructure 
growth by adding over 1,500mw 
over the next five to eight years.

According to him, the plant 
would be upgraded to 500mw 
in the second phase.

He explained that the project 
was based on the collective de-
sire of the management of the 
company to make meaningful 
contributions to the develop-
ment of the country and the real-
isation of the need for sustained 
private sector-led independent 
power plant development for 
the country and to tackle the 
energy deficit.

Another new feature of Leo 
is that when asked, he can 
provide the current time in 
any city and the weather 
conditions making it easy 
for customers and non-cus-
tomers who seek to navigate 
between cities to do so with 
ease.

Group managing direc-
tor, UBA, Kennedy Uzoka, 
said the launch of Leo was 
part of initiatives aimed at 
putting the bank’s customers 
first with UBA continuously 
developing strategies aimed 
at easing transactions for 
the bank’s numerous users, 
while ensuring utmost safety 
of their transactions.

make use of their social me-
dia accounts to carry out 
numerous banking trans-
actions from the comfort 
of their devices – mobile 
phones, laptops, tablets, 
palmtops and the likes.

The interesting thing to 
note is that Leo, while de-
livering lifestyle and quality 
banking through the Face-
book Messenger chat plat-
form, has come into these 
markets with some new 
and additional features. For 
instance, users can derive 
vital information from the 
chatbot as he can provide 
the names of global person-
alities around key markets. 

United Bank for Africa 
(UBA) plc’s flagship 
Chat Banking per-

sonality, Leo, is set to change 
the face of e-banking across 
key African markets follow-
ing its launch in Cameroon, 
Zambia, Cote D’Ivoire, Sen-
egal and Congo.

Already, Leo, which has 
been very active in Nigeria, 
has brought ease to the cus-
tomers, as it has aided them 
with numerous transactions 
since the beginning of the 
year when it was officially 
launched in Lagos.

With this launch, cus-
tomers and non-customers 
of the bank will be able to 

UBA’s LEO launches across Africa
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Argentina agrees $50bn 
financing deal with IMF

A former US Senate aide has been 
arrested and charged with lying 
to FBI agents investigating leaks 

to the media, the Department of Justice 
announced on Thursday evening.

James Wolfe, the Senate intelli-
gence committee’s director of security 
for 30 years, was accused of making 
a false statement in December 2017 
when he denied contacts with certain 
reporters.

The announcement came shortly 
after the New York Times revealed that 
the justice department had obtained 
years of phone and email records for 
one of its national security report-
ers, who it said had previously had a 
romantic relationship with Mr Wolfe.

“Those entrusted with sensitive 
information must discharge their du-
ties with honesty and integrity, and 
that includes telling the truth to law 
enforcement,” said John Demers, the 
assistant attorney-general for national 
security, in a statement announcing Mr 
Wolfe’s arrest and indictment.

The arrest of Mr Wolfe and seizure 
of journalist records mark the most 
aggressive actions against media leaks 
by Donald Trump’s administration, 
continuing the tactics used by the jus-
tice department under his predecessor, 
Barack Obama.

Mr Trump has repeatedly called for 
people who share private information 
to be targeted, railing at the steady 

Chef and TV travel host Anthony Bourdain dies

Pedro Sánchez, a dogged politician who grabbed his chance
Spain’s prime minister defies leftist allies by filling cabinet with technocrats

Indictment announced after seizure of New York Times reporter’s email, phone records

Author built a global media franchise with his food and travel show ‘Parts Unknown’

Package bigger than expected as fund chief Lagarde eyes boost in market confidence

Anthony Bourdain, the author 
and celebrity chef who built 
a global media franchise with 

his food and travel TV show Parts 
Unknown, has died.

The 61-year-old was found dead 
in his hotel room in Paris on Friday 
morning. CNN, which broadcasts 
Parts Unknown, reported that the 
cause of death was suicide.

“It is with extraordinary sadness 
we can confirm the death of our 
friend and colleague, Anthony Bour-
dain,” CNN said. “His love of great 
adventure, new friends, fine food 
and drink and the remarkable stories 
of the world made him a unique sto-
ryteller. His talents never ceased to 
amaze us and we will miss him very 
much. Our thoughts and prayers are 
with his daughter and family at this 
incredibly difficult time.”

US President Donald Trump said 
on Friday that Bourdain’s death was 
“very sad”, and that he was “quite the 

Two years ago, Pedro Sánchez’s 
career was at a low ebb. He had 
just led his Spanish Socialist 

party to its second crushing elec-
tion defeat, with a fresh record-low 
number of seats in parliament. His 
party had ousted him from power 
in a coup. Mr Sánchez stood in front 
of the country in a press conference 
and, on the brink of tears, said he was 
quitting as a member of parliament 
as well. “For someone like me, who 
loves politics . . . this is a painful deci-
sion,” he said.

Few would have guessed then, 
as the former basketball player con-
fronted his very public failure, that 
this week he would crush all his 
political rivals to become Spain’s 
seventh prime minister of its modern 
democratic era. He was summoned by 
King Felipe VI on Thursday to swear 
in his new cabinet, one that was at 
once socially progressive, staunchly 

T
he IMF came to Argentina’s 
rescue on Thursday with a 
standby arrangement worth 
$50bn over three years, far 
more than envisaged by 

markets which were expected to wel-
come the move.

The size of the loan, which was 
subject to approval from the IMF board, 
surprised local media which had specu-
lated it would be closer to $30bn.

“I thought it was going to be big but 
this far exceeds expectations. Great 
news,” tweeted Miguel Kiguel, an 
economist, who expected bond prices 
to rally on Friday. “It is now clear that 
the country has ample capacity to pay 
[its debt].”

A month ago Argentine president 
Mauricio Macri said he would seek help 
from the IMF after a run on the peso. 
The currency lost almost a fifth of its 
value in a fortnight as a rally in the US 
dollar turned up the heat on emerging 
markets.

His decision was fiercely criticised 
by political opponents — and was 
regarded with suspicion by many Ar-
gentines who blamed the IMF for the 
country’s economic crisis in 2001-02 
that saw the biggest default in history 
at the time.

In addition to the IMF loan, the gov-
ernment said on Thursday that other 
international financial institutions 
would lend Argentina almost $6bn over 
the next year. Analysts speculated that 
Wall Street banks might also step in.

Christine Lagarde, IMF managing 
director, said the plan — “owned and 
designed by the Argentine govern-
ment” — was aimed at strengthening 
the economy for the benefit of all 
Argentines.

“I am pleased that we can contrib-
ute to this effort by providing our finan-
cial support, which will bolster market 
confidence, allowing the authorities 
time to address a range of longstanding character”, according to Bloomberg.

Bourdain worked as a chef at 
various restaurants in New York 
and became the executive chef at 
Les Halles, a French brasserie in 
Manhattan in 1998.

He rose to global fame in 1999 
with his article for The New Yorker 
called “Don’t Eat Before Reading 
This”. The piece detailed the gritty 
“underbelly” of New York restaurant 
scene, and became the basis for his 
best-selling book Kitchen Confiden-
tial, which was published in 2000.

With tales of nearly expired food 
being repurposed as evening spe-
cials, he horrified diners and in-
spired a generation of young chefs.

Yotam Ottolenghi, the chef and 
writer, said on Instagram that Bour-
dain was “a great explorer and bril-
liant storyteller”. “A huge loss of a 
person who shaped and changed the 
way we write about food,” he added

A candid writer, Bourdain shared 
stories of decade-long struggles with 
drug addiction, including heroin, crack 
and cocaine. In addition to his memoir, 

pro-European and with a record 11 
out of the 17 posts filled by women.

The journey between these two 
points has not been straightforward, 
but it started with a courageous move. 
After being toppled as Socialist leader 
in 2016, Mr Sánchez quit as a member 
of parliament. But he did not leave 
politics. He took himself off on an 
eight-month tour of Spain in his mod-
est Peugeot 407. He said he wanted 
to “listen to those who haven’t been 
listened to, to the grassroots members 
and leftwing voters”.

It was a spectacular success, and 
cemented his reputation as a bold 
and dogged politician. At the party 
primary to pick a leader last year, 
where about 190,000 members were 
eligible to vote, he easily defeated 
his rivals — the very people who had 
ousted him. He presented himself as 
the anti-establishment, far-left candi-
date to restore the soul of the party. At 
a stroke, he became the undisputed 
king of the Spanish Socialists.

vulnerabilities,” she added.
Included in the conditions the IMF 

has asked for is central bank autonomy. 
Bank of Argentina governor Federico 
Sturzenegger welcomed the “historic” 
decision, which will mean the bank 
will no longer finance the government 
by printing money. Doing so has con-
tributed to repeated economic crises 
in Argentina over the past half century.

Under the deal, the IMF will require 
no further primary fiscal deficit adjust-
ment this year beyond the 2.7 per cent 
already announced by the government. 
But for 2019, the target will be cut to 1.3 
per cent, with the aim of reaching equi-
librium by 2020 rather than 2021. The 
primary fiscal deficit does not include 
interest payments.

With inflation currently running at 
about 28 per cent, few expect Buenos 
Aires to reach its target of 15 per cent 
this year. The new plan is for 17 per cent 
for 2019, 13 per cent for 2020 and 9 per 
cent for 2021.

The negotiations took place more 
quickly than expected — a sign of the 
political goodwill towards Argentina. 
Officials had looked to a deal being 
announced within six weeks after Mr 
Macri said on May 8 that the country 
would seek financial backing from 
the IMF. In the end, the talks lasted a 
month.

Alberto Bernal, chief emerging 
markets and global strategist at XP 
Investments, said it was positive that 
Argentina was seeking support from 
the IMF early, because it implied that 
the hit to economic growth would be 
lower. “It’s better to go now than after 
the recession kicks in. If you are going 
to have a problem, it is better to fix it as 
soon as possible.”

Private sector analysts recently cut 
their expectations for growth for 2018 
from 2.5 per cent to 1.3 per cent, ac-
cording to a poll by Argentina’s central 
bank. They raised their predictions for 
inflation this year to 27.1 per cent, from 
22 per cent a month earlier.
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FBI charges former US Senate aide 
with lying over media leaks

he is the author of several novels.
Parts Unknown, on CNN, and 

another series, No Reservations, won 
numerous Emmy awards, including 
for an episode on Beirut during the 
2006 Israel-Lebanon conflict.

The shows garnered a strong and 
loyal following because they chronicled 
not just the cuisine but also the culture 
and politics of countries around the 
world. Episodes in recent years have 
covered places including Iran and Cuba.

“He brought the world into our 
homes and inspired so many peo-
ple to explore cultures and cities 
through their food,” wrote chef Gor-
don Ramsey on Twitter.

Though a perfectionist in his 
work, other recent projects failed to 
get off the ground. Bourdain Mar-
ket, a widely publicised pet-project 
to open a Vietnamese-style food 
market on Pier 57 in New York’s 
Chelsea neighbourhood lost its CEO 
in spring 2017 after three years of 
planning. Bourdain withdrew from 
the project in December, according 
to website Eater.

This, however, still brought him 
only a little closer to being prime 
minister, because national support 
for the party was still weak, with polls 
consistently putting him in second or 
third place.

“I have known Sánchez for years 
and he has always been absolutely 
convinced that he would be prime 
minister one day,” a Socialist ally of 
his told the Financial Times this week. 
“But to be honest, not many shared 
this view . . . There was never a single 
poll that said that he might be able to 
win an election, so we were not overly 
hopeful.”

Opportunity knocked two weeks 
ago, when members of the ruling 
centre-right People’s party were found 
guilty in a long-running corruption 
case. While other parties were still 
considering their options on the sen-
tencing, Mr Sánchez seized the initia-
tive. He tabled a vote of no-confidence 
against the government within hours 
of the verdict.
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Stocks slip as trade 
dispute worries rise 
ahead of G7 meeting

Barnier: EU will not ac-
cept temporary Irish 
border proposal
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African Exodus by 
Asfa-Wossen Asserate: 
thwarted ambitions

FBI charges former US Sen-
ate aide with lying over... 

Zuma makes second court appearance in South Africa

South Africa’s former president 
Jacob Zuma appeared in court 
again on Friday over longstanding 

charges of corruption in a trial that began 
after the ruling African National Con-
gress forced him to step down this year.

Mr Zuma first appeared in the dock 
in Durban in April in relation to 16 
charges including corruption, fraud, 

money laundering, and other allegations 
stemming from an alleged 1990s arms 
deal bribery case.

In the latest court appearance Mr 
Zuma’s lawyers secured a further post-
ponement of proceedings to next month, 
as they seek clarity on state funding of his 
legal fees — a source of tension between 
Mr Zuma and his successor as president, 
Cyril Ramaphosa, who has dropped a 
legal challenge to a bid by opposition 

parties to have the funding withdrawn.
As Mr Zuma’s trial advances toward 

a provisional date in November, many of 
his supporters in the ANC are increasing 
pressure inside the party on Mr Rama-
phosa, who narrowly won its leadership 
last year marking the start of the decline 
in Mr Zuma’s political power.

Mr Ramaphosa won a subsequent 
power-struggle, becoming president 
in February with a pledge to root out 

corruption and reverse the decline in 
public institutions under Mr Zuma, 
who was long accused by South African 
opposition parties and civic activists of 
manipulating appointments of prosecu-
tors to stop the corruption case coming 
to court.

As president Mr Ramaphosa, who 
became one of the country’s richest 
men after going into business with ANC 
backing, quickly removed many Zuma 

acolytes from his cabinet and the boards 
of state-owned groups.

There has been speculation that 
some of Mr Zuma’s allies could break 
with the ANC to form a separate party 
ahead of elections in 2019. Mr Zuma 
himself has said that he will remain 
in the movement but this week told 
opponents who are “provoking” him 
that “I must warn them that they must 
keep quiet.”

Continued from page A13

In the Apulia region of south-
ern Italy, home to vast tomato 
plantations, there is a district 

inhabited by Ghanaian tomato 
pickers. Many of them have made 
a treacherous journey to Europe in 
search of a better life. The irony, says 
Asfa-Wossen Asserate in African 
Exodus, is that some of the tomatoes 
— which attract generous EU subsi-
dies — are dumped on Ghana’s own 
market, undercutting local farmers 
and contributing to the poverty and 
unemployment that drive people to 
Europe.

In the markets of  Ghana, he 
writes, besides stacks of “made in 
Italy” tomato purée, are breakfast 
cereals from Germany, tinned meat 
from Britain and milk powder from 
Denmark. Ghanaian farmers can-
not possibly compete with Euro-
pean counterparts, who received 
€40bn of subsidies in 2014 alone. 
Free trade between Europe and Af-
rica, he writes, quoting a Ghanaian 
economist, is like a “a football match 
between Real Madrid and the Bole-
Bamboi school team”.

Asserate’s short book, originally 
written in German, is a plea for 
joined-up thinking on migration. It 
seeks to examine the forces driving 
people to leave home. The focus is 
on African immigrants, even though 
it was those from Syria who made 
headlines in Germany in 2015. 
Africa is currently home to 1.2bn 
people, but by 2050 that number is 
expected to double and, by 2100, to 
double again. By then, one in three 
people on Earth will be African.

Today’s movements of refugees 
will seem like a mere trickle, he 
predicts.  This will  strain much 
more than the social fabric of Eu-
rope; for Africa, it will constitute a 
devastating brain drain. Already, 
there are more Zimbabwean doctors 
and nurses in London than in all of 
Zimbabwe, he writes. “Africa is sitting 
with its bags packed.”

Asserate, an academic, is a refugee 
himself — though (as a member of 
Ethiopia’s royal family) not one who 
came to Europe across the Libyan 
Desert or in a leaky dinghy. Instead, 
his “personal tale of flight” came 
about because of the 1974 overthrow 
of Emperor Haile Selassie, his great 
uncle. At the time, Asserate was a 
student in Frankfurt. News came that 
his father, a leading politician, had 
been executed and his mother and 
siblings incarcerated. “At a stroke, I 
had become a stateless person.”

Today, he estimates, there are 65m 
members of humanity “on the run” — 
fleeing poverty and persecution. The 
phrase is telling. The book presents 
migration in a wholly negative light, 
even though, as he recognises, the his-
tory of humanity is one of movement. 
After all, if Africans had not left Africa 
millennia ago, there would be nobody 
today living on the other continents.
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Better opportunities, not strengthened borders, 

are the key to addressing the problems of migration

Michel Barnier, the Euro-
pean Union’s chief Brexit 
negotiator, said that UK’s 

“backstop” proposal for avoiding 
controls at the Irish border “raises 
more questions than answers,” as he 
warned that Brussels would never 
accept an end-date being included 
in the plan.

The proposals published by the 
UK government yesterday would 
see Britain effectively agree to apply 
EU customs tariffs in order to avoid 
the need for checks at the border 
between Northern Ireland and the 
Republic.

The plans are a bid by Theresa 
May to replace the EU’s blueprint 
for the backstop arrangement, which 
would effectively leave Northern 
Ireland in the union’s customs union 
and single market, with the rest of 
the UK outside.

But Mr Barnier took aim at the 
wording in the UK paper - inserted to 
ease internal tensions in the British 
government - saying that Britain’s 
expectation is that the backstop plan 

On June 7 last year, bank equity 
and bond fund managers gath-
ered in Madrid for Goldman 

Sachs’ annual European financials 
conference.

As they woke up in their Spanish 
hotel rooms ready to grab their morn-
ing coffee, they were hit with shocking 
news very few of these sophisticated 
financial investors had seen coming: 
Santander had bought Banco Popular 
for the symbolic price of €1 after EU 
authorities declared the Madrid-based 
lender “failing or likely to fail”.

is unlikely to be needed after 2021 
because new permanent arrange-
ments would be in place.

Mr Barnier said that the EU 
would never accept a temporary 
backstop, given that the point of the 
idea is to make sure that there will 
not be border controls even if other 
solutions cannot be found between 
Britain and Brussels.

“Backstop means the backstop,” 
he said.

“We have a lot of supplementary 
questions,” about the UK plans, he 
said, noting that the paper does not 
address the issue of how Britain 
would comply with EU single market 
rules - another core issue for avoid-
ing border checks. Other unsolved 
questions include the legal logistics 
for keeping the UK in EU free-trade 
deals, he said.

Mr Barnier also warned that the 
EU would never agree to simply ex-
tend its backstop plan for Northern 
Ireland to the whole UK, saying what 
was “feasible” for a territory the size 
of Northern Ireland would not be 
feasible for the whole UK.

“There cannot be à la carte access 
to the single market,” he said, refer-

The realisation quickly dawned on 
fund managers that Popular’s Contin-
gent convertibles, commonly known 
as coco bonds, had been wiped out at a 
stroke of the pen.

“The mood was quite something 
— people were stunned,” said Jérôme 
Legras, head of research at Axiom Al-
ternative Investments, who attended 
the conference.

Contingent convertibles were intro-
duced as part of a global regulatory shift 
to shore up bank balance sheets after the 
financial crisis. They convert into shares 
should a bank’s common equity tier one 
ratio fall below a certain level and cou-

ring to how the EU backstop plan 
would involve regulatory alignment 
between Northern Ireland and the 
EU for certain sectors of the econ-
omy, adding that Brussels was still 
analysing the details of the UK plans.

“The UK has decided to leave 
the EU,” he said. “We respect this 
democratic decision, and imple-
ment it. The UK needs to accept the 
consequences.”

Asked about leaked comments 
from Boris Johnson that the Brexit 
talks could be approaching “a melt-
down,” Mr Barnier said: “we are 
elaborating our position in taking 
honest and scrupulous account of 
the British red lines, those that Boris 
Johnson and his colleagues have 
expressed.”

“We respect the British red lines, 
we would like that the British respect 
them too.”

He also said that Brussels re-
jected attempts by some UK politi-
cians to place the responsibility for 
difficulties in the Brexit talks onto the 
EU’s shoulders.

“We will not let ourselves be 
intimidated by this - by this form of 
blame game,” he said.

pon payments can also be suspended 
before that threshold is reached.

In the case of Popular, however, none 
of those precautionary measures kicked 
in. Bondholders, including the likes of 
Pimco and Algebris, simply woke up 
one day and found they had been wiped 
out or in the market vernacular; zeroed.

At the same time, Popular’s tier two 
bonds were also effectively wiped out, 
despite ranking higher in the bank’s 
capital structure than the coco bonds.

While taxpayers’ money had been 
saved, the ultimate aim of post-financial 
crisis regulation, nothing behaved as 
it should.

UK’s ‘backstop’ plan ‘raises more questions than answers’

Bondholders still seeking answers a year after Spanish lender’s abrupt failure

Barnier: EU will not accept temporary Irish border proposal

Banco Popular serves as a harsh lesson for coco debt holders
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Michel Barnier, chief EU Brexit negotiator, said there ‘should be no uncertainty about our commitment’ to security co-operation © AFP

stream of leaks from his administra-
tion. In May, he tweeted: “Leakers are 
traitors and cowards, and we will find 
out who they are!”

Last year, Jeff Sessions, the attorney-
general, said the justice department 
was running triple the number of leak 
investigations as it was at the end of 
the Obama administration. Mr Wolfe 
was arrested on Thursday and is due 
to appear in court on Friday.

The former Senate staffer, who is 
alleged to have provided information 
to three reporters that helped them 
identify a person referred to in the 
indictment, could not be reached on 
Thursday night.

The New York Times reported that 
its journalist, Ali Watkins, was not noti-
fied before her records were seized. It 
added that the seized records did not 
include the content of messages.

On April 3 2017, Ms Watkins, who 
previously worked at BuzzFeed, wrote 
an article regarding Carter Page, the 
former Trump campaign adviser who 
was the target of a wiretap by the FBI as 
it investigated Russia’s role in the 2016 
presidential election and has denied 
any wrongdoing.

The indictment against Mr Wolfe 
makes references to an April 3 2017 
article about an anonymous “Male-1”, 
written by an unnamed reporter with 
whom he had a romantic relationship.

Mr Page did not immediately re-
turn a text seeking comment late on 
Thursday.

Ben Smith, editor-in-chief of 
BuzzFeed, criticised the seizure of 
Ms Watkins’ records. “We are deeply 
troubled by what looks like a case of 
law enforcement interfering with a 
reporter’s constitutional right to gather 
information about her own govern-
ment,” he wrote on Twitter.

On Wednesday, the Senate intel-
ligence committee agreed to provide 
records to the justice department in 
relation to a leak investigation. Richard 
Burr and Mark Warner, the committee’s 
Republican chairman and Democratic 
deputy chairman, said on Thursday 
they were first made aware of the inves-
tigation into Mr Wolfe last year.

“While the charges do not appear 
to include anything related to the mis-
handling of classified information, the 
committee takes this matter extremely 
seriously,” said the senators in a joint 
statement.

The government must follow cer-
tain guidelines when targeting the 
communications of journalists and 
describes the use of subpoenas and 
court orders to gather media records 
as “extraordinary measures”.

Typically, they may only be used af-
ter all other avenues have been pursued 
and the journalist has been notified. 
However, the attorney-general may 
decide to avoid notifying the journalist 
“for compelling reasons”.
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Stocks slip as trade dispute 
worries rise ahead of G7 meeting

What you need to know
• Wall St slips in opening 
trade, European bourses 

trim losses
• Sentiment remains cautious ahead 
of G7, Trump-Kim summit
• Fading risk appetite hits emerging 
market assets
• Italian government debt sell-off 
resumes, sending yields higher
• Oil lower despite Venezuelan sup-
ply issues

“While the US and Europe do 
not agree on all issues, we’d remind 
market participants that disagree-
ments on the world stage is not new. 
What is new is the communication 
style with which those disagree-
ments are presented to the world, 
predominantly by the Trump ad-
ministration,” says Chris Gannatti, 
head of research at WisdomTree.

Hot topic
Equity markets are lower as in-

vestors shun risk ahead of a meeting 
of the G7 in Canada, with attention 
back on the Trump administration’s 
trade tariffs.

Mr Trump on Thursday lashed 
out on Twitter at French and Cana-
dian leaders, Emmanuel Macron 
and Justin Trudeau, over the two 
countries’ trade practices, just as 
western leaders prepared for what 
promises to be a fractious G7 sum-
mit. 

With the summit between Mr 
Trump and North Korean leader 
Kim Jong Un scheduled for Tues-
day, geopolitical considerations 
are likely to continue to dominate.

Equities
Wall Street stocks are slipping 

and sentiment on global markets 
remains cautious as investors look 
toward the G7 talks for insight into 
the international trade dispute cen-
tred on the Trump administration’s 
trade tariffs.

French billionaire Xavier Niel’s 
Swiss telecoms firm Salt post-
poned a SFr2bn-equivalent 

bond sale on Friday, the largest in a 
recent run of failed deals in Europe’s 
junk bond market.

The return of market volatility 
ed to three companies pulling high-
yield bond deals in May, with Spain’s 
Aldesa, Greece’s NBG Pangaea and 
UK’s Ithaca Energy all yanking deals 
after weak investor demand. The 
choppy conditions also saw stronger 
rated investment-grade companies 
such as Whirlpool and Bertlesmann 
call off bond sales.

In the financial bond market, 
Austrian bank Erste Group also 
had to postpone its plans to issue a 
risky coco bond in May, announcing 
that it would “wait for stable market 
conditions to return”.

Salt’s deal is the biggest pulled 
bond sale so far this year, with the 
company having looked to raise 
SFr2bn-equivalent in Swiss francs, 
euros and dollars to refinance exist-
ing debt. The telecoms firm said it 

The S&P 500 is down 0.1 per cent 
at 2,767 in early New York trade, as 
the pressure on developed world 
equities eases after wider falls for 
German and Chinese stocks earlier 
in the day.

Frankfurt’s Xetra Dax 30 is down 
0.4 per cent, having traded over 
1 per cent lower after another set 
of economic data sharply missed 
forecasts, adding to concern that the 
country’s economy is struggling to 
gain momentum after a lacklustre 
first quarter.

German exporters remain under 
the most pressure. ThyssenKrupp, 
the steel producer, and carmakers 
Volkswagen and Daimler are among 
the biggest losers.

London’s FTSE 100 is down 0.3 
per cent, while the Europe-wide 
Stoxx 600 is down 0.2 per cent. Mi-
lan’s FTSE MIB is down 1.9 per cent.

Hong Kong’s Hang Seng fell 1.8 
per cent, with technology stocks 
handing back some of their recent 
gains amid a broad-based decline 
for the index.

On China’s mainland, the CSI 
300 lost 1.4 per cent.

Seoul’s Kospi fell 0.8 per cent, 
while the Topix in Tokyo was off 
0.4 per cent with defensive stocks 
providing support.

Forex and fixed income
The dollar is rising, with the 

index tracking it against a basket of 
currencies up 0.3 per cent. The euro 
is down 0.3 per cent to $1.1767.

The yen, a haven at times of in-
ternational uncertainty, is 0.3 per 
cent stronger at ¥109.41 per dollar. 
Several riskier emerging market 
currencies are taking a hit, with the 
South African rand falling as much 
as 2 per cent against the dollar be-
fore trimming its decline.

The Brazilian real is rallying after 
Thursday’s slide, however, trading 
0.9 per cent higher versus the US 
currency.

was postponing the bond sale “due 
to market conditions”.

Analysts at research firm Cred-
itSights said in a report on Tuesday 
that pricing on the bond sale was 
unlikely to be “attractive for buy-
and-hold investors”, however.

If it had been successful, the deal 
would have given the Swiss mobile 
company much more flexibility un-
der its covenants — clauses intended 
to protect bondholders. Companies’ 
attempts to whittle away these pro-
tections have turned covenants into 
a battleground with bond investors 
this year, with numerous companies 
having to improve these protections 
in debt sales after investor pushback.

While Salt raised a bond with a 
similarly loose covenant package 
in November last year, analysts and 
investors said that the market has 
since grown more resistant to looser 
documentation.

“This sends a clear message that 
issuers should not expect to achieve 
the same covenant flexibility avail-
able to the market last year,” said 
Sabrina Fox, co-head of European 
research at Covenant Review, a firm 
that analyses bond documentation.

Salt becomes latest to shelve high-yield bond sale

If Richard Scudamore has any 
regrets as he steps down after 
nearly 20 years in charge of the 

Premier League, it is that he never 
saw his beloved Bristol City play 
in it.

A life-long supporter and a 
season-ticket holder, Mr Scudamore 
has watched in agony in recent 
seasons as the team dubbed “The 
Robins” soared close to promotion 
to the top tier of English football — 
only to repeatedly fall short.

Had it succeeded, Bristol City 
would have gained a share in the 
multibillion pound broadcasting 
pot provided to the top league’s 20 
teams — a windfall masterminded 
by Mr Scudamore himself that has 
catapulted Britain’s teams to among 
the wealthiest in the world and able 
to attract football’s biggest stars.

A reserved man with a straight-
forward manner, Mr Scudamore 
announced his departure at the 
end of the Premier League’s annual 
general meeting on Thursday, during 
the period on the agenda set aside 
for “any other business”, according 
to a person with knowledge of the 
meeting. Startled club owners were 
informed the 58-year-old would 
leave his post by the end of the year.

One of the few to know in ad-
vance was Bruce Buck, chairman 

of Chelsea Football Club and head 
of the Premier League’s audit and 
remuneration committee charged 
with finding a successor.

“I’ve been amazed he has con-
tinued as long as he has,” said Mike 
Darcey, who dealt with Mr Scuda-
more as a former chief operating of-
ficer of Sky, the company which has 
built its subscription model based 
around rights to screen Premier 
League matches. “He is going to be 
a tough act for anyone to follow.”

Appointed chief executive of the 
Premier League in 1999 after an early 
career at media group Thomson and 
Yellow Pages, and later taking the 
role of executive chairman, he has 
transformed England’s top division 
into the most valuable and most 
watched league in global sport.

The money has been returned to 
the clubs, helping to fund enormous 
transfer fees for superstar footballers 
and allowing them to pay higher 
wages than European rivals. And, 
in turn, the spectacle of watching 
many of the world’s best players in 
action has built audiences across 
the planet.

Mr Scudamore’s success is the 
result of an uncanny knack of con-
vincing broadcasters to pay ever 
more to screen matches.

Under his tenure, UK rights 
to broadcast matches have risen 
from £670m to £5.1bn. Even in the 

US, a country once resistant to the 
“beautiful game”, the razzmatazz 
associated with the Premier League 
convinced broadcaster NBC to pay 
an estimated $1bn for exclusive 
rights to screen matches in the US 
over six seasons.

People close to Mr Scudamore 
said recent battles have proved to 
be particularly bruising. Earlier 
this year, he conducted the Premier 
League’s latest auction for the rights 
to broadcast matches in the UK be-
tween 2019 and 2022.

Sky and BT secured the largest 
chunk of the domestic screening 
rights, paying a combined £4.46bn — 
significantly less than the last rights 
deal. But due to a lack of interest in 
two remaining packages of matches, 
Mr Scudamore was forced to impro-
vise and held back their sale.

Following weeks of negotiations, 
including changing the games avail-
able in the packages, the Premier 
League reached a deal with Amazon 
to pick up one bundle, while another 
was taken by BT.

Though the sums received would 
not compensate for the overall re-
duction in money, Mr Scudamore 
achieved one of his aims in drawing 
a technology giant into screening the 
Premier League. This could help the 
Premier League take its next steps in 
the digital world, and help lock-in 
future revenue growth.

ROCHELLE TOPLENSKY

ROBERT SMITH

July deadline set for EU approval of 
Siemens, Alstom train merger

Richard Scudamore: Premier League’s star striker of deals
Chairman of English football’s top tier to stand down having created world’s most watched league

Furthest sign of tougher market conditions for risky borrowers

German conglomerate Sie-
mens and French trainmaker 
Alstom have started the clock 

for EU approval of their railway 
merger, a deal the companies say 
would create a European cham-
pion to compete with Chinese state-
backed train giant CRRC.

Margrethe Vestager, EU’s com-
petition commissioner, has until 
July 13 to authorise the merger or 
to decide to examine it further with 
an in-depth probe. Ms Vestager will 
consider how the deal affects com-
petition in each relevant product 
market and may require the parties 
to sell overlapping businesses to gain 
approval.

Politicians in Paris and Berlin 
support the deal, agreed last Sep-
tember, to merge Siemens’ mobility 
unit with their French rival, bringing 
together their rolling stock manu-
facturing, signalling and railways 
services businesses.

The deal is politically sensitive, 
especially in France, as the maker 
of the marquee high-speed TGV has 
previously been viewed as a strategic 
asset. Alstom chief executive, Henri 
Poupart-Lafarge, will run the com-
bined group and the German con-
glomerate will own a 50 per cent stake 
in the combined French company.

“This Franco-German merger of 
equals sends a strong signal in many 
ways,” said Joe Kaeser, president and 
chief executive of Siemens at the 

time the deal was announced. “We 
put the European idea to work and, 
together with our friends at Alstom, 
we are creating a new European 
champion in the rail industry for the 
long term.”

Mr Kaeser added “A dominant 
player in Asia has changed global 
market dynamics and digitalisation 
will impact the future of mobility.”

In 2015, Beijing reunited CNR 
Group and CSR Group to create the 
world’s biggest train maker in an 
effort to cut domestic competition 
and form a company to expand into 
international markets, including 
Europe and the US.

CRRC has won contracts to sup-
ply metros in US, but have yet to win 
a major project in Europe.

Investors favour safer assets leaving emerging 
markets and Italian bonds exposed

© FT montage; Getty Images; Bloomberg; Reuters; AP



Monday 11 June 2018C002D5556BUSINESS  DAYA16



Published by BusinessDAY Media Ltd., The Brook, 6 Point Road, GRA, Apapa, Lagos.  Ghana Office: Business Day Ghana Ltd; ABC Junction, near Guinness Ghana Limited, Achimota – Accra, Ghana. 
Tel: +233243226596: email: mail@businessdayonline.com  Advert Hotline: 08116759801, 08082496194. Subscriptions  01-2950687, 07045792677. Newsroom: 08022238495

Editor: Anthony Osae-Brown.  All correspondence to BusinessDAY Media Ltd., Box 1002, Festac Lagos. ISSN 1595 - 8590.

NEWS YOU CAN TRUST   I  MONDAY 11    JUNE 2018 C002D5556BUSINESS  DAY

Opinion fivethings
for your new week

Fascinating business facts

Now, looking at Nigeria through 
the prism of the taxonomy of 

basic development conditions, I 
inevitably concluded that it failed 
virtually all the conditions for de-
velopment; that it hasn’t ascend-
ed the path of prosperity because 

it has failed to do the needful. 
Nigeria is one of those countries 
Professor Collier said have failed 

to manage “the long march” 
and “are still stuck in extreme 

poverty”. Equity markets were lower Friday as investors shun risk ahead 
of a controversial meeting of the G7 in Canada, with atten-

tion back on the Trump administration’s trade tariffs. Mr Trump 
further stoked the flame of the crisis after lashing out on Twitter 
at French and Canadian leaders, Emmanuel Macron and Justin 
Trudeau, over the two countries’ trade practices, just as western 
leaders prepared for what promises to be a fractious G7 summit. 
S&P 500 is down 0.1 per cent at 2,767 in early New York trade, 
as the pressure on developed world equities eases after wider 
falls for German and Chinese stocks earlier in the day. Frankfurt’s 
Xetra Dax 30 is down 0.4 per cent, having traded over 1 per cent 
lower after another set of economic data sharply missed forecasts, 
adding to concern that the country’s economy is struggling to gain 
momentum after a lacklustre first quarter.

0.1%

South Africa says demand for processed meat has dropped by 75 
percent and the demand for pork cold cut by 50 percent follow-

ing the outbreak of listeriosis which has  killed at least 208 people 
since the start of 2017.  The meat industry has had an estimated 
40% of its profit wiped off. More than 1,038 have been infected 
the government said. Tiger Brands Ltd., the country’s biggest food 
producer, closed factories for cleaning and has recalled and inciner-
ated more than 4,000 metric tons of products and the plants will 
probably stay shut most of the rest of the year.

75%

Oil touched a one-week high Friday as traders weighed 
conflicting supply signals from Saudi Arabia, Russia and 

Venezuela. Futures rose above the $66-a-barrel mark in New 
York. Brent futures for August settlement slid 36 cents to $76.96 
on the London-based ICE Futures Europe exchange. Oil min-
isters from Saudi Arabia and Russia are set to talk next week, 
fueling speculation that two of the world’s biggest crude ex-
porters may be ready to wind down historic production limits.

$76.96

The IMF came to Argentina’s rescue on Thursday with a 
standby arrangement worth $50bn over three years, far 

more than envisaged by markets which were expected to 
welcome the move. The size of the loan, which was subject 
to approval from the IMF board, surprised local media which 
had speculated it would be closer to $30bn. “I thought it was 
going to be big but this far exceeds expectations. Great news,” 
tweeted Miguel Kiguel, an economist, who expected bond 
prices to rally on Friday. “It is now clear that the country has 
ample capacity to pay [its debt].”

$50bn

The share of women to receive full-time MBA degrees from 
U.S. schools at below 38 percent from mid-2012 through 

mid-2017 may help explain why the battle to get more women 
into boardrooms is not being won. New data show that  since 
2012 the number of women applying to full-time MBA pro-
grams has “hit a plateau,” according to a 2017 paper from the 
Graduate Management Admission Council. Meanwhile, about 
21 percent of S&P 500 company board members are women. “If 
we can get more women to come into business school, that’s 
a way to build the pipeline to effect change longer term,” says 
Ellen Taaffe, the director of women’s leadership programs at 
Northwestern University’s Kellogg School of Management.

38%

Nigeria is a fragile state, international studies prove it

L
ast year, I took an 
online course titled 
“From Poverty to 
Prosperity: Under-
standing Economic 

Development”, taught by the 
famous Oxford University 
don, Professor Sir Paul Collier. 
Despite having a master’s with 
Distinction in Political Econ-
omy, I was curious about the 
fresh ideas, insights and evi-
dence that Professor Collier, 
an authority on the economic 
development of African states, 
might share on the subject. 
It was a fascinating course, 
consisting of six modules, all 
centring around how a soci-
ety that starts off as poor can 
ascend the path of prosperity. 

Professor Collier’s starting 
point was that all nations were 
once poor, chaotic or anarchic, 
including Britain, which got 
“pretty close to a tabula rasa 
of anarchy” after it broke away 
from the Roman Empire in AD 
410. His second point was that 
it’s a “long march” from poverty 
to prosperity. But, then, his third 
was that “some societies have 
successfully managed that long 
march, while others are still 
stuck in extreme poverty”. 

Throughout history, Pro-
fessor Collier explained, poor 
states have ascended the path 
of prosperity by taking five steps. 
First, they have a monopoly of 
power within their jurisdiction 
by creating a professional and ef-
fective army. Second, they build 
an efficient tax system to raise 
revenue. Third, they entrench 
the rule of law, including con-
tract enforcement, to facilitate 
trade and business transactions, 
which help to grow the economy 
and bring in more tax revenue. 
Fourth, to enable even more 
trade, they invest in rudimentary 
infrastructure, such as roads, 
and create efficient markets to 
address coordination problems. 
Fifth, they have a power-sharing 
and decentralised democracy 
that engenders harmony and 
inclusive governance.  

But underpinning the above, 
a state that wants to escape pov-
erty also needs four indispen-
sable elements. First, it needs 
rules that set out the terms of 
governance and the parameters 
of behaviours. But rules are the 
easiest thing to do; they can be 
created with a stroke of the pen. 
Next, it must build institutions. 
These refer to “teams of people 
with a clear mandate” and the 
right values and motivation 
to make the rules work. Here, 
Professor Collier argued, it’s 
important to synthesise ideas 
from both political economy 
and social psychology. While 
political economists think of 
institutions as rules and struc-

tures that constrain behaviour, 
social psychologists think of 
them in terms of the values 
and norms of the people. But 
rules and institutions will only 
work if underpinned by the 
right norms and values!

The third element is a criti-
cal mass of well-informed 
citizens. As Professor Collier 
put it, “without a critical mass 
of support and pressure from 
citizens, rules and institu-
tions become paper tigers, 
the rules get ignored, the in-
stitutions get overpowered”. 
Finally, there is “the author-
ising environment”, that is, 
leadership that brings all of 
this together. Historically, it 
took inspirational and effec-
tive leaders, such as Lee Kuan 
Yew in Singapore and Obafemi 
Awolowo in Western Nigeria, 
to develop and deploy rules 
and institutions and mobilise 
an informed citizenry to trans-
form their societies. 

Now, looking at Nigeria 
through the prism of the tax-
onomy of basic development 
conditions, I inevitably con-
cluded that it failed virtually 
all the conditions for develop-
ment; that it hasn’t ascended 
the path of prosperity because 
it has failed to do the need-
ful. Nigeria is one of those 
countries Professor Collier 
said have failed to manage 
“the long march” and “are still 
stuck in extreme poverty”.

But as I reflected on these 
issues, a major international 
report put Nigeria’s challenges 
into sharp focus. The report, 
titled “Escaping the fragility 
trap”, was published in April 
this year by the joint London 
School of Economics and Ox-
ford University Commission 

the report, a fragile state has 
the following characteristics:

•A security threat from 
organised non-state violence

•The government lacks 
legitimacy in the eyes of many 
citizens

•The state has weak capac-
ity for essential functions

•The environment for pri-
vate investment is unattractive

•The economy is exposed 
to shocks with little resilience

•Deep divisions in the so-
ciety 

The report doesn’t identify 
any country as a fragile state, 
but anyone looking objectively 
at the above symptoms vis-à-
vis Nigeria would conclude 
that the country fits the bill. 
To support that proposition, 
let’s briefly consider each of 
the symptoms.

Take the first: insecurity. 
With the spread and impu-
nity of Boko Haram, the ma-
rauding Fulani herdsmen 
and other militant groups, is 
there any doubt that Nigeria 
faces multiple threats from 
organised non-state violence? 
According to the report “Lack 
of security lies at the heart of 
fragility”. It continues: “Fragile 
states are ill-equipped to re-
spond effectively to security 
threats. Citizens are therefore 
exposed to personal risks 
from violence”. Doesn’t that 
describe Nigeria? Of course, it 
does. Unfortunately, Nigerian 
security forces are not only 
unable to face down organised 
private violence in the coun-
try, they themselves have be-
come predatory on the people, 
as frequent reports of human 
rights abuses by the military 
have shown. This is a strong 
indicator of state fragility. 

fragility is also manifested in 
the failure of the state to de-
liver basic services to citizens. 
And, of course, Nigeria lacks 
the ability to get things done, 
to provide basic things that 
are taken for granted in many 
other states! Nigeria probably 
has one of the worst public 
sectors in Africa, with poor 
quality of policy delivery and 
public investment manage-
ment.

What about the fourth 
symptom: unattractive envi-
ronment for private invest-
ment? Well, Nigeria is one 
of the worst places to do 
business in the world, with 
bureaucratic hurdles, poor 
infrastructure, excessive regu-
lations and a poor rule of law 
environment, including weak 
contract and property rights 
enforcement. As the report 
states, “insecure property 
rights are both a symptom of 
fragility and a contributor to 
it”. In Nigeria, there is little 
protection or guarantee of 
property rights.

The fifth symptom is also 
applicable to Nigeria, its econ-
omy is exposed to shocks. A 
section in former finance min-
ister Dr Ngozi Okonjo-Iweala’s 
book, Reforming the Unre-
formable, is instructively titled 
“Nigeria – one of the world’s 
most volatile economies”. As a 
mono-economy that depends 
on oil for 96% of its export and 
more than 75% of government 
revenue, Nigeria is certainly 
prone to shocks, with little resil-
ience – an indicator of fragility.

Finally, the sixth symptom: 
deep divisions in the society. 
Does that need further elu-
cidation? Nigeria is socially 
and politically divided, deeply 
polarised along ethnic and 
religious lines, acutely lacking 
unity and cohesion. Nothing 
can make a state more fragile.

Of course, Nigeria is not a 
war-torn failed state like Libya, 
Syria or Afghanistan, and it’s 
not as fragile as some small, 
vulnerable states. Yet, Nigeria 
is not working as an effective 
state; it has all the recognised 
characteristics of fragility: lack 
of basic security, inadequate 
government capacity, a hostile 
environment for private sector 
growth, a divided society etc. 

But Nigeria can escape the 
poverty and fragility traps. As 
Professor Collier espoused 
on his course, and the LSE-
Oxford State Fragility Com-
mission set out in its report, 
the solutions to state fragility 
are largely domestic. Nigeria 
must build strong and ef-
fective institutions of gov-
ernance, develop the right 
societal norms and values, 
create a business and market 
friendly environment, have 
leaders with the vision and 
competence to transform the 
nation, and create an enduring 
political settlement, includ-
ing decentralised governance 
structures, to engender har-
mony and cohesion. Nigeria 
needs the great leap forward, 
the great transformation, to 
escape the poverty and fragil-
ity traps. That won’t happen by 
merely tinkering at the edges 
of what’s a fundamental, even 
existential, problem! 

on State Fragility, chaired by 
former British Prime Minis-
ter David Cameron and co-
chaired by the former presi-
dent of the African Develop-
ment Bank, Donald Kaberuka, 
with Professor Collier and 
Professor Sir Tim Besley of 
the LSE as academic directors. 

Of course, Nigeria has not 
made the big leap from pov-
erty to prosperity, but is it also 
a fragile state? Well, the LSE-
Oxford report shows, going by 
its six “symptoms of fragility”, 
that Nigeria has the features 
of a fragile state. According to 

How about state legiti-
macy? Legitimacy is not just 
about winning elections, it’s 
also about the social con-
tract. If a government doesn’t 
meet the needs of the people, 
it would lack legitimacy in 
their eyes. Nigeria is a country 
where successive govern-
ments have failed to tackle 
unemployment, poverty, in-
equality and insecurity, while 
public officers abuse the state 
for personal gain. This under-
mines state legitimacy. 

Which leads to the third 
symptom: state capacity. State 
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