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Nigeria secured US$66.36 
billion worth of invest-
ment commitments for 

112 projects across 27 states and 
the federal capital territory last 
year, according to the Nigerian 
Investment Promotion Commis-
sion (NIPC).

The report is based only on in-

Nigeria attracts 
$66bn investment 
commitments 
– NIPC
LOLADE AKINMURELE

Q
u e s t i o n s  w e r e 
raised over the in-
tegrity and inde-
pendence of Nige-
ria’s apex capital 

market regulator, the Securities 
and Exchange Commission 
(SEC). This is as conflicting 
narratives emerged yesterday 
from Kemi Adeosun, Minister 
of Finance, and the suspended 
Securities and Exchange Com-
mission (SEC) Director General 
(DG), Mounir Gwarzo at the 
opening of the one-day inves-
tigative public hearing by the 
House of Representatives to 
probe the circumstances that 
led to the suspension of the ex 

Questions over capital market integrity as 
Gwarzo, Adeosun clash at legislative hearing
MICHEAL ANI, BUNMI BAILEY, DAVID IBEMERE, 
Lagos & KEHINDE AKINTOLA, Abuja

Niger ia’s  agr icultural 
sector is to witness im-
proved access to credit, 

investment and growth, as five 
insurers have formed a consor-
tium to underwrite an index-
based agricultural insurance 
programme.

The consortium, including 

Index-based 
insurance to boost 
agric sector’s access 
to credit, cover

MODESTUS ANAESORONYE

…as five insurers 
form consortium

‘It is regrettable that public officers 
do not follow public rules the way they 
are meant to. Thus, the suspension is 

valid and it is inline to build confidence 
in the capital market’

‘Provisions of the Investments and Securities Act 
(ISA), 2007 section 8 (1 & 2) on disqualification and 

cessation of appointment, provides that no full time 
member of the Board of the Commission shall be re-

moved from office without the approval of the Senate’

Adeosun Gwarzo

In what is increasingly look-
ing like state collusion with 
the murderous herdsmen 
ravaging villages and com-

munities all over the country, 
Nigerian Air force fired rockets 
which killed dozens of people in 
at least five villages in Adamawa 

Air force complicit in herdsmen attacks - Amnesty International  
state.

Amnesty International, a 
global human rights watch-
dog on Tuesday said the Air 
Force provided air support to 
hundreds of herdsmen as they 
attacked communities in Ad-
amawa December 4 last year, in 

revenge for earlier killings.
A team from the global watch-

dog visited the affected villages 
of Lawaru, Dong, Kodomti, Sha-
faron and Nzuruwei soon after 
and residents there described 
being “attacked by a fighter jet 
and a military helicopter as they 

attempted to flee.” 
The report alleged that while 

86 (eighty-six) people were killed 
in the attacks, the air force was 
directly responsible for at least 
35 of those deaths and the de-
struction of over 3, 000 homes.

Such reckless use of deadly 
force is unlawful, outrageous 
and lays bare the Nigerian mili-
tary’s shocking disregard for the 
lives of those it supposedly exists 

to protect,” said Osai Ojigho, Di-
rector of Amnesty International 
Nigeria.

Initially, the air force spokes-
man Olatolunbo Adesanya de-
nied the bombing incidents 
entirely saying the force only 
opened fire to dissuade looters 
and vandals and was not aware 
of any human casualty.

Two weeks later, Adesanya 

Continues on page 38See BusinessDay Market and Commodities Monitor on page 4

… FG will put a stop to constant killings, Osinbajo
CHRIS AKOR

Panel recommends ex-DG’s dismissal
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Questions over capital market integrity as Gwarzo...
Continued from page 1

SEC DG.
Adeosun argued that the deci-

sion to suspend Gwarzo in Decem-
ber 2017 was taken in the public 
interest and investing community, 
adding that every action taken by 
Federal Ministry of Finance and 
herself was to protect the integrity 
of the market.

“It is regrettable that public of-
ficers do not follow public rules the 
way they are meant to. Thus, the 
suspension is valid,” Adeosun said.

Adeosun insisted that the sus-
pension of the DG had nothing to 
do with the forensic audit of Oando 
Plc as it is still ongoing, adding that 
there was no time she held conver-
sation with the suspended Director 
General to halt the forensic audit 
as alleged.

But Munir Gwarzo, the sus-
pended SEC Director General al-
leged that the Minister had earlier 
queried him over the proposed 
forensic audit of Oando Plc, even 
though she eventually approved it.

He also argued that the Minister 
lacks the powers to suspend him 
based on the various sections of 
the Public Service Rules cited by 
the Minister.

“Provisions of the Investments 
and Securities Act (ISA), 2007 sec-
tion 8 (1 & 2) on disqualification 
and cessation of appointment, 
provides that no full time member 
of the Board of the Commission 
shall be removed from office with-
out the approval of the Senate,” 
Gwarzo said.

“The minister does not have the 
power to suspend the DG of SEC 
without the approval of the board.”

While responding to Gwarzo’s 
allegations bothering of having 
shares in Oando Plc as levelled 
against her, Adeosun who dis-
missed the report, argued that 
neither she nor any member of her 
family has a single share in Oando 
as she disclosed that a series of 
documents and evidence sent to 
the Whistle Blower’s desk at the 
Ministry of Finance on the 27th 
October, 2017, prompted the set-
ting up of the Administrative Panel 

of Inquiry that eventually led to the 
suspension of the DG.

She cited some of the evidence 
presented to include; bank state-
ments and transactions, com-
pany’s registration with Corporate 
Affairs Commission (CAC) and 
invoices on the transactions car-
ried out by one of the companies 
allegedly tied to Gwarzo for the 
supply of diesel to SEC.

But while reacting to the allega-
tions of being a director and share-
holder in Outbound Investment 
Limited and Medusa Investment 
Limited, Gwarzo argued that he 
had since 2012 resigned as share-
holders of Outbound Investment 
Limited, though the Company 
Secretary did not communicate 
the letter to CAC.

He maintained that Medusa 
Investment Limited where he re-
signed as Director has not received 
any payment nor done business 
with the Commission at any given 
time.

Gwarzo also argued that he is 
not a signatory to the account of 
Outbound Investment Limited 
owned by his wife’s family where 
he also represented her interest, 
and insisted ‘there was no conflict 
of interest in award of contracts to 
Outbound Investment Limited.’

He said his troubles started after 
he constituted a team to conduct 
the Forensic Audit of Oando  Plc 
led by Akintola Williams Delloitte, 
following its investigations which 
showed Oando Plc in numerous 
breach of the Investments and 
Securities Act (ISA).

Gwarzo maintained that ac-
cording to the documents submit-
ted to the Committee, the team of 
external independent profession-
als assigned to conduct a com-
prehensive audit of the company 
raised issues bothering on sale 
of 1.21 billion shares amounting 
to N21.5 billion and which were 
executed before the release of 
the 2014 accounts of Oando Plc, 
which looked to border on insider 
dealing.

Gwarzo alleged that the Min-
ister of Finance had queried the 
powers of SEC and the  basis of 

the investigation on Oando Plc, 
and had  directed SEC to handle 
the issue of Oando Plc administra-
tively stating that Oando case was 
comparable to MTN case.

On the allegation that he col-
lected N104.851 million-severance 
package illegally, Gwarzo who 
affirmed that the Administrative 
Panel of Inquiry invited him to 
appear on the 3rd January, 2018; 
argued that he was entitled to the 
payment since he had served two 
years and five months as Commis-
sioner before his appointment as 
substantive SEC Director General.

James Igwe, a lawyer to Gwarzo 
also agued that the Minister’s ac-
tion on suspending the DG was in 
breach of section 36(1) of the 1999 
Constitution; and section 161 of the 
Public Service Rules.

According of him, section 8(1 
& 2) of the ISA which provides 
for the appointment of the SEC 
Director General also stipulates 
the circumstances through which 
he can be suspended, adding that 
based on the recommendations of 
the Minister, only the President that 

has the power to remove him but 
with the Senate approval.

While frowning at the suspen-
sion letter personally signed by the 
Minister, Igwe maintained that the 
law setting up SEC did not envisage 
the setting up of the panel of in-
quiry as constituted by the Minister 
by staff of the Ministry of Finance.

On his part, Christopher Gabri-
el, Head of Legal Services in Fed-
eral Ministry of Finance contended 
that Gwarzo’s actions contravened 
the Code of Conduct for Public Of-
ficers set out in the 5th Schedule 
of the Constitution, Section 311 of 
the Penal Code Act and Section 19 
of the Corrupt Practices and Other 
Related Offences Act. 

But Abdul Zubar, who is now 
the acting DG, SEC said that sec-
tion 298 gives the minister the pow-
er to act when a DG is suspended.

Yusuf Tajudeen, chairman, 
House Committee on Capital Mar-
ket and other Institutions warned 
that the lingering crisis around the 
DG risks impacting  negatively on 
the capital market.

This is as BusinessDay inves-

tigations show that the Adminis-
trative Panel of Inquiry (API) set 
up by the Minister of Finance to 
investigate Gwarzo has already 
sent a recommendation that he 
should be dismissed from Public 
Service.

The panel in its over 200 page re-
port, asked that Gwarzo be further 
investigated by Independent Cor-
rupt Practices and Other Related 
Offences Commission (ICPC) on 
allegations bothering on using his 
position to influence the award 
of contracts to Outbound Invest-
ments Limited in breach of Sec-
tions 57 (12) (b) and 58 (5) of the 
Public Procurement Act, 2007.

The recommendations of the 
Panel, chaired by Mahmoud Isa-
Dutse, Permanent Secretary of the 
Federal Ministry of Finance, was 
contained in the report that will 
be presented to President Buhari 
for further action.

The panel also recommended 
that Gwarzo be directed to refund 
the sum of N104, 851,154.94 paid 
as severance package, which he 
approved and received.
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Assembly passes Lagos N1.046trn 2018 budget
speaker of the House, while 
giving a breakdown of the 
bill, said N699 billion was 
appropriated for capital ex-
penditure and N347billion 
for recurrent expenditure.

Obasa conducted a 
voice vote to pass each of 
the sectoral allocations for 
ministries, departments 
and agencies of the govern-
ment after being presented 
by Gbalahan Yishawu-led 
ad-hoc committee on the 
2018 appropriation bill. 
Yishawu, however, faulted 
some MDAs for improper 
planning and presentation 

Lagos State is inching 
closer to commenc-
ing the implemen-
tation of its 2018 

budget of N1.046 trillion, 
as the Lagos State House of 
Assembly, Tuesday, passed 
the appropriation bill.

 BusinessDay gathers 
that the state governor, Ak-
inwunmi Ambode, will in a 
matter of days, assent to the 
bill to complete the process 
of giving it legal backing for 
implementation.

Mudashiru Obasa, 

Edo plans tech-based teaching, learning in public schools
restructuring of the state’s 
Universal Basic Education 
Board, adding, “We are work-
ing with experts to revive 
the educational system and 
prioritise technology-driven 
learning curriculum.

“We will introduce the use 
of technology in the teaching 
and learning processes in pri-
mary schools across the state.”

The governor assured that, 
“The state government will 
ensure that the ongoing re-
forms in the educational sec-
tor will be completed as we 
are determined to improve 
the standard of learning in 
schools across the state.”

Edo State governor, 
Godwin Obaseki, says 
his administration 
will continue to prior-

itise technology-based learn-
ing in public schools across 
the state.

Obaseki said this when 
he received members of the 
Old Students Association of 
Holy Trinity Grammar School 
(HTGS), Sabongida-Ora, who 
visited the governor at the 
Government House, in Benin 
City.

According to Obaseki, the 
state has commenced the 
retooling of the educational 
system in the state, with the 

He added that the reform 
of the sector will mandate 
that only professional educa-
tionists would be allowed to 
manage the affairs of the sec-
tor, noting, “We are focusing 
on training and re-training of 
teachers so that they can in 
turn effectively train students.

“Without quality educa-
tion members of old students 
of the HTGS will not be as 
successful as they are today 
in their various careers. The 
state government will ensure 
that children in schools across 
the state have access to qual-
ity education to prepare them 
for a secure future.”

of their budgets.
Another lawmaker, Fatai 

Mojeed, equally queried 
why some MDAs recorded 
increase in salary expendi-
ture when there was no 
increase in the number of 
people employed.

The lawmakers generally 
called for the review of the 
Private Public Partnership 
(PPP) of the state govern-
ment, demanding that the 
executive furnish the legis-
lature with the exact num-
ber organisations it had 
partnership with for proper 
legislation.

Lagos continues search for partners on 
Lagos-Badagry road, 4th Mainland Bridge

national Airport, in 2013.
The flaws, according 

to the official, led to the 
abortion of the process, as 
the investors, who would 
have signed a deal with 
the government, pulled 
out midway. 

According to the offi-
cial, the current adminis-
tration has reassessed the 
processes and it is work-
ing to woo new investors 
in the airport project.

The airport is proposed 
to sit on 3,000 hectares of 
land, about 10km from Lekki 
Free Trade Zone (LFTZ). It is 
proposed to cater for wide-
body, double-deck, four en-
gine aircraft which has the 
capacity for up to 500 seats, 
such as the Airbus A380 
making it a Code F compli-
ant airport with capacity for 
two million passengers per 
annum for a start.

Aside from the airport, 
Lagos State government is 
shopping for investors to 
partner it for the completion 
of the long delayed expan-
sion of the Lagos-Badagry 
Expressway from four to 10 
lanes.

Although the govern-
ment has largely financed 
the Lot 1 and 2 of the road 

Lagos is continuing 
the search for inves-
tors in some key in-
frastructure projects 

initiated by the state, just as 
state officials say govern-
ment remains hopeful it will 
secure the buy-in of private 
financiers and experts to 
build and manage the long 
proposed $450 million Lekki 
International Airport.

Among the critical pro-
jects that have suffered seri-
ous setback or undue delay 
in execution in the state are 
Lagos-Badagry Express-
way expansion, Blue Line 
rail system and the Fourth 
Mainland Bridge.  Although 
the state government over 
the years had invested un-
disclosed billions of naira in 
some of these projects, it is 
however looking to private 
sector funding to complete 
them through a Public Pri-
vate Partnership (PPP).

An official, who craved 
anonymity, told Business-
Day on Tuesday, that there 
had been flaws with the pro-
cess adopted by the previous 
administration to secure in-
vestors’ buy-in for the con-
struction of the Lekki Inter-

spanning from the Eric 
Moore end of Iganmu to 
Okokomaiko, it is all the 
same, dangling incentives 
including land for estate 
development along the Bad-
agry corridor, to an investor 
who offers to partner the 
state to build the final phase 
of the road- from Okoko-
maiko to Nigerian-Benin 
Republic at Seme.

The state governor, Akin-
wunmi Ambode, in a recent 
meeting with captains of in-
dustry and members of the 
organised private sector, 
said part of the incentives 
to be negotiated through 
Public Private Partnership 
(PPP) arrangement might 
include land along the Bad-
agry corridor for real estate 
development.

According to Ambode, 
the goal is to fully develop 
and open up that axis of 
state, as a strategic measure 
to keep millions of people in 
the semi-rural environs eco-
nomically engaged thereby 
decongesting the city centre.  
He said the road expansion 
and other viable projects be-
ing sited in Badagry, includ-
ing the deep seaport pro-
posed for that area are tools 
to achieving the goal.
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Demutualisation of NSE will reduce inequality - Dogara
the demutualisation of the 
NSE would bring the ordinary 
Nigerian closer to benefiting 
from the nation’s common-
wealth, and make more mul-
tinational corporations get 
their companies listed, there-
by contributing to the devel-
opment of the economy.

Furthermore, he noted 
that the changes made by the 
House, when concurred to by 
the Senate as signed into law 
by the President, will result in 
more involvement of inves-
tors in governance, as well as 
a flexible governance struc-
ture in the capital market, 
thereby making it easy to take 
decisive action in response to 
changes in the business en-
vironment where and when 
necessary, and ensuring in-
creased access to resources 
for capital investment raised 
by way of equity offerings or 
private investment.

Dogara had during a 
visit to the stock exchange 
in Lagos state, in June 2016, 

Edo State governor, 
Godwin Obaseki, 
says the state gov-
ernment is conclud-

ing arrangements with the 
Nigeria Army to unveil its 
new security arrangement 
to curb crime. 

The governor disclosed 
this at the Government 
House in Benin City, during 
a dinner organised in honour 
of the new General Officer 
Commanding (GOC) 2 Divi-
sion, Nigerian Army, Azinta 
Okwudili, a major general.

Obaseki said, “Edo State 
government will continue 
to sustain its cordial and ex-
cellent relationship with the 
Nigerian Army. We are ready 
to strengthen this collabora-
tion as we incorporate the 
Nigerian Army into the new 
security framework in the 
state.

Speaker of the House of 
Representatives, Yaku-
bu Dogara, on Monday 
expressed optimism 

that the demutualisation of 
the Nigerian Stock Exchange 
(NSE) would open up the cap-
ital market to more investors, 
and ensure that it conformed 
to global best practices.

The House, last week, 
adopted the recommenda-
tions of a report by its Com-
mittee on Capital Market and 
Institutions, chaired by Yusuf 
Tajudeen, on a ‘Bill for an Act 
to facilitate the development 
of Nigeria’s Capital Market 
by enabling the conversion 
and re-registration of the NSE 
from a company limited by 
guarantee to a public com-
pany limited by shares; and 
for related matters.’

Dogara in a statement is-
sued by Turaki Hassan, spe-
cial adviser on media and 
public affairs, explained that 

Deregulation panacea to fuel scarcity- Reps member

Edo, Army fine-tune strategy, 
collaborate on new security architecture

Modular refinery, Gelegele Seaport, Benin 
Industrial Park on course - Obaseki

course and the memoranda 
of understanding (MoUs) 
signed with the respective 
partners are in line with best 
business practice.

According to the state-
ment, We will not be swayed 
by a gang of street dancers and 
bandits. We have our eyes on 
the ball of progress and pros-
perity for all Edo people and 
residents. The signs are clear, 
every step we take is meas-
ured and if there is anything 
Obaseki has in abundance, it 
is business ideas and strate-
gies to realise them, without 
making a show of it.

The Edo PDP has peo-
ple who are not qualified to 
manage even a small kiosk 
and are in awe about the 
ease with which Obaseki has 
kicked off gigantic projects 
which they cannot even im-

Motor Spirit (PMS), the 
lawmaker explained that 
evidence showed that the 
government had been sub-
sidising the cost of petrol for 
consumers without due leg-
islative approval.

He cautioned the ex-
ecutive against spending 
without the consent of the 
National Assembly under 
the guise of fulfilling elec-
tioneering promises to the 
people, saying such move 
undermined the nation’s 
Constitution and alien to 
democratic governance.

He then urged the gov-
ernment to approach the 
legislative body with supple-
mentary budget to correct 
the lapses made previously 
in this regard.

The lawmaker, however, 
expressed delight that the 
Federal Government had tak-
en pragmatic steps towards 
ensuring adequate supply of 
potable water to the people 
across the country.

It is surprising that the 
Edo PDP has resort to 
lies that governor of Edo 
State, Godwin Obaseki, 

has travelled to 72 countries 
in one year.

But how possible is that 
by the way, as the party also 
tried to question the status 
of the ongoing Benin Indus-
trial Park project, the Gel-
egele Seaport and the mod-
ular refinery projects.

“We understand that 
these projects are way be-
yond the capacity of Edo 
PDP to even imagine as they 
lack the knowledge and the 
global contacts to make 
these gigantic projects hap-
pen in a state like Edo, which 
they ruined and turned into 
a civil servants’ state,” ac-
cording to a press statement.

The projects are well on 

Chairman, House 
of Representatives 
Committee on Wa-
ter Resources, Aliyu 

Ahman-Pategi, says total de-
regulation of downstream oil 
industry remains the solution 
to the problem of fuel scarcity 
in Nigeria.

Ahman-Pategi, who rep-
resents Edu/Moro/Patigi 
Federal Constituency in the 
green chamber of the Na-
tional Assembly, said the rise 
in the crude oil price in the in-
ternational market largely re-
sponsible for the current fuel 
scarcity being experienced by 
citizenry.

Ahman-Pategi, who spoke 
on Monday in an interview 
with journalists in Ilorin, the 
Kwara State capital, noted that 
as price of crude oil increased 
globally so also its manifesta-
tion at the local level.

Speaking on the landing 
cost of imported Premium 

agine is possible to achieve.
The efforts of the Gover-

nor Godwin Obaseki-led ad-
ministration to put the state 
on the world map as one of 
the fastest growing industri-
al hubs in Africa are yielding 
results.

The Chinese consortium 
comprising Peiyang Chemi-
cal Equipment Company 
and Sinopec Oil and Gas Ni-
geria, handling the construc-
tion of a 5,500 barrels-per-
day (bpd) modular refinery, 
have started preliminary 
work and have given end of 
2018, as dealine for the com-
pletion of the first phase of 
the project, a 500bpd facility.

The phase two of the mod-
ular refinery has a capacity of 
5000bpd and would be em-
barked upon after completion 
of the first phase.

SIKIRAT SHEHU, Ilorin

KEHINDE AKINTOLA, Abuja
promised to use legisla-
tive tools to reposition the 
capital market for maximum 
performance.

Dogara had argued that it 
was unacceptable for a large 
chunk of the nation’s re-
sources or capital to be heav-
ily concentrated in the hands 
of few chief executive officers 
(CEOs), as it further widens 
the inequality gap, eliminates 
the middle class and plunges 
more people into abject pov-
erty, thereby posing serious 
threat to the sustenance and 
survival of democracy.

He further maintained 
that deepening of Nigeria’s 
capital market would en-
hance wealth redistribution 
and deliberately allow it to 
trickle down to the ordinary 
people as against the prac-
tice where multinational 
corporations repatriate their 
profits 100 percent to their 
own countries without in-
vesting a dime back to the 
Nigerian economy.

“We are reinforcing the 
security structure in the 
state and seek the role of the 
Army Brigade in the state to 
assist us strengthen the se-
curity structure as we fine-
tune arrangement to deal 
with security challenges.

“The GOC, who is on in-
spection tour in the state, 
was at a time the Com-
mander, 4 Brigade, Nigerian 
Army, several years ago. He 
has shared brilliant and 
thoughtful ideas on how to 
assist the state sustain secu-
rity and peace in the state.”

The GOC, 2 Division, Ni-
gerian Army, who recently 
assumed command, as-
sured the governor of the 
Army Brigade’s support, as 
there were plans to unveil 
more operations to fight 
crime within the 2 Division’s 
coverage area.

NCC moves to sanction licensees 
for international call masking

that senior operatives from 
Nigeria’s security services 
met with representatives 
of the said licensees at the 
Commission’s Abuja offices 
on Wednesday last week to 
confront them with some of 
the evidence at the disposal 
of the Commission and to 
give them yet another op-
portunity to defend them-
selves.

“The Commission has on 
several occasions explained 
to operators the dangers 
of call masking as a secu-
rity threat. There is a reason 
why SIM card registration 
was made compulsory, be-
cause all numbers need to 
have source to which it can 
be traced,” our source says.

In accordance with the 
provisions of the Nigerian 
Communications Act and its 
subsidiary regulations, the 
implicated licensees have 
been given till January 31, to 

show reason why the regula-
tor should neither suspend 
their operations nor revoke 
their operating licences in 
view of evidence of their 
involvement now at the dis-
posal of the Commission 
and the security agencies.

“Because of the criti-
cal impacts of this nefari-
ous practice on national 
security and consumer 
experience, the Commis-
sion is determined to de-
cisively deal with any of its 
licensees implicated in the 
scam. We do not want to 
expose the country to any 
further embarrassment. At 
the very least, serious sanc-
tions would be imposed on 
them if it is found that their 
involvement does not jus-
tify license or revocation of 
their licences,” an official 
of the Commission familiar 
with the matter, says.

It was further disclosed 

N
igerian Com-
m u n i c a t i o n 
C o m m i s s i o n 
(NCC) says 
the ultimate 

penalty of suspension and 
licence revoking will be ad-
ministered to some of the 
interconnect exchanges and 
other licensees involved in 
masking international calls, 
within the next week.

Call masking is the 
practice of causing the tel-
ephone network to indicate 
to the receiver of a call that 
the originator of the call is a 
station other than the true 
originating station. For ex-
ample, a Caller ID might 
display a phone number 
different from that of the 
telephone from which the 
call was placed.

BusinessDay gathered 
from sources in the NCC 

JUMOKE AKIYODE-LAWANSON that the Commission had 
taken the pains to very 
strictly follow the provisions 
of the applicable laws so 
that one could claim to be 
unfairly treated, given the 
severity of the sanctions the 
Commission was planning 
to impose.

However, customer ex-
perience data monitored 
by the Commission indi-
cate that there has been a 
noticeable reduction in the 
volume of masked calls be-
ing received by subscribers.

Medallion Communica-
tions Limited, Interconnect 
Cleaning House Nigeria 
Limited, Niconnx Commu-
nication Limited, Breeze 
Micro Limited, Solid Inter-
connectivity and Exchange 
Telecommunications Lim-
ited have been named as 
some of the licensees in-
volved in masking interna-
tional calls.

L-R: Jon Cappon, vice president and country manager, Kosmos Energy; Maria de Jesus Trovoada, minister of finance, Sao Tome and 
Principe; Sam Onyenwe, community relations manager, and Adedoyin Adebiyi, asset manager, Oando plc, during the handover cer-
emony of state-of -the art ambulances in Sao Tome and Principe as part of Oando’s social investment initiatives with host communities. 
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ADEBISI ODUKOYA The contribution of indigenous operators to sustainable development and economic growth 

operating in an environment that 
fosters value creation and sustain-
able development.

Last year Oriental Energy 
launched a N700 million modern 
residential estate of 100 units in 
Enwang, headquarters of Mbo Lo-
cal Government Area of Akwa Ibom 
state. The estate named Oriental 
Village Mbo when completed will 
have a solar-powered electrification 
system, a school, clinic, a shopping 
centre and will be given freely to 
beneficiaries.  The project is being 
built and funded exclusively by Ori-
ental Energy Resources Limited and 
the Muhammadu Indimi Founda-
tion as a legacy project for Oriental 
Energy’s host communities. 

The company, since commence-
ment of operation, has also created 
an annual scholarship fund which 
has seen over 470 scholarships 
awarded at post primary and tertiary 
levels to recipients in Akwa Ibom. 
They have also trained over 270 
youth at seven Skill Acquisition 
Centres in Uyo, Oron, Eket and 
Ewang in Akwa Ibom state, all of 
whom received starter packs and 
start-up funds for their businesses.  

In 2012, Oriental intervened 
and supported the University of 
Uyo to secure full re-accreditation 
of the Department of Chemical 
and Petroleum Engineering from 

the Nigeran Universities Com-
mission (and the Council for 
the Regulation of Engineering 
Practice in Nigeria, COREN). The 
company spent over N500 Million 
for the: renovation and equipping 
of Chemical Engineering and 
Petroleum Engineering Depart-
ment; update and stocking of 
the Chemical Engineering and 
Petroleum Engineering Depart-
mental Libraries, respectively; 
payment for a 5-year contract 
for the supply of contemporary 
academic journals and textbooks 
for the Chemical Engineering and 
Petroleum Departmental librar-
ies, respectively; payment for a 
5-year contract for the supply 
of consumables in the Chemi-
cal Engineering and Petroleum 
Engineering laboratories, respec-
tively; supply of 60KVA generator 
to power the Chemical Engineer-
ing and Petroleum Engineering 
Department; payment for 5-year 
maintenance contract for the 
generator.

As part of its empowerment 
programme, over 500 women 
have been trained on business 
and financial literacy and while 
seed funds have been given to 
200 community women to start 
up small scale businesses.

It doesn’t end there. Oriental 

Oil and Gas companies 
over the years have 
been accused of ei-
ther evading taxes or 

short-changing the government 
in paying the accurate taxes and 
levies. Though most of these 
accusations are not backed by 
empirical evidence indicting 
these companies, their case is 
not helped by the fact that the 
revenue from the oil and gas in-
dustry has not been able to meet 
the numerous needs of Nigeria 
as a country. 

Quite unfortunately, the oil 
and gas companies now appear 
to be the scapegoats responsible 
for the nation’s economic woes. 
This perception has gradually 
gained currency and acceptance 
across the populace. But a criti-
cal look at the books of some of 
these companies, especially the 
indigenous operators, shows 
the opposite has been the case. 
For example, Oriental Energy 
Resources, one of the most suc-
cessful indigenous oil and gas 
companies, has over the years, 
not only shown commitment 
to its statutory obligations with 
strict compliance to government 
regulations, payment of taxes and 
levies, but has actively imple-

Energy Resources continues to 
carry out periodic free medical 
outreaches with Doctors, Nurses 
and medical personnel to its host 
communities with over 20,000 
persons have benefitted cumu-
latively. It has also empowered 
the local fishermen by providing 
five modern fishing boats, nets 
and other equipment to enhance 
their productivity and economic 
growth.

The company also made a 
$5million donation to the Special 
Victims Support Fund to help the 
rebuilding of states ravaged by 
the Boko Haram insurgency.

In an era where both stake-
holders and the public are now 
more aware, discerning and only 
respect companies that are good 
corporate citizens, it is heart-
warming to see one of the leading 
indigenous oil and gas compa-
nies demonstrate steadfast com-
mitment to ethical, sustainable 
development, and social values. 

Put bluntly, companies like 
Or iental  Energ y  Res ources 
should be encouraged and sup-
ported to do more.

mented sustainable initiatives in 
its host communities and area of 
operation. 

It is interesting to note that 
from its Ebok asset, Oriental 
Energy has so far paid well over 
US$500 million in royalties, 
US$125 million in transaction 
taxes, US21 million to NDDC 
in compliance with the statu-
tory provisions of the enabling 
law establishing NDDC and 
US15.6 million directly to capac-
ity building and developing the 
host communities in the Niger 
Delta.

The foregoing is commend-
able and must be encouraged.  
The level of development of any 
nation depends on the amount 
of revenue it generates for public 
expenditure, the provision of in-
frastructure and betterment of the 
citizenry. Any keen observer will 
see that companies like Oriental 
Energy are committed to develop-
ment and growth of the Nigerian 
economy.

Even in the area of social in-
vestments, which by itself is vol-
untary, one cannot over empha-
size the company’s dedication to 
social inclusion. According to the 
company, its approach is to grow 
alongside its communities in a 
socially responsible manner while 

Send reactions to:
comment@businessdayonline.com

OPEYEMI AGBAJE 

ECONOMY, POLITY, SOCIETY

opeyemiagbaje@rtcadvisory.com.

are the Idiagbons, as I warned 
back then!

In this manner a selfish and 
unthinking political elite landed 
Nigeria in the quagmire in which 
we are today. Even if Jonathan 
continuing in office was no longer 
desirable, weren’t there millions, 
thousands or at least hundreds of 
other competent Nigerians who 
could serve as President? 

Obasanjo mentioned “serious 
allegations” of “round-tripping” 
against members of Buhari’s “in-
ner caucus” which he seemingly 
condoned; he referred to the 
carnage of herdsmen decimating 
fellow Nigerians which according 
to him continues with “careless 
abandon” and the reference to 
“condonation of misdeed…” is 
likely to have been a reference 
to these atrocities ;  he noted 
“nepotic deployment bordering 
on clannishness”, “inability to 
bring discipline to bear on errant 
members of his nepotic court” 
and “national interest being sac-
rificed on the altar of nepotic in-
terest” referring to the notorious 
Mainagate; he criticized Buhari’s 
poor management of the nation’s 
internal politics resulting in 
greater division and inequality; 
and his habit of blaming others 
for matters within his purview! 
Some days after Obasanjo’s letter, 
Buhari complained that none of 
Nigeria’s refineries were working 
properly, after being president 
for almost three years! Is it this 
columnist, former presidents 
Jonathan or Obasanjo, Lagos 
Governor Ambode or activists 

that should have fixed the re-
fineries?

Obasanjo noted the com-
plaints, murmuring, anger and 
anguish prevalent in the land and 
suggested that while Buhari and 
the APC may have done “what it 
can do to the limit of its ability, 
aptitude and understanding”, 
their best is not good enough, 
and Buhari should not push his 
luck! His advice is unequivocal-
Buhari needs a dignified and 
honourable exit from office in 
order to rest and attend to his 
health. I agree whole-heartedly 
with the former president.

I am more circumspect with 
regard to the second part of 
Obasanjo’s message-dismissal 
of both APC and PDP, and call 
for Coalition for Nigeria, not be-
cause I don’t share his contempt 
for both parties (my views about 
APC are well known and I have 
recently written “PDP’s Suicide” 
after their “Wike’s” Convention), 
but because I am not quite sure 
Obasanjo’s “coalition” is not 
another hegemonic alternative 
being assembled by the generals! 
I agree we need a national pro-
gressive coalition, but I want one 
rooted in civil society, commit-
ted intellectuals, labour, women, 
youths, the professions and the 
diaspora. We can work with the 
generals, but not for them!

The Obasanjo letter

do these things when he was in his 
30s and 40s as a governor, minister 
or head of state, and later as Chair-
man of Abacha’s Petroleum Trust 
Fund (PTF), why were they expect-
ing him to transform a country in 
his 70s or 80s? To my shock, I real-
ized that everyone was aware that 
whatever position Buhari held, it 
was usually someone else who 
exercised the powers of the office, 
but they all sought to be the ben-
eficiaries of this incompetence! 
So Tinubu, Osinbajo, Amaechi, 
Oyinlola-Obasanjo’s favourite and 
several others, all hoping to be 
Vice President and defacto Presi-
dent in the mold of the late Gen-
eral Tunde Idiagbon; or Salihijo 
and Nasir El-Rufai  at the PTF gave 
us this president! Some happily 
recounted how other people had 
controlled Buhari’s CPC and mili-
tary formations in which he pre-
sided; and assured me-“Opeyemi, 
don’t worry, we are the ones that 
will control this government!” 
This time however, it is Chief of 
Staff Abba Kyari, Mamman Daura, 
Ismaila Isa Funtua and others who 

I am not quite sure Obasanjo’s 
“coalition” is not another hegemonic 
alternative being assembled by the 

generals! I agree we need a national 
progressive coalition, but I want one 
rooted in civil society, committed in-
tellectuals, labour, women, youths, 

the professions and the diaspora. We 
can work with the generals, but not 

for them!

F
ormer President Oluse-
gun Obasanjo issued 
a “special press state-
m e n t ”  o n  J a n u a r y 
23rd 2018 directed at 

President Muhammadu Buhari. 
Obasanjo’s letter referred to “…
poor performance in govern-
ment-poverty, insecurity, poor 
economic management, nepo-
tism, gross dereliction of duty, 
condonation of misdeed-if not 
outright encouragement of it, 
lack of progress and hope for the 
future, lack of national cohesion 
and poor management of internal 
political dynamics and widening 
inequality…” These are weighty if 
not damning allegations, but they 
are neither surprising nor novel. I 
have recently dismissed Buhari’s 
administration as “dysfunction-
al” and the terms in which I think 
about the government these days 
are as a “human, political and 
economic tragedy!” 

I  have s ome res er vat ions 
about Obasanjo being the mes-
senger-he was one of Buhari’s 
key sponsors-the “navigator” as 

another co-sponsor, Asiwaju 
Bola Tinubu described him at 
the time! He was more than 
aware of Buhari’s severe limita-
tions, which some of us younger 
Nigerians interested in Nigerian 
history and politics pointed 
out. The political and military 
class aided by large segments 
of  “civil  society” (including 
Tinubu, Obasanjo, Wole Soyin-
ka, Oby Ezekwesili, Chukwuma 
Soludo, Emir Lamido Sanusi, 
Tam David-West,  Professor 
Yemi Osinbajo, Pat Utomi and 
many others including youth 
leaders who should have been 
more wary) conspired in 2015 
to deceive Nigerians into vot-
ing in a grossly deficient indi-
vidual who was well past his 
productive prime, by hiding his 
many severe limitations and 
“re-branding” him in new garbs 
of the Nigerian messiah! It was 
all based upon a lie or series of 
lies, and the truth was bound to 
be revealed sooner than later 
as the dissonance between the 
Buhari myth and reality were 
too extreme! Now the illusion 
has cleared and most Nigerians 
are disillusioned. Obasanjo is 
wise to dissociate himself from 
the emerging nightmare “before 
it is too late!”  

Nigeria’s political elite were 
never in any doubt about Bu-
hari’s inability to govern, as I 
discovered in 2014-2015. Eve-
ryone knew of his track record 
as someone who didn’t  un-
derstand policy, economy or 
administration. If he could not 
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for outright charity. The result is that 
the contributions of the nearly one 
thousand microfinance banks and 
an equally large number of non-profit 
organizations offering the service 
are like a drop in the ocean. Equally 
important is the impact, which the 
recent recession had on the loanable 
funds available to the MFBs. They have 
had a hard time growing their deposits 
because their small savers were wiped 
out in the recession, which sadly has 
officially ended in the data bank of the 
National Bureau of Statistics without 
any sign of respite on the streets of 
the poor. The poor now hardly have 
enough to eat before talking about 
savings. So, MFBs rely almost com-
pletely on purchased funds, which are 
naturally more expensive and quite 
unstable. They now resort more to 
their own capital and shareholders’ 
funds, to make much of their loans, 
thereby worsening their Loans/De-
posit Ratios. This has reflected in a 
deterioration of over 26 per cent in 
2017 over 2015 numbers. One of the 
preliminary outcomes of this trend is 
that the shareholders’ funds of MFBs 
decreased significantly from N93.4 
billion in 2015 to N77 billion in 2016, 
a trend that is likely to continue if the 
current state of uncertainty continues. 

Although the overall liquidity po-
sition of the sector remained strong 
through 2016, eliminating the need to 
be afraid, average liquidity has been 
declining since 2015 when it fell from 
119 per cent to 90 per cent in 2016. 
Besides, we have already seen con-
siderable decline in deposits of nearly 
10 per cent observed in 2016, which 
was definitely a better year in Nige-
ria, in terms of peace and security, 
than 2017.Other financial indicators 
also show the impact of the current 
unfriendly environment of the busi-
ness of microfinancing. For instance, 
high cost of operation, sometimes 

Sustaining microfinance services in election season

they service are not left in the lurch as 
election “war” rages. More so when we 
know that their problems may at best 
get tangential attention when the win-
ners emerge in 2019. Already, the secu-
rity challenges confronting the country 
have brought much pressure on micro-
finance institutions. Some have made 
loans to clients only to return and find 
the village square where they used to 
meet totally burnt. They had to look for 
their client among refugees. Some have 
come back to find that the farms they 
financed have been wiped out by cattle 
and the farmers killed. They have been 
struggling with all kinds of problems 
and their contributions neutralised by 
widespread violence, which began in 
the north but has crossed over to the 
south in the last few years. Microfi-
nance must be a nightmare in today’s 
Nigeria, as its target beneficiaries have 
become the targets of violence.

The ranks of the economically active 
poor have dwindled while the inactive 
ones have multiplied. Microfinance 
does not apply to economically inac-
tive people. These ones are candidates 

My concern is what hap-
pens to those who live from 

hand-to-mouth and struggle 
daily to write their own pay 

cheques of less than one dol-
lar a day and how those who 

support them with finance 
will ply their trade at this 

election time to ensure that 
those they service are not left 
in the lurch as election “war” 

rages

blamed on the business model of 
operators but actually reflective of the 
hostility of the business environment, 
continues to weigh heavily on their 
earnings. It jumped from N6 billion 
in 2015 to a whopping N62 billion in 
2016. Why the sudden jump? Does 
this tell us something about the nature 
of the transactions finance by MFBs 
or what? Considered jointly with the 
equally rapid jump in non-interest 
income and the fact that nearly 400 
of the 978 operator is 2016 failed to 
make requisite returns, then it is time 
to look kindly at the operating and 
regulatory environment of MFBs to 
give them more support during these 
hard times. A situation where most 
operators are skipping returns says 
something ominous. 

Evidently, we should sympathise 
with all non-bank financial interme-
diaries in Nigeria, but more especially, 
the MFBs that must make loans stand-
ing on quick sand. They need our em-
pathy. Rather than wield the big stick, 
I suggest regulators should begin to re-
jig the criteria for judging performance 
in the sector. We probably also need 
to redefine certain indices to make 
them more appropriate for capturing 
the present predicaments and internal 
circumstances in Nigeria. My earlier 
comparison of the Nigerian and South 
African microfinance industries shows 
that ours, which is still at growth stage 
is not growing fast enough at about 
1000 operators today. What will hap-
pen during consolidation stage? This 
is not to suggest that Regulation and 
supervision should slack or be timid. 
My readers may recall my Theory 
of Regulatory Timidity. Regulation 
should continue to be dynamic as it 
presently is.

I
t is about one year to the con-
duct of the 2019 general elec-
tions in Nigeria but the elec-
tion fever is already here. Most 
political office-holders have 

gone to the field – their homes and 
constituencies - as they do every four 
years, to remobilize the people they 
claim to represent, and get their votes 
again. Elections are very important in 
Nigeria (well they may be everywhere 
else), not much for what they do for 
the people but more for what they 
do not do. Elections, except begin-
ning from 2019, do not bring positive 
changes to the lives of the people. Per-
haps it does to those of the politicians, 
their friends and families but certainly 
not to the lives of the masses. Elections 
drain everything, sometimes includ-
ing blood, from the masses in Nigeria. 
It is said that once electioneering be-
gins here, everything, including even 
governance, stops.

Elections do not positively affect 
the state of infrastructure nor the 
performance of the public utilities. 
Some say what we have are actually 
not elections in the real sense because 
most votes do not count and only a 
tiny proportion of the population even 
bothers to vote. In the last election, for 
instance, only 15 per cent of the entire 

population elected the government in 
power. As 2019 draws close, almost all 
attention has shifted to elections in 
which probably less than 20 per cent 
of us will vote, while other aspects 
of life of the 100 per cent will be on 
stop. And this includes the lives of 
the mostly immiserated bulk of the 
population living on life support of-
fered my microfinance institutions,

Governments are very important 
all over the world but they are more 
important in countries like Nigeria. 
Again, not for what they provide for 
the people but for what they do not 
provide, and those things are plenty. 
They do not provide security and 
they do not provide functional infra-
structure. Because of the absence of 
accountability, merit and justice, eve-
rybody cringes to government for the 
little crumbs that may fall from their 
members’ tables. So government 
and elections are as important to the 
politicians as they are to businesses 
and individuals. We have created a 
system in which everyone is hungry 
and looking for what to eat, which 
only government has.  This may also 
be the state of affairs everywhere in 
the world but where public utilities 
and positions are distributed ac-
cording to those who voted for the 
government in power, and where ab-
ject poverty and destitution are rife, 
then most people would naturally be 
drawn to that one party that promises 
their want - sudden wealth. This is 
why elections are not just a political 
event in Nigeria but an all-embracing 
economic do- or-die battle.

My concern is what happens to 
those who live from hand-to-mouth 
and struggle daily to write their own 
pay cheques of less than one dollar a 
day and how those who support them 
with finance will ply their trade at this 
election time to ensure that those 

Beware of the Nazi elements in our midst
changed since Auschwitz, her answer 
was no. She said many of today’s poli-
ticians still used division as a strategy 
to pursue their selfish objectives, the 
very strategy deployed by Adolf Hitler, 
which has remained a popular tool 
till today.

In Nigeria, hate politics has been 
around since the first military coup 
in 1966. Politicians have leveraged 
on ethnicity and religion to divide the 
country. Up until sometime around 
1985, politicians repeatedly used 
ethnicity to divide Nigerians to enable 
them to plunder their subjects. From 
1985, religion was added as a weapon 
to divide the citizenry. When politi-
cians play the religious and ethnicity 
card, it is not for an altruistic motive, 
it is to help them divide the populace 
for a clean plundering of the resources. 
Since 1983, every ex-military head of 
state and civilian president with no 
exception, is a billionaire in dollars in 
a country where 10 million kids are out 
of school. Their ability to divide the na-
tion along ethnic and religious lines has 
been the springboard for an effective 
plundering of the nation’s resources.

Adolf Hitler was not alone in using 
division to cause mayhem and inflict 
suffering on a large scale. Genocides in 
Cambodia, Rwanda, Bosnia and Darfur 
were preceded by hate speeches and 
divisions along religious and ethnic 
lines. The languages used to divide 
communities and families are very 
similar. The Khmer Rouge repeatedly 
used divisive slogans to spread fear 
and to dehumanise those they wanted 

out of the way. Politicians who use 
divisive strategies to come to power 
are not only in our past, but very pre-
sent with us today. These politicians 
usually have fine speeches that entice 
gullible and uninformed people.

Nigerians are restless today, but 
we must keep before us the reason for 
our restlessness - we want a Nigeria 
that works for all Nigerians. Our fight 
is not against any tribe or religion, it is 
not against any race or people. We are 
rejecting a broken system that cannot 
right the ills that plague the nation; 
we are against politicians whose god 
is their bellies, we are against politi-
cians whose only agenda is to loot 
the resources of this country, whose 
weapon of power is to divide the na-
tion and inflict pain to their selfish 
advantage. We want a Nigeria where 
every Nigerian has opportunity to 
live free and economically fulfilled. 
We are restless because we want a 
leadership that is sensitive to the 
plights of the people. A Nigeria that 
is built on the competitive advantage 
of every segment or region, a Nigeria 
where there is respect for the rule of 
law. A Nigeria where no one is above 
the law. This is the Nigeria we seek 
and continue to fight for both now 
and in eternity.

The instrumentality of social 
media has made it extremely easy to 
spread hate messages much more 
than the days of Adolf Hitler. Elements 
of the Nazi party are amongst us today 
as they have always been in every gen-
eration. It is our duty to identify these 

elements and uproot them from our 
midst. Ill-conceived videos, articles 
and posters abound on almost all 
social media platforms. The perpetra-
tors of these evil machinations are not 
fighting for Nigeria, they have another 
motive and we must identify and stop 
them before they turn this nation to 
another Rwanda Genocide.

Elections are around the corner 
and almost 90% of the old breed politi-
cians have no agenda for the Nigeria 
we seek. They are presently planning 
strategies of division, to pit one tribe 
against another or one religion against 
another. If we keep the Nigeria we 
want before our very eyes, it will be 
easy to identify these rogues, who for 
a morsel of bread are ready to sell this 
nation. Some of these rogue politi-
cians are currently procuring arms 
to pursue their selfish ambitions. A 
politician who is planning to kill the 
very persons he plans to lead is a 
rogue politician. It is the responsibility 
of the enlightened to educate all those 
who fall prey for a morsel of bread to 
do their bidding at this time.

As we seek for a Nigeria that works 
for all, we must beware of the Nazi 
members in our midst. Do not fall for 
their eloquent speeches and videos 
or expressed sentiments. Our fight 
is clear, We want a new Nigeria that 
works for all. Nigeria will be great.

fering huge reconstruction costs and 
nearly 50% unemployment, asking 
Germany to pay penalties for causing 
the first world war brought unbeara-
ble pain to the ordinary citizens of the 
country. On the streets of Germany 
there were open discussions and rest-
lessness amongst ordinary Germans 
who were feeling the pains of the war 
and the Versailles treaty. A young 
corporal, Adolf Hitler was reading the 
mood of the ordinary Germans. In 
one drinking bar where Hitler himself 
has gone to drink he heard discus-
sions of how the rich, the Jews and 
some other elements in Germany 
betrayed them and caused the loss 
that Germany suffered. By this time, 
Hitler saw a window by which he 
could execute a personal long hatred 
that he had for the Jews. He joined 
the workers party and championed 
the popular sentiments expressed by 
ordinary Germans, preached hatred 
and divided Germans along several 
hate lines. The result of that subtle 
endeavour and how Hitler eventu-
ally rose to the Head of Government 
in Germany, setting off the Second 
World War that left 50m people dead 
is now history.

In the Holocaust remembrance 
anniversary on January 27 this year, 
Olivia Marks-Woldman, Chief Ex-
ecutive of the Holocaust Memorial 
Day chose the theme, “Reject the 
Language Of Division, And Come 
Together To Commemorate The 
Past” to celebrate the day Auschwitz 
was liberated. Asked if the world has 
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Nigerians are currently rest-
less, and it is for a good 
reason. We want a leader-
ship that works for all – 

rich, poor, Christian, Muslim, pagan, 
Hausa, Ibo, Yoruba, Tiv, Urhobo, Fu-
lani, Ijaw and all else. As of today, the 
nation’s leadership is barely working 
for up to 10% of the citizenry. While 
this restless struggle is on, as always, 
there are elements amongst us who 
are seeking an opportunity to take 
advantage of gullible minds. 

Shortly after the first world war 
and the defeat of Germany, the allied 
powers signed what is today known 
as the treaty of Versailles. Of the 
many provisions in the treaty, one 
of the most important and contro-
versial required Germany to accept 
the responsibility of Germany and 
her allies for causing all the loss and 
damage during the war (the other 
members of the central powers signed 
treaties containing similar articles). 
This article, Article 231, later became 
known as the War Guilt clause. The 
treaty forced Germany to disarm, 
make substantial territorial conces-
sions, and pay reparations to certain 
countries that had formed the Entente 
powers – Wikipedia”.

With Germany defeated and suf-
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The current spate of 
killings by Fulani 
herdsmen and the 
r a m p a g i n g  B o ko 
Haram insurgency is 

posing serious risk to govern-
ment’s efforts to ensure food 
security and Nigeria’s capac-
ity to attract investors in the 
agricultural sector. Frequent 
clashes between herdsmen 
and farmers in different parts 
of the country; Benue, Nas-
sarawa, Ekiti, Delta, Kaduna, 
Ebonyi, among others, are 
undermining farm activities, 
as farmers in many areas stay 
away from farms for fear of 
attack. In the North Eastern 
states of Adamawa, Yobe and 
Borno, for instance, where 
the Boko Haram insurgency 
has been most rife, over the 
past four years, farmers are 
no longer able to go to their 
farms or grow crops for fear of 
attacks by the dreaded Boko 
Haram sect who kill, destroy 
their crops or harvest them 
to feed their flock of fighters. 
Many rural farmers have been 
displaced, while others have 
been restricted from going to 
their farms because of checks 
and heavy military approach 

being adopted by the govern-
ment in fighting terrorism. 

While the Boko Haram in-
surgency is taking its toll in the 
North East, Fulani herdsmen are 
on the loose, destroying farm-
lands in North Central Nigeria, 
killing farmers and their families 
and burning their villages and 
farm produce for sports or in 
revenge attacks. Many investors 
who were persuaded to invest in 
agriculture and had farms in the 
North Central part of the country 
are reporting the carnage being 
done to their farms by Fulani 
herdsmen who not only destroy 
their farmlands, but also kidnap 
farm workers for ransom in the 
region. The government, which 
is always preaching economic 
diversification and agriculture 
as the future of Nigeria outside 
oil meanwhile, looks on un-
perturbed by the excesses and 
atrocities of the herdsmen. 

In the south, kidnappers are 
turning to local farm workers 
whom they regularly whisk away 
to later demand ransom from 
farm owners. BusinessDay inves-
tigation in Lagos, for example, 
show that a few investors, some 
of whom were encouraged to re-
turn to Nigeria from overseas by 

the Federal Government’s cam-
paign to focus on agriculture as 
the next economic growth driver; 
are reappraising their decision, 
as they lament frequent payment 
of ransom to kidnappers to res-
cue workers abducted from their 
farms around Egansoyindo, Ketu 
and Igbodu in Epe.  According to 
findings, farm workers engaged 
in poultry, piggery, fishery, 
crops and vegetables, including 
watermelon, are moving out of   
farm settlements, leaving them 
desolate as fear spreads over the 
activities of kidnappers. 

 Most of the entrepreneurs 
who went into farming to ensure 
food security and create jobs are 
now reappraising their contin-
ued involvement in commercial 
agriculture. Although, the Lagos 
State House of Assembly recently 
passed a law authorising death 
penalty for kidnappers but so 
far nobody has been successfully 
prosecuted. Soon, their activities 
will lead to the abandonment of 
commercial agriculture in the 
state.

We urge both the state and 
federal governments to take se-
riously the issue of food security 
and ensure that both local and 
commercial farmers are able to 

go about their activities without 
fear of attacks by Boko Haram, 
rampaging Fulani herdsmen 
and, in the case of the south, 
Kidnappers. The government 
must also explore the option of 
ranching cattle to stem the tide 
of herdsmen/farmer clashes. The 
current system where herdsmen 
move their cattle around the 
country, beyond the conflicts it 
engenders, has been adjudged 
by experts to be inefficient and 
leads to needless loss of cattle 
and significant loss of value in 
terms of quality of milk and meat 
production capacity. In many 
ways, Nigeria remains, perhaps, 
one of the few countries in the 
world where cattle rearers move 
cattle over thousands of kilome-
tres on foot in search of food and 
water and to the market.

The time for the government 
to act is now. We cannot be 
mouthing the platitude of ‘di-
versification’ of the economy 
and continue to do nothing but 
hope on oil prices to rebound 
and expect anything to change in 
the country. Most importantly, 
government action will ensure 
peace and security in the coun-
try, which is increasingly becom-
ing a mirage by the day. 

Food security in Nigeria
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BALA AUGIE

Investors express confidence in 
Stanbic IBTC Holdings’ management

I
nvestors are betting on 
the ability or capacity 
of the management of 
Stanbic IBTC Holding 
Plc to use their assets 

in generating more profit or 
returns.

This is because Stanbic 
IBTC Holdings has the stron-
gest price-to-book ratio, 
which measures the stock 
price against the value of as-
sets minus liabilities.

The lender’s stock has 
been rallying since it re-
leased its results in 2017, 
after delay caused by dis-
pute with the International 
Financial Reporting Council 
of Nigeria (IFRC).

Stanbic IBTC Holdings 
trades at 2.65 times book 
value, while share price has 
gained 8.46 percent since 
the start of the year. A sharp 
appreciation in share price 
has resulted in a market cap 
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NAICOM collaborates with state 
governments on insurance

The National Insur-
ance Commission 
(NAICOM) on Mon-
day said that the 

commission was currently 
leveraging on Governors Fo-
rum to enable more Nigerians 
to get insurance.

 The Deputy Commissioner 
for Insurance (DCFI), Mr Sun-
day Thomas, annou8nced this 
to the News Agency of Nigeria 
(NAN) at a seminar in Benin.

 The seminar, with the 
theme, “Expanding Frontiers 
for Insurance Market Devel-
opment and Penetration in 
Nigeria,’’ was organised for 
journalists.

 Thomas said the alliance 
would enable every house-
hold in the country to have ac-
cess to insurance and enhance 
the industry’s contribution to 
the Gross Domestic Product 
(GDP).

 He recalled that in 2010, 

Nigeria’s insurance sector 
was ranked fourth in Africa 
in terms of premium income.

 He also added that the 
sector was 10th in terms of 
insurance density (premium 
per capital) and 8th in terms 
of penetration.

 He said the poor ranking 
in the international sector 
informed the decision to take 
some corrective steps.

 The DCFI said that there 
was a positive correlation 
between insurance and econ-
omy development.

 “A virile insurance indus-
try is a good indicator of eco-
nomic growth,’’ he said.

 He announced that the in-
dustry’s contribution to GDP 
was currently 0.48, contrary 
to 0.72 per cent predicted for 
2012.

 He explained that the Mar-
ket Development and Restruc-
turing Initiative (MDRI) of 

of N442.15 billion as at 2:00 
pm on Monday, making it 
the fourth largest lender by 
market value.         

The attractiveness of the 
lender’s share price can be 
attributed to its consistent 
earnings growth as an array 
of market penetrating prod-
uct contributed to Group’s 
revenue.

Profit for the first nine 
months spiked by 87 percent 
to N37.67 billion, the stron-
gest growth among 14 banks 
tracked by BusinessDay.

Gross earnings increased 
by 35 percent to N154.22 bil-
lion in the period under re-
view as against N114.62 billion 
as at September 2016.

Stanbic IBTC Holdings 
has been able to use share-
holders return on average 
equity (ROAE) increased to 
31.20 percent in the period 
under review from 21.90 as at 
September 2016.

Return on average assets 
(ROAA) rose to 3.90 percent 

Nigeria Holdings (FBNH) is 
trading at 0.73 times, 0.95 
times, and 0.80 times book 
value, respectively.

Among Nigeria’s largest 
lenders, Skye Bank and Unity 
have the weakest price-to-
book ratio.  Both banks have 
been seeking ways to boost 
capital buffers and profit-
ability to reverse a slump in 
their shares, which has left 
them trading at less than what 
investors would expect to 
receive if the firms liquidated 
assets.

Analysts are upbeat that 
banks in Africa’s most popu-
lous and largest economy will 
record stellar numbers when 
they released their full year 
results as share price continue 
to rally. 

The Nigerian Stock Ex-
change (NSE) banking index- 
which tracks the same price 
movement of listed banks- is 
up 21.80 since the start of the 
year, according to data tracked 
by BusinessDay.  

in the period under review 
as against 2.60 percent as at 
September 2016.

Pre-tax margin, another 
measure of efficiency, in-
creased to 31.60 percent in 
September 2017 as against 

23.80 percent as at September.
Guaranty Trust Bank (GT-

Bank) Plc, the largest lender 
by market value, has a price 
to book ratio of 2.57 times as 
improved efficiency help un-
derpin operating performance

Zenith Bank Nigeria Plc 
is trading at 1.27 times book 
value as a share appreciation 
translated into a market capi-
talization of N1 trillion.

Access Bank, United Bank 
for Africa (UBA) and First Bank 

KELEchI EWUzIE

Cummins Nigeria commits to 100MW 
capacity off grid operation

Cummins Power Gen-
eration Nigeria Lim-
ited, leading power 
generating firm says 

its leadership is committed to 
keep operation going at the 16 
gas fired power plants (100MW 
capacity) across Nigeria. The 
projects is the largest off grid 
Independent Power Producer 
(IPP) in Nigeria.

The company observe that 
the recent national grid fall 
has made obvious the fall out 
of the quality of power gen-
eration and distribution in 
the country with an estimated 
electricity generation capac-
ity of 8,644MW, and distribu-
tion capacity of approximately 
3,718MW to cater for the elec-
tricity needs of over 160 million 
Nigerians.

Graham Christie, General 
Manager, Cummins Energy 
Solutions Nigeria, says the 
company provides the full 
operation, maintenance and 
after-market support for all 

Cummins Gas Plants in Nige-
ria. With over 200 engineers 
in Nigeria, the service offered 
allows for 24/7 operations to 
its customers.

Christie says the manage-
ment of both Cummins Power 
Generation and Cummins En-
ergy Solutions companies are 
committed to creating similar 
opportunities to clusters of 
the society where groups from 
various backgrounds can come 
together and address power 
issues. According to him, “This 
will provide immediate execut-
able solutions as the epileptic 
power supply problems in the 
country still remain resolute as 
the stakeholders of the power 
companies and the distribution 
companies have not tackled 
and solve the power problem”.

Research has revealed that 
the constant power shortage 
and inefficiency is as a result 
of the enormous gap between 
the high demand for electricity 
and low capacity and supply 
of electricity to meet it. This 
has led to self-generation of 
power by both industrial and 

residential consumers even 
though the power sector has 
been de-regularized.

 “At Cummins, innovation 
is ingrained in our culture, 
mission, vision and values. 
With over 100-year history of 
our company, our product in-
novations have enabled us to 
provide customers the prod-
ucts and services they need to 
be successful”, he said.

Christie further assures 
that the supply and quality of 
electricity through Cummins 
Gas Generators is highly robust 
and reliable, and customers 
are guaranteed uninterrupted 
power supply 24/7.

Daniele Sechi, General 
Manager, Cummins Power 
Generation Nigeria says the 
primary focus of the company 
is to deliver continuous power.

“Cummins can offer its 
Gas Generator sets under IPP, 
rental and/or lease, depending 
on the customer’s preference”,

“For over 8 years, Cummins 
Nigeria has assisted Nigerian 
Industries with over the years 
and still counting. 

2009 was NAICOM’s project, 
to reduce insurance gap and 
increase the industry’s con-
tribution to GDP.

 “The project was to grow 
Gross  Wr itten Premium 
(GWP) from N164.50 billion 
in 2009 to N1 trillion in 2012.

 “It aimed to reduce insur-
ance gap from 94 to 30 per cent 
in 2012.” he said

 He said the targets had 
not been reached, but the 
industry in 2016 and 2017 
recorded GWP of N325 and 
N350 billion.

 Thomas said the commis-
sion had also kicked off the 
second phase of the MDRI to 
enable it to realise the targets. 

He said the commission 
had signed agreements with 
several agencies like the Fed-
eral Road Safety Corps (FRSC) 
and Federal Fire Service (FFS), 
to enforce compulsory insur-
ance

• Lender has the highest price to book ratio
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L-R: Bola Adeeko, head, shared services division, The Nigerian Stock Exchange (NSE); Oscar 
Onyema, chief executive officer, NSE; Patrick Ezeagwu, chairman, Association of Stockbroking 
Houses of Nigeria (ASHON) and Sam Onukwue, vice chairman, ASHON, during the signing of 
Memorandum of Understanding (MoU) between NSE and ASHON on Lagos Commodity Exchange 
at the Exchange in Lagos.

Banks shift focus to digitisation 
as cybersecurity tops priority

L-R: Adebayo Shittu, minister of communication; Enoh Joan Temofe-Ugbona, head, business 
operations, Inlaks, and  Abiola Ogunsakin, Inlaks’ head, market  development, at the second National 
Fintech Conference themed “Harnessing Emergent Trends in Fintech” in Lagos.

L-R: Ebere Nwaolikpe, assistant marketing manager, ECOWAS Region, Western Union; Patricia 
Chris-Omon, head, money transfer, FirstBank; Ololade Odueke, FirstBank customer/winner of 
Western Union Mega Promo Grand Prize and Olumide Olorunsola, senior country manager, 
ECOWAS Region, Western Union during the presentation of a Hyundai Saloon Car to  Odueke

The Standard Organ-
isation of Nigeria 
(SON) has moved 
to adopt the Interna-

tional Organisation for Stan-
dardisation (ISO) 37001 as a 
new mode in business en-
gagements in Nigeria,which 
would also assist it in fighting 
corruption through proper 
standardisation. 

Speaking in Abuja on 
Monday, the Director Gen-
eral of SON, Osita Aboloma 
while speaking  on the adop-
tion the ISO 37001 being the 
‘Anti-Bribery Management 
System Standard’ noted that 
the standard was borne out of 
the desire to proffer solutions 
to the national discourse on 
corruption in our country 
leveraging on standardiza-
tion tools”.

 He stated that, “Since 
bribery is the most single 
contributory factor to corrup-
tion, the standard offers the 
country an opportunity to use 

this global tool to support the 
Federal Government’s fight 
against corruption”.

 “As you may be aware, 
fighting corruption in the 
country seems insurmount-
able and a herculean task 
that many administrations 
have not been able to over-
come. This standard along-
side the Nigerian Industrial 
standard on Good Gover-
nance (NIS 902:2017) can 
therefore be proactive tools 
to drastically reduce the 
incidence of corruption in 
the country alongside the 
anti-corruption laws”.

 Aboloma said “On the 
part of SON, we are going 
to push for the promotion 
and use of these standards 
by government ministries, 
departments and agencies 
(MDAs) as well as business 
entities, as a tool to fight and 
work towards eradication of 
corruption in our system”.

 Also speaking, the Chair-
man of the Anti-Bribery Man-
agement System Standard, 
Oserheimen Osunbor ex-

plained that “we held several 
meeting to carefully consider, 
develop and make our in-
puts as the Working Draft 
progressed through various 
stages at the International 
Organization on Standardisa-
tion (ISO)”.

 “The final draft was con-
cluded in May 2017 at the 
IS O plenar y meeting in 
Quebec, Canada and subse-
quently adopted following 
balloting among member 
countries. At the last ISO 
plenary meeting in Shen-
zhen China in 2017, it was 
resolved that a handbook on 
the Anti-Bribery Manage-
ment System Standard be 
issued for ease of utilisation 
of standard by users”.

 Osunbor said “I  am 
happy to inform you that 
the SON Governing Council 
has approved it as Nigerian 
Industrial Standards-DNIS 
901:2017”. 

He added that adopting 
proper standard will go a long 
way in curbing corruption in 
the country.

G
lobal banks are 
shifting priori-
ties to digitisa-
tion, innovation 
and growth, cit-

ing cybersecurity as a major 
priority in 2018.

According to the EY Global 
Banking Outlook 2018 re-
leased to BusinessDay, 85 
percent of banks cite imple-
mentation of a digital trans-
formation program as a busi-
ness priority for 2018.

The banks tap investment 
in technology to drive ef-
ficiency and management 
of evolving risks as critical 
ingredients for sustainable 
success.

Eighty-nine percent of 
these banks say addressing 
cybersecurity is their top 
priority this year, replacing 
last year’s top priority of man-
aging reputational, conduct 
and culture risks, which falls 
to sixth place in this year’s 
report.

Recruiting, developing 
and retaining key talents (83 
percent) also garner signifi-
cant attention as banks strive 
to integrate cyber experts into 
their organisations amidst a 
skillset shortage.

The survey of senior ex-
ecutives at 221 institutions 
across Africa, Europe, North 
America and Asia-Pacific 
shows that banks are seeking 

to become digitally mature, 
completing the transition 
from regulatory-driven trans-
formation to innovation-
led change in order to insu-
late themselves from future 
downturns. Respondents 
indicate that few banks (19 
percent) currently consider 
themselves as either digitally 
maturing or a digital leader, 
but more than half (62 per-
cent) aspire to be one of the 
two by 2020.

 Dayo Babatunde, EY Ni-
geria Financial Services Sec-
tor leader, says:

“In order for banks to 
weather the performance 
challenges that lie ahead, 
they must prepare for a fu-
ture led by innovation and 
technology. The pace of in-
novation continues to accel-
erate, and banks must have 
a strategy in place to ensure 
their implementation of new 
technology is effective.”

The survey shows that 59 
percent of banks anticipate 
that their technology invest-
ment budgets will rise by 
more than 10 percent in 2018.

For banks that are begin-
ning to invest or increas-
ing their investment in new 
technologies, 44 percent plan 
to purchase the technology 
from a third party, while only 
17 percent plan to acquire an 
entity to onboard the tech-
nology.

Also, 70 percent of banks 
cite strengthening their com-

petitive positioning as a key 
reason for investing in tech-
nology by 2020.

Ben Afudego, EY Partner, 
West Africa advisory leader, 
says:

“Ten years after the global 
financial crisis, banks con-
tinue to experience increased 
competition from a range 
of new market entrants and 
evolving risks that challenge 
their ability to deliver sustain-
able profitability. To perform 
at the highest level, insti-
tutions must emerge from 
an era of regulatory driven 
transformation and develop 
strategies to tackle the new 
evolving risks that are preoc-
cupying the C-suite.”

EY is a global leader in as-
surance, tax, transaction and 
advisory services.

 For this report, 221 bank-
ing professionals across the 
global were surveyed be-
tween November and De-
cember of 2017 to provide a 
review of banks’ reported fi-
nancial performance, strate-
gic priorities and technology 
adoption over the next 12 to 
36 months. The respondents 
came from 29 different mar-
kets. Of the banking profes-
sionals surveyed globally, 33 
percent were from Europe, 10 
percent from North America, 
13 percent from Asia-Pacific 
developed, 19 percent from 
Asia-Pacific emerging and 
25 percent from Nigeria and 
other emerging economies.

SON adopts International  standard for 
new business engagements model
HARRISON EDEH, Abuja

L-R: Godwin Akpan, incoming chairman; Bolanle Azeez, out going chairman and Oloyede 
Musbaudeen, incoming vice chairman, all of NDAN, during the inauguration of newly elected 
Executive members of NDAN Lagos Island Zone Branch Lagos.
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I
t has been projected 
that the proposed 
Lekki Deep Seaport, 
w h e n  c o m p l e t e d 
would create busi-

nesses and economic ac-
tivities that would bring 
in revenue, which will be 
close to $361 billion within 
the concession period of 
the port.

The port project is also 
expected to create 169,972 
jobs from port operations 
while approximately $20 
billion would be spent 
by companies operating 
within the port on payment 
of employee salaries.

According to the ‘Macro 
Economic Impact’ of Lekki 
port released by Tolaram 
Group, developers of the 
port at weekend, the esti-
mated revenue, would to be 
generated from the port by 
the Federal and State Gov-
ernment agencies through 
taxies, royalties and duties 
nearly $201 billion.

It  revealed that  the 
port, which is expected to 
have qualitative impact on 
manufacturing, trade and 
commercial service sectors, 
would also create direct and 
induced business revenue 
impact of about $158 billion.  

On port investment, the 
report revealed that $1.53 
billion would be invested 
on fixed assets while $800 

Stories by 
UZOAMAKA ANAGOR-EWUZIE

million would be spent on 
construction.    

Co m m e nt i ng,  Ch i d i 
Izuwah, acting director 
general of the Infrastruc-
ture Concession Regulatory 
Commission, (ICRC), who 
visited the port at the week-
end to assess the progress, 
commended the promoters 
of the port project and their 
equity investors, on the 
progress made so far.  

According to him, there 
is high-level engineering 
project involved in the 
construction work, which 
does not happen every 
day in Nigeria. Therefore, 
he pointed to the need 
to involve more Nigerian 
engineers, who specialise 
in mechanical, civil, elec-
trical and marine biologist 
and so on.

“There is need to have 
a dedicated Nigerian in-
volvement action plan, 
which will ensure that Ni-
gerians benefit from the 
technological transfer. So 
that, the next time this 
kind of project would take 
place, we would have more 
Nigerians as engineers. 
And the only way we can 
create such experience is 
by making sure that in-
creased number of Nige-
rians are involved at this 
early stage,” Izuwah said.

He however, urged the 
promoters to partner with 
the Nigerian Society of En-
gineers and the Council for 

Registration of Engineers 
in Nigeria for the purpose 
of developing a unified 
plan on how to involve 
Nigerian engineers and 
other technologists in the 
Lekki Port project.

Stating that the project 
in the future would require 
fabrication of gantries and 
other equipment, Izuwah 
said that the equipment 
can also be fabricated lo-
cally in Nigeria to create 
jobs and wealth.

“If  a  foreign invest-
ment comes into a country 
where everything is im-
ported; it means that rea-
sonable percentage of the 
gain would be exported, 
leaving little or nothing to 
the local economy. But, if 
you buy your equipment 

locally especially the once 
that can be made here, it 
will create a value chain of 
employment and wealth.”

“However, I am not say-
ing that you should lower 
your standards because 
when I was with Shell, we 
had some of our major 
equipment produced lo-
cally. All we did was to give 
the producers the specifi-
cations and they delivered 
as expected,” he added. 

He further advised the 
promoters not to encour-
age a reversed capital flight 
that occurs in projects that 
bring in only imported ma-
terials. “This project is go-
ing to create close 170,000 
jobs and this is why it is 
important to involve Ni-
gerians at this early stage.

...creates 169,972 jobs

O n f inance,  Izuwah 
said that the project has 
reached its financial close, 
which means that all neces-
sary documents have been 
signed; the money locked 
up and ready to be released.

“With the commence-
ment of the breakwaters, it 
shows that the promoters 
are moving ahead with the 
project without holding 
back. This project is very 
critical to our nation’s eco-
nomic diversification agen-
da because Nigeria cannot 
remain a mono-economy. 
We need to have containers 
leave Nigeria with export 
products,” he added.

While urging the pro-
moters to be timely by 
working in line with the 
delivery deadline for the 

project, he pointed that if 
Lekki port has been ready, 
it would have made the 
building of Dangote Refin-
ery, cheaper.

“Lekki port is already 
losing opportunities due 
to the delay such that all 
the equipment needed for 
Dangote Refinery is being 
imported through Apapa 
port where the owners have 
to pay heavily for transpor-
tation to move the equip-
ment to the project site. The 
imports could have come 
through Lekki port, which 
is very near to the project 
site,” Izuwah said.

Reacting, Steven Heuke-
lom, general manager, Proj-
ects of Lekki Port, disclosed 
that in the area of involving 
Nigerian engineers that 
students from the Engi-
neering Department of the 
University of Lagos often 
come to visit the project site 
to observe the construction 
work on the site.

“ H o w e v e r,  w e  h av e 
three years to carry out 
this project and we would 
put the advice into consid-
eration,” he assured.   

He said that in the area 
of local content require-
ment that about 1500 Ni-
gerians now work on the 
project site. “We also try 
to put certain obligation 
upon China Harbour to 
ensure that a percentage 
of the workforce must be 
sourced locally. 

Fresh concerns as NPA refuses to declare 2017 revenue
As  ma ny  Fe d e r-

al  G overnment 
owned Ministries, 
Departments and 

Agencies (MDAs) continue 
to make public, the total 
sum generated in the 2017 
financial year, which ended 
last December, the Nigerian 
Ports Authority (NPA), has 
refused to declare the sum 
generated as revenue into 
the Federal Government 
coffers in 2017.

This has not only sent 
out wrong signal to the 
stakeholders in the port 
industry but has also cre-
ated fresh concern among 
them, as many described 
the act as double stan-
dard, different from value, 
which Hadiza Bala-Usman 
led managing director of 
the NPA, has claimed to 

uphold.
It would be recalled that 

Bala Usman said during 
NPA’s last year’s long and 
merit service award in La-

profile of the NPA was yet 
to be released despite the 
assurance of Usman. They 
urged the authority and 
its management to release 
the 2017 revenue profile of 
the NPA.

Reacting to this, Kelvin 
Olisa, a frontline clearing 
agent, who frowned at the 
incessant refusal of the 
NPA to make public its an-
nual revenue, charged the 
management to key into the 
change agenda of the Presi-
dent Muhammadu Buhari’s 
and his determination to 
fight corruption, by making 
public the annual revenue 
of the agency.  

“Usman has promised 
the industry transparency 
but the question is what is 
transparent in the decision 
of her management team not 

to release the NPA’s revenue 
profile when other MDAs are 
doing the right thing.

“This is double standard. 
She promised to release 
the agency’s annual report 
before the end of December 
but we are towards the end 
of January and nothing has 
been seen from the author-
ity yet,” he said.

He however charged 
the agency to release the 
revenue profile if they have 
nothing to hide.

Commenting on this, 
Abdullahi Goje, general 
manager, Corporate and 
Strategic Communications, 
said it’s only the finance 
and administration direc-
torate or audit division 
of the authority that can 
give out the revenue of the 
authority.

gos, which the authority 
surpassed its N250 billion 
revenue target for 2017, yet 
she has continued to keep 
the amount generated by 

the authority in secrecy.
Though, she promised 

that before the end of 2017, 
the revenue generated by 
NPA will be made public, 
but that is yet to be achieved.

For instance, the Nigeria 
Customs Service (NPA) said 
it generated over N1 trillion; 
the Federal Inland Revenue 
Service (FIRS) declared over 
N4 trillion as revenue while 
the management of the 
Nigerian Maritime Admin-
istration and Safety Agency 
(NIMASA) recently made 
public, the amount of rev-
enue it paid into the Federal 
Government consolidated 
revenue account.

This development has 
however created disquiet 
among stakeholders in 
the maritime sector. They 
queried why the revenue 

Lekki Port to create $361bn 
revenue for Nigerian economy
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D
eposit money 
banks showed 
strength, beat-
ing other sec-
tors in the eq-

uities market in 2017,  accord-
ing to a report by Afrinvest 
Securities Limited.

Given the resilience dem-
onstrated by the banks amid-
tougher operating conditions, 
the banking index was unsur-
prisingly the best performing 
sector in 2017, up 73.3 percent. 
Performance of the banks 
remained driven by resilient 
earnings, supported by inter-
est income due to higher inter-
est rate environment.

According to the report, 
Fidelity Bank plc (+196.4%) 
received the most buying in-
terest. In addition, significant 
interest in Tier-1 banks-Guar-
anty Trust Bank (+64.9%), 
Zenith Bank (+73.8%), Access 
Bank plc (+78.0%) and UBA 
(+128.9%) was recorded.

Fidelity bank is a leading 
tier-2 bank with total assets 
size of N1.31 trillion as at June 
2017. The bank’s focus spans 
Small and Medium Enter-
prises (SME), corporate and 
retail banking, which defines 
its core strategy.

Banking sector index up 73.3% on interest income

tomer base, put at 10.7 mil-
lion in the first half of 2017.

Zenith bank is the larg-
est in the country with total 
assets of N4.9 trillion as at 
first half of 2017 and falls 
within tier-1 categorisation 
of banks.

The bank has subsidiar-
ies in Ghana, Sierra Leone, 
The Gambia, and the United 
Kingdom. In June 2017, the 
bank raised US$500.0 million 
via Eurobond, which was the 
second tranche of its US$1.0 
billion medium term note 
launched in 2014. The bond 
was issued at 7.375 percent, 
50bps below sovereign is-
suance yield that took place 

Recently, Fidelity’s re-
tail strategy has been driven 
by its electronic channels, 
which currently account for 
72.0 percent of customers’ 
transactions with ATMs and 
mobile banking accounting 
for up to 70.0 percent.

The bank services its 3.8 
million accounts through 240 
business offices, 3,267 profes-
sional staff, 783 ATMs, 3,091 
POS terminals and 2.0 million 
debit cards. The bank’s Capi-
tal Adequacy Ratio (CAR) of 
17.2 percent remains above 
the 15.0 percent threshold for 
international banks given by 
the Central Bank of Nigeria 
(CBN).  

GTBank has established 
itself as one of the leading 
Nigerian banks with busi-
ness operations across West 
and East African countries as 
well as the United Kingdom. 
The bank has successfully 
navigated the tough operating 
environment over the years to 
maintain its impressive per-
formance and current ranks 
as tier-1 bank by analysts clas-
sification, with total assets of 
N3.2 trillion as at first half of 
2017 and CAR of 23.1 percent 
(above the minimum require-
ment for international banks).

The bank has over 400 
branches as well as e-chan-
nels to serve its growing cus-

four months earlier.
Access bank, in 28 years 

of its operations has survived 
the thick and thin of the 
Nigerian banking industry. 
The bank’s strategic focus 
on corporate, business and 
personal banking segments, 
with recent expansion into 
retail segment, has sup-
ported the growth trajectory 
of the group.

The bank ranked as the 
fifth largest bank in Nigeria 
with total assets size of N3.5 
trillion as at 2016 full year. 
Access bank is adapting 
well to a dynamic world of 
growing Financial Technol-
ogy (Fintechs) disrupting 
‘brick and mortar’ banking 
through its “PayWithCap-
ture” payment app, which 
allows individuals to make 
payments for goods and 
services by scanning a pre-
generated QR-Code.

Access bank’s presence 
in Africa cut across Ghana, 
Rwanda, Zambia, The Gam-
bia, Sierra Leone, and D.R. 
Congo with 33, 7, 6, 6, 4, and 
2 branches respectively. 
The bank services its 8.0 
million customers through 
3,854 professional staff, 4.6 
million cards 385 branches, 
1,734 ATMs and 9,628 POS 
terminals.

United Bank for Africa 
(UBA) ranks as the fourth 
largest bank by total assets of 
N3.7 trillion and fifth largest 
by loan book of N1.6 trillion 
as of first half of 2017. The 
bank is one of the few suc-
cess stories of regional ex-
pansion strategy several Ni-
gerian banks have embraced 
in the last two decades.

The pan-African growth 
driver has seen UBA widen 
its footprint on the continent 
from 10 countries in 2008 
to 19 in 2011 in addition to 
presence in global banking 
headquarters – New York, 
London and Paris.

The strategy has how-
ever yielded fruit, with the 
contribution of pan African 
operation (ex-Nigeria) to 
gross earnings rising from 
22.0 percent in 2013 to a 
record 31.0 percent in full 
year 2016, making the bank 
the most diversified in terms 
earnings sources among 
Nigerian banks.

UBA currently has over 
14 million customers, which 
it services via 1000 branches 
and customer touch points 
as well as alternative bank-
ing channels such as ATMs 
(1,750), POS (13,500) and 
mobile and online banking 
platforms.   

Wema Bank recommits to leveraging ALAT to deliver value to customers

Wema Bank plc, 
one of the oldest 
Nigerian banks 
and falls within 

tier-2 classification, will con-
tinue to leverage technology 
to deliver superior value to 
stakeholders.

This was the position of 
Segun Oloketuyi, manag-
ing director/CEO of Wema 
Bank  after ALAT, the digital 
bank powered by the bank 
was named the ‘Best Mo-
bile Banking App’ and ‘Best 
Digital Bank for 2017’ in this 
year’s World Finance Digital 
Banking Awards.

The World Finance Digital 
Banking Awards celebrate 
organizations that lead the 
way with digitalization while 
meeting consumer demands 
and mitigating against ac-
companying risks along the 
way.

The recognition by World 
Finance, a global print and 
online media platform which 
provides comprehensive 
commentary and analyses 
of the global economy, is the 
latest in a series of awards 
that has greeted the arrival of 
ALAT into the African bank-
ing space.

Last year,  AL AT was 
named the Digital Banking 
Platform of the year by Busi-
ness Day, Nigeria’s foremost 
business newspaper. The 
Bank also won an award 
for Excellence in Branch-
less Banking in the New Age 
Banking Awards and was 
nominated as the best in-
novative digital solution in 
Nigeria by the World Summit 
Awards.

Global Finance will con-
fer the Best Mobile Banking 
App and Best Digital Bank 
awards on the sidelines of 
the World Economic Forum 

Africa (WEFA) 2018.
Commenting on the 

awards, Oloketuyi, said: “We 
are delighted to earn such a 
global recognition so early in 
the existence of ALAT. To us, 
they are not merely a reward 
for the hard work but also an 
incontrovertible evidence of 
Wema Bank’s new place as a 
leader in banking innovation 
in Africa.”

He  n o t e d  t h a t  a s  a 
forward-thinking bank, 
Wema has and will  al-
ways remain committed to 
leveraging technology in 
delivering superior value 

to all stakeholders. “We 
have developed in-house 
capacity and capabilities 
to enable us provide best-
in-class digital banking 
services across all touch 
points.”

He also highlighted the 
ingenuity and resourceful-
ness of Nigerians, noting 
that ALAT was completely 
developed locally. “ALAT 
was conceived and devel-
oped by Nigerians, but today 
the world has accepted it 
and we are starting to enjoy 
international recognition,” 
Oloketuyi added.

ALAT, Nigeria’s first fully 
digital bank, is a branch-
less, paperless bank which 
provides financial services 
through its Android, iOS 
and web applications. It was 
designed in response to the 
growing needs of Nigerians 
for a financial institution 
that understands their needs, 
responds quickly to them 
and helps them save money. 
Since its launch in May 2017, 
ALAT’s unique offerings have 
endeared many to the Bank, 
with over 180,000 customers 
onboarded and total deposits 
exceeding N1.1 billion.
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T
he People’s  Demo-
cratic  Party (PDP), 
Kwara State chapter, has 
kicked against the move 
by the State House of 

Assembly to ban live political 
programmes on radio stations in 
the state.

The Publicity Secretary of PDP in 
the state, Rex Olawoye, who made 
this known in a statement issued in 
Ilorin, said the State Government 
and the House of Assembly were 
simply jittery of his party’s (PDP) 
growing popularity through its 
weekly programme on radio.

“The House of Assembly now 
appears very jittery over the per-
formance of our great party in its 
bid to positively change the face 
of politics in Kwara State,” he said.

He had cited two past attempts 
of the state government to stop 
PDP from its regular programme 
on radio when the government 
caused the National Broadcasting 
Commission (NBC) to stop the 
programme but failed because 
according to him, they were 
cleared of any broadcasting in-
fringement.

Olawoye, however, said the state 
government caused the police to 
quiz them and drilled officials of 
PDP over allegations of infringing 
broadcast laws, which police inves-
tigations later found not to be true.   

 “The heat from us; the opposi-
tion is so intense that the KWHA 
which has all its members from the 
All Progressives Congress (APC) 
needs to be employed to come to 
the rescue of their party’s govern-
ment in Kwara State.

“The first attempt to stop our 
programme on radio was when 
they reported the PDP Public-
ity Department to the Kwara State 
Police Command alleging that PDP 
was inciting the people against the 
government and at the end, police 
investigation proved their claims 

nation’s constitution guarantees 
freedom of expression to every Ni-
gerian irrespective of creed and po-
litical leaning, saying “it amuses us 
in the PDP that that KWAHA wants 
to assume the role of the NBC who 
has the power to censor activities 
of broadcast media institutions.”

Kamal Fagbemi, a member of 
the House of Assembly, (APC), rep-
resenting Okeogun had on Tuesday 
at the plenary moved the motion 
to stop live political programme 
on radio.

The motion titled: “The need for 
all broadcast stations in Kwara to 
comply with the NBC codes and 
regulations” if passed into law 
will ban any political parties from 
making reference to the activities 
of other political parties in order 
to allow peace to reign in the state.

The speaker, Ali Ahmad, fol-
lowing the resolution directed the 
office of the state Attorney General 
and Commissioner for Justice to 
write to the NBC to compel political 
parties to limit their discussions on 
the broadcast stations to their party 
manifestos.

The Speaker also directed the 
office of the state Attorney General 
and Commissioner for Justice to 
initiate the withdrawal of oper-
ating licences of any broadcast 
stations that violates the Nige-
rian Broadcasting Commission   
(NBC), codes and regulations 
and also directed the clerk of the 
House to produce a clean copy of 
the resolution and send to the of-
fice of the state’s Attorney-General 
and Commissioner for Justice for 
full implementation.

C/River APC suspends 
Niger Delta Minister for 
anti-party activities

Buhari remains best option –  Varsity Don

PDP condemns Kwara Assembly’s move 
to ban political programmes on radio

Usani Usani, the minis-
ter of Niger Delta Affairs, 
has been suspended in-

definitely by the All Progressives 
Congress (APC) in Cross River 
State for what the party termed 
anti-party activities, even as the 
party also recommended his ex-
pulsion to the national leadership 
of the party. 

 The party led by its acting 
chairman in the state, John Och-
ala, alleged that the minister has 
been conducting illegal meetings 
contrary to article 21 of APC con-
stitution. Usani Usani was also 
alleged to have been sponsoring 
a chairmanship aspirant whom 
he was going to use for the 2019 
elections. 

The indefinite suspension fol-
lowed a decision of the state 
working committee and ratified 
by an enlarged working commit-
tee of the party held at the party’s 
Secretariat in Calabar.

 Addressing journalists later 
at a separate location in Calabar, 
Ochala said they had the pow-
ers to suspend the Minister, but 
could not expel him hence the 
recommendation to the national 
leadership. 

Ochala alleged that Usani was 
into organising illegal meet-
ings which was not in the best 
interest of the party, even after 
several efforts to reconcile their 
differences. 

He said Usani’s aim was to 
install a state chairman of the 
party that would be doing his own 
bidding. 

“We had an emergency meet-
ing, which had to do with indis-
cipline among some other issues 
within the party. Majorly, what 
we took in the meeting had to do 
with the formation of caucuses 
across the state and also the issue 
of indiscipline which is fueled by 

Ahead of the 2019 general 
elections, a senior lecturer 
with the Department of 
Political Science and In-

ternational Relations, University 
of Abuja (UniAbuja), Sheriff Ghali 
Ibrahim, has said that President 
Muhammadu Buhari remains the 
best person to steer Nigeria out of 
the economic and social challenges 
bedeviling the country at the mo-
ment if he wishes to seek re-election.

Ibrahim, who reacted to the letter 
former President Olusegun Obasan-
jo wrote to President Buhari asking 

negative,” Olawoye said.
“Secondly, the PDP political 

group was openly attacked, during 
a live programme by rented hood-
lums using lethal weapons like 
guns in a broad daylight confronta-
tion,” he further said, adding that 
“The government which denied its 
involvement at the time has now 
come up with another strategy.” 
The PDP spokesman claimed that 
their weekly radio programme has 
awakened the consciousness of 
the people of the state, pointing 
out that the programme, “apart 
from criticising the government, 
has rendered alternative solutions 
to government’s own stands on a 
number of issues to the admiration 
of the populace”.

Olawoye reminded members 
of the House of Assembly that the 
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2019: APC not afraid of 
Obasanjo or any other 
coalition - Abdullahi
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him to abandon his 2019 presiden-
tial ambition, told BusinessDay that 
he understands that Nigeria is going 
through sever economic challenges 
as alluded to by Obasanjo but main-
tained that Buhari still has all it takes 
to turn things around judging by his 
“honesty and integrity.”

On why incessant killings across 
the country, widespread unemploy-
ment and nepotism seem to have 
characterise the Buhari adminis-
tration, Ibrahim  said:  “Buhari has 
his shortcomings, there is no doubt 
about it, but the issue is that he also 
has achieved a lot of successes and 
one major political analysis is that 

you hardly see somebody either in 
northern Nigeria, western Nigeria 
or eastern Nigeria that Nigerians 
will choose against Buhari in terms 
of honesty, in terms of sincerity of 
action and somebody who is not 
corrupt.

“Politics itself is dynamic and no 
regime is perfect, no government, 
and nobody is perfect. We have 
political tribulation especially from 
the last quarter of 2017 to early 2018. 
One major issue is the killings that 
engulfed different areas in the coun-
try in Adamawa, Taraba, Zamfara, 
Benue and the rest of it. This is a great 
challenge to any political system.” 

The university don however, not-
ed that Nigeria does not stand alone 
among nations plagued by crises, 
citing more advanced democracies 
such as the United States, United 
Kingdom and Australia, which he 
noted are going through the turmoil 
of terrorism and even mass murder.

He advised President Buhari to 
take the Obasanjo’s letter as a form 
of caution and map out plans to ad-
dress the social as well as economic 
issues troubling the country even 
as he appealed to Buhari to make 
some changes and modifications in 
significant areas that Nigerians are 
not happy about.

“We have politicians and intel-
lectuals in Nigeria that can drive 
the country to greater heights but 
the issue is that we have not seen 
somebody so honest like Buhari to 
transform Nigeria.

 “I believe that Buhari has been 
trying his best in fighting corruption 
and he said that Nigerians should 
hold him responsible for anything 
that happens under his watch. I 
believe that Nigerians have become 
politically wise, Nigerians want a 
better government so if there will 
be any candidate that will be better 
than Buhari, Nigerians will be fine,” 
he added.  
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Donald Duke can take Nigeria out of the woods – Ayi

A
h e a d  o f  t h e  2 0 1 9 
presidential  race, 
an expert on con-
stitutional law, Ef-
fiom Ayi, has said 

that former Cross River State 
Governor and one time presi-
dential aspirant under the Peo-
ple’s Democratic Party (PDP), 
Donald Duke, remains the best 
option to lead Nigeria out of the 
woods.

Effiom, who is also a legal 
practitioner, told BusinessDay-
Politics and Policy that Duke 
possessed all the principles of 
integrity and competence while 
in office as governor and left 
shining antecedents as governor 
of the tourism state    He noted 
that Duke has experience and 
knowledge of modern econom-
ics adding that “above all, his 
dedication to duty cannot be 
questioned by even his worst 
enemy.”

Effiom disclosed that among 
the political gladiators, who have 
indicated interest for the Presi-

As the 2019 general elec-
tions draw near, one is-
sue that has dominated 
public discourse is if 

the contest will be a two-horse 
race between the governing All 
Progressives Congress (APC) 
and the main opposition Peoples 
Democratic Party (PDP).

Former President Olusegun 
Obasanjo provided his own per-
spective last week when he ruled 
out the two dominant parties and 
canvassed for a ‘third force’.

In a 13-page open letter to 
President Muhammadu Buhari, 
the former president in a most 
dramatic dimension charged Ni-
gerians to henceforth seek their 
political and economic salvation 
in the direction of a political third 
force outside the two dominant 
parties in Nigeria; PDP and APC, 
whom he said have both grossly 
disappointed Nigerians.

“I have had occasion in the past 
to say that the two main political 
parties – APC and PDP – were 
wobbling. I must reiterate that 
nothing has happened to con-
vince me otherwise. If anything, 
I am reinforced in my conviction.

“We need a Coalition for Nige-
ria, CN. Such a movement at this 
juncture needs not be a political 
party but one to which all well-
meaning Nigerians can belong.  
That movement must be a coali-
tion for democracy, good govern-
ance, social and economic well-
being and progress.  Coalition to 
salvage and redeem our country.  
You can count me with such a 
movement,” Obasanjo stated.

Political commentators have 
not only carpeted the governing 
APC for failing to provide effective 
leadership, they also blamed the 
PDP for failing to provide cred-
ible opposition in the present 
dispensation.

As politics take centre stage 

dency in 2019 such as Ekiti State 
governor, Ayo Fayose; former 
Vice President, Atiku Abubakar; 

former Kano state governor, Ra-
biu Kwankwaso; former governor 
of Jigawa State, Sule Lamido; 
President Muhammadu Buhari 
himself (although he has not offi-
cially declared), Duke stands tall 
among the array of presidential 
aspirants in 2019.

The legal luminary said fur-
ther that Nigeria currently is like 
apatient looking for a medical 
doctor, stressing that all what 
the patient needs is a competent 
doctor and not where he comes 
from. He advised all the politi-
cal parties to de-emphasise the 
issue of zoning and allow the 
country to move forward.  

 “His antecedents while in 
office as governor is a testimony 
of his vibrancy to turn the city of 
Calabar as the cleanest city in 
Nigeria, he made Obudu Local 
Government Area an investment 
hub through the mountain race 
and installed the first cable car 
in Nigeria, brought Cross River 
State to the world attention 

through theCalabar Carnival 
among others,” Effiom said.

Effiom pointed out that Duke 
was an enigma as a civil servant, 
adding that while he presided 
as governor of the state, he was 
a no nonsense personality that 
always wanted the best for his 
state even as he appealed to 
Nigerians to give him a chance 
to correct the wrongs of the past.

He affirmed that Duke’s back-
ground as a business man puts 
him in the best position to man-
age the economy of Nigeria as he 
did when he established Africa’s 
famous Tinapa Resort, which 
he alleged was poorly managed 
after Duke’s exit.

He said that Duke’s legacyhas 
attracted huge investments to 
Cross River state and the coun-
try, which give him comparative 
advantage over other presiden-
tial hopefuls in 2019, adding 
that as a lawyer Duke has the 
willingness and capacity to turn 
things around for the country.

MIKE ABANG, Calabar

Is NIM the ‘third force’ to displace APC, PDP?
following the release of the time-
table and schedule of activities for 
the 2019 general elections by the 
Independent National Electoral 
Commission (INEC), one group 
that has dominated public space 
as far as discussions about a third 
force is concerned, is the Nigeria 
Intervention Movement (NIM).

Findings showed that  the 
group, which started out as a 
pressure group will eventually 
metamorphose into a political 
group that will seek elective of-
fices in the 2019 general election.

Currently being led by the 
duo of a former president of the 
Nigerian Bar Association (NBA) 
Olisa Agbakoba and Jhalil Tafawa 
Balewa, the group claims its main 
aim is to wrest power from both 
the APC and PDP.

Other prominent members of 
the group include former Minis-
ter of Education and World Bank 
Vice-President, Oby Ezekwe-
sili; former Cross River governor, 
Donald Duke; former Governor 
of Central Bank of Nigeria (CBN) 
Charles Soludo; renowned econ-
omist and former presidential 
aspirant, Pat Utomi as well as 
former Vice President of Nige-
ria Labour Congress (NLC) Issa 
Aremu.

On its legal team are: human 
rights activists, Femi Falana; con-
stitutional lawyer, Mike Ozekhome 
as well as Femi Aborishade, Osagie 
Obayuwana, Jiti Ogunye, Ebun 
Adegboruwa, Mohammed Fawe-
hinmi, among others.

At the turn of the year on January 
4, Ezekwesili commenced what she 
called “Red Card Movement.”

Besides featuring on major tel-
evision stations across the coun-
try and paying a courtesy call on 
the Chairman of the Independent 
National Electoral Commission 
(INEC), Mahmood Yakubu, her 
movement has gained ground 
on social media even as her com-
ment has been retweeted over 
3,000 times and liked for over 

neers. Angels will not come from 
heaven to sanitise Nigeria.

“History has shown that there is 
no substantial difference between 
the two leading political parties in 
Nigeria. Anybody can join either 
party any day. None of the parties 
is rooted in ideology. They are just 
vehicles for attaining personal 
electoral ambitions.

“Look at President Buhari, he 
came in with so much hope and 
goodwill. I cried the day Buhari 
won the presidential election, it 
was tears of joy. I was of the view 
that a new dawn had finally ar-
rived. The imminence of change 
was in the offing.

“Given how corrupt, incom-
petent and useless the Jonathan 
regime was, we were ready to vote 
any other person but Jonathan. 
Those who are telling us that we 
made a mistake voting out Jona-
than are deluded. There is no basis 
for regrets. We have not forgotten 
the perilous character of that ad-
ministration.

“The fact that Buhari has largely 
wasted the goodwill that brought 
him to power does not mean that 
Jonathan was a better option. Peo-
ple should stop making irrational 
comparisons. If you are still embit-
tered by the outcome of the 2015 
presidential election, I wish you a 
quicker recuperation.

“The beauty of democracy lies 
in the ability of the electorates to 
choose who should lead them at 
a given time. For some of us, it 
is Nigeria first. We will never be 
intimidated by the blackmail of 
those who think that they love 
and know Buhari more than Aisha 
Buhari, his wife.

“In 2019, ethnic, religious and 
political leanings must not take 
precedence over national inter-
est. If you support Buhari simply 
because he is from your ethnic or 
religious group, you are a failure 
to your generation. If you support 
him just because of your affilia-
tion with APC, you are a disgrace 

to humanity. Let your support be 
premised on Buhari’s “achieve-
ments”.

“Tell us the actual achieve-
ments of this government in the 
areas of security, job creation, 
infrastructure and other devel-
opmental goals.

“Something drastic changes 
need to happen in our political 
landscape. I believe that we can 
have a Third Force. I believe 
that the Destiny of Nigeria is not 
circumscribed to the PDP and 
the APC. I am confident that we 
can have a different platform. A 
movement is imperative at this 
point. Young people must wake 
up from slumber.

“I am aware that this will not 
be easy. This is the same country 
that did not give Gani Fawehinmi 
a fair chance when he contested 
for the presidency. This is the 
same country that people vote 
for money. The same country 
of ethnic bigots and religious 
extremists.

“But we must continue to fight. 
The movement should be tested. 
Let everyone answer his father’s 
name. We should choose where 
we stand,” he added.

However, a political commen-
tator Innih Akpan, argued that 
when the new movement begins 
to gather momentum, it will be 
populated by politicians from 
dominant parties, thus contami-
nating it.

His words: “How will the Third 
Force surmount the afflictions of 
the APC? Methinks, the moment 
the Third Force begins to gather 
momentum, the usual exodus of 
yesterday men/women from the 
old order will commence. There 
will always be some warped justi-
fication (s) to accept one until the 
whole Third Force is populated 
and contaminated by their likes”.

It would be interesting to see 
the form, colour and shape the 
third force will assume as the 
elections approach.

OWEDE AGBAJILEKE, Abuja

Donald Duke

3,600 times when she made her 
first post on the matter.

Ezekwesili, who also served 
as Minister of Solid Minerals un-
der former President Obasanjo, 
tweeted the following: “I have a 
Political Agenda for 2019 Elec-
tion. It is that neither APC nor 
its twin brother (yes, how does 
6 differ from half a dozen?) PDP 
should win the 2019 State and 
Federal legislative and executive 
Elections. I am totally committed 
to this Agenda.”

But Nigerians have expressed 
divergent views on the matter. 
While some believe NIM will dis-
place the two major parties when 
it eventually becomes registered 
as a political party, others are of 
the opinion that the group is re-
plete with failed politicians who 
were unable to secure appoint-
ments with the governing APC.

A Lagos-based human rights 
lawyer, activist and social cru-
sader, Inibehe Effiong, argued that 
NIM should be given an opportu-
nity to prove critics wrong.

According to him, discarding 
the Red Card Movement because 
of some of the pioneers is like 
throwing the baby with the bath-
water.

In an article titled: ‘2019: We 
Should Look beyond the APC 
and PDP,’ the legal practitioner 
who once supported Buhari in the 
build-up to the last general polls, 
said: “I believe in the formation 
of a radical, spirited and peoples’ 
centered political movement in 
Nigeria. I believe that the recently 
formed National Intervention 
Movement should be tested. Let 
the NIM be given an opportunity. 
Volunteers should be recruited 
immediately across all the 774 
local government areas and the 
FCT to move from home to home, 
street to street and spread the 
message and manifesto of the 
movement. We should not discard 
the Red Card Movement simply 
because we dislike some of its pio-



2019: APC not afraid of Obasanjo or 
any other coalition - Abdullahi 
Bolaji Abdullahi, national publicity secretary of the ruling All Progressives Congress (APC), has said that his party is not disturbed by the 
alleged gathering of forces by former President Olusegun Obasanjo to unseat his party and President Muhammadu from power as the political 
atmosphere heightens ahead of the 2019 general election. In this interview with INNOCENT ODOH, he also expresses confidence that the APC 
is not afraid of the coalition of some political parties and groups that raised the stake of opposition to his party’s rule following the recent 
letter Obasanjo wrote to President Buhari, citing alleged misdeeds of the ruling party. Excerpts:

The APC committee on 
restructuring has sub-
mitted its report to the 
National Working Com-
mittee (NWC) of the party 

where it recommended power 
devolution, state police and sundry 
issues. However, the utterances 
and the body language of President 
Muhammadu Buhari appear not to 
be kind to the position the party has 
taken. How do you reconcile this?

I can assure you that the Presi-
dent does not have anything against 
restructuring. As a matter of fact, the 
statement he gave at the beginning 
of the year only went as far as saying 
that he believes that no matter what 
systems of government we adopt, 
what matters most is the process and 
how we are able to make it function. 

So many people interpret that to 
mean that the president is opposed 
to restructuring; but he is not opposed 
to restructuring.  He is the leader of 
our party; we did not only promise 
restructuring in our manifesto, we 
have now given credence to it by  going 
out and articulating the views of party 
members  and other stakeholders 
across the country, which we have put 
together in the final reports making 
those recommendations. 

For us as a party, I can assure 
you that it is something that we are 
prepared to run with and the various 
recommendations that you have seen 
is something that our party believes. 
That is what we are going to push in 
the coming months to ensure that the 
change that we promised Nigerians 
is actually given full expression in the 
kind of country that we have and how 
we govern the country.

There are insinuations that the 
APC released the recommendation 
on restructuring in order to assuage 
the anger of Nigerians toward the 
ruling party, particularly, following 
the recent letter written to Presi-
dent Buhari by former president 
Olusegun Obasanjo. What is your 
reaction to this?

I don’t think that kind of position 
can be justified in anyway given that 
the committee was inaugurated in 
July last year and when was President 
Obasanjo’s letter written?  Last Tues-
day. This is a process we have started 
since the middle of last year. We went 
round this country, we had 12 sessions 
in the six geopolitical zones, we had 
two additional sessions in Abuja for 
women and youth, and we sat down 
spending countless hours putting the 
reports together, which we are only 
able to present yesterday (Thursday 
last week).

So how has that got to do with 
President Obasanjo’s letter? Did we 
by a special clairvoyance know six 
months ahead that Obasanjo was 
going to write a letter or did we by 
some form of clairvoyance know that 
he was going to write this letter, and 
that is why we put restructuring in our 
manifesto? It is ridiculous to suggest 

that the process that we started almost 
seven months ago is being driven by a 
letter that was written last week.

Obasanjo raised some salient is-
sues in that letter, which indicted the 
ruling party and President Buhari 
but the party’s response is consid-
ered weak. For instance, the accusa-
tion of nepotism Obasanjo raised is 
so glaring. Would you as the ruling 
party go on with a president that is 
becoming increasingly clannish as 
Obasanjo said?

There were two responses, one was 
written by the Minister of Information, 
the other was written by the party. I am 
the spokesperson of the party and I 
responded on that aspect of the letter 
that directly affects the party and the 
minister appropriately defended the 
government on the allegations that 
were raised. I believe all the issues that 
were raised by the former President 
were covered in that letter, talking 
about issues of herdsmen, the various 
achievements of the government, the 
economic realities and all that. For 
us as a party, our democracy is not 
perfect; no democracy is perfect in the 
world. We have been working on this 
democracy as Nigerians since 1999, 
so it is going to take more than sixteen 
years to develop a perfect democracy 
that everyone would be happy with.

The fundamental principle is that 
we will continue to work on our im-
perfections, we will continue to make 
mistakes and correct those mistakes 
and seek improvements at all times. 
The final arbiter  whether we are do-
ing well or not will continue to rest on 
the majority of the people, that is why 
democracy is about government of 
the majority.  

So, as long as the majority of the 
people believe that what we are do-
ing is right and that we are heading 
in the right direction, our party will 
survive. What we emphasize is that 
yes there are issues and President 
Obasanjo has the legitimacy like every 
Nigerian leader to intervene when 
certain things are not being done in 

a particular way. But for us, the most 
fundamental issue is that we continue 
to give hope that our party remains 
the best for Nigeria and that is why we 
responded the way we did. 

We, as a matter of principle, don’t 
take umbrage with anyone who ex-
presses reservations or expresses 
contrary opinion to ours. As a matter of 
principle, our party will not go out at-
tacking people because they criticised 
the government no matter how highly 
placed or lowly placed those individu-
als could be.  That is why you could see 
the temper, whether of the party’s or 
of the government’s response is not 
combative. It is not about taking on 
the former president as some other 
people will want us to do as previous 
administration had done. 

So we assume that the former 
president means well; we believe 
that as a leader and a father of this 
country, he has the right to feel the 
way he has felt and put his opinion 
forward. Yes, we can raise argument 
about why did he have to put it in 
a letter; why did he not speak with 
the president, but those are matter 
of style. What we need to focus on 
is the standard and also the fun-
damental principle in what he is 
saying. So there are lessons for us to 
learn in that statement, we are going 
to imbibe the lesson. Of course, we 
do not agree with everything that he 
has said but we can take on board 
some of those ones that we think are 
relevant to our situation and make 
amends accordingly.

You can see that the political 
firmament is being charged by that 
Obasanjo’s letter and some 30 politi-
cal parties appear to be leveraging 
on that to perfect plans to oust your 
government in 2019. How do you see 
this kind of forces gathering against 
you which are using some of the per-
mutations based on poor economy 
under the APC, insecurity, nepotism 
of the president and so many other 
strong points to plot your removal?

Political parties exist only for one 

purpose- winning power. So there 
is nothing strange in parties band-
ing together if they choose to want 
to win political power. We don’t feel 
disturbed by it, we don t feel harried by 
it because we believe that the essence 
of democracy is the freedom to contest 
and to compete. If we don’t want com-
petition with our party then we should 
not be part of this democracy. We 
don’t have anything against people; it 
is within the right of any political party 
to aspire to take power. But we believe 
strongly that regardless of whatever 
challenges that we are going through, 
we have done very well.

Yes there are challenges, we admit 
them, but we believe that you don’t 
write off an entire political party in just 
three years. The parties in advanced 
democracies have existed for over 100 
years in many cases. So, if you write off 
a political party in three or four years, I 
think that does not show commitment 
to understanding of what it takes to 
build a formidable political party. No 
political party arrived fully formed, 
every political party, even the PDP 
that is the oldest political party, is still 
struggling to find its essence.

So, we are still in the process of try-
ing to find our essence as a democratic 
nation. So, if we  say let’s give them 
three years and if they are not func-
tioning we scatter them, like president 
Obasanjo seems to be suggesting that 
we form a completely new arrange-
ment outside PDP or APC or any of the 
core political parties. I think it is a call 
for anarchy, I think is counterproduc-
tive, I think it is not going to show our 
will as citizens to consolidate the prog-
ress that we have made since 1999, 
which President Obasanjo himself had 
been a major contributor.

Yes, there are issues of the herds-
men attacks that Obasanjo alluded 
to and issues of economic chal-
lenges, but these issues have always 
been there. I hear people say that 
70percent of Nigerians are living 
below poverty level; I have been 
hearing this since I was in secondary 
school and that has not changed. 
What it means is that as a nation, we 
will continue to work out the right 
formula and the right intervention 
that can lift our people out if poverty.

 If you go back in history and 
look at the papers as far back as 30 
years ago, it is still complaints about 
increase in the price of commodi-
ties, poverty, difficulties in trans-
portation, the same issues that have 
dominated our political space over 
the last 30 years and every govern-
ment that comes on board will have 
to deal with these same issues and it 
is not peculiar to Nigeria.

Countries all over the world 
are faced with similar challenges 
but they continue to work to get it 
right. But to think that the solution 
is to throw the child away with the 
bathwater I think it will erode the 
progress that we have made no mat-
ter how tentative. So for us as a party, 

I don’t think we should worry too 
much about anybody coalescing.  

What we are concerned about is 
our ability to deliver the promise that 
we made to all Nigerians and one of 
the cardinal principles of the promise 
is that we are going to deliver good 
governance, we are going to fight cor-
ruption, combat terrorism, and we 
are going to deliver change, and that 
change is embedded in our commit-
ment to restructure Nigeria, which 
is what we are doing at the moment.

 That is why we said that these chal-
lenges will pass away. We must not 
therefore, view the entire country from 
the prism of passing challenges, we 
will do our bit as long as we continue 
to be consistent on our desire to find 
solution. That is our focus as APC, and 
that is why we are saying that we don’t 
see the need to play cheap politics with 
anything that is happening. What we 
must continue to do is to find the right 
solution that can deliver the promise 
we made to the people of Nigeria.

APC is finding it difficult to orga-
nise a party’s national convention 
in contravention of your own con-
stitution. Even last week, a meeting 
scheduled between the APC gover-
nors and the NWC to map out strate-
gies for a convention failed to hold as 
a result of alleged disaffections in the 
party.  Why is this happening?

It is true that we ought to have 
had our convention last year, we are 
not happy that we are unable to hold 
that convention. But the situation that 
we found ourselves in is what we are 
neither happy with nor envisaged by 
us. For example we did not envisage 
that thePresident, who is the leader 
of the party, is going to take ill and 
be away from the country for as long 
as it happened.  So we believe that it 
was either going to be perceived as 
insensitive of us if we proceeded at that 
time to hold the convention. We also 
did not want to give the impression 
that the president is not coming back 
any time soon, and we have decided 
to move on without him. The third 
reason is that for a new party like the 
APC,  we find that different tendencies 
will continue to struggle for space, so 
there were elements within our own 
party at the time that were treating the 
absence of the president as if we are in 
a kind of transition and we are going 
to capitalise on anything. 

So we felt at the party level that we 
must not provide platform for such 
tendencies. And so that has caused 
us not to hold the convention at that 
time. But we have long moved on 
from there, and by the grace of God 
the President came back hale and 
hearty. Since his return we have had 
the national caucus meeting, which 
we could not have before and we have 
had the NEC meeting in November, 
which we could not have before. Now 
in February we are going to have 
another national caucus and NEC 
meetings that will now plan for the 
national convention.

Bolaji Abdullahi
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Samuel Ortom

U
ntil the January 
1 massacre of 
some Benue 
indigenes by 
suspected Fu-

lani herdsmen that slowed 
the pace of political ac-
tivities, the political atmos-
phere in the state was begin-
ning to heighten ahead of 
the 2019 general elections.

In fact, prior to that un-
fortunate incident, politi-
cal activities had gathered 
momentum with various 
politicians carrying out con-
sultations while various 
socio-cultural, political and 
interests groups indicated 
their support for various 
aspirants and endorsement 
of contenders to various 
elective offices reached a 
crescendo.

The incumbent Governor 
of Benue State, Samuel Or-
tom and President Muham-
madu Buhari as a matter 
of fact, has been urged by 
various individuals, groups 
and associations in Benue 
to seek second term in 2019 
even before May 29, 2017 
Democrac y Day which 
marked their mid -terms of 
stewardship.

Consequently, groups 
such as #I STAND WITH 
ORTOM/ BUHARI, Ortom is 
Working,  Ortomatic Group, 
Vote Ortom Again (VOA), 
Ortom Run Run 2019, Oper-
ation Win Your Polling Unit 
for Ortom/ Abounu, Work-
man Network, amongst 
others emerged and to be 
blunt, they commenced 
campaigns in earnest in 
the last quarter of 2017. 
Their billboards and ban-
ners some of which chroni-
cled the achievements of 
Governor Ortom adorned 
all major towns and at least 
the headquarters of the 23 
local government areas of 
Benue State.

Above all,  the Benue 
State Chapter of the ruling 
All Progressives Congress, 
APC through the Chairman, 
Abba Yaro, declared that Or-
tom has automatic ticket of 
the party to seek reelection 
in 2019 polls and advised 
any member of the party 
nursing similar ambition 
on APC platform to jettison 
such move.

be visited and not the other 
way round.

He praised Ortom for 
the genuine efforts to end 
the present killings and 
the lingering insecurity in 
Benue as a result of farmers 
and herdsmen clashes and 
urged Benue people to sup-
port the governor who he 
described as “effective and 
visionary.”

“I am a friend of Mr. Pres-
ident but I’m not praising 
him now. He should come 
to Benue and condole with 
the people. My Governor let 
me praise you, I don’t praise 
people easily but you have 
never disappointed me and 
you have not disappointed 
Benue. Benue people, stand 
with your Governor”, Unon-
go said.

Similarly, an APC chief-
tain and former member of 
the Senate, Joseph Waku, 
who had contested for APC 
governorship ticket in 2014 
with Ortom and later chal-
lenged his mandate after 
the general election, said 
Ortom has demonstrated an 
uncommon courage, which 
showed he has the prowess 
to always lead Benue out 
of doldrums and asked the 
people to always support 
the governor in his future 
ambition.

Waku however, showed 
disdain for President Buhari 
saying, “asking President 
Buhari to come here is ab-
solutely irrelevant. We don’t 
need him, he needs us. 
When you need people, you 
look for them. We don’t go 
looking for people who will 
benefit from us. Whether 
he is here or not, God is 
with us.”

Benue youths through 
Udau Uda, also promised 
to stand with Ortom always, 
particularly during the 2019 
general election even as 
they urged Buhari to re-
trace his steps or risk losing 
Benue at the polls.

“ P r e s i d e n t  B u h a r i , 
Benue youths demand one 
thing, we are not going 
to accept any delegation 
from presidency,” they said, 
adding that except Buhari 
comes, kneels down and 
apologises for what he has 
done to Benue, he should 
be careful of coming to 
Benue in 2019.

Ortom soars as Buhari’s goodwill diminishes in Benue
Ortom was not swift in 

heeding the calls and the of-
fer to seek second term as he 
said he was consulting God 
for divine direction. Sub-
sequently, mid- October, 
2017, the governor declared 
that he has received divine 
leading to contest the 2019 
Governorship election after 
fasting and prayers. 

Ortom’s declaration coin-
cided with an endorsement 
rally organised for him by 
the APC stakeholders from 
the Masev, Iharev, and Non-
gov Development Associa-
tion, MINDA geo-political 
axis where he hailed from as 
well as APC members from 
the Benue South Zone.

As at the end of 2017, 
political blocs across the 
three Senatorial Districts of 
Benue had endorsed Ortom 
for second tenure. These en-
dorsements included Presi-
dent Buhari’s reelection. 

Governor Ortom, who 
assumed office on May 29, 
2015 is one of the most criti-
cised governors in Nigeria in 
the current political dispen-
sation on account of non-
payment of workers’salaries 
and retirees pensions.

Though Ortom and his 
apologists have blamed 
the inability of the present 
administration to be up to 
date in salary and pension 
payment on the backlog of 
arrears inherited from the 
previous Gabriel Suswam-
led administration and the 
economic recession Nigeria 
passed through, his critics 
had dismissed such claims 
pointing out that the over 
N28 billion and Paris Club 
refunds paid to the state 
were enough to settle the 
arrears.

In fact, political pundits 
were of the opinion that 
Ortom will be the first civil-
ian Governor of Benue that 
cannot get second tenure 
since there was general pov-
erty in the land as a result of 
non- payment of salaries as 
Benue is a civil service state.

However, recent develop-
ments have indicated that 
the Governor’s acceptability 
and popularity have risen to 
the point that the general-
ity of Benue people are of 
the opinion that once he 
cleared arrears of salaries 
and pensions owed civil 

servants and retirees, 2019 
election will be a walk over 
for him. 

They argued that in the 
wake of the Fulani deadly 
attacks on Benue, Ortom 
has demonstrated that he 
is a leader, who can stand 
for his people no matter the 
consequence; even at his 
own peril. Ortom’s recent 
rejection of the Federal Gov-
ernment’s cattle colonies 
option and insistence on 
the Open Grazing Prohibi-
tion Law, which received 
wide legitimacy of the peo-
ple, made him “an apple of 
Benue people’s eyes.”

Evidently, Ortom has re-
ceived accolades from pres-
sure groups, socio-cultural 
organisations and opinion 
leaders across political di-
vides both within and out-
side Benue. For instance, 
the organised labour in the 
state, which was hitherto at 
loggerheads with the Gov-
ernor over issues of salaries, 
has recently eulogized him 
as a true leader Benue needs 
in times of trouble.

The organized labour 
during a recent interface 
with Ortom described him 
as “a national protagonist in 
the fight against insurgency 
in Nigeria”, in view of his 
proactive stance since the 

renewed attacks on Benue 
and pledged to always sup-
port the governor.

Above all, during the last 
stakeholders meeting in 
Makurdi which is a convo-
cation of the who is who 
in Benue, an initiative of 
Ortom administration since 
inception, it was an open 
secret that the people have 
finally considered Ortom for 
a second term as speaker 
after speaker referred to him 
as the “biblical Moses” to 
lead Benue to the promised 
land, though Ortom on his 
part has withdrawn from 
political activities in the 
wake of Benue killings.

Unfortunately, however, 
while Ortom’s popularity 
seems to have soared re-
cently, the goodwill Presi-
dent Muhammadu Buhari 
enjoyed in Benue has con-
tinued to diminish in the 
build up to the 2019 general 
elections.

Buhari’s perceived unac-
ceptability in Benue may 
not be unconnected with 
the killings in the state be-
lieved to be perpetrated 
by his kinsmen, the Fulani 
herdsmen and his adjudged 
silence coupled with his 
lackof prompt approach to 
end the massacre.

Prior to the bloody New 

Year gift of Fulani herders 
to Benue and Tiv people in 
particular, Buhari’s legiti-
macy was incontestable as 
far as the 2019 Presidential 
election was concerned. 
As a matter of fact, politi-
cal analysts in Benue had 
postulated that even if other 
APC candidates, including 
Ortom are voted out, Buhari 
will win the state landslide.

Although Ortom on his 
part has always thanked 
President Buhari for order-
ing the Inspector-General of 
Police, Idris Kpotum Ibra-
him, to relocate to Benue 
and deploying more secu-
rity personnel to end the 
killings, other commenta-
tors have lambasted the 
President for not giving the 
desired attention to tackle 
the insecurity in Benue and 
other parts of Nigeria.

According to Tiv Profes-
sional Group, “obviously, 
Mr. President is not bold 
enough to break his unholy 
silence over the Fulani wars 
and is certainly not faithful 
to the letters of the oath of 
allegiance and oath of of-
fice he took as contained in 
the 7th Schedule of Nigeria 
Constitution”

“He has also cleverly 
turned the entire security 
architecture of the Nigerian 
state into the hands of his 
Fulani kith and Kin. The 
President’s duplicity and 
silence on this matter has 
not only emboldened Fulani 
militia leaders, who have 
continued to relentlessly 
attack other Nigerians, it 
has betrayed our good will, 
trust and confidence in his 
presidency.”

 The group however, 
commended Ortom for his 
resolute stance and consti-
tutional measures taken to 
protect Benue people and 
secure the state boundaries 
as well as enacting the Anti- 
Open Grazing Law.

Recently too, at the Benue 
stakeholders meeting, Paul 
Unongo, a second repub-
lic Minister of Power and 
Steel, faulted Buhari for his 
failure to visit Benue for 
on- the- spot assessment 
of the crisis, saying that he 
refused to be part of the 
delegation that visited the 
President because it is cus-
tomary for the bereaved to 

JAMES KWEN, Makurdi

C/River APC suspends Niger Delta Minister for anti-party activities

the Minister of Niger Delta 
Affairs. 

“With the powers invested 
on the state working com-
mittee, we had no choice 
but to invoke the tenets of 
the constitution which is the 
suspension of the Minister of 
Niger Delta Affairs and rec-
ommend his expulsion to the 

national level,” he said. 
Earlier, some supporters 

of the minister allegedly at-
tempted to disrupt the meet-
ing but the timely interven-
tion of the security opera-
tives brought the situation to 
normalcy.

One of the aggrieved 
APC members, Effiom Eka-
rika, was said to have started 
throwing chairs at members 

and journalists who were 
present. He allegedly accused 
the party of neglecting him 
despite his sacrifices and 
contributions.

It would be recalled that 
the Minister has been hav-
ing a running battle with 
his former Deputy who is 
now the Acting Chairman 
over leadership of the Party 
in the state.

He escaped a similar at-
tempt last year when he was 
alleged to have had a meet-
ing in Obubra Local Govern-
ment all in an effort to install 
one Etim John as the state 
chairman of the APC.

 Few of the Minister’s 
loyalists were however sus-
pended from Obubra chap-
ter of the party after many 
pleas from APC stakeholders 

in the state reasoning that 
it was too early to start sus-
pending members.

John Ochala, who was in 
the company of the South 
South Vice Chairman, Ntu-
fam Hilliard Eta, was to con-
vey the message to reporters 
at the party’s secretariat but 
some aggrieved members 
disrupted the meeting or-
dering reporters out. 

 The aggrieved members 
were angry that the many of 
them who sacrificed for the 
party have not been taken 
care of. Some of them broke 
some chairs and threatened 
to break the camera belong-
ing to one of the private 
national television stations. 

Usani, a former chairman 
of the party in the state, was 
accused of indiscipline. 
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Understanding micro pension scheme

T
he effective demand 
for financial servic-
es by low-income 
groups is evidenced 
by the rapid growth 

of the global microfinance in-
dustry. Low-income groups have 
diverse financial goals such as 
financial leverage, capital ap-
preciation, capital preservation 
and risk management. These 
goals call for a range of financial 
services; including micro-credit, 
micro-savings, micro-insur-
ance, remittance products and 
micro pensions. From the per-
spective of social equity; access 
to affordable and well-managed 
financial products (that enable 
financial inclusion), is desirable.

 A number of studies have 
illustrated that low-income 
groups understand the value of 
saving for retirement. Indeed, 
some low-income households 
resort to borrowing to acquire 
assets, which they hope will 
provide financial security during 
old age. There are also instances 
when poor individuals are will-
ing to accept negative interest 
rates from deposit collectors 
for the service of collecting their 
small deposits over a period of 
time, which are then returned 
to them as a lump sum at a 
later date, to ensure financial 
discipline.

 As the poor typically have 
multiple demands on their 
scarce resources, savings that 
are targeted or are specifically 
aimed at a life-cycle/family 
event might motivate them to 
save more if the appropriate 
savings instrument is available. 
Field studies indicate that there 
is a preference among the poor 
for small, frequent contribu-
tions that are collected at their 
doorstep. A limited duration 
of illiquidity and features that 
discourage early withdrawals 
by members could also help 
increase savings levels.

 The concept of a “micro-pen-
sion” refers to long-term savings 
by relatively low-income Infor-
mal-sector workers, with the 
objective of obtaining income 
security during old age. Though 

workers constitutes the larger 
percentage of the working popu-
lation in the country.

The Pension Commission 
has set a covering target of 30% 
of the working population in 
Nigeria under the CPS by the 
end of 2024.The informal sector 

is strategic to the realization of 
this objective.

The Micro Pension Plan is 
an initiative conceived within 
the context of an industry wide 
strategy by the Pension Com-
mission (PenCom) to bring this 
class of workers on board. In 
addition, due to their widely dis-
persed nature and generally low 
and irregular incomes, there is a 
need to provide a pension plan 
that would meet their special 
characteristics.

In implementing this initia-
tive, PenCom has segmented the 
informal sector into three broad 
categories; the low income earn-
ers, the high income earners and 
the SMEs. Each of these catego-
ries is going to be targeted with 
appropriate pension products 
and sensitization programmes 
that meet their peculiarities.

However, it is evident that 
a robust technological plat-
form that would support the 
provision of customer service 
is necessary to effectively and 
efficiently register, collect con-
tributions, provide Retirement 
Savings Account support, pay 

benefits and provide financial 
advisory services to this class of 
workers. Coincidently, special 
mobile phone applications had 
been successfully implemented 
in some jurisdictions for fi-
nancial transactions including 
provision of pension services to 
the self-employed and informal 
sector workers. The success 
stories of these applications 
drives the confidence that simi-
lar platform can be designed 
and implemented in Nigeria. 
Consequently, the Commission 
had already commenced the 
sensitization of service provid-
ers and relevant regulators as 
well as the targeted workers in 
the informal sector with a view 
of creating the enabling environ-
ment and buy-in.

A micro-pension scheme 
is typically designed as a De-
fine Contributory scheme. The 
scheme essentially operates on 
the principle of voluntary sav-
ings, which are accumulated 
over a long period and which 
incorporates features that are 
designed to sustain savings 
discipline.

informal-sector workers may 
not “retire” in the formal sense 
like employees in the organized 
sector; they need to prepare 
for the eventual reduction in 
earning capacity that will occur 
during old age, particularly as a 
result of ill health.

 Micro-pensions therefore 
aim to provide a flow of income 
to coincide with this decline in 
earning capacity. Although the 
availability and use of some 
microfinance products such as 
micro-credit and micro-insur-
ance have shown rapid growth; 
the assets were not pooled into a 
diversified investment portfolio, 
therefore exposure to otherwise 
avoidable investment risk was 
likely to be high. The risk was 
further accentuated as a result of 
the geographical concentration 
of typical MFI members and the 
absence of collateral for loans.

The Pension Reform Act 
(PRA) 2014 expanded coverage 
of the Contributory Pension 
Scheme (CPS) to the self-em-
ployed and persons working 
in organizations with less than 
3 employees. This category of 
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The Micro Pension 
Plan is an initiative 
conceived within 
the context of an 

industry wide 
strategy by the 

Pension Commission 
(PenCom) to bring 

this class of workers 
on board
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L-R: Barineka Thompson, director, Supervision; George Onekhena, deputy commissioner, Finance and Administration;  Sunday Thomas, deputy 
commissioner, Technical; Oba Olufemi, director, Finance and Accounts and Habila, director, Research, Statistics and Corporate Strategy during 
a seminar organized for Insurance journalist in Benin City, Edo State.

H
a v i n g  e x -
perimented 
the Market 
D e v e l o p -
m e n t  o f 

Restructuring Initiative 
(MDRI) in the past eight 
years (from 2009-2017) 
with awareness creation, 
the promoter, National 
Insurance Commission 
(NAICOM) said its focus 
in the second phase will be 
collaboration with other 
sister regulatory agen-
cies; enhanced market 
distribution channels and 
financial inclusion.

Mohammed Kari, com-
missioner for Insurance 
speaking at a seminar for 
Insurance journalist held 
in Benin said the strategic 
policy of the Commission 
this year is to deepen the 
market and sustain what 
has been achieved in the 
past years.

  Kari represented by 
Sunday Thomas, deputy 
commissioner for Insur-
ance, Technical, NAICOM 
said efforts are on to en-
courage innovation and 
manage competition in 
the industry, and this has 
led the Commission into 
releasing two guidelines 
recently on micro insur-
ance and rating for com-
pulsory insurances.

He stated that the Com-
mission will deepen utili-
zation of existing partner-
ships with state govern-
ments, ministries  and 
agencies, while also court-
ing new relationships par-
ticularly machineries of 
government for effective 
enforcement of the com-
pulsory insurances.

 Habila Amos, director, 
Research, Statistics & Cor-

porate Strategy, NAICOM 
said the Commission has 
signed agreements with 
several agencies to fa-
cilitate compliance with 
compulsory insurance 
and such agencies includ-
ed the Federal Road Safety 
Corps (FRSC), and the Ve-
hicle Inspection Officers 
(VIO) among others.

According to him, the 
management team of NAI-
COM had paid a courtesy 
visit to the Ogun, Gombe 
and Kaduna States Gov-
ernments where possible 
collaboration actions were 
discussed.

“The Commission is 
engaging the Governors 
Forum to deploy the ma-
chinery of State Govern-
ments in the enforcement 
of Compulsory Insuranc-
es.”

“In October 2017, the 
Commission inaugurat-
ed a Technical Commit-
tee consisting of repre-
sentatives of NAICOM, 
the Federal Fire Service 
(FFS), State Fire Service 
(SFS) from the six geo-
political zones and the 
NIA that would drive the 
enforcement of public 
building insurance in the 
country.”

Habila stated further 
that the Commission 
plans to further improve 
the level of compliance 
of compulsory insurance 
through developing and 
implementing framework 
for coordinated enforce-
ment of compulsory In-
surance and also promote 
a policy to facilitate public 
access to insurance ser-
vices nationwide.

In its drive to achieve 
this, the Commission had 
also paid a courtesy visit to 
the Secretary to the Gov-
ernment of the Federation 
in 2015 to seek support 

Stories  by 
ModeStuS  AnAeSoronye

towards ensuring com-
pliance with insurance 
of Government assets by 
MDAs.

Besides that, it set-up 
an Internal Unit in 2016 
to assist Ministries, De-
partments and Agencies 
(MDAs) structure their 
insurances, and ensure all 
Government’s assets are 
properly and adequately 
insured.

Besides that, the Com-
mission said it has contin-
ued to engage stakehold-
ers with the purpose of 
collaborating to further 
develop the Nigerian In-
surance industry.

“ T h e  C o m m i s s i o n 
meets regularly with rep-
resentatives of the indus-

try such as the Nigerian In-
surance Association (NIA), 
the Nigerian Council of 
Registered Insurance Bro-
kers (NCRIB), and Char-
tered Insurance Institute 
of Nigeria of Nigeria (CIIN) 
among others.”

The engagement is not 
only limited to Nigerian 
organizations but also 
includes foreign develop-
ment partners such as the 
International Association 
of Insurance Supervisors 
(IAIS) Toronto Center, 
World Bank, International 
Monetary Fund (IMF), 
GIZ, Habila said

NAICOM also plans 
to undertake baseline 
study on stakeholders’ 
confidence, develop and 

MDRI second phase to focus on collaboration, 
enhanced distribution, financial inclusion

Nigeria expects, as Swiss Re India signs MoU to develop industry expertise

Sw i s s  R e  h a s  a 
f o o t  p r i n t  i n 
Nigeria(holding 25 
percent equity in 

Nigeria’s Leadway Assur-
ance).  Just as it has in India, 
and both markets share 
in the need for increased 
expertise. Can Nigeria ben-
efit, as did India recently?

Reinsurance giant Swiss 
Re’s Global Business So-
lutions division in India 
recently signed a memo-

randum of understand-
ing (MoU) with National 
Insurance Academy (NIA), 
under which the pair will 
collaborate to develop in-
surance and reinsurance 
industry skills and exper-
tise among professionals 
and students across India.

India map and flag un-
der the new partnership, 
Swiss Re will use its domes-
tic and international mar-
ket expertise to support 

the development of the 
course curriculum for NIA’s 
Post Graduate Diploma 
in Management (PGDM) 
insurance programme, as 
well as offering bespoke 
workshops, specialist mod-
ules and seminars on risk 
management, insurance, 
reinsurance, and also data 
analytics.

“Swiss Re’s partnership 
with NIA is an important 
step in our ongoing efforts 

Implement strategies for 
improvement in stake-
holders’ confidence as 
well as conduct  annual 
stakeholders  trust and 
confidence survey.

On enhanced market 
distribution channels, 
Habila said the Commis-
sion is increasing other 
channels of distribution 
with four draft opera-
tional guidelines exposed 
to stakeholders for com-
ments, and these include 
Web Aggregators Opera-
tional Guidelines; Inde-
pendent Agent Opera-
tional Guidelines; Mutual 
Organisation, Association, 
Community Organisation 
Guideline.

“In April ,  2017 the 

Commission signed a 
Memorandum of Under-
standing (MOU) with the 
Central Bank of Nigeria 
(CBN) on Bancassur-
ance to provide more 
distribution channels 
for insurance, and eleven 
companies have since 
applied for license and 
six companies have been 
approved”.

“In addition, the Com-
mission has held meet-
ings with other Agencies 
such as the Nigerian Com-
munication Commission 
(NCC), the Security and 
Exchange Commission 
(SEC) and discussed on 
how to use those plat-
forms to increase access 
to insurance”

to increase the availability 
of suitable talent for In-
dia’s insurance industry. 
We look forward to work-
ing with NIA, bringing 
Swiss Re’s global expertise 
and understanding of the 
Indian market to train 
young people for fruitful 
careers in risk manage-
ment,” said Amit Kalra, 
Head of Global Services, 
Bangalore, Swiss Re Global 
Business Solutions India 

Private Limited.
Swiss Re experts will also 

offer guest lectures that will 
explore numerous insur-
ance and reinsurance busi-
ness lines and segments, 
and the reinsurer will work 
with NIA to explore the 
possibility of launching a 
specialist actuarial science 
course.

Furthermore, a state-
ment on the partnership 
explains that the pair will 

exchange insights and 
expertise in an effort to 
address the increasing 
demand for jobs that is 
expected to occur in the 
Indian insurance sector in 
the future.

 NIA Director, Sush-
obhan Sarker, comment-
ed; “National Insurance 
Academy in its pursuit 
of excellence has always 
partnered with leading 
industry players. 
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I
nsurance companies 
that were underwrit-
ing micro insurance 
products before the 
recently released re-

vised guideline on micro 
insurance scheme by the 
National Insurance Com-
mission (NAICOM), has 
been given 18 months to 
get microinsurance license 
or unbundle existing covers  
and transfer to other firms 
having the new license.

According to the Com-
mission, efforts to make 
existing insurance com-
panies key into micro 
insurance products and 
reach the grassroot was 
not successful, so the new 
direction was strategically 
decided to drive penetra-
tion and increase access to 
insurance services.

Section 10, sub section 
1 and 2 of the revised Mi-
croinsurance guidelines 
released recently to the 
public said “Existing Con-
ventional microinsurers 
shall wind down their win-
dow operations for non-life 
classes within 18 months 
from the effective date 
of this Guidelines and in 
not later than 24 months 
transfer the life classes to a 
dedicated microinsurance 
company.”

It added that, ‘no policy 
shall be renewed nor new 
one issued with an expiry 
date beyond the date stated 
above.’

By this directive, non-
life conventional insurers 
operating Microinsurance 
as a window operation are 
given till June 2018 to wind 
up this operation while the 
life operators has Decem-
ber 2018’as the deadline to 
do same.

The Revised Microin-
surance Guidelines which 
becomes effective from 1st 
January, 2018 further stated 
that, “No person shall com-
mence or carry on any 
class of Microinsurance 
business without being 
registered or authorized by 
the Commission.

According to the guide-
line, the following capital 
requirement shall obtain 
for the different business 
structures:

Unit Microinsurer:  The 
Company’s Minimum 
Capital Base is N40 mil-
lion (General: N2S million 
& Life: NIS million). It is 
to operate only in anyone 
(1) location within a lo-
cal community and the 
Company shall prove to 
the Commission through 
their business plan that 
they are going to access the 
low income earners spread 
across the location within a 
reasonable time frame.

Insurers get 18 months to unbundle 
micro insurance covers, or get license
Stories  by 
ModeStuS  AnAeSoronye

The Commission shall 
grant a state microinsurer 
licence to a unit micro-
insurer upon application 
following 36 months of suc-
cessful business operation 
and approval by the Com-
mission.

State Microinsurer: 
The Company’s Minimum 
Capital Base is NI00 mil-
lion (General: N60 million 
& Life: N40 million). It is 
to operate only in anyone 
(1) State of the federation 
(for this purpose Abuja is 
regarded as a State) with at 
least 3 branches or office 
locations, each in a dif-

Linkage Assurance, Niger Delta University moves 
to harness talent for insurance industry

pany on a Career Talk to 
the university community 
said insurance industry is 
in serious need of actuarial 
professionals, more so that 
the sector is getting big-
ger with a lot of growth 
potentials.

 Apere who was received 
by the Acting Vice Chan-
cellor, Samuel Edoum-
iekumo and the council 
members of the Univer-
sity at its main campus in 
Bayelsa State, underscored 
the commitment of Link-
age Assurance to help ex-
ceptional students of the 
institution make career in 
the industry.

 Pius Apere in his paper 
titled ‘Are You Fit To Be 
An Actuary’, said Linkage 

U
n d e r w r i t i n g 
firm, Linkage 
Assurance Plc 
in collaboration 

with the Niger Delta Uni-
versity (NDU) has com-
menced moves to har-
ness exceptional talents 
for the nation’s insurance 
industry.

 The effort is targeted 
at giving opportunities 
to students of insurance, 
actuarial and financial 
management as well as 
those in mathematics and 
engineering sciences to 
make career in insurance 
and actuarial profession.

 Pius Apere, managing 
director/CEO, Linkage 
Assurance Plc who led 
management of the Com-

is instituting an annual 
cash award of N200,000 to 
best graduating student in 
insurance beginning from 
the 2018 academic session.

 Besides that, the com-
pany is also offering in-
ternship opportunity to 
300 - 400 level students of 
insurance, and opportu-
nity for absorption after 
graduation.

 According to him, Link-
age plans to set up an Ac-
tuarial Unit in 2018, and 
best three candidates with 
Maths, Physics, Engineer-
ing or other strong quan-
titative degrees will be 
considered for immediate 
employment.

Edoumiekumo in his 
remarks thanked Linkage 
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L-R: Pius Apere, managing director/CEO, Linkage Assurance Plc in a handshake with Samuel Edoumiekumo, 
acting vice chancellor, Niger Delta University (NDU) during a Career Talk by Linkage Assurance Plc at the 
University Campus in Bayelsa State.

Global 
catastrophe 
insured losses 
put at $134bn

ferent Local Government 
Area. The Company shall 
prove to the Commission 
through their business 
plan that they are going 
to access the low income 
earners spread across the 
state within a reasonable 
time frame.

The Commission shall 
grant a national micro-
insurer licence to a state 
microinsurer upon appli-
cation following 60 months 
of successful business op-
eration and approval by the 
Commission.

National Microinsurer: 
The Company Minimum 

Capital Base is N600 mil-
lion (General: N400 million 
& Life: N200 million). Its 
operation is nationwide 
with presence in at least 
6 states within 3 geopo-
litical zones of the federa-
tion. The Company shall 
prove to the Commission 
through their business 
plan that they are going 
to access the low income 
earners spread across the 
country within a reason-
able time frame. Registered 
Insurance Companies shall 
be granted national mi-
croinsurer licence upon 
application.

I
mpact Forecasting, 
the catastrophe and 
weather risk analysis 
arm of reinsurance 

brokerage Aon Benfield, 
has estimated the insur-
ance industry losses from 
2017 catastrophes and 
severe weather events at 
$134 billion, just slightly 
below the record high seen 
in 2011 of $137 billion.

Aon’s $134 billion esti-
mate, from its new Weath-
er, Climate & Catastrophe 
Insight: 2017 Annual Repor 
from Impact Forecasting, 
is aligned with those of the 
major reinsurance firms, 
after Munich Re put the 
total insured loss at $135 
billion and Swiss Re $136 
billion.

Given these are all fair-
ly preliminary estimates, 
there is still a good chance 
that the total rises fur-
ther, once the full extent 
of losses from the third 
and fourth quarter are un-
derstood. So it is possible 
that 2017 becomes the 
most costly year on record 
for insurance and reinsur-
ance interests, by Impact 
Forecasting’s reckoning.

How 
government 
can support 
agricultural 
insurance

A
griculture provides 
jobs to 1.3 billion 
people, most of 
t h e m  w o r k i n g 

poor. This figure represents 
almost 40 per cent of global 
employment. Agricultural 
insurance can play an im-
portant role in securing 
farmers’ livelihoods and 
boosting the efficiency of 

Assurance Plc for the part-
nership, which he said is a 
dream come true.

He stated that his ad-
ministration is committed 
to enhancing the relation-
ship between the Univer-
sity and industries, in the 
different sectors of the 
economy, so that prod-
ucts of the university will 
have practical experience 
before they move into the 
labour market.

 Edoumiekumo ex-
pressed the determination 
of the University to provid-
ed the needed platforms 
that give students the op-
portunity to advance their 
career while still under-
graduates, pointing that 
what Linkage has done 

was a long dream that has 
come through.

 Imo O Imo, Head of 
Strategy, Linkage Assur-
ance Plc in his presenta-
tion titled ‘Insurers As Gate 
Keepers’ explained to the 
university community on 
the career opportunities 
in the insurance industry, 
while tasking the students 
to take advantage of this 
eye-opener to plan their 
career.

 Imo also challenged 
them to start taking pro-
fessional examinations 
while still in school, as 
that is the only way to 
make them competitive 
and candidates of choice 
in the labour market after 
graduation.       

...as firm offers career advancement opportunity to exceptional students

the agricultural sector, but 
access to agricultural insur-
ance remains low. How can 
governments support ef-
forts to scale up agriculture 
insurance?

Impact Insurance re-
cently organized a Peer 
Learning Platform, bring-
ing together experts from 
various countries to dis-
cuss this challenge.
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What is the best regulatory model that would 
enable mobile money thrive in Nigeria?

S
ince the emergence 
of mobile money, 
f inancial  systems 
regulation has been 
a keenly discussed 

theme due to the critical role 
it plays in the economy in gen-
eral. Across several markets, 
mobile money growth has 
been possible through various 
engagement models including 
partnerships between the old 
guard and new entrants all with 
the approval of the respective 
regulators. 

To be fair, regulators have an 
incredibly difficult job - they 
have to balance the safety of 
the financial system as well as 
grow an innovative ecosystem 
of new entrants and business 
models. There’s a thin line be-
tween cultivating an enabling 
regulatory environment and a 
restrictive one. 

According to GSMA, from 
a regulatory perspective, one 
basic requirement for mobile 
money to succeed is to cre-
ate an open and level playing 
field that includes non-bank 
mobile money providers such 
as mobile network operators 
(MNOs). The level of open-
ness and inclusiveness in the 
mobile money ecosystem has 
been interpreted in diverse 
ways by regulators in our dif-
ferent benchmark markets: 
Kenya, India, Bangladesh and 
Ghana. 

Kenya
A major part of mobile mon-

ey’s success in Kenya is that un-
like Nigeria, Kenya’s regulatory 
environment is truly open to all 
comers. The Central Bank of 
Kenya permits the participa-
tion of non-banks, including 
MNOs, in the provision of 
mobile money right from the 
onset. In fact, Safaricom, an 
MNO, kicked off the mobile 
money phenomenon with 
the launch of M-Pesa in 2007. 
Piggybacking on the telecom 
agent network already estab-
lished and an aggressive “send 
money home” campaign, mo-
bile money was able to perme-
ate the country.

It is also interesting to note 
that, it was not until August 
2014 that a formal legal frame-
work to address the operation 
of mobile money in Kenya, 
the National Payment Systems 
Regulations, was introduced. 
Between 2007 and 2014, the 
Central Bank of Kenya (CBK) 

IBUKUN TAIWO & 
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simply issued letters of no-
objection to operators which 
stated the market conduct 
requirements and monitoring 
obligations for mobile money 
providers. Experts are of the 
opinion that the period be-
tween 2007 and 2014 allowed 
the CBK enough time to ob-
serve the supply and demand 
dynamics of mobile money 
and could thereby codify into 
law, the regulatory practices 
that have evolved since the 
introduction of mobile money 
in 2007 and give further legiti-
macy to the existing business 
models. In this case, regula-
tion followed innovation and 
consumer adoption processes, 
learned and evolved!

India
India’s regulatory environ-

ment permits banks and non-
banks, including MNOs to offer 
mobile money services. But 
the journey there has several 
chapters. Post-2010, India’s 
e-commerce sector witnessed 
rapid growth, which in turn 
led to an influx of digital finan-
cial services businesses. This 
prompted regulatory interven-
tion by the Reserve Bank of 
India (RBI), India’s governing 
bank, in the DFS sector. 

Nevertheless, RBI’s recog-
nition of the role of mobile 
money in onboarding finan-
cially excluded populations, 
led to the conceptualisation 
of Payment Banks in February 
2015 when the regulator in-
vited applications for licenses. 
Payment banks are licensed to 
operate current and savings 
accounts and supporting pay-

ment services (remittances, 
deposits, withdrawals) and 
debit card operations. They are 
specifically prohibited from 
engaging in any credit (loans, 
credit card) services. Eight (8) 
successful applications were li-
censed and now operate, these 
include Bharti Airtel, an MNO, 
Paytm and India Post. 

Today, the Indian mobile 
money market includes mo-
bile network operators as well 
as deposit money banks (21 
public-sector and 26 private-
sector). Prior to this, MNOs 
were required to partner with 
banks. While these tweaks and 
innovations were being intro-
duced into the market, the gov-
ernment was also working in 
tandem with the RBI. In 2016, 
the infamous demonetisation 
exercise went live. A bodacious 
move, the scheme triggered 
an uptake in the number of 
mobile money users in the fol-
lowing months. 

Bangladesh
Since the introduction of 

mobile money in 2011 till date, 
Bangladesh has operated a 
bank-led regulatory model 
that forbids the direct partici-
pation of non-bank operators 
(independent companies and 
MNOs). Hence, ten (10) banks 
currently provide mobile mon-
ey in the region while other 
players have had to partner 
with banks in order to offer 
theirs. In all, Bangladesh has a 
total of 19 providers.

Like Safaricom in Kenya, 
Bangladesh has a dominant 
mobile money operator - 
bKash, the second largest mo-

bile money provider in the 
world - which is responsible for 
over 80 percent of the country’s 
mobile money transactions.

According to CGAP, Bangla-
desh’s central bank has also ad-
vocated strongly for bKash and 
other mobile financial service 
deployments to gain access to 
the USSD channels of Mobile 
Network Operators (MNOs). 
This has opened up access to a 
large subscriber base (bKash 
can connect with 98% of the 
mobile phone subscribers in 
Bangladesh) and provided 
the connectivity necessary to 
grow fast.

Ghana
Ghana presents a textbook 

case of a regulatory environ-
ment that has evolved over 
time and with positive results. 

At the onset, only banks 
and deposit-taking financial 
institutions were permitted to 
lead mobile money operations 
in Ghana while MNOs were to 
act as agents making available 
their platforms. This was a 
problematic arrangement for 
the MNOs as the business case 
wasn’t strong enough for them. 
Eventually, the banks managed 
the mobile money service and 
also owned the agent networks 
and customers. 

This stalemate continued 
until 2015 when the Bank of 
Ghana (BoG) changed the 
regulatory framework guiding 
the delivery of mobile money. 
The new guidelines explic-
itly stipulate that non-bank 
entities can be licensed and 
supervised by the Apex Bank 
as dedicated mobile money 

Olayinka David-West and 
Ibukun Taiwo are members 
of the Sustainable and In-
clusive Digital Financial 
Services initiative of the 
Lagos Business School

providers. MNOs in particular 
are required to set up subsid-
iaries that would engage in 
the business of mobile money, 
licensed and supervised di-
rectly by the Bank of Ghana 
and allowing market-led solu-
tions to interoperability. 

 This tweak to the regulatory 
environment produced posi-
tive results. 

In Conclusion
In our journey across these 

four mobile money markets, 
you will notice several impor-
tant trends:

First, timing. Where inno-
vation precedes regulation, it 
is easier for the innovation to 
evolve and achieve sustain-
able equilibrium as can be 
observed in the Kenya situa-
tion. Where regulators desire 
to replicate Kenya’s success 
with mobile money, they must 
take this into consideration 
and compensate with relaxed 
policies and avoid policing 
providers to death. 

Secondly, regulatory mod-
el. Mobile money usually 
struggles in markets where 
mobile network operators are 
prohibited from participating. 
In such markets, to see any 
measure of significant trac-
tion, considerable amount of 
resources have to be invest-
ed in a dominant player. On 
the other hand, partnerships 
rarely work. It is either you get 
behind the dominant player or 
allow multiple independent 
players to participate. 

In Nigeria, the CBN has 
created a “window” for non-
banks (except MNOs) to par-
ticipate in the mobile money 
market which is a critical first 
step. But this is still just a first 
step. There’s more to be done 
before we have mobile money 
success. According to Graham 
Wright, GMD of Microsave, 
“If you look at all the unsuc-
cessful mobile money deploy-
ments that haven’t taken off 
around the world, it is almost 
always because mobile opera-
tors and banks half-went into 
it and didn’t spend enough to 
reach the scale they need.” 

With the 2020 deadline fast 
approaching, it is time we 
went all in.
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Cassava flour

Cassava tubers

Where is the N10bn cassava bread fund?

F
or several years 
now, Nigeria has 
b e e n  s e e k i n g 
ways to fully gain 
f r o m  i t s  h u g e 

cassava production through 
the cassava flour inclusion 
policy.

T h e  c a s s a v a  f l o u r 
i n i t i a t i v e  s t a r t e d  i n 
2002 when flour millers 
operating in the country 
were mandated to substitute 
five percent cassava flour in 
wheat flour meant for baking 
bread and production of 
other confectionaries.

I n  2 0 0 7 ,  t h e  p o l i c y , 
w h i c h  w a s  a l r e a d y 
gaining momentum, was 
abandoned as the Obasanjo 
led government left office 
thus bringing the whole 
policy processes to a halt.

After five years of being 
a b a n d o n e d ,  i n  2 0 1 2 , 
former President Goodluck 
Jonathan re-introduced 
the cassava flour inclusion 
policy to encourage the 
substitution of high quality 
cassava flour for wheat flour 
and the inclusion rate to 
increase from 10 percent 
steadily to 40 percent by 
2015.

To  e n s u r e  t h a t  t h i s 
objective was realised, in 
2 0 1 4 ,  f o r m e r  P re s i d e nt 
Jonathan enacted a Cassava 
B r e a d  Fu n d ,  w h e r e  1 5 
percent levy on imported 
wheat were accrued to an 
account that was managed 
by the Federal Ministry of 
Finance and the Nigerian 
Customs Service.

Out of the fund, a first 
tranche of N10 billion was 
released then for farmers, 
bakers, processors and other 
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players in the countr y’s 
cassava value chain,  to 
enhance productivity and 
ensure the success of the 
inclusion policy.

From the fund,  N4.3 
b i l l i o n  w a s  d o m i c i l e d 
with the Bank of Industry 
(BoI), to support small and 
medium size enterprises 
(SMEs) involved in cassava 
processing and N2.4 with the 
Bank of Agriculture (BoA) 
was meant to boost farmers’ 
productivity, while the rest 
of the fund was domiciled 
with the Federal Ministry 
of Agriculture and Rural 
Development (FMARD).

D e s p i t e  t h e  p a r t i a l 
disbursement of the funds, 
reports from beneficiaries 
and stakeholders are not 
palatable, as majority has 
tagged the project as a fraud 

and means of officials to 
siphon government funds, 
while attributing it to the 
failure of the policy.

M o s t  o f  t h e  p l a y e r s 
w h o  w e re  m e a n t  t o  b e 
beneficiaries have not been 
able to access the funds 
despite their successive 
efforts.

“Only 35 of our members 
were able to access the fund 
partially from BoI and some 
of the processing machines 
given where not functional. 
The intervention was also 
s u p p o s e d  t o  p rov i d e  a 
window for processors to 
access running cost which 
none of us have been able 
to access,” Ayo Olubori, 
chairman, National Cassava 
Processors and Marketers 
Association (NCAPMA) said 
in a telephone interview.

“We have written six 
times to BoI without them 
replying. Also N450 million 
was released to FMARD to 
stabilise the market in terms 
of pricing because the flour 
millers off taking price was 
lower than our own offering 
price. So the N450 million 
was to take care of the price 
differentials but this has not 
happened.

“This is major reasons 
why the cassava bread policy 
failed. Currently, we have no 
record to the effect, that any 
flour miller in the country is 
adding even one percent of 
HQCF to its production of 
flour,” said Olubori.

While  the fund from 
BoA increased Nigeria’s 
local cassava production 
a n d  m a d e  t h e  c o u n t r y 
become the largest cassava 
producing nation globally, it 
failed to take root amongst 
flour millers, as most of 
them were unable to get 
h i g h  q u a l i t y  i n d u s t r i a l 
grade cassava flour due 
to inadequate domestic 
capacity to process it.

Part of the N4.3 billion 
released to BoI was meant 
to support millers procure 
h i g h  t e c h  m a c h i n e s  t o 
increase their capacity to 
produce high industrial 
grade cassava flour, but this 
was frustrated as BoI failed 
to disburse the funds to the 
processors.

A c c o r d i n g  t o  t h e 
National Cassava Processors 
Association, the situation 
has led to the shutdown of 

over 200 cassava processors 
as the policy has failed to 
take root, thereby leading 
to the collapse of billions 
of naira worth investments 
made in the subsector.

The sudden stoppage 
of the cassava flour policy 
and the lack of information 
a b o u t  t h e  r e m a i n i n g 
funds in the coffers of BoI 
and FMARD have given 
players in the industry the 
impression that Nigeria is 
not serious with achieving 
cassava inclusion in flour 
and made the subsector to 
remain underdeveloped.

Owing to the cassava 
bread inclusion polic y, 
many investors put a lot of 
money in cassava farming 
and processing but these 
investments all went down 
the drain as  the pol ic y 
died, making the country’s 
entire cassava value chain 
to remain underdeveloped.

S i m i l a r l y ,  f a r m e r s ’ 
huge investments made in 
increasing production of 
the crop yielded no result as 
processors failed to off-take 
from farmers.

“The entire N2.4 billion 
with BoA was disbursed 
to farmers to farm 10,500 
hectares which we cultivated 
but  when we har vested 
there were no off takers 
because the processors who 
would have off-take the 
cassava did not get money 
from BoI so they could not 
upgrade their machines. 
The agreement was that we 
sell to only the processors,” 

Segun Adewumi, president, 
Nigeria Cassava Growers 
Association (NCGA) told 
BusinessDay.

“As a result, we lost our 
entire  investments  and 
many of us cannot repay the 
loan we collected from BoA 
then. The 15 percent import 
levy on wheat would have 
accumulated to about N600 
billion now which is meant 
to develop the cassava value 
chain.  At that time a total of 
N650 billion was spent on 
the importation of wheat 
into the country annually,” 
Adewumi said.

After several calls, text 
message and a visit to BoI, 
the bank decline response 
to BusinessDay’s questions 
on the issue. Also, efforts to 
reach FMARD to comment 
on the issue did not yielded 
any result as well.

Jude Okafor, publicity 
secretary, Association of 
Masters Bakers and Caterers 
of Nigeria (AMCON) said 
that the loan made available 
to bakers in the country was 
in form of equipments and 
training which is yet to be 
carried out by BoI since the 
initial tranche was given to 
the bank by the government.

“ 3 5 , 0 0 0  b a k e r s  w e re 
supposed to be trained and 
equipped but the fund to do 
this has been domiciled with 
BoI and this is part of the 
reasons why the country’s 
cassava project is still in limbo 
and collapse of the initiative 
entirely,” Okafor said.

“Right now there is no 
flour miller including high 
quality cassava f lour in 
their flour production in 
the country. We need to take 
a holistic view to address the 
issue as this has continued 
to affect the prices of bread 
in the country,” he said. 

D a t a  av a i l a b l e  f r o m 
National Bureau of Statistics 
(NBS) shows that Nigeria 
has spent a total of N193 
billion on the importation 
of wheat from United States, 
Russia, Australia, amongst 
oth ers  f rom Januar y  to 
September 2017.

R e c e n t l y ,  I b r a h i m 
Ayokunle Isiaka, a house 
of representative member 
c a l l e d  f o r  t h e  n e e d  t o 
investigate the level of the 
implementation of the fund, 
stating that the fund has 
accumulated to over half a 
trillion naira as at date for 
building a robust cassava 
value chain.

JOSEPHINE OKOJIE



L–R: Ibukun Opelami, controlling business partner, BASF West Africa; Jean-Marc Ricca, managing 
director, BASF West Africa; Augustine Okoruwa, senior project manager, Post Harvest Loss Alliance 
for Nutrition (PLAN);  Femi Odujoko, chief operations/strategy officer, Ashley Baker Nigeria Limited, 
and Andrew Fiati, business development manager, Performance Materials, BASF West Africa, at the 
BASF Cold Chain Mapping presentation ceremony in Lagos recently
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Addressing herders-farmers conflicts 
is a task that must be done – Ogbeh

A
u d u  O g b e h , 
M i n i s t e r  o f 
A g r i c u l t u r e 
a n d  R u r a l 
Development, 

has said that the Federal 
Government is seriously 
committed to finding a 
last ing solution to  the 
herders-farmers conflicts in 
the country.

Ogbeh made the remarks 
recently when receiving the 
formal report of the National 
Livestock conference held 
last year September in Abuja, 
said a press statement made 
available on the ministry’s 
twitter page.

According to the minister, 
the Federal Government’s 
proposal is to set up cattle 
colonies and encourage the 
establishments of ranches 
by the private sector, which 
he noted remains the best 
option to stop address the 
farmers-herders problem.

He also stated that a 
sensitization programme 

to educate the herders, 
farmers, communities and 
politicians is underway. 

“We have listened to what 
people have said and we 
recognize people’s rights to 
freedom of expression: but 
let me reiterate once again 
that the government is not 
seizing land of any Nigerian 

to give to herdsmen for them 
to colonize. The programme 
is also not an appeasement 
of the herdsmen at the 
detriment of farmers either,” 
the minister said.

He  a l s o  re f u te d  t h e 
a l l e gat i o n  o f  s e l l  o u t ; 
warning that “if today, we 
as Government and citizens 

d o n ’ t  f i n d  a  p ra c t i c a l 
solution to the problem as 
quickly as possible, it will get 
worse tomorrow”. 

“We didn’t envisage how 
much high voltage emotion 
and politicking this issue 
has generated. We needed 
to educate the herdsmen, 
educate every one of us of the 

JOSEPHINE OKOJIE need to move away from what 
we were doing before that is 
bringing conflicts, avoiding 
cr isis  and making this 
industry more productive.

“I know that the average 
herdsman is more concerned 
about the number of his 
herds than perhaps the milk 
coming out, about the speed 
the cattle can grow and the 
value of the meat, which is 
why he needs education. 
More than this, we also have 
the leaders, the politicians; 
we all need education on 
this,” he added. 

T h e  m i n i s t e r,  w h o 
praised the committee for 
carrying out good job on 
the report, announced that 
members of the committee 
will play a major role in 
implementing the decisions 
of the government after a 
quick study of the report.

While presenting the 
report to the minister of 
agric, Gideon Mshebwalla, 
chairman, Local Organising 
C o m m i t t e e ,  s a i d  t h e 
c o m m i t t e e  i d e n t i f i e d 
lack of  access to land, 

l o w  p r o d u c t i v i t y ,  o l d 
practice of open grazing, 
lack of access to finance, 
inadequate water provision, 
inefficient landholding, poor 
infrastructure and support 
facilities as well as low level 
of extension facilities as 
being the major factors 
militating against optimal 
development of the sector. 

T h e  c o m m i t t e e 
recommended resuscitation 
of the grazing reserves while 
encouraging the private 
sector to invest  in the 
establishment of ranches, 
in addition to the Federal 
Government setting up of 
cattle colonies. 

The committee urged 
the government to provide 
vital infrastructural facilities, 
such as good road network, 
power, improved pasture 
and extension services for 
cattle herders to encourage 
private sector investments 
in ranches while calling for 
the empowerment of agric 
research institutes to provide 
up to date findings for end 
users.

BASF, world’s leading 
chemical company, 
has partnered the 
Global Alliance for 

Improved Nutrition (GAIN) to 
help Nigeria curb post-harvest 
losses currently threatening 
the country’s food security.

B A S F  d e s c r i b e s  t h e 
partnership as a demonstration 
of its commitment towards 

private sector investments 
for infrastructure and much 
needed financial services, as 
well as education and public 
awareness of the status of the 
sector. The results will inform 
the cold chain stakeholders’ 
dialogue and coordination 
necessary for effective cold 
chain development.

“Within the Cold Chain, 
BASF, as the leading provider 
of polyurethane insulation 

and equipment to upscale 
production.    

O l a l e y e  n o t e d  t h a t 
despite the fact that Ogun 
Central Senatorial District 
which consists of six local 
governments can boast of 590 
rice farmers, the number of 
hectares cultivated annually by 
farmers and tons of rice milled 
yearly where too low compared 
to people’s consumption in the 
mentioned local government 
areas let alone exports. 

He however requested 
government and development 
partners such as Banks of 
Industry and Agriculture and 
others to support farmers and 
investors in the entire rice value 
chain, saying it was not only 
proper for government to direct 
its focus on rice production, but 
must also consider processing 
and packaging of the produce 
in order to adequately feed local 
consumption and exports.    

Also speaking, Babatunde 
Ajala, Ogun state manager, BoI 
offered five percent interest rate 
credit facilities to farmers and 
investors within the Ofada rice 
value chain, saying the bank of 
Industry was ready to offer credit 
facilities to Ogun rice farmers 
from the N5 billion Dangote 
Foundation loans dedicated 
for manufacturing,  agro-
processing and merchandising 
of made in Nigeria goods.  

BASF West Africa partners GAIN to cut post-harvest losses in Nigeria BoI, ABEOCCIMA’s 5% interest rate 
to boost rice production in Ogun

ODINAKA ANUDU
RAZAQ AYINLA, Abeokuta

s o l v i n g  t h e  p e r e n n i a l 
challenge of agricultural post-
harvest losses, in line with 
GAIN’s Cold Chain Mapping 
Project currently underway 
in Nigeria. This study aims 
to identify the current cold 
storage capacity of Nigeria 
in both frozen and ambient 
temperature segments.

The mapping outcomes 
will provide information that 
can be utilised to stimulate 

As par t  of  ef for ts  to 
c o m p l e m e n t  O g u n 
s t a t e  g ov e r n m e n t ’s 

investment in Ofada rice 
production recently launched 
in the state, Abeokuta Chamber 
of Commerce, Industry, Mines 
and Agriculture (ABEOCCIMA) 
has partnered with the Bank 
of Industry (BoI) to vigorously 
drive  and boost production, 
processing and packaging of 
locally produced rice. 

The move to boost the 
entire value chain of rice, 
especially the Ofada variety, 
was borne out of the efforts of 
ABEOCCIMA, an organised 
private sector platform based 
in Abeokuta, Ogun state capital, 
having observed the peasant 
like agricultural practice and 
investments among Ofada rice 
farmers. 

Speaking at a Stakeholders’ 
forum aimed at scaling up 
of Ofada rice production 
organised by ABEOCCIMA 
in Abeokuta recently which 
was held in conjunction 
with BoI and the ministry of 
agriculture, Wasiu Olaleye, 
president of ABEOCCIMA 
declared that investment in 
Ofada rice production was still 
at peasant level and needed 
urgent intervention in terms 
of training, credit facilities 

solutions globally for more 
than 150 years, is the right 
partner to help develop 
the Cold Chain of Nigeria. 
Our three innovative and 
energy-efficient polyurethane 
insulation materials for the 
cold chain have contributed 
to food preservation globally,”  
Jean-Marc Ricca, managing 
director, BASF West Africa, 
said while speaking on the 
partnership.

“A s  a n  o r g a n i s a t i o n 
that invests in Research 
a n d  D e v e l o p m e n t ,  w e 
will continue to challenge 
conventional packaging for 
a sustainable future,” he said.

Reiterating the value that 
the partnership is expected 
to bring, Augustine Okoruwa, 
senior project manager for 
Post-Harvest Loss Alliance for 
improved Nutrition (PLAN), 
said BASF, with its strong focus 
on innovation and successes 
recorded in the development 
of sustainable solutions in 
the cold chain storage value 
chain, is a veritable partner 
in this journey of identifying 
and bridging the existing wide 
gap in the Cold Chain in West 
Africa.

The outcomes of the Cold 
Chain Mapping Project are 
expected to be released not 
later than April 2018. 



T
he future of the workforce 
is one of the biggest issues 
facing CEOs today. It’s 
abundantly clear to all that 
artificial intelligence, big 

data analytics and advanced robotics 
make it possible for machines to take 
on tasks that once required a person 
to do them. How should companies 
prepare to thrive in this world?

Views on what to expect vary dra-
matically. By some accounts, almost 
half of all jobs in the U.S. economy 
could be made obsolete. Others have 
described how intelligent machines 
will actually create jobs. Some people 
even talk about a world of superabun-
dance where work will be all about 
pursuing your passions.

Most companies are already mov-
ing rapidly to acquire new technologi-
cal capabilities. In a new Accenture 
survey of 1,200 global C-level execu-
tives, 75% say that they are currently 
accelerating investments in AI and 
other intelligent technologies. And 
72% say that they are responding 
to a competitive imperative — they 
recognize the need for new tools to 
keep up with rivals. Some companies 
are transforming themselves into 
“intelligent enterprises,” in which 
all processes are digitized, decisions 
are data-driven and machines do 
the heavy lifting — both physical and 
cognitive.

So, there’s a great deal at stake 
in the debate over productivity and 
jobs. Leaders must understand the 
debate and be prepared to address 
tough questions: What kind of new 
skills do we need? How should we 
be organized? How can we bring our 
people along with us, in a way that 
benefits everyone?

We’ve identified five schools of 
thought in this debate.

THE DYSTOPIANS: Man and ma-
chine will wage a Darwinian struggle 
that machines will win. AI systems will 
take on tasks at the heart of middle- 
and high-skill jobs, while robots 
perform menial work. The result will 
be massive unemployment, falling 
wages and wrenching economic dis-
location. Falling incomes will have 
grave consequences in places like the 
United States and Europe, where con-

S H A P I N G  P E O P L E  I N T O  A  T E A M    
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sumption accounts for 56% and 69% of 
gross domestic product, respectively, 
requiring new social supports, such as 
a universal basic income.

THE UTOPIANS: Intelligent ma-
chines will take on even more work, 
but the result will be unprecedented 
wealth, not economic decline. AI and 
computing power will advance in 
the next two decades to achieve “the 
singularity” — the moment when ma-
chines are able to emulate the work-
ings of the human brain in its entirety. 
Human brains will be “scanned” and 
“downloaded” to computers and bil-
lions of replicated brains will do most 
of the cognitive work, while robots do 
all the heavy lifting. Economic output 
could double every three months. The 
singularity may even lead to a world 
where little human labor is required, 
a universal income program covers 
basic needs and people apply their 
talents only to meaningful pursuits.

THE TECHNOLOGY OPTIMISTS: 
A burst of productivity has already 
begun but is not captured in official 
data because companies are still 
learning how intelligent technologies 
can change how they operate. When 
companies do take full advantage of 
these technologies, a leap in produc-
tivity will produce a digital bounty — 
creating both economic growth and 
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will be transferred to machines, then 
reconfigure jobs by adding new tasks 
or creating entirely different roles 
that are needed for managing intel-
ligent technologies. A factory worker, 
for example, can be trained to run 
robots. AI systems also need human 
help to train and correct algorithms 
and override fallible machine judg-
ment. For example, at Stitch Fix, an 
online clothing subscription service, 
3,400 human stylists work with an AI 
recommendation engine to make per-
sonalized suggestions for customers.

MAKE EMPLOYEES YOUR PART-
NERS IN BUILDING THE INTEL-
LIGENT ENTERPRISE. To strike the 
right balance between investing in 
intelligent technologies and maintain-
ing existing businesses, companies 
need help from their employees. In 
our research, we’ve found that em-
ployees are far more willing to master 
new technologies than employers ap-
preciate. Investments in both technol-
ogy and training will help companies 
make a smooth transition to the intel-
ligent enterprise. Companies that do 
this stand to outperform competitors 
because they will unleash the human 
talents that machines still can’t match 
and that are essential to growth — 
creativity, empathy, adaptability and 
problem-solving.

The debate over technology and 
jobs will rage on. Business leaders 
must follow this debate — and par-
ticipate in it, too. And much more 
research is needed to fully understand 
the implications of intelligent tech-
nologies on work. In the meantime, 
companies that actively seize control 
of what can be done to prepare will 
position themselves to thrive in this 
exciting new era.

(Mark Knickrehm is group chief 
executive for Accenture Strategy.)

(The author thanks his colleagues at 
Accenture Research, Svenja Falk, 
David Light and Geoffrey Lewis, for 
their contributions to this article.) 

How will AI change work? Here are 5 schools of thought

improvements in living standards 
not counted in GDP. However, based 
on current trends, this bounty won’t 
be distributed evenly, and many jobs 
will be displaced. To avoid negative 
income and employment effects, there 
will be a need to invest in education 
and training.

THE PRODUCTIVITY SKEPTICS: 
Despite the power of intelligent tech-
nologies, any gains in national pro-
ductivity levels will be low. Combine 
that with headwinds from  aging 
populations, income inequality and 
the costs of dealing with climate 
change, and the United States will 
have near-zero GDP growth. In the 
end, there isn’t much to do except 
brace for stagnant growth in advanced 
economies.

THE OPTIMISTIC REALISTS: 
Digitization and intelligent machines 
can spur productivity gains that match 
previous technology waves. Produc-
tivity will advance rapidly in certain 
sectors and for high-performing 
companies. New jobs will be created, 
but intelligent technologies may exac-
erbate the trends of the recent past, in 
which demand rose for both high- and 
low-skill workers whose jobs could be 
easily automated, while demand for 
middle-skill workers fell.

THREE ACTIONS FOR SHAPING 

THE FUTURE
Our crystal ball for what things 

might look like in 10 years is cloudy. 
What we do know is that business 
leaders must take steps now to shape 
their workforces for the emerging 
intelligent enterprise. Our research 
and experience point to three critical 
imperatives:

USE TECHNOLOGY TO AUG-
MENT HUMAN SKILLS AND RE-
INVENT OPERATING MODELS. 
Companies that think beyond labor 
substitution and cost savings will see 
a much greater payoff. For example, 
a new class of adaptive robots can 
function safely alongside workers 
and take on difficult and tedious 
work. At BMW’s Spartanburg, South 
Carolina, plant, robots are installing 
door-sealing gaskets, an awkward and 
tiring job for workers. This speeds up 
the line, improves quality and gives 
workers more time to do higher-value 
work. Researchers estimate that us-
ing adaptive robots in this way could 
cut time wasted on non-value-added 
work by 25%.

TAKE THE OPPORTUNITY TO 
REDEFINE JOBS. Companies cannot 
optimize their investments if they have 
the same old job descriptions. Execu-
tives should assess the tasks that need 
to be done, anticipate which ones 
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Toyota picks software 
to manage global 
supply chain
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ExecutiveMotoring
New Peugeot 3008 SUV debuts in Nigeria today

PAN Limited revenue hits N5.3bn in 2017

A 
new chapter will 
be opened in the 
Nigerian auto mar-
ket today inside 
the Land Mark 

Event Centre in Lekki, La-
gos with the planned launch 
of the all-new Peugeot 3008 
Sport Utility Vehicle in what 
industry followers predicted 
will be a game changer in the 
SUV segment.

The launch of the drastical-
ly revamped, new generation 
Peugeot 3008 SUV by PAN Ni-
geria Limited will be a major 
push to the leading local auto 
assembly plant in the country 
in its quest to further expand 
its market share and boost 
corporate bottomline.

The new SUV which is 
well equipped with all the 
trappings of a luxury, safety, 
comfort and technology will 
be competitively-priced com-
pared to competition.

The Peugeot 3008 SUV has 

A
gainst all the heavy 
and high tidal 
waves ravaging the 
country like wild 
fire, including, but 

not restricted to economic 
recession, declining value of 
the naira, access to forex and 
erosion of infrastructure in the 
society and harsh operating 
environment which has seen 
PAN Nigeria Limited market 
share drop from 12 percent in 
2016 to 8 percent in 2017, the 
Peugeot automobile assembly 
plant has been able raise its 
‘head’ above troubled waters.

Making this known recent-
ly during the Peugeot Dealers 
Convention And Awards Night 
held at the Ceremonial Cano-
pies in Kaduna   Ibrahim Boyi, 
Managing Director/CEO of 
PAN Nigeria aslo disclosed that 
while the automobile com-
pany’s market share suffered a 
4% drop, its recevnue grew by 
65percent (to N5.3 billion from 
N3 billion) with 78% increase 
in operating profit (to N719 
million from N405 million). He 
attributed this positive outlook 
of the company to the commit-
ment of both the dealers and 
staff to the brand and efforts in 

seen a significant upgrade on 
the design front, compared to 
its predecessor. Comparative-
ly, the first generation sported 
a half-and-half look between 
an SUV and a multi-purpose 

delivering the Peugeot promise 
to its customers.

During the night and glitz 
and razzmatazz laced with 
cultural group song rendition 
that captured all the specially 
selected songs in some Nige-
rian languages by the invited 
guests present, PAN recog-
nised and rewarded all dealers 
with share of incentives from 
direct sales, based on their in-
dividual performances. 

Prices and other laurels 
were awarded to the best vehi-
cle sales dealer, best aftersales 
dealer and the best spare parts 
sales dealer. PAN’s marketing 
and sales staff was also recog-
nised in the areas of best sales 
performance, most valuable 
contribution in aftersales and 
innovation.

The company’s chief ex-
ecutive officer said that in 
2017,   PAN recovered key cus-
tomers such as Central Bank 
of Nigeria, Federal Inland Rev-
enue Service (FIRS), and also 
acquired other new corporate 
fleet buyers such as First Bank 
of Nigeria (FBN), and Reckitt.

He pointed out that in or-
der to sustain these achieve-
ments and pursue the drive 

vehicle. This generation, how-
ever, now looks like a proper 
crossover.

Improvements don’t 
just stop at exterior styling, 
though. Inside, the 3008’s 

to market leadership, PAN’s 
customers must be on con-
tinuous improvement and at 
highest levels of excellence.   
To achieve set goals he said, 
the combined factors of ac-
curate, affordable and respon-
sive aftersales care, therefore 
becomes the most important 
lever of management.

According to him, ‘’It is in 

high-tech cabin looks like 
something straight out of ‘Star 
Trek’, thanks in part to Peuge-
ot’s i-Cockpit.

Its sleek exterior, futuristic 
cabin and several unorthodox 

this regard that PAN convened 
the aftersales workshop in No-
vember last year and adopted 
sweeping reforms and up-
grade to its aftersales struc-
ture, including timely suppy of 
affordable and genuine spare 
parts. The auto assembler un-
dertook to provide diagnos-
tics tools free of subscription/
license rental, in addition to 

features take it on a journey to 
explore unchartered territo-
ries of the Sport Utility Vehicle 
(SUV) segment.

Combining style, ath-
leticism, and efficiency, the 

other aftersales support’’.
In 2018, PAN management 

plans to vigorously pursue this 
singular objective across the 
dealership network and after-
sales service points. In order 
to expand standard aftersales 
care to all modern automobile 
owners, especially Peugeot, 
PAN floated with it called the 
Shade Tree Youth Empower-

... Combines style, athleticism, efficiency and luxury

…As operating profit grew by 78%

Uber looks to 
profitability ahead 
2021, says CEO

2017 Passenger 
train records slight 
drop in 2017
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ment Initiative (STYEI) as a 
quick and standard primary 
auto care solution. This will 
make it easy to access proper 
care across the country. 

The STYEI will not compete, 
but complement the dealership 
workshops. They are off-shoots 
of the dealership worskshops 
for supervision and mentoring 
and will also be channels for 
genuine spare parts distribu-
tion. Boyi enjoined other deal-
ers/PSCs to support the ini-
tiative for the ultimate benefit of 
all automobile owners. 

In the course of 2018, PAN 
plans to pursue compliance 
with brand standards in terms 
of customer experience and 
processes for other sales ser-
vices. It hopes to promote the 
development of the blue box 
and expand the dealership 
footprints across the country.

The company CEO main-
tained that the philosophy of 
PAN and the Peugeot brandd 
is built around the customer. 
From the design of the blue 
box, to the design of the vehi-
cle and after sales ervice work-
shops, the customer is central: 
his or her comfort, safety, sat-
isfaction and value for money. 

L-R. GM Sale & Marketing Peugeot Automobile Nigeria, Bawo Omagbitse, Executieve Director Finance, 
Jumat Alli-Oluwafuyi, Abubakar Abubakar SA to MD Kaura Motors, and overall winner Dealership Net-
work car sales, MD/ CEO Peugeot Automobile Nig. Ibrahim Boyi and Manager Human Capital Re-
sources PAN, Nazifi Rufai.

Peugeot 3008 SUV fits the ex-
acting needs of the premium 
segment in the country, pro-
viding the best of all worlds to 
both drivers and passengers 
alike.

Apart from its distinctive 
style, it represents the brand’s 
move towards improving ef-
ficiency while delivering an 
even greater power output 
compared to previous mod-
els,” Boyi said. “This explains 
Peugeot’s decision to match 
the 3008 SUV with a 1.6-liter 
turbocharged petrol engine.

Turbo-charging has the 
PSA France to create smaller 
engines which have better fuel 
consumption, more power, 
and significant reductions in 
weight, allowing for an un-
compromising performance 
in every drive.

Regarded as a game-
changer for Peugeot, the New 
3008 SUV in particular boasts 
of groundbreaking technology 
and design never before seen 

Continues on page 30



Range Rover will add coupe to flagship

New Peugeot 3008 SUV debuts...

Uber looks to profitability ahead 2021, says CEO
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T
oyota has picked 
an Ottawa com-
pany’s logistics 
software to man-
age its global sup-

ply chain. While the financial 
terms of the deal were not 
disclosed when the deal was 
announced last week, the 
automaker, which has three 
assembly plants in Ontario, 
will use the cloud-based 

Toyota picks software to manage 
global supply chain

RapidResponse by Kinaxis to 
speed information-sharing 
across departments and with 
suppliers and vendors.

RapidResponse will allow 
Toyota to “unify the com-
pany’s global demand and 
supply planning between 
its sales and production di-
visions, and to help better 
manage vehicle and unit vol-
ume,” Kinaxis said.

The software brings all 
the data systems end-to-end 
within a single supply chain, 

Uber Technologies Inc., 
whose losses have 
piled up in the quest for 

growth around the world, will 
be profitable within three years, 
said CEO Dara Khosrowshahi.

Bending the company’s fi-
nancial trajectory out of the red 
would be a dramatic shift for 
the global ride-hailing service, 
which has been losing billions 
of dollars per year. Speaking 
to Bloomberg News Editor-in-
Chief John Micklethwait at the 
just ended World Economic 
Forum in Davos, Khosrowshahi 
said that even as the company 
would continue to be aggressive 
about expansion, it was finding 
ways to be more efficient.

Almost six months into his 
tenure leading Uber, Khosrow-
shahi is attempting to reverse 
what has been an unprec-
edented period of turmoil. The 
company is facing various gov-
ernment investigations, allega-
tions of sexual harassment and 
increasing competition from 
rivals around the world, add-
ing that his goal for 2018 is to 
“get back to normalcy” after the 
challenges left by former CEO 
Travis Kalanick.

whether it be supply, de-
mand, inventory or logistics 
into a single place.

RapidResponse identifies 
any number of scenarios and 
allows an OEM to deal with 
them almost immediately. 
If a shipping company goes 
bankrupt or a union strikes 
a supplier for example, the 
OEM knows almost immedi-
ately and can adjust accord-
ingly.

“RapidResponse lets you 
know sooner and act faster, 

He said the company was 
investing heavily in autono-
mous car technology and that it 
would begin adding the cars in 
some cities within 18 months. 
The vehicles will at first only 
carry passengers on select 
routes that will expand over 
time.

The company is also de-
veloping vehicles that will fly 
people to certain destinations 
within cities that he predicted 
will be available for customers 
within 10 years.

leading to reduced decision 
latency, and improved op-
erational and financial per-
formance,” Kinaxis said in a 
statement.

Kinaxis CEO John Sicard 
said the software will “help 
Toyota instantly create what-
if scenarios and better under-
stand the impact of various 
supply change management 
strategies to create positive 
outcomes.” RapidResponse 
is already being used by Ford 
Motor Co. and Nissan.

Khosrowshahi has said he 
wants to take Uber public as 
early as next year, a process 
that would open the company’s 
financial performance up to 
more scrutiny. The company 
recently finalized a deal that 
makes the Japanese technology 
conglomerate SoftBank Group 
Corp. its largest shareholder.

Rajeev Misra, a SoftBank 
executive joining Uber’s board, 
suggested in a recent interview 
with the Financial Times that 
Uber focus on core markets 

There are very strong 
indications that Land 
Rover’s Range Rover 

subbrand will get a new flag-
ship to boost its upscale am-
bitions. Under the new busi-
ness plan, the Range Rover 
Coupe SV will be Land Rov-
er’s most expensive model 
to date when it goes on sale 
later this year. 

In a statement credited 
to Land Rover’s head of de-
sign, Gerry McGovern, said 
the Range Rover would have 
“peerless refinement and 
breathtaking exterior propor-
tions.” The three-door model 
will debut at the Geneva auto 
show on March 6 this year.

The SUV is based on the 
Range Rover, rather than the 
Range Rover Sport will cost 
more than Land Rover’s cur-
rent most expensive model, 
Range Rover SVAutobiogra-
phy supercharged V8, which 
starts at the 177,000 pounds 
($249,000). It is expected to 

use the same 5.0-liter V-8 
engine. “It will be the most 
expensive Range Rover ever,” 
a company spokesman con-
firmed, without giving a 
price.

The Range Rover Coupe 
SV will be limited to 999 ex-
amples and will be modi-
fied by Jaguar Land Rover’s 
Special Operations facility in 
Warwickshire, England.

The three-door layout 
is homage to Land Rover’s 
original Range Rover, which 
debuted in 1970 as a three-
door. The original Range 
Rover helped to create the 
market for luxurious, well 
equipped off-roaders.

Land Rover currently of-
fers a three-door version 
of the Range Rover Evoque 
compact crossover, while 
most other manufacturers 
have dropped three-door 
models. The BMW X6 and 
Mercedes GLE Coupe have 
five doors.

in previous models.
Complementing the SUV’s 

high-powered, low displace-
ment engine is a body that is 
100kg lighter than its prede-
cessor. Combining these ele-
ments produces an optimal 
power-to-weight ratio that 
puts the vehicle ahead of its 
competitors.

The vehicle is lighter, yet 
more agile and responsive 
than previous generation 
model. This further disproves 
the common notion that high-
er displaced engines are more 
suitable for SUVs,” he added.

Boasting of a sleek and 
ultra-modern exterior, the 
Peugeot 3008 SUV leaves an 
unmistakable impression on 
the senses as it displays char-
acter and strength. Its wide 
checkered grille highlights the 
athletic look of the vehicle, 
while its signature feline LED 
front headlamps, long bonnet, 
large wheels, and high ground 
clearance denote a confident 
SUV stance.

The distinct look is com-
pleted by a roof finishing that 
suggests an air of sophisti-
cation, as it appears to float 
through the aid of tasteful 
chrome highlights.

Inside, the driving experi-

ence is immediately ampli-
fied through Peugeot’s next 
generation iCockpit that has 
a 12.3-inch all-digital instru-
ment panel. With its advanced 
ergonomics, modern display 
panel, and interactive touch-
screen, drivers and passen-
gers are immersed in a mod-
ern digital world.

The arrival of the New 
Peugeot 3008 SUV is com-
ing barely two months after 
the Peugeot 301 Midlife won 
scooped Car-Of-The-Year 
Award 2017 in Nigeria during 
an annual award being organ-
ised by the Nigeria Auto Jour-
nalists Association (NAJA). It 
has earlier won the coveted 
award from NAJA the previous 
year.

According to Haroun 
Malami, Head Of Corporate 
Communications, PAN Nige-
ria Limited on behalf of Ibra-
him Boyi, Managing Director/
Chief Executive, while speak-
ing with BusinessDay motor-
ing on telephone, he said, “As 
part of our goal to be the lead-
er in providing customer-cen-
tric experiences in the coun-
try’s automotive industry, we 
are making a commitment to 
our New 3008 SUV customers 
that they will be treated to an 
experience unlike any other.

Continued from page 29
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such as the U.S., Europe, Latin 
America and Australia. In the 
interview at Davos, Khosrow-
shahi disagreed, saying the 
company would be “leaning 
forward” to expand.

Since taking over as CEO 
last summer, Khosrowshahi 
has been on a charm offensive 
to improve the company’s im-
age. He said the company must 
work more closely with regula-
tors rather than the more com-
bative approach it took with 
Kalanick.



RailBusiness
Local and global rail news as it breaks
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T
here has been a 
marginal drop in 
the mass tran-
sit train of pas-
sengers from the 

over 20 million passengers 
in 2016 to 18, 796, 26 to vari-
ous parts of the country. The 
drop in passenger train was 
however off-set by a mas-
sive boost in the freight 
train services with 95, 417 
tons of cargoes and 3, 360 
wagons recorded in the year 
2017. The items conveyed 
included fertilizers, bonded 
containers, pipes, among 
others. 

Jerry Oche, the Nige-
rian Railway (NRC) Dis-
trict Manager for Lagos,     
attributed the decline to 
the reduction in the train 
movement owing to the 
ongoing construction of La-
gos-Ibadan standard gauge 
service.

He disclosed that the 

One of Latin America’s 
biggest rail-based lo-
gistics operators has 

signed an agreement with 
GE Transportation to have 
‘Trip Optimiser’ technology 
installed in its fleet of loco-
motives.

From this year, Rumo will 
have GE’s on-board train 
control system in its loco-
motives on the North and 
Sao Paulo lines, the first step 
in transforming them from 
manual trains to fully auto-
mated ones.

Once installed the tech-
nology will learn the trains’ 

NRC has been moving con-
tainers for freight forward-
ers, shipping and logistics 
companies as well as the 
China Civil Engineering 
and Construction Company 
(CCECC), the contractor 
handling the standard gauge 
project by helping them to 
evacuating their equipment 
from the port, saying, “We 
are getting paid for this”.

Jerry Oche said the MTT 
which used to run 16 times 
in a week has been reduced 
to 12 for smooth progress 
of work, saying, “We want 
to ensure the completion of 
the standard gauge.

Figures from the Nigeria 
Railway Corporation (NRC) 
showed that the figures 
comprise 16,596, 42 Mass 
Transit Train (MTT) passen-
gers from Ido to Ijoko, Ogun 
State and Apapa to Ijoko; 
198,837 passengers of the 
Diesel Multiple Unit (DMU) 
train which is the equiva-
lence of a Business Class 

train plying Ido-Ijoko and 
Apapa while 21, 147 travelled 
on the express Lagos-Kano 
on Fridays.

For the Mass Transit 
Trains passengers, January 
recorded the highest turnout 
with 161, 075 followed by Au-
gust with 158, 907 while the 
train conveyed 154, 335 pas-
sengers in November.

The last quarter of last 
year witnessed a drop in 
passenger movement. While 
over 15,000 DMU passengers 
were recorded in the third 
quarter covering June, July 
and August, the figure de-
clined to 11, 324 in Decem-
ber, 2017. The figure however 
slumped to 101, 748 in De-
cember, 2017.

On the other hand, the 
express train which recorded 
3, 861 passengers in the first 
month of the year under review 
recorded 2, 327 passengers in 
the last month of the year.

The freight movement 
shored up by over 400 per 

2017 Passenger train records slight drop in 2017 

cent following the com-
mencement of massive evac-
uation of containers from 
Apapa Port which the NRC 
commenced towards the 
end of the year.

With the emergency 
evacuation aimed at reduc-
ing congestion in the port, 
the NRC operates two trains 
daily from Monday to Sun-
day. A train can evacuate 20 
units of 40 ft containers or 40 
units of 20 ft containers.

A cross section of Nigeri-
ans who would prefer trav-
elling by train that spoke to 
BusinessDay on the devel-
opment in the rail sector say 
that, they expect more effort 
from the authorities con-
cerned to further develop 
both the passenger trains 
service and that of cargo 
movement as a way of re-
moving the pressure off the 
Nigerian roads which has 
suffered many years of ne-
glect by successive adminis-
trations.

Stuttgart 21
Dogged by controversy 
over its environmental im-
pact and escalating costs, 
Stuttgart 21 hit the head-
lines again at the end of 
last year when it emerged 
the project was facing an-
other cost escalation and 
further delays. The cost 
of the project is now ex-
pected to rise by a further 
e1.1bn to e7.6bn, plus a 
contingency which could 
take the final bill to around 
e8bn, while completion 
has been pushed back by 
three years to 2024.

 
London Elizabeth Line
Crossrail, Europe’s larg-
est infrastructure project, 
will reach an important 
milestone in December 
with the start of Elizabeth 
Line services between 
London Paddington and 
Abbey Wood. The 118km 
line will link Reading and 
Heathrow Airport with 
Shenfield in the east and 
Abbey Wood via a 21km 
twin-bore tunnel under 
central London, relieving 
the core section of London 

first high-speed railway. 
A Tangiers - Casablanca 
journey time of 2h 10min 
is envisaged, compared 
with 4h 45min today.

 
GPSO (Bordeaux-

Toulouse/Dax)
Speaking at the open-

ing of the Bretagne - Pays 
de la Loire high-speed line 
in July 2017, French presi-
dent Mr Emmanuel Ma-
cron hinted at his policy 
on the expansion of the 
high-speed network when 
he said “the dream of the 
next five years should not 
be a big new project like 
this.” If he is true to his 
pledge of fixing France’s 
“everyday” infrastructure, 
the axe looks likely to fall 
on one or more major 
projects this year.

Topping the list of the 
next-generation of high-
speed lines is the e8.3bn 
Grand South-Western 
Railway Project (GPSO) 
will extend TGV Sud-Eu-
rop Atlantique from Bor-
deaux to Toulouse and 
Dax.

A decision on GPSO is 

GE to install ‘Trip Optimiser’ in Brazil’s railway
characteristics, create an 
optimal trip profile, and then 
automatically control loco-
motive throttle and brakes 

for a more fuel efficient jour-
ney.

GE Transportation’s Latin 
America commercial direc-

tor Danilo Miyasato said that 
Trip Optimiser will not only 
increased rail productivity 
but “radically change logis-
tics for the better”.

Rumo technology direc-
tor Rubio Potzmann added: 
“When integrated with our 
global technology strategy, 
it will bring considerable 
precision in the movement 
of freight, generating greater 
efficiency for our operation.

“Beyond that, the benefits 
of reducing fuel consump-
tion extend beyond our own 
operations to the broader so-
ciety as well.” He stated.
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Underground’s Central 
Line. Construction began 
on the £14.8bn project in 
2009 and the line will be-
come fully operational in 
December 2019.

 
Inland Rail
The $A 10bn ($US 

7.7bn) Inland Rail proj-
ect will create a 1700km 
freight corridor linking 
Brisbane and Melbourne, 
with around 600km of 
new line. The project will 
relieve congestion on 
the coastal route via Syd-
ney and cut the distance 
by rail from Brisbane to 
Melbourne by 200km. 
Detailed design for the 
Parkes - Narromine and 
Narrabi - North Star sec-
tions will be completed in 
mid-2018, enabling these 
stretches to move to the 
construction phase.

 
Kenitra - Tangiers 

high-speed line
Due to open in June, 

the 183km Tangiers - 
Kenitra line will be Africa’s 

expected early this year 
when the government 
presents its future infra-
structure programme.

 
Mexico City-Toluca
Five years ago the elec-

tion of Mr Enrique Peña 
Nieto as president of Mex-
ico looked as if it would 
usher in a new age of rail 
investment, with the gov-
ernment revealing plans 
to invest $US 9.4bn in 
13 passenger and freight 
projects. Sadly much of 
this fell by the wayside, 
including the flagship 
Mexico City - Querétaro 
high-speed line, although 
a notable survivor of this 
programme, a 57.7km 
standard-gauge interur-
ban line from Toluca to 
Mexico City, is set to open 
in April. The line will car-
ry 230,000 passengers a 
day with a 39-minute trip 
between Zinacantepec 
and an interchange with 
Mexico City Line 1 at Ob-
servatorio.

Rail projects to watch in 2018 (III)

…As freight services see growth
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Live @ the Stock exchange

Stock market extends gain by 0.42%

N
igerian stock 
market  ex-
tended gains 
on Tuesday 
a s  t h e  A l l 

Share Index (ASI) increased 
by 0.42percent.

The All  Share Index 
closed at 44,493.79 points 
against the preceding day 
close of 44,306.48 points 
while Market Capitali-
sation rose to N15.950 
trillion against preced-
ing day close of N15.883 
trillion.

The volume of stocks 
t r a d e d  i n c r e a s e d  b y 
5 2 . 9 6 p e r c e n t ,  f r o m 
573.35million to 876.97mil-
lion, while the total value of 
stocks traded increased by 
26.38percent from N5.879 
billion to N7.430 billion in 
8,780 deals.

Guinness Nigeria Plc 
recorded the highest price 
increase from trade-open 
level of N110 to N113 at the 
close of trading, which in-
dicates N3 gain or 2.73per-
cent. Beta Glass Nigeria 

                     ASI (Points) 44,493.79
DEALS (Numbers)    8,780.00
VOLUME (Numbers) 876,976,096.00
VALUE (N billion) 7.430
 MARKET CAP (N Trn  15.949

Market Statistics as at    Tuesday 30 January 2018Top Gainers/Losers as at  Tuesday 30 January 2018

GAINERS

GUINNESS N110 N113 3
BETAGLAS N59.4 N62.35 2.95
DANGCEM N268 N270 2
PRESCO N70 N71 1
STANBIC N45 N46 1

LOSERS

Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

NESTLE N1500 N1470 -30
SEPLAT N692.6 N685 -7.6
CCNN N18 N17.6 -0.4
UNILEVER N44.5 N44.2 -0.3
AIRSERVICE N5.6 N5.35 -0.25

Plc rose from N59.4 to 
N62.35, up by N2.95 or 
4.97percent.

Dangote Cement Plc 
gained N2, from N268 to 
N270, up by 0.75percent. 
Presco Plc rallied by N1, 
from N70 to N71, up by 
1.43percent; while Stanbic 
IBTC Holdings Plc gained 
N1 or 2.22percent, from 
N45 to N46.

The year-to-date (YtD) 
returns stood at 16.34per-
cent Tuesday as 33 stocks 
gained while 24 stocks lost.

WASRA restates commitment to build 
enduring regulatory framework

The West African 
Securities Regu-
lators Association 
(WASRA) held its 

fourth Executive Council 
meeting on Tuesday Janu-
ary 23, 2018 in Rabat, Mo-
rocco on the sidelines of 
the fortieth Annual meeting 
and conference of the Afri-
can Middle East Regional 
Committee (AMERC) of the 
International Organisation 
of Securities Commissions 
(IOSCO).

The meeting which was 
in continuation of efforts to-
wards building an enduring 
regulatory framework for 
the integration of the capital 
markets in the West African 
Sub Region, held with the 
full attendance of all the 
members of the Executive 
Council.

The session, chaired by 
Mory Soumahoro, Execu-
tive Secretary of Le Con-
seil Regional de l’Epargne 
Publique et des Marches 
Financiers  (CREPMF ) 
Abidjan, focused on im-
portant issues including 
a review of the Associa-
tion’s charter to reflect 
current market dynamics 
to meet emerging reali-
ties and improved liaison 
between the Association 

and stakeholders, includ-
ing the Economic Commu-
nity of West African States 
(ECOWAS), West African 
Capital Market Integration 
Council (WACMIC) and 
West African Monetary 
Institute, towards ensuring 
the required inclusiveness 
for a successful integration 
process; harmonization of 
the regulatory framework 
of member states for ease 
of cross border transac-
tions and supervision, and 
capacity building.

Other members pres-
ent at the meeting were the 
chief executive officers of 
the Securities and Exchange 
Commissions of Nigeria and 
Ghana, Abdul Zubair and 
Daniel Ogbarmey Tetteh 
respectively.

The Council reiterated its 
resolve to ensure a strong and 
workable structure to boost 
the integration aspiration, 
forestall regulatory arbitrage 
and enhance the orderly 
growth and development 
of the markets in the Sub 
Region.

Bearing in mind the rel-
evant principles of IOSCO, 
the global standard setter 
for securities regulation, 
the Council seeks, in addi-
tion to the foregoing major 

On the losers table, Nes-
tle Nigeria Plc lost N30 or 
2percent, from N1,500 to 
N1,470; Seplat Petroleum 
Development Company 
Plc declined from N692.6 
to N685, down by N7.6 or 
1.10percent.

Also,  Cement  Com-
pany of Northern Nigeria 
Plc declined by 40kobo or 
2.22percent, from N18 to 
N17.6; while Unilever Nige-
ria Plc declined from N44.5 
to N44.2, down by 3kobo or 
0.67percent. 

…market capitalisation rises by N67bn plans, to ensure transpar-
ent, fair and efficient mar-
kets, strengthen investor 
protection and confidence, 
and reduce the incidence 
of systemic risks within the 
sub Region.

The Council resolved to 
speed up all necessary steps 
towards increased cross bor-
der transactions between 
players in the respective 
member countries. It noted 
the progress achieved so 
far, with satisfaction, and 
resolved to rededicate its 
energy towards improved 
collaborations between mar-
ket players in the Sub Region 
in 2018.

Speaking at the end of the 
meeting, the Acting Director 
General, SEC Nigeria, Abdul 
Zubair, noted the imperative 
of a cohesive collaboration 
between the relevant regu-
lators,  operators and other 
stakeholders in West Africa, 
and the need to ensure that 
adequate resources are de-
voted to building a strong 
and competitive regional 
market that will rank at par 
with the markets of other re-
gions of the world, and more 
importantly, in the areas of 
transparency, disclosure, ef-
ficiency, accountability and 
indeed, investor protection.

Stanbic IBTC Imaan Fund donates to charities

Stanbic IBTC Asset 
Management Limited 
has donated the non-
permissible income 

of its Shariah compliant mu-
tual fund - the Stanbic IBTC 
Imaan Fund, to a registered 
charity, in line with the prin-
ciples of Shariah.

 The Stanbic IBTC Imaan 
Fund, which was originally 
introduced to private inves-
tors in 2011 as a Shariah 
compliant portfolio, has the 
primary objective of achiev-
ing long-term capital appre-
ciation of its assets by invest-
ing in Shariah-compliant 
equity securities approved by 
the Shariah Advisory Com-
mittee of Experts (ACE). The 
Fund invests a minimum of 
60 percent of its assets in eq-
uities of Shariah-compliant 
companies listed on the Ni-
gerian Stock Exchange while 
retaining a maximum of 40 
percent in non-interest bear-
ing fixed income securities 

(Sukuk). The Fund prohibits 
investments in businesses 
that sell or produce alcohol, 
tobacco, pork products, con-
ventional financial services, 
(banking, insurance, etc.), 
weapons, defense products 
and entertainment.

 The non-permissible in-
come, which constitutes a 
certain percentage of the 
fund’s dividend income, is 
usually donated to chari-
ties that have gone through 
screening and approval by 
ACE. The screening is un-
dertaken to ensure that the 
benefiting charities are not 
involved in any activity that 
is contrary to Shariah prin-
ciples. 

The formal presentation 
of cheques to ACE in the 
sum of N787,037.02 was 
made in Lagos on Thursday, 
January 25, 2018, with the 
parties expressing optimism 
that it would help in attain-
ing the objective of sup-

porting the vulnerable and 
under-privileged in society.

 Chief Executive, Stan-
bic IBTC Asset Management 
Limited, Mrs. Bunmi Dayo-
Olagunju, said as a company 
with strong corporate gover-
nance, adherence to ethical 
conduct, underlined by pro-

bity and transparency, will 
remain cardinal operational 
principles.

 The Stanbic IBTC Imaan 
Fund, she said, is tailored to 
meet the needs of those seek-
ing investments compliant 
with their religious principles 
and beliefs, and specifically 

targeted at people seeking 
conformity with their religious 
beliefs and ethics.

 The pooled funds are 
invested in Shariah-compli-
ant equity and non-interest 
bearing fixed income securi-
ties. The minimum subscrip-
tion amount into the fund 
is N5,000 and subsequent 
investments of N5,000.00, 
Dayo-Olagunju disclosed, 
noting that Stanbic IBTC As-
set Management Limited has 
amassed impeccable wealth 
of experience and expertise 
in managing funds on behalf 
of savings schemes, institu-
tional and corporates bodies 
and high net-worth individu-
als for over two decades.

 “Mutual funds offer in-
vestors the advantages of 
portfolio diversification and 
professional management at 
low cost. These advantages 
are particularly important 
because diversification and 
professional management 

ensure steady returns when 
compared to other invest-
ment strategies. Mutual 
funds offer an opportunity 
for steady growth in assets 
while reducing the attendant 
risk associated with investing 
in individual securities,” said 
Dayo-Olagunju.

 Stanbic IBTC Asset Man-
agement Limited Ltd is a 
wholly-owned subsidiary of 
Stanbic IBTC Holdings PLC, 
which is part of the Standard 
Bank Group, Africa’s largest 
bank by assets. Standard 
Bank Group has been in 
operation for 154 years and 
has direct, on-the-ground 
representation in 20 African 
countries.  Stanbic IBTC 
Holdings PLC provides the 
full spectrum of financial 
services with a clear focus on 
three main business pillars - 
Corporate and Investment 
Banking, Personal and Busi-
ness Banking and Wealth 
Management.
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VAIDS ends two months today, 
how to sustain its relative success

O
ver the past two 
years, the bulk of 
the Lagos State 
government rev-
enue has been 

spent on capital expenditure, 
specifically physical and so-
cial infrastructural develop-
ment. In 2017, 54 percent of 
the state’s income was voted to 
infrastructure; in 2016, it was 58 
percent and for 2018, a massive 
67 percent capital expenditure 
is proposed.

Such substantial deploy-
ment of revenue to infrastruc-
ture is indeed justified if real 
progress must be achieved. 
And this is particularly so for 
Lagos State, which has an 
estimated population of 24 
million people, projected by 
the African Development Bank 
to double by 2025. The lat-
est United Nations’ report on 
population, World Population 
Prospects: The 2017 Revision, 
projected that Nigeria will 
unseat the United States as the 

third largest population in the 
world by 2050. The impact of 
such population growth will 
be very profound on Lagos 
State, being the commercial 
hub of the country and the 
most attractive destination for 
Nigerians and immigrants. A 
population figure of 24 million 
or 48 million in 2025 creates a 
huge infrastructure challenge, 
no doubt. The state govern-
ment’s spending on housing, 
education, healthcare, roads, 
utility and others must be large 
and progressively increase 
yearly in line with the popula-
tion growth rate otherwise a 
huge infrastructural deficit and 
its attendant challenges will 
wipe out any progress made.

Lagos today is a huge con-
struction site, with infrastruc-
tural renewal and redevelop-
ment taking place in virtually 
every corner of the state in pri-
ority sectors. The interchange 
at Julius Berger, the point of 
entry into Lagos via road, has 
been transformed and is em-
blematic of the very visible 
progress that Lagos State has 

achieved over the past two 
years, in infrastructure terms. 
The road stretching from Old 
Tollgate all the way to Ow-
oronshoki leading to the third 
Mainland Bridge has been 
redesigned and the bus stops 
clearly set back and widened 
to help ease traffic flow and 
check the perennial intractable 
tailbacks on that axis. A regular 
visitor to Lagos State who has 
been away for three, four years 
will be pleasantly surprised to 
see the physical transforma-
tion all around.

Many of the roads within 
the state have undergone or 
are undergoing rehabilitation, 
upgrades or maintenance 
such as the Oshodi-Interna-
tional airport Road, the Ag-
ric-Ikorodu to Lagos-Ibadan 
Expressway link road, Ajah 
Jubilee Bridge, the 8-lane Mile 
2-Badagry Road, the Ikorodu 
Road, the Okota-Ago Palace 
Way Road, the Agege Abattoir 
Road, Lekki-Epe Expressway 
expansion, the Ogba-College 
Road, Freedom Road and  
Admiralty Way, Lekki, the 

Iju-Ishaga Road, the Abule-
Egba and the Pen Cinema 
flyovers, and construction 
of modern interchanges like 
the ones at Berger and Os-
hodi, pedestrian bridges and 
lay-bys. The government is 
investing in a modern and ef-
ficient transportation system: 
rail (Okokomaiko-Marina; 
Iddo terminal-Alagbado); 
Automated Guideway Tran-
sit (Ikoyi-VI-Ajah line); Bus 
Rapid Transit (BRT) plying 
routes across the state; chan-
nelization of the waterways 
(construction of jetties and 
provision of ferry services).

Other renewals and re-
habilitations of facilities are 
equally ongoing in educa-
tion, healthcare services, 
where schools and medical 
facilities are being upgraded 
and reequipped to modern 
standards, and in the utility, 
housing, and environmental 
sectors. The Cleaner Lagos 
Initiative, for instance, has 
seen reforms in the Lagos 
State Waste Management 
Authority (LAWMA) to make 

Strengthening tax 
treaties to fight 
tax avoidance

…As scheme rakes in N17bn to date Barley two year ago, the Or-
ganisation for Economic 
Co-operation and Devel-

opment (OECD) finalized the 
project on Base Erosion and Profit 
Shifting (BEPS) aimed at fixing 
international tax loopholes that 
collectively cost countries up to 
$240billion of forgone revenue 
which is about 10 percent of the 
global corporate tax revenue.

Base Erosion and Profit Shift-
ing refers to tax planning strategies 
used by multinational companies 
that exploit gaps and mismatches 
in tax rules to artificially shift 
profits to low or no-tax locations 
where there is little or no eco-
nomic activity.

While these corporate tax 
planning strategies may be tech-
nically legal and rely on carefully 
planned interactions of a variety of 
tax rules and principles, the overall 
effect of this type of tax planning is 
to erode the corporate tax base of 
many countries in a manner that 
is not intended by domestic policy.

For many countries, renegoti-
ating tax treaties has always been 
a significant hurdle because it is 
time consuming, resource inten-
sive, and cumbersome. With the 
growing rate at which countries 
stroke pens to support efforts at 
strengthening tax treaties to fight 
tax avoidance it heralds amend-
ing more than 1,100 tax treaties 
which normally would have taken 
decades.

This growing co-operation will 
enable governments to introduce 
BEPS recommendations in flex-
ible ways, introduce anti-abuse 
measures in tax treaties, enhance 
dispute resolution mechanisms 
to improve certainty for taxpayers, 
and save governments time by 
making lengthy bilateral negotia-
tions unnecessary.

it more efficient, provisioning 
of scientifically treated land fill 
sites, functional compactors, 
and transfer loading stations, 
among others.

Despite this frenzy of con-
struction/renewal activities, 
the infrastructure is still some 
way in meeting the demand 
from the ever-growing popu-
lation. “Even with the kind of 
resources we have in Lagos, 
it is very clear that there is a 
huge infrastructural deficit 
in the state,” says the Lagos 
State Governor, Akinwunmi 
Ambode. Indeed, the state 
has spent about N1 trillion 
on infrastructures over the 
past two years. This is but a 
drop in the ocean. According 
to experts, the state needs 
to spend over $120 billion 
(about N44 trillion) yearly 
on infrastructure to meet the 
infrastructure requirement of 
its population in the next dec-
ade. The government projects 
that it would need to spend an 
average of N18 trillion yearly 
for the next 18 years to bridge 
the infrastructure deficit. “The 

T
wo months to end 
of the Voluntary 
A s s e t s  a n d  In -
come Declaration 
Scheme (VAIDS) 

designed to shore up gov-
ernment non-oil revenue 
by growing the tax base and 
ensuring tax compliance, tax-
payers and other stakeholders 
would need to play conscious 
role to make this effective.

VAIDS is an initiative 
designed to encourage vol-
untary disclosure of previ-
ously undisclosed assets 
and income for the purpose 
of payment of all outstand-
ing tax liabilities.

The scheme is expected 
to help expand Nigeria’s 
tax base and improve the 
low tax to Gross Domestic 
Product (GDP) ratio from 
the current 6 percent to 
between 12 percent and 15 
percent in the first instance 
“and so far N17 billion has 
been result of this initiative 
from federal taxes” Tunde 
Fowler, Executive Chair-
man, Federal Inland Rev-
enue Services (FIRS) said 
at Nigeria’s 2018 Economic 
Outlook, organised by De-
loitte, Nigeria’s oldest in-
digenous accounting firm.

To sustain this momen-
tum, stakeholders  need 
heightened commitment. 
On one hand, responsible 
employers are expected to 
deduct pay-as-you-earn 

(PAYE) tax from their em-
ployees’ and remit to the 
tax authority in the State 
where the employees are 
resident. “Employers also 
have a moral obligation 
to create awareness about 
VAIDS among employees 
and advise them to comply 
accordingly” Wole Obayo-
mi, Partner and Head Tax, 
Regulatory and People Ser-
vices at KPMG, a global 
network of  professional 
firms providing Audit, Tax 
and Advisory services said.

On the other hand, em-
ployees are invited to dis-
close unearned income from 
investments, such as rental 
income, for tax purposes. 

“This obligation is easily 
overlooked, but the time 
has come for them to know 
that tax compliance is more 
than about PAYE tax deduc-
tion, and that income from 
all sources received both 
within and outside Nigeria 
must be reported for tax 
purposes” Obayomi said.

Another category of tax-
payers to pay attention to 
are entrepreneurs and pro-
fessionals in practice who 
owe personal income tax 
on the earned income from 
their business and practice 
in addition to unearned 
income from their invest-
ments. In a situation where 
these individuals have not 

clearly separated their per-
sonal financial affairs from 
their business, the outgo-
ings from their business 
accounts to pay for their 
personal expenses should 
be taken as their minimum 
income for tax purposes.

Political office holders, 
civil servants and public 
servants are bound by the 
same rule to the extent that 
they can be described as em-
ployees. They must account 
for tax on their unearned 
incomes in addition to their 
PAYE tax obligations.

Lawyers,  accountants 
and tax advisers, beyond 
complying with VAIDS in 
their personal affairs as 

professionals,  they have 
advisor y role to play in 
educating their clients on 
the compliance require-
ments imposed by VAIDS 
and the consequences of 
non-compliance.

I n v e s t m e n t  h o u s e s , 
which private equity funds, 
venture capital funds, asset 
managers, wealth managers 
and trustees.  This is one 
sector where reputation 
management is important 
as the operators could suffer 
from association risks where 
their executives, investors 
and clients alike are found 
wanting in tax compliance.

Other capital market op-
erators in addition to en-
suring that they themselves 
are in good standing, stock-
brokers, securities dealers, 
financial and investment 
advisers will be doing their 
clients some good by advis-
ing them to comply with 
VAIDS in order to enjoy the 
benefits of waiver of interest 
and penalties, and avoid the 
consequences of non-com-
pliance after 31 March 2018.

To all corporate tax pay-
ers, it is time to conduct a 
tax health check on their tax 
affairs between 2011 and 
2016 in respect of which 
they are yet to be audited 
and cleared by tax authori-
ties, or in respect of which 
tax audits are in progress, 
and pay any resulting addi-
tional tax liabilities to enjoy 
the benefits of tax amnesty 
under VAIDS.

resources are not so huge as 
to make Lagos globally com-
petitive and deliver the social 
infrastructure we all crave,” 
Ambode says, speaking on the 
huge infrastructure financing 
handicap.

In spite of the glaring fi-
nancing gap, the state must 
still press on with its develop-
mental agenda if it hopes to 
transform into a mega city and 
remain competitive alongside 
Tokyo, Hong-Kong, Sydney or 
other global cities. The state 
government must be com-
mended though for the impact 
it has achieved in infrastruc-
ture development despite the 
meager resources available. It 
is clearly a function of smart 
thinking and smart deploy-
ment of available resources. 
However, the quest by the 
state government to “deliver 
a clean, safe and prosperous 
Lagos” will require, no doubt, 
smarter thinking, but most 
importantly a deeper pocket. 
“So, where will the money to 
drive the Lagos of our dreams 
come from?” queries Ambode.

Infrastructure deficit in Lagos: How taxation can help
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NEWS
Police needs N460bn per year to function 
efficiently, got N20bn in 2017 budget – IGP

FG to end sale of drugs in open markets in Q1, 2019

‘Nigeria’s housing gap requires 10 times its capital market capitalisation to close’

Housing demand-
supply gap in Nige-
ria requires an esti-
mated $360 billion, 

which is about 10 times the 
value of the market capitalisa-
tion of the country’s stock ex-
change, an estimate from the 
Centre for Affordable Hous-
ing, shows.

The housing gap in Nige-
ria, amid heated debate on its 
correctness or otherwise, was 
put in 2006 at 17 million units 
by the UN-Habitat, the hu-
man settlement agency of the 
United Nations. Experts esti-
mate that to close this gap, the 
country needs to build about 
172,000 housing units annu-
ally for the next 20 years.

But, there are concerns 
that since after the UN esti-
mate, despite the develop-
ment of new houses across 
the country and the destruc-
tion of existing ones through 

disasters like fire, flooding; 
communal clashes, militant 
and insurgent activities, the 
figure remains unchanged.

Of the 17 million deficits, 
over 3 million units are in 
Lagos, the country’s com-
mercial capital, and this will 
require approximately N8 tril-
lion to resolve at an estimated 
$10,000 per unit. Gbolahan 
Lawal, the state’s commis-
sioner for housing, estimates 
that the state needs to build 
20,000 housing units annually 
for the next 10 years to bridge 
the deficit.

To attend to this deficit 
at the national level, North-
court Real Estate in its recent 
report says there are on-going 
initiatives by the Federal Gov-
ernment to increase hous-
ing supply, pointing out that 
those initiatives are targeted 
at mass housing projects 
across 33 states of the country.

“The project would en-
gage over 650 contractors to 

deliver 2,736 housing units, 
employing 54,680 people in 
the process”, said Ayo Ibaru, 
a director at Northcourt, dis-
closing that  the project’s strat-
egy is to construct bungalows 
with courtyards in Northern 
regions of the country and 
blocks of flats or condomini-
ums in the South.

Emmanuel Obire, MD/
CEO, Multi-purpose Infra-
structure Development Com-
pany (MIDC), confirmed in 
an interview that there are 
on-going initiatives, saying 
that the federal government 
recently launched what it 
calls Federal Integrated Staff 
Housing (FISH) initiative with 
the sole purpose of delivering 
affordable housing to federal 
civil servants.

By this initiative, homes 
will be built within afford-
able range of N0-5 million 
for which no equity contri-
bution will be required from 
buyers while homes within 

Revenue generation: Experts express 
divergent views on JAMB’s mandate

lion, about 1 percent of the 
amount the agency remitted 
to the government in 2017 
alone. Furthermore, Oloyede 
revealed that JAMB under his 
watch had changed the nar-
rative of being a non-gener-
ating agency to being oper-
ated as a revenue-generating 
agency for the Federal Gov-
ernment.

“This is scandalous, and it 
shows a high level of corrup-
tion,” Adetokunbo Kayode, 
president, Abuja Chamber 
of Commerce (ACCI), said, 
saying, “Where is this money 
coming from, the trader on 
the street, low income earn-
ers, and the government is 
over charging them.”

Kayode said JAMB, as he 
had always known, was not 
created for revenue genera-
tion, and “as such its purpose 
should be defined.”

Kayode’s voice represents 
one side of the coin. The 

other side of the coin holds 
that JAMB should generate 
revenue because most agen-
cies have expenses that need 
to be covered and cannot rely 
on government.

“The government needs 
revenue to run the nation, 
and JAMB can be seen as 
an avenue to raise funds to 
pay salaries and better the 
educational sector,” Abolaji 
Osime, CEO, Global Interna-
tional College, said.

Chinwe Okorafor, 
23-year-old shared her expe-
rience with BusinessDay, “I 
have written UTME for five 
consecutive years, and every 
year I keep paying N6,500 to 
get the form.

“This has really not been 
easy for me, coupled with 
the fact that I also have to 
buy post-UTME forms in 
the various schools that I ap-
plied, which also cost more 
money.”

E
xperts have ex-
pressed divergent 
views on whether 
the Joint Admis-
sions and Matricu-

lation Board (JAMB) is meant 
to be a revenue generating 
agency of government and its 
impact on the cost of the Uni-
fied Tertiary Matriculation 
Examination (UTME) form.

While some argue that the 
price of form should be re-
duced due to the fact that the 
Board is not created for rev-
enue generation, others hold 
that the price of form should 
not be reduced.

Recently, Ishaq Oloyede, 
JAMB registrar, said the 
Board generated N12 billion 
as income in 2017, in con-
trast to the N5 billion that was 
earlier claimed it remitted.

Between 2010 and 2016, 
JAMB’s remittances to the 
Federal Government cof-
fers stood at over N50.8 mil-

The reason for the le-
thargic performance 
and near security col-
lapse in Nigeria may 

have been revealed in Port 
Harcourt by the number one 
policeman on the prompting 
of a number one royal father.

The police needs N460 
billion yearly to perform 
well and protect the almost 
200 million citizens, but gets 
about N20 billion per year. 
According to the Inspector 
General of Police, Ibrahim Id-
ris, the police got a mere N20 
billion in the 2017 budget.

Idris spoke in Port Har-
court as guest lecturer at the 
ninth National Council of 
Traditional Rulers of Nige-
ria (NCTRN) with almost all 
important royal fathers in Ni-
geria in physical attendance, 
where the national chair-
man of the body, the Sultan 
of Sokoto, Muhammad Saad 
Abubakar, urged the police 

Minister of health, 
Isaac Adewole, 
has insisted that 
the Federal Gov-

ernment will not extend the 
deadline for the prohibition 
of sale and distribution of 
wholesale drugs in the open 
market, beyond the proposed 
January 1, 2019.

Adewale, who was in Aba, 
Friday to inaugurate the con-
struction of Aba Drug Mart 
and Coordinated Wholesale 
Centre (CWC), in Osisioma 
area of Aba, Abia State, ob-
served that the ban would 
check the activities of fake and 
adulterated products, which 
he observed had become 
rampant in the country.

The minister, who noted 
the role Aba medicine deal-
ers play in the sale and distri-
bution chain of drugs in the 
country, noted that the centre, 
the second in the southeast af-
ter Onitsha, would also ensure 
that Abians and other citizens 
of the country have access to 
quality and original drugs.

CHUKA UROKO

boss to speak up on whatever 
was holding the police back 
from securing lives and prop-
erty in Nigeria.

The Sultan said it was 
surprising that people would 
kill Nigerians and walk away 
without being challenged, 
and asked the royal fathers 
to determine what was the 
reason for such a failure. He 
urged the IGP to boldly tell 
the traditional rulers what 
was wrong.

In his lecture, therefore, 
the IGP said a panel headed 
by a former IGP had in 2008 
recommended a minimum of 
N460 billion as what the po-
lice would need yearly to op-
erate like a 21st Century po-
lice force, but that such funds 
were nowhere to be found.

He however said President 
Muhammadu Buhari and 
the National Assembly were 
determined to resolve the 
problem of insufficient fund 
for the police, saying a bill for 
alternative funding was now 

According to Adewale, the 
project which has the support 
of the Presidency and commit-
tee on Pharmaceutical sector 
reform, would also ensure that 
the drug dealers get more or-
ganised, make profits and also 
remit appropriate taxes at the 
coffers of the government.

“Today is historic, because 
we are laying a foundation for 
a CWC which represents a 
historic step forward ensuring 
that the health of our people 
are well taken care of.

“The whole concept stems 
from our desire to ensure that 
we control drug distribution in 
Nigeria. This will ensure that 
the drugs that are being dis-
tributed are of good quality.

“This will eliminate fake/
substandard and falsely la-
belled products. It will ensure 
that we collect taxes. It will en-
able us to encourage people 
who want to do business, to 
realize value for their money. 
You cannot longer stay in your 
house and do substandard 
thing. You must come forward 
and let’s see you do them, this 
why this step is historic.

MICHAEL ANI IGNATIUS CHUKWU

GODFREY OFURUM, Aba

N5-10 million range require 
equity contribution of 10 
percent and the balance 
paid from direct deduction 
from staff salaries.

“This is a double pronged 
scheme because it also aims 
to check corrupt tendencies 
among civil servants”, said 
Obire, explaining that the 
head of civil service has re-
alised that part of the cor-
rupt practices at the civil 
service level stems from 
workers inability to build 
or buy with their ‘meagre’ 
salaries homes, which they 
will retire into.

Ibaru pointed out that 
various state governments 
had created different ini-
tiatives to curb the housing 
gap in their respective areas, 
citing Lagos state, partner-
ing with the Nigerian Mort-
gage Refinance Company 
(NMRC) and private devel-
opers to deliver 20,000 hous-
ing units by the end of 2018.

in the National Assembly. He 
appealed to the royal fathers 
to urge their National Assem-
bly members to support the 
bill for the good of all.

He also said the Presi-
dent was fully committed to 
fighting insurgency, killers, 
kidnappers and armed rob-
bers anywhere in Nigeria. The 
IGP urged traditional rulers 
to support the community 
policing strategy he launched 
last year and mobilise to feed 
the police with information 
and stop giving chieftaincy 
titles to criminals.

The Sultan, in his key-
note address, said enough 
is enough in killings of Ni-
gerians by individuals and 
groups. He demanded for a 
probe of the killings, every 
killing, to hunt down the kill-
ers, whoever they may be. 
“Even if I am found to be 
the one, deal with me. There 
should be no exemption. That 
is the only way this madness 
will stop.”

… as some call for reduction in UTME fee
… as Sultan demands urgent probe of killings without one escape

MODESTUS ANAESORONYE

The National Pen-
sion Commission 
(PenCom) in a bid 
to ensure sufficient 

oversight and supervision of 
risk management processes, 
has directed Risk Manage-
ment Departments (RMD) 
of all Pension Fund Admin-
istrators (PFAs) with Funds 
Under Management (FUM) 
of N100 billion and above to 
report directly to the manag-
ing director/chief executive 
officer.

PenCom stated this in a 
circular signed by its head, 
Surveillance Department, 
Mohammed Datti, and is-

RMD of PFAs with N100bn FUM to report directly to MD/CEO
sued to all licensed pension 
fund operators.

According to PenCom, 
the directive takes immedi-
ate effect and supersedes 
the previous circular on the 
same issue released on June 
27, 2011.

The circular read: “The 
commission’s circular on 
PFAs with funds under man-
agement of N100 billion 
and above dated 27 June, 
2011 highlighted the follow-
ing departments that are to 
report to the MD/CEOs of 
the PFAs with fund under 
management of N100 billion 
and above, Legal/Company 
Secretary; Internal Audit and 
Compliance.

L-R: Victor Chiazor, chief analyst, capital market and research, Capital Bancorp plc; Aigboje Higo, managing director, and Oluleye 
Ademola, head, capital market and research, at a press interactive session on the company’s economic review and outlook for 
2018 in Lagos, yesterday.
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Nigeria attracts $66bn investment...

L-R: Emeka Ndu, co-oordinator, Networks Business Club; Stephane  Timpano, managing partner, Bain & Company; 
Ernest Ebi, chairman Networks Business Club; Abosede Alimi, director, strategy, partnerships and stakeholder man-
agement LSTEF; Bismarck Rewane, MD, Financial Derivatives Limited; Ebunoluwa Bolodeoku, general manager, 
Arc Skills Nigeria, and Trevor Akindele, pastor, RCCG, City of David, during the Nigerian Economic Outlook 2018 
organised by Networks Business club of RCCG City of David in Lagos.
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Index-Based Insurance to boost Agric sector...
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Leadway Assurance Company 
Limited, Royal Exchange As-
surance Plc, Nigerian Agricul-
tural Insurance Scheme (NAIC) 
and AXA Mansard are to grant 
group yield crop insurance cover 
for the 2017 farming season, 
and many more insurers are 
expected to follow suit going 
forward, BusinessDay investiga-
tions reveal.

Consequently, they have re-
ceived product approval from 
the National Insurance Com-
mission (NAICOM) for the pilot 
scheme in ten states including 
Adamawa, Bauchi, Benue, Ka-
duna, Kano, Katsina, Kebbi, Na-
sarawa, Taraba and Zamfara, for 
Rice, Maize Soya and Sorghum.

Index-Based Agricultural 
Insurance (IBAI) is a relatively 

new financial instrument for 
transferring agriculture risks 
from individuals or groups of 
farmers to (international) risk 
carriers (Insurers).

In an Index-Based System, 
when a claim is triggered for a 
specific area, all insured units 
(farmers) within a given geo-
graphical area and having simi-
lar characteristics, are compen-
sated at the same payout rate, 
usually a percentage of the sum 
insured, on events specifically 
covered by the policy.

IBAI pays out benefits on 
the basis of a predetermined 
index (e.g. rainfall level, crop 
yield) for loss of assets and in-
vestments, primarily working 
capital, resulting from weather 
and catastrophic events, without 
requiring the traditional insur-
ance services.

The purpose is to compensate 
farmers in the event of a loss re-
sulting from shared risks (rather 
than individual risk) associated 
with weather fluctuations, dis-
ease outbreaks or poor yield, 
Barineka Thompson, director, 
inspectorate, National Insurance 
Commission said.

Thompson speaking during a 
seminar for insurance journalist 
said this consortium is as a result 
of ongoing efforts government to 
diversify the Nigerian economy 
and create opportunities to 
promote Agric business and 
employment.

He stated that NAICOM has 
keyed into this effort in line with 
its desire to deepen insurance 
penetration and contribution to 
the development of Agric busi-
ness in Nigeria.

According to him, financial 
institutions in Nigeria will be 
more willing to provide credit to 

rural and smallholder farmer’s 
households that have index 
based agricultural insurance 
policy because these households 
will be able to utilize insurance 
pay-out at the event of loss to 
repay their loans.

“Weather insurance products 
could also be used by the finan-
cial institutions themselves to 
protect their portfolios against 
excessive loss due to defaults 
associated with extreme weather 
events,” Thompson said.

The Nigeria Incentive-based 
Risk Sharing System for Agri-
cultural Lending (NIRSAL) had 
sought for the collaboration 
of NAICOM in delivering its 
mandate under the Insurance 
Facility pillar and utilizing the 
Anchor Borrowers’ Programme 
of the CBN.

NIRSAL is looking to expand 
insurance products for agricul-
tural lending from the current 

coverage of 0.5 million to 3.8 
million agricultural primary 
producers.

The insurance facility Pillar is 
designed to expand insurance 
products for agricultural lending 
to agricultural primary produc-
ers and help reduce credit risks 
and increase lending across the 
entire value chain.

NIRSAL is a public-private 
sector initiative that has the 
objective to transform the 
country’s agricultural sector 
through enabling the flow of af-
fordable financing to all players 
along entire agricultural value 
chains.

Meanwhile, NAICOM is part-
nering the World Bank Group 
(WBG) under the Global Index 
Insurance Facility (GIIF) and 
IFC Nigeria, to help insurance 
companies build internal tech-
nical capacity in this area of the 
business.

vestment announcements cited 
in the NIPC Intelligence News-
letters published from January 
to December 2017 and may not 
contain exhaustive information 
on all investment announcements 
in Nigeria during the period, 
according to Yewande Sadiku, 
executive secretary of the Abuja-
based NIPC.  

“The next step from here 
(compiling the investment an-
nouncements) is to track actual 
investments, but due to varying 
timelines, not all could have been 
made last year,” Sadiku said by 
phone. “This is a first of its kind, 
given we only started such com-
pilations in 2017, and there will 
be improvements as we progress.”

The oil and gas sector account-
ed for the highest announced 
investments with deals worth 
USD$ 25.26 billion, 38 percent of 
the total.

The manufacturing sector is a 
distant second with announced 
investments worth USD$12 billion 
(18 percent of total), while Energy, 
Real Estate and Transportation 
accounted for USD$10.16 bil-
lion, $6.7 billion and $4 billion 
respectively.

The Agricultural sector, Ser-
vices and Mining sector collec-
tively accounted for 11 percent of 

the total announced investments, 
with each sector contributing 
$3.3 billion, $2.9 billion and $600 
million respectively. Undisclosed 
investments came to $940 million. 

Norwegian multinational oil 
and gas company, Statoil had 
some $10 billion announced in-
vestment in the oil and gas sector.

Statoil said last September that 
it planned to invest in a deep off-
shore field in Rivers state, raise 
more stakes in Agbami field and 
also investigate the potential of oth-
er oil and gas fields in the country.

Next in line is UK-based BP Oil 
Company which announced a $6 
billion investment in a methanol 
plant in Bayelsa state, owned by 
Brass Fertilizer & Petrochemical 
Company Limited (BFPCL), last 
February.  

A $5.79 billion deal involving 
a Chinese consortium of three 
firms and the Federal government 
for the construction of the 3,050 
megawatts Mambilla Hydroelec-
tric Power Plant in Taraba state is 
third. The deal was announced in 
November. 

According to the government, 
the project is expected to be com-
pleted in six years.

In fourth place, is a $5 billion 
planned investment by indig-
enous oil company, Petrolex 
Nigeria, to construct a refinery in 

Ogun state with a capacity of refin-
ing 250,000 barrels of oil a day. It 
was initially reported to be worth 
$3.6 billion and was announced in 
December and will be completed 
in 2021.  

The fifth largest commitment 
in 2017 was made by China-based 
Addax Petroleum Development 
Limited in a deal worth $5 billion 
within a five year timeline, as part 
of efforts to optimise the latter’s oil 
and gas operations in the country, 
and increase production from its 
existing assets, both onshore and 
offshore.

Addax Petroleum has pro-
duced over 425 million barrels of 
crude oil over the 19 years it took 
over operatorship of Oil prospect-
ing Licenses (OPLs) 98/118, and 
OPLs90/225 previously operated 
by Ashland Nigeria Oil Company, 
which operated the blocks from 
1973-1998, a period of 25 years. 
The investment was announced 
in December and has an undis-
closed location.

As deduced from NIPC, US-
based General Electric also an-
nounced plans to invest some 
$2.7 billion in real estate in Oyo 
state.  This was announced in 
September.

Next in line is Malaysia-based 
biomass producer, Bionas, which 
announced investment worth 
$2.4 billion in September. Bionas 
signed a memorandum of un-

derstanding with Kaduna State 
Government to build a $2.4billion 
biomass biofuel factory.

Next stop is General Electric’s 
$2.2 billion announced invest-
ment in two narrow gauge rail 
lines that traverse 16 states within 
the country. The announcement 
was made in May.

A $2.2 billion worth airport 
city project in Anambra by Chi-
na-based Sinoking Enterprises 
investment is next in line. It was 
announced April.

The multi-billion dollar project 
would accommodate an airport 
with two runways, an aviation fuel 
dump, an airport hotel, an indus-
trial business park, an interna-
tional convention center as well as 
a facility for aircraft maintenance.

Then comes a $2 billion an-
nounced last September by US-
based private equity firm, Milost 
Global Inc. for the planned acqui-
sition of Primewaterview Hold-
ings Nigeria Limited, a large scale 
holding company with a portfolio 
of Real Estate, Oil & Gas, Quarry 
Mining, Healthcare and Power.

The deal was eventually sealed 
this year, January 10, for a total 
consideration of $1.1 billion, ac-
cording to BusinessDay findings.  

Fresh off its first economic reces-
sion in a quarter of a century, Africa’s 
largest economy is in need of invest-
ment capital as the nation seeks 
to create jobs for a rapidly growing 
population and improve its decrepit 
infrastructure to make it more conve-
nient for businesses to operate.

Capital importation into Ni-
geria in the third quarter of 2017 
recorded a substantial increase 
compared to the past few quar-
ters, as the economy continued to 
recover from recession following its 
exit in Q2 2017, according to most 
recent data by statistics body, the 
National Bureau of Statistics (NBS).

The total capital imported in 
the third quarter was $4.1 billion, 
more than double the inflow in the 
second quarter of this year, repre-
senting a 147.5 percent increase 
on a year on year basis.

This inflow of capital in Q3 2017 
is the first time since the begin-
ning of 2015 that capital hit over 
$4 billion in a quarter. The boom 
in capital importation in Q3 2017 
was mainly driven by significant 
growth in both Portfolio Invest-
ment and Other Investment, ac-
cording to the Abuja-based NBS.

Continued from page 4

Air force complicit...

substantially revised his account 
saying that “the herdsmen had 
opened fire on the aircraft.” He also 
let slip that the airforce recorded 
video footage of the operations 
which involved an Alpha Jet and 
an EC 135 helicopter.

Nigeria has been gripped by 
a new wave of farmer-herdsmen 
conflict since the beginning of this 
year in states such as Benue, Taraba, 
Adamawa, Kaduna, Plateau and 
Ondo states, with over 180 reported 
deaths in January alone. Shockingly, 
the government’s response has 
been slow and largely ineffective.

On New Year day, herdsmen 
invaded several communities in 
two local governments of Benue 
states in a premeditated attack 
gruesomely killing about 73 people.  
On the day the dead were to be in-
terred in the state capital, Makurdi, 
the President, who has not made 
any comments in relation to the 
conflicts and killings, chose instead 
to attend the commissioning of 
train coaches and the new port in 
the neighbouring state of Kaduna, 
which had also witnessed killings by 
herdsmen around that same time. 
Those who thought the president 
will make a stop over to commiser-
ate with the victims of the crisis in 
Kaduna were disappointed as the 
president neither visited nor com-
miserated with the victims.

On his return, he summoned 
the Benue state governor together 
with elders from the state to a 
meeting at the State House and 
presidency sources reported he 
admonished the Benue delegation 
to “in the name of God accom-
modate your countrymen” (the 
herdsmen).

However, the official govern-
ment position on the conflict came 
after the Security Council meeting 
of January 25 2018. Briefing the 
press, the Defence Minister, Man-
sur Dan-Ali said: “Since Indepen-
dence, we know there used to be a 
route whereby these cattle rearers 
use. Cattle rearers are all over the 
nation; you go to Bayelsa, you see 
them, you go to Ogun, you see 
them. If those routes are blocked, 
what happens?  These people are 
Nigerians; it’s just like you going to 
block river or shoreline, does that 
make sense to you? These are the 
remote causes. 

•Continues online at www.busi-
nessdayonline.com
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NEWS
‘$1.2bn needed to turn 
around Ajaokuta Steel’

cluded balance of external 
infrastructure.

He appealed to the com-
mittee to ensure the total 
rehabilitation, completion 
and commissioning of the 
steel complex, describing 
the plant as viable.

The sole administra-
tor also told the commit-
tee that by April this year, 
55mw electricity plant 
installed in the complex 
would come on stream.

Abdul-Akaba assured 
the committee that ma-
chines installed in the 
complex are first class, 
stressing, “all we need to 
do is to sort out legal issues 
surrounding Ajaokuta Steel 
to bring the plant to run.”

It was gathered that the 
Enyinnaya Abaribe-led com-
mittee has concluded ar-
rangements to visit the Steel 
Complex for first hand infor-
mation as well as to see how 
that the National Assembly 
can facilitate the rolling out 
of steel.

The Federal Government 
and Messrs Global Steel 
Holding Limited, an Indian 
firm, began negotiations for 
amicable resolution of the 

Sole administrator, 
Ajaokuta Steel Com-
plex, Sumaila Abdul-
Akaba, has revealed 

that $1.2 billion is required 
to turn around the mori-
bund steel plant.

He disclosed this on 
Tuesday at a joint meeting 
with the Senate and House of 
Representatives Joint Com-
mittee on Power, Steel Devel-
opment and Metallurgy.

In his presentation, Ab-
dul-Akaba gave breakdown 
of the amount to include: 
$513 million for rehabilita-
tion, completion and com-
missioning, while $687 mil-
lion will be used for balance 
of external infrastructure.

He pointed out that Nige-
ria could save over $10 billion 
annually if the steel company 
was brought on stream.

He noted that following 
the last technical audit of 
the steel plant in 2010, it 
was estimated that about 
$1.2 billion was required to 
achieve the total rehabilita-
tion, completion and com-
missioning of the plant.

The amount, he said, in-

Bayelsa to commence water reticulation work February

UNICEF seeks $3.6bn for suffering children in Nigeria, other conflict-ravaged nations
gency programmes, said 
children cannot wait for 
wars to be brought to an 
end, with crises threatening 
the immediate survival and 
long-term future of children 
and young people on a cata-
strophic scale.

“Children are the most 
vulnerable when conflict 
or disaster causes the col-
lapse of essential services 
such as healthcare, water 
and sanitation. Unless the 
international community 
takes urgent action to pro-
tect and provide life-saving 
assistance to these children, 
they face an increasingly 
bleak future,” Fontaine said.

Fontaine also said that 
parties to conflicts are 
showing a blatant disregard 
for the lives of children.

“117 million people liv-
ing through emergencies 
lack access to safe water and 
in many countries affected 

He said once the counter-
part funds had been paid, the 
reticulation work would cov-
er a distance of 18 kilometres 
from Okaka to Igbogbene on 
the border with neighbour-
ing Rivers State.

The commissioner ex-
plained that the reticulation 
work by the previous admin-
istration, especially on the 
Isaac Boro Expressway, was 
disrupted during expansion 
work on the road, but would 
resume with the payment of 
the counterpart funds.

He said there were a 
number of solar power water 
projects that were being con-
structed in various parts of 
the state in addition to 37 wa-
ter substations spread across 
the state with seven of them 
in Yenagoa.

He lamented the absence 
of an enabling law and pau-

United Nations 
Children’s Fund 
(UNICEF) has 
appealed for $3.6 

billion to provide life-saving 
humanitarian assistance to 
48 million children living 
through conflict, natural 
disasters and other emer-
gencies in Nigeria and 50 
other countries.

Children are the most 
vulnerable in conflicts that 
have ravaged Nigeria and 
countries like the Demo-
cratic Republic of Congo, 
Iraq, South Sudan, Syria 
and Yemen.

According to a statement 
by the agency on Tuesday, 
around the world, violent 
conflict is driving humani-
tarian needs to critical lev-
els.

Manuel Fontaine, 
UNICEF director of emer-

Water reticula-
tion work in 
Bayelsa State 
is expected to 

commence in mid February 
this year, as the state govern-
ment is poised to give more 
emphasis on provision of po-
table water to the people.

State commissioner for 
water resources, Nengi Talbot 
Tubonah, stated this while 
making his presentation at 
the ongoing inter-ministerial 
briefing at the Gabriel Okara 
Cultural Centre in Yenagoa.

Tubonah disclosed that 
the reticulation work was in 
partnership with the World 
Bank and European Union, 
and that the state was expect-
ed to pay counterpart funds, 
which Governor Dickson 
had already approved.

by conflict, more children 
die from diseases caused 
by unclean water and poor 
sanitation than from direct 
violence.

 “Approximately 84 per 
cent ($3.015bn) of the 2018 
funding appeal is for work 
in countries affected by hu-
manitarian crises borne of 
violence and conflict,” Fon-
taine said.

The world is becoming 
a more dangerous place for 
many children, with almost 
one in four children now 
living in a country affected 
by conflict or disaster. For 
too many of these children, 
daily life is a nightmare.

The spread of water-
borne diseases is one of 
the greatest threats to chil-
dren’s lives in crises. At-
tacks on water and sanita-
tion infrastructure, siege 
tactics which deny children 
access to safe water, as well 

SAMUEL ESE, Yenagoa

OWEDE AGBAJILEKE, Abuja

ANTHONIA OBOKOH

Local input sourcing hits 61% as manufacturers 
seek more domestic alternatives

tion campaigns as well as 
availability of forex in the 
economy,” MAN says in its lat-
est January to June 2017 data.

Dollar crunch hurt Africa’s 
largest economy in 2016 and 
early 2017, but this forced its 
import-dependent manufac-
turers to begin to seek more 
local alternatives.

Brewers such as Nigerian 
Breweries (NB), Guinness 
and International Breweries 
substituted (and are substi-
tuting) barley for sorghum, 
while sourcing locally avail-
able industrial cassava from 
which they get starch and 
maltose syrup for use in the 
brewing process.

Nigerian Breweries 
sourced sorghum from Psal-
tery Nigeria Limited, which 
also supplied the commod-
ity to other firms in food and 
beverage industry.

Last year, Patrick 
Olowokere, the company’s  

corporate communications, 
said that NB sourced 99 per-
cent of its packaging materi-
als, including bottles, cans, 
crates, cartons, crown corks, 
and labels, from local firms.

“Over 250,000 farmers 
spread across several agro-
nomic zones in the North 
have been impacted by our 
sorghum value chain pro-
gram as at 2013,” Olowokere 
said.

F r i e s l a n d C a m p i n a 
WAMCO sourced some of 
its raw milk from farmers in 
Oyo State last year, establish-
ing a milk collection centre 
in Saki Local Government 
as part of its Dairy Develop-
ment Programme (DDP).

The dairy maker has 
five milk collection centres 
across the state, enabling 
them to get raw milk, which 
is its most essential input, 
from local Fulani farmers.

“FrieslandCampina’s 

D
ollar crunch of 
2016 and early 
2017 may have 
been a bless-
ing in disguise, 

as Nigerian manufacturers 
sought more local alterna-
tives in the first half of 2017, 
pushing up local input con-
tent to 60.72 percent from 
46.3 percent recorded in the 
corresponding half of 2016, 
data from the Manufactur-
ers Association of Nigeria 
(MAN) show.

The 60.72 percent local in-
put content represents a 0.74 
percentage point increase 
when compared with 59.98 
percent utilised in the preced-
ing half (second half of 2016).

“The rising local raw ma-
terials sourcing can be at-
tributed to the effect of the 
resource-based industrialisa-
tion and backward integra-

ODINAKA ANUDU DDP provides a commer-
cially viable business model 
that benefits over 70 farming 
communities among which 
962 women that supply raw 
milk to these milk collec-
tion centres on a daily basis 
have been empowered. This 
has greatly improved the 
livelihood of these erstwhile 
subsistence farmers,” Ore 
Famurewa, corporate com-
munications director, said in 
an e-mail note sent to Busi-
nessDay in June 2017.

Flour Mills sourced sug-
ar, oil palm, flour and feeds 
from its own subsidiary 
firms within the H1 of 2017, 
while many food and bev-
erage firms procured sugar 
and salt from Dangote Sugar 
and Flour Mills.

BusinessDay gathered 
that a number of food pro-
cessing firms procured 
palm oil from PZ Wilmar, 
Okomu and Presco.

CORRECTION OF NAME
This is  to inform the general pub-
lic that my name was wrongly writ-
ten as Eko Collins. A on my BVN 
instead of my correct name which is  
Ekoh Collins Agozie. All banks 
and genral public please take note.

CORRECTION OF NAME
My name was incorrectly writ-
ten as Minister Elohor and as 
Poyo-Minister Elohor on my bank ac-
counts. Henceforth, I wish to be known 
as Poyo-Minister Elohor Dorcas. All 
former documents remain valid. Banks 
and general public should take note

CORRECTION OF NAME
This is  to inform the general public 
that my name was wrongly written as 
Philip Peter Irikefe On my bank details 
instead of my correct name which is  
Philip Peters Emefe. All banks 
and genral public please take note.

CONFIRMATION OF NAME
This is to inform the general pub-
lic that Ashiru Sherifah Omotayo 
and Yusuf Sherifah Omotayo 
refers to same and one person. All 
former documents bearing any 
of the two names remain valid. 
General public please take note.

CHANGE OF NAME
I, formerly known and addressed as 
Oliseyem Joy Onyebuchi now 
wish to be known and addressed 
as Odunwa Joy Onyebuchi. All 
former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Okafor Eucharia Chioma now 
wish to be known and addressed 
as Okekenwa Eucharia Chioma. 
All former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Rosemary Nneka Chiejina now 
wish to be known and addressed 
as Rosemary Nneka Udeji. All 
former documents remain valid. 
General Public , MDCN and all previ-
ous institutions please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Nura Adamu now wish to 
be known and addressed as 
Adamu Muhammed Nura. All 
former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Oloopo Oluwaseun Adeola 
now wish to be known and addressed 
as Mrs Akintomide Oluwaseun 
Adeola. All former documents remain 
valid. General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Paul Raphael Ikhiebe now wish 
to be known and addressed as 
Paul Omohagbo Ikhiebe. All 
former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Divine Chioma now wish 
to be known and addressed as 
Mrs Divine Chioma Umeh. All 
former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Ojimba Forthunatus Sunday now 
wish to be known and addressed as 
Ojimba Forthunatus Sunday Lucky 
Ekene. All former documents remain 
valid. General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Mrs Fati Sobande now wish 
to be known and addressed as 
Miss Fati Adamu Thompson. All 
former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss  Aderibigbe, Motunrayo Janet 
now wish to be known and addressed 
as Mrs. Oni, Motunrayo Aderibigbe. 
All former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Oluchi Ivory Idehen now 
wish to be known and addressed 
as Mrs. Oluchi Ivory Bassey. All 
former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Akin Aminehi now wish to be known 

and addressed as Aminehi Alex 

Ogefo. All former documents remain 

valid. General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Divinegift Chinwe Okechukwu 
now wish to be known and addressed 
as Mrs Divinegift Chinwe Onedibe. 
All former documents remain valid. 
General Public please  take note.

as forced displacement 
into areas with no water 
and sanitation infrastruc-
ture – all leave children and 
families at risk of relying on 
contaminated water and 
unsafe sanitation. 

Girls and women face 
additional threats, as they 
often fulfil the role of col-
lecting water for their fami-
lies in dangerous situations.

city of funds for speedy pros-
ecution of water projects, 
which he described as the 
major challenges facing the 
Ministry of Water Resources.

The chairperson, House 
Committee on Water Resourc-
es, Kate Owoko said so much 
work would be done this year 
to ensure that potable water 
gets to the people as emphasis 
is on “water, water, water.”

She urged the commis-
sioner to ensure that all the 
bills being awaited to re-
position the sub-sector are 
promptly sent to the state 
House of Assembly for delib-
eration and passage.

Chairman of the occasion, 
Peter Singabele, a former 
Head of Service, said the in-
ter-ministerial briefing could 
not fully capture all that the 
government has done as a lot 
has been achieved.
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Milost acquires 
Primewaterview 
Nigeria for $1.1 billion
… eyes further acquisitions in Nigeria

Global dealmaking runs at fastest clip since 2000
Source: EMPEA

Source: EMPEA

Chart shows Nigeria PE is not only about oil and gas

America-based private equity 
firm, Milost Global Inc. (“Mi-
lost”), together with its African 

subsidiary, Isilo Capital Partners (Pty) 
Ltd, says it has closed the acquisition 
of a 100% interest in Primewaterview 
Holdings Nigeria Limited, a large scale 
holding company with a portfolio of 
Real Estate, Oil & Gas, Quarry Min-
ing, Healthcare and Power, for a total 
consideration of $1.1 billion.

The transaction is immediately 
accretive to Milost and Isilo Capital 
Partners, with Primewater’s stable 
revenue streams expected to contrib-
ute 10% accretion to Milost FFO on a 
run-rate basis.

Primewaterview represents Mi-
lost’s first meaningful investment 
in Nigeria and provides a platform 
for further growth in the former’s 
operations.

The transaction represents all the 
assets that are owned and controlled 
by a prince Adetunji Ogunwusi and 
his partners. These include, but are 
not limited, to the 2000 bed Medical 
City project to be completed at the end 
of the first quarter of 2018, along with 
the tallest building project in Africa.

“The global reach and financial 
strength of Milost and the extensive 
presence of Primewaterview in Ni-
geria will definitely result in a new 
conglomerate that will become one 
of the biggest players in Nigeria and 
Africa,” said Eric Balogun, director, 
Primewaterview holdings Nigeria 
Limited.

“I am happy to have seen the giant 
stride that Primewaterview has taken 
in the Nigerian economy and I am ea-
gerly awaiting the performance of the 
new Primewaterview Holdings that 
will emerge from this new takeover,” 
Balogun added.

The investment is expected to 
contribute approximately $900 mil-
lion to Milost’s annual Funds from 
Operations (FFO).

Primewaterview’s cash flows are 
underpinned by long-term contracts 
with creditworthy off-takers.

The high-quality assets in the 
portfolio have some life remaining, 
consisting of old projects, recently 
constructed projects that have been 
operating for an average of three years 
and a large pipeline of good quality 
projects.

Primewaterview will be Milost’s 
primarily vehicle for acquisitions of 
assets in Nigeria.

This transaction is the largest in 
Nigeria for 2018 and will be followed 
by a large Nigerian bank and an insur-
ance company acquisition which will 
close before the end of March 2018. 

Solly Asibey, the Senior Partner 
& President of Milost Global Africa, 
stated, “This acquisition is in line 
with our strategy for the West African 
market, and also enables Milost to 
have a diversified portfolio that will 
serve all the various vertical industries 
in Nigeria. This bold step is a clear 
indication of our intentions to gain 
further traction within this market, 
and we are grateful for the opportu-
nity to take Primewaterview to even 
greater heights.”
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Bits and pieces from UUBO’s 
private equity summit (1)

PEOPLE & 
PERSPECTIVES

Global dealmaking has made 
its strongest start since the 
turn of the century, reflect-

ing boardroom confidence from 
US tax reform, a strengthening 
international economy and surg-
ing equity markets.
A total of $273bn in mergers and 
acquisitions so far this year marks 
the busiest January since the peak 
of the dotcom boom in 2000, data 
from Dealogic shows.
Deals include Dominion Energy’s 
$14.6bn takeover of US utility 
group Scana, French drugmaker 
Sanofi’s $11.4bn purchase of 
biotech Bioverativ and Bacardi’s 
$5.1bn acquisition of the compa-
ny that makes Patrón tequila.
Senior dealmakers said the flurry 
of deals has been in part helped 
by US tax reform, which lowered 

the headline corporate tax rate to 
21 per cent and permitted US com-
panies to repatriate foreign cash at 
discounted rate.
“While many of January’s deals 
were in the works for several 
months, tax reform gave buyers the 
extra confidence to pay the price 
necessary to get a deal done,” said 
Chris Ventresca, global co-head of 
M&A at JPMorgan Chase.
“The availability of offshore cash 
via repatriation has also reduced 
the financing cost and execution 
risk of a large, cash acquisition.”
Activity has also picked up in the 
UK. Listed investment vehicle 
Melrose Industries has launched 
a hostile £7.4bn bid for aero-
space and automotive engineer-
ing group GKN, while events 
and business information group 
Informa agreed to acquire rival 
UBM for £4.3bn.

“The ingredients have been in 
place and now even more so with 
clarity on US tax reform. With 
corporates looking to enhance 
growth, it is no surprise we have 
seen a strong start to the year,” 
said Cathal Deasy, head of Euro-
pean M&A at Credit Suisse.
Some advisers, however, warned 
about the sustainability of deal 
activity in the coming months, 
cautioning that valuations were 
hitting uncomfortably high levels 
and many companies were still 
trying to figure out the real impact 
of the US tax reform.
“The M&A markets are frothy right 
now,” said Scott Barshay, a senior 
lawyer at Paul Weiss, who added 
that tax reform had also slowed 
down some deals as companies 
try to assess what the changes 
mean for valuations.
Certain benchmarks indicate 

there has not been a better time to 
strike a deal in two decades. Inter-
est costs companies pay on their 
debt have fallen to the lowest level 
and the ability for them to obtain 
financing are at their easiest since 
at least 1998, according to data 
from Goldman Sachs and ICE 
BofAML Indices.
So far this year, global corporate 
bond sales are down 12 per cent 
from a year ago to $270bn, ac-
cording to Dealogic, but bankers 
say they are waiting on a large 
backlog from last year’s dealmak-
ing to flow into the market.
“M&A has always been the 
wild card in our market driving 
volumes,” said Jeanmarie Genirs, 
the head of Deutsche Bank’s US 
investment grade debt syndicate. 
“We do have slightly higher rates 
but spreads are tight any way you 
look at it.”

FT
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Innovative deals require reforms   

Taking risks with right partners 

The appeal of a teeming population

Opportunities lying in wait 

Generating dollar revenue 

Three prerequisites for PE investment 

Agric makes compelling business case

People & PerspectivesPRIVATEEQUITY
FUNDRAISING&

Government reforms, policy 
implementation and politi-
cal stability are important in 

spurring innovative private equity 
deals, according to Seyi Owodunni, 
chief executive officer of Africa-
focused fund manager, Emerging 
Capital Partners (ECP).     

ECP has invested a total of 
USD$2.7 billion on the continent in 
over 60 deals since 2000.      

“For example, Ghana is opening 
up more opportunities in pensions 
for private equity, so we need to be 
dynamic in our innovations and 
be proactive rather than reactive,” 
Owodunni said, who also thinks 
a “sophisticated eco-system” will 

For innovative investment to 
thrive, the quality rather than 
quantity of fund managers is 

vital, according to Bayo Odubeko, 
Partner, at global law firm, Norton 
Rose Fulbright.  

“Having many partners is not 
what matters; it is having good 
ones, who are innovative and dy-
namic. We must be conscious of 
the type of partners we take risks 
with,” Odubeko said. 

Nigeria has a huge popula-
tion that can be of eco-
nomic advantage if prop-

erly managed, according to Patrice 
Backer, a Partner and Chief Invest-
ment Officer of AFIG Funds, a 
growth equity fund manager based 
in Dakar, Senegal. 

Africa’s most populous nation is 
home to some 190 million people.

“There are lots of opportuni-
ties in consumer services; and as 
average propensity to consume 
increase further; it opens windows 
for financial services and inter-
mediation to increase profitability 
and improve the ease of business,” 
Backer said. 

“Also, when it comes to agri-
business, Nigeria is like a sleeping 
giant, so there is need for all stake-
holders to play a greater role and 

Nigeria’s import substitution 
policy has created a raft of 
investment opportunities, 

according to Akintoye Akindele, a 
partner at West-Africa focused pri-
vate equity firm, Synergy Capital. 

To spur local production and job 
creation, the government has long 
favoured import-substitution which 
has pushed companies to look 
inward in sourcing inputs, in what 
has been a boon for local producers.

“Technology and digital pay-
ment services also present oppor-
tunities for private equity invest-
ment,” Akindele said.

Synergy Capital  has over 
US$100million of assets under 
management.

Idris Mohammed, the chief ex-
ecutive officer of  Washington-
based investment firm Carlyle 

Group’s  Sub-Saharan Africa fund 
team, harped on the need for fund 
managers to generate dollar rev-
enue as a hedge against currency 
volatility.  

“We need to be deliberate in our 
portfolio construction, we need 
to add value to investment, take 
cash out when it’s safe and invest 
in business of pricing power that 
generate more dollar revenue,” 
Mohammed said. 

A 40 percent fall in the naira 
value against the dollar in 2016 
spooked private equity investors 
who saw their plans disrupted 
by the unprecedented naira slide 
brought on by the global oil price 
rout.  

The currency has however been 
relatively stable since oil prices 
recovered and the central bank 
created the Investors and Exporters 
(I&E) window in April 2017 which 
has made dollars easily accessible 
and calmed the nerve of investors. 

Despite sliding 1.67 percent to 
USD$69 per barrel on Monday, 
according to Bloomberg data, oil 
lingers near the highest levels in 
three years amid supply caps by the 
Organization of Petroleum Export-
ing Countries and allied producers 
including Russia. 

Meanwhile, the naira closed 
trading on Monday at N360 per 
dollar at the I&E window, ac-
cording to data provided by trad-
ing platform, FMDQ securities 
exchange, much weaker than 
the N305 per dollar artificial rate 
maintained against all odds by the 
CBN last year. 

Bits and pieces from UUBO’s 
private equity summit (1)
At the just concluded Private Equity Summit organised by Lagos-based legal firm, Udo Udoma and Belo Osagie (UUBO), BusinessDay’s Lolade Akinmurele and Dipo 
Oladehinde, caught up with some of the invited guests who shared their perspectives on matters affecting the Nigerian private equity space. 

go some way to create innovative 
investing.     

Ghana’s National Pension Regu-
latory Authority allowed pension 
funds to invest in private equity on 
April, 1 2017, in a move to increase 
the diversification of Ghanaian pen-
sion fund assets as well as provide a 
much-needed capital boost for West 
Africa’s second largest economy.  

Pension fund managers are per-
mitted to invest 15 percent to alter-
native assets, with no more than 
10 percent of their Assets under 
Management (AUM) in any one sub 
asset class and up to 5 percent in 
external assets. 

Alternative investments must be 
approved by the regulator and are 
subject to qualifying conditions.      

Nigeria introduced a similar re-
form in 2010, when the National 
Pension Commission (PENCOM) 
approved infrastructure funds and 
private equity funds as asset classes. 
The regulator however restricts such 
pension fund investment to funds 
that are SEC-registered and run by 
SEC-licensed managers.       

Most recent data from PENCOM 
shows that as at April 2017, the net as-
set value of total pension fund assets 
stood at N6.49 trillion with 7.4 per-
cent invested in domestic ordinary 
shares or stock, 55.7 percent in FGN 
bonds, 15.66 percent in Treasury 
Bills, 6.26 percent in banks’ money 
market securities, 4.79 percent in 
corporate debt securities and 3.38 
percent in Real Estate properties.

There are investment opportu-
nities everywhere, whether it is in 
Agriculture or financial services, 
technology and payment services, 
Odubeko observed, before harp-
ing on the need for government to 
create an enabling environment for 
investment. 

The need to create an enabling 
environment for investors is hardly 
a new counsel in Nigeria. There 
have been some improvements 
as was reflected when the nation 
ascended 24 rungs up the ladder 
to 145 from 169th spot in the 2018 
World bank ease of doing business 
index.   

However, there is still work to be 
done as admitted by the govern-
ment, in areas of access to relatively 
cheap finance, infrastructure and 
tax multiplicity.   

Seyi Owodunni

Cyril Odu 

Bayo Odubeko

Patrice Baker

Akintoye Akindele 

Idris Mohammed

Kelechi Ekugo 

The agro-allied sector is 
caught amid a scramble 
for backward integration, 

creating opportunities for private 
equity investments, according to 
Kelechi Ekugo, director of investing 
and advisory platform, US-Nigeria 
Council. 

“We all know the government 
cannot go it alone,” Ekugo said of 
the government’s diversification 
plans. 

“That’s why we all support Public 
Private Partnerships (PPP) but for 
PPPs to grow, trust is very vital, so 

that as political administrations 
change, fund managers are not 
always concerned about policy 
stability,” Ekugo said.

Ekugo recommends that govern-
ment builds institutional policies 
that can guarantee stability, to gain 
the trust of local and international 
fund managers.

To break its donkey-old de-
pendence on the oil sector, the 
government is particularly looking 
to Agriculture in the wake of un-
stable global oil prices. The sector 
is the largest contributor to Gross 
Domestic Product (GDP), at 25 per-
cent and has managed to steer clear 
of the rot that tipped the economy 
into its first full-year recession in 25 
years in 2016.    

Agriculture expanded 3.06 per-
cent year-on-year in the third 
quarter of 2017, according to the 
most recent data from data agency, 
National Bureau of Statistics (NBS), 
reflecting increased crop cultiva-
tion and production induced by 
affordable credit facilities from the 
federal government. 

Before seeking funds from pri-
vate equity firms, a company 
must tick these three boxes to 

stand a chance of getting required 
funds, according to Cyril Odu, Chief 
Executive Officer of West-Africa 
focused private equity firm, Africa 
Capital Alliance. 

These three things include; dem-
onstration of capacity, which implies 
a track record of similar activity and 
a high calibre management team; 
an internally coherent business plan 
and; the passion of the management 
team.

grow PE deals in that sector,” Backer 
concludes.  
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State of the Union: 
what to look for from 
Donald Trump

The government’s best-kept 
Brexit secret is out, and it 
turns out to be what everyone 

already knew. The BuzzFeed news 
site has got hold of the economic 
assessment prepared for the Brexit 
department of different models for 
the UK’s future trade relations with 
the EU. In all three scenarios, the 
UK economy will be smaller than it 
would have been within the EU 15 
years from now — by 2 per cent in 

the closest relationship which keeps 
Britain in the single market (but not 
the customs union) and by 8 per 
cent in the most distant one, with no 
preferential market access beyond 
World Trade Organization rules. In 
between, a free-trade agreement 
(the “Canada model”), would see the 
economy 5 per cent smaller than if it 
had remained in the EU.

The detailed analysis, BuzzFeed 

EU unity on Brexit transition belies the differences

Health advocates call on Facebook to scrap Messenger Kids app
Social media company is accused of potentially harming children’s mental wellbeing

The UK government knows there are no good options

Berlin and Paris take a harder line than some capitals on future long-term relations with the UK  

President’s address to Congress will offer insight into his legislative agenda

The tweet on Monday from 
Sabine Weyand, the European 
Commission’s deputy chief 

negotiator on Brexit, left no room for 
misunderstanding. It stated that EU 
ministers had taken two minutes to 
agree guidelines for the UK’s transition 
out of the bloc between March 2019 
and December 2020.

Implicit in Ms Weyand’s an-
nouncement was an invitation to 
compare the EU’s rock-solid unity 
and brisk efficiency on Brexit with the 
acrimonious quarrels and excruciat-
ing indecision of Theresa May’s UK 
government.

No one doubts the disarray in 
London — doubtless exacerbated 
by the news that, according to the 
government’s economic analyses, all 
versions of Brexit will leave the nation 
worse off. Still, the EU’s unity can be 
exaggerated, too.

Here is the commission’s press 
release on the transition: “There will 
be no ‘cherry picking’ . . . All existing 
Union regulatory, budgetary, super-
visory, judiciary and enforcement 

Paediatricians and child psy-
chiatrists are urging Facebook 
to scrap its Messenger Kids 

app, arguing it could harm children’s 
mental health and development.

Groups representing parents, 
teachers and privacy advocates 
joined health experts in criticising 
the app, which Facebook launched 
in the US late last year targeting us-
ers as young as six.

In a letter organised by the Cam-
paign for a Commercial-Free Child-
hood addressed to Mark Zucker-
berg, Facebook founder and chief 
executive, they argue that younger 
children are not ready to have social 
media accounts and the company 
should “pull the plug” on the service.

The letter refers to Mr Zucker-
berg’s recent vow to fix Facebook 
after last year’s scandals including 

Donald Trump will deliver his 
first State of the Union address 
to Congress on Tuesday eve-

ning. While he spoke before Congress 
last February, it was not considered a 
State of the Union address since he had 
only just assumed office, although the 
format and pageantry were essentially 
the same. Here are some of the things to 
look for when he stands up and speaks 
in Washington.

Which Donald Trump will show up?
A year ago Mr Trump shocked 

most observers by giving a much more 
conciliatory speech than either his 
“American Carnage” inaugural address 
or his raucous campaign rallies. The fol-
lowing morning, basking in rare praise 
from the establishment, he tweeted 
“THANK YOU!”.

Optimists noted that this was an 
example of the Oval Office changing the 
occupant — repeating history. Yet days 
later, Mr Trump made the extraordinary 
claim that Barack Obama had tapped 
his phones during the campaign, in a 
tweet that signalled the fleeting nature 
of the “New Trump”. One reason for 
the outburst was his anger that Jeff 
Sessions, his campaign adviser turned 
attorney-general, had recused himself 
from the Russia investigation, in a move 
that eventually led to the appoint-
ment of Robert Mueller as a special 
prosecutor.

How is the White House spinning 
the speech?

The White House sent out talking 
points to allies to help them frame the 
speech when they appear on television. 
According to the notes, Mr Trump will 
recap his “record-setting accomplish-
ments” by talking about everything 
from the tax reform that Congress 
passed in December to his efforts to 
deregulate the economy. Kellyanne 
Conway, a White House aide, on Mon-
day said he would give a “bipartisan, 
forward-looking speech that is positive 
in tone and content”.

What policies will he try to sell?
Mr Trump is expected to push 

the immigration plan that his team 
unveiled last week, which would pave 
a path to citizenship for 1.8m “dream-

instruments and structures will ap-
ply . . . The United Kingdom will be a 
third country as of 30 March 2019. It 
will, therefore, no longer be repre-
sented in Union institutions, agencies, 
bodies and offices.”

As with Ms Weyand’s tweet, the 
purpose is to convey the impression 
that the EU’s 27 remaining states speak 
with a single, resolute voice on Brexit. 
The message is: London will never sow 
divisions or exploit differences among 
national capitals.

However, as negotiations loom on 
the long-term EU-UK relationship, 
it is becoming clear that such differ-
ences exist.

For sure, all 27 want to protect the 
EU’s legal and economic integrity. They 
do not want the UK to carve out a “half-
way house” status allowing it to boast 
it is better off than as an EU member.

That said, Berlin and Paris take 
a harder line than some capitals on 
the question of long-term EU-UK 
relations. Some German and French 
policymakers scorn the notion that 
financial services — an undisputed 
UK strength, relative to the rest of Eu-
rope — should be in a free trade deal.

the dissemination of fake news and 
the discovery that advertisers could 
use the network to target racists and 
anti-Semites because of automated 
categories in its ad delivery platform. 

“In response to some of these 
scandals, you have personally 
vowed to ‘do better’,” the letter says. 
“Doing better is leaving younger 
children alone and allowing them 
to develop without the pressures 
that come with social media use. 
Raising children in our new digital 
age is difficult enough. We ask that 
you do not use Facebook’s enor-
mous reach and influence to make 
it even harder.”

The world’s biggest social media 
company launched a version of 
Messenger for children in December 
just as YouTube, the Google-owned 
video site, was facing criticism for a 
series of problems related to chil-
dren’s content. These ranged from 

ers” — people brought illegally to the 
US by their parents as children — in 
return for $25bn to build a wall on the 
US-Mexico border and other tougher 
border security measures. He is also 
expected to tout a plan to invest $1tn 
in US infrastructure, but one of the 
unanswered questions remains how 
the White House will find the money to 
rebuild dilapidated roads and bridges.

Will he talk about trade?
The White House said Mr Trump 

would talk about “fair and reciprocal 
trade”, repeating a message he has de-
livered many times. But he is unlikely 
to point out that — when the data are 
compiled — the US trade deficit with 
China will have risen by about 10 per 
cent under his watch. While Mr Trump 
recently launched some trade actions 
against China, one of the hallmarks of 
his first year is how little his team have 
accomplished in addressing trade is-
sues from China to Japan to Europe.

What about the Russia investiga-
tion?

If there is one thing that sets Mr 
Trump off, it is the Russia probe, 
which he has called a “witch hunt”. He 
recently said he would agree to testify 
under oath if his lawyers agreed. If Mr 
Trump takes the advice of his lawyers 
on Tuesday, he will not talk about 
the investigation. But some observers 
wonder whether he will go off script 
and repeat a version of the infamous 
words that Richard Nixon uttered in his 
1974 State of the Union: “I believe the 
time has come to bring that investiga-
tion and the other investigations of this 
matter to an end. One year of Watergate 
is enough!”

Will foreign policy get a mention?
Mr Trump is expected to address the 

threat from North Korea. Just before his 
inauguration, he tweeted that he would 
never allow Kim Jong Un, the North Ko-
rean dictator, to test an intercontinental 
ballistic missile. Over the past year, 
however, Pyongyang has tested three 
ICBMs and conducted a sixth nuclear 
test. One question is whether he will use 
his address to send a warning message 
to North Korea, which George W Bush 
described as a member of the “axis of 
evil” in his 2002 State of the Union a 
few months after the 9/11 terror attacks.
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Reality bites in Britain’s Brexit conundrum

DEMETRI SEVASTOPULO

Michel Barnier, the commission’s 
chief Brexit negotiator, seems broadly 
aligned with the Franco-German 
camp. Take the colourful “stairway to 
Brexit” chart he displayed to EU lead-
ers at a Brussels summit in December.

In Mr Barnier’s view, the UK’s 
“red lines” — no free movement of 
people, no European Court of Justice 
jurisdiction and the right to conduct 
an independent trade policy — reduce 
British options to a trade deal similar 
to those that Canada and South Korea 
have with the EU.

Some EU governments see matters 
differently. In one telling intervention, 
Paolo Gentiloni, Italy’s prime minister, 
said in Davos last week that it would be 
“totally unrealistic” to exclude finan-
cial services from an EU-UK accord.

Ann Linde, Sweden’s EU minister, 
said in December that a “Canada-plus-
plus-plus” deal would be suitable for 
the UK. Other countries that favour 
close trade and investment relations 
include Denmark, Ireland, the Neth-
erlands and Spain. Meanwhile, central 
and eastern European governments 
see it as a priority to involve the UK in 
military and security matters.

videos using family cartoon charac-
ters to show violence to inappropri-
ate behaviour using real children. 

The team behind Messenger 
Kids stressed that Facebook would 
not harvest any data from the app, 
show any adverts or automatically 
transfer the children to the main 
social network when they reached 
the minimum age of 13. To try to 
reduce problems of cyberbullying, 
children are allowed to block friends 
and only reintroduce them with 
parental permission. 

“Even if these safeguards are ef-
fective, the app’s overall impact on 
families and society is likely to be 
negative, normalising social media 
use among young children and cre-
ating peer pressure for kids to sign 
up for their first account,” the letter 
said, citing research by academics 
and the American Psychological 
Association. 
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Andrei Kostin, chief executive of VTB, says ‘we are at the beginning of a new arms race’
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buybacks
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NATIONAL NEWS

Reality bites in Britain’s... 

Amazon, Berkshire, JPMorgan to create healthcare company

Amazon, Berkshire Hathaway 
and JPMorgan are joining 
forces, announcing plans 

on Tuesday to create a healthcare 
company with the aim of cutting 
healthcare costs and improving 
services for their US employees.

The three companies said they 
planned to address the issues 
through an independent outfit 

that is “free from profitmaking 
incentives” and with a focus on 
“technology solutions”.

“The ballooning costs of health-
care act as a hungry tapeworm on 
the American economy,” said War-
ren Buffett, Berkshire Hathaway’s 
chairman and chief executive.

“Our group does not come to 
this problem with answers. But we 
also do not accept it as inevitable. 
Rather, we share the belief that 

putting our collective resources 
behind the country’s best talent 
can, in time, check the rise in health 
costs while concurrently enhancing 
patient satisfaction and outcomes.”

While the announcement is 
short on details, news of the part-
nership was enough to send health 
insurance stocks sharply lower in 
pre-market trading.

Here is a look at how shares are 
performing in pre-market action:

UnitedHealth down 7.1 per 
cent;

    Aetna down 3.7 per cent ;     
Cigna down 5.1 per cent.

UnitedHealth, the biggest US 
health insurer by market value, 
may be facing an outsized blow 
because it also runs a large health 
services unit called Optum. CVS 
Health, which agreed in Decem-
ber to acquire Aetna, was down 5 
per cent.

Healthcare costs in the US 
have skyrocketed in recent years, 
something that has driven costs of 
subsidising employee health insur-
ance rising in tandem. In fact, the 
premium for a single person rose 
4 per cent in 2017 to $6,690, and is 
up about 50 per cent over the past 
decade, according to data from the 
Kaiser Family Foundation. The av-
erage worker contribution towards 
the premium in 2017 was $1,213. 

Portugal’s prime minister has 
sprung to the defence of Mário 
Centeno, his finance minister, 

over “ridiculous” media reports trig-
gered by a police search of finance 
ministry premises, saying the minister 
would “under no circumstances” leave 
the government.

Mr Centeno, the new president of 
the eurogroup of eurozone finance 
ministers, has rebutted Portuguese 
media reports suggesting a link be-
tween his acquiring two special access 
tickets for a Benfica football match and 
a property tax exemption granted to a 
company run by the club president’s 
son.

António Costa, the prime minister, 
said on Monday night that he main-
tained full confidence in Mr Centeno 
and saw no reason for him to leave the 
government even if he were named as 
a suspect in an investigation.

Mr Centeno, who began his euro-
group presidency on January 13, is a 
leading figure in Mr Costa’s minority 
Socialist government, credited with 
simultaneously overturning austerity 
measures, overseeing an economic 
recovery and maintaining fiscal dis-
cipline.

Police acting on the orders of a 
judge searched parts of the finance 
ministry on Friday looking for “docu-
mentary evidence”. The public prosecu-
tor’s office, however, has not disclosed 
the object of its investigation, citing 
judicial secrecy.

The prosecutor’s office subsequent-
ly made clear that it had not searched 
Mr Centeno’s office. Nobody had been 
accused of any crime in the investiga-
tion, it added.

A finance ministry spokesman said 
on Tuesday it was co-operating fully 
with the investigation connected with 
the police search.

“Nobody is above the law and [the 
justice system] will make the investiga-
tions it deems necessary,” Mr Costa told 
journalists. “But I decide the composi-
tion of the government and I maintain 
full confidence in Mário Centeno.”

He added: “Whoever’s read what’s 
appeared in the papers will understand 
how ridiculous it is that there should 
be any investigation over going to a 
football match.”

The affair was triggered by a Por-
tuguese newspaper report earlier this 
month suggesting a link between Mr 
Centeno requesting two seats for a 
Benfica-FC Porto match last March and 
the granting of a property tax exemp-
tion a week earlier for a building being 
sold by a company managed by the son 
of the Benfica president.

Continued from page A3

Portugal’s PM defends 
finance minister over 
media reports
Mário Centeno wins support after judge orders police 
to search parts of finance ministry

FT

reports, shows that virtually every 
sector and every region would be 
negatively affected under any of the 
scenarios.

There should be nothing surpris-
ing about this. The range of assess-
ments just repeats what virtually 
all economists — independent re-
searchers and those at the Treasury 
— said before the referendum about 
the long-term economic effects of 
leaving the EU (see chart below). So 
the “secret” report just goes to show 
that anyone who bothers to think 
seriously about how Brexit affects 
growth will identify negative effects 
much larger than any positive ones.

It is important to understand why 
this is. The negative result follows 
from a simple fact: that leaving the 
EU erects barriers to trade with the 
UK’s biggest export destinations 
and import sources. Leaving the 
customs union undoes the friction-
less borders with other EU countries 
since customs checks will now be 
required. Leaving the single market 
adds to the cost of trade by requiring 
further checks for rules compliance 
and creating duplicate regulatory 
systems. In the absence of a free-
trade agreement there would be 
tariffs on top of it all. Self-professed 
champions of free trade should ad-
mit how costly this would be.

And yet they don’t. Instead they 
have paraded one bad argument 
after another. One, voiced by Iain 
Duncan Smith, is that “almost ev-
ery single forecast coming from 
government, and most of the inter-
national organisations, have been 
completely wrong”. Not so fast. It is 
true that forecasts of an immediate 
downturn in the event of a leave vote 
were wrong (the reason was that 
consumers unexpectedly reduced 
their savings, not any boost from net 
exports or investment). That goes to 
show the difficulty of making short-
term forecasts.

But the leaked report, and the 
assessments referred to above, are 
long-term estimates. And already 
since the start of 2017, the UK has 
fallen dramatically behind compa-
rable countries. Growth has slowed 
in the UK even as it has accelerated 
rapidly elsewhere.

Given the benign state of the 
world economy, the UK should have 
been doing much better. My col-
league Chris Giles has gone through 
all the alternative methodologies for 
estimating the shortfall, and found 
they average to a loss of 1 per cent 
of economic output after just one 
year — or just about exactly £350m 
per week.

So reality has been quickly catch-
ing up with the forecasts.

Russian president Vladimir Pu-
tin said a list of Kremlin-con-
nected individuals released by 

the US Treasury was an affront to all 
Russians that would harm bilateral 
relations, but dismissed its impact 
as an empty threat.

Speaking to an audience of sup-
porters at an election campaign 
event in Moscow, Mr Putin was 
greeted with cheers, laughs and 
applause as he waved away the 
list — mandated by new sanctions 
legislation passed by the US Con-
gress — with a proverb: “The dogs 
bark, but the caravan keeps going.”

“Average Russians stand be-
hind the names on this list, so that 
means the entire country has been 
listed . . . We should carry on with 
our own business, and then they 
will realise that it’s pointless to 
make these lists, to threaten us,” 
he said.

Describing the Treasury report 
as “nonsense” that would “reduce 
our bilateral relationship to zero”, 
Mr Putin mocked the US for bun-
dling together North Korea, Iran 
and Russia as threats while asking 
Moscow for help in dealing with 
Tehran and Pyongyang.

The administration of US presi-
dent Donald Trump had late on 
Monday provided Congress with a 
report that names scores of Russian 
businessmen and officials as mem-
bers of the Russian elite, ignoring 
warnings not to do so by Moscow.

They include Herman Gref, 
head of Sberbank; VTB’s Andrei 
Kostin; Igor Sechin, boss of state 

oil company Rosneft; and virtually 
every senior member of Mr Putin’s 
inner circle, including his spokes-
man Dmitry Peskov. It also includes 
almost 100 billionaires such as Ro-
man Abramovich, Oleg Deripaska 
and Alisher Usmanov. 

The report came the same day 
that the US state department opted 
not to announce new sanctions on 
countries or companies that con-
ducted significant transactions with 
the Russian defence and intelligence 
sectors — which was another provi-
sion mandated by the Countering 
America’s Adversaries Through 
Sanctions Act (Caatsa).

Heather Nauert, state depart-
ment spokesperson, said the admin-
istration had told Congress there was 
no need to impose sanctions since 
the legislation was already deterring 
Russian defence sales.

The Caatsa legislation is intended 
to ensure the Trump administration, 
which has been accused of pander-
ing to Mr Putin, keeps up pressure 
on the Kremlin over its military 
intervention in Ukraine.

The report comes as Mr Trump 
continues to come under scrutiny 
over his relationship with Russia and 
Mr Putin. Since his inauguration, he 
has only on rare occasions criticised 
Mr Putin and the Kremlin. Mean-
while, Robert Mueller, US justice 
department special prosecutor, is 
continuing his high-profile inves-
tigation into possible collusion be-
tween Trump presidential campaign 
officials and Moscow.

The unclassified version of the 
report released on Monday listed 96 
oligarchs with an estimated wealth 
of $1bn or more. The classified 
version, which was not released, is 

expected to include details on how 
close they are to Mr Putin and his 
ruling elite, and any information 
outlining their involvement in cor-
rupt activities.

Alexei Navalny, the anti-corrup-
tion activist who is attempting to 
challenge Mr Putin in March’s presi-
dential elections despite an official 
ban, said the report was a “realistic 
list describing what we could call 
the ‘Putin mafia’. Obviously, these 
people have different roles, but they 
are absolutely the backbone of a cor-
rupt regime and they get significant 
personal benefits from it.”

Many Russia experts had ex-
pected the public report to shine a 
light on Russian businessmen and 
officials deemed to have a close re-
lationship with Mr Putin, providing 
a road map for future sanctions. But 
the unclassified version appeared 
to include little consideration of any 
political influence.

Konstantin Kosachev, chair of 
the foreign affairs committee in the 
upper house of parliament, wrote 
on Facebook that the list “gives 
the firm impression that US secret 
services, desperate to find the prov-
able kompromat [compromising 
material] they promised on Russian 
politicians, just copied the Kremlin 
phonebook”.

The 96 people on the oligarch 
list correspond exactly to the 96 bil-
lionaires on last year’s Forbes list of 
Russian billionaires. The classified 
version of the report may include 
businesspeople worth less than 
$1bn.

A spokesman for Rosneft’s Mr 
Sechin, who is already subject to US 
sanctions imposed in 2014, said the 
list was based on “vicious principles”.

Report names scores of businesspeople and officials but Trump resists new sanctions
Vladimir Putin dismisses US list that seeks to ‘threaten’ Russia

Move is response to soaring US healthcare costs

PETER WISE 
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President Vladimir Putin dismissed the US Treasury report, saying: ‘The dogs bark, but the caravan keeps going’ 
© Reuters
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Inflationary pressures on 
the rise across markets
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I
t is not just the bond market 
that is signalling the risk of ris-
ing inflation. As a move higher 
in bond yields threatens to cast 
a shadow over stocks, markets 

from currencies to commodities are 
pointing to a potential return of infla-
tion that has proved rare in developed 
economies since the financial crisis.

Policymakers at the US Federal 
Reserve, who meet this week, believe 
that inflation remains on track to 
reach its target of 2 per cent as the 
American jobs market tightens and 
the unemployment rate approaches 
4 per cent.

In recent years bond investors 
have been sceptical of the Fed’s fore-
casts for rate increases and economic 
growth but a combination of big tax 
cuts and a weaker dollar has added 
weight to the view that inflationary 
pressures are building.

“There is growing evidence that 
inflation is ticking up a little bit,” says 
Jim Paulsen, chief investment strate-
gist at The Leuthold Group.

Fears over rising interest rates and 
inflation have halted the stock rally in 
recent days.

Beneath the seemingly relentless 
records set by US equities, specific 
parts of the stock market are indicat-
ing that expectations of inflation are 
rising. Equity investors, for example, 
are buying into the energy sector as 
crude climbs. The sector is up more 
than 4 per cent. It is a sharp contrast 
to its showing last year, when the 4 per 
cent decline for energy left it trailing 
the almost 20 per cent gain for the 
broader S&P 500.

The materials sector, which in-
cludes companies such as miners, 
whose fortunes are tied to the macro 
economic cycle, has gained 4 per cent 
this year.

“Some of the later-stage cyclicals 
have rebounded from the lows,” says 
Michael Arone, chief investment strat-
egist at State Street Global Advisors. 
“Energy and materials [shares] have 

Selling in long-dated govern-
ment bonds continued on 
Tuesday, with yield on the 

30-year Treasury eyeing the 3 per 
cent mark after hitting an eight-
month high.

Yield on the 30-year bond 
climbed as much as 4.5 basis points 
(0.045 percentage points) to 2.987 
per cent, a level last seen in May.

Short-dated bond yields have 
been climbing across the board 
since the start of the year after the 
US passed a large corporate tax cut 
that many expect will accelerate 
economic growth and fuel inflation. 
Speculation that this in turn could 
prompt the Federal Reserve to 
quicken the pace of its interest rate 
increases has sent yield on the 10-
year note to its highest level since 

seen some improvement.”
Shares of US-listed miners have 

fared well this year. Those of US Steel, 
for example, have gained 12 per cent. 
The performance of US financials — 
up almost 6.7 per cent — suggests 
investors are prepared to bet that 
the higher interest rates that stronger 
inflation will require should help the 
sector’s profits.

“Financials are outpacing — a play 
on higher yields tied to rising inflation,” 
Mr Paulsen says.

Among commodity markets, it 
is oil that is sending the most robust 
signal about inflation. The roughly 50 
per cent gain since last June for Brent 
crude oil, the international bench-
mark, and WTI, the US benchmark, 
will help drive up the headline rate 
of inflation.

While the Opec-driven supply 
cuts have helped send up the oil price 
up, the gains for the commodity also 
reflect the fact that the global economy 
is enjoying a period of synchronised 
global growth.

 “Positive economic growth world-
wide portends increased consump-
tion of energy products,” says Michael 
Underhill, chief investment officer at 
Capital Innovations. “Softness in the 
US dollar is like throwing gasoline on 
a fire in terms of increasing inflation-
ary trends.”

And the weakness in the dollar — a 
main gauge of the currency is down 
about 3 per cent this year — has been 
fanning the move higher in crude. En-
ergy prices and the dollar can feed off 
each other since commodities tend to 
be priced in US dollars, meaning that 
a weak dollar can send them higher. 
The combination, though, points in 
one direction: inflation.

The steady climb higher in US 
bond yields this year is the most obvi-
ous sign of the market’s unease with 
the inflation outlook. The yield on the 
10-year bond has climbed to 2.73 per 
cent from a most recent low of 2 per 
cent in September, while that on the 
30-year has jumped to 2.95 per cent 
from 2.66 per cent in September.

April 2014 and yield on the two-year 
note to a nine-year high.

While much of the focus has 
been short-dated bond yields, the 
steady upward climb in the 30-year 
bond yield from its July 2016 historic 
lows is also noteworthy because 
it suggests the market thinks the 
strength currently seen in the US 
economy is sustainable.

Jeffrey Gundlach, chief executive 
of Double Line Capital said earlier 
this month on Twitter that a rise 
above 3.22 per cent “would end [the] 
bond bull market for good.”

“A 30-year US Treasury yield 
above 3 per cent - likely quite soon 
– is important not just because of 
the higher yield but because it rep-
resents a source of positive return 
should equity markets decline or 
credit spreads widen,” said Chris 
Iggo of Axa Investment Managers

30-year Treasury yield climbs to 
8-month high, eyes 3% mark

US stocks were sharply lower 
in early trading on Tuesday, 
deepening a global sell-off as 

investors worry that a long winning 
streak has pushed valuations too far.

Wall Street was on track for its 
largest two-day loss in more than five 
months, with highflying healthcare 
stocks leading the decline, following 
steep falls in Asia and Europe earlier 
in the trading day.

Sovereign bond prices came 
under further pressure, with the 
yield on the 30-year Treasury bond 
approaching 3 per cent for the first 
time since May.

Falling US Treasury prices pre-
cedes the Federal Reserve’s latest 
policy statement and the Treasury 
Department’s quarterly refunding 
announcement, which are both set 
for release on Wednesday. Investors 
have already started to anticipate a 
more hawkish US central bank, with 
odds that the Fed lifts rates by four 
quarter-point hikes this year rising 

rapidly over the past two weeks.
“Certainly there is fear over rising 

inflation and the effect it is having 
on the bond market. That is the easy 
bit,” said Nicholas Colas, co founder 
of DataTrek. “The hard bit is valua-
tion — it leaves the market exposed 
to exactly what we are seeing today.”

Investors are also wary ahead of 
earnings reports from the largest pub-
licly traded US companies, including 
Apple, Facebook, Amazon and Google-
owner Alphabet, later this week.

“We’ve had a hell of a run in Janu-
ary and sooner or later we needed a 
pullback,” said Dave Lutz, the head 
of exchange traded funds trading at 
Jones Trading.

Accelerating global growth and 
US tax reform, seen by markets as 
boosting earnings, have driven gains 
in global bourses during January. 
But lofty valuations are challenging 
some portfolio managers, with mar-
ket measures of price-to-earnings at 
their highest levels since the boom 
and bust of the dotcom era.

The declines in healthcare stocks 

also weighed on the three bench-
mark US stock indices, with the 
sector off more than 2 per cent after 
Amazon, Berkshire Hathaway and 
JPMorgan Chase said they would 
create a non-for-profit healthcare 
company to help contain their costs.

“Every investor knows what Ama-
zon has done to retail and they are 
afraid the same thing will happen to 
healthcare,” Mr Colas said.

The S&P 500, Dow Jones Indus-
trial Average and technology-heavy 
Nasdaq Composite were each down 
more than 1 per cent in early trading 
on Tuesday before paring some of 
their losses.

Combined with its 0.7 per cent 
drop on Monday, the S&P 500 was 
set for a 1.6 per cent two-day decline 
— its worst since last August when 
sabre-rattling between Pyongyang 
and Washington weighed on inves-
tor sentiment. The losses punctuate 
what has otherwise been a strato-
spheric run by global stocks, with 
the FTSE All-World index enjoying 
its best start to a year since 1987. 

Wall Street deepens global equity losses as rich valuations bite
US benchmarks on track for largest two-day loss in five months

Among commodities, oil is sending the 
most robust signal about inflation
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Global bond sell-off rattles markets
The pressure on bonds is unsettling the stock market

Bank will raise wages and reverse years of branch closures The pressure on the global bond 
market reverberated across eq-
uities on Tuesday, with Europe 

and Asia taking their cues from a sharp 
drop on Wall Street amid concern that 
the roaring stock market rally could be 
vulnerable to a reversal.

Germany’s Dax dropped 0.8 per 
cent, France’s CAC fell 0.3 per cent and 
the FTSE 100 slipped by a similar mar-
gin in early trading following declines 
in Asia for Japan’s Topix index, Hong 
Kong’s Hang Seng index and South 
Korea’s Kospi.

Mounting optimism over the 
strength of the world economy has 
buoyed equities, which have enjoyed 
their best start to a year since 1987, but 
stirred concerns that long-dormant in-
flation might finally make a comeback 
and force central banks to turn more 
aggressive.

That sent the yield on the ten-year 
US government bond — a global 
benchmark — to a more than three-
year high of 2.73 per cent late on 
Monday, driving the S&P 500 down 
0.7 per cent on Monday. Equity futures 

point to a weaker open on Wall Street.
While European government 

bonds steadied in early trading in 
London on Tuesday, some investors 
and analysts are questioning how 
long bond yields can continue to rise 
without puncturing the euphoria in 
stock markets.

The yield on the 10-year German 
Bund, the eurozone’s benchmark, 
edged down 1 basis point to 0.68 per 
cent in London on Tuesday after near-
ing 0.7 per cent on Monday.

Rising bond yields make bor-
rowing more expensive, potentially 
straining some companies that have 
been relying on cheap money to grow, 
and also make equities look relatively 
less attractive.

Goldman Sachs’ chief global equity 
strategist Peter Oppenheimer warned 
in a note that for global stocks a “a 
correction is becoming increasingly 
likely.”

“It all feels a little bit euphoric,” said 
Larry Hatheway, chief economist at 
GAM, the investment group. “It has 
led to a lot of people thinking that we 
should prepare the groundwork for 
some risk mitigation strategies. This 
can’t go on for ever.”

Investors now expect the Federal 
Reserve to follow through on its plans 
to raise interest rates three times this 
year, and the European Central Bank 
is forecast to end its crisis-era stimulus 
programme. There is also nervousness 
that the Bank of Japan could scale back 
some of its ultra-aggressive stimulus 
later in 2018.

Yields move inversely to prices and 
the three biggest exchange-traded 
bond fund, which collectively hold 
more than $127bn, have as a result suf-
fered their biggest monthly losses since 
the turmoil that struck fixed-income 
markets in the wake of Donald Trump’s 
presidential victory in November 2016.

“It’s a combination of a lot of things,” 
said Jim Paulsen, chief investment 
strategist at Leuthold Group. “It’s a 
broad-based economic recovery, we 
have inflationary pressures and we 
have central banks tightening policy.”

Mr Oppenheimer at Goldman 
Sachs argued that there “remain good 
reasons to be bullish on equities” and 
that the risks of a bear market were low, 
but highlighted that as “inflows into eq-
uities rise strongly alongside increasing 
optimism, the equity market becomes 
more vulnerable to disappointments”.

ROBIN WIGGLESWORTH AND 
EMMA DUNKLEY

PAN KWAN YUK

NICOLE BULLOCK

A mix of big tax cuts and a weaker dollar has added weight to the view that inflationary pressures are building

ERIC PLATT AND NICOLE BULLOCK
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Imo moves against dealers, consumers of illicit drugs

Imo government says it is ready to 
clamp down on dealers and con-
sumers of  illicit drugs  in order 
to save the future of the younger 

generations in the state.
The state governor, Rochas Okoro-

cha who stated this, also added that 
any building where the illicit drugs 
are sold would be demolished and 
the owner made to face the wrath of 
the law.

To demonstrate his seriousness, the 
governor has set up a taskforce on il-
licit drugs and other related matters, 
headed by a legal practitioner, Ijeoma 
Igboanusi. The task force is to work in 

collaboration with the National Drug 
Law Enforcement Agency (NDLEA) 
in the state to fish out consumers and 
dealers in illicit drugs. 

Okorocha who briefed members 
of the taskforce on Monday said: “We 
will fund this taskforce very well to be 
sure they lack nothing in the course 
of executing their job. We shall con-
vert the Cultural Centre in Orlu as a 
rehabilitation centre and the one in 
Okigwe shall be called the drug reha-
bilitation centre.

“The society is finished. The young 
men are gone and what that means is 
that all issues we are struggling for, 
when we are no more in this world, we 
have nobody to handover to. It is very 

worrisome and I weep about it because 
I now realise how empty it is with our 
children. You are speaking and they are 
looking at you but not with you”. 

He further stated: “One of the deci-
sions we have taken is that once we 
discover a place they are selling the 
drug, we must bring down the house, 
no matter who owns the house. Once 
the landlord cannot control what peo-
ple do in his house, that place must 
come down. If marijuana stops, kid-
napping and armed robbery will stop. 
Our traditional rulers know them and 
they are afraid of them in the villages. 
So they have become too powerful. 
And we must as a matter of urgency, 
address this issue of illicit drugs”.

Katsina farmers get aids 
for irrigation  

Man arrested over 
sale of baby

A
bout 20 people reportedly 
lost their lives in a motor 
accident along Kaduna-
Abuja expressed way on 
Sunday night.

Sector commander of the Federal 
Roads Safety Corps in Kaduna, Umar 
Ibrahim said that the accident oc-
curred around 7pm at Dutse U-turn, 
22 kilometres from Kaduna metropolis.

Ibrahim said the accident involved 
a DAF truck with registration number: 
AJG118XA and a Toyota HAICE bus 
with registration number: XA866MLF.

He said the 16-seater bus was car-
rying 30 passengers, 29 males and a 
female heading to the southern part 
of the country.

How 20 lost their lives on 
Kaduna-Abuja road

Farmers in Katsina North have re-
ceived over 120 water-pumping 
machines to aid enable them irri-

gate their farms.
The machines were distributed to 

the farmers by Mustafa Bukar, a senator 
representing Katsina North in the upper 
chamber of the National Assembly.

Safiyanu Daifa, the media aide to 
senator said on Monday that it cost N18 
million to construct 120 tube wells as well 
as provide the water pumping machines 
to ease the difficulties faced by farmers 
in the area.

Katsina North senatorial dstrict 
comprises of Daura, Sandamu, Baure, 
Maiadua, Zango, Dutsi, Mashi, Mani, 
Ingawa, Bindawa, Kankiya and Kusada 
councils.

Daifa said the farmers got both the 
tube wells and the machines free of 
charge, saying 10 tube wells were drilled 
in each of the 12 local government areas, 
as “each of the tube well costs us N150,000 
together with its accessories.”

He said the lawmaker would also con-
centrate on the provision of improved 
seedlings and insecticides to the farmers.

He reiterated Bukar’s determination to 
empower the people of the area through 
agriculture, skills acquisition, education 
and other entrepreneur ventures.

Sani Daura-Zimbo, who spoke on be-
half of the beneficiaries, lauded the efforts 
of the lawmaker, stressing that they would 
use the equipment judiciously.

“We are pleased to associate with 
Senator Bukar because of his concern 
for the people of his constituency. Bukar 
contributes to legislative debates because 
he comes back to listen to the yearnings 
and aspirations of the people,’’ he said.

Sponsors and residents of Mokoko community doing a clean-up of their environment.

According to Ibrahim, the accident 
occurred when the truck approaching 
from Abuja negotiated a u-turn at Dutse 
collided with the bus coming from the 
Kaduna axis, killing 17 people instantly.

“Ten others sustained injuries and 
were rushed to the hospital by an FRSC 
official, where three of them also died,” 
he said.

The sector commander further 
explained that the truck was going to 
evacuate cows from a broken down 
truck close to the accident scene.

“The bus was not only overloaded 
with passengers but also choked with 
dismembered motorcycles belonging 
to the passengers, “he said.

He noted that the accident resulted 

to gridlock that lasted for about four 
hours. “We had to divert traffic to single 
lane before we were able to clear the 
wreckage and allow free flow of traffic.”

An eyewitness, Kabiru Mohammed, 
said he was on his way to Abuja when 
he came across the accident.

“Initially I thought it was armed rob-
bery in progress, because I saw motor-
ists turning back and taking the other 
lane, before I saw the articulated vehicle 
by the u-turn that obstructed traffic.

“On getting there after I took the 
other lane, I saw a lot of people laying 
dead, while FRSC officials were trying 
to take the injured to the hospital. It 
was really a terrible sight, “Moham-
med said.

 SABY ELEMBA, Owerri

A 38-year-old man has been arrested 
by the National Agency for the Pro-
hibition of Trafficking in Persons 

(NAPTIP) for allegedly selling a baby.
The suspect, Chigozie John Emmanuel, 

according to a  statement by Josiah Em-
erole, head, public relations of NAPTIP, 
sold the newborn to a woman whom he 
promised to make pregnant.

Emerole said Emmanuel, who hailed 
from Enugu State, owned Akuchi Herbal 
Concept at New Nyanya, Abuja, saying 
officials of the agency and those of the De-
partment of State Services (DSS) arrested 
the suspect after weeks of surveillance.

According to Emerole, the dialect had 
previously been arrested by the Nigeria 
Police, when a woman was caught with a 
baby in Abuja en route Minna.

He said Emmanuel, who is also an 
herbalist, told his victim he had made her 
pregnant and cautioned her not to go to 
the hospital for any medical treatment or 
antenatal care.

He said based on the victim’s narra-
tion, when it was time for her ‘delivery,’ 
Emmanuel directed her to Port Harcourt 
where a baby was handed over to her.

Emerole disclosed that the woman 
confessed to have paid the suspected 
trafficker N650,000 for the baby.

He noted that the suspect, who was 
arrested at last weekend, was under inves-
tigation for alleged child trafficking and 
would be arraigned as soon as investiga-
tion was concluded.
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Nigeria’s transmission capacity 
has risen to 7,125mw - Fashola

TCN recover over 500 con-
tainers of goods and equip-
ment left at the port for many 
years before the Buhari ad-
ministration.  

“But increased capacity is 
not the real story. The real sto-
ry is that the increase is now 
orderly, logical, and targeted 
to address, as a priority, loca-
tions where there is existing 
power or incoming power.

The minister has always 
pushed the argument that 
TCN is not the weakest link 
the electricity value chain, but 
experts have not bought into 
the argument. They cite insta-
bility of the grid and instances 
like the collapse of the nation-
al grid on January 2 this year 
as evidence of this assertion.

“We gather to receive the 
20-year Transmission Expan-
sion Master Plan by Fichtner 
and participate in a workshop  
which would enable stake-
holders the opportunity to re-
view and improve the report,” 
said Fashola.

M
inister of 
Power, Works 
and Housing, 
Babatunde 
Fashola, says 

the Transmission Company 
of Nigeria (TCN) has ramped 
up national grid’s capacity 
from 5,000mw inherited by 
the Buhari administration 
in 2015 to 7,125mw as of De-
cember 2017.

Fashola said this yesterday 
during the presentation of a 
20-year grid expansion mas-
ter plan for TCN, submitted 
by Usman Gur Mohammed, 
interim managing director/
CEO, TCN, in Abuja.

“TCN’s capacity to trans-
port energy has steadily but 
surely grown to 7,125 MW as 
at December 2017,” Fashola 
said, saying, “With more pro-
jects heading towards com-
pletion in 2018 and beyond, 
this capacity will increase.”

The minister said this feat 
was achieved due to budget-
ary support, which allowed 

ISAAC ANYAOGU

The 20-year transmission 
expansion plan is meant to 
end an era of trial and error in 
the transmission expansion 
programme, said Fashola, 
raising concern about the ca-
pacity of the managers if all 
they have been doing were 
trial and error.

Begun since 2016, the ob-
jective of the plan is to com-
plement the transmission 
rehabilitation and expansion 
program and power sector 
recovery plan by establishing 
the long-term generation and 
transmission plan that meets 
the forecasted national elec-
tricity demand at the lowest 
economic cost.

 “I accepted to open this 
workshop based on my con-
viction that the report will 
clearly bring out the future 
development of improved 
power system delivery in Ni-
geria for the next 20 years; 
starting from gas supply 
through the other power sup-
ply value chain,” said Fashola.

… TCN submits 20-year grid expansion plan
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Suddenly, $100 per barrel 
forecast is resurfacing!
FRANK UZUEGBUNAM

C
rude oil price gained 
more momentum 
on the news that 
OPEC and non-
OPEC oil producers 

planned to extend their cooper-
ation indefinitely. In addition, 
weak dollar and a record streak 
of declines in American spare 
supplies of crude are helping 
to propel the oil prices. January 
2018 is shaping up to be the best 
January for oil in 12 years. 

The Citigroup is predicting a 
rise in supply disruptions that 
may drive oil to near $80 a bar-
rel. According to Citigroup, hot 

Citigroup analysts including Ed 
Morse, the bank’s head of com-
modity research, said in a note 
titled ‘Wildcards for 2018.’ 

Prices may trade between 
$70 and $80 a barrel if this oc-
curs during the first half of the 
year, Citigroup said.

OPEC and its allies includ-
ing Russia expect the market 
to rebalance this year after 
almost 24 months of supply 
curbs. The International En-
ergy Agency sees a modest 
surplus during the first half 
of 2018 turning into a modest 
deficit during the second half. 
The improving fundamental 
picture has helped drive oil 
price gains, with Brent hitting 
as high as $71.05 a barrel, the 

spots facing turmoil this year 
include Nigeria, Libya, Iran 
and Iraq. Warring factions con-
tinue to threaten attacks on oil 
facilities in Libya, crude infra-
structure in Nigeria remains 
vulnerable to sabotage, Iraq is 
at risk amid simmering tension 
in Kirkuk and the Iran nuclear 
deal remains fragile. Already, 
the Niger Delta Avengers have 
threatened to attack deepwa-
ter oil installations with Bonga 
Platform, Agbami, EA Field, 
Britania-U Field, Akpo Field; as 
possible targets. 

Turmoil in these OPEC na-
tions along with continuing 
disruption in Venezuela could 
result in supply losses of more 
than 3 million barrels a day, 

highest intraday level in more 
than three years.

London-based consultancy 
Energy Aspects sees a slump 
in new production outside the 
US shale patch in 2019 and this 
could help to send Brent crude 
briefly back above $100 a barrel 
next year. In addition, broad-
based economic recovery is set-
ting the world up for demand 
growth of 1.7 million barrels 
a day in 2018, and there’s a 
chance that it could be as high 
as 2 million barrels, according 
to Energy Aspects.

The International Energy 
Agency sees global demand 
exceeding 100 million barrels 
a day for the first time in the 
fourth quarter of this year.
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Source: OPEC

OPEC weekly basket price
DAY PRICE

26/1/18 67.64

19/1/18 67.21

12/1/18 66.81

5/1/18 65.29

29/12/17 62.07

Distribution 
companies and the 
burden 
of electric power 
sector reform act  

Page 4

Page 6

EU to invest 
€873m in energy 
infrastructure

L-R: Jibril Ibrahim, director, Maritime Labour Services, NIMASA; Mina Abiodun, secretary general, NGA; Dada Thomas, president, NGA; Dakuku 
Peterside, director general, NIMASA, Frank Uzuegbunam, publicity secretary, NGA & Lami Tumaka, director special duties (External Relations & 
Technical Co-operation), NIMASA during courtesy visit by the Nigerian Gas Association to the Nigerian Maritime Administration and Safety Agency 
office in Lagos recently.
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Nigeria:
Total Upstream Nigeria Limited 
announces the arrival of Egina FPSO 

T
he Nigerian 
National Petro-
leum Corpo-
ration, NNPC, 
Total Up-

stream Nigeria Limited, 
TUPNI and her partners 
have announced the ar-
rival of the Egina Floating, 
Production, Storage and 
Offloading unit (FPSO) to 
the shores of Nigeria from 
South Korea. The journey 
to Nigeria started on Oc-
tober 31, 2017.

The Egina FPSO is 
the largest FPSO ever 
installed in Nigeria 
(330-metres long). It is 
currently berthed at the 
newly built 500-metre 
FPSO integration quay-
side at the SHI-MCI Yard, 
Ladol island, Lagos where 
the integration of 6 locally 
fabricated modules will 

take place over the next 
few months. This is a first 
for Nigeria and in fact for 
Africa.

The integration of the 
6 locally fabricated top-
side modules at the SHI-
MCI Yard before its final 
sail-away to the Egina 
field is a game changer 
as far as the execution of 
deep offshore oil and gas 
projects in the country 
is concerned. It is also a 
remarkable achievement 
in local content develop-
ment in Nigeria. 

Being the first project 
to be launched after the 
enactment of the Nige-
rian Oil and Gas Indus-
try Content Develop-
ment Act in 2010, EGINA 
is advancing Nigerian 
Content to record levels 
and has by far the high-

carried out so far in Ni-
geria, with water depths 
over 1,500 meters. The 
EGINA FPSO has been 
designed for 25 years of 
operations and in addi-
tion to producing 200,000 
barrels of oil per day (at 
plateau), the Egina op-
erations will generate 
significant activities for 
local contractors, in vari-
ous sectors and continue 
to provide avenues for the 
training and development 
of Nigerians in various 
domains.

The Egina field was 
discovered by TUPNI 
in 2003 within the Oil 
Mining Licence 130 
(OML130), some 200 ki-
lometres south of Port 
Harcourt, Nigeria. The 
field is being developed 
by TUPNI in partnership 
with NNPC, CNOOC, 
SAPETRO and PETRO-
BRAS. It will add 200,000 
barrels per day to Nige-
ria’s oil production (ap-
proximately 10 percent 
of the country’s total oil 
production).

Egina is the largest 
investment project cur-
rently on-going in the oil 
and gas sector in Nigeria. 
The project is expected to 
be completed in Q4 - 2018 
within the initial budget 
of 16 Billion USD.

The Egina project is a 
testimony to the fact that 
large deepwater projects 
can be developed with 
a very high level of in-
country activities, thus 
fulfilling the aspirations 
and objectives of the 
Federal Government of 
Nigeria in terms of em-
ployment generation, 
capacity building and in-
dustrial capability devel-
opment.

Brief

Sao Tome & Principe:
BP, Kosmos win rights to two oil blocks 

A consortium of 
BP and Kos-
mos Energy has 
won exploration 

rights to two offshore oil 
blocks in Sao Tome and 
Principe’s exclusive eco-
nomic zone (EEZ), the 
national oil agency said.

The two companies 
won blocks 10 and 13 in 
a restricted tender, the 
agency’s director Orlan-
do Pontes said in a state-
ment. They beat a second 
consortium of Portugal’s 

est quantum of local 
content completed for 
any oil and gas project in 
Nigeria, but also for To-
tal’s projects worldwide.

In addition, several 
technological feats have 
been recorded by the 
various entities involved 
in the project, including: 
two consecutive world 
records for the number 
of drilling days expended 
on drilling Egina wells, set 
by the drilling rig, West 
Jupiter, with a duration of 
22.7 and then 20.9 days 
respectively and the suc-
cessful installation by the 
UFR contractor (Saipem) 
of the four Production ris-
ers which are the heaviest 
risers ever installed in the 
company’s history.

Egina is the deepest 
offshore development 

Galp Energia and Total, he 
said.

Sao Tome and Prin-
cipe, a tiny island nation 
in Africa’s Gulf of Guinea, 
is surrounded by oil-rich 
neighbours Nigeria, Cam-
eroon, Equatorial Guinea 
and Angola.

Despite a lack of signifi-
cant discoveries after sev-
eral years of prospecting, 
the industry sees its waters 
as likely to yield oil eventu-
ally, and several firms are 
currently exploring.

Its 129,000-square km 
EEZ is divided into 19 
blocks.

New York-listed Kos-
mos Energy, which is ac-
tive in other parts of West 
and Central Africa, ac-
quired licenses to blocks 
5, 6, 11 and 12 in 2015 
and 2016. The national oil 
agency said it expected 
the firm to begin drilling 
in 2019 based on seismic 
results.

Ghana:
GNPC’s 2018 work programme before 
Parliament

The 2018 Work 
Programme of 
the Ghana Na-
tional Petroleum 

Corporation (GNPC) is 
expected to be approved 
soon, following the lay-
ing of paper on the floor 
of parliament.

Joe Osei-Owusu, first 
deputy speaker of Parlia-
ment, has subsequently 
referred the work pro-
gramme to the Mines 
and Energy Committee 
for consideration and re-
port.

Emmanuel Akwesi 
Gyamfi, chairman of the 

mines and energy com-
mittee, said he is looking 
forward to working on the 
document that has been 
referred to his committee, 
and is hopeful that bar-
ring any delays they will 
consider it and work on 
the report for onward sub-
mission to the floor sooner 
than later.

GNPC is the state agen-
cy responsible for the ex-
ploration, licencing, and 
distribution of petroleum-
related activities in Ghana.

It is also on the verge 
of establishing a Centre 
of Excellence in oil and 
gas, to spearhead research 
into the sector in aid of the 
country’s development 
which can be actualised 
if GNPC gets parliament’s 
approval to spend.

As part of its business 
strategy, GNPC is aiming 
to become a stand-alone 
operator by 2019 and a 
world-class operator by 
2027.
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storage 
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project by 
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Ramping up West Africa gas consumption 
through strategic investment  

E
rnst and Young 
Global Limited 
report indi-
cates that gas 
consumption 

has been increasing at a 
yearly rate of 6 per cent 
since 2000, with countries 
like Congo, Mozambique, 
Rwanda and Sudan 
emerging as viable LNG 
producers.

Report indicates that 
West Africa could become 
a significant global mar-
ket for imported LNG by 
2025, as more countries 
eye gas-to-power proj-
ects.

With hundreds of mil-
lions of people living 
without electricity in the 
region, a lot of invest-
ments are increasingly 
turning to gas to take ad-
vantage of lower global 
LNG prices amid a supply 
glut.

According to report, 
the oil’s dominance in 
West Africa is gradually 
giving way to gas, while 
the gas sector has pro-
gressed from virtually 
non-existent to the po-
tential gas prospects in 10 
years.

ing significantly lower 
emissions than the typical 
diesel reciprocating en-
gines found in the tempo-
rary power market.

One of the greatest 
benefits of fast-track pow-
er using mobile gas tur-
bines is speed. Fast-track 
power provides rapid ac-
cess to reliable electric-
ity, typically within 30-90 
days, and it can bridge 
the gap during the years 
required to plan, finance 
and construct permanent 
generating capacity, he 
said.

Tom Earl, vice presi-
dent of gas and power de-
velopment at the French 
oil major Total, in a re-
lated development opines 
that West Africa was seen 
importing five million 
tons a year, the region re-
ally is going to take a cen-
tral role, the projects may 
be typically of smaller 
scale, but nevertheless 
they will collectively be 
very important, expert 
said.

He said Total was fo-
cusing on gas-to-power 
projects around the world 
and wanted to develop 
downstream markets to 
increase the uptake of gas, 

which is seen as a cleaner 
alternative to harmful 
coal-fired plants.

“Total is willing to in-
vest further downstream 
and that is important for 
us because it is develop-
ing future demand, future 
markets,” he said.

Meanwhile, Ivory 
Coast signed a partner-
ship pact recently to cre-
ate a consortium headed 
by Total to build an LNG 
import terminal that 
could begin receiving gas 
shipments by mid-2018.

Ivory Coast has 
emerged from years of 
political turmoil to be-
come one of Africa’s fast-
est growing economies 
and demand for electric-
ity is increasing by 10 per-
cent annually, according 
to the energy ministry.

The project aims to 
conceive, build and oper-
ate a floating storage re-
gasification unit (FSRU) 
with initial capacity of 
100 million cubic feet 
that would gradually be 
brought up to 500 million 
cubic feet, according to 
an energy ministry state-
ment.

Brief

The African con-
tinent is lagging 
behind in the de-
ployment of natu-

ral gas as fuel for vehicles. 
The entire African conti-
nent is reported to have 
only 193,509 natural gas 
vehicles. Nigeria has about 
5,000 vehicles running on 
natural gas while Tunisia 
and Tanzania were at the 
bottom of the list with no 
more than 50 natural gas 
vehicles. 

Meanwhile, China has 
the most natural gas ve-
hicles globally followed by 
Iran and India at the end 
of 2017, according to the 
latest information from 
the Natural Gas Vehicle 
Knowledge Base - a service 
of NGV Global (formerly 
known as The Internation-
al Association for Natural 
Gas Vehicles – IANGV).

The data showed that 
China leads with 5.35 mil-
lion natural gas vehicles 
up to December 31, 2017 
while Iran has 4 million 
followed by India with 3.45 
million vehicles running 
on natural gas.

China’s share in the 
global market is 21.9 per-
cent, Iran’s 16.3 percent 
and India’s 12.4 percent. 
The remaining countries 
on the top ten list are Paki-
stan, Argentina, Brazil, Ita-
ly, Colombia, Thailand and 
Uzbekistan. 

Africa:
Africa lags behind in the most natural 
gas vehicles While the production 

of liquefied natural gas 
(LNG) in West Africa has 
been championed by Ni-
geria, the prospects for 
gas in the rest of Africa 
have steadily increased in 
recent years, thus, open-
ing the opportunities for 
export, as well as support-
ing the demand for reli-
able power on the conti-
nent.

Victor Mallet, director 
of sales for Sub-Saharan 
Africa in APR Energy was 
quoted to have said that 
one example of LNG’s 
potential in Africa is in 
Ghana, where the coun-
try’s massive Sankofa de-
velopment is expected to 
start producing LNG in 
2018, and provide around 
2,000MW of generation 
capacity to Ghana’s power 
grid.

Mallet further added 
that the installation of mo-
bile gas turbines running 
on LNG may be one of 
the cost-effective ways for 
these countries to expand 
their generating capacity. 
The turbines, which use 
the same proven technol-
ogy, found in airplane jet 
engines, provides addi-
tional advantages, includ-Gas production 

from three Ap-
palachian states 
beats domestic 

demand and displaces re-
gional supplies to the point 
of supporting exports, a US 
report stated.

The US Energy Infor-
mation Administration 
reported that production 
from the Appalachian shale 
basin increased from 1.4 
billion cubic feet per year to 
nearly 24 billion cubic feet 
per in the span of a decade. 

Accounting for about 2 per-
cent of total US gas produc-
tion in 2008, the basin now 
accounts for 27 percent, 
based on data through Oc-
tober.

Seven years ago, pro-
duction was lower than de-
mand but is now displacing 
reserves in other regions, 
supporting exports.

“Overall, Appalachian 
production has been dis-
placing Gulf Coast supply, 
freeing additional US pro-
duction for export by pipe-
lines and as liquefied natu-
ral gas,” report read.

A terminal planned in 
Maryland, Dominion En-
ergy’s Cove Point project, is 
on pace to start processing 
about a quarter billion feet 
per day of LNG per day for 
exports early this year and 
it’s connected directly to 
the Appalachian shale.

United States:
Shale gas production outpacing some 
US regional demand
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Distribution companies and the burden 
of electric power sector reform act  

T
he burden of 
electricity sup-
ply in Nigeria 
is such that 
while some Ni-

gerians have no access to 
power, those who seem to 
have access to electricity 
are consistently battling 
with excruciating power 
interruptions.

A cursory look at the 
challenges points to the 
fact that the bulk of Ni-
geria’s problems’ on elec-
tricity is from the distribu-
tion companies (DisCos) 
and industry close watch-
ers are of the views that it 
will be impossible to find 
a solution without a con-
crete efficient power sec-
tor system.

Experts that under-
stand the sector maintain 
that Nigeria have reached 
its threshold, and power 
sector players must ur-
gently cede some assets to 
enable new investors with 
expertise come in, so as to 
enable the sector function 
normally.

They expressly advo-
cate for owners of distri-
bution companies who 
have no capacity to fi-
nance their operations 
and power plants to trans-
fer their equity to fresh 
investors, saying this will 
help a great deal in realis-
ing Nigeria’s objective of 
the steady power supply.

Wofai Samuel, a con-
sultant in power, oil and 
gas sectors while com-
menting on the chal-
lenges facing the power 
sector in Nigeria at a re-
cent interview opines that 
while electric power sec-
tor reform act gives Dis-
Cos an exclusive right of 
metering in the sector, it 
is important to streamline 
their operation alongside 
efficiency.

of the electricity market 
they were investing into.

Babatunde Fashola, 
Minister for Power, Works 
and Housing, recently 
stated that electricity tar-
iffs have remained high 
because the regulatory 
body failed to review 
the tariffs as part of their 
oversight functions. 

To analysts, this should 
not be so given that every 
government agency and 
institution, works around 
a political environment. 
By virtue of this fact, they 
take into cognizance, the 
body language of the po-
litical environment and 
respond to it accordingly.

According to indus-
try watchers the Minis-
ter of Power supervises 
NERC and if there are 
policies or structural is-
sues, he should rectify 
them. NERC is funded 
with money from taxpay-
ers, thus if the institution 
you supervise has failed, 
you have concurrently 
slacked in your supervi-
sory and leadership role.

Samuel observes the 
DISCOs investment and 
policy vacuum are yet to 
be resolved issues in the 
sector

According to him, dis-
tribution companies paid 
a lot of money but there 
are issues of vandalisation 
of assets and dilapidation, 
as well as, technical issues 

Snapshot

Estimated 
figure of 
electricity 

generated in 
Nigeria

4617MW

The European In-
vestment Bank 
(EIB) has indicated 
that it is prepar-

ing a €155 million loan 
package for the 70MW 
Akiira Geothermal Proj-
ect in Naivasha, in Nakuru 
County, Kenya. The project 
includes a consortium of 
investors from Kenya, US 
and Denmark.

Catherine Collin, EIB 
East Africa head, said “the 
loan is under commercial 
terms but will be lower 
than 10 percent interest in 
euros after risk pricing.”

The Akiira project has 
an estimated project cost of 
EUR 310 million and is be-
ing financed through a mix 
of debt (70 percent) and eq-
uity (30 percent), according 
to the executives.

The project has a pow-
er purchase agreement 
for Sh9.5/ kWh ($0.09237 
kWh) signed in August 
2015 with electricity dis-

tributor Kenya Power.
Akiira was expected to 

start power generation by 
December 2016; however, 
it suffered delays after ex-
ploration of its initial wells 
yielded less steam, prompt-
ing further drilling and 
tests.  

The exploration pro-
cess began in August 2015, 
targeting to drill up to 15 
steam wells, each with an 
average capacity of 5MW, 
bringing the expected in-
stalled capacity to about 
75MW.

Kenya:
European bank to back Akiira 
Geothermal Project

Natural gas is ex-
pected to remain 
as the primary 
source for elec-

tricity generation in the US 
through 2019, the country’s 
Energy Information Ad-
ministration (EIA) said.

The share of gas-fired 
power plants in the total 
US electricity supply is 
estimated to average 33 
percent this year and 34 
percent next year, the EIA 
said, up from 32 percent 
last year.

Coal’s share, which had 

been the primary source 
for electricity generation 
for decades in the country, 
is anticipated to average 30 
percent in 2018 - equiva-
lent to 2017, and down to 
28 percent in 2019.

“The mix of energy 
sources used for producing 
electricity generation con-
tinues to shift in response 
to changes in fuel costs and 
the development of renew-
able energy technologies,” 
the EIA said in a statement.

“EIA expects the cost 
of natural gas for electric-
ity generation to remain 
relatively competitive with 
coal-fired electricity over 
the next two years,” it add-
ed.

The average cost of nat-
ural gas delivered to gener-
ators this year is estimated 
to fall 2 percent, while the 
cost of delivered cost is ex-
pected to rise 5 percent, ac-
cording to the EIA.

United States:
Gas to remain primary electricity 
source in US
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including losses incurred 
from circuit breakers, 
transformers”.

Report indicates the 
constant dispute between 
electricity consumers and 
Electricity Distribution 
Companies over electric-
ity tariffs. While electricity 
customers argue that it is 
unreasonable to pay for 
the power they do not en-
joy, the DisCos claim that 
power can only be sup-
plied when it is paid for.

Analysts in their vari-
ous summations insist 
that the solution to this is 
the provision of pre-paid 
metering to consumers 
and for there to be a regu-
lation that enables opera-
tors in different sectors to 
play different roles.

They are worried that 
the inadequate imple-
mentation of the multi 
tariff guideline is evident 
as a result of the fact that 
some power sector play-
ers are not very knowl-
edgeable about the sector 
they also had little or no 
information whatsoever 
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Can NNPC really ramp refining capacity 
662,000 bpd after repairs?

Snapshot

The current 
capacity of 

Nigeria’s three 
refineries 

445,000barrels

year, about five percent of refinery utili-
sation to 24 million barrels a year or 15 
percent in 2017. The nameplate capacity 
of the refineries is 162.4 million barrels a 
year at 445,000 bpd.

“So, the government’s drive to exit 
importation of product requires addi-
tional or incremental refining capacity 
and that is where the Dangote refinery 
comes in because a lot has been made of 
the effort and we appeal to them to bring 
the refineries on stream as soon as pos-
sible and we expect that they should be 
on stream by 2019,” said Kragha.

However, this administration have 
only managed to raise refining capacity 
by a paltry 10 percent after 32 months of 
running it casting doubts about their ca-
pacity to ramp up refining capacity to 90 
percent in just 24 months.

While the NNPC claims it has re-
ceived bids from 30 financiers, analysts 
are doubtful the corporation’s plans are 
feasible. But the NNPC is not letting rea-
son get in the way of its plans. Kragha 
said they already have two winning bids 
for their refinery co-location plan.

For Warri Refinery, Kragha said a 
group called LR is proposing bringing 
a-117,000 bpd refinery to the perim-
eters of existing plants, while for Port 
Harcourt, a group called the J-Lambert 
Group is proposing bringing 100,000 

T
he Nigerian National Petro-
leum Corporation (NNPC) 
has said it is raising the coun-
try’s refining capacity from 
the current nameplate ca-

pacity of 445,000 barrels per day (bpd) to 
662,000 bpd but this is a tall order con-
sidering previous efforts have yielded 
little result.

To achieve this plan, the corporation 
has enlisted the services of the original 
builders of the refinery who have start-
ed conducting studies to determine the 
cost of fixing the plants and returning 
them to 90 percent capacity utilisation 
by 2019, the corporation said in its quar-
terly publication.

The original builders of Nigeria’s four 
refineries are IGC Corporation of Japan 
for Port Harcourt Refinery, Italy based 
Snamprogetti for Warri Refinery and Ja-
pan based Chyoda, for Kaduna Refinery.

“Once the final costing is achieved, 
the Corporation would move swiftly to 
perfect the proposed funding option 
and execute the upgrade of the plants 
within 24 months window ahead of the 
2019 deadline of the Federal Govern-
ment for zero fuel import.”

Anibor Kragha, chief operating of-
ficer in charge of refineries and petro-

ISAAC ANYAOGU bpd refinery and co-locating them to the 
existing refinery.

Co-location is acquiring brown field 
refineries in other places, decoupling 
them and assembling them near an ex-
isting plant to run as a unit again.

“Right now, we have actually signed 
agreements with those two compa-
nies for the two locations, primarily 
based on land and utility at this time 
and then they have to go through and 
do their environmental impact assess-
ment to bring in the refineries and 
then we progress from that point,” ex-
plained Kragha.

There is however scant details about 
these companies and their dealing with 
the NNPC or their activities generally.

Some industry experts have often 
counselled that the refineries should be 
privatised on account of NNPC’s man-
agement which seems like managing 
to extinction. This is why the refineries 
have become a source of national em-
barrassment.

Yet some say the state should not re-
linquish ownership but should have ef-
ficient managers. Wumi Iledare, direc-
tor, Emerald Energy Institute, University 
of Port Harcourt told BusinessDay that 
Nigeria should not sell the refineries, 
rather it should insist it is managed pro-
fessionally like Norway’s Statoil.

government&policies

chemical autonomous business unit in 
an interview with the NNPC magazine 
said that they have managed to raise re-
fining capacity from 8 million barrels a 
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EU to invest €873m in 
energy infrastructure
E

U member 
states agreed on 
the European 
Commission’s 
(EC) proposal 

to invest €873 million in 
key European energy in-
frastructure projects, the 
EC announced.

The EU selected 17 
electricity and gas proj-
ects for EU funding 
which will come from 
the Connecting Europe 
Facility (CEF), the Euro-
pean support program 
for trans-European in-
frastructure.

Of the 17 projects se-
lected for funding, eight 
are in the electricity sec-
tor with €680 million of 
EU support and nine in 
the gas sector with €193 
million.

The EC also noted that 
four out of these 17 proj-

Brief

ects relate to construc-
tion works with funding 
of €723 million and €150 
million has been allocated 

ity sector with a grant of 
€578 million. The project 
involves the construction 
of the Biscay Gulf France-
Spain interconnection 
that will help better inte-
grate the Iberian Penin-
sula into the internal elec-
tricity market.

This new link will 
nearly double the in-
terconnection capacity 
between both countries, 
increasing it from 2,800 
megawatts (MW) to 
5,000 MW, and will bring 
Spain closer to the 10 
percent interconnection 
target from the current 
level of 6 percent, the EC 
noted.

The CEF already grant-
ed €647 million to 34 proj-
ects in 2014, €366 million 
to 35 projects in 2015 and 
€707 million to 27 proj-
ects in 2016.

Total SA is to 
buy shares in 
three Kenyan oil 
blocks from A.P. 

Moeller-Maersk , the of-
fice of Kenya’s President 
Uhuru Kenyatta said.

Britain’s Tullow Oil 
and its Canadian part-
ner Africa Oil discovered 
commercially viable 
crude in the Turkana re-
gion in the far north 
of Kenya in 2012. A.P. 
Moeller-Maersk later 
bought equity in these 
blocks.

Full production is ex-
pected in early 2021 after 
completion of a planned 
$2.1 billion pipeline 
to transport the crude 
through the proposed 
port of Lamu.

Kenyatta’s office said 
Total had committed to 
the pipeline, prompt-
ing the government to 
agree to a proposal for 
the French oil major to 
buy “the issued and to-
be-issued share capital of 
Maersk Oil Exploration 
International (Mogas Ke-
nya) in respect of Blocks 
10BA, 10BB and 13T”.

The statement fol-
lowed a meeting between 
Kenyatta and Momar 
Nguer, a member of To-
tal’s executive committee 
and its head of marketing 
and services.

It did not give any de-
tails on the size or value of 
the proposed transaction.

A spokeswoman for 
Total said the company 

Total to buy shares in Kenyan oil 
blocks from A.P. Moeller-Maersk

will gain access to oil re-
serves in Kenya after it 
acquires the Maersk Oil 
assets.

“Total respects the 
commitments made by 
Maersk Oil. Kenyan oil 
will be shipped via a pipe-
line in Kenya with the 
agreement of the govern-
ment,” she said.

Kenya’s recoverable oil 
reserves are estimated at 

750 million barrels and 
considered feasible for 
production at a price of 
$55 a barrel.

The spokeswoman 
added that Total’s sepa-
rate project in neighbour-
ing Uganda’s Lake Albert 
region, which includes 
a separate pipeline run-
ning through Tanzania, 
has been confirmed and 
maintained.

for 13 feasibility studies.
The largest ever CEF-

Energy grant to be award-
ed will be in the electric-

Royal Dutch Shell 
has spent over 
$400 million on 
a range of acqui-

sitions in recent weeks, 
from solar power to elec-
tric car charging points, 
cranking up its drive to 
expand beyond its oil and 
gas business and reduce 
its carbon footprint.

The scale of the buying 
spree pales in compari-
son to the Anglo-Dutch 
company’s $25 billion 
annual spending budget. 
But its first forays into 
the solar and retail power 
sectors for many years 
shows a growing urgency 

to develop cleaner energy 
businesses.

The investments are 
not limited to renewables 
such as biofuels, solar 
and wind. Shell, as well 
as rivals such as BP, Exxon 
Mobil and Chevron, are 
betting on rising demand 
for gas, the least polluting 
fossil fuel, to power the 
expected surge in electric 
vehicles in the coming de-
cades.

To that end, Shell 
agreed in December to 
acquire independent Brit-
ish power provider First 
Utility for around $200 
million. With First Utility, 

the company hopes to 
find an outlet for its gas 
supplies via the retail 
power market, betting 
on rising demand as 
drivers charge electric 
vehicles at home.

Earlier this month, 
the company ventured 
back into solar after a 
12-year hiatus when 
buying a 43.86 percent 
stake in Silicon Ranch 
Corporation for $217 
million.

In the last three 
months of 2017, Shell 
also invested in two 
projects to develop 
charging stations for 

electric vehicles across 
Europe’s highways. It 
has also signed agree-
ments to buy solar 
power in Britain and 
develop renewables 
power grids in Asia and 
Africa.

Other companies 
have also made invest-
ments. BP got back into 
solar power with a $200 
million investment in 
solar generator Light-
source late last year, six 
years after exiting the 
sector with a large write-
down. Total bought bat-
tery maker Saft for $1 
billion in 2016.
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Shell buying spree cranks 
up race for clean energy
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marketinsight
OPEC Flakes

An OPEC effort 
to balance the 
market, which 
includes sup-

port from producers like 
Russia, has added about 
$25 per barrel to oil, 
Khalid al-Falih, Saudi 
Energy Minister said.

The Organization of 
Petroleum Exporting 
Countries is now in its 
second year of an effort 
to drain the surplus on 
the five-year average for 
global crude oil inven-

Far from breaking 
up, OPEC and its 
allies said they 
will look to pro-

long their partnership 
even after their produc-
tion cuts have rebal-
anced the oil market.

Ministers came to a 
monitoring committee 
meeting in Oman with 
a message: continued 
stewardship of supply 
into 2019 and beyond 
is needed to give the 
industry a smoother 
market to invest to meet 
future demand. This 
came against rife specu-
lation that the coalition 
could soon discuss an 

tories with coordinated 
production cuts. The 
gap between global sup-
ply and demand since 
implementation last 
year is shrinking and 
holding oil prices near 
four-year highs.

Khalid al-Falih told 
Russian said the deal set 
a floor under the price 
of oil and put more rev-
enue in government cof-
fers. By his read, at least 
$25 on the price of oil is 
a result of the deal.

“And most of that 
amount goes to the gov-
ernments, not to the 
companies,” he added.

The price for Brent 
crude oil on this date 
last year was $54.34 per 
barrel and it’s now trad-
ing near the $70 mark. 
Crude oil prices shot up 
more than 4 percent in 
the first few days of Jan-
uary, a rally supported 
by an extension of the 
OPEC agreement and 

early exit from their cut 
agreement, which runs 
through the end of this 
year.

“We need to see the 
confidence level of in-
vestors within the com-
panies and financial 
community improving 
about the long-term 
prospects of the market, 
and that is why my guid-
ance to my colleagues is 
that we should not limit 
our efforts to 2018,” Sau-
di Energy Minister Kha-
lid al-Falih said.

Russian Energy Min-
ister Alexander Novak, 
referencing a bilateral 
agreement he signed 
with Falih at the G20 
meeting in August 2016 
to cooperate on oil 
market monitoring and 
management, said his 
country sees the benefit 
of continued engage-
ment with Saudi Arabia 
and OPEC.

‘OPEC balancing act added 
$25 per barrel to oil’

OPEC/non-OPEC coalition eyes continued oil 
market management beyond 2018
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Dollar helps propel oil to three-year 
high as supplies tighten

T
his month is 
shaping up to 
be the best Jan-
uary for oil in 
12 years as the 

dollar is losing value and 
this is coming on the back 
of a record streak of de-
clines in American spare 
supplies of crude.

Futures climbed 1 
percent in New York to 
their highest since De-
cember 2014, pushing 
this month’s gain to 9.5 
percent. The last time oil 
rose more than that for 
any month of the year was 
in April 2016. Meanwhile, 
the dollar was poised 
for its longest stretch of 
weekly declines since 
2010. Crude stowed in 
US tanks and terminals 
has never been in more 
demand, as evidenced 
by the unprecedented 
10-week drawdown on 

American inventories.
As stockpiles dwindle 

in the US, the Organiza-
tion of Petroleum Export-
ing Countries (OPEC), 
Russia and other major 
producers have pressed 

change. Total volume 
traded was about 12 per-
cent above the 100-day 
average.

Brent for March settle-
ment added 10 cents to 
end the session at $70.52 
on the London-based ICE 
Futures Europe exchange. 
The global benchmark 
crude traded at a premi-
um of $4.38 to WTI, the 
smallest since early Sep-
tember.

The US oil rig count 
rose by 12 to 759, the larg-
est addition since March, 
data from Baker Hughes 
showed. The crude mar-
ket will remain in back-
wardation throughout 
this year with prices trad-
ing between $60 and $75 
a barrel, Mercuria Energy 
CEO Marco Dunand said 
during an interview in 
Davos. 

Russia held firm as 
China’s top crude 
oil supplier in 
December for the 

10th month and racked up 
its second year as the larg-
est supplier in 2017, cus-
toms data showed, leav-
ing rival exporter Saudi 

Arabia in second place on 
both fronts.

Exports from Russia hit 
5.03 million tonnes in De-
cember, down 0.2 percent 
from a year earlier, push-
ing up its full-year supply 
by 13.8 percent to 59.7 
million tonnes, or 1.194 

Again, Russia notches up as top oil supplier to China
million barrels per day 
(bpd).

The boost in Russian 
supplies was supported 
by robust demand from 
China’s independent re-
fineries and by increases 
in exports to state energy 
group CNPC via a pipeline 
through Siberia.

Saudi Arabia’s Decem-
ber shipments were up 
31.7 percent from a year 
ago at 4.71 million tonnes, 
or about 1.11 million bpd.

China allowed more 
independent refiners to 
import crude oil last year 
and these smaller plants, 
mostly based in east Chi-
na, typically favour Rus-
sia’s main export grade, 
the ESPO blend, due to its 
better quality, smaller car-
goes and shorter transport 
times.

US shipments to Chi-
na, which have benefited 
from OPEC-led output 

cuts, last month came 
in at nearly 200,000 bpd. 
Supplies for the whole of 
2017 were 7.65 million 
tonnes, or 153,000 bpd.

Angola ranked third 
in December and also 
for full-year shipments, 
which expanded 15 per-
cent to 50.42 million 
tonnes, or 1.01 million 
bpd.

Fourth-ranking Iraq 
exported 36.82 million 
tonnes, or 736,400 bpd, to 
China last year, up 1.7 per-
cent over 2016.

Iranian supplies fell 
17.5 percent last month 
year-on-year to around 
571,300 bpd, while sup-
plies for the whole of 2017 
were largely flat at around 
623,000 bpd, a level still 
above pre-sanction rates 
as Chinese state-run firms 
started lifting more car-
goes from their operations 
in the Islamic Republic.

on with supply caps amid 
robust demand.

West Texas Interme-
diate for March delivery 
added 63 cents to settle 
at $66.14 a barrel on the 
New York Mercantile Ex-



Is OPEC smart to want cooperation with non-members permanent?

T
he Organization of Petroleum 
Exporting Countries (OPEC) and 
its non-members have always 
maintained a relationship that 
is only a short crawl away from 

adversarial. Each views the other with a keen 
sense of suspicion because oil prices allowed 
a little wiggle room.

Oil prices came crumbling in the first 
quarter of 2016, after tumbling off a high of 
over $100 per barrel, it found a floor at around 
an average price of $45 per barrel for most 
of 2017 and managed to rise to over $71 last 
week. The volatility in oil prices has made to 
important for both parties to cooperate.

Now OPEC wants a permanent mar-
riage of what should have been a union of 
strange bed fellows. The group is planning 
to develop a mechanism for permanent 
cooperation with the parties to the oil 
production reduction transaction during 
2018, and then discuss it with non-OPEC 
countries, Bakheet al-Rashidi, Kuwait’s Oil 
Minister told RIA Novosti, an Azerbaijani 
newspaper.

“We saw the benefits of our cooperation 
in 2017 and we are interested in the OPEC 
countries and independent producers 
maintaining and developing cooperation, 
and we think that the best way is to create 
a permanent structure that will become the 
cornerstone of such cooperation in the future 
if the market,” the Minister said in a quote 
printed by the media.

The comments of OPEC Secretary General 
Mohammed Barkindo back in May 2017 that 
“we do not expect a divorce in this marriage” 
seem to be coming true.

“We need to see the confidence level of 
investors within the companies and financial 
community improving about the long-term 
prospects of the market, and that is why my 
guidance to my colleagues is that we should 
not limit our efforts to 2018,” Saudi Energy 

Minister Khalid al-Falih said, just before he 
chaired a monitoring committee meeting 
in Oman.

The cooperation between both groups 
have indeed come with huge benefits seeing 
oil prices recover despite US shale producers 
turning on the taps. At the end of the meeting 
last week, Alexander Novak Russian Energy 
Minister said that OPEC countries and non 
OPEC members will hold joint consulta-
tions every six months or a year as the deal 
progresses.

“We have discussed this with OPEC, and 
we believe there is benefit to everyone in 
continuing dialogue and interactions,” Novak 
said. “We believe that it can stay in consulta-
tions or in a different framework which will 
benefit all the consumers and the market.”
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Brent crude futures are at $70.40 per bar-
rel, down 3 cents from their last close, after 
dropping as low as $70.07 on Friday. U.S. West 
Texas Intermediate (WTI) crude futures are at 
$65.52 a barrel, up 1 cent from their previous 
close, recovering from a session-low of $64.91 
a barrel, according to Reuters.

This is predicted to even get better. Ac-
cording to the forecast of the Energy Infor-
mation Administration (EIA) of the U.S., the 
country expects to overtake Saudi Arabia in 
terms of oil production by the autumn of 
2018. In September, oil production in the U.S. 
is forecasted to rise to 10.08 million barrels 
per day and will grow to 10.34 million barrels 
of oil per day by the end of 2018.

This will make the need for cooperation 
ever significant as members would rather 

shave off some output if it means they will 
profit from few viewer volumes sold.

In November 2016 and in reaction to dip 
in oil prices, the OPEC summit was held in 
Vienna, where OPEC members reached an 
agreement on reducing oil output by 1.2 mil-
lion barrels per day. In December 2016 oil 
producers met again and ended with signing 
an agreement to reduce oil production by a 
total of 558,000 barrels per day starting from 
January 2017.

OPEC and its partners have decided to 
extend its production cuts till the end of 2018 
in Vienna on November 30 and in January, 
members agreed to keep the cuts to help the 
market rebalance. For now, the prescription 
seems to be working and the group would 
want to keep it that way.

In association with talking points

ISAAC ANYAOGU
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Power and infrastructure wrap up: 2017 review 2018 outlook

stakeholders that signifi-
cant reforms are required 
to create a vibrant legal 
and regulatory framework 
that can stimulate greater 
private involvement in 
Nigerian infrastructure 
development.

In many respects, 2017 
saw the continuance of 
previous trends. While 
oil prices remained far 
from the highs of 2014, 
the economy began its 
recovery from a two-year 
recession and foreign 
exchange liquidity crisis. 
A recent increase in oil 
production and prices 
in the third quarter of 
2017, the stabilization 
of the foreign-exchange 
market through targeted 
interventions, and the 
foreign external reserves 
at a 3-year high of $40bil-
lion have led observers 
to forecast an optimistic 
outlook in the short to 
medium term, although it 
is worth bearing in mind 
that the prospect for 2018 
may be impacted by the 
fact The FGN’s Economic 
Growth and Recovery Plan 
(2017 -2020) articulat-
ed, among other things, 
a keen commitment to 
significant infrastructure 
developments, with road, 
rail and power identified 
as priority areas.

This trend is set to con-
tinue in 2018, as indi-
cated by President Mu-
hammadu Buhari in his 

Innovation Series

OVERVIEW

T
h e  p a s t  f e w 
years have wit-
nessed signifi-
cant growth in 
the Nigerian 

power sector. This was 
driven by a general uptick 
in private sector invest-
ment since the start, in 
2010, of reforms under 
the Presidential Roadmap 
for Power Sector Reform 
(Roadmap) established by 
the Goodluck Jonathan-
led administration.

Many significant mile-
stones have been reached 
since, including the: pri-
vatization of the unbun-
dled power generation 
and distribution compa-
nies by the Federal Gov-
ernment of Nigeria (FGN), 
privatization of (some of ) 
the National Integrated 
Power Project (NIPP) as-
sets, financial close and 
first fire of the Azura-Edo 
Independent Power Pro-
ducer (IPP) and the first 
large-scale fully project-
financed IPP in Nigeria.

Notwithstanding these 
significant steps, the in-
dustry continues to face 
significant challenges, 
and access to electricity 
remains dismally low.

In February 2017, the 
World Bank released a 
report ranking Nigeria 
second only to India on its 
list of countries with the 
highest electricity access 
deficit (with an estimated 
75 million unconnected 
people, representing just 
under 50% of Nigeria’s 
population).

For the most part, this 
is due to structural and 
regulatory weaknesses 
across various aspects of 
the value chain. Despite 
the tariff framework set 
out in the Multi-Year Tariff 
Order (MYTO), one of the 
most contentious issues 
in the Nigerian power 
sector is whether the cur-
rent tariffs reflect present 
economic realities.

Along with the sub-
optimal uti l ization of 
generating capacity (due 
la rg e ly  to  ga s-su p p ly 
constraints), inadequate 
transmission infrastruc-
ture, high distribution 
losses, and low rates of 
collection, this has pre-
vented the industry from 
achieving the level of 
efficiency and liquidity 

Clearly, FGN-driven stimulus packages such 
as the N213 billion Central Bank of Nigeria 

(CBN) Nigerian Electricity Market Stabilization 
Fund in 2016 and the N701 billion Payment 

Assurance Guarantee in 2017 have failed 
to adequately address the issue, and it is 

uncertain to what extent the US$2.5 billion 
to be provided by the World Bank Group as 
part of the Power Sector Reform Programme 

(PSRP) will ultimately help matters.

New Year address. As sig-
nalled by the issues of US 
$1 billion (in February 
2017) and US$3 billion 
(in November 2017) dual 
tranche Eurobonds, Nige-
ria’s foreign currency bor-
rowing (while remaining 
low by regional and peer 
standards) is expected 
to continue to increase 

envisaged by sector play-
ers at the onset of the 
reforms.

There has been little 
real growth over the past 
few years in the broader 
infrastructure sector.

Even the FGN’s prior-
ity projects (outside the 
power sector) seemingly 
lack the levels of public 
sector support required 
to attract credible private 
sector capital. This has 
been largely due to the 
complexity of the legal 
and regulatory landscape, 
as well as the perceived 
high level of political risk.

This perception, which 
does necessarily bear out 
reality, may have been 
exacerbated by a num-
ber of high-profile, yet 
isolated, interventions 
by the Federal and State 
Governments in key in-
frastructure concerns 
such as the Lagos-Ibadan 
Expressway, the Lekki-
Epe Toll Road and, more 
recently,  the Nigerian 
Ports Authority’s pilotage 
arrangements with Intels.

While there continues 
to be significant private 
sector interest in infra-
structure investment in 
Nigeria, as shown by the 
proposed grant of a con-
cession of the Eastern 
and Western Lines of the 
Nigerian Railway Cor-
poration to a General 
Electric-led Consortium, 
it has seemed clear to 

was made in the proposed 
concession of the Eastern/ 
Western Railway Lines.

In addition, certain 
key pieces of legislation 
have been passed (or are 
in process) in recognition 
of the need to facilitate 
infrastructure develop-
ment, such the National 
Road Funds Bill, the Na-
tional Railway Bill, and 
the Public Procurement 
(Amendment) Act, 2016. 
In the power sector, Nige-
ria recorded power sup-
ply a generation peak of 
5,222.3 megawatts (MW) 
in December 2017, report-
edly the highest ever re-
corded, and has invested 
in further increases in 
transmission capacity.

T h e  T r a n s m i s s i o n 
C o m p a n y  o f  Ni g e r i a 
(TCN) asserts that it now 
has capacity to trans-
mit the entire 7,000MW 
of power generated by 
the electricity generat-
ing companies (Gencos). 
In addition, the FGN, in 
keeping with the global 
stance of migrating from 
fossil fuels, sent multiple 
signals over the course 
of 2017 that it is commit-
ted to ensuring diversi-
fication of the country’s 
energy supply mix, and 
to reducing the power 

ing of put/call options 
agreements with utility 
scale solar photo-voltaic 
generation companies, 
promulgation of the NERC 
Mini-Grid Regulations 
a n d  r e n e w e d  m o v e -
ment by the FGN on the 
3,050MW Mambila hy-
dropower project, and the 
proliferation of rooftop 
solar projects across the 
country.

Renewables and off-
grid energy solutions are 
therefore continuing to 
generate a lot of traction. 
The Government also con-
tinued to provide incen-
tives to power sector play-
ers, cutting import duties 
on electrical equipment 
from 20% to 10%, while 
approving zero import 
duty for heavy machinery 
and equipment used for 
power sector operations.

However, it was not all 
growth and progress over 
the course of 2017. Liquid-
ity constraints persisted in 
the sector in 2017, linked 
to tariffs that the market 
operators consider to be 
unreflective of costs, with 
the worst effects felt by 
electricity distribution 
companies (Discos).

Reports indicate that, 
as at November 2017, 
the aggregate debt of the 
Discos to NBET stood at 
about N536 billion, in 
addition to outstanding 
acquisition debt in the 
region of N400 billion.

Clearly, FGN-driven 
stimulus packages such 
as the N213 billion Central 
Bank of Nigeria (CBN) 
Nigerian Electricity Mar-
ket Stabilization Fund in 
2016 and the N701 billion 
Payment Assurance Guar-
antee in 2017 have failed 
to adequately address the 
issue, and it is uncertain 
to what extent the US$2.5 
billion to be provided by 
the World Bank Group 
as part of the Power Sec-
tor Reform Programme 
(PSRP) will ultimately 
help matters.

In addition, while there 
have been significant up-
grades in generation and 
transmission capacity, 
the distribution network 
remains unable to handle 
more than 5,000MW of 
the 7,000MW of power 
generated.

–Olaniwun Ajayi LP

significantly in a bid to 
finance power and other 
infrastructure projects 
across the country.

The FGN also under-
took 25 sukuk financed 
road projects (involving 
both fresh construction 
a n d  re n e w a l )  s p re a d 
across the six geopoliti-
cal zones of the coun-
try, with a total outlay of 
N101.96 billion. Also in 
2017, significant progress 

sector’s overexposure to 
gas supply issues, which 
continue to limit genera-
tion capacity. There have 
been key policy initiatives 
in recent years, including 
the Renewable Feed-In 
Tariff Regulation in 2015 
and the Renewable En-
ergy Action Plan in 2016.

2017 also saw crucial 
developments, such as: 
Nigerian Bulk Electricity 
Trading (NBET)’s sign-


