
Alta Semper Capital 
LLP has recently in-
vested $18 million into 
HealthPlus to help the 

retail pharmacy firm continue 
to expand their store footprint, 
invest more in market-leading 
human talent and develop re-
gional distribution centres in 
commercial hubs across Nigeria.

Alta Semper is a private eq-
uity manager investing flexible 

Alta Semper Capital LLP invests $18m in HealthPlus
and strategic capital across se-
lect African growth markets.

Speaking exclusively to Busi-
nessDay, Bukky George, Found-
er and CEO of HealthPlus said 
“The journey from a small busi-
ness to a mid-sized structured 
business, able to attract foreign 
investment has been long, tortu-
ous and exceedingly difficult. It 
is a reflection of the terrain most 
Nigerian entrepreneurs have to 
tread. As our government and 
its agencies continue to make 

progress on ease of doing busi-
ness, things can only improve.”

Alta Semper particularly 
invests into market-leading 
businesses in defensive sub-
sectors within the consumer 
and healthcare verticals, hence 
the reason for investing the 
said amount which is believed 
will help HealthPlus expand its 
retail footprint and improve its 
competitive stance.

“We believe that this is an op-
portune time to enter the Nige-

rian retail market and invest into 
a market-leading player such as 
HealthPlus, which presents a 
unique risk-adjusted entry strat-
egy, given its existing size and 
geographic scope. We are look-
ing forward to working closely 
with Bukky George and her team 
to further unlock the Company’s 
growth potential,” Afsane Jetha, 
Managing Partner and CEO of 
Alta Semper said.

Bukky further added that 
“Our vision is to be Africa’s num-

ber one for Pharmacy, wellness 
and beauty. We believe we have 
found a partner who can help us 
achieve this goal over the com-
ing years.”

On the need for other inter-
national investors to support 
Nigerian businesses who lack 
funds to expand, she says “There 
are thousands of entrepreneurs 
in Nigeria who have built very 
successful businesses in their 

KEMI AJUMOBI

Continues on page 34
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N
igeria’s bourgeon-
ing solar market 
va l u e d  at  ove r 
N18bn is under 
threat, operators 

say, due to the imposition of up 
to 10 percent import duty on 
solar panels despite belonging 
to a classification system which 
grants it exemption.

Consequently, discharge 
of goods from the ports has 
been hampered and demurrage 
charges have risen for operators 
said Segun Adaju, president 
of the Renewable Energy As-
sociation of Nigeria (REAN), a 
trade group of renewable energy 
operators in the country, at a 
press briefing organised in Lagos 
yesterday.

“This has grave implications 
for Nigeria’s quest to improve 
the ease of doing business and 
deepen energy access for over 
70million people with inad-

New import duty threatens 
Nigeria’s N18bn solar market

Continues on page 4

equate access to power,” said 
Adaju.

The group is concerned that 

the imposition of arbitrary port 
charges will accelerate value 
destruction within the industry, 

cause prices to rise to uncom-
petitive levels for rural dwellers 

Continues on page 34

EbonyLife Ltd, owners of 
Africa’s first Global Black 
T V Network and Sony 

Pictures Television (SPT) have 
announced that they will co-de-
velop three exciting new scripted 
TV projects with SPT set to dis-
tribute internationally.

The three-project deal, the 
first of its kind between SPT and 
a Nigerian production company, 
will also include a TV series in-
spired by the Dahomey Warriors.

The action-packed series, 

OBINNA EMELIKE

Nigeria’s Ebonylife, 
Sony Pictures sign TV 
co-development deal

BusinessDay Spark magazine 
coming out this Friday

Mo Abudu, CEO, EbonyLife Ltd

Operators accuse Customs of violating regulation
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Capital inflows, factory capacity 
utilisation at risk as 2019 elections near

figure ($7.10 billion), according to 
the National Bureau of Statistics 
(NBS).

Total capital imported in the 
fourth quarter of 2017 was $5.38 
billion, representing an annual 
growth of 247.5 percent, and quar-
terly growth of 29.9 percent.

The growth in capital Importa-
tion in 2017 was mainly driven by 
an increase in portfolio investment.

The CBN has made a series of 
intervention in the FX market to 
boost liquidity, trade and stability, 
with the latest being $210 million 
on Tuesday.

According to Salami, there are 
four major drivers of the Nigerian 
economy, including international 
trade, policy, Diaspora transfers 
and capital flows, adding that ef-
forts must be made to make capital 
easily accessible.

He noted that the top 100 bor-
rowers across the banks are re-
sponsible for 45 percent of the 
total borrowings, stating that more 
private capital is needed in the 
infrastructure space as Nigeria is 
capital deficient.

“The stand-out opportunity is in 
human capital. This is the biggest 
opportunity now as we have mas-
sive shortage of skills co-existing 
with high unemployment,” Salami 

A
nalysts and economists 
foresee slow capital 
inflows into Nigeria, 
pressure on the foreign 
exchange market and 

reduction in capacity utilisation 
at factories as the general election 
beckons.

They advise government of the 
day to avoid allowing politics to 
trump economics and policy mak-
ing as investors watch how the risks 
will be managed.

“Elections have the impact 
of slowing inflows into Nigeria,” 
Doyin Salami, associate professor 
at Lagos Business School and for-
mer member of the Central Bank of 
Nigeria Monetary Policy Commit-
tee, said in Lagos on Wednesday.

“This happens anywhere in the 
world as elections approach. From 
June to October, I expect to see 
a slow-down. If the investors are 
not so sure, there may be outward 
flows,” Salami said at the Nigerian-
American Chamber of Commerce 
breakfast meeting tagged ‘Nigeria 
After Recession: 2018 Q1 Review 
and Economic Outlook for 2018’.

Capital inflows into Nigeria 
amounted to $12.2 billion in 2017, 
138.7 per cent jump from the 2016 

added.
Nigeria’s manufacturing capac-

ity utilisation in increased to 55.03 
percent in the first half of 2017 from 
44.3 percent recorded in the cor-
responding period of 2016.

Manufacturers see the elections 
hurting the implementation of 
some government policies, which 
will eventually impact negatively 
on capacity utilisation and margins.

“There should be a mechanism 
and evaluation to enable us monitor 
the policies,” Frank Udemba Jacobs, 
president, Manufacturers Associa-
tion of Nigeria (MAN), represented 
by Olusegun Osidipe, said.

Jacobs said the manufacturing 
sector in Nigeria is not competitive 
owing to high energy spend, poor 
infrastructure and regulation.

“It is hard to believe the num-
bers coming out of the manufac-
turing sector,” said Peter Folikwe, 
managing director of Berger Paints.

“FIRS AND LIRS are very ag-
gressive now. It is becoming more 
difficult and no matter your efforts, 
policies are there to cripple it,” 
Folikwe said.

According to Femi Alabi of EY, a 
global accounting consulting firm, 
there is long-term funding that is 
now channelled to education and 
health.

New import duty threatens Nigeria’s N18bn...
Continued from page 1

who constitute the bulk of solar 
energy users and negates the 
country’s clean energy ambition.

“This arbitrary imposition 
of import duty will destroy our 
business model. We have mod-
elled costs based on the absence 
of an import duty only for our 
products to arrive and suddenly 
we were slammed with 10% im-
port duty. How do we recover 
this cost from customers paying 
less than N300 a day for power?” 
said Femi Adeyemo, a co-found-
er of Arnergy Nigeria Ltd.

Arnergy like other operators 
have been unable to clear their 
containers of solar panel since 
January because of the 5 percent 
import duty and 5 percent VAT 
introduced this year when the 
Nigerian Customs decided to 
use a classification (85013300) 
meant for Direct Current (DC) 
Generators with movable parts 
rather than the normal 85414000 
classification hitherto used for so-
lar panels which attracts zero duty.

However, the Nigerian Cus-
toms Service told BusinessDay 
that the 85414000 classification 
is for photovoltaic cell made up 
into modules and not for solar 
panels and it is standard practice 
in America, Europe and other 
parts of the world.

“Solar panels is in 8501 called 
DC generator. It is anything that 
generates DC and 8501 talks 
about generators other gener-
ating sets. Generating sets are 
8502. Solar panels are made up 
of minute photovoltaic cells and 
photovoltaic cell put together 
can be used as a signal and they 
can also be used for power,” 

said Anthony Anyalogu, head 
of classification at the Nigerian 
Customs Service.

A n y a l o g u  f u r t h e r  s a i d , 
“Where they are used for signal, 
it is 8541 but where they are used 
for power generation, they are 
in 8501, the difference between 
these two is that 8541 does not 
have a bypass diode, while 8501 
has a bypass diode.

“What is a bypass diode? 
It makes it to have a constant 
energy wavelength, without a 
diode, it does not have a constant 
energy wavelength and you can-
not use it for power because if 
you put your bulb on, it will be 
shaking but that of 8501 because 
of the bypass diode, can have a 
steady current.”

This effectively puts solar 
panel in the same class diesel 
generators.

Operators however fault this 
claim insisting that panels are 
not mechanical component 
with moving parts. They also 
said that even if the Customs 
service wants to reclassify im-
port codes, it should give a 
moratorium of at least 6 months 
instead of arbitrarily imposing 
duties without regards to their 
business model.

“In my experience working 
across several African countries, 
solar panels have always been 
duty free. In Ghana it is not only 
duty free but is given priority 
clearance at the ports,” said Vera 
Nwanze, general manager of 
Azuri Technologies.

In 2016, Nigeria signed the 
Paris Accord which sought to cut 
carbon emissions by reducing 
dependence on fossil fuels and 
ramping renewables. Nigeria has 

L-R: Bobby Bryan, commercial director, East and West Africa; Corneel Koster, senior vice president, Europe, 
Middle East, Africa and India, both of Delta Airlines, and Femi Adefope, managing director, Skylogistics, Delta 
General Sales agent in Nigeria, at the press conference announcing the new Delta Airlines Lagos New York 
route in Lagos.

ambitions to generate 30 percent 
of its power through renewables 
by 2030. This new import duty is 
at variance with these goals.

Nigeria currently does not 
have capacity to manufacture 
solar panels but does limited 
assembly in volumes that cannot 
meet up to 10 percent of market 
demand by only two plants.

“Locally we don’t even capac-
ity to assembly enough panels to 
meet demand. Nigeria cannot 
live in isolation in comparison 
with other West African coun-
tries, imposing this kind of tariff 
will only move investments to 

other countries,” said Chuks  
Umezulora co-founder of Aux-
ano Solar Nigeria limited, who 
assembles solar panels.

The new duty will increase 
acquisition cost of solar panels 
and make other African markets 
attractive for new investments. 
East African countries are al-
ready miles ahead of Nigeria in 
terms of solar adoption attract-
ing millions of dollars in new 
investments.

“We therefore urge the Federal 
Government to take control of the 
situation immediately and instruct 
the Nigerian Customs Service to 

ODINAKA ANUDU

immediately stop the imposition 
of these port charges on imported 
Solar Panels,” Adaju said.

“We also urge the Federal 
Ministry of Finance to establish 
a dedicated task force for Renew-
able Energy and Energy Efficien-
cy within the Nigerian customs 
that will fast track screening of 
RE and EE components coming 
into the country and streamline 
the cumbersome importation 
process. This task force will also 
ensure that the correct HS codes 
and Federal Government incen-
tives are applied to imported RE 
and EE goods.”
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The Nigerian government 
has said it will on Thurs-
day, unveil transaction 
advisers who were recently 

appointed for the national car-
rier, concession of the four major 
international airports as well as 
the establishment of an Aviation 
Leasing Company.

The airports about to be conces-
sioned include; Nnamdi Azikiwe 
International Airport Abuja, Mur-
tala Muhammed  International 
Airport Lagos, Aminu Kano inter-
national Airports Kano and Port 
Harcourt international airport .

Among the major projects in 
the sector for which the Transac-
tion Advisers will be unveiled 
are; the Establishment of a Main-
tenance, Repair and Overhaul 
(MRO) facility, Concession of 
the four International Airports, 
Agro-allied and Cargo Terminals, 
and Development of Aerotropolis 
(Airport Cities).

According to a statement by the 
Deputy Director, Press and Public 
Affairs, Ministry of Aviation, James 
Odaudu on Wednesday:”The Fed-
eral government  in pursuance of 
its resolve to carry along all critical 
players in the aviation industry in 
the formulation and execution of 
its programmes will this week un-
veil Transaction Advisers recently 
appointed for some major projects 

FG unveils transaction advisers for 
national carrier, others Thursday
 STELLA ENENCHE, Abuja in the sector.

“Towards this end, an Aviation 
Stakeholders Forum has been 
scheduled for Thursday March 
29th 2018 in Abuja to be presided 
over by the Minister of State for 
Aviation Senator Hadi Sirika.

“Among the major projects in 
the sector for which the Transac-
tion Advisers will be unveiled are; 
the Establishment of a National 
Carrier,  Establishment of a Main-
tenance, Repair and Overhaul 
(MRO) facility, Concession of the 
four International Airports, Agro-
allied and Cargo Terminals, De-
velopment of Aerotropolis (Airport 
Cities) and Establishment of an 
Aviation Leasing Company.

“The Forum which will be the 
4th in the series since Senator Hadi 
Sirika became the Aviation Min-
ister, will also be an opportunity 
for him to update stakeholders on 
other developments within the 
sector while receiving inputs from 
them on the way forward,” he said.

It would be recalled that Presi-
dent Mohammadu Buhari had 
promised to set up a national 
carrier which is aimed creating a 
more robust air transport system, 
revenue generation, job creation 
among others .

In May 2017, the federal gov-
ernment approved the appoint-
ment of transaction advisers for 
the proposed national carrier and 
concession of the nation’s airports.
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the same ledger, and each time 
any party updates a transaction, 
the same is updated across all 
the businesses in the network. 

There are many use cas-
es that are begging to be op-
timized, and for which the 
blockchain technology will 
be an ideal solution. One of 
such is stock transactions. Al-
though stock transactions can 
be executed within seconds, 
the actual process is not com-
pleted till settlement occurs, 
which can take more than 72 
hours. This involves a series of 
intermediaries that guaranty 
the assets as it moves from one 
organization to the other, and 
their individual records up-
dated. In a blockchain system, 
the ledger is replicated across 
the databases of all parties to 
the transaction, and as each 
transaction occurs, records of 
the asset and the value it was 
exchanged are permanently 
entered in all ledgers. This pro-
cess eliminates intermediaries 
and speeds up the exchange 
process from 72 hours to just a 
few seconds. 

Another interesting capa-
bility of the blockchain is the 
smart contract. These are digi-
tally signed promises which 
are automatically executed 

made by various Nigerian leaders 
about their cabinet members. For 
example, President Muhammadu 
Buhari has on occasion spoken 
of how he did not know anything 
about most of his ministers, his 
Inspector General of Police and his 
Chief of Army Staff, among others, 
up to the time they were appointed, 
their appointments were based 
on recommendations from some 
unnamed persons. Ex President 
Obasanjo has stated how Western 
leaders were surprised to learn that 
he appointed Sule Lamido his first 
Foreign Minister in 1999 without 
knowing anything about him. In the 
United States, the President gath-
ers reasonable information about 
every nominee and markets him or 
her to not just the Senate but also 
the public.

There is another sense in which 
Gov Obiano has behaved like Amer-
ican leaders as regards nominees: 
he disclosed early enough the min-
istry to which every of his nominees 
would be assigned.  This develop-
ment is reminiscent of the fact the 
Senate in 2015 passed a resolution 
asking the Nigerian president to 
henceforth disclose early enough 
the ministries to which ministerial 
candidates will be posted.

One particularly striking rev-
elation about the retreat is Gov 
Obiano’s insistence on frank as-
sessments from his commission-
ers and consultants, urging them 
to concentrate on analysing areas 
which call for improvement rather 
than where his government has 
excelled. He stated that the per-
formance of some memoranda of 
understanding (MoUs) signed by 
his administration has not been ex-
emplary. Obiano seems to belong 
to the class of leaders which social 
scientists refer to as authentic lead-

by software code built on the 
blockchain technology once 
predefined conditions are met. 
The agreements contained 
therein are recorded across a 
distributed blockchain net-
work, and at the execution, 
the records are updated across 
the ledgers of the parties to 
the agreement. This will alter 
the lawyers’ traditional role as 
trusted intermediaries, and 
likely lead to the emergence of 
new business models for law 
firms. 

Although it’s still early days 
for the blockchain technology, 
the potential is immense, and 
the disruption will cut across 
every industry with varying 
impact once the regulatory 
and corporate barriers are sur-
mounted. This technology has 
the potential to change the 
fundamentals of the economic 
ecosystem, and will likely turn 
out to be the most disruptive 
technology since the internet 
revolution.

ers, that is, leaders frank enough 
to admit errors and apologise for 
them. Such leaders are very rare 
in Africa in particular.

When Oruwari showed to 
retreat participants pictures of 
abandoned vehicles in the State 
Secretariat which compromised 
the aesthetic integrity of the place, 
the governor admitted responsi-
bility, saying he would start to pay 
surprise visits frequently in order to 
see things for himself. He quickly 
set up a committee comprising the 
Deputy Governor, Secretary to the 
Government and Head of Service 
to give the place a new look within 
two months. Obiano’s resolve to 
start paying surprise visits to fa-
cilities brings to mind the theory of 
management-by-walking-around 
(MBWA) which requires leaders 
not to rely completely on reports 
from subordinates to know how 
things are going on, but to leave 
their offices frequently to pay 
informal visits to the frontlines to 
see for themselves the true state of 
projects, facilities, equipment and 
how workers actually feel on key 
issues. Japanese executives prac-
tise gemba (“go and see”) walks. 
Hewlett Packard, the American ICT 
company, became in 1973 the first 
Western firm to adopt it as a lead-
ership strategy. The strategy sub-
sequently became world famous 
because of its acute effectiveness.

I am glad to observe the two-
day retreat for top members of 
the new Obiano administration. 
Public administration researchers 
will find Obiano’s Anambra State a 
rewarding case study in contempo-
rary leadership.

The era of digitalization and the blockchain promise

A different kind of retreat

businesses store both their in-
ternal and external records. 
Imagine a network of businesses, 
each with its own private record 
of transactions, which are prone 
to human errors, and have to be 
audited and reconciled in the 
event any entry is contested by 
the business partners?  With the 
blockchain system of records, all 
the business partners will share 

turer, and sat throughout the two 
days, constantly making robust 
contributions and asking difficult 
questions and regularly comparing 
figures. Lead participants included 
Chukwuma Soludo, ex Central Bank 
governor; Osita Ogbu, another en-
gaging economics professor who 
was the Chief Economic Adviser to 
President Olusegun Obasanjo and 
Chairman of the National Planning 
Commission, like Soludo; Okey Ora-
ma, President of Africa Exim Bank in 
Cairo, Egypt; Bismarck Rewane, the 
chief executive of Financial Derivates 
Ltd based in Lagos; Fela Durotoye, a 
Lagos-based charismatic transfor-
mational speaker; Collins Onuegbu, 
the CEO of Sasware, a cutting-edge 
ICT firm, also in Lagos; and Twinkle 
Oruwari, an engineer and manage-
ment consultant.

The other speakers included Solo 
Chukwulobe, the Secretary to the 
State Government who is on a leave 
of absence from the Business School 
of the Birmingham City University 
in England as a professor of econo-
metrics; and Barrister Harry Udu, 
the state Head of Service. The retreat 
was organized by Macaulay Tasie, 
principal partner at Nextzon Associ-
ates in Lagos and coordinator of the 
Anambra Economic Think Tank.

Before the speakers made their 
presentations, Gov Obiano did some-
thing nice which Nigerian leaders, at 
any level, rarely do: he reeled out the 
name of each of his commissioners, 
their portfolios, bio data and profes-
sional accomplishments. He did not 
look at any piece of paper, showing 
a good knowledge of each person. 
He added: “I carefully chose each 
person; it was a difficult assignment. 
I refused to be influenced by lobbyists 
and the rest”.

This intimate knowledge contrasts 
sharply with certain key statements 

The blockchain has the 
potential to become the 

standard system of all re-
cords of transaction, thereby 

optimizing the manner in 
which businesses store both 
their internal and external 
records. Imagine a network 
of businesses, each with its 
own private record of trans-
actions, which are prone to 
human errors, and have to 
be audited and reconciled 
in the event any entry is 

contested by the business 
partners?  

T
he turn of the new 
millennium marked 
the transition from 
the age of industri-
alization to a new 

paradigm commonly referred 
to as the networked society. 
The proliferation of technology-
driven platforms that facilitate 
every conceivable aspect of our 
daily lives has forever changed 
the way we relate with goods 
and services. The days of ency-
clopedia for accessing and dis-
covering information before the 
advent of Google now seem like 
a very distant past. Cassettes 
have now been replaced by 
music downloads, while human 
relations has moved to social 
media. We now buy on Konga, 
Jumia and Amazon, while we 
commute by Uber and Taxify 
and lodge through AirBnB. 
Banking transactions can now 

I have attended a number of 
retreats, especially ones or-
ganisd by state governments, 
because of the nature of my 

job. But after observing the two-
day retreat by the Anambra state 
government on March 23 and 24 
for members of the new Execu-
tive Council as well as permanent 
secretaries, heads of agencies and 
selected directors, it became axi-
omatic that the other retreats were 
mostly talk shops. The governors 
who sponsored them did not show 
passion for the retreats. They rather 
saw them as perfunctory events. 
They regarded the retreats as shows 
to humour some technocrats and 
international lending institutions 
like the World Bank.

It is a mark of the seriousness 
which the Anambra state govern-
ment approaches development 
issues that Governor Willie Obi-
ano invited the chairman of the 
Economic and Financial Crimes 
Commission (EFCC), Ibrahim 
Magu, and the Director of the 
Code of Conduct Bureau in the 
state, Daniel Okafor, to attend last 
weekend’s retreat in Awka with 
the theme “Setting the Tone for 
the Next Four Years”. The governor 
went out of his way to ensure the 
participation of the foremost anti-
corruption bodies to demonstrate 
acute commitment to transparen-
cy, accountability and integrity as 
well as due process. It was his way 
of telling both the new members 
of his administration and old ones 
that corruption, which has para-
lysed the country’s development 
over the decades, would not be 
tolerated in the state, all the more 
so in its second term which was 
earned through an unprecedented 
electoral victory last November 
18. Obiano is of the opinion that if 
corruption is not treated with iron 

fists in the state right from the 
beginning, his plan to leapfrog the 
state’s development would end up 
a mirage.

Both the Code of Conduct 
Bureau director and the EFCC 
chairman gave a good account of 
themselves. Their speeches were 
similar in most respects. The ma-
jor difference is that while Okafor 
spoke softly like a civil servant, 
Magu left no one in doubt about 
the missionary zeal which drives 
his anti-corruption campaign. For 
instance, the bureau director took 
time to explain to public servants 
what to do and what to avoid, 
the EFCC boss declared from his 
prepared speech: “Corruption is 
a disaster. Everyone should join 
in the fight against it. Use any 
weapon you find”. He told the yet 
unreported story of a permanent 
secretary who collected N23bn 
from a bank just before the 2015 
general elections, and both the 
bank and the civil servant are now 
in a mess.

Obiano’s Anambra is the first 
state Magu visited after his ap-
pointment, and it was the first 
state to congratulate him on the 
appointment. It is also the only 
state where Magu has ever at-
tended a retreat. Whereas most 
government officials run away 
from anti-corruption bodies, Obi-
ano brings them nearer and nearer. 
His administration must be in ex-
cellent standing in the eyes of these 
bodies. As a social science profes-
sor observed recently, Anambra’s 
substantial social capital, or stock 
of values like trust and integrity, is a 
critical driver of the rapid progress 
in the state in the last few years.

 Obiano was at the retreat with 
his wife and Deputy Governor 
Nkem Okeke, an economics lec-

be completed with tokens, and 
toll fees paid by e-tags. 

As each piece of the busi-
ness world continues its march 
towards digitalization, the 
roles of intermediaries will 
need to be redefined and 
reevaluated. One technology 
threatening to totally alter the 
intermediation business land-
scape and dramatically reduce 
the cost of transaction is the 
blockchain. The blockchain 
technology was introduced in 
2008 as part of the proposal 
for ownership transfer of the 
bitcoin in which the role of a 
central authority or interme-
diary that confirms a transac-
tion was eliminated. This was 
replaced with a cryptographic, 
transparent, verifiable, con-
sensual and immutable digital 
record of transactions. 

Although the initial spot-
light continues to be on the 
cryptocurrencies as the bitcoin 
was the first application of 
this technology, businesses 
are now increasingly realizing 
the transformative power of 
the decentralized, distributed 
ledger. The blockchain has 
the potential to become the 
standard system of all records 
of transaction, thereby opti-
mizing the manner in which 
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current subsistence and basic 
level after nearly 60 years as 
a nation. The statistics indi-
cate that nearly 80% of land 
in Nigeria is agricultural land 
and are being put into various 
types of agricultural produc-
tion. Of this 80%, less than 5% 
is held by large scale farmers 
or farm holdings. The rest are 
owned by small families and 
individual holdings engaged 
in small scale cultivation of 
the lands using very archaic 
technology and sometimes 
no technology at all - just the 
basic hoe, cutlass and hired 
labour.

Output is  therefore ver y 
limited and even with that low 
level of output, nearly 70% of 
harvest is lost before it reaches 
the markets and targeted con-
sumers.

Yet,  each of  these small 
farm holdings own their farm 
lots but because of the Land 
Use Act they can hardly ob-
tain proper legal registered 
title to same to enable them 
access credit facilities with 
the financial institutions us-
ing these same farm lands as 
collateral. As a result of their 
inability to access financing 
they cannot employ technol-
ogy by way of tractors etc to 
farm larger expanses of land, 
improve and increase output. 
Because of the lack of access 

Landfill sites can be seen as the 
wholesale end of the waste value 
chain. The retail aspect, the collec-
tion from homes and offices, is also 
undergoing reforms for improve-
ment, bringing in new partners, 
modern technology and updated 
processes, under the Cleaner Lagos 
Initiative.

Reform is never easy, never 
without challenges. But the new 
system being introduced will, 
building on the reforms made by 
previous administrations, result 
in a solution far more robust and 
sustainable than anything the city 
has ever witness do.

What else does the future hold 
for Lagos, under Ambode? More 
off-grid power, to make the state 
self-sufficient in electricity and 
land reform that will include the 
creation of an electronic Geo-
graphical Information System (e-
GIS) that will make it impossible 
for land-grabbers and fraudsters to 
operate. It will soon be possible to 
take advantage of all services ren-
dered by the Lands Bureau online, 
without the need to visit any offices 
anywhere.

There is also a complete reform 
of the bus transportation system to 
replace the existing rickety ‘danfos’ 
with modern, comfortable and 
efficient buses befitting of a 21st 
century metropolis, in a manner 
similar to what previous admin-
istrations did via the bus rapid 
transport.

In 2016, Lagos was selected to 

to finance the small farm hold-
ings cannot invest in technol-
ogy to preserve harvest until 
it reaches consumers and the 
result  is  huge wastage and 
losses annually.

In conclusion, the objec-
tives of the Land Use Act were 
no doubt lofty and well-in-
tentioned but it  has turned 
out to be defective in many 
respects. The time for a review 
in tune with current realities 
is long overdue. Fettered with 
institutional failure, dearth 
of political will and inherent 
defects, the law has not been 
able to achieve most of its set 
objectives.

Notwithstanding, the desire 
for  economic development 
through effective, fair and eq-
uitable utilisation of land and 
land resources can still be at-
tained if the law is holistically 
amended to overturn certain 
anachronistic and antithetical 
provisions and replaced with 
realistic and effective policies 
that would put Nigeria on the 
part of economic progress.

join the Rockefeller Foundation’s 
100 Resilient Cities (100RC) Net-
work. At that time, the governor 
said, “As a new member of 100 
Resilient Cities, we can work with 
the best in the private, government 
and non-profit sectors in develop-
ing and sharing tools to plan for and 
respond to the challenges ahead.”

In a nutshell, that is the Ambode 
vision for Lagos: working with part-
ners within and outside Nigeria for 
the good of Lagos.

That collaborative vision has 
already produced LAKE Rice from 
a partnership with Kebbi State, 
and the inaugural Lagos Kano 
Economic Summit, between two 
of Nigeria’s leading state economies 
and commercial nerve-centres. It 
has also earned votes of confidence 
from business leaders in Nigeria.

Just recently, a number of busi-
ness moguls announced fresh 
contributions to the Lagos Security 
Trust Fund. Many other partner-
ships are taking shape.

The future of Lagos is bright. 
There will be challenging times, 
and reforms will, sometimes, mean 
that things look harder before they 
become easier. But ultimately, it is 
important to realise that Lagos is on 
the path of progress, and Lagosians 
will be the better for it.

Land Use Act at 40: Time for abrogation

A better Lagos today, tomorrow, and for generations to come

Many local governments exist 
today in Nigeria and function 
as appendages or extensions 
of the Governor of the State. 
They cannot grant such lease 
as envisaged by the Act to any 
agricultural concern without 
the consent of the Governor. 
Where such leases are granted, 
and a Customary Right of Oc-
cupancy is granted virtually no 
financial institution in Nigeria 
re cog nizes  same as  a  le gal 
document strong enough to use 
as a collateral.

The impact of the current 
policy on land may directly or 
indirectly be one of the major 
reasons why agricultural pro-
duction has not moved from its 

place of a roundabout there -- are 
as important as bigger stuffs. Little 
tweaks like these are helping to max-
imize the potential of the legacies 
Ambode inherited, and Lagosians 
are benefiting.

And in the ‘bigger’, grander stuff 
as well, the government has been 
just as prolific. New flyovers in the 
Abule Egba and Ajah have trans-
formed the cityscape and its traffic 
situation. Pen Cinema, Agege, will 
sime time this year be the latest 
beneficiary of an overhead bridge.

One of the most pressing prob-
lems that Lagos has had to deal with, 
on account of its population, is waste 
management. On the surface, it has 
felt like the existing system had been 
working. But in reality, it was grossly 
inadequate; a system that had never 
quite found answers to the question: 
what happens to the mountains of 
waste after they are collected from 
homes, offices and industries?

Until recently, much of Lagos’ 
waste ended up in unregulated 
dumpsites like Olusosun, posing a 
health and environmental hazards 
to the city’s dwellers. Today, we can 
see the results of that approach: the 
raging fire that has in recent weeks 
poisoned the city.

Ambode has been very clear 
about what needs to be done. Olu-
sosun will be decommissioned and 
redeveloped into parks and gardens 
for the benefit of the people of Lagos, 
while the designated landfill sites at 
Owu Elepe in Ikorodu and in Epe 
will be fully operationalised.

the objectives of the Land Use 
Act were no doubt lofty and 
well-intentioned but it has 
turned out to be defective in 
many respects. The time for 

a review in tune with current 
realities is long overdue. 

Fettered with institutional 
failure, dearth of political will 
and inherent defects, the law 
has not been able to achieve 

most of its set objectives

•Continued from yesterday

T
he same thing ap-
plies to using the 
land for economic 
activity. Many who 
own land cannot 

pledge them to the financial 
institutions for facilities to en-
gage in commercial or manu-
facturing activities because 
of the torturous process of 
obtaining a Certificate of Oc-
cupancy as spelled out by the 
Land Use Act.

Thus, the rich continue to 
accumulate more and more 
lands to the detriment of the 
dominant poor. The situation 
has been complicated by the 
politicisation of almost all 
public affairs and institutions 
in the country.

The fact that all land in the 
state is vested in the Governor 
of the State makes it very easy 
for land and title revocation 

It is easy to underestimate the 
challenges of leading a state 
like Lagos. Governor Akin-
wunmi Ambode took office in 

May, 2015 on an promise of ‘Conti-
nuity’ – an apt message considering 
that his party, the All Progressives 
Congress (APC), has been the rul-
ing party in Lagos since 1999.

But it was not just ‘Continuity’ 
for its own sake, instead, ‘Continu-
ity with Improvement.’ Taking what 
he inherited and making it progres-
sively better for the good of all. In 
the governor’s words, “We want to 
run a government of continuity, 
but continuity with improvement, 
to make life easier for the people. In 
a nutshell, that is what our goal in 
the next four years will be.”

This is a governor that is de-
termined to consolidate on the 
achievements of his predecessors, 
while also making his own unique 
mark on the city – leaving it better 
than what he met. And that has 
guided every vision, action and 
innovation of his, since 2015.

There has been the occasional 
baseless accusation that Ambode 
has been dismantling the legacies 
he inherited. Wrong. In fact, what 
he has been doing is acknowledg-
ing those legacies, building on 
them, taking into account the fact 
that changing times require new 
and better approaches.

Ambode’s goal has been to 

bring fresh thinking and innova-
tive technology to bear on the solid 
legacies he inherited, to reposition 
them to meet the evolving needs 
and demands of Lagos and Lago-
sians at large.

Let’s start with security. The 
Rapid Response Squad (RRS) 
has seen significant investments, 
to upgrade and rebrand it, and 
provide more equipment: power 
bikes, patrol vans, communication 
systems and helicopters.

Connected to security are the 
emergency services. A state-of-
the-art LASEMA Response Unit 
(LRU) has been launched to de-
liver speedy response to emer-
gencies and situations requiring 
evacuation and safety, and there 
are a growing number of testimo-
nials to the speed and efficiency 
of this service.

In transportation, the introduc-
tion of lay-bys – the best known 
being the one at Oworonshoki 
end of the Third Mainland Bridge 
– has eased traffic gridlocks, and 
resulted in increased productiv-
ity forthose who work in the city. 
In the Lekki area, the removal of 
roundabouts from the Lekki-Epe 
Expressway has proved to be an 
inspired decision, smoothening 
the flow of traffic and making com-
muting times more predicable for 
residents and visitors.

Lagos is showing Nigeria and 
the world that, sometimes, the 
seemingly minor decisions – a 
layby here and a traffic light in 

(Section 28) to be used as a 
political weapon not minding 
the investments on same or 
the adverse consequences of 
such a decision on the invest-
ment climate of the country, 
state, economy or financial 
sector.

This singular power in Sec-
tions 1 and 28 of the Land Use 
Act has made many financial 
institutions wary of accepting 
real estate as a collateral asset 
in extending facilities to their 
customers.

The amount of compen-
sation and method of  cal-
culation of same under the 
Land Use Act also leaves a 
lot to be desired. Section 29 
(4) (a) allows for an amount 
equal to the rent paid to the 
Government as well as cost 
of improvements to the land. 
This negates or ignores the 
fact that the allottee could 
have acquired the land from 
its original allottee at a huge 
cost on the open market.

Even more, costly improve-
ments may have then been 
undertaken on the land to 
increase its value from which 
ordinarily, the land holder 
should benefit.

Section 6 of the Act which 
states that the Local Govern-
ment authorities can grant 
land for agricultural purposes 
is in reality not practicable. 
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Exasperated and an-
gered by the loss of 
lives in his imme-
diate community 
and across Nigeria, 

respected retired military 
head General Theophilus 
Danjuma threw down the 
gauntlet on March 24. He 
doubted the neutrality and 
impartiality of the Nigerian 
defence forces. He then asked 
citizens to defend themselves 
against all the militias re-
sponsible for the mass kill-
ings across the land. 

Danjuma stated while 
speaking at the 10th anniver-
saryand graduation ceremo-
ny of Taraba State University 
in Jalingo: “The armed forces 
are not neutral. They collude 
with the armed bandits that 
kill people, kill Nigerians. 
They facilitate their move-
ment. They cover them.If you 
are depending on the armed 
forces to stop the killings, 
you will die one by one. The 
ethnic cleansing must stop 
in Taraba State. It must stop 
in all the states of Nigeria. 
Otherwise, Somalia will be a 
child’s play. I ask every one of 
you to be at alert and defend 
your country, defend your 
territory, defend your state. 
You have nowhere else to go”. 

The Nigerian Army and 
the Federal Government 
quickly responded. Speak-
ing through the Minister of 
Defence, the Federal Govern-
ment dismissed Danjuma’s 
statement as an invitation 
to anarchy. Colonel Tukur 

Gusau, speaking for Defence 
Minister Mansur Dan-Ali, said, 
“This is highly uncalled for and 
is an invitation to anarchy and 
should be disregarded by well-
meaning Nigerians”. He added, 
“The efforts of the Nigerian mil-
itary towards the restoration 
of peace, security and order in 
Nigeria are evidently clear, and 
Nigerians continue to show ap-
preciation for changing the se-
curity environment from what 
it was before. The armed forces 
is well organised and highly 
professional in discharging its 
constitutional mandate.

“Therefore, if anyone has 
evidence of wrongdoing or 
dereliction of duty against our 
troops, (the person) should 
please bring forward such evi-
dence through the channel for 
necessary action.”

The Army issued two state-
ments on the matter within 24 
hours. The first, signed by Briga-
dier General John Agim, was 
conciliatory, voicing regard for 
the former Chief of Army Staff 
and ex-Defence Minister and 
affirming the commitment of 
the Army to best practice. In the 
second, Brigadier General Tex-
as Chukwu, Director of Army 
Public Relations, confirmed the 
constitutional role of the Army 
in defending Nigeria’s territory 
and supporting civil authority. 
It said soldiers have died in the 
course of duty in Taraba State. 

The Army added, “It is note-
worthy to state that at the in-
ception of Ex AYEM AKPATU-
MA, the Taraba State Govern-
ment, did not cooperate with 

the Nigerian Army due to the 
Army’s stance to remain abso-
lutely neutral in the herdsmen-
farmers crisis.  The Nigerian 
Army will continue to remain 
as such.

“For the avoidance of doubt, 
the Nigerian Army advises the 
people of Taraba State,and in-
deed all other Nigerians to con-
tinue in their day-to-day activities 
and be law-abiding as anyone 
caught with arms and ammuni-
tion will be dealt with in accord-
ance with the laws of the land.”

The security situation in 
most parts of North East Nige-
ria is a source ofgrave concern. 
Violence and killings are the 
typical features of news from 
that part of Nigeria. Add the 
depredations of Boko Haram 
and the many inter-ethnic wars 
centred on possession of land 
or other economic assets. 

In 2018 alone, there have 
been reports of hundreds 
of killings across five states, 
including Benue, Kogi, Ad-
amawa, Zamfara, Kaduna 
and Taraba. There have 
also been incidents in Yobe. 
There have been clashes 
b etw e en h erdsm en an d 
farmers. No fewer than 100 
persons fell to the bullets 
and ammo of herdsmen in 
Benue villages beginning 
January 1, 2018. 

The Benue killings created 
severe political tension be-
tween the Federal authorities 
and the Benue State Govern-
ment. Governor Samuel Ortom 
led what seemed like a revolt 
against the Federal Govern-

ment, the Nigeria Police Force 
and his party, the ruling All 
Progressives Congress, over 
their handling of the matter.  

There have also been clashes 
in Taraba with several deaths 
in the Mambilla Plateau region 
and other battles in the state. 
Enter General T.Y. Danjuma. 

The exchange between the 
military forces and their erst-
while leader only confirms that 
Nigeria stands at a critical cross-
road on the matter of internal 
security and the handling of the 
herdsmen menace across the 
land. It bespeaks a breakdown 
in communication and esprit 
de corps. It is more so that Dan-
juma heads a significantGov-
ernment initiative on peace in 
the North East. Moreover, the 
narrative before nowhad been 
that the violent herdsmen are 
non-Nigerians and criminals 
from outside our shores. It is 
strange, therefore, to hear the 
Nigerian Army speak of “abso-
lute neutrality” on the issue. 

TY Danjuma is the third in 
the class of retired generals to 
raise the alarm. It is sadden-
ing that a senior citizen such 
as Danjuma feels compelled 
to resort to intemperate talk 
to draw attention.  We call 
on the Federal Government 
to treat the matter of the 
clashes between herdsmen 
and farmers as a national 
emergency. The task be-
fore the Government is to 
do whatever it takes to end 
the conflicts today. Delay is 
dangerous, and nothing else 
should matter now. 

SOS on security and the Danjuma clarion call
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Rencap upgrades Dangote Cement 
to HOLD as margins improve

A
nalysts at Re-
naissance Capital 
have upgraded 
Dangote Cement 
Plc to Hold on the 

back of a positive growth out-
look for the company.

The investment house 
said the upgrade was based 
on the cement maker’s strong 
margins, healthy balance 
sheet and pick up of growth 
in Nigeria.

 “We increase our Dan-
gote Cement TP by 20 per-
cent to N257 (from N214) as 
we now include sea-based 
clinker exports to West Af-
rican countries from 2019 
and increase our long-term 
growth rate to 9 percent 
(from 6 percent), incorpo-
rating our SSA economist’s 
revised 2019 Nigeria GDP 
growth forecast of 3 percent,” 
said Temilade Aduroja, eq-
uity analyst at Renaissance 
Capital in a note to client.

 “On the back of this, we 
upgrade our rating to HOLD 
(from Sell) as our TP now im-
plies downside of 3 percent,” 
said Aduroja.

 The largest producer of the 

building material in Africa’s 
largest economy has utilized 
each unit of sales in generat-
ing higher profit as margins 
improved. This means it is 
efficient amid a tough and un-
predictable macroeconomic 
environment. 

Earnings before inter-
est and tax (EBIT) margin 
increased to 37.76 percent to 
in December 2017 as against 
29.66 percent as at December 
2016.

Gross profit margins 
moved to 56.39 percent in 
the period under review as 
against 47.35 percent the 
previous year. Net margin 
increased to 25.35 percent 
in the period under review 
as against 23.22 percent as at 
December 2016.

 Cost of sales ratio fell to 
43.66 percent in the period 
under review from 52.64 per-
cent the previous year as the 
company switched to coal, 
a cheap source of energy to 
power plant at the factory.

There are positive progno-
ses for Dangote Cement and 
other producers of the build-
ing material as an economic 
recovery and demand for ac-
commodation are expected to 
drive cement volumes.

BALA AUGIE “We think 2018 will be a 
good year for the Nigerian 
cement market boosted by 
stronger prices and growth, in 
line with management’s guid-
ance to keep cement prices 
flat in the medium term,” said 
Aduroja.

 Management of the com-
pany expects strong growth of 
7-10 percent in the Nigerian 
cement market, supported by 
government contractors re-
suming work and an increase 
in individual demand.

 Dangote Cement’s sales 
grew by 30.96 percent to 
N805.58 billon in December 
2017 from N615.10 billion as 
at December 2016.

A breakdown of sales by 
region shows the Nigerian 
business make up 68.59 per-
cent (N552.36 billion ) of 
total revenue while Pan Af-
rica make up 32.08 percent 
(N258.44 billion).

 The company’s cement 
volume stood at 21.22 million 
metric tonnes as at Decem-
ber 2017, which represents 
5.81 percent drop from 22.53 
million metric tonnes for 
last year.

Cement production ca-
pacity increased slightly by 
2.35 percent to 43.55 million 

metric tonnes in the period 
under review from 42.55 mil-
lion metric tonnes.

 DangCem plans to raise a 
local bond of N50bn N300bn 

approved by Securities and 
Exchange Commission (SEC) 
for refinancing, and a Euro-
bond for expansionary capital 
expenditure subject to ap-

proval by the board.
 The company’s shares 

closed at N255.0 as of close 
of market on Friday, valuing 
the company at N4.34 trillion.

Access to finance key to economic growth, says SunTrust Bank

Nigeria needs to en-
courage more non-
interest banking 
that will consider-

ably reduce interest rate and 
open up access to Small and 
Medium Enterprises (SMEs) 
in order to drive national eco-
nomic growth.

 Speaking to BusinessDay 
at the 3rd edition of the Africa 
Islamic Finance Forum, joint-
ly organised by the Federal 
Ministry of Finance and the 
Islamic Corporation for the 
Development of the Private 
Sector (ICD), a member of the 
Islamic Development Bank 
Group; Muhammad Jibrin 
CEO of SunTrust Nigeria said 
non-interest banking will help 
ease the way of doing business 
for SME’s and local industries 
compared to the difficult con-
ventional banking.

 “Having access to finance 
is very vital for economic 
growth; non-interest bank-
ing aim is to support local 
industries especially sole pro-
prietorship and SME’s espe-
cially those who cannot afford 
bank’s collateral,” Jibrin added.

“Sun trust bank, a fin-tech 
savvy bank will always have 
the product the people need 
to partner with them and will 
continue to explore more op-
portunities to stay relevant for 
our customers,” Jibrin said in 
an interview with BusinessDay.

At the two-day Forum 
which kicked off on Tuesday, 
Finance and economic ex-
perts agreed that non-interest 
finance, otherwise known as 
alternative finance or Islamic 
finance has the potential to 
drive financial inclusion and 
will help Nigeria to achieve 
even, and well spread growth 
by unearthing the wealth of all 
segments of the nation.

DIPO OLADEHINDE
 The Forum also created 

awareness among participants 
on the existence of various 
Islamic Finance Instruments 
which are ready to support 
government’s need for raising 
capital for large infrastructure 
projects and also, enhance 
individual and SMEs access to 
financial services.

 The Federal Ministry of 
Finance said the Forum will 
serve as a networking plat-
form for the business and fi-
nance communities, facilitate 
the forming of partnerships 
among businesses and pro-
vide a catalyst for business 
development in Nigeria in 
particular, and the African 
continent in general.

Minister of finance Kemi 
Adeosun who was represent-
ed by Aliyu Ahmed, director 
of International Economics 
Relations Department said 
the Ministry will continue to 
support ICD towards devel-

opment of private sector in 
Nigeria.

  “Nigeria is trying to diver-
sify from oil to other sector, we 
advise ICD to take advantage 
of the huge opportunity in 
the power, rail, education, 
and health sector which will 
be complemented by govern-
ment regulatory support.”

 “The private sector is the 
largest employer of labour 
worldwide; Nigeria and other 
associated member countries 
must remain committed to-
wards the reduction of unem-
ployment and the eradication 
of poverty in Africa.”

 Many experts in Islamic 
Finance presented key papers, 
including one entitled “Islamic 
Finance as a tool for Develop-
ment and Growth and the 
interface between Public and 
Private Sectors” by Suleiman 
Abubakar, Executive Director, 
Finance and Strategy, Sterling 
Bank.

  “Africa is one of the world’s 
largest untapped growth mar-
kets for Islamic economy and 
Islamic finance offers various 
instruments that are ready 
to support the governments’ 
need for raising capital for large 
infrastructure and enhance 
individual and SMEs access 
to financial services” Okan 
Altasli,Regional office director  
at ICD said at the event.

 Some of the top deci-
sion-makers in the business 
and finance communities 
from Nigeria, Somalia, Cote 
D’Voire, Sudan, Kenya and 
other African countries have 
being  engaging in extensive 
discussions on investment 
opportunities in key African 
markets during the two-day 
Forum .

 Given Nigeria’s status as a 
leading member of the Islamic 
Development Bank, the drive 
for investment into Nigeria, 
and the important steps be-

ing taken towards economic 
recovery in Nigeria through 
the region; the timing of the 
conference provides a much-
needed platform for opening 
Islamic finance to Nigeria’s 
business community.

Meanwhile SunTrust Bank 
and two others yesterday in 
Lagos signed a financing 
memorandum of understand-
ing (MOU) with the Islamic 
Corporation for the Develop-
ment of the Private Sector 
(ICD).

Speaking to the media im-
mediately after the MOU sign-
ing ceremony, the SunTrust 
Chief Executive Officer said 
that the deal has provided for 
the bank another line of funds 
to support the growth of small 
and medium size enterprises.  
He explained that non-interest 
loans are more supportive 
to businesses as there are no 
pressures of accumulated 
interests.

... Signs financing agreement with ICD



L-R: Ladele Jacobs, assistant director, Skills Acquisition & Entrepreneurship Development, NYSC, 
NDHQ; Muhammed Momoh, state coordinator, NYSC/ representative of DG/Host, NYSC; Waheed 
Olagunju, executive director, SME, BoI; , Adenike Adeyemi, executive director, FATE Foundation; 
Sunday Afolami, regional manager, Lagos Region  BoI, and Ayo Bajomo, deputy general manager, BoI, 
during  the Opening Ceremony of the 4-Days NYSC/BOI 3rd Round of GEF Training held in Lagos.

LEKOIL commences legal proceedings 
against FG over OPL 310

LEKOIL  oil explora-
tion and production 
company has com-
menced legal pro-

ceedings against the  Federal 
Government over its failure 
to grant consent for LEKOIL’ 
s investment in Oil Prospect-
ing Lease (OPL) 310 block 
offshore Nigeria following its 
acquisition of previous stake 
holding by Afren Plc. 

According to the plaintiff, 
“Despite progressing explora-
tion and appraisal activities 
on OPL 310 as previously 
announced, LEKOIL has, to 
date, not received Ministerial 
Consent for its acquisition of 
the additional 22.86 per cent 
interest in OPL 310 or a sat-
isfactory explanation of why 
such consent has not been 
forthcoming.  As a result, the 
Company has taken the deci-
sion to apply to the Federal 
High Court for a declaration 
that is expected to expedite the 
consent process, and preserve 
the unexpired tenure in the 
licence.” 

LEKOIL said: “On 1 Febru-
ary 2013, Mayfair Assets and 
Trust Limited, a subsidiary 
of LEKOIL, farmed into Afren 
Investments Oil and Gas (Ni-

geria) Limited’s (AIOGNL) 
interest in OPL 310 for a 17.14 
per cent participating interest 
and 30 per cent economic 
interest, subject to Ministe-
rial Consent from Nigeria’s 
Minister for Petroleum Re-
sources.  Ministerial Consent 
was granted for the interest on 
9 June 2017.

 On 31 July 2015, Afren plc 
(“Afren”), the parent com-
pany of Afren Oil & Gas that 
held interests in the OPL 310 
licence, was put into admin-
istration and its assets put up 
for sale.  On 1 December 2015, 
LEKOIL announced an agree-
ment with the administrator 
of Afren and Afren Nigeria 
Holding Limited to acquire 
the shares of AIOGNL, which 
held a 22.86 per cent par-
ticipating interest in OPL 310.  
This interest was also subject 
to Ministerial Consent from 
the Minister for Petroleum 
Resources.  The acquisition 
meant that LEKOIL would 
hold a consolidated partici-
pating interest of 40 per cent 
and an economic interest of 70 
per cent in OPL310 and would 
become the technical and 
financial partner of Optimum 
Petroleum Development 
Company (“Optimum”), the 
operator and local partner in 
OPL310 which retains a 60 per 

cent participating interest.”
 The plaintiff further af-

firmed that an application for 
the transfer of the 22.86 per 
cent interest was duly made 
by Afren Nigeria in January 
2016.  As the transaction was 
not undertaken on the basis of 
an Assigned Interest in the oil 
block, approval by Optimum 
was not required under the 
JOA between Optimum and 
Afren.  In March 2016, LEKOIL 
was notified by the Ministry 
of Petroleum Resources that 
the necessary due diligence 
exercise would be conducted 
that month.  The due diligence 
exercise did not take place and 
has not been rescheduled by 
the Department of Petroleum 
Resources since then.

 OPL 310 is an offshore 
license which includes the 
potentially large Ogo oil 
discovery, which is located 
in shallow water offshore 
Lagos.

 LEKOIL said: ‘The delay in 
regulatory consent for LEKOIL 
on the block stands in the way 
of the company’s plans for 
the development of a work 
programme for the Ogo field 
(the only discovery on the 
block) for which it has signed a 
Memorandum of Understand-
ing with GE Oil & Gas, now 
Baker Hughes, a GE Company.

Premium Steels and Mines to produce 50% of 
Nigeria’s steel requirements in first phase

P
remium Steels & 
Mines Ltd., the 
state of the art 
steel  manufac-
turing facility at 

Ovwian-Aladja, Delta State, 
would during the first phase 
of production meet more than 
50 percent of the domestic 
steel requirement, which are 
currently being met through 
imports.

This will also result in valu-
able foreign exchange saving 
for the country. Managing 
Director and Chief Executive 
Officer of Premium Steels 
& Mines, Prasanta Mishra, 
made this pledge at the of-
ficial commissioning of the 
steel and mining facility re-
cently.

Formerly known as Delta 
Steel Company (DSC), the 
32-year-old facility is rated 
Nigeria’s foremost and only 
integrated steel plant esti-
mated to produce 1.2 million 
metric tons of various steel 
products per annum. The 

Commending the Federal 
Ministry of Mines and Steel 
Development, the director 
said Kayode Fayemi’s strong 
initiative contributed im-
mensely to the success of the 
revived steel plant.

Fayemi, who had earlier 
laid the three-phased Road 
Map in Steel and Mines De-
velopment, said the “Ministry 
can contribute $27 billion 
about (N9.7 trillion) to the 
country’s GDP by 2025”

The phase one of the road-
mapis aimed at stabilizing 
the sector and rebuilding the 
country’s market confidence 
between 2016 and 2018, while 
the second phase will focus 
on establishing Nigeria as a 
competitive African mining 
and mineral processing cen-
ter from 2016-2020 and the 
third phase is geared at help-
ing Nigeria build sustainable 
global competitive mining 
sector and related processing 
industry.

Mishra said the benefits 
of having a functional steel 
industry cannot be overem-
phasized, especially when 

viewed against the multiplier 
effects it has on all facets of 
the economy, including the 
important role steel plays 
ingrowth of the automotive 
industry, which is one of the 
largest GDP contributor in 
the World.

The company director 

is optimistic that the Nige-
ria’s industrial development 
would in no distant time serve 
as the foundation of efforts to 
address poverty and inequal-
ity through employment and 
wealth generation.

“We dare to say therefore, 
that we are one of the best 
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plant has since been retooled 
is ready for production.

Mishra reaffirmed the de-
termination and uncommon 
disposition of their world-
class engineers and tech-
nicians to sustainably and 
inclusively converge with the 
rest of the world to enhance 
Nigeria’s industrial growth 
and subsequently, raise Gross 
Domestic Product (GDP) 
by touching the lives of the 
local communities through 
accessible and affordable 
healthcare, employment, 
women empowerment and 
education.

Also adding that the steel 
sector is a stimulus to the 
overall GDP of the country, 
Mishra said, Premium Steel 
and Mines is excited that pres-
ent government dispensation 
under the leadership of Presi-
dent Mohammadu Buhari, 
has initiated a simultaneous 
and wide-ranging invest-
ment plan in infrastructure, 
which is expected to boost 
the demand for steel, while 
also serving as the backbone 
of Nigeria’s industrialization.

Nigerian Steel Plants to pro-
duce the BS4449 grade steel, 
TMT and other value-added 
products of high capacity 
that can be used for high-rise 
buildings, bridges, flyovers, 
malls and other skyscrapers 
due to its tough mechanical 
and high yield strength.”

Jaiz Bank, IdB sign $20m Smes financing deal

Jaiz Bank PLC and Is-
lamic Corporation for the 
Development of Private 
Sector (ICD), the devel-

opment arm of Islamic Devel-
opment Bank (IDB), yesterday 
signed a $20 million line of 
agreement to finance Small 
and Medium Sized Enter-
prises (SMEs) in the country.

The line of financing would 
cover sectors such as industry, 
communications, technology, 
health, manufacturing, agri-
culture among others.

Managing Director/CEO 
of Jaiz, Hassan Usman signed 
on behalf of the Bank, while 
the Regional Office Director 
of ICD, Mr. Okan Altasil signed 

for the Corporation.
The Jaiz’s MD who was 

delighted over the agreement 
promised to judiciously use 
the facility to promote finan-
cial inclusion and develop-
ment of the grassroots.

He said: “We would ethi-
cally deploy the funds to de-
velop SMEs which is our focus 
area. We are going to use it to 
finance the retail end of the 
economy with the hope of 
bringing financing to those 
financially excluded, in line 
with our mission of making 
life better for people through 
ethical financing.”

The ICD management said 
the reason for extending such 

financing to some Nigerian 
Banks was because SMEs 
have crucial role to play in a 
country’s growth and develop-
ment and “ICD has big plans 
for them.”

It said: “This is an impor-
tant niche in all the member 
countries, especially in Af-
rica. ICD is now focusing on 
increasing access to funding 
to the private sector by chan-
neling the funds to established 
financial institution in its 
member countries.”

The ICD had previously 
extended a total of $120 mil-
lion Line of Financing facility 
for the development of SMEs 
in Nigeria.

 

CITN deepens capacity, appoints Obayemi as Tax Law lecturer

As part of efforts at 
deepening human 
capacity as well as 
actualizing its mis-

sion to raise professional com-
petence of the tax profession 
in Nigeria through up-to-date 
tax education, the Chartered 
Institute of Taxation of Nigeria 
Tax Academy (CITN) has ap-
pointed Olumide Obayemi as 
a Lecturer in its Department 
of Tax Law.

The new appointment con-

firms that Obayemi will join 
other erudite senior tax pro-
fessionals to train and equip 
students with necessary skills 
and expertise needed in to-
day’s ever dynamic revenue 
generation environment.

Obayemi is currently a Se-
nior Associate at Ajumogobia 
& Okeke and a key member of 
its Tax Department. He holds 
a degree from the Obafemi 
Awolowo University, Ile Ife; a 
Masters of Law from University 
of Alberta School of Law, Ed-
monton, Alberta, Canada; and 
a Masters of Law in Taxation 

and an SJD in International Le-
gal Studies from Golden Gate 
University School of Law, San 
Francisco, California.

Commenting on the new 
appointment, Odein Aju-
mogobia, a Senior Advocate 
of Nigeria (SAN), Senior Part-
ner, Ajumogobia & Okeke 
said, “Obayemi’s experience 
comes in handy for CITN 
even as the Academy inches 
closer to actualizing its vision 
of promoting synergy among 
tax payers, tax administrators, 
and academia for purposes of 
deepening tax culture.”

CHUKA UROKO

OLUSOLA   BELLO
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Jumia food deepens market 
penetration in Port Harcourt

J
umia Food, a sub-
sidiary of Jumia, the 
online shopping plat-
form has partnered 
with six new popular  

 restaurants in Port 
Harcourt, in an effort to 
deepen its penetration in the 
city.

These new partnerships 
with Genesis, Jevinik, South 
66, Menage, Casablance and 
Go Green, bring the total 
number of active restaurants 
on the Jumia Food platform 
to 35.

In addition, Jumia Food 
says it has also partnered 
with top pizza, burger, health 
food and local food restau-
rants in the city, and will 
deliver to major areas like 
Trans Amadi, GRA 1, 2 & 
3, Old GRA, Rumogba, and 
Woji.

 Olamide Bada, manag-
ing director of Jumia Food, 
who announced the part-
nerships recently in Port 
Harcourt, said the decision 
was informed by customer’s 
relentless demand to have 
these restaurants signed up 
on Jumia Food.

“We have been getting 
requests from our customers 
in Port Harcourt to include 
some of their favourite res-
taurants on our platform, 
and we couldn’t turn a deaf 
ear to their requests.

 We have built a solid 
business model in Lagos and 
we plan to consolidate our 
market position as Nigeria’s 
no. 1 food ordering platform 
by doing the same in Port 
Harcourt. We guarantee our 
customers first-class ser-
vices they already know us 
for,” Bada added.

 To meet up with the 
average delivery time of 

45-minutes for same day 
delivery in Port Harcourt, 
Jumia Food says i t  has 
beefed up its delivery fleet 
by employing additional 
delivery agents, thereby 
creating employment op-
portunities for hundreds of 
youths in the city.

“We have ensured that we 
have enough agents to de-
liver orders to our customers 
by beefing up our fleet which 
meant hiring new hands 
within the city,” Bada said.

With the launch of Jumia 
Food in Port Harcourt, resi-
dents in the city who have 
extremely busy schedules 
now have the opportunity to 
find restaurants that deliver 
to them in four simple steps 
– by downloading the app, 
entering delivery address, 
choosing preferred meal and 
ordering their food. Jumia 
Food assures delivery within 
45 minutes.

Business Event

L-R: Prosper Okonkwo, director,  Aids Prevention Initiative for Nigera (APIN); Rosemary Okagbue; 
Oladapo Ladipo, and Oluwole Odutolu all members of the board of directors of APIN, at the unveiling 
of the new logo of the organisation in Abuja.

L-R: Isioma Udeozo, channel lead, English West Africa, Cisco; Kofo Akinkugbe, guest speaker/
founder and chief executive officer, Secure ID ; Olakunle Oloruntimehin, general manager, Cisco 
Nigeria, and Uneku Atawodi-Edun, guest speaker/general manager, Meltwater Entrepreneurial 
School of Technology, during the Women of Impact 2018 organized by Cisco in Lagos recently.

L-R: Fortune Idu, Nigeria Aviation Awards (NIGAV) chairman  ; Ola Brown , Flying Doctors Nigeria 
founder, and Pirjo Suomela-Chowdhury,  Finland’s ambassador to Nigeria, after  Brown  received  
2017 Aviation Most Remarkable Medical Personality Award from NIGAV in Lagos.

L-R: Bola Oyebamiji, commissioner for finance, Osun State; Tunde Fowler, chairman, Joint Tax 
Board; Rauf Aregbesola, governor, Osun State, and Oseni Elamah, executive secretary, Joint 
Tax Board, during a courtesy visit by the leadership of the States Internal Revenue Service led by 
Babatunde Fowler as the state hosts 140th Quarterly Meeting of Joint Tax Board, at Government 
House, Osogbo.

JuMoke Akiyode-LAwAnson

…increases number of active restaurants on its platform

Open Banking Ni-
geria, an initiative 
designed to en-
hance and improve 

banking experience, officially 
debuts with opportunity for 
banks to grow more revenue 
from additional transactions 
powered by open banking and 
driven by Fintechs.

The concept of Open Bank-
ing has been gathering waves 
over the years but reached 
a watershed with the pro-
nouncement of the PSD2. 
Beyond Europe, countries 
such as Australia, Hong Kong, 
United Kingdom, and Nigeria 
are at various stages of review, 
design or implementation of 
Open Banking.

Open Banking brings im-
mense benefits to custom-
ers, banks and Fintechs. It 
would provide customers 
with innovative products 
such as single view banking 
apps, power services such 
as robo-advisor y.  Banks 
would see more revenue 
from additional transactions 
powered by open banking 
and driven by Fintechs. The 
transformation that Open 

Banking would bring to the 
financial industry would 
be more impactful than the 
ATM and interbank transfer 
as it frees banks and Fintechs 
to expand their sphere of in-
novation tremendously.  

In his opening remarks at 
the official launch of Open 
Banking, Adedejo Olowe, 
Trustee Open Banking Nige-
ria, described the advent of 
Open Banking to the emer-
gence of ATMs in Nigeria 
where all the banks came 
together and decided to adopt 
a single standard.

He explained that they 
went as far as contributing into 
creating a shared platform in 
Interswitch. Consequently, for 
the first time, customers could 
visit any bank ATM and with-
draw cash, transfer money 
and buy airtime, amongst 
other transactions they could 
do, without thinking if the 
terminal belongs to their bank 
or not. “Banks have subse-
quently worked together to 
standardize on POS, NUBAN 
accounts, BVN, watch-list, 
among others.

Among the panellists who 
spoke at the event are Ladi 
Asuni, Associate Director 
at KPMG (Moderator), Tobi 

Open Banking Nigeria debuts to offer 
banks opportunity for revenue growth

HoPe Moses-AsHike
Boshoro, Divisional Head of 
Ebanking, Stanbic IBTC, Ayo-
wole Popoola, Group Head, 
Operational and IT Risk Man-
agement, Fidelity Bank Plc 
and Akin Sawyerr, Director, 
Kinexus Limited.

They agreed that the ben-
efits of open banking far out-
weigh its downside as it helps 
to drive financial inclusion, 
makes transaction seamless 
and cheaper. 

Opeyemi Ndukwe, Man-
agement Consultant, Blue 
Advisory, during her keynote 
presentation described the 
current challenges and oppor-
tunities within the financial 
industry and how collabo-
ration and partnership will 
help take the industry to the 
Promised Land.

Open Banking Nigeria 
initiative is being driven 
by a group of banking and 
fintech industry veterans 
committed to the expan-
sion of innovation within 
the Nigerian financial space 
under the umbrella of Open 
Technology Foundation, a 
not-for-profit, non-partisan 
group in partnership with 
eMaginations, Flutterwave, 
Teamapt, 2i Lab, Kinexus, 
Wallet and Paystack.



HEANYI NWACHUKWU

T
h e  n e t  a s s e t 
v a l u e  ( N AV )  o f 
Nigeria’s Collective 
I n v e s t m e n t 
S c h e m e s  ( C I S ) 

i n c re a s e d  b y  N 7 . 3 b i l l i o n 
in the week ended March 
16,  2018 to  N 529. 1bi l l io n 
against N521.88billion in the 
preceding week to March 9, 
data at  the Securities and 
Exchange Commission (SEC) 
showed.

There are currently about 
8 4  c o l l e c t i v e  i n v e s t m e n t 
schemes (Mutual Funds and 
Exchange Traded Fund) that 
currently under the regulation 
of the SEC.

T h e  a s s e t  v a l u e  o f 
Mu t u a l  F u n d s  i n c r e a s e d 
t o  N 5 2 1 . 6 7 b i l l i o n  f r o m 
N514.31billion recorded in the 
preceding week to March 9.

Meanwhile, the Exchange 
Traded Funds net asset value 
at N7.43billion in the review 
w e e k  s h ow s  a  d e c l i n e  by 
N14billion, from the preceding 
week high of N7.579billion.

T h e  I n v e s t m e n t s  a n d 
Securities Act (ISA) defines 
Collective Investment Scheme 
as “a scheme in whatever form, 
incl u ding an op en- end e d 
i n v e s t m e n t  c o m p a n y ,  i n 
pursuance of which members 
of the public are invited or 
permitted to invest money or 
other assets in a portfolio.

Tw o  o r  m o re  i nv e s t o r s 
c o n t r i b u t e  m o n e y  o r 
other assets to and hold a 

Collective investment schemes net 
asset value hits new high of N529bn

participator y interest ;  the 
i n v e s t o r s  s h a r e  t h e  r i s k 
and benefit  of  investment 
i n  p r o p o r t i o n  t o  t h e i r 
participator y interest  in a 
portfolio of a scheme or on 
any other basis determined in 
the deed, but not a collective 
investment scheme authorised 
by any other Act.

Interestingly, among the 
Mutual  Funds s egment  of 
the CIS, the Money Market 
Fund assets account for largest 
chunk of the record value. 
In the review period, Money 
Market  Fund ass ets  value 
increased to N382.77billion as 
against N375.02billion in the 
preceding week.

The asset value of Equity-
based Funds decreased by 
a b o u t  N 4 0 6 m i l l i o n ,  f ro m 
a  h i g h  o f  N 1 5 . 7 8 8 b i l l i o n 
recorded the preceding week 
to N15.382billion last week. 

The Bond Fund asset value 
increased from N9.64billion 
to N9.78billion. The net asset 
value of Fixed Income Fund 
at N34.14billion implies an 
increase of about N570million 
from N33.57billion recorded in 
the preceding week to March 9.

T h e  n e t  a s s e t  v a l u e  o f 
SEC regulated Real  Estate 
F u n d  d e c r e a s e d  s l i g h t l y 
b y  N 1 ,  t o  N 4 5 . 5 4 6 b i l l i o n 
from N45.547billion in the 
preceding weekend.

L i k e w i s e  t h e  a s s e t 
v a l u e  o f  t h e  r e g u l a t e d 
Mixed Funds decreased by 
N 6 1 5 m i l l i o n  t o  c l o s e  l a s t 
week at N28.254billion, from 
N28.869billion recorded in the 
preceding weekend. Ethical 
Funds’ recorded net asset value 
decreased to N5.788billion 
from N5.859billion as at March 
9, which implies value loss of 
N71million. 

In association with
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Investor
Market capitalisation NSE 30 Index NSE Insurance Index NSE Banking Index NSE Premium Index

Percentage change (YTD) 8.44 13.75

NSE Oil/Gas Index NSE Lotus II NSE All Share Index

Week open  (16 – 03–18)
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152.90

-3.06

9.71
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961.54

983.05

-1.11

976.10

360.43

368.02

330.69

N14.982 trillion

N15.002 trillion

2,564.13

12.98 -1.49 8.99

-2.06

2,656.96

2,707.20

-1.86

3.77

The NSE-Main Board NSE ASeM Index 

2,560.39

NSE Ind. Goods Index

2,283.04

2,349.80

-2.84

15.56

1,975.59

NSE Consumer Goods Index NSE Pension Index

1,579.18

1,553.21

1.67

14.45

1,379.74

-0.90

operations. We note that fixed assets 
have declined from N67 billion in 
FY’14 to N42 billion in FY’17, and 
head count has been trimmed from 
17,829 to 8,625 over the same period.

As such, we lower our FY’18 
topline estimate to N146 billion from 
N164 billion, translating to a mild 3% 
y/y growth. Maintaining our cost run 
rate, we cut our FY’18 EBIT estimate 
to N9.1 billion (Previous: N10.6 
billion).

Also, we revise our net finance 
cost forecast lower to N4.9 billion 
(Previous: N5.6 billion) as we foresee 
reduced need for overdraft and 

Julius Berger: One-off incomes buoy 
return to profitability, says Vetiva

PAT outperforms estimate 
albeit underlying earnings 
remain weak

Coming from a loss 
of N2.4 billion in prior year, Julius 
Berger reported profit after tax (PAT) 
of N2.6 billion (Vetiva: N0.6 billion) 
for FY’17, translating to an Earnings 
Per Share (EPS) of N3.61.

In line with our estimate, the 
Board of Directors declared a 
dividend of N0.25 per share. Despite 
the bottom-line outperformance, 
underlying earnings for the full 
year period remain relatively weak 
as PAT was largely supported by 
extraordinary income from profit 
on sale of fixed assets. Particularly, 
weighed by slow traction in 
construction sector, FY’17 revenue 
remained flat y/y at N141.9 billion – 
missing our N148.7 billion estimate.

However, amidst the impact 
of persistent inflationary pressure 
on operating expense, operating 
income declined 48% y/y to N8.7 
billion – albeit better than our 
N7.8 billion estimate. Similarly, 
on the back of higher liquidity 
need (dependence on overdrafts) 
as well as elevated interest rate 
environment, Net financing expense 
rose 24% y/y to N6.8 billion. On a 
positive note however, FX losses 
declined 77% y/y to N3.3 billion 
supported by relative currency 
stability in 2017. Also, worthy of note 
is the improvement in JBERGER’s 
cash position, driven by improved 
receivables (receipt from customers 
totaled N111 billion) in Q4’17 – 
resulting in a positive cashflow from 
operations for the first time since 
Q1’16.

Cautious outlook on JBERGER, 
FY’18 estimates revised lower

Whilst we maintain our positive 
outlook for the construction 
sector on the back of increased FG 
spending, we are more cautious on 
JBERGER given recent indications 
that the company is scaling back its 

lower interest rate expectation in the 
coming quarters following improved 
receivable earlier highlighted.

Overall, our FY’18 PAT forecast 
is revised to N2.8 billion (Previous: 
N3.5 billion) but our target price 
is relatively unchanged N27.90 at 
(Previous: N27.72) largely on the 
back of strong improvement in cash 
position and lower risk-free rate 
assumption.

Julius Berger Nigeria PLC 
(JBERGER) is a leading construction 
company engaged in the planning 
and construction of civil engineering 
works in Nigeria and a foremost 
contractor to Nigerian Governments. 
It operates through three segments: 
Civil Works, Building Works, and 
Services. The company was founded 
in 1965 and is headquartered in 
Abuja, Nigeria.



United Capital investment views

D
omestic equities 
extended bearish 
streak to the week 
ended 23rd March 
2018 as NSEASI 

sheds 1.1percent week-on-week 
(w/w) to 41,472.10points. The 
bearish theme was profound 
throughout the week as the 
market closed lower on 4 of 5 
trading days. Consequently, 
market capitalization trimmed 
down to 14.9tn, after shedding 
N20.3bn while YTD return eased 
to 8.4percent.

In the week to 23rd March 
2018, system liquidity was tight 
compared to the preceding week. 
The CBN, through its traditional 
Open Market Operation (OMO) 
auction, mopped up a total of 
N360bn from the system amid 
bond auction settlements and 
against N259.1bn that matured 
into the system. Auction 
sentiments and liquidity 
sentiments were the order of 
the week. Average yields in the 
T-bills space inched higher by 
27bps across the curve to close 
the week at 15.0%. (91-day (up 
24bps to 14.5%), 182-day (up 
29bps to 15.1%) and the 364-day 
(up 29bps to 15.4%).  In a similar 
vein, average bonds yields inched 
higher marginally by 4bps to 
finish at 13.5% (driven by bargain-
hunting in the 5-year and 10-year 
maturities (where yields fell by 
15bps and 1bps respectively), 
which helped offset profit-booking 
witnessed in the 3-year, 7-year and 
20-year maturities (where yields 
increased by 20bps, 7bps and 10 
bps respectively).  Considering the 
robust liquidity profile of the week 
ahead, we expect sentiments to 
be mixed should the apex bank 
continue to mop-up liquidity. 
We also expect players to begin 
to trade sentiments around CPI 
expectations.

Global equities trend lower 
as trade war fear heightens

Major equity indices across 
the globe declined in the week 
to end 23rd, March 2018. In the 
U.S. markets, the Federal Reserve 
hiked rate to 1.75%. The fallout 
from the Facebook scandal and 
most importantly, rising trade 
tensions between the U.S. and 
China drove the market into the 
negative region. Investors are 
concerned that protectionist 
trade policies could be met with 
retaliatory measures by major 
trading partners, and that a trade 
war could contribute to inflation 
in the economy. Accordingly, we 
saw the NASDAQ (-6.5%), S&P 
500 (-6.0%) and DJIA (-5.7%) 
decline w/w respectively.

The bearish streak also 
extended to the European 
markets. Beyond the U.S. trade 
war fears in the background, Bank 
of England stoked expectations 
of future rates increases after 
keeping rates constant at 0.5% in 
its March meeting. Consequently, 
Germany’s DAX (-4.1%), France’s 
CAC (-3.5%), UK’s FTSE (-3.4%) 
and Pan-European STOXX 
(-3.1%) trended southwards w/w.

All emerging market indices 
also reflected the bearish 
global theme except Russia’s 
RTSI (+0.6%) which advanced 
marginally. China’s SCHCOMP 
(-3.6%), South Africa’s (-2.9%), 
India’s NIFTY (-1.9%) and Brazil’s 
IBOV (-0.6%) trended lower w/w.

Domestic Financial Markets 

Profit takers rule the week
Review and Outlook Equities 
Market

Local bourse extends w/w 
bearish trend, sheds 1.1%

Domestic equities extended 
bearish streak to the week ended 
23rd March 2018 as NSEASI sheds 
1.1%w/w to 41,472.10points. The 
bearish theme was profound 
throughout the week as the 
market closed lower on 4 of 5 
trading days. Consequently, 
market capitalization trimmed 
down to 14.9tn, after shedding 
N20.3bn while YTD return eased 
to 8.4%.

All sector indices declined 
except the Financial Services 
(+2.7%) index which received 
a boost from gains recorded in 
ZENITH (+9.4%), FBNH (+4.7%), 
GUARANTY (+4.5%) and UBA 
(+3.1%). The Industrial Goods 
(-3.5%) index topped the losers’ 
chart consequent on declines in 
WAPCO (-5.7%) and DANGCEM 
(-3.4%). The Agriculture (-2.8%) 
and Consumer Goods (-2.6%) 
indices trended southwards 
owing to FTNCOCOA (-21.4%), 
LIVESTOCK (-8.0%), PRESCO 
(-5.2%), NB (-4.9%) and NESTLE 

against N259.1bn that matured 
into the system. The Apex bank 
also conducted its bi-monthly 
Nigerian Treasury Bill (NTB) 
auction on Wednesday, wherein it 
successfully re-financed N54.0bn, 
cutting back on the sales on lower 
tenors (due to poor demand; bid-
cover of 1.0x in the 91-day and 
0.5x in the 182-day tenor), while 
upsizing the offer on the 364-day 
tenor by 181.0% (where demand 
was relatively buoyant; with bid-
cover of 2.8x). The auction was 
carried out at the following stop 
rates: 91-day (11.95% vs. 11.75% at 
the last auction), 182-day (13.00% 
vs. 13.00% at the last auction) 
and 364-day (13.15% vs. 13.185% 
at the last auction). The Debt 
Management Office (DMO) also 
conducted its monthly auction 
of FGN bonds. The auction was 
grossly oversubscribed – especially 
at the longer tenor. Bid-to-cover 
ratio increased to 3.6x from 1.2x 
at the last auction, as marginal 
rates edged lower: 5-year (13.40% 
vs. 13.70% at the last auction) 
and 10-year (13.60% vs. 13.98% 
at the last auction). Overall, rates 
closed the week higher; OBB 

…as ASI extends w/w bearish trend
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S/N PFAs CURRENT PRICE
1 CrusaderSterling Pensions 3.8924
2 Premium Pensions 3.8171
3 ARM Pension Mgrs. 3.8169
4 Stanbic-IBTC Pensions 3.6747
5 Legacy PFA 3.5284
6 PAL Pensions 3.3448
7 NLPC PFA 3.3416
8 First Guarantee Pension 3.2076
9 Trustfund Pensions 3.1913
10 Leadway Pensure PFA 3.0680
11 SigmaVaughn Pensions 3.0608
12 AIICO Pension Managers 2.9597
13 APT Pensions 2.7493
14 Fidelity Pensions 2.6629
15 AXA Mansard 2.6265
16 FUG Pensions 2.5827
17 OAK Pensions 2.4818
18 Investment One Pension Mgrs. 2.4041
19 IEI Anchor Pension Managers 2.2774
20 Radix Pension  1.9878
21 NPF Pensions 1.4360

RSA fund price of PFAs as at March 23, 2018

(-4.6%). The Oil & Gas (-2.3%) 
index also closed on the back foot, 
owing to depreciation in SEPLAT 
(-5.0%).

Investor sentiment measured 
by market breadth remained 
under pressure at 0.8x (formerly 
0.4x), as 31 stocks advanced 
while 37 declined w/w. However, 
activity levels were mixed as 
average value traded declined 
7.7%w/w to N5.8bn while 
average volumes traded inched 
20.0%w/w to 388.1mn units. As 
the earnings season comes to 
a close, we expect more last-
ditch earnings declarations and 
expectations surrounding the 
much anticipated MPC meeting 
to impact investors’ sentiments 
this week. Going by momentum 
indicators, the market inched 
further into the oversold region 
last week, presenting bargain 
hunting opportunities in the 
short term.

Money Market: Liquidity 
tightening exercises keep rates 
afloat

In the week to 23rd March 
2018, system liquidity was tight 
compared to the preceding week. 
The CBN, through its traditional 
Open Market Operation (OMO) 
auction, mopped up a total of 
N360.0bn from the system amid 
bond auction settlements and 

(up 9.0% to 20.8%) and O/N (up 
10.3% to 23.2%) w/w. In the week 
ahead, we expect money market 
rates to price-in system liquidity 
dynamics on account of N189.5bn 
maturities as well as expected 
FAAC disbursements.

Fixed Income Market : 
Bearish theme dictates 
proceedings

Auction sentiments and 
liquidity sentiments were the 
order of the week. Average yields 
in the T-bills space inched higher 
by 27bps across the curve to close 
the week at 15.0%. (91-day (up 
24bps to 14.5%), 182-day (up 
29bps to 15.1%) and the 364-day 
(up 29bps to 15.4%).  In a similar 
vein, average bonds yields inched 
higher marginally by 4bps to 
finish at 13.5% (driven by bargain-
hunting in the 5-year and 10-year 
maturities (where yields fell by 
15bps and 1bps respectively), 
which helped offset profit-booking 
witnessed in the 3-year, 7-year and 
20-year maturities (where yields 
increased by 20bps, 7bps and 10 
bps respectively).  Considering the 
robust liquidity profile of the week 
ahead, we expect sentiments to 
be mixed should the apex bank 
continue to mop-up liquidity. 
We also expect players to begin 
to trade sentiments around CPI 
expectations.

MTN Ghana IPO to draw Africa-focused funds
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A record wave of stock 
is heading for Ghana’s 
market as MTN Group 

Limited is said to prepare to 
sell a chunk of its local unit 
to investors for about $790 
million. The shares should 
be snapped up, the country’s 
s e c o n d - l a r g e s t  m o n e y 
manager said.

The numbers are striking: 
the planned listing would be 
more than 10 times bigger 
than the country’s largest 
initial public offering to date. 
Even so, demand from foreign 
investors attracted by MTN’s 
profitability should ensure 
the IPO is a success, said Alex 
Boahen, head of research at 

Databank Group.
Boahen said he expects 

f o re i g n  c o m p a n i e s  a n d 
funds with emerging-market 
or pan-African strategies 
to buy the bulk of the MTN 
shares. Local private pension 
funds and other institutional 
investors may also take big 
positions. Although individual 
Ghanaians would be keen 
to pick up some of the stock, 
their lack of available cash 
will probably mean they will 
mostly miss out, he said.

“The offer will generate a 
lot of global interest,” Boahen 
said by phone from the capital, 
Accra. “If you see the numbers, 
it’s a very profitable company. 

MTN has a dominant market 
position and a lot of investors 
will like to get a piece of the 
fast-growing telecom sector.”

M T N ’ s  G h a n a  u n i t 
increased the target for its 
IPO by more than a half 
to 3.48 billion cedis ($788 
million), people familiar with 
the matter told Bloomberg 
last week. The listing of a 
35 percent stake is a step 
toward fulfilling conditions 
MTN agreed to with the 
government in 2015 when 
the Johannesburg-based 
company won the right to use 
fourth-generation spectrum, 
a high-speed mobile data 
service for customers.

A leading 
Netherland-
based company, 
Second Floor 

SA, has joined forces with 
one of Nigeria’s foremost 
management consulting 
firms H. Pierson Associates 
to leverage on its risk 
practice to support the 
Nigerian insurance sector 
on Risk-based Supervision 
compliance and initiation 
of Solvency II.

This is as the Nigeria 
Insurance Commission 
(NAICOM) sets to roll out 
the regulatory requirement 
for insurance firms in 
Nigeria.

“The collaboration 
between the two firms, 
offers the Insurance sector 
Risk-based Supervisory 
Compliance Consulting, 
GRC and Capital 
Management Consulting, 
Own-Risk Self-Assessment 
(ORSA) Tools as well as  

Nigeria’s H.Pierson partners Dutch Company on 
risk-based supervision, solvency II for insurance sector

GRC and Solvency II Tools”, 
H. Pierson disclosed.

SecondFloorSA is a 
leading Governance Risk 
and Compliance (GRC) 
and Solvency II solutions 
provider in Europe. The 
company serves about 20 
percent of the European 
insurance market and 
supports over 500 solo 
entities. 

According to a 
source close to the deal, 
SecondFloor has great 
experience working for 
European Insurance 
regulatory authorities 
and operators in driving 
risk-based supervision and 
solvency II migration.

H. Pierson on the 
other hand has spent a 
major part of its 28 years 
in committedly providing 
Strategy, end-to-end risk 
management consulting, 
capacity building and 
risk-culture transforming 

solutions in the Nigerian 
market.

“On the partnership’s 
tools offered to clients 
which is said to be a low 
priced model with free trial 
flexibility, this is believed 
to be key for Nigerian 
companies who are in a 
cost-conscious mode”, H. 
Pierson added. 

Sources from the 
Nigerian Insurance 
companies described the 
partnership as a welcome 
development which will 
change the face of the 
industry in Nigeria. “This 
partnership is a very 
welcome development 
as combining the joint 
expertise of H. Pierson 
and SecondFloor will 
serve to further strengthen 
insurance companies, the 
regulatory landscape and 
the insurance sector in 
general”, they said.



D
e s p i t e 
i m p r o v e d 
c o r p o r a t e 
e a r n i n g s 
r e p o r t e d 

a t  t h e  N i g e r i a n  s t o c k 
market, equity investors 
are yet to take remarkable 
b u y  d e c i s i o n s.  R at h e r, 
they have chosen to be 
r e c o u p i n g  p r o f i t  f r o m 
e a r l i e r  p o s i t i o n s  m o s t 
of them entered in early 
trading this year.

A f t e r  i m p r e s s i v e 
r u n  i n  J a n u a r y  2 0 1 8 , 
Nigerian equities market 
p e r f o r m a n c e  s l i d  i n t o 
c o r re c t i o n  t e r r i t o r y  i n 
February, driven by sell 
pressure resulting from 
p r o f i t - t a k i n g  a s  w e l l 
a s  u n c e r t a i nt y  a ro u n d 
i n f l a t i o n  a n d  i n t e r e s t 
rates.

I n v e s t o r s  h a d 
re n e w e d  t h e i r  i nt e re s t 
in the Nigerian equities 
market in the last trading 
w e e k  i n  F e b r u a r y - 
fol low ing expe ctat ions 
of positive results which 
l e d  t o  p o s i t i o n i n g  i n 
f u n d a m e n t a l l y  s o u n d 
dividend paying stocks.

A m i d  t h e s e ,  s t o c k 
trading activities on the 
Nigerian bourse closed in 
the red as at trading week 
to March 23 as the market 
extended bearish haul to 
two consecutive weeks in 
a row, analysts noted.

In the review period, 
Ni g e r i a n  s t o c k  ma rk e t 
r e c o r d e d  a  d e c l i n e 
o f  1 . 1 1 p e r c e n t  w e e k-
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Corporate earnings fail to rekindle 
investors’ appetite for stocks
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on-w eek (WoW).  Stock 
investors lost N21billion 
a s  t h e  v a l u e  o f  l i s t e d 
e q u i t i e s  d e c l i n e d  t o 
N 1 4 . 9 8 1 t r i l l i o n  f ro m  a 
high of  N15.002tr i l l ion 
t h e  p r e c e d i n g  w e e k . 
Also, the Nigerian Stock 
Exchange (NSE) All Share 
Index (ASI) closed from a 
high of 41,935.93 points 
to 41,472.10 points. The 
m a r k e t ’s  Ye a r- t o - D a t e 
( Yt D )  re tu r n s  s t o o d  at 
8.44percent.

A c r o s s  s e c t o r s , 
performance was equally 
b e a r i s h  w e e k- o n - w e e k 
(WoW) as four out of five 
indices closed in the red.

The Insurance index led 
losers after it declined by 
3.1percent; the Industrial 
a n d  C o n s u m e r  G o o d s 
indices followed same line 
shedding 2.8percent and 
2.2percent respectively. 
Similarly, the Oil and Gas 
index fell, 2.1percent wow. 
O n the  othe r  s i d e,  the 
Banking index was the 
lone gainer up 3.3percent.

As at Tuesday March 27, 
the Nigerian stock market 
extended two-day losing 
streak.  

“We are in the last week 
of March and first quarter 
o f  2 0 1 8 .  E x p e c t e d l y , 
there will be a significant 

rebalancing of portfolios 
b y  f u n d  m a n a g e r s  –
this  may l ikely  lead to 
increased profit  taking 
activity”, according to GTI 
Capital research analysts 
who also noted that  they 
expect this to be a drag 
in the market space this 
week.

“ By and larg e,”  the y 
expect  a  quiet  close to 
market this week. For this 
week’s trading, the market 
closes tomorrow as Friday 
is public holiday.

“ R e g a r d l e s s  o f  t h e 
a b o v e  c o n s i d e r a t i o n s, 
existing economic data 
a n d  s t r o n g  e a r n i n g s ’ 

reports could be a rallying 
point for the market this 
week”, the analysts noted/

In the meantime, they 
strongly advise investors 
to  take a  keen interest 
on firms’ fundamentals 
b e f o r e  t a k i n g  a n 
investment position on 
such firms. GTI Capital 
equally advises on taking 
a medium-long term view 
of the market.

“ W i t h  i n v e s t o r s 
s k e p t i c a l  o f  f o r w a r d 
earnings vis-à-vis elevated 
valuations, sentiment has 
turned bearish in recent 
w e e k s .  H o w e v e r,  w e 
believe declining level of 
valuation has presented 
investors with attractive 
entry opportunity; hence, 
we expect a reversal of the 
bearish trend in the near 
term.

“ We  e x p e c t  m a r k e t 
performance this week to 
be largely driven by bargain 
hunting in fundamentally 
sound stocks,” according 
to Lagos-based research 
analysts at Afrinvest in their 
stock recommendation for 
the week.

 “As the earnings season 
c o m e s  t o  a  c l o s e ,  w e 
expe ct  more last-ditch 
earnings declarations and 
expectations surrounding 
t h e  m u c h  a n t i c i p a t e d 
MPC meeting to impact 
i n v e s t o r s ’  s e n t i m e n t s 
t h i s  w e e k .  G o i n g  b y 
momentum indicators, the 
market inched further into 
the oversold region last 
week, presenting bargain 

hunting opportunities in 
the short  term”,  United 
Capital analysts said.

A t  t h e  N i g e r i a n 
s t o c k  m a r k e t ,  t o t a l 
t u r n o v e r  d e c l i n e d  b y 
circa 46percent month-
o n - m o n t h  ( M o M )  i n 
February, while liquidity 
i n d i c a t o r s  ( m a r k e t 
depth and breadth) also 
waned within the period 
w i t h  a  D a i l y  Av e r a g e 
Value Traded (DAVT) of 
N5.3billion.

The prominent sectors 
within the month include 
F i n a n c i a l  S e r v i c e s , 
C o n s u m e r  G o o d s  a n d 
Industr ial  G oods,  w ith 
most trading activity in 
G u a r a n t y  T r u s t  B a n k 
(GTB), Zenith Bank and 
FBN Holdings.  Top ten 
brokers drove 61.79% of 
total transaction value and 
50.92% of total volumes 
traded in February 2018

T h e  m o n t h  o f 
F e b r u a r y  w i t n e s s e d 
unstable crude oil prices. 
However, the nation’s FX 
re s e r v e s  c o n t i n u e d  t o 
rise steadily within the 
p er io d,  s ig n i fy i ng  t hat 
the FX market will remain 
liquid to support Foreign 
Portfolio Investors (FPI) 
flows. Reduced transaction 
l e ve l s  i n  I E F X  w i n d ow 
c ou l d  b e  at t r i bu t e d  t o 
slowed momentum in FPI 
activities as they chose to 
stay on the sidelines in 
early February.

Amongst markets under 
review in February, the 
NSE ranked as one of the 
least performing markets 
on the back of contagion 
ef fe cts  of  dow nturn in 
global markets. Insurance 
sector proved to be the 
only one in positive region 
and this may be attributed 
to the impact of revised 
price floor. The news of 
an economic expansion 
of 1.92percent in Gross 
Domestic Product (GDP) 
and a positive Purchasers 
Ma nag e r s  In d e x  ( P M I ) 
further upheld positive 
i nve st o r  s e nt i m e nt s  at 
month end.

Domestic participation 
continued to lead market 
a c t i v i t i e s  m a r g i n a l l y 
accounting for 51.4percent of 
market transactions with the 
period. Retail (mainly high 
networth investors (HNIs) and 
Institutional investors including 
PFAs largely drove trades in 
the domestic space. However, 
foreign investor participation 
increased from 32.4percent 
in January to 48.6percent in 
February 2018.

IHEANYI NWACHUKWU
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Lagos leads rest of Africa in 
tech hubs, but not funding

The seedstars sum-
mit which holds in 
two weeks will see 
Medsaf, a Nigerian 

health-tech startup compet-
ing for the coveted title of 
‘Seedstars Global Winner’ at 
a gathering of over 65 hand-
picked startups coming from 
five different regions.

Medsaf, which is Nige-
ria’s only known startup 
participating at the summit, 
describes itself as platform 
“making the process of buy-
ing and selling medica-
tion in Nigeria’s complex 
health system easy and 
efficient. We get medica-
tions directly from leading 
local and foreign manufac-
turers, eliminating issues 
relating to quality control 
and ensuring fair pricing, 
and deliver these medica-
tions to hospitals, pharma-
cies, and clinics all over the 

country. We also provide 
our customers with a robust 
inventor y management 
system that allows them to 
see real-time stock levels for 
their medications, receive 
order reminders and alerts, 
and access historical sales 
data for forecasting.”

Seedstars has noted that 
this year’s startups span a 
wide variety of verticals, 
from Fin-tech to Ed-tech, 
Med/Bio-tech, Agri-tech, 
Insure-tech, Clean-tech, 
High/Nano-tech and many 
others. They will reunite in 
the SwissTech Convention 
Center to compete for dif-
ferent prizes and the title of 
‘Seedstars Global Winner’, 
qualifying to win up to $1mn 
in equity investment.

For this year’s EdTech 
Prize Seedstars said in a 
statement that it has part-
nered with TRECC (Trans-
forming Education in Cocoa 
Communities program of 
the  Jacobs Foundation) & 

the School of Management 
Fribourg (HEG Fribourg) 
to find and support the best 
education startups from 
around the world. Seed-
stars World teams have been 
scouting for the best start-
ups in over 80 ecosystems 
worldwide, and the most 
promising EdTech startup 
will gain access to the Seed-
stars Growth Program plus a 
$50,000 investment.

The FinTech prize by 
BBVA is  predicated on 
startups that are address-
i n g  u n d e r l y i n g  s o c i a l 
challenges in their home 
countries. BBVA has joined 
Seedstars to source for 
Fintech, AI, Identity and 
Enterprise Banking start-
ups in over 50 countries 
around the world. 

According to Seedstars, 
Celcoin from Brazil which 
is one of the participating 
startups, turns any smart-
phone into a Utility Payment 
Terminal for bill payments, 

CALEB OJEWALE
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Nigeria’s Medsaf to compete for $1mn prize at seedstars summit

L
agos has taken 
over as the Afri-
can city with the 
highest number of 
technology hubs 

(31 active hubs) according 
to Global System for Mobile 
Communications Associa-
tion (GSMA) report released 
in March, 2018.

On a country compari-
son, Nigeria lagged South 
Africa by the number of tech-
nology hubs (tech hubs) 
with 55 active hubs, leaving 
the second largest economy 
which boasts 59 active tech 
hubs on the Africa continent 
to take the lead.

Despite Lagos new found 
status, a report released in 
February by Partech titled 
‘VC Funding to African Tech 
Start-ups, 2015-2017’ showed 
that funding to tech start-ups 
in Nigeria slowed down com-
pared to those in South Africa 
and Kenya during the period. 
Lagos accounts for more 
than 70 percent of the entire 
tech ecosystem in Nigeria. 
The tech start-ups received 
$115 million in the period 
representing a 5 percent 
growth year-on-year and 
accounting for 20 percent of 
the total funding coming into 

portunities of African mar-
kets. CEOs including Mark 
Zuckerberg (Facebook), 
Sundar Pichai (Google), and 
Jack Ma (Alibaba) visited 
major hubs from Lagos to 
Nairobi, corporate partner-
ships mushroomed and 
players including Amazon 
and Alibaba increased their 
presence all across the con-
tinent.

In a bid to ensure con-
stant flow of funds to start-
ups, some organisations 
have led effort to build tech 
funds like Itanna by Honey-
well, LoftyInc Afropreneurs 
Fund by Loftycapital, and 
the Lagos State Employment 
Trust Fund, (LSETF). Not-
withstanding, these funds 
are set up, according to 
Onuegbu, by people who see 
opportunity to make money 
from their investments.

“If more funds are being 
setup, then more oppor-
tunities are increasing for 
investors, because more 
investment grade start-ups 
are being produced by the 
ecosystem,” he said.

Investors will however 
be encouraged to put more 
money when they see that 
the qualities of the start-
ups that come through the 
system have been upgraded 
and there are clear policies 
that guide entry and exits. 

the African continent.
Tech hubs are defined 

as physical spaces designed 
to foster and support tech 
start-ups. These include in-
cubators, accelerators, co-
working spaces, fab labs, 
Makerspaces, and other in-
novation centres. Active hubs 
on the other hand are hubs 
that show active digital pres-
ence (website, news, social 
media).

Africa is currently home 
to 442 tech hubs according 
to the 2018 tech hub report; 
this was up by 128 from 314 
active tech hubs reported 

in 2016. Other leading tech 
hub countries in the con-
tinent, apart from the two 
largest economies include; 
Egypt (34), and Kenya (30) 
Morocco (25), Ghana (24), 
Tunisia (17), Uganda (16), 
Zimbabwe (13), and Senegal 
with 12 tech hubs.

Collins Onuegbu, founder 
of Sasware and director at 
Lagos Angels Network (LAN) 
told BusinessDay that the re-
port does not come as a sur-
prise given the size of the city 
both in population (20 mil-
lion people) and economy 
(GDP of over N100 billion).

“Investors go to the hub, 
to seek out smart start-ups 
to invest. The more hubs that 
open up to them, the more 
start-ups get trained and 
more likelihood that more 
receive funding,” he said.

He also explained that 
South Africa and Kenya have 
relatively matured econo-
mies compared to Nigeria. 
More investments happen at 
different levels of startup de-
velopments in South Africa.

“Kenya has had some 
stability in government. The 
government has had a focus 
on technology as a way to 
diversify its economy. It is 
only recently that Nigeria 
woke up to this possibility,” 
Onuegbu said.

Countries like Ghana and 
Cote d’Ivoire have also expe-
rienced significant growth 
in the number of active tech 
hubs over the past year. In 
fact, the Ghanaian ecosys-
tem – home to hubs such 
as MEST and iSpace – has 
grown by 50 percent (from 
16 to 24). Similarly, Abidjan 
in Cote d’Ivoire has gradually 
positioned itself as the new 
catalyst of innovation across 
Francophone Africa and has 
seen its number of active 
tech hubs double.

Funding has also picked 
up in many of these coun-
tries. Tech start-ups in Ghana 

which is less than the size of 
Lagos closed six deals in 2017 
compared to Nigeria’s total 
17 deals.

David Alozie, a tech eco-
system expert, said that while 
the GSMA report shows that 
the number of hubs in Africa 
is growing, it does not quan-
tify the level of impact of the 
growth.

“The report could make 
tech investors believe there 
are more opportunities in 
Nigeria because of the num-
ber of hubs and the popula-
tion. However, the number 
of hubs does not translate 
to investments. Investments 
come when there are good 
start-up cases,” he said.

B a b a t u n d e  B a b s 
Ogundeyi, founder of Ku-
dimoney.com, told Busi-
nessDay that funding is a 
process which the Nigerian 
ecosystem must go through. 
To attract significant in-
vestment and get investors 
excited about Nigeria, the 
country, he said, must have 
more success stories, more 
exits.

“It will happen, but it is a 
process; even Silicon Valley 
was built over many years,” 
Ogundeyi said.

The last couple of years 
have been characterized 
by the rise of tech giants’ 
interest in the untapped op-

Seedstars Summit.
Kenyan startup Solar-

Freeze won the Africa En-
ergy Prize by Enel X for its 
innovative solution that 
provides solar-powered cold 
storage units for smallholder 
farmers and traders with no 
need for grid connection 
in Sub-Saharan Africa. So-
lar Freeze entered a three-
month programme worth 
approximately $50,000 in 
acceleration services, and 
the company will be offi-
cially crowned as the winner 
on the main stage                  at 
Seedstars Summit.

The Healthtech prize is 
sponsored by Merck, with a 
focus on counterfeit medi-
cation which is a global 
issue today. Seedstars as-
serts that almost every type 
of drug is susceptible and 
they are adversely affecting 
individuals from all walks of 
life, all over the world. Basic 
access to healthcare is also 
an everyday struggle in most 

developing countries.
Merck, a leading science 

and technology company, 
partnered with Seedstars to 
support startups focusing on 
healthcare, life sciences and 
performance materials. The 
prize combines joining Mer-
ck Accelerator with financial 
support of up to €50,000 and 
office space at the Merck In-
novation Center, mentoring, 
and coaching.

Startups from different 
regions are addressing these 
issues and will compete 
for the prize. This includes 
Medsaf, from Nigeria, which 
is using technology to make 
buying and selling medi-
cation easy & efficient for 
hospitals and pharmacies 
worldwide. There is also 
CMED, from Bangladesh, 
an IoT-enabled cloud-based 
preventive healthcare plat-
form that monitors health 
parameters, predicts health 
risks and reduces health 
cost. 

top-ups, and other services. 
Cinetpay, from Côte d’Ivoire, 
is a mobile money pay-
ment gateway that enables 
e-merchants and merchants 
to accept mobile money and 
card payments, online or of-
fline. Payit, from Mexico, is 
a secure payments platform 
focused on making it easier 
for people to pay all of their 
day-to-day expenses.

The Africa Energy Prize 
by Enel X focuses on the 
African Continent where an 
estimated two-thirds have 
of the population has little 
or no access to electricity, 
and there is a great need for 
new technologies that ad-
dress this vital determinant 
of economic development.

However, despite the 
many challenges, there is 
optimism that new inno-
vations in technology can 
provide a cleaner and lower 
cost supply of energy to the 
continent. This will be one 
of the topics  addressed at 



C002D555620 Thursday 29 March 2018BUSINESS  DAY

ID card scheme, legislative backing tops 
Bankole’s second term agenda at NANTA

B
ernard Bankole, the re-
elected president of the 
National Association of 
Nigeria Travel Agencies, 
(NANTA), has rolled out 

a two-year plan for the association 
which has as priorities implement-
ing an Identity card scheme as well 
getting legislative backing for the 
association.

 Speaking during the 42nd An-
nual General Meeting of NANTA 
in Port Harcourt, after he emerged 
national president of the associa-
tion, Bankole said during his tenure, 
implementation of the identity card 
scheme will be one of his priorities 
in a bid to sanitise the industry and 
ensure every single soul working 
within the aviation and tourism 
sector is captured.

 “We will ensure this scheme 
becomes effective this year and full 
compliance is achieved before the 
year runs out. There will be a lot of 
publicity and advocacy in that re-
gard. The general public needs to fill 
the impact of what the downstream 
sector is doing so that government 
will not have a choice than to reckon 
with us and give us policies that will 
support and promote our industry,” 
he said.  

He regretted that the association 

is yet to have a legislative backing 
that it can call its own and vowed 
to address this issue. “We have hid-
den under the Nigeria Civil Avia-
tion (NCAA) Act. NANTA has been 
recognised as the umbrella body 
for all travel agents in Nigeria but 
as it is, we are not getting enough 
support from NCAA. So, this led 
us into getting NANTA act so that 
we have the legislative backing that 
will support us and help us become 
a better institution in our industry.

 “So, we drafted our NANTA act. 
We have sent it to the house; it has 
gone through the first reading. The 
second reading will be coming up in 
May and when this happens, it will 
be pushed to the House Committee 
that will deliberate on it and further 
call for public hearing. We envisage 
that at the last quarter of this year 
or first quarter of next year, we will 
have our NANTA act,” the president 
disclosed.  

He stressed that the NANTA act 
will give the association the oppor-
tunity to regulate the industry.

 Bernard also noted that the as-
sociation has built a very good rela-
tionship with the International Air 
Transport Association (IATA) to a 
point that IATA is now using NANTA 
as an example to other associations 
around the world and continent.

 He added that the association 
hopes to consolidate on this rela-

should come and represent West 
Africa in this association. By the 
time NANTA starts, other associa-
tions within West Coast will see the 
benefits and join and things can 
improve,” Bernard revealed.

 He further disclosed that IATA 
has provided NANTA with a global 
Default Insurance Programme 
(DIP). “The global DIP was sched-
uled to start in Nigeria in 2019 but 
because NANTA wrote to IATA 
that it needs the scheme to start in 
Nigeria as fast as possible, IATA has 

Stories by IFEOMA OKEKE

Dana Air has announced 
a ‘Buy one, Get One 
free’ promo for any of 
its  guests that books a 

return ticket between 12 Midnight 
on Thursday 29th March, and 12 
midnight on Friday, 30th March, 
being Good Friday.

 The airline has also partnered 
Royal Films Academy on a movie 
titled ‘Forgotten in Libya.’ as part 
of efforts towards encouraging the 
youths to stay in the country and 
avoid migrating to countries where 
they are not welcome.

 Obi Mbanuzuo, the accountable 
manager of Dana Air, who made this 
known during a chat with newsmen 
in Lagos said, “the buy one, get one 
free promo is just our way of appre-
ciating our valued guests for their 
patronage.

 ‘’Also in the spirit of Easter, we 
have introduced special fares of 
18,000 premium economy and 
45,000 business class to any of our 
destinations and you can avail these 
special fares by booking online at 
our website. The BOGOF promo is 
for any of our guests that books a 

Easter: Dana Air introduces 
‘Buy One, Get One free’ promo

approved our requests and agreed 
that by May this year, the global DIP 
will start.”

 The president assured that very 
soon each zone will have their own 
permanent secretariat. “At the award 
ceremony, northern zone bagged 
the best zone in NANTA and one of 
the things that gave them that edge 
is because they have purchased their 
land where they will erect their per-
manent secretariat in Kano. Other 
zones have heard this and they are 
willing to take the bull by the horn. 
These are the things we will see in the 
next two years.

 He promised that this admin-
istration will work closely with the 
zonal vice presidents to introduce 
membership update forms which 
will be distributed to all members 
through vice presidents, bearing the 
addresses and name verifications.

This he said will keep the as-
sociation aware of those who are 
members and non-members.  

 “I am also going to ensure that 
on a quarterly basis, I visit one or 
two of the zones outside my constitu-
ency to ensure that we bridge the 
communication gap and we show 
everyone are equal. Election should 
not divide the house; rather it should 
give us the opportunity to unite the 
entire members of the association 
together,” the president added.  

tionship with IATA to build more 
human capacity.

“NANTA has aligned with World 
Travel Agents Alliance Association 
(WTAAA). In this association, we 
discovered that each of the conti-
nents have been able to have their 
presence in this association. As it 
were, only South African Travel 
Associations and Kenya Travel As-
sociations are currently member of 
WTAAA. 

“We have applied to them and 
they have agreed that NANTA 

return  ticket between 12 midnight 
on Thursday 29th March, and 12 
midnight on Good Friday.’’

 On the partnership with Royal 
Films, Obi said that, ‘’Dana Air’s 
commitment towards anything and 
everything that will contribute posi-
tively to the well-being of Nigerians 
has always caught our interest and 
we will continue to support projects 
and movies like this to encourage 
our youth not to leave our dear 
country for another country where 
they are not welcome.’’

‘’Recently, we were regaled with 
stories of Nigerians who were de-
ported from another African Coun-
try and subjected to inhuman treat-
ments and that was really uncalled 
for and unacceptable.’’

The movie - Forgotten in Libya,’’ 
will be premiered on 30th of March 
in Owerri and will be distributed free 
to all tertiary institutions in Nigeria.

Only recently, and as part of its 
Corporate Social Responsibility, 
Dana Air flew some US-based doc-
tors on free medical mission to Uyo, 
where minor surgeries and other 
treatments were carried out for free.

…partners Royal Films on movie against migration 
Ambrose Ojobo, a Nigerian 

born Senior First Officer 
with Emirates airline, has 
said that he chose to work 

for the airline because of an assur-
ance of career progression, safety 
and reliability among others.

  While answering questions from 
journalists in Dubai recently, he said 
working with a mega international 
carrier like Emirates has given a 
multi-cultural exposure and a very 
rewarding and successful experi-
ence.

  “My consideration in joining an 
airline is based on a couple of factors. 
Safety and reliability are key, career 
progressions, route network, scale of 
operation are the factors I consider 
in choosing an airline. All these, I 
found in Emirates Airlines and that 
is why the airline is my ideal place 
to work.

 “I have been with emirates for 
10 months now and the experience 
I have garnered is fantastic. It has 
given me a multi-cultural exposure 
and very rewarding and successful 
experiences”, he said.

 Ojobo, who is type-rated on B777 
aircraft, however said it takes disci-
pline, resilience and hard-work for 
a pilot to be dedicated to his work, 
adding that though, safety remains 
the underlying factor for a successful 
career in aviation.

 

Why I choose to work for Emirates - Ojobo
  “I will summarise that with one 

simple word, and that is discipline. 
Discipline is the bedrock there and 
also having sound knowledge with 
skills. The other is possessing a re-
silient attitude.

 Currently I am trained and 
certified for Boeing 777 aircraft. If 
you look outside, there is one over 
there. That is the aircraft I am fly-
ing for Emirates Airlines. The most 
important thing is safety and that is 
what I am majorly concerned about. 
Safety is all encompassing.

  “I started flying in 2006. I had 
my training in Nigerian College of 

Aviation Technology (NCAT), Zaria 
in Nigeria. After that, I was retained 
as an instructor, then I did that for 
one and half years. Then I moved 
on to the airlines where flew com-
mercial aircraft; that is B737 with one 
of the Nigerian airlines for another 
one and half years. With training 
and inspiration, I am able to handle 
anything”, he added.

 Speaking on why Emirates rose 
from a little beginning to be the 
world biggest airline, Ojobo said 
it was simply based on visionary 
leadership.

  “There is no magic to that fact 
that Emirates is successful and I will 
actually say that it is due to visionary 
leadership. They are continuously 
working hard to improve customer’s 
services. So I can say that Emirates 
successes were made possible due 
to their hard work, dedication and 
visionary leadership which en-
able them to achieve their goals of 
making the customers’ experience 
worthwhile.

 “Emirates is very multicultural 
and that is a great advantage to the 
airline. Discrimination does not ex-
ist in Emirates Airlines as far as I am 
concerned. My own approach to my 
work is being dedicated and having 
to work hard. For me to be here 
that means the quality of training at 
home is good.”Ambrose Ojobo

Bernard Bankole, presiden, National Association of Nigeria Travel 
Agencies
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I
ndian major bath fittings and 
sanitary ware giant Jaquar 
Group has earmarked Ni-
geria as one of its targeted 
market to generate $1 billion 

turnover by 2022,
This is part of the company’s 

plan to expand its product portfolio 
and global footprint. The company, 
which aspires to be a global brand 
in the segment, is in the process 
of opening 15 exclusive brand 
showroom ‘Jaquar world’ across 
the globe.

Jaquar, which has presence in 
around 40 countries, is expecting 
over three-fold jump in its interna-
tional sales to USD 50 million in FY 
2018-19 as it plans to consolidate 
its position there.

“Our aim and vision is to make 
it to a global brand in our segment 
and in order to present the brand in 

Indian retailer targets 
Nigeria to boost revenue
DAVID IBEMERE

GSK buys out Novartis in $13bn consumer healthcare shake-up

GlaxoSmithKline (GSK.L) 
i s  bu y i ng  Nova r t i s 
(NOVN.S) out of their 
consumer healthcare 

joint venture for $13 billion, taking 
full control of products including 
Sensodyne toothpaste, Panadol 
headache tablets, muscle gel 
Voltaren, and Nicotinell patches.

GSK’s biggest move since 
Emma Walmsley became chief 
executive last year follows the 
British drugmaker’s decision last 
week to quit the race to buy Pfizer’s 
(PFE.N) consumer healthcare 
business, endangering an auction 
the U.S. company hoped would 
bring in as much as $20 billion.

Consumer remedies sold over 
the counter have lower margins 
than prescription drugs, but they 
are typically well-known brands 
with customers.

“The proposed transaction 
addresses one of our key capital 
allocation priorities and will al-
low GSK shareholders to capture 
the full value of one of the world’s 
leading consumer healthcare 
businesses,” Walmsley said in a 
statement on Tuesday.

Although some pharmaceuti-
cals groups have been keen to hold 
consumer care products, intense 
price competition online, mainly 
from Amazon (AMZN.O), as well 
as cheaper store-brand products, 
have led others to doubt their 
stable returns longer-term.

The British group’s shares 
jumped 6.1 percent, outperform-

consumer healthcare nutrition 
brands - with a regional focus on 
India - could detract attention 
from Merck’s asset, which relies 
heavily on sales of vitamins and 
dietary supplements in emerging 
markets.

Novartis Shares Rise
Barclays analysts said Glaxo 

was paying less than 17 times ex-
pected 2018 core earnings for the 
joint venture stake, while sources 
have told Reuters that both Merck 
and Pfizer had asked for up to 20 
times for their respective assets.

Yet analysts at Baader Helvea 
welcomed the cash price fetched 
by Novartis as “excellent news” for 
the Swiss company, whose shares 
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the right manner, we have initiated 
concept of Jaquar world,” Jaquar 
Group Director and Promoter 
Rajesh Mehra told .

The company is setting ex-
clusive showroom of its brand 
and products in 5,000 to 6,000 sq 
feet area in collaboration with its 
country partners, which will have 
products from its premium brand 
Jaquar and luxury brand Artize.

“We are already operating four 
at -- Dubai, Vietnam, Singapore 
and Addis Ababa, Ethiopia as 15 
such show rooms are under execu-
tion at different stages,” he said.

The other countries include 
- Tunisia, South Africa, Iran, Tan-
zania, Malaysia, Sri Lanka, Guinea, 
Uganda and Ivory Coast.

“Our major focus is now to 
expand and take this brand to the 
global market and we are working 
on the overseas market in the last 
few years and we are happy with 
the response we are getting in 
those territories,” Mehra said.

STEPHEN ONYEKWELU, 
with Agency Report

ing a 2 percent gain in the STOXX 
Europe 600 Health Care .SXDP.

GSK said that as well as ending 
the Novartis venture it would start 
a strategic review of Horlicks and 
other consumer nutrition prod-
ucts, sparking another potential 
industry shake-up. The review will 
include an assessment of its ma-
jority stake in India-listed Glaxo-
SmithKline Consumer Healthcare 
(GLSM.NS).

“The decision not to pay up for 
Pfizer’s consumer assets will have 
led GSK CEO Emma Walmsley to 
remove uncertainty by bringing all 
the consumer revenues in-house 
and assisting toward efficient capi-
tal allocation,” said Ketan Patel, 

co-manager of the Amity UK Fund 
at EdenTree Investment Manage-
ment, who holds GSK shares.

“Long-term investors will wel-
come the greater clarity this brings 
to both companies.”

GSK said that the purchase 
would boost adjusted earnings 
and cash flows.

Pfizer has been struggling to 
sell its consumer healthcare busi-
ness after GSK and Reckitt Benck-
iser (RB.L) both dropped out of the 
bidding, while differences in price 
expectations have also hobbled 
German drugmaker Merck KGaA’s 
(MRCG.DE) attempts to sell its 
consumer products unit.

And GSK’s call for bids for its 

opened 1.9 percent higher.
Deutsche Bank analysts said 

the move decluttered Novartis’s 
portfolio, but cautioned that the 
Swiss group was being too vague 
about what it would do with the 
cash.

“The time is right for Novartis 
to divest a non-core asset at an 
attractive price,” Novartis CEO Vas 
Narasimhan said.

Novartis said the money would 
be used by Novartis to expand its 
business organically as well as for 
bolt-on acquisitions.

In an interview before the deal 
was announced, Narasimhan 
ruled out large acquisitions by the 
Basel-based company.

“We want to focus our M&A 
efforts on bolt on acquisitions 
that have either new technolo-
gies or products that fit into our 
core therapeutic areas,” he told 
CNBC in an interview recorded 
on Sunday.

For Narasimhan, a Harvard 
trained medical doctor, the dis-
posal is among his first moves as 
CEO, a role he took on less than 
two months ago when he replaced 
Joe Jimenez.

He is now emphasizing the use 
of technology to boost returns on 
research investment but Novartis 
is currently also reviewing its 
Alcon eye care unit for a possible 
spinoff to shareholders, which 
could come in early 2019.

Under the 2014 deal to pool 
their consumer assets, Novartis 
had the right so sell its 36.5 percent 
stake to Glaxo from this month. 
The transaction is set to complete 
in the second quarter, subject to 
necessary approvals.
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S
weet Nutrition lim-
ited (SNL),  a Fast 
Moving Consumer 
Goods Company, 
previously known 

as Bayswater Industries Lim-
ited, has unveiled its latest 
entry, Choco Love malt drink 
into the Nigerian market.

The chocolate malt drink 
which was recently launched 
in Lagos, was also launched 
in Abuja and Port Harcourt 
to announce the entrance of 
the product to stakeholders 
and consumers.

“Choco Love is an awe-
some brew, manufactured 
with the highest standard 
we can find in the market. 
When we decided on this 
drink, we decided to bring 
to Nigeria the best brew that 
you can find in the market” 
said Emilio Maldonado, 
Head of Research and De-
velopment for Choco Love 
brand.

Speaking at the launch, 
Kumar Venkataraman, man-
aging director, Sweet Nutri-
tion Limited, expressed op-
timism towards the brand’s 
performance in the Nigerian 
market and urged consum-
ers to be on the lookout for 
the product in the coming 
months.

“We are providing a 
tasty and nutritious drink 

for kids and the entire fam-
ily, and Choco Love is deli-
cious enough to become a 
household name on its own 
merit,” Venkataraman said. 
“Choco Love is only the first 
of many top nutritious quality 
products that are slated to be 
introduced to the Nigerian 
market by us”

“Choco Love was pro-
duced after more than a year 
of research and development. 
It energies smart minds and 
it’s a healthy drink.”

On what is so unique 
about the product, he said 
the process employed in 
manufacturing Choco Love 
is entirely different.

“Choco Love is unique 
in terms of the way it was 
manufactured. Most of the 

ingredients used were im-
ported from the best factories 
in. This product contains 
vitamins, minerals and all 
that is required for child de-
velopment.

“We have conducted a 
lot of consumer researches 
among children and young 
adults in Nigeria and, they all 
say our product is more su-
perior to the other products.”

Continuing, he said, “In 
terms of pricing, we are 
slightly less than the multi-
national products. We offer 
consumers the best price 
while maintaining quality.

Swatanter Saraswat, Head 
of Sales and Marketing, 
shares the same optimism.

“The brand is strong, 
and as everyone here expe-

SNL unveils Choco Love drink
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Patient in dire need of funds to complete radiotherapy 

??

Name: Joseph Ogbeh
State of Origin: Cross 

River State
Dependents: Wife and 

four children
Occupation: I was work-

ing as a distributor before 
I was diagnosed of cancer 
which has gulped all my 
saving leaving me bank-
rupted.

I had this lump on my 
neck that appeared and 
disappeared. I was in Port 
Harcourt then, so, I went 
to University of Port Har-
court Teaching Hospi-
tal,  UPTH in 2015 and 
after spending so much 
money, I was referred to 
Federal Medical Centre, 
Bayelsa. When the hospi-
tal embarked on strike, a 
consultant in the hospital 
advised me to go to Na-

tional Hospital, Abuja for 
radiotherapy.

I got to National Hospital 
Abuja and did all the tests 
I had done before. I paid 
N90,000 to use the machine 
but after using the machine 
for three days, the machine 
broke down and I was told to 
go home. I started vomiting 
blood at home and was tak-
en back to hospital where 
I was given four courses of 
chemotherapy at N163,000 
per course and another four 
courses of chemotherapy 
when I started vomiting 
blood again some months 
later.

When the hospital got 
a new machine in Decem-
ber 2017, I went back to 
complete my radiotherapy 
but was told the cost had 
gone up to N300,000. By 

them shelter and he did but 
his landlord said my wife 
and children should leave 
because the occupants in 
my friend’s house are too 
much.

School fees: My chil-
dren have not been in 
school for two years now 
because I could not afford 
to pay their school fees 
and my wife does not have 
a job.

This sickness has dealt 
with me but I’m pained that 
my innocent children had to 
quit school. I want to send 
them back to school and 
get a place for us to stay but 
I cannot do that if I’m still 
in this condition. I appeal 
to benevolent Nigerians 
to help me with funds to 
complete my radiotherapy 
treatment.

this time, I had everything 
I had apart from my new 
refrigerator I bought for 
N175,000. I traveled home 
and was able to sell the 
fridge for N75,000. I told 
them at the hospital that i 
was expecting some mon-
ey and pleaded with them 
to accept N160,000 which 
was all I had and they did. 
Now, they are threaten-
ing to stop my treatment 
if  I  don’t balance up. I 
have sold all my property 
including my bus and my 
wife sold her wrappers and 
jewelries to pay my bills 
while I was on admission.

House rent: My rent ex-
pired while I was taking che-
motherapy last year and my 
landlord sent my wife and 
children packing. A friend 
of mine volunteered to offer 

rienced, the product is very 
delicious and of a high qual-
ity. We have worked hard 
to make Choco Love the 
best it possibly can be, and 
I am optimistic as to how it 
will be received by Nigeria. 
Our brand is designed to 
be a close ally to kids and 
by extension the family,” 
Saraswat said.

“Choco Love is available 
for purchase in markets with-
in the country; the Choco 
Love brand encourages all 
consumers to experience the 
rich full taste of the Choco 
Love Chocolate Malt drink.”

Other products from the 
stables of Sweet Nutrition 
Limited include; Chop Snax, 
Mr. Chef Seasoning and, 
Mom’s pride.

LG Electronics creating suitable, 
cutting-edge products for women

It’s no use laying em-
phasis on the fact that 
women know their way 
around the home. So, 

getting the right home appli-
ances would go a long way 
to complement their efforts 
at home and work. The ad-
vancement of technology has 
made it possible to design 
products that are not just 
human-centric but gender 
friendly and LG Electronics 
has found a way to factor the 
interest of women in the de-
sign and production of some 
its products.

 ‘‘In LG we are gender 
friendly that is why we have 
designed products would 
naturally appeal to the fe-
male consumers. Some the 
products include washing 
machines, microwave oven, 
vacuum cleaners, laptops,” 
said  Taeick Son, managing 
director, LG Electronics West 
Africa operations.

As global economy con-
tinues to digitize and trans-
form, women seem to suffer 
from persistent inequalities 
which deepen on a daily ba-
sis. Women hold jobs suscep-
tible to automation whereas 
fields with employment 
growth are characterized by 
low female representation. In 
Sub-Saharan Africa, women 
are 45 percent less likely to 
have access to the internet 
than the men do.

Technology holds the po-
tential to increase female op-
portunities in very significant 
ways. With the right tools, the 
internet can provide women 
with new and innovative 
pathways to connect and to 
meaningfully participate in 
several ways in the national 
life. Beyond the issue of acces-
sibility, designing products 
that are gender friendly has 
real impact.

When it comes to food 
preparation, a number of 
innovations would go a long 
way towards simplifying the 
culinary process. The benefits 
of smart technology are com-
pounded exponentially by the 
presence of other connected 
devices. Obviously, when 
multiple appliances operate 
under the same ecosystem, 
each one is able to extend its 
benefits. For women to fully 
reap the benefits of digital 
dividend there is need to find 
ways to weaken and break 
down the barriers that hold 
them back and also to amplify 
how it works.

By our rEportEr

L-r: Santosh Kumar, regional Sales Manager Southwest region; utkarsh tyagi, brand manager; Swatan-
ter Saraswat, head of sales & marketing; Akpororo, celebrity comedian; Kumar Venkataraman, managing 
director, Sweet Nutrition Limited, during the launch held recently in Lagos.



Global Business Perspectives
C O N N E C T I N G  T H E  W O R L D  O N E  B U S I N E S S  A T  A  T I M E

Harvard 
Business 
Review

Howard Schultz, starbucks and a history of corporate responsibility

While corporate 
profits might 
seem incongru-
ous with do-
ing social good, 

Howard Schultz, the executive 
chairman of Starbucks, would 
counter that the opposite is true.

There is a great need, Schultz 
said, “to achieve the fragile bal-
ance between profit, social im-
pact, and a moral obligation” to 
do everything possible “to en-
hance the lives of our employees 
and the communities we serve.”

At the annual New York Times’ 
DealBook conference last No-
vember, he said that for such 
goals to be attainable, sound 
business practices were essen-
tial. “The price of admission to 
have a social impact agenda is 
to have financial performance.”

Starbucks has stood out over 
the years in its efforts on behalf 
of social do-gooderism.

In 1988, it became one of the 
first companies in the United 
States to offer comprehensive 
health benefits to both full- and 
part-time employees, including 
coverage for domestic partners.

Under Schultz’s leadership, 
Starbucks started stock owner-
ship and free college tuition pro-
grams for its workers; it made a 
point of hiring people from un-
derserved groups, including vet-
erans and refugees.

But the notion that compa-
nies had some obligation to 
social good started long before 
Starbucks, although the history 
is a little murky.

The discourse about how 
companies should make money 
dates to the early 1600s in Am-
sterdam. The Dutch East India 
Company, the world’s first pub-
licly listed company, profited “by 
war, rape, pillage and coloniza-
tion,” said Stephen Davis, asso-
ciate director and senior fellow 
of the Harvard Law School Pro-
gram on Corporate Governance.

“A group of Dutch burghers 
protested, arguing that the 
company should abide by ethi-
cal principles, so they launched 
what became the world’s first 

shareholder boycott of compa-
ny stock on social grounds,” Da-
vis said. The effort failed and the 
company carried on its ways, he 
said, but it laid the groundwork 
for addressing corporate behav-
ior “that’s become part of the 
DNA of capital markets.”

In America, some early exam-
ples of “corporate social respon-
sibility” (also known today as 
corporate citizenship, conscious 
capitalism and purposeful busi-
nesses) date to the late 19th 
and early 20th centuries with 
the creation of company towns 
for workers and the community 
chest movement, one of the first 
large-scale endeavors by busi-
ness people to be involved in 
local communities, said Archie B. 
Carroll, professor emeritus of the 
Terry College of Business at the 
University of Georgia and a co-
author of “Corporate Responsi-
bility: The American Experience.”

By the mid-twentieth cen-
tury, business philanthropy 
and employee volunteerism, in 
which corporations give away 
resources like money, products 

and services, as well as their em-
ployees’ time and expertise, be-
gan to take hold, he said.

But it wasn’t until the 1970s 
that the debate over how com-
panies should ethically make 
money resurfaced, instigated 
in large part by Ralph Nader, 
whose challenges to General 
Motors and auto safety caused 
shareholders, investors and con-
sumers to question “how com-
panies choose to behave,” said 
Davis, who is co-author of “What 
They Do With Your Money: How 
the Financial System Fails Us and 
How to Fix It.”

In the late 1970s and 1980s 
during the anti-apartheid era, 
large-scale divestiture by Ameri-
can colleges and universities 
prompted shareholders to pres-
sure their companies to also pull 
investments out of South Africa.

From the 1960s through the 
1990s, in response to social 
movements and ethics scandals, 
“we witnessed a broadening 
in the social contract  between 
business and society,” Carroll 
said. A heightened expectation 

of social performance and a se-
ries of regulatory actions, like 
the formation of the Consumer 
Product Safety Commission, 
led to an increase in corporate 
accountability. The public be-
gan expecting businesses to do 
more than supply jobs, goods 
and services, he said.

It was in this climate that the 
Social Venture Network, a group 
of socially-oriented entrepre-
neurs and investors, was cre-
ated as a way to serve society by 
aligning business with personal 
values.

“It was a shift in thinking,” said 
Joshua Mailman, who founded 
the group with Wayne Silby in 
1987 to bring together like-
minded people for inspiration 
and collaboration, and to sup-
port businesses for social good. 
“We wanted to instigate a move-
ment, to change the world,” 
Mailman said.

What began as a small gath-
ering at Gold Lake Ranch in 
Colorado is today a coalition of 
more than 600 entrepreneurs, 
investors and nonprofit leaders, 
and hundreds more through 
affiliations with similar groups 
it spawned or inspired. Some 
of the network’s first members 
are well-established companies 
today: Bright Horizons, Ben & 
Jerry’s, Stonyfield Farm and Sev-
enth Generation.

Mailman, managing partner 
of Serious Change, and Silby, 
co-founder of Calvert Funds, 
continue to be involved in social 
impact investment initiatives. 
Silby is also chairman of SynTao, 
a Beijing-based consultancy 
that advises Chinese companies 
and multinational corporations 
operating in China on what it 
means to be a corporate citizen.

“Some of those concepts are 
kind of new,” he said. “The Chi-
nese are known for strong family 
values, but have not traditionally 
embraced concepts of commu-
nity and the integration of social 
values in business.”

Davis, of Harvard, said in re-
cent years there has been a big 
paradigm shift. “Corporate social 

2017 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate
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responsibility has moved from 
an ethics issue to a risk issue,” 
as companies and investors are 
increasingly concerned about 
managing risks, such as how to 
deal with global warming and 
greenhouse gases.

Today, much of what were 
once thought to be acts of cor-
porate social responsibility are 
now important, competitive 
business issues, Carroll said, 
like producing higher quality 
and sustainable products that 
are safe; promoting honest and 
ethical business behavior; com-
mitting to safe workplaces and 
environmental protections; and 
avoiding deceptive advertising.

And while most highly recog-
nized companies today do much 
more than the robber barons of 
the past, there are very few true 
believers, Carroll said.

There is considerable gre-
enwashing going on, through 
deceptive public relations, mak-
ing claims without evidence and 
misleading labeling, he said, 
characterizing those acts as at-
tempts to convey an image of 
social responsibility when, in 
fact, it’s business as usual. But 
the public will continue to ex-
pect companies to integrate so-
cial concerns into their everyday 
business practices. Corporate 
social responsibility “will con-
tinue to grow in importance,” he 
said.

Silby said the Social Venture 
Network’s founding principles 
remain more relevant than ever.

“We need to get ready to face 
the challenges ahead because 
of the way society is going to 
change, due to the rapid force 
of technology.” He recounted a 
recent meeting of Silicon Valley 
billionaires, after which one par-
ticipant told him some of them 
regretted what they had creat-
ed, referring to their businesses 
and their societal impact.

“There really is some soul 
searching going on,” Silby said. 
“It’s important to take risks and 
stand up for what’s right, but we 
need a community behind us to 
help us do that, to be more bold.” 

Howard Schultz, chief executive of Starbucks, in New York, Oct. 27, 2014. (CREDIT: 
Richard Perry/The New York Times.
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ASeM at 5: More Steps, Less Miles

T
he Alternative Securities Market 
(“ASeM” 0r the “Market”) was 
officially launched on April 
23, 2013 and celebrates its 5th 
year in less than a month. We 

thought it best that the Market celebrates 
with a consideration of the advancement 
of its peers in a bid to spur it or any of its 
derivatives into greater exploits. We under-
take a comparative review of its purpose 
and growth and those of its conceptual 
equivalents in London, Hong Kong and 
South Africa.

ASeM is a specialized board of the 
Nigerian Stock Exchange (the “NSE”), es-
tablished to encourage the listing of small 
and medium-sized companies with high 
growth potentials. It forms a part of the 
NSE’s initiative to develop a platform from 
which emerging businesses in Nigeria can 
access long-term capital. There is no limit 
to the amount of capital that companies 
listed on ASeM can raise from the public 
at less stringent conditions than is required 
to list on the Main or Premium Boards of 
the NSE.

Given this background, one would 
readily expect that a fair percentage of the 
SMEs in Nigeria would be listed on ASeM. 
However, only 10 (ten) companies are cur-
rently listed on the ASeM Board. This dearth 
could be a result of several factors, which 
may include: the lack of proper sensitiza-
tion of investee or investible companies on 
the benefits to be derived from being listed 
on the Board; Nigeria’s recently-ended 
economic recession; the stringency of its 
Rules in meeting with the realities of its 
target small and medium companies; the 
unavailability of an affordable complement 
of professional services providers working 
with all of the investee, investor and regu-
lator communities; the unavailability of 
sufficient retail and institutional investors 
to deepen activities in the Market; the list is 
endless. There should be one or two lessons 
ASeM may pick from its peers hence this 
brief; to tell in simple terms, the stories of 

Lagos judiciary gets new power 
source to boost court efficiency

T
he Lagos State ju-
diciary has been 
provided with so-
lar energy electric-
ity power source for 

court use, to enhance the effi-
ciency the courts and to ensure 
effective justice delivery.

The new power source, 
which is the first of its kind in 
all judicial divisions, was com-
missioned by the Chief Judge 
of Lagos State, Justice Opeyemi 
Oke earlier this week.

As part of the pilot phase of 
this power project, four power 
plants were installed in four 
courtrooms, which includes, 
the magistrates’ chambers and 
other offices within the court 
complex.

Speaking at the commis-

sioning, the CJ said “Our magistrates can now sit for 
longer hours and be more productive because as long 
as there is light, the court rooms will be cool for 
them to work in.”

Justice Oke further stated that the new power 
source would help reduce overhead cost and en-
hance power usage. She noted that in no distant fu-
ture, solar energy power source would be deployed 
to the courts in all judicial divisions of the state.

She said, “Lagos is the first to do this. We are a 
progressive city and we are moving towards becom-
ing a smart city; with cleaner energy source - with-
out emissions.”

The Attorney General and Commissioner for 
Justice, Adeniji Kazeem who was also at the event 
stated that the Lagos state government was com-
mitted to ensuring effective justice delivery system in 
the state.

“I am excited about this development. Soon, we 
would be extending solar energy to other courts in the 
state to improve their efficiency and justice delivery”, 
he said.

each of London’s AIM, Hong Kong’s GEM, 
and Jo’burg’s AltX.

London Stock Exchange’s AIM
AIM (formerly the Alternative Invest-

ment Market) is a sub-market of the 
London Stock Exchange (the “LSE”) that 
was launched on 19 June 1995. It allows 
smaller companies to float shares with 
a more flexible regulatory system than 
is applicable to the main boards on the 
LSE. AIM is the world’s leading alternative 
securities market. Since its launch in 1995, 
3,111 companies from across the globe have 
chosen to join AIM raising over £60 billion 
in new and further capital fund raisings. 
Currently, there are 950 companies listed 
on the AIM, operating in over 100 countries, 
across more than 40 sectors with a com-
bined market capitalization of >£70 billion. 
AIM was created with the objective to offer 
smaller companies − from any country and 
any industry or sector − the opportunity to 
raise capital.

AIM has a large, diverse and commit-
ted community of stakeholders. Specialist 
advisers are crucial to the market’s success, 
and range from dedicated Nominated Ad-
visers who play a central role in the life of 
an AIM company, to lawyers, accountants 
and brokers. Other important participants 
include public relations and investor rela-
tions agencies who help companies join 
the market and make the most of their AIM 
quotation.

To join AIM, the company is required 
to work closely with a nominated adviser 
(‘‘NOMAD”) to ensure that its actions are 
fair and reasonable for shareholders. The 
company is expected to have such mini-
mum market capitalization and offer such 

minimum shares to the public as may be 
deemed suitable by the NOMAD. AIM’s 
success is underpinned by its regulatory 
framework, which has been specifically 
designed to meet the needs of small and 
mid-cap growing companies while offer-
ing appropriate investor protection and 
continues to provide ample scope for 
market-led innovation and flexibility.

Also, the Government of the United 
Kingdom has consistently backed AIM 
as a way for smaller companies to raise 
equity capital. It has sought to encourage 
more investors to provide larger amounts 
of that capital with a series of tax breaks. 
For example, in 2013, the market was 
given a boost with the announcement 
that AIM shares would henceforth be 
eligible holdings for investors’ tax-free 
individual savings accounts (“ISA”). This 
was followed by a decision in 2014 by the 
Treasury not to charge stamp duty on 
purchases of AIM shares.

Hong Kong Exchanges’ GEM
Hong Kong Exchanges and Clearing 

Limited’s Growth Enterprise Market 
(GEM) was launched in 1999 as a market 
for small to mid-sized companies. GEM 
operates on the philosophy of “buyers be-
ware” and “let the market decide” based 
on a strong disclosure regime. Its rules 
and requirements are designed to foster 
a culture of self-compliance by listed 
issuers and sponsors in the discharge 
of their respective responsibilities.

The following major features are to 
support this philosophy: Greater, More 
Frequent and Timely Disclosure, GEM 
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Sponsor Scheme and Corporate 
Governance.

GEM requires a listing applicant 
to disclose in detail its past busi-
ness history and its future business 
plans which are key components of 
the listing documents. After listing, 
a GEM issuer is required to make 
half yearly comparison of its busi-
ness progress with the business 
plan for the first 2 financial years 
and publish quarterly accounts in 
addition to half yearly and annual 
accounts. From the time of listing, 
an issuer is required to establish a 
strong corporate governance base 
to facilitate its compliance with the 
GEM Listing Rules and adherence to 
proper business practices. 

 These measures include the 
appointment of a qualified ac-
countant to supervise its finance 
and accounting functions, desig-
nating an executive director as the 
compliance officer, appointment of 
two independent directors and the 
establishment of an audit commit-
tee. Furthermore, a GEM issuer is 
also required to retain a sponsor to 
advise and assist the company and 
its directors in the discharge of their 
listing obligations for the first two 
years after listing

J o h a n n e s b u r g  S t o c k  E x -
change’s AltX:
AltX is an alternative public equity 
exchange for small and medium-
sized companies in South Africa 
operated in parallel with and wholly 
owned by the Johannesburg Stock 
Exchange (“JSE’). It was launched in 
2003 as a nursery for the JSE’s Main 
board. As of July 2008 the shares of 
just over 80 companies listed on 
AltX had a combined value of over 
R30-billion (circa US$2.5billion). As 
a market for small to medium com-
panies that are in a growth phase, 
applicants that meet the criteria 
for listing on the JSE Main Board or 
any other sector of the JSE will not 
ordinarily be granted a listing on 
AltX and the JSE reserves the right 
to request such applicants to route 
their applications to those other 
sectors of the list.

To be listed on AltX, a company 
must appoint a shareholder of the 
company as Designated Advisor 
(“DA”); and have share capital of at 
least R2m (circa US$171,000). The 
company must offer a minimum of 
10% of each class of equity securi-
ties to the public and the number of 
public shareholders shall be at least 
100. To guarantee proper corporate 
governance in the company, AltX 
requires that 25% of its directors 
shall be non-executive, its direc-
tors must have completed the JSE’s 
Directors Induction Programme 
and the company must appoint an 
executive financial director whose 
expertise and experience shall be 
certified by the DA. As part of its 
financial obligations, the company 
must produce a profit forecast for 
the remainder of the financial year 
during which it will list and for one 
full financial year thereafter. 

It is further required that 50% of 
the shareholding of the directors 
and the DA shall be held in trust by 
its auditors or attorneys until the 
publication of the audited results for 
the two financial years.

Take Away?
Comparatively, AIM has performed 
the best. Its featured pool of profes-

T
ax is a mandatory finan-
cial charge imposed by the 
Government on taxpayers 
as required by statute or 
other basis, irrespective 

of whether services are provided 
to taxpayers in return. Nonchalant 
attitude towards provision of basic 
infrastructural amenities or lack of ac-
countability by Government in public 
spending do not constitute a lawful 
justification for non-payment of tax.  
Tax is not voluntary but mandatory, 
failure or any resistance to pay tax is 
considered a punishable offence. The 
best taxpayers can do is to postpone 
or reduce their tax liabilities, by ar-
ranging their affairs to enable them 
pay the minimal tax possible. This 
can be done through tax planning 
(TP), a process of forecasting tax li-
abilities, formulating and identifying 
opportunities to reduce tax liabilities 
within the law.

TP is permissible under the law, 
in Inland Revenue Commissioners 
v. Duke of Westminster [1936] 19 T.C. 
490 Lord Tomlin stated that “every 
man is entitled if he can to order his 
affairs so that the tax attaching under 
the appropriate Acts is less than it 
otherwise would be. If he succeeds 
in ordering them so as to secure this 
result, then, however unappreciative 
the Commissioners of Inland Revenue 
or his fellow tax-payers may be of his 
ingenuity, he cannot be compelled to 
pay an increased tax.” This implies that 
taxpayers can manage their affairs 
in order to pay the lowest tax validly 
possible and cannot be compelled 
to pay anything more. TP should, 
however, be done with caution, so that 
whilst trying to avoid tax, one does 
not cross ‘the criminal threshold’ by 
evading it.

The End Justifies the Means: 
Tax Avoidance and Tax Evasion 

Tax avoidance and tax evasion 

The President of the Nigerian Bar 
Association (NBA), Abubakar Balar-
abe, Mahmoud at the palace of the 
Sultan of Sokoto. While there, he had 
discussions with Aliko Dangote and 
Bill Gates, and other traditional rulers 
from across Northern Nigeria on com-
plex public health issues, including the 
polio vaccination campaign in Nigeria 
and the role of traditional rulers in 
tackling these challenges.

The Lagos Branch of the Nigerian Bar Association (NBA) rolled out the red carpet to celebrate one of its foremost elders and veteran Bar activ-
ist, Pa Tunji Gomez who turns 90 years on March 18. Popularly known as “A matter of conscience,” the decision to honour Pa Gomez, a Life 
Bencher, was initiated by the Chukwuka Ikwuazom-led Branch Executive Committee. The birthday celebrations kicked off with a novelty match 
at King’s College Pitch, TBS, Lagos between the branch and the college team. Pa Gomez is an alumn of King’s College.
The game was followed by a thanksgiving service at the Cathedral Church of Christ, Marina, Lagos, while a birthday lecture/dinner was also 
held on the same day at the MUSON Centre, Lagos.

L-R: Mr. Jide Gomez (son), Pa Tunji Gomez,  Abike (daughter); 
Chukwuka Ikwuazom,  NBA Lagos Branch Chairman; S. M. Olakunrin, 
former Chairman of Body of Benchers and Chukwuma Ezeala, Chair-
man of Planning Committee at the dinner to mark the 90th birthday of 
Pa Tunji Gomez, Life Bencher 

Pa Tunji Gomez flanked by the clergy and (from left) grand-
daughter, Jumoke; daughter, Abike and NBA Lagos Branch Vice 
Chairman,  Bola Animashaun at the birthday thanksgiving service 
at The Cathedral Church of Christ, Marina, Lagos.

sionals positioned to guide the com-
panies seeking to list, flexible regu-
latory framework which guarantees 
investor security and innovation for 
the market players at the same time, 
and evolving incentives and support 
from Government to boost investor 
confidence; are all learnable.

It is a good incentive that Gov-
ernment and its institutions are 
created and operated in a man-
ner as to engender healthy trades 
among other considerations. It 
is an additional incentive, where 
Government uses fiscal policy to 
direct attention to an area of its 
interest ; for example, towards a 
sector which significantly contrib-
utes to its gross domestic product 
(“GDP”).

As at Q4 2014 2017, it was esti-
mated that medium scale business-
es contributed about half (48.4%) 
of Nigeria’s GDP in nominal terms. 
Estimates put the number of Nige-
ria’s medium scale businesses at 
about 4,760. These are businesses, 
each with between 50 and 199 per-
sons in employment, with an asset 
base of a minimum N500million 
(circa. US$1.5million), excluding 
land and buildings. The current 
10 businesses on ASeM are cer-
tainly not a fair representation of 
the class of high growth potential 
businesses in Nigeria. For example, 
Nigeria’s fast-growth e commerce/
technology businesses have no 
representation on ASeM. 

Should more incentives be pro-
vided to attract these numbers to 
the Market, on the promise of more 
sustainable capital? Probably so. 
It may not be too much to ask for 
incentives such as: tax breaks, holi-
days, exemptions and or credits for 
retail and institutional investors on 
ASeM. Government must be part of 
the charge in the improvement of 
the fortunes of ASeM as the Gov-
ernment of the day stands the most 
to gain in terms of the increased 
employment that typically accom-
panies increased investments.

Still learning from AIM, there 
may be the need to harness the 
services of the various professional 
ser vices providers who are re-
quired to midwife the capital raise 
process on the Bourse. A one-stop 
shop is not necessarily utopian. 
The ultimate result of such collabo-
ration could be to unitize the fees 
payable by the investee company/
issuer with a possible option to pay 
the greater part of the fees as a per-
centage of the proceeds of a suc-
cessful capital raise. Even investors 
may be comforted by this option.

AltX also offffers us good prec-
edent with its approach of ensuring 
that directors of investee companies 
are properly educated on interna-
tional corporate governance stan-
dards. It may also be a balancing act to 
require the promoters or the directing 
minds of the investee company not 
to offload their interests in the com-
pany until some other milestone, 
other than a time-cap, is met.

In conclusion, it is safe to conclude 
that the development of a capital 
market is the responsibility of all, not 
one or two, actors – Government/
regulators, market owners/ operators, 
investee companies, investors and 
professional service providers. That 
all hands can be on deck to celebrate 
ASeM and spur it unto greater exploits, 
is a deserving birthday gift. Happy 
Birthday, ASeM.

- AO2 LAW

are two different concepts which 
most people find confusing. These 
two words, although sometimes 
used interchangeably, do not bear 
the same meaning, I will attempt to 
further illustrate the difference in 
meaning. The consequence of an act 
determines whether such act is tax 
evasion or avoidance. Acts which 
lead to penalties are considered to 
be tax evasion while tax avoidance 
on the other hand has no punitive 
consequences. 

Schemes of tax avoidance are 
most times set aside and the Rev-
enue would make necessary   adjust-
ments taxing transactions accord-
ingly. Tax avoidance does not lead to 
penalty or imprisonment. But often, 
tax evasion leads to civil tax disputes 
where the Court will be called upon 
to decide on whether there is, or 
the quantum of, tax liability. In the 
course of adjudicating over one of 
such dispute, per Ogunwumiju JCA 
stated in FBIR v. IDS Ltd [2009] 8 
NWLR (Pt. 1144), 615 at 637: “since 
tax law is deemed to be a debt re-
coverable by action, I do not agree 
that interest and penalty imposed on 

such a debt constitute an inhuman 
interpretation of the law”.

When the word “evade” is men-
tioned, what comes to mind is some-
thing of criminal connotation as the 
word is often associated with crime: 
“evading arrest”, “evading the law” 
“evading a traffic stop”, “evading po-
lice”, etc. The word “evading” means 
to escape especially by cleverness or 
deceit. However, avoidance could 
mean to prevent something from 
happening or not to allow yourself 
to do something. The act of avoid-
ance mostly is not criminal unlike 
evasion. 

From this illustration, it will be 
precise to say that the act of tax 
evasion is criminal while that of tax 
avoidance is not: this then can be said 
to be the major differences between 
tax avoidance and tax evasion.
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Outwitting machines is not 
a new ideal. The world is 
reportedly in its 4th cycle 
of Industrial revolution 
and like every time before 

now, a massive shakeup was projected 
followed by campaigns, the toss and 
turn of the market following the 
revolution, the casualties (those who 
fall off the bandwagon of the active 
work-force) and the equilibrium- the 
point of balance, where everything 
takes a more familiar shape because 
of adjustments made.

However, Klaus Schwab, Founder 
and Executive Chairman of the World 
Economic Forum in his article, “The 
Fourth Industrial Revolution: what it 
means, how to respond” has opined 
that this revolution is unlike any other 
before it as “in its scale, scope, and 
complexity, the transformation will 
be unlike anything humankind has 
experienced before. We do not yet 
know just how it will unfold, but one 
thing is clear: the response to it must 
be integrated and comprehensive, 
involving all stakeholders of the global 
polity, from the public and private sec-
tors to academia and civil society”.

About managing this impact, Mr. 
Schwab states that “Neither technol-
ogy nor the disruption that comes with 
it is an exogenous force over which 
humans have no control. All of us are 
responsible for guiding its evolution, in 
the decisions we make on a daily basis 
as citizens, consumers, and investors. 
We should thus grasp the opportu-
nity and power we have to shape the 
Fourth Industrial Revolution and direct 
it toward a future that reflects our com-
mon objectives and values”.

I echo Mr. Schwab’s opinion and I 
dare to say that it is not doomsday and 
the impact of the impending change 
is not out of our hands. Also, it is my 
view that some of these responders 
should be you and I!  How many of us 
young lawyers are thinking of what 
our work lives would look like in the 
next few years? Are we consciously 
mapping out our personal paths? Are 
we ready to stop focusing on what the 
proverbial “THEY” are not doing for us 
and start taking personal responsibil-
ity for our professional development 
as well? 

In my view, if you plan to continue 
to be a legal services provider post AI, 
you should think of all these things 
and more. Post AI, I believe that the 
most important quotient for measur-
ing the need for legal services would 
be the VALUE DERIVED from or the 
potential VALUE ADDED to the markets 
we service. 

If this is the case, we must seek to 
build ourselves to a level where we are 
consistently seen/perceived to add 

value within our work environments 
and by our clients. If you asked me how 
then can I build value I would say: 

Build your capacity: From time to 
time, I ask myself, if people were to be 
laid off in my firm, would I be amongst 
the top 10-50 people considered? I will 
not give you my personal rating but 
every time I have asked that question, 
it fuels my desire to be better, more 
effective and contribute more. Highly 
effective people will get the better end 
of the stick! Ultimately, personal benefit 
results from growth of your capacity, 
knowledge and skill.

For some of us, this may imply 
changing our jobs, if that is necessary, 
we should take that step.  Some of us 
also must think beyond making career 
decisions merely for the sake of the 
equivalent remuneration we derive 
or our proximity to great lawyers. Our 
pride must move beyond ability to 
quote sections and rant out pages of 
textbooks; like I said in Part 1, AIs are 
built to do all of that. We must strive to 
innovate, ANALYSE and APPLY knowl-
edge. The better we are at analysis and 
application of knowledge, the better 
our “VALUE rating”.  These are the skills 
that transform us from tools of work 
to solution providers and make us less 
dispensable. 

Specialise and Innovate: This is 
more difficult and is not usually the 
start off point. Nonetheless, I believe 
that the more you know about a sphere 
of knowledge, the better you become 
at deducing solutions and innovating.  
So, as we grow in practice, we need 
to, at some point, evaluate the legal 
services market, identify needs, study, 
ask questions with a view to creating 
solutions. Pioneering lawyers and/or 
firms have adopted this strategy for 
years and by always asking “What next” 
they have stayed ahead of changes to 
the market.  No matter how robotised 
the legal services market becomes, 
innovators will thrive. 

Too many green fields still exist in 
our market (especially in Nigeria) and 
it is our responsibility to identify them 
and adapt.  I will share sometime in 
the future; how young lawyers can 
progress to specialisation.  

Be commercially minded and stay 
informed:  All the older lawyers I have 
ever had to interact with have one 
culture I see blatantly absent amongst 
young lawyers, READING! Many of us 
are reactive by default. We do not know 
much about commercial events in the 
business fields on which we advise. 
Outside the textbooks and laws we are 
forced to read when clients ask ques-
tions, or pop-up news from Google 
and WhatsApp groups, we are mostly 
unaware. 

In our market, most clients expect 
you to know their business, know their 
problems, know their competitors; 
in plain terms, as a lawyer, you are a 
risk evaluator and manager – some-
one who knows the intricacies of the 
information and the processes of the 
business and can use the knowledge 
as a tool to guide clients through the 
maze of their commercial issues in a 
way that AIs cannot. 

So, read outside law! Read newspa-
pers, business reports, global economic 
reports, books. There are so many 
reading aids, thanks to technology. 
We must leverage on these as well to 
stay ahead. 

In conclusion, I would borrow the 
words of a younger friend of mine, 
“it is your responsibility as a lawyer to 
develop yourself and do the best you 
can to make the MOST of your career 
and opportunities”.

I will add that keeping this respon-
sibility in view may be your safest 
strategy for personal success when 
Kira, Watson, Amelia and Ross invade 
the market and staying ahead of the 
changes as they occur. 

Oyeyemi

OYEYEMI ADERIBIGBE is a Se-
nior Associate at Templars. She is 
also the current Vice-Chairman of 
the Young Lawyers’ Forum of the 
Nigerian Bar Association -Section 
on Business Law and the Young 
Lawyers’ Committee Liaison Officer 
of the African Regional Forum of the 
International Bar Association.

Feedback – Oyeyemi.aderibig-
be@templars-law.com ; yemiim-
manuel@yahoo.com.

THE COLUMN GIVES PER-
SPECTIVE ON VARIOUS ISSUES 
YOUNG LAWYERS DEAL WITH IN 
THE COURSE OF THEIR CAREER 
AND HOW THEY CAN OPTIMISE 
THEIR JOURNEY. 

Will the Robot Take my Place (2)?

The President of the Nigerian 
Bar Association (NBA), Abuba-
bakar Balarabe Mahmoud, SAN 

on Tuesday inaugurated the 2018 
Technical Committee on Conference 
Planning (TCCP).
The 2018 conference will once again 
be chaired by the 2017 Chair, Profes-
sor Konyisola Ajayi, SAN, while Prince 
Adetokunbo Kayode, SAN would 
act as Alternate Chairman for this 
conference.
Committee members include, Chief  
Ongwu Onaja, SAN, Bisi  Soyebo, 
SAN, Olasupo Shasore, SAN, A. 

A.  Akinkunmi, Muritala Abdul-
Rasheed, Hafsat Lawal, Yusuf Abdul-
lah AbdulKadir, Funmi Roberts, Akin 
Ajibola, Bello Aminu Abdullah and 
Mfon Usoro.
Others are, the former general sec-
retary of the NBA, Emeka Obegolu, 
Steve Emelize, Sagir  Gezawa, Prin-
cess  Frank –Chuwuani, Mohammad  
Tsav, Aisha Ado Abdullah, Adesina  
Adegbite, Ummahani Amin, Wada 
S.  Wada, Anulika Osuigwe, Paulyn 
Abuleme, Hauwa Yakubu, Moham-
med  Wahab, Inna  Ali, Dolapo Okun-
niga, Ramatu Umar Bako Secretary

NBA inaugurates of the 2018 Technical 
Committee on Conference Planning (TCCP)

Yusuf Ali Annual Anti-Corruption Health Walk’

The UK is the world’s second 
most valuable market for le-
gal services and Brexit could 

provide a boost, an international 
market research business has re-
ported.

The Legal Services Global Re-
port, by the Business Research 
Company (BRC), estimates that the 
UK accounts for 6.5% of the global 
market. According to the report, the 
value of the UK legal services market 
grew from $39.7bn (£28.1bn) in 2013 
to $54.8bn (£38.53bn) in 2017 and is 
second only to the US.

According to the report in 2016 
the UK had 281,866 lawyers and 

Magic circle firm Allen & 
Overy has set-up a gradu-
ate training scheme focus-

ing on legal technology and project 
management.

The programme mirrors the struc-
ture of a regular training contract and 
will see four successful candidates 
undertake four, six-month rotations 
in various departments of the firm. 
They will be based in Fuse, the firm’s 
technology innovation space.

Candidates should have a sci-
ence, technology, engineering or 
maths (STEM) degree, or a degree in 
economics - meaning a law qualifica-
tion is not essential. The programme 
does not lead to qualification as a 
solicitor but the firm says the intake 
will gain a ‘recognised qualification 
in project and/or process manage-

32,048 law firms. The ‘average law-
yer’ earned $98,040 (£69,400) per 
year. The report notes that the UK’s 
legal services market is ‘likely to be 
boosted’ by the complex legal impli-
cations of Brexit both ‘at a state and 
company level’. It notes that the UK 
legal market is expanding owing to 
the ‘growth of London as an interna-
tional jurisdiction’.

On a global scale, the report pre-
dicts that ‘online service providers’ 
are set to expand the legal market by 
nearly 20% over the next three years 
- though it notes that businesses are 
increasingly tempted to use services 
of ‘non-traditional’ law firms.

ment’ and an understanding of its 
application through the provision of 
legal services.

Applications for the two-year pro-
gramme, which begins in September, 
are open until the end of March. 
The firm said it will assess whether 
graduates are taken on at end of the 
programme.

Louise Forrest, head of legal proj-
ect management at A&O, said: ‘The 
law firm of the future isn’t just about 
the lawyers – we’ve launched this 
scheme now so that we can shape 
junior project managers and legal 
technologists into the professionals 
that A&O and our clients will need 
in order to manage the great risks 
and even greater opportunities that 
technology presents.’

LAW SOCIETY GAZETTE

UK legal services market 
to get ‘Brexit boost’

Legal tech: A&O launches training 
scheme for ‘law firm of the future’

PHOTOFILE

Dr. Mobolaji Ojibara, Former Chairman, NBA Ilorin branch (Middle) 
with  Mallam Yusuf Ali SAN, former chairman, Kwara State Law Re-
form Committee and Chairman Council of Public Defenders Kwara 
state (R) who is the Convener of the Anti-Corruption Health Walk in 
Ilorin, Kwara State.

 Dr. Mobolaji Ojibara, Kamaldeen Yusuf, CEO Kamwire Indus-
tries Ltd., and Abdulraheem Oladimeji, Proprietor, Al-Hikmah 
University 
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M
embers of the Ni-
gerian Bar went out 
en masse to Ikenne-
Remo, Ogun State, 
over the weekend 

to pay last respects to the late legal 
luminary, Life Bencher, former 
President of the Nigerian Bar As-
sociation; and first African Secre-
tary General of International Bar 
Association (IBA), Idowu Sofola 
SAN, MON.

Sofola who was also the Presi-
dent, Yoruba Council of Elders 
(YCE), died on Friday March 23rd 
and was buried on Saturday in ac-
cordance with Islamic rites.

The Attorney General Of Lagos 
State, Adeniji Kazeem, who com-
miserated with the Sofola Fam-
ily on the Loss of their Patriarch, 
described the former chairman 
of the Body of Benchers and Life 
Bencher, as a Pillar of the Bar in 
Lagos State and the Nation. “May 
his Great Soul Rest in Perfect T

here is confusion at the 
Lagos State House of As-
sembly, as lawyers are 
currently demanding the 
postponement of the pub-

lic hearing on proposed amendment 
to the Land Use Charge.

Adeshina Ogunlana, the chair 
of the Ikeja branch of the Nigeria 
Bar Association, NBA, had opposed 
the constitution and holding of the 
public hearing on the ground that 
stakeholders had no access to the 

Nigeria’s real estate market is 
rapidly evolving. With this 
in mind, Detail Commer-

cial Solicitors will on Wednesday 
4th April 2018, host the 7th DETAIL 
Business Series which will amongst 
other things, identify disruptors in 
the real estate market; opportuni-
ties created by disruptions; and 
efficient ways of positioning busi-
nesses to take advantage of these 
opportunities. 

To discuss the theme, ‘Navigating 
the Evolving Real Estate Market-
place: Dealing with Market Disrup-
tors,’ will be a distinguished panel of 
discussants, which includes, Tosin 
Ajose, Associate Partner, Detail 
Solicitors; Andrew S. Nevin, PhD, 
Partner & Chief Economist, PwC 
Nigeria; Sonnie Ayere, Founder & 
CEO, Dunn Loren Merrifield; Femi 

B&I’s co-founding partner, 
Femi Olubanwo turned 
60 yesterday, Wednesday 

March 28th, 2018. LEGALBUSI-
NESS joins the B&I family to cel-
ebrate an exceptional leader and 
a leading commercial lawyer. We 
wish him a very happy birthday 
and a successful transactional 
year ahead.

ABOUT FO
Femi Olubanwo graduated with 

a Bachelor of Laws (LL.B) honours 
degree from the University of La-
gos in 1981 and was admitted to 
the Nigerian Bar in 1982.

 In 1991, Femi joined Asu
 Ighodalo to form Banwo & 

Ighodalo. In the last 30 years of 
his career, he has acted as legal 
adviser to multi-national and 
blue chip companies in various 
sectors including Pharmaceuti-
cals, Telecommunications, and 
Manufacturing in relation to the 
protection and enforcement of 
their Intellectual Property Rights 
in Nigeria and Africa.

In recognition of his dynamism, 
precision and attention to detail, 
Femi has been called upon in vari-
ous advisory capacities, to assist 
different tiers of government in 
Nigeria, and many multinationals, 
on economic liberalisation and 
reform. In 2010, he was appointed 
chairman of a committee set up by 
the Federal Ministry of Finance to 
design a code of governance/eth-
ics for capital markets regulators.  
He sits as a director on the boards 
of several companies including 
BlackBerry Technologies Nigeria 
Limited (the Nigerian subsidiary 
of BlackBerry Limited), Calyx 
Securities Limited, and Courage 
Education Foundation (an NGO 
committed to sponsoring the 
education of brilliant but indigent 
children).

Members of his team speak of 
his passion for completeness and 
perfection. “His commitment to 
exceeding clients’ expectations, 

Nigerian bar loses former president & first African 
Secretary of International Bar Association

Detail Solicitors to look at evolving real 
estate marketplace at 7th Business Series

Rivers State gets four new judges

As Lagos lawyers protest public hearing, seek postponement

Celebrating a leading lawyer

Land Use Charge (LUCL) amendment stalled

Femi Olubanwo, partner, Banwo & 
Ighodalo

Peace. We Will Miss Him Greatly,” 
Kazeem said.

Also condoling with the fam-
ily of the deceased, a judge of the 
Federal Court, Justice Taiwo Taiwo, 
said, “May his soul rest in perfect 
peace. He was indeed a good man 
and a beacon. He will be sorely 
missed. May God will grant his fam-
ily the fortitude to bear the loss.

and the assurance of success in 
any transaction with which he is 
identified places him above the 
ordinary lawyer.”

The 2018 Chambers Global 
Guide (an international legal 
ranking body for laywers), spoke 
of Banwo’s impressive skills on 
complex project financing man-
dates and loan syndications for 
major domestic and international 
clients.

“He is highly regarded by mar-
ket sources for his professional 
attitude and technical skill set. He 
also has an impressive IP practice 
which focuses on all aspects of 
trademark matters. He represents 
multinational clients, utilising his 
expertise in copyright and trade-
mark infringement and regulation 
relating to acquisitions. He has 
particularly notable clients in the 
software and technology sectors,” 
the Guide highlighted.

amendment.
Ogunlana called for extension of 

the hearing to allow stakeholders read 
through the document and make 
meaningful contributions.

In a swift reaction, Bayo Oshinowo, 
the chairman of the 6-member Ad-hoc 
committee on the proposed amend-
ment said there was no basis for the 
postponement.

Similarly, Mudashiru Obasa, speak-
er of the assembly, said the issue is not 
enough to call for postponement.

Williams, MD, Chams Plc; Dolapo 
Omidire, Founder, Estate-Intel; Abi 
Akingboye, CEO, 3A Auction House; 
and Adeniyi Adeleye, Head, Real Es-
tate Finance (West Africa) Standard 

Governor Nyesom Wike of 
Rivers on Monday swore 
in four judges of the State 

High Court and Customary Court 
of Appeal, charging them to resist 
intimidation by agents of the politi-
cal class.

While performing the swearing 
in ceremony in Port Harcourt, the 
state capital, the governor reminded 
them that they would be required 
by God to render account of their 
stewardship. According to him, the 
judges now had the opportunity 
to make the state a better place by 
enthroning justice.

He said the amendment parts are 
eight sections and the controversial 
aspect and the nonavailability of the 
document is not enough to call for 
postponement.

The reaction apparently angered 
Mr. Ogunlana and other lawyers at the 
venue who stormed out of the venue to 
stage a protest outside.

As at the time of filing this re-
port, the lawyers remained outside 
the venue protesting the proposed 
amendment

Bank Group. 
The seminar will hold at the 

office of Detail Solicitors in Le-
kki Phase 1, Lagos. Participation is 
strictly by invitation.

Wike thus urged them to uphold 
the rule of law and be fearless in the 
dispensation of justice.

The judges are; Justices Godwin 

Ollor and Uche Chuku of the State 
High Court ; and Justices Legor 
Senewo Frank Onyiri of the State 
Customary Court of Appeal.
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CEO of Showers, Emilia Ekama Akpan

IGNATIUS CHUKWU

Showers school system was answer to 
discrimination in oil companies – CEO

A 
time was when 
anybody in the oil 
region who wanted 
a strong education 
must move over to 

Lagos. It also came a time when 
the easiest way to deny employ-
ment slots to people from the oil 
region was to use academic bar. 
This forced one woman, Emilia 
Ekama Akpan, a human resource 
manager who had traveled all 
over the world, to start beefing 
school certificate holders in Port 
Harcourt with the Advance Level 
study programme to create crop 
of young school leavers that could 
stand strong in any university in 
the world. This experiment paid 
off and has turned into a group of 
schools today known as Showers.

In 2016, Showers celebrated 
some of her students that made 
waves around the world such as 
Christiana Udoh who made first 
class in Chemical Engineering 
and distinction in her Masters 
at the Kwame Nkrumah Uni-
versity of Science and Technol-
ogy in Ghana; Vernita Utin who 
broke the department’s record in 
Metallurgical Engineering in the 
same university in Ghana; Uduak 
Akpan who posted second class 
upper in Public Health at Babcock 
University (Nigeria); Lemuel 
Barango, Physics & Maths, Uni-
versity of Ottawa in Canada, who 
recently won $20,000 for an App 
he developed. There is Ephraim 
Isong who posted a distinction in 
Corporate Law in the University 
of Hertfordshire in the UK, and 
Promise Emeri who made the 
VC’s List in his 200-Level in Salem 
University with a CGPA of 4.74 of 
possible 5.

Most Nigerians 
are celebrat-
ing the state-
ments made 
i n  t h e  r e -

view of Nigeria’s backward 
growth in human capital 
development. Many saw it 

as an attack and indictment 
on President Muhammadu 
Buhari alone. Did we read 
well so?

Anybody who insults 
Nigeria is their best friend. 
When Donald Trump insult-
ed Nigeria, Africa, and the 
Black world as ‘Shitholes’, 
Nigerians celebrated it and 
welcomed it. To them, it 
was Buhari’s matter, or at 
least the leaders, whereas 
the US president simply 
meant the entire African 
continent (or most of it); 
big oh, small oh, wise oh, 
foolish oh. For those who 
say it’s our local failures and 
leaders that Trump hated, 
they forgot that the man 

investing in infrastructure 
over human capital was 
faulty. Nigerians seem to 
understand him to be say-
ing the FG should invest in 
‘stomach infrastructure’. In 
the Niger Delta, empower-
ment means share money to 
the people.  

Gates said enough to 
show he meant investing in 
primary healthcare, polio 
eradication, better feed-
ing for children, etc. He 
pointed to governors a lot 
because they handle most of 
these primary areas such as 
de-worming, vaccinations, 
eradication of diseases that 
afflict children, etc. They 
however partner with the FG 

Port Harcourt by Boat
With

IGNATIUS CHUKWU

Are Nigerians seeing Bill Gates prescription; higher taxes?
has never liked anything 
or anyone black. This much 
was mentioned to backs that 
came close to winning his 
beauty pageants. He pelts 
the Obamas and Oprah who 
have excelled globally. He 
sees nothing in them. Those 
people do not come from 
‘shitholes’ but they are ‘shit’ 
to him. Do you still remem-
ber one powerful president 
who refused to hang a medal 
to Jesse Owen just because 
he was black?

Gates seemed to take a 
look at the downward trend 
in Nigeria’s human capital 
investments over the years 
but most Nigerians seem 
to cut out the part that said 

Today, Showers has pro-
duced over 100 medical doctors, 
lawyers and engineers from 
universities around the world. 
The CEO is on record to have 
supplied over 1000 students to 
universities in Ghana for which 
she won awards from the former 
Gold Coast. She says she has 
now refocused on supplying 
first grade students to reputable 
universities in Nigeria.  

To her, the focus should be 
on creating self-confidence and 
entrepreneurship in graduates 
of today. Graduates must be as-
sisted to develop self confidence 
and ability to cope with the eco-
nomic conditions that are now 
full of strains, she asserts.

Akpan, who is the National 
Vice president of the Manufac-
turers Association of Nigeria 
(MAN), said last week in the 
Garden City that Showers Group 
was started as an attempt to bring 
the Garden City at par with Lagos 
in terms of top quality educa-
tion. She said it was especially to 
prepare children from the zone 
to compete overseas with other 
Nigerians especially those from 
Western Nigeria.

To achieve this, she said it 
involved encouraging the British 
Council set up shop Port Har-
court to help out in this regard in 
terms of opening a pathway be-
tween the South-South and Lon-
don and the US. “I am a voice in 
the wilderness for South-South 
Education. In most economic 
events in Lagos, you may not 
see a south-south state putting 
up presence to bid for attention.’

Explaining how Showers has 
fared so far in the task, the MAN 
vice president said: “Showers 
posts excellent results in national 

opened a partial boarding school. 
“Some of the teachers’ children 
think they were workers too, 
because they follow their parents 
to work and back, even during 
the holidays. Showers has started 
other schools and partial board-
ing system.”

She said cultism is world 
wide. “We believe that remov-
ing Christian Religious Studies 
(CRK) in the syllabus that led to 
the collapse of sound morals in 
schools. I lost a contract because 
of praying in the school. Only 
good private school should be 
allowed to continue.”

In his response, the perma-
nent secretary in the ministry 
of information and communi-
cations, Paulinus Nsirim, said 
Showers was a product of a 
healthy family. “One thing you 
take away today is an infectious 
relationship. I plead with the 
press to promote the Showers 
brand. One thing that distin-
guishes a business is the quality of 
its products over the years. Rivers 
is known all over the world be-
cause of the products of Showers.”

He said the people of Rivers 
State must support those who 
run private schools. “They need 
support. It is not the number 
but quality. Showers group 
has pursued quality education 
over the years and must be 
supported. The media houses 
represented here are the best in 
the state. Showers group would 
be interested in good relation-
ship for the sake of Rivers State. 
The CEO is a very intelligent 
woman who comes up with 
creative suggestions and ideas 
all the time. That is why Show-
ers is such a great place with 
excellent students and results.”

and LGAs.
Gates said he knew Bu-

hari would be wondering 
about funds. He understood 
Nigeria’s income dilemma 
and reliance on foreign 
loans/grants which he ad-
mitted would not solve the 
problem. His solution is 
huge increase in taxes, say-
ing if the governments can 
show honesty in use of taxes, 
the payers would not mind. 
Is that true in Nigeria? The 
gain would be like inverter 
investment; huge at the be-
ginning, cheap at the end. 
The problem is, do people 
have the money to spend big 
at the beginning? He showed 
graphs to prove that huge 

taxes would lead to huge in-
vestments in human capital 
especially good health. To 
him, later, the nation would 
gain through healthy people 
and skillful way of doing 
things. Can Buhari or any 
of his challengers promise 
huge taxes in the coming 
campaigns and survive it? 
Will Nigerians see anything 
good in a manifesto hinged 
on radical tax increases 
such as 15% VAT, fuel at 
N300, and tax on even your 
father’s grave? We seem to 
hail the so-called swipe at 
the leaders; will we hail the 
tax increase suggestion? Is 
it not possible that we have 
something else in mind?
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and overseas examinations be-
cause of our methodology which 
emphasizes good teaching as 
well as creating self-dependence 
in the children at all times. We 
realized that the oil majors use 
cut-off points and excellent re-
sults to edge out people from the 
oil region. It was no use shouting 
to be employed or that standards 
should be lowered to accommo-
date the oil region. Instead, we at 
Showers chose to up the game in 
the education sector to produce 
candidates that would cross 
whatever bars the IOCs erected. 
The region was relegated to low 
cadre jobs, so we had to join in 
producing those who would 
get to the top echelon of the oil 
industry.”

She went said the problem 
of quality in education was the 

resort to teachers that did not 
qualify to be there in the first 
place. “It’s not about attending 
or studying education in the 
University. In Finland, they send 
their best students to teach. This 
way, brain meets brain.’

On how Showers monitors 
the teachers, Akpan said: “We 
give 10 marks to students’ as-
sessment of their teachers. This 
makes the retention and promo-
tion of teachers in Showers to 
be influenced by the score the 
teachers got from the students. 
Look, if a teacher is not likeable, 
he/she can’t communicate with 
the students.”

She said the future of Nigeria 
is still in knowledge, education, 
skills, and learning. “The press 
must take up the fight to lead 
the way on the best way parents 

would have to bring up the child. 
To run a good school, pay teach-
ers well, create a good library 
with good books; and put up a 
standard ICT unit”.

She therefore called on the 
Rivers State government to focus 
on producing students in the pro-
fessions and the sciences to fight 
the oil industry. That is the way to 
go, she added. “There is a boom 
in export of talents, too, if you can 
produce good talents. Showers 
has built up a strong spirit in the 
upbringing of our students: Any 
child can step out to tell a cor-
rupt external invigilator to leave 
them alone, that in Showers, 
they knew that if you failed, you 
would rise and try again, until 
you got it right.”

The CEO said access to fi-
nance was still an issue in the 
south-south. She said it was not 
an issue in Lagos to secure loans 
to run better schools, but that in 
Port Harcourt, it is very hard.

Akpan, is now the represen-
tative of MAN in SMEDAN said 
the South-South is truly lagging 
behind in SME loans because 
banks in the region hardly reck-
oned with schools.

For education to move for-
ward in Nigeria, especially the 
oil region, Akpan urgd investors 
and the government to “Promote 
Advance Level education system 
in Nigeria because. She said it 
is the stop-gap to success and 
maturity. We say that three out of 
four kids sent out early to oversea 
countries do not realize their ob-
jectives for traveling. Let children 
be grounded before traveling 
abroad. Give your children a 
sense of duty. Teach them how 
to face facts at all times.”

Showers, she stated, has just 

•Says: I am the lone voice in the education wilderness of the South-South
•Strength of Showers schools is strong certificate with strong character
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GTBank plc: Strong earnings growth 
enhanced by growth in interest income
BALA AUGIE

G
uaranty Trust Bank 
(GTBank) Plc in its 
audited f inancial 
statement for the full 
year 2017 recently 

released showed an impressive 
performance, as it was able to grow 
profitability and other key financial 
indicators despite operational chal-
lenges arising as a result of macro-
economic headwinds.

The Nigerian lender has uti-
lized the resources of shareholders 
in generating higher profit than 
any other bank in Africa’s largest 
economy.

The Bank has kept up with its 
regular dividend payment, and has 
recommended a final total dividend 
of N70.63 billion for the year (on the 
basis of 245 per share).

Increase in interest income 
largely driven by rise in non inter-
est income

For the year ended December 
2017, GTBank’s gross interest in-
come increased by 25 percent to 
N327.33 billion as against N262.49 
billon as at December 2016; driven 
by strong growth in fees and com-
mission income and improved  and 
non-interest income.

The growth in interest income 
was driven by interest income on 
short term government securities 
and interest income on loans and 
advances.

Net interest income surged by 
80 percent to N234.50 billion in the 
period under review from N130.86 
billion as at December 2016; thanks 
to a 81 percent decrease in loans and 
impairment charges to N12.16 billion.

Net fees and commission in-
come was up 9 percent to N40.732 
billion in December 2017 from 
N35.94 billion the previous year.

The growth in fees and com-
mission income was driven by a 
17 percent growth in volume of ac-
counts turnover, increase in volume 
of e-banking transactions, which 
was aided by the lender’s drive to 
continuously create market lead-
ing payment capabilities as well as 

PBT (N’Bn

Return on Assets and Equity

Cost of Funds

simple banking platforms for all its 
customers.

Effective balance sheet man-
agement underpins profit before 
tax

GTBank’s profit before tax rose 
by 21 percent to N200.24 billion 
in December 2017 from N165.13 
billion the previous year. Profit 
after tax followed the same growth 
trajectory as it grew by 29 percent to 
N170.47 billion in the period under 
review from N132.28 billion as at 
December 2016.

The strong growth in profit was 
driven largely by effective balance 
sheet management; with impres-
sive returns from earning assets, 
complemented by growth in Fees 
and Commission income which 
was strong enough to offset the 

moderate growth in Cost of Funds 
& Operating Expenses.

The 8.5 percent growth in 
Operating expenses (OPEX) to 
N123.30billion in the period under 
review from N113.70 billion in 2016 
was largely by increase in regulatory 
cost in Nigeria and 11.1 percent  
increase in personnel expenses to 
N32.80 billion in December 2017 
from N29.5 billion the previous 
year owing to salary reviews done 
in January 2017.

Improvement in asset position 
fostered by high yield investment

Total assets increased by 8 per-
cent to N3.35 trillion in December 
2017 from N 3.11 trillion as at De-
cember 2016.

Non-Performing Loans (NPLs) 

Segun Agbaje, managing director, Guaranty Trust Bank
trillion in December 2017 as against 
N2.11 trillion as at December 2016 
in-spite of customers’ utilisation of 
Naira deposits.  

Modest improvement in ef-
ficiency and key ratios

The Nigerian lender has re-
mained efficient amid a tough and 
unpredictable macroeconomic 
environment as it Cost to income 
Ratio (CIR) fell to all time low of 
38.10 percent.

A lower CIR means a bank is 
able to curtail costs while recoding 
an improvement in profit.

Net interest margin (NIM) 
increased to 10.40 percent in 
December 2017 from 9.0 percent 
the previous year; thanks to yield 
optimization and modest growth 
in cost of funds and reduced cost 
of risk.

Asset yield grew to 14.30 per-
cent in the period under review 
12.60 percent the previous year as 
the Bank benefited from improved 
average yield on fixed income se-
curities in 2017.

Return on average equity (ROAE) 
increased to 30.10 in the period un-
der review from 28.80 percent the 
previous year; driven by consistent 
growth in profit. Return on average 
assets (ROAA) moved to 5.27 per-
cent in December 2017 as against 
4.69 percent as at December 2016.

GTBank closed the year with a 
Basel II capital adequacy ratio of 
25.68 percent and a liquidity ratio 
of 47.56 percent, well ahead of 15 
percent and 30 percent. 

increased to 7.66 percent in De-
cember 2017 from 3.66 percent as 
at December 2016. The growth in 
NPLs was brought on by exposure 
to 9 mobile (formerly known as 
Etisalat). Coverage for NPLS stood 
at 119.6 percent, implying adequate 
provision is in place for the entire 
NPLs.The lender took a 30 percent 
provision and may increase its pro-
vision on the 9 mobile in anticipa-
tion of any eventually.

Loans and advances to custom-
ers fell by 9 percent to N1.45 trillion 
in December 2017 from N1.59 tril-
lion as at December 2016. Loans 
contracted due to cautious effort 
to de-risk the balance sheet, repay-
ment of USD term loans and un-
winding of USD trade obligations.

Deposits from customers im-
proved by 1.42 percent to N2.14 
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Top Gainers/Losers as at Wednesday 28 March  2018 Market Statistics as at  Wednesday 28 March  2018

GAINERS LOSERS

Company Opening Closing Change

GLAXOSMITH N30.9 N34 3.1

UNILEVER N52.45 N55 2.55

STANBIC N46.3 N48 1.7

NESTLE N1339 N1340.3 1.3

PZ N22 N23 1

ASI (Points) 40,802.08

DEALS (Numbers) 4,717.00

VOLUME (Numbers) 535,186,807.00

VALUE (N billion) 3.657

MARKET CAP (N Trn 14.740

Company Opening Closing Change

WAPCO N48.7 N46.4 -2.3

DANGCEM N255 N253 -2

TOTAL N240 N238.3 -1.7

GUARANTY N43.6 N42.75 -0.85

DANGSUGAR N21.8 N21.05 -0.75

Live @ The Stock Exchange

Shareholders of Med-View approve 
capital raise, dividend payment

S
h a r e h o l d e r s 
of Med-View 
Airline Plc 
at its Annual 
General Meet-

ing (AGM) held on 
Wednesday March 28, 
2018 in Lagos approved 
that the directors offer 
for subscription a total 
of 2.249billion ordinary 
shares of 50kobo each 
at a price to be deter-
mined by the directors 
acting in the best inter-
ests of the company.

The shareholders also 
approved the payment 
of 3kobo dividend per 
every 50kobo ordinary 
share to shareholders 
whose names are reg-
istered in the register of 
members as at close of 
business on March 20, 
2018.  

At the meeting, the 
shareholders received 
the report of the direc-
tors, the audited finan-
cial statements for the 
year ended December 
31, 2017 and report of 
the auditors and the au-
dit committee thereon.  
In the financial year un-
der review, Med-View 
Airline Plc reported 42 
percent review growth 
to N36.96billion from 
N26.03billion in 2016. 

Profit Before Income Tax 
increased by 79 percent 
to N1.506billion from 
preceding year level of 
N840million. while prof-
it after tax for the year 
printed at N1.25billion 
from N772.85million in 
2016.  Basic Earnings Per 
Share (EPS) increased by 
62 percent to 12.86 kobo 
in 2017 from 7.93kobo in 
2016.

Med-View was 

founded in 2007 as a 
charter airline, mainly 
operating Haji flights, 
and has offered domes-
tic passenger services 
since November 2012. 
It has since expanded 
into regional/interna-
tional and long haul 
scheduled passenger 
routes. On Tuesday 
January 31, 2017, Med-
View Airline Plc listed 
its shares valued at 

FBN Quest reacts to Okomu Oil results

Okomu Oil (Oko-
mu) reported its 
Q4 2017 results 
which showed 

that sales grew by 7per-
cent year-on-year (y/y) to 
N3.7billion. PBT and PAT 
advanced by 147percent 
y/y and 222percent y/y to 
N2.0bn and 2.5bn respec-
tively. The strong bottom 
line was driven by a 2,000bp 
y/y gross margin expansion 
and a net interest income of 
N61m versus a net charge 
of –N882million in the cor-

responding quarter of 2016.
Opex of N180m (vs. 

+N379m in Q4 2016) was not 
large enough to offset the 
positives. Further down the 
P&L, a tax rebate of N786m 
(vs. a charge of –N63million 
in Q4 2016) led to PAT before 
OCI growing faster than 
PBT, by 275percent y/y. PAT 
after OCI grew by 222per-
cent y/y due to an OCI figure 
of -N222m versus +N52m 
in Q4 2016. On a sequen-
tial basis, sales declined 
by -11percent quarter-on-

quarter (q/q).
We attribute the sales 

decline to seasonality. The 
end-Dec quarter is usually 
one of the weakest quar-
ters for the palm oil com-
panies. Despite the q/q 
sales decline and a -1,858bp 
q/q gross margin contrac-
tion, these were not strong 
enough to offset an -89per-
cent q/q decline in oper-
ating expenses. As such, 
PBT advanced by 45% q/q. 
PAT before OCI grew by 
1633percent q/q due to the 

Stories by 
IheanyI nwachukwu

N14.63billion by way of 
introduction on the Ni-
gerian Stock Exchange 
(NSE).

For the future outlook 
of the company, Muneer 
Bankole, chief execu-
tive officer, Med-View 
Airline Plc told share-
holders that the com-
pany expects year 2018 
to be a year that “will 
provide the company 
with the opportunity for 

tax rebate. Compared with 
our estimates, Q4 sales were 
behind by 18percent while 
PBT was ahead by 54percent.

On a FY basis, sales of 
N20.3bn grew by 41percent 
y/y. PBT and PAT after OCI 
grew by 89percent y/y and 
80percent y/y to N11.1bn 
and N8.9bn respectively. Al-
though operating expenses 
grew by 29percent y/y, this 
was not enough to offset 
the strong sales growth, a 
413bp y/y gross margin ex-
pansion to 79percent and a 

net interest income of N7m 
(versus a net interest charge 
of –N1.0bn in FY 2016). Com-
pared with our estimates, 
sales were behind by 4per-
cent while PBT was ahead 
by 7percent.

A breakdown of the rev-
enue figure shows that palm 
oil sales of N2.7bn were flat 
y/y while rubber sales ad-
vanced by 28percent y/y to 
N985m. The rubber business 
now represents 27percent of 
Okomu’s topline compared 
with 40% in 2011. 

United Capital insight
FY-17 earnings: 
So far, so good?

As the deadline for 
regulatory filing 
of FY-17 earnings 
fast approaches, 

we note that overall market 
performance as indicated 
by the NSEASI has contin-
ued to trend southwards 
despite decent earnings 
declarations by companies. 
Specifically, bellwether 
counters like GUARANTY 
(-2.7%), NESTLE (-4.4%), 
DANGCEM (-3.8%), NB 
(-2.5%) have all seen lack-
luster market reactions 
from the dates the compa-
nies filed their earnings and 
close of business yesterday. 
Consequently, YTD return 
has moderated from 16.0% 
as at 31st January 2018 to 
7.8% as at 26th March 2018.

The reasons are not far-
fetched; the earnings dec-
laration session fell at a 
time when the market was 
experiencing correction 
from the January 2018 rally 
when the ASI emerged as 
one of the best performing 
markets globally. In fact, 
9M-17 earnings already 
gave a good indication of 

growth and investment 
and within which we 
shall consolidate on our 
past achievements, take 
advantage of the pro-
jected growth the Nige-
rian economy will offer 
and deliver value to our 
shareholders”.

“We envisage that the 
year (2018) will not be 
without its own chal-
lenges but, your compa-
ny is well positioned to 
overcome the challenges 
of the business environ-
ment”.

Abdul-Moshen Al-
Thunayan, chairman, 
Med-View Airline Plc 
said, “ A combination of 
stable internal growth 
and increasing expo-
sure to new investment 
opportunities gives the 
Board confidence as to 
Med-View Airline future 
prospects”.

“I am indeed de-
lighted at the milestones 
achieved in 2017 and 
I am sure you are also 
happy to be part of this 
company. I will like to 
thank you, my fellow 
shareholders, for your 
trust and continued sup-
port. I urge you not to re-
lent in supporting us, as 
the Board and Manage-
ment shall continue to 
work for the progress of 
your company,” Al-Thu-
nayan told shareholders.    

the magnitude of full year 
earnings declaration and 
investors appeared to have 
priced this into their buying 
decisions early in the year. 
In effect, F Y-17 earnings 
declarations were not suf-
ficient to drive the market 
back to the green region. 
The lack of clarity in the fis-
cal and monetary policy di-
rections further weighed on 
market sentiments despite 
the continued deceleration 
in interest rate.

As the market lingers 
in the oversold region, we 
expect investors to seek 
bargains in the short term, 
before the onset of volatility 
that trails pre-election jitters 
later in the year.

L-R: Bayo Rotimi, Quest Advisory Services Limited; Charles Anyanwu, Febuk Uya,  AEC-
LEGAL;  Shirley Somuah, Cardinalstone Capital Advisers; Bola Ajomale, MD/CEO, NASD plc 
and Yemi Keri, co-founder The Rising Tide at the Investment Readiness Series organised by 
Entrepreneurship Development Centre in Lagos.

…says modest revisions to consensus estimates likely



Analysts see real estate sector outpacing GDP growth in Q4’18 Saudi, Russia set for unmatched agreement

Leadway Assurance partners TBWA 
to support ‘Made in Aba’

Deeper Life Easter Retreat promises 
new dawn, begins today

mand in the quarter and 
for the year in general, was 
driven by a diverse set of in-
dustries including energy, 
technology, financial and 
professional service sectors.

Damola Akindolire, ex-
ecutive director, Real Estate 
at Alpha Mead Group, ex-
plained that assumptions 
on the growth of the sec-
tor were premised on key 
growth indicators in the 
wider economy, which in-
clude increased liquidity in 
the economy.

“The Federal Govern-
ment has redeemed matur-
ing treasury bills refinanced 
with the Eurobond, and 
yields on Treasury Bills 
continue to decline and will 
hover between 7 percent 
and 8 percent as time goes 
on, leading to weak appetite 
for government instrument 
and preference for other 
areas of the economy,” Ak-
indolire said.

Though still strug-
gling with low de-
mand, over supply 
in some cases and 

high vacancy rate at the up-
market segment, the real 
estate sector of the Nigerian 
economy will ‘rise again.’

Analysts say growth in 
the sector will outpace GDP 
in the fourth quarter of the 
year with a modest growth 
in the range of 1.2 percent 
to 1.5 percent quarter-on-
quarter.

The World Bank growth 
forecast for 2018 says Ni-
geria, the presumed largest 
economy in Africa, will grow 
2.5 percent, which contrasts 
growth in Kenya that will 
jump by 5.5 percent, Tan-
zania 6.8 percent, Senegal 
6.9 percent, Cote d’Ivoire 
7.2 percent, and Ethiopia, a 
whopping 8.2 percent.

The slowdown in real 

Leadway Assurance 
Limited recently 
launched market ac-
tivation in Aba Mar-

ket, Abia State, in partner-
ship with TBWA Concept 
Unit in keeping to its com-
mitment towards economic 
growth of local businesses 
in Nigeria, aimed at deep-
ening insurance penetra-
tion in the eastern market.

The branding workshop 
was held to help traders un-
derstand the benefits of in-
suring their businesses and 
creating an identity to grow 
their business beyond the 
immediate market in Aba, 
into a household brand 
name.

Bolorunduro Saliu, head 
of Life Retail Business, 
Leadway Assurance, said 
the workshop activity was 
intended to sensitise the 

General Superin-
tendent of Deeper 
Life Bible Church, 
Pastor William 

Folorunsho Kumuyi, has 
announced that this year’s 
Easter Retreat of the church 
promises a new era of great 
blessings for all those who 
would attend. The retreat 
commences today all over 
the world. It will be con-
cluded on Easter Sunday, 
April 1.

While formally an-
nouncing the Easter Re-
treat through satellite last 
Monday, the cleric charged 
the entire follower-ship of 
the church to fully attend 
the three-day annual event 
which promises manifold 
spiritual and physical bless-
ings, charging them never 
to permit anything, howev-
er desirable, to hinder them 
from receiving what God 

estate and construction 
services has reduced sig-
nificantly, leading to a drop 
in the a negative growth the 
sector recorded in the last 
quarter of 2017 from -0.55 
percent to 0.46 percent, 
which the analysts say is 
a reflection of the sector’s 
journey to recovery.

According to them, the 
rebound in the oil market 
has had spill-over effects on 
the Nigerian economy and 
one of such effects is its in-
fluence on the activity in the 
real estate market, which 
has seen a marginal uptick 
in office market enquiries 
recorded in Q4 2017.

Nnenna Alintah, a re-
searcher at Broll Nigeria, re-
calls that the single-largest 
transaction to be concluded 
in the quarter of 2017 was 
a lease acquisition of over 
2,000 square metres in the 
Lagos CBD of Victoria Is-
land, pointing out that de-

artisanal producers on the 
merits of creating distinct 
brands, which highlights 
the quality of their prod-
ucts and may stimulate in-
creased domestic demand 
for their products.

“Brand development is 
being envisaged as a nec-
essary service to improve 
the formal market demand 
for finished leather/gar-
ment goods produced from 
Aba, to leverage the current 
‘Proudly Made in Aba’ cam-
paign, TBWA (managing 
partners) considers the de-
velopment of ‘identifiable 
indigenous brands’ from 
the Aba cluster as a neces-
sary step.

“With Leadway Assur-
ance as a viable and strong 
partner, only further rein-
forces the need for private 
investments in exploring 
the opportunities abound 
in Aba,” Saliu said.

would do in their lives.
Kumuyi also reminded 

the congregants that the 
retreat period offers a great 
opportunity for getting even 
with God and preparing 
every heaven-bound saint 
to keenly await the soon re-
turn of the Lord Jesus Christ. 
He equally charged them to 
actively invite those outside 
the fold of God’s kingdom 
to heartily attend, noting 
that God’s blessings equally 
await those who would dare 
heed His entreaty to return 
to Him in penitence and re-
pentance.

The Deeper Life Easter 
Retreat is an annual pro-
gramme of the church. It 
holds in all local govern-
ment areas of the country, 
in nearly 50 African coun-
tries, and the rest of the 
world. The theme of this 
year’s Retreat is, “Heirs of 
His Kingdom”.

Buhari to flag off construction of $1.53bn Lekki Deep Seaport project
However, a major con-

struction work has finally 
commenced on the project 
site as the promoter recently 
flagged off the construc-
tion of the main breakwater, 
which is one of the biggest 
components of port con-
struction.

BusinessDay under-
stands that Tolaram has in-
vested about $150 million 
collected from equity on the 
project; completed the basic 
design and currently working 
on detailed design; finalised 
geotechnical investigations 
- both onshore and offshore; 
completed hydrographical, 
bathymetrical and topo-
graphical surveys and hauled 
over 100,000 tons of rock for 
the breakwaters.

Buhari will also commis-
sion other projects, includ-
ing the newly constructed 
bus terminal on Kudirat Abi-
ola Way, near the domestic 
wing of the Murtala Interna-

tional Airport, Ikeja, as well 
as visit the Eko Atlantic City, 
in Victoria Island.

Kehinde Bamigbetan, 
Lagos State commissioner 
for information and strategy, 
said on Wednesday, that the 
President would attend the 
colloquium organised to 
mark the 66th birthday of 
Bola Ahmed Tinubu, the na-
tional leader of the All Pro-
gressives Congress (APC), 
scheduled to hold at the Eko 
Hotels and Suites, Victoria 
Island, Lagos, today.

He said the Eko Atlantic 
City, a planned city being 
constructed on land re-
claimed from the Atlantic 
Ocean, is projected to ac-
commodate at least 250,000 
residents and a daily flow of 
150,000 commuters, adding 
that the development would 
also have a positive environ-
mental impact, as it would 
help in stopping the erosion 
of the state’s coastline.

P
resident Muham-
madu Buhari is ex-
pected to perform 
the groundbreak-
ing of the Lekki 

Deep Sea Port as he begins 
an official two-day visit to 
Lagos, today.

Tolaram Group as the 
lead sponsor with 60 per-
cent equity is promoting the 
$1.53 billion Lekki port pro-
ject, while the Nigerian Ports 
Authority (NPA) holds 20 
percent equity stake and the 
Lagos State government, an-
other equity investor, holds 
20 percent stake.

Lekki Port, located at the 
heart of the Lekki Free Trade 
Zone, will on completion, 
be one of the most modern 
ports in West Africa, offer-
ing enormous support to the 
growing commercial opera-
tions across Nigeria and the 
entire West African region.

According to Bamig-
betan, President Buhari 
commissioning the new 
Ikeja bus terminal will aid 
the commuting of over 
100,000 residents across 23 
bus routes. The bus terminal 
is part of the state govern-
ment’s plan to redefine pub-
lic transportation. The state 
had also commissioned the 
Tafawa Balewa Square bus 
terminal while work is ongo-
ing in Yaba, Oyingbo, Ojota, 
Agege, and other areas.

It would be recalled that 
Imohimi Edgal, the state 
commissioner of Police, on 
Tuesday announced traf-
fic diversions on Ahmadu 
Bello Way, in Victoria Island, 
Agege Motor Road, and 
Bank Anthony Way, Ikeja, 
where President Buhari con-
voy was expected to ply dur-
ing the visit. The state gov-
ernment also declared today 
work-free to ease movement 
in and around the state.

SEYI JOHN SALAU

SEYI JOHN SALAU

JOSHUA BASSEY & AMAKA ANAGOR-EWUZIE

L-R: Paul Richardson of World Finance; Ademola Adebise, deputy managing director, Wema Bank, and Moruf Oseni, executive 
director, retail, Wema Bank, at the presentation of the Best Digital Bank, Nigeria. 2017 and Best Mobile Banking App, Nigeria. 
2017 to Wema Bank by World Finance. 
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NEWS

Reuters in New York.
“Essentially,  OPEC and  

Russia   wants to have a sort 
of long formal relationship 
so they won’t be renegotiat-
ing every year; however this 
level of cooperation is good 
for the  higher  price,”Jubril 
Kareem energy analyst with 
Ecobank group said. 

In an energy confer-
ence in Baghdad yesterday, 
OPEC Secretary General, 
Mohammad Barkindo said 
“OPEC is working on a 
“very long-term” deal to try 
to extend its alliance with 
other oil producers.

 Also in recent months, 
several energy ministers 
have sanctioned retaining 
a relationship that could 
help prevent another dis-
rupting in oil prices, like 
the one in 2015 and 2016.

Last week, Saudi Energy 
Minister Khalid al-Falih 
said he expected to extend 
the pact for 2019.

As price increases, Oil 
explorers raised the rig 
count to 800 for the first 
time in almost three years 
amid booming global de-
mand for crude and petro-
leum-based fuels.

The OPEC-Russia deal 
began functioning in 2017 
in an effort to shrink accu-
mulated oil reserves built 
up between 2014 and 2016 
and restore the balance 
in the market. At the time, 
Brent oil prices had fallen 
to around $30 per barrel 
thanks to those reserves 
and roaring U.S. shale oil 
production.

The pact was for a de-
crease in production by 
OPEC countries by 1.2 mil-
lion barrels per day and 
by countries outside the 
organization by 558,000 
per day compared to Octo-
ber 2016 production level 
which was later extended 
last May and ends this year.

Saudi Arabia and Rus-
sia are ironing out 
the details on an un-
precedented pact to 

extend controls over world 
oil market that have been 
rattled by the development 
of U.S. shale producers .

Fresh from a visit to 
Washington, Prince Mo-
hammed bin Salem the 
Crown Prince of Saudi Ara-
bia is focused on turning 
OPEC and Russia produc-
tion cutting deal into a long-
term relationship between 
10 to 20 years in a bid to help 
fend off the next downturn 
and make the oil market less 
volatile, a move analysts say 
would be unprecedented.

“We are working on mov-
ing from a model agreement 
for a year to a longer term 
between 10 to 20 years,” 
Prince Mohammed bin Sa-
lem said in an interview with 

DIPO OLADEHINDE



Senate.   
Aisha Ahmad and Edward 

Lametek Adamu, deputy gover-
nors, and the trio of Adeola Festus 
Adenikinju, Robert Asogwa and 
Aliyu Rafindadi Sanusi were at 
the head office of the CBN to for-
mally commence their tenure as 
members of the MPC of the bank.

They are expected to meet 
analysts’ expectation of a shift to 

a more dovish stance as the MPC 
meets Tuesday and Wednesday 
next week, to take decision on 
interest rate.

“Given the large numbers of 
new appointees, the impression 
is that the balance on the MPC 
will shift to a more dovish stance. 
This is in line with our view that 
the improving inflation outlook 
(due to the both currency stabil-

New CBN deputy governors, 
MPC members assume duty
HOPE MOSES-ASHIKE

T
he new deputy gov-
ernors of the Central 
Bank of Nigeria (CBN) 
and the Monetary Pol-
icy Committee (MPC) 

members on Wednesday offi-
cially assumed duty following the 
confirmation of their appoint-
ments last week by the Nigerian 

Continued from page 1

Alta Semper Capital LLP invests $18mn in...
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Nigeria’s Ebonylife, Sony Pictures sign TV...
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L-R: Femi Adeyemo, co-founder/CEO, Arnergy; Dotun Tokun, MD/CEO, Solarmate Engineering Limited; Chuks Umezulora, co-founder/COO, 
Auxano Solar Nigeria Limited, and Segun Adaju, chief energising officer, Consistent Energy, at a press briefing on imposition of import duty on 
solar panels in Lagos, yesterday.                   Pic by Olawale Amoo

inspired by true events that 
took place in the West African 
Kingdom of Dahomey, will 
tell the empowering story of 
the all-female Warriors and 
show the ultimate strength of 
women coming together fight-
ing to protect and honor their 
people.

Development on the Da-
homey Warriors project will 
start immediately with further 
details of the two additional 
projects to follow.

Mo Abudu, Chief Executive 
Officer, EbonyLife Ltd said: 
“ever since our launch in June 
2013, our vision has always 
been to change the narrative 
about Africa and to tell our sto-
ries from our perspective. We 
have invested in the creation of 
quality programming and the 
development of our people and 
their ideas. It is this ethos that 

has given us the opportunity 
to partner with a world-class 
organisation like Sony Pictures 
Television. Now we have the 
opportunity to bring the fasci-
nating story of The Dahomey 
Warriors, and many others 
like it, to audiences around the 
world. It has been hard work 
getting here, but that’s what we 
are known for at EbonyLife. As I 
always say, ‘If you can think it, 
you can do it’.’’

Wayne Garvie, President, 
Internat ional  Pro duction, 
Sony Pictures Television said 
“Mo Abudu is one of the most 
formidable and creative fig-
ures in Nigerian television, 
and with Ebony Life her and 
the team are creating some-
thing that is truly ground-
breaking and extraordinary. 
Our aim is to help Ebony Life 
create a portfolio of African 
content that will fulfil their aim 

of being one of Africa’s prime 
creators of premium content.”

The news follows Ebony 
Life’s recently announced un-
scripted deal with SPT, where 
they will be exclusively adapt-
ing the hit game show “The 
Dating Game” for Nigerian 
audiences.

Launched in 2013, Ebony-
Life TV is Africa’s first Global 
Black TV network.  The chan-
nel continues to grow expo-
nentially across the globe with 
premium scripted programmes 
available on numerous plat-
forms. EbonyLife TV annually 
produces over 1000 hours of 
premium, original, and home-
grown Anglo-African entertain-
ment programming.

Sony Pictures Television 
(SPT) on the other hand is 
one of the television industry’s 
leading content providers, pro-
ducing and distributing pro-
gramming worldwide in every 
genre and for every platform.

sphere. With access to flexible 
capital, they will scale up, take 
advantage of our population, 
employ labour, tap into unmet 
needs for products and ser-
vices and ultimately boost the 
economy.”

Bukky admits that Nigeria is 
opened for foreign investments.

In her words, “On my jour-
ney, I have met several talented 
entrepreneurs whose potential 
cannot be maximised simply 
because of the punitive interest 
rates of debt from our financial 
institutions. Nigeria is definitely 
open for business and investors, 
both local and international, 
should take note.”

The healthcare and retail 
markets in Nigeria are character-
ised by growing demand, driven 
by favourable demographics, 
amplified user consciousness 
and growing utilization models. 
In addition, Nigeria is home to 
one of the least penetrated for-
mal retail markets in the world, 
despite its huge and budding 

population. The retail pharmacy 
sector is highly disjointed, with 
many autonomous drug stores 
and numerous patent medicine 
channels.

Furthermore, given struc-
tural issues with the industry 
supply chain, fake pharmaceu-
ticals sneak into over forty per-
cent of the retail market, while 
most wholesale and retail sales 
across the country are achieved 
from informal markets. In addi-
tion, people living in the urban 
areas have better access to 
medical care than those in the 
rural areas.

For HealthPlus, the invest-
ment will enable the Company 
to capture the pent-up demand 
for high-quality yet affordable 
healthcare and professional 
beauty supplies by developing 
regional distribution centres in 
commercial hubs across Nigeria, 
rapidly expanding the com-
pany’s footprint across Nigeria 
as well as developing a wholesale 
channel and investing in private 
label and e-commerce.

ity and an important base effect) 
will allow for considerable easing 
this year,” Razia Khan, managing 
director, chief economist, Africa 
and Middle East Global Research, 
Standard Chartered Bank, said 
in an emailed response to Busi-
nessDay.

“This is important for allow-
ing the first MPC meeting of the 
year to hold soon, and important 

... Analysts expect a shift to dovish stance as MPC meets Tuesday

for the normal functioning of the 
Nigerian economy. It is very good 
news,” Khan said.

The CBN left interest rates on 
hold at 14 percent, a level it has 
kept for over a year to support the 
naira and curb inflation.  

Welcoming the new deputy 
governors and members of the 
MPC to the bank, Godwin Eme-
fiele, CBN governor, prior to their 
subscription to the relevant Oaths 
of Office, congratulated them on 
their respective appointments 
by the President and subsequent 
confirmation by the Senate.

Emefiele, flanked by Adebayo 
Adelabu and Joseph Okwu Nnan-
na, deputy governors in charge of 
Operations and Financial System 
Stability (FSS), respectively, ex-
pressed gladness that the bank 
now had a full complement of 
deputy governors to enable it 
operate optimally as well as the 
required quorum to enable the 
MPC hold its statutory meetings 
for formulating monetary and 
credit policy.

He therefore charged the dep-
uty governors and MPC members 
to bring their experience to bear 
in the discharge of their new 
responsibilities, stressing that 
much was expected of them.

Ahmad, Adamu and the three 
new MPC members subsequent-
ly subscribed to their Oaths of 
Office, administered by the acting 
director, Corporate Secretariat at 
the CBN, Alice Karau.

Thereafter, the director, Mon-
etary Policy Department (MPD), 
Moses Tule, read out the Charter 
of the MPC to new members be-
fore they retired into their maiden 
MPC retreat preparatory to the 
first MPC meeting for 2018 sched-
uled to hold on Tuesday, April 3 
and Wednesday, April 4, 2018.

It would be recalled that the 
Nigerian Senate on Thursday, 
March 22, 2018, confirmed the 
appointment of Aisha Ahmad and 
Edward Adamu as substantive 
Deputy Governors of the Central 
Bank of Nigeria (CBN) along with 
three members of the Monetary 
Policy Committee (MPC).



FAAC: FG, states, LGs share N647.39bn – Adeosun UBA reiterates commitment to sustaining youth 
engagement, capacity development

Konga appoints Imudia as new CEO

FAAN assures of safety this Easter season

of N96.646 billion.
On the States’ dispute 

with the revenue paid by 
the Nigerian National Pe-
troleum Corporation into 
the Federation Account, 
the Minister said the FAAC 
would reconcile the revenue 
figures with the top manage-
ment of the Corporation led 
by the Group Managing Di-
rector, Maikanti Baru.

“The NNPC is a major 
channel of our mineral reve-
nue. Some issues have been 
raised by the States on the 
revenue paid into the Fed-
eration Account by NNPC.

“These are being looked 
into and within the next 
48 hours, we will be a joint 
meeting with the NNPC 
Group Managing Director to 
address the concerns of the 
States. The reconciliation of 
the revenue figures is part of 
a healthy process to ensure 
transparency and account-
ability,” Adeosun said.

Workers at the three 
tiers of Govern-
ment are to receive 

their salaries for this month 
before the Easter break as 
the Federal, State and Lo-
cal Governments shared the 
sum of N647.39 billion from 
the Federation Account.

The money was the reve-
nue collection for the month 
of February 2018 which was 
approved at the Federation 
Account Allocation Com-
mittee (FAAC) meeting on 
Wednesday.

The FAAC meeting, 
which was presided over by 
the Honourable Minister 
of Finance, Kemi Adeosun, 
was attended by a represent-
ative of the Permanent Sec-
retary and Director of Home 
Finance in the Federal Min-
istry of Finance, Olubunmi 
Siyanbola; Accountant 
General of the Federation, 

The newly acquired 
Konga e-commerce 
platform has ap-
pointed Nick Imudia, 

a Finland-based Nigerian 
and former vice president of 
Nokia as its chief executive 
officer.

Imudia, who has a clear 
mandate to deliver Konga as 
number one e-commerce 
company in Africa, will as-
sume office as CEO on April 
3. He replaces Shola Adekoya, 
former CEO, who will now as-
sume position as head of Fu-
ture Business at Zinox Group.

Imudia recently left TCL/
Alcatel where he was the re-
gional director responsible for 
Nigeria and Central Africa op-
erations. Before joining TCL/
Alcatel, Imudia was manag-
ing director, Nokia West and 
Central Africa; a thriving 

As Easter holiday 
approaches, the 
Federal Airports 
Authority of Ni-

geria (FAAN) has assured 
passengers and other air-
port users that Nigerian air-
ports are fully prepared and 
ready for the usual upsurge 
in passenger traffic, which 
is the norm around this sea-
son.

In a statement released 
at the Authority’s headquar-
ters in Lagos, FAAN noted 

Ahmed Idris; Chairman of 
Finance Commissioners’ 
Forum and Adamawa State 
Commissioner for Finance, 
Mahmoud Yenusa; States’ 
Commissioners of Finance 
and Accountant-Generals, 
and representatives of rev-
enue generating agencies.

Adeosun, who spoke to 
journalists at the end of the 
Committee’s meeting, said the 
N647.39 billion distributed to 
the three tiers of government 
was N11.836 billion higher 
than the N635.554 billion 
shared in the previous month.

Statutory revenue ac-
counted for N557.943 billion 
of the total revenue distrib-
uted on Wednesday while 
Value Added Tax accounted 
for the balance of N89.447 
billion.

The total revenue dis-
tribution in the previous 
month was made up of stat-
utory revenue of N538.908 
billion and Value Added Tax 

concern that remains a world 
leader in mobility, driving the 
transformation and growth of 
the converging internet and 
communications industry.

For almost 17 years, Imu-
dia worked in Nokia, manag-
ing operations in Asia, Europe 
and the Americas in the areas 
of sales, marketing, capability 
development, management 
systems, operational excel-
lence, IT and process man-
agement.

According to a statement 
from Konga, “His core experi-
ence across several manage-
ment functions including on-
line commerce, among others 
will come in handy in steering 
the Konga brand to greater 
heights.”

Imudia holds a Bachelor 
of Engineering in Industrial 
Management from Mikkeli 
Institute of Technology, Fin-
land; a Master of Engineering 
in Oil and Gas Technology 
Management from Aalborg 
University, Denmark, and a 
MBA in International Busi-
ness Management, Haaga-
Helia Business School, Fin-
land. Zinox Group, Nigeria’s 
integrated ICT solutions con-
glomerate, acquired Konga in 
February 2018 after its initial 
investor’s confidence was 
shaken by serious economic 
downturn in Nigeria, which 
led to a drastic devaluation of 
Konga’s worth.

that all necessary facilities, 
infrastructure and man-
power to ensure seamless 
facilitation at the airports 
have been deployed.

Assuring passengers of 
safety and security, the Au-
thority says that relevant 
security agencies have been 
mobilised to beef up secu-
rity at all airports.

The Authority advises 
passengers to endeavour to 
leave for the airport early 
enough, so as to ensure 
that check in formalities are 
conducted in good time.

PIGB ready for presidential assent as Senate adopts report
tee, in line with extant laws, 
to harmonise the two ver-
sions. The bill seeks to pro-
vide for the governance and 
institutional framework for 
the petroleum industry.

Specifically, the PIGB 
seeks to unbundle the Ni-
gerian National Petroleum 
Corporation (NNPC), pro-
vide for the establishment of 
Federal Ministry of Petrole-
um Incorporated, Nigerian 
Petroleum Regulatory Com-
mission, Nigerian Petro-
leum Assets Management 
Company and National Pe-
troleum Company and Pe-
troleum Equalisation Fund.

The regulatory bill dis-
mantles NNPC and creates 
National Petroleum Com-
mission, which takes over 
the functions of the Depart-
ment of Petroleum Resourc-
es (DPR).

If signed into law, the Ni-
geria Petroleum Regulatory 
Commission will take over 
the functions of the Petro-
leum Inspectorate, Depart-
ment of Petroleum Resourc-
es (DPR) and the Petroleum 
Products Pricing Regulatory 

Agency (PPPRA).
The bill empowers the 

Commission to administer 
and enforce policies, laws 
and regulations relating to 
all aspects of petroleum 
operation; monitor and en-
force compliance with the 
terms and conditions of all 
leases, licences, permits and 
authorisations issued in re-
spect of any petroleum op-
erations.

It defines and enforces 
approved standards for 
design, construction, fab-
rication, operation and 
maintenance for all plants, 
installations and facilities 
utilised or to be utilised in 
petroleum operations; es-
tablish, monitor, regulate 
and enforce health and 
safety measures relating 
to all aspects of petroleum 
operations; establish the 
framework for the validation 
and certification of national 
hydrocarbon reserves; ad-
vise the Minister on fiscal 
and other issues pertaining 
to the petroleum industry; 
undertake evaluation of na-
tional reserves and reservoir 

T
en months af-
ter the Sen-
ate passed the 
m u c h - aw a i t e d 
Petroleum In-

dustry Governance Bill 
(PIGB), the document is 
now ready for presidential 
assent.

This followed consid-
eration and adoption of 
the conference commit-
tee report on the PIGB at 
Wednesday plenary.

Presenting the report, 
chairman, Senate Com-
mittee on Petroleum (Up-
stream), Tayo Alasoadura, 
revealed that out of the 12 
contentious areas in the 
bill, nine were resolved 
in favour of the Senate, as 
against three for the House 
of Representatives.

It would be recalled that 
while the Senate passed the 
bill on May 25, 2017, the 
House of Representatives 
passed its version on Janu-
ary 25, 2018.

However, both chambers 
set up conference commit-

management studies.
It also empowers the 

Commission to issue li-
cences, permits or authori-
sations for downstream gas, 
petroleum products, storage 
depots, retail outlets, trans-
portation and distribution 
facilities for the industry.

The bill imposed 5 per-
cent fuel levy, which would 
be used to finance the Pe-
troleum Equalisation Fund, 
as established under the bill.

“There shall be estab-
lished the Petroleum Equali-
sation Fund into which shall 
be paid all monies payable 
to the Equalisation Fund by 
way of a 5 percent fuel levy 
in respect of all fuel sold 
and distributed within the 
Federation which shall be 
charged subject to the ap-
proval of the Minister (of Pe-
troleum)” Section 36 (1) (a) 
of the bill states.

Other sources of funding 
the PEF include: subven-
tions, fees and charges for 
services rendered as well as 
net surplus revenue recov-
ered from petroleum prod-
ucts marketing companies.

JUMOKE AKIYODE-LAWANSON

IFEOMA OKEKE

OWEDE AGBAJILEKE, Abuja

L-R: David Omoike; Ayoade Akomolafe, both of Arik Air crew members; Pirjo Suomela-Chowdhury, ambassador of Finland to 
Nigeria; Elizabeth Jones, Arik Air crew member; Abdullahi Mahmud, chief pilot, and Chidinma  Ndu-Okechekwu, Arik Air crew 
member, at the presentation of Best Air Crew of The Year 2017 to Arik Air at NIGAV awards in Lagos.
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serve as its ambassadors.
Uzoka, who was repre-

sented by Chuks Nweke, ex-
ecutive director/group chief 
operating officer, said the 
concept of the Campus Am-
bassadors was a response 
of the financial institution 
towards tackling the leader-
ship problems identified in 
the country.

UBA takes youth engage-
ment and development 
very seriously, because we 
believe that they are the fu-
ture of any country, he said.

According to Uzoka, 
“We have selected the best 
30 students across 10 uni-
versities in the federation 
to support their leadership 
and entrepreneurial skills 
towards building them for 
the future tasks whenever 
they decide to go into either 
private or public sector.”

Ezekiel Adisa, manager, 

Student Banking, UBA, said 
the 30 beneficiaries select-
ed from the pool of many 
applicants would undergo 
six months training through 
online and physical plat-
forms.

Within the six months 
period, the students are 
expected to execute their 
planned programmes on 
their campuses among their 
schoolmates, Adisa said.

“Apart from supporting 
their initiatives, they are 
also entitled to monthly sti-
pends and they will under-
go intensive trainings.

“The ambassadors also 
have internship opportu-
nities with the bank and 
because they would have 
been made to go through 
our core values, they stand a 
better chance of provisional 
employment opportunity 
if they so choose in future,” 
he said.

United Bank for Af-
rica (UBA) says it 
will continue to 
seek ways to sus-

tain its youth engagement 
and groom future leaders 
with required qualities and 
exceptional skills.

The bank reiterates its 
desire to further enhance 
the attainment of the Sus-
tainable Development 
Goals (SDGs) through 
initiative that will boost 
capacity for the socio-eco-
nomic development of the 
country.

Kennedy Uzoka, the 
bank’s CEO, made this 
known while speaking at 
the unveiling of the 2018 
Campus Ambassadors, 
under which 30 under-
graduates selected across 
10 universities were to 

KELECHI EWUZIE
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Review of tobacco tax puts Nigeria closer to treaty compliance 

to reduce the demand for to-
bacco products,” Kuku says.

It would be recalled that 
the Federal Government on 
March 4, approved increase 
on excise duty for alcohol 
beverages and tobacco, 
which it said would take ef-
fect from June 4, 2018.

Under the newly ap-
proved excise duty rates for 
tobacco in addition to the 
20 percent ad-valorem rate, 
each stick of cigarette will 
attract a N1 specific rate per 
stick (N20 per pack of 20 
sticks) in 2018, N2 specific 
rate per stick (N40 per pack 
of 20 sticks) in 2019 and 
N2.90k specific rate per stick 
(N58 per pack of 20 sticks) in 

2020.
Nigeria’s cumulative 

specific excise duty rate for 
tobacco was 23.2 percent of 
the price of the most sold 
brand, as against 38.14 per-
cent in Algeria, 36.52 per-
cent in South Africa and 30 
percent in the Gambia.

Following the upward 
review of the excise duty 
rates for alcoholic beverages 
and tobacco, the country is 
to achieve a dual benefit of 
raising government’s fiscal 
revenues and reducing the 
health hazards associated 
with tobacco-related diseas-
es and alcohol abuse.

“We encourage the gov-
ernment to continue the ef-

P
resident, Nigeria 
NCD Alliance, 
Sonny Kuku, says 
the recent review 
of tobacco and al-

cohol taxes has put Nigeria 
in better position to comply 
with the World Health Or-
ganisation Framework Con-
vention on Tobacco Control 
(WHO/FCTC) guideline.

“The increase (tax rate) 
demonstrates the commit-
ment of the Federal Govern-
ment of Nigeria to meeting 
its treaty obligations under 
the WHO/FCTC, particu-
larly, Article 6, which seeks 
to use taxation as a measure 

fort to bring the tax structure 
on cigarettes in line with 
the established global best 
practice, and recommenda-
tions of the FCTC and also to 
move ahead with plans for 
the full implementation of 
the National Tobacco Con-
trol Act 2015 and other sub-
sidiary tobacco control leg-
islations, in order to protect 
our citizens from the devas-
tating health and economic 
consequences of tobacco 
use,” Kuku says.

The NCD commended 
the minister of health, Isaac 
Adewole, for facilitating an 
increase in the excise tax on 
tobacco and alcohol, known 
to lead to increased risk of 

ANTHONIA OBOKOH developing NCDs including 
diabetes, cancer, heart dis-
ease and chronic obstruc-
tive lungs’ diseases.

The group further said 
that experience from many 
countries had shown that 
“increasing taxes assist in 
mitigating the tremendous 
cost of the health burden 
of tobacco use, encourage 
smokers to quit and other 
never to start, and most im-
portantly makes the product 
less affordable to the youth.”

Article 6 of the FCTC rec-
ognises that price and tax 
measures are an effective 
and important means of re-
ducing tobacco consump-
tion. The treaty requires that 

Nigeria working to 
improve trade relations 
with partner in Europe 
- ambassador

Parties consider tax and pric-
es polices as a part of their 
overall national health ob-
jectives, and adopt tax poli-
cies to contribute to these 
objectives aimed at reducing 
tobacco consumption.

It urged governments 
to implement the simplest, 
most efficient excise tax 
system to meet health and 
fiscal needs, make tobacco 
products less affordable 
over time, adjusting taxes 
regularly for inflation and 
income growth.

Governments were also 
mandated to establish co-
herent long-term tax poli-
cies in order to achieve their 
health and fiscal objectives.

The Netherlands is 
now Nigeria’s big-
gest trade partner in 
Europe, according 

to Nigeria’s ambassador to 
the Netherlands, Ejior Ngofa, 
who says Nigeria is working 
hard to improve it.

Ngofa made the declara-
tion when he passed through 
the Port Harcourt Interna-
tional Airport and spoke with 
BusinessDay. The Eleme-
born ambassador said the 
United Kingdom was no 
longer Nigeria’s biggest trade 
partner in Europe.

He talked about plans to 
boost the trade partnership 
but feared that consistent 
soiling of Nigeria’s image was 
a threat to trade expansion.

The list of Dutch com-
panies in Nigeria is long, 
including Shell, Heineken, 
APM Terminal (one of the 
largest port and terminal op-
erators in the world), Peak 
Milk, Unilever, etc. Many say 
the volume of trade between 
the two countries has contin-
ued to rise since 2003, and 
that the Nigeria-Netherlands 
Chambers of Commerce is 
one of the oldest in Nigeria.

Records indicate that 
trade between the Neth-
erlands and Nigeria was 
as high as N80.9 billion in 
the second quarter of 2015. 
The Dutch Growth Fund is 
said to be one of the strate-
gies Netherlands is using to 
stimulate Nigerian econo-
my. “It is open for Nigerian 
businessmen and women 
to access,” according to an 
official few years ago.

Now, Ngofa disclosed 
that Nigeria had had a ro-
bust trade and investment 
relations with the Dutch. 
The Dutch, he pointed out, 
were coming into Nigeria to 
invest because they under-
stand the situation in the 
country better.

Ngofa said, “Yes, they are 
in terms of trade, investment, 
and FTI, and we are working 
to improve on it as to make it 
more beneficial.”

IGNATIUS CHUKWU & DAVID EJIOHUO
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Gas supply shortfall, faulty transmission cost 
Nigeria’s power sector N1.042bn revenue

structure, and transmission 
infrastructure and water re-
serves. There was rising high 
frequency constraint due to 
Discos inability to distribute 
load.”

It would be recalled that 
after the collapse in February, 
Babatunde Fashola, minister 
of power, works and housing, 
insisted that the Federal Gov-
ernment was working hard to 
fix the power sector, stress-
ing that despite the country’s 
electricity challenges, Nigeria 
was still exporting power to 
Republics of Benin, Niger and 
Togo.

Fashola observed that 
in terms of population as a 
function of energy need of 
a country, “Niger is running 
on 80mw; Republic of Togo, 
200mw, less than Abuja; Gha-
na is about 3,000mw installed 
capacity and they are not pro-
ducing all of that. Lagos alone 
is getting 1,200mw; one state, 
half of another country. So, 
we must understand the dy-
namics of electricity use.”

The minister called for col-
lective effort to resolve the na-
tion’s challenges rather than 
putting the country down.

ation as dollar demand rises.
The speculative capital 

flows, or hot money is the 
flow of funds (or capital) from 
one country to another in or-
der to earn a short-term profit 
on interest rate differences 
and/or anticipated exchange 
rate shifts.

Such funds, he said, can be 
moved very quickly in and out 
of markets, potentially leading 
to market instability. “Close 
to the elections, demand for 
dollar is going to rise, with 
buyers willing to pick it at any 
rate. This would result to more 
people, including importers 
chasing scares dollars, there-
by weakening the status of the 
naira,” he said.

He said, “The build up to 
2019 campaign and politick-
ing is also an albatross to the 
naira’s continuous sover-
eignty. Besides, the inaction 
of regulators and policy mak-
ers to address the multiple 
exchange rates will continue 
to endanger the achieved sta-
bility in the foreign exchange 
market.”

In January 2018, The 
Spark gave out a cash grant 
of N100,000 to help one en-
trepreneur move closer to 
success.  Several entries were 
received from entrepreneurs 
with awesome businesses 
and products. Funmi saw the 
empowerment opportunity 
on a friend’s Instagram time-
line and decided to apply, ex-
plaining how she would use 
the cash grant. After review-
ing all entries, Funmi Tuoyo’s 
entry emerged the best and 
she was invited to receive her 
empowerment prize in Lagos.

N
igeria’s power 
sector lost an es-
timated N1.042 
billion on March 
26, 2018, despite 

the over 192 trillion standard 
cubic feet of gas reserves yet 
to be tapped.

This loss was occasioned 
by insufficient gas supply, 
distribution infrastructure, 
transmission infrastructure, 
and water reserves.

According to Presidency 
source, on March 26, 2018, the 
average power sent out was 
4,057mwh/hour. This figure 
was 209mw higher than the 
previous day.

The source, who would 
not want to be named, said 
163mw was not generated 
due to frequency resulting 
from unavailability of distri-
bution infrastructure.

The source further re-
vealed that the loss was as a 
result of the shutting down 
of some gas turbines, which 
led to insufficient gas sup-
ply, limitations in distri-
bution and transmission 
infrastructure and water 

Some Nigerians are rais-
ing the concern that 
foreign investors who 
invested billions of dol-

lars in the equities market are 
likely to exit the market ahead 
of the 2019 elections.

Aminu Gwadabe, presi-
dent, Association of Bureaux 
De Change Operators of Nige-
ria (ABCON), who spoke with 
finance journalists in Lagos, 
said the negative implication 
of exit of portfolio investors 
from the local bourse raised 
major concern on naira’s con-
tinued stability.

According to Gwadabe, 
there will be further external 
sector imbalances in a run-
up to 2019 elections, even as 
equity market imbalance is 
likely to increase.

He said, “The develop-
ment in the stock market and 
its closeness to campaign 
politics is worrisome. It raises 
lots of concerns on the rela-
tively stable foreign exchange 
market.

BusinessDay’s ‘The 
Spark’ Magazine has 
offered its first empow-

erment grant to young entre-
preneurs meant to cushion 
the effects of starting-up a 
business in Nigeria.

The Spark by Business-
Day is a monthly magazine 
inserted in the BusinessDay 
newspaper. It is created to 
empower Nigerian youth 
and create opportunities for 
aspiring young entrepre-
neurs.

management constraints in 
some of the hydro plants.

In February, a report 
from the Power Advisory 
Team, Office of the Vice 
President, stated, “Despite 
Federal Government’s ef-
forts to address the nation’s 
power crisis, as well as miti-
gate the constant system 
collapse by the grid, about 
seven generating plants pro-
duced zero megawatts of 
electricity.”

“On February 20, 2018, 
average power sent out was 
3,835MWh/hour (down by 
134MWh/h from the previ-
ous day) “1175mw was not 
generated due to unavail-
ability of gas.

“29mw was not gener-
ated due to unavailability of 
transmission infrastructure, 
while 969mw was not gener-
ated due to high frequency 
resulting from unavailabil-
ity of distribution infrastruc-
ture,” the source said 

“There was no reported 
water constraint. The pow-
er sector lost an estimated 
N1.048 billion, on February 
20, 2018, due to insufficient 
gas supply, distribution infra-

“The investors in the stock 
market are largely portfolio 
investors from international 
markets and will at any given 
time decide to dump their 
holdings and take huge dol-
lar from the economy as they 
repatriate both capital and 
their profits to other lucrative 
destinations.”

The ABCON has estab-
lished the naijabdcs.com, a 
live rate engine room to be 
rolled out soon, as part of its 
strategy to enhance trans-
parency, price discovery and 
attracting billions of dollars 
through Diaspora remittanc-
es, he said.

The group is also working 
with the Nigeria Inter-bank 
Settlement System (NIBSS) 
to automate its operations for 
online real-time returns ren-
dition, he said, describing the 
portfolio investors as capital-
ists driven solely by profits.

He said the foreign portfo-
lio investors would ahead of 
the election increase the vol-
ume of hot money in circula-
tion, leading to naira depreci-

One of the many ways the 
Spark is encouraging and 
empowering Nigerian youth, 
is by providing opportunities 
for aspiring entrepreneurs to 
apply for cash grants that will 
take their business idea to the 
next level.

Funmi Tuoyo, founder of 
Funmi Coconuts Nigeria, an 
agro-business that creates 
products (such as flour, Fufu, 
Oil and Amala) from the co-
conut fruit, has proved that 
with a goal in mind, and the 
zeal to push harder, you can 
set yourself up for success.

Foreign investors may dump equities ahead 2019 elections, Gwadabe fears

BusinessDay’s ‘The Spark’ offers first cash empowerment grant

OLUSOLA BELLO AND KELECHI EWUZIE

HOPE MOSES-ASHIKE

STEPHEN ONYEKWELU
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South-West governors to bid for 
MMIA concession

Edo police/youth clash: White paper 
ready in 30 days, as panel submits report

Governors of the 
S o u t h - w e s t e r n 
states say the re-
gion will bid for 

the concession of Murtala 
Muhammed International 
Airport (MMIA) as a bloc, to 
turn it to a world-class infra-
structure.

The governors arrived at 
this decision during their 
quarterly regional meeting 
in Lagos, Wednesday, while 
also resolving to pursue re-
gional agricultural integra-
tion for increased food pro-
duction.

Vice President Yemi Osi-
nbajo had in 2017 declared 
the intention of the Federal 
Government to concession 
some airports in the coun-
try, including Abuja and La-
gos, to increase their capac-
ity and efficiency.

“First, we want to do a 
general overhaul. Second, we 
want to concession the air-
ports. I am pleased to say that 
the Federal Executive Council 
(FEC) has approved the con-
cessioning of the Lagos and 
Abuja airports,” he stated.

The minister of state for 
aviation, Hadi Sirika, had as-
sured that the process would 
be transparent.

This was followed by the 
setting up of two commit-

Edo State governor, 
Godwin Obaseki, 
says a white paper 
on the report of the 

Investigative Panel on the 
youths/police clash in Up-
per Igun Area, in Benin City, 
will be issued in 30 days’ 
time.

Obaseki disclosed this 
when he received report of 
the panel led by retired Jus-
tice Joseph Olubor, at the 
Government House in Be-
nin City, Edo State.

He said, “Within the next 
30 days, we will go through 
the report and issue a white 
paper on the issue. We are 
committed to the well-being 
and safety of our people. We 
will get to the bottom of this 
report and take the neces-
sary action to ensure justice 
is done in the matter. I as-
sure you that this report will 
not be left in the shelf.

“Sometimes, it is not easy 
to get to the truth of issues of 
this magnitude, but we have 
no choice but to select cred-
ible and intelligent people to 
help us get the truth out.”

Chairman of the panel, 
Joseph Olubor, said, “26 wit-
nesses appeared before the 
panel to give evidence on 
the incident. The numbers 
reveal how members of the 
public are ready to assist the 
panel in its work to get the 

tees - project steering com-
mittee and project delivery 
committee - for the conces-
sioning process.

In 2007, former President 
Olusegun Obasanjo had con-
cessioned Terminal 2 of the 
Murtala Muhammed Airport 
to Bi-Courtney Aviation Ser-
vices Limited (BASL), the first 
public private partnership 
(PPP) initiative in the Nigeria’s 
aviation sector.

In attendance at the meet-
ing hosted by Governor Ak-
inwunmi Ambode of Lagos, 
were Rauf Aregbesola, Osun; 
Abiola Ajimobi, Oyo; Ayo-
dele Fayose, Ekiti; Rotimi Ak-
eredolu, Ondo, while Yetunde 
Onanuga, deputy governor, 
Ogun, represented Governor 
Ibikunle Amosun.

According to the gover-
nors in a nine-point com-
muniqué issued at the end 
of the meeting, where Lagos 
was formally accorded a rec-
ognition as a member of the 
O’dua Investment Group, 
“the region will embark on a 
Rice Accelerated Programme 
for Integrated Development 
(Western RAPID) to further 
consolidate actions on food 
security and job creation in 
the region.”

They also agreed on a re-
gional agriculture summit to 
be held in Ibadan, Oyo State 
in May 2018. 

truth of what happened on 
that day.”

Meanwhile, the Investi-
gative Panel on Ugbor Gas 
explosion has revealed that 
the incident was caused 
by negligence and illegal 
siphoning of gas at the gas 
station.

Chairman, Administra-
tive Panel of Inquiry on the 
Incident of Gas Explosion 
at Ugbor, Justice Peter Isi-
bor, made the revelation 
when the panel submit-
ted its report to Governor 
Obaseki, at the Govern-
ment House in Benin City. 

Justice Isibor said, 
“Findings of the panel re-
vealed that the three vic-
tims who died due to the 
gas explosion were staff of 
the gas station whose pro-
prietor is one Idemudia 
Osagie, while a trainee with 
the station was admitted 
for 23-degree burns.

“The panel also gathered 
that the three staff members 
who died from the explosion 
did not heed to the station 
manager’s instruction not to 
tamper with the gas instal-
lation within the premises. 
They went ahead to siphon 
gas from the plant for their 
personal use. The explosion 
was triggered when a gen-
erator set was switched on to 
enable them siphon the gas.”

Produce Kanu on June 26 or risk jail 
sentence, court orders Abaribe, others

and a chartered accountant 
residing in Abuja, Tochukwu 
Uchendu, had on April 28, en-
tered an undertaken to pro-
duce Kanu before the court 
to face his trial, and deposited 
the sum of N100 million each 
as bail bond.

However, Kanu’s wherea-
bouts has remained unknown 
after the military attacked his 
home town in Abia State on 
September 14, last year, a de-
velopment that has placed his 
sureties at risk of being sent 
to prison or forfeit their bail 
bond.

The prosecution had, fol-
lowing the failure of Kanu 
to appear in court,  in an ap-
plication asked the court to 
order that the three sureties 
produce the first defendant or 
should be made to appear be-
fore the court  to show cause 
why their bail bond should 
not be forfeited.

When proceedings re-
sumed yesterday, counsel 
to the sureties observed that 
the court order had not been 
served on their clients to en-
able them prepare for their 
defence.

Counsel to Abaribe, 
Chukwuma Umeh, whose 
submission was adopted by 
others, urged the court to di-
rect that an enrol order be is-
sued and served on his client 
by the prosecution.

A 
Federal High 
court, Abuja, on 
Wednesday, told 
Enyinaya Abar-
ibe, a senator, 

and two others that stood as 
sureties for the leader of the 
proscribed Indigenous Peo-
ples of Biafra (IPOB), Nnamdi 
Kanu, to produce him in court 
on June 26 or risk jail terms.

Justice Binta Nyako, the 
trial judge, arrived at the 
date after the court ordered 
the prosecution to serve the 
sureties with an earlier order 
of court demanding them to 
appear before it and explain 
the whereabouts of Kanu or 
show cause why they should 
not forfeit their bail bond or 
alternatively risk going to jail.

Recall that Justice Nyako 
had in a ruling on April 25, 
2017, released Kanu on bail 
after he had spent a year and 
seven months in detention, 
though the court refused to 
release his co-defendants. 
Kanu’s trial, who is the first 
defendant in a four out of the 
five-count amended charge 
preferred against him and 
four others, was granted bail 
on health grounds.

Abaribe, who represents 
Abia South Senatorial Dis-
trict, Emmanuel El-Shalom, 
a Jewish chief high priest, 

FELIX OMOHOMHION, Abuja
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May heads for autumn showdown 
as countdown to Brexit begins

Chinese prosecutors have ac-
cused the former chairman 
of acquisitive conglomerate 

Anbang Insurance Group of fraud 
and embezzlement, offering the 
first detailed explanation of why 
authorities toppled the once high-
flying tycoon.

Yet the charges, outlined in a 
Shanghai courtroom on Wednes-
day, are unlikely to allay suspicions 
that Wu Xiaohui has been targeted 
for political reasons since his al-
leged crimes are largely technical 
in nature. 

Anbang rose from obscurity five 
years ago to become a formidable 
global dealmaker with acquisitions 
such as New York’s Waldorf Astoria 
hotel and Strategic Hotels & Resorts, 

both from private equity group 
Blackstone. Anbang abandoned a 
bid for Starwood Hotels that would 
have been its largest, due in part due 
to concerns regulators would block 
the deal.

Last month the government 
seized control of Anbang and said it 
would seek new investors to replace 
Mr Wu and his associates. Mr Wu 
owned Anbang along with relatives 
and others from the entrepreneurial 
city of Wenzhou.

Anbang financed its acquisi-
tions mainly through the sale of 
high-yielding wealth management 
products known as “universal insur-
ance” that bear little resemblance to 
traditional, protection-based insur-
ance products.

Prosecutors on Wednesday ac-

Russia suggests British intelligence involved in Skripal attack

AT&T faces $1.1bn in payouts over Time Warner bid funding

Harshly worded statement frames poisoning as broader attack on Moscow’s interests

Telecoms group may have to honour mandatory redemption requirements for $30bn bond sale

Court case offers glimpse into tycoon’s toppling but fails to dispel political suspicions

Pro-European Tory MPs conserve political capital as battle looms over customs union

Russia has suggested that British 
intelligence could have played a 
role in the attack against former 

Russian double agent Sergei Skripal and 
his daughter with a nerve agent, in an 
escalation of rhetoric as Moscow assesses 
the damage from co-ordinated western 
diplomatic sanctions over the attack.

The Russian foreign ministry on 
Wednesday accused the British govern-
ment of “disinterest […] in finding out 
the true motives and establishing the 
perpetrators” of the attack. This behav-
iour “leads us to the idea of a possible in-
volvement of the British special services. 
If the Russian side is not provided with 
convincing evidence to the contrary, we 
will assume that we are dealing with an 
attempt on the lives of our fellow citizens 
as a result of a huge political provoca-
tion,” it said.

The harshly worded statement ap-
peared designed to frame the poisoning 
of the Skripals as a broader attack on 

The US telecoms company AT&T 
faces the prospect of paying 
up to $1.1bn for financing its 

acquisition of Time Warner, a deal cur-
rently hanging in the balance thanks 
to an antitrust challenge from the US 
government.

AT&T is servicing roughly $30bn of 
debt that it sold last year to fund the pro-
posed $85.4bn purchase of Time War-
ner, the owner of the HBO television 
channel and Warner Brothers studio. 

The cost will mount to more than 
$1bn if the company is forced to honour 
all of the remaining “special manda-
tory redemption” agreements, known 
as SMRs. As part of the $30bn debt 
fundraising, the company promised 
it would buy back debt from investors 
at a premium if the takeover was not 
completed by April 22. 

AT&T’s financing quagmire shows 
how unexpected hurdles in debt-
funded deals can spur tension between 
lenders and corporate treasurers. It also 
illuminates a previously unknown risk 

T
heresa May’s 12-month 
journey to Brexit is strewn 
with political danger, but 
the rebels who could alter 
the course of events have 

one main opportunity: a parliamen-
tary showdown in the autumn over 
what the UK prime minister’s team 
calls simply “the Deal”.

The rebels within the governing 
Conservatives — whose votes the mi-
nority government badly needs — are 
quietly scaling back plans for guerrilla 
attacks on Mrs May’s position in the 
coming months.

Instead, they are saving their politi-
cal capital for one final autumn push, 
when she is due to present the details 
of Britain’s EU withdrawal deal and 
outline the plans for future ties with 
the bloc.

“That’s the moment of truth,” says 
Jacob Rees-Mogg, a leading Brexiter 
Tory MP.

The biggest battle is likely to be 
over whether Britain stays in a cus-
toms union with the EU, rather than 
any attempt to overturn the country’s 
scheduled exit on March 29 2019.

Mrs May’s government claims 
it has momentum in the talks with 
the bloc, having reached provisional 
agreement with Michel Barnier, the 
EU’s chief negotiator, on divorce and 
a transition deal lasting until the end 
of 2020.

One leading pro-European MP 
now expects rebels to “flake away” 
from efforts to defy the government 
on trade legislation next month. The 
rebels contend that, at present, their 
pressure is working better behind the 
scenes.

Chancellor Philip Hammond, an 
advocate of a soft Brexit, is among 
those who privately hope that pressure 
from the Conservative backbenches 

Russian interests. This is a response to 
western governments presenting it as 
something similar to an act of war — the 
first use of a chemical weapon in western 
Europe since the second world war.

While the UK says that its chemical 
weapons experts have confirmed the 
Skripals were targeted with Novichok, a 
family of nerve agents developed in the 
Soviet Union in the 1970s and 1980s, and 
that there is little doubt the Russian state 
was behind it, Russia denies any role.

Moscow has yet to respond to the 
expulsion of more than 150 Russian 
diplomats by more than 20 western 
countries and organisations over the past 
two days. Officials from the Kremlin, the 
cabinet and parliament have repeatedly 
said that Russia will retaliate against any 
steps taken against it over the Skripal case 
with symmetric measures, but there has 
been no official response from Russia yet. 

Dmitry Peskov, press secretary 
of President Vladimir Putin, said on 
Wednesday that countermeasures “will 
be taken in due time”. Maria Zakharova, 

for deals financed with debt that include 
special redemption agreements. These 
clauses have become increasingly stan-
dard in debt-funded deals in recent years.

With the antitrust trial over the deal 
having begun on March 22, AT&T has 
given no sense of optimism that the case 
will be resolved by next month’s deadline. 
On March 20, the company said it would 
use a provision in its bond documents to 
redeem notes maturing in 2023. 

If AT&T is required to pay the SMR 
premium on the rest of its debt, it could 
be responsible for an additional outlay 
of more than $200m to bondholders. 
Combined with past and future interest 
payments owed through to the April 22 
deadline, it may pay as much as $1.14bn 
to service that debt, according to a Finan-
cial Times analysis of the deal’s financing 
in US dollar, euro and sterling markets, as 
well as discussions with investors.

“It’s a little surprising that they got 
themselves in a situation . . . where they 
made such a material mistake and got 
nothing out of it,” said Matthew Brill, a 
portfolio manager with Invesco. 

Investors often press for the inclusion 
of SMRs as protection in case a deal falls 

will force the government to negoti-
ate a deal that keeps Britain close to a 
customs union.

“There are those in government 
who say that the pressure from outside 
helps them to keep the heat on,” said 
one of the so-called Tory rebels.

The fragile Tory truce on Europe 
is also partly founded on the fact that 
local elections are looming on May 
3, when the party is expected to be 
trounced in London, a Remain bastion 
where hundreds of thousands of EU 
citizens are entitled to vote.

Pro-Remain Tories do not want to 
be blamed for the expected electoral 
disaster but will argue after the event 
that voters were punishing Mrs May for 
flirting with a hard Brexit. “It’s a case 
we will make”, says one. Another adds: 
“We are waiting to be trashed.”

But most Conservative MPs are 
willing to let Mrs May negotiate 
through the summer and early au-
tumn: the key moment would come 
when she returns with an agreement, 
possibly after the EU summit on Oc-
tober 19.

Mrs May has promised MPs a 
“meaningful vote” on the issue and ex-
pects the opposition parties in Britain’s 
hung parliament to reject whatever 
deal she comes back with. That means 
that she needs the backing of all Tory 
MPs along with Northern Ireland’s 
Democratic Unionist party to squeak 
home with a majority of just 13.

Although Remainers insist they 
respect the 2016 vote to leave the EU, 
they are preparing for two main fights.

The first is to demand that Mrs 
May goes back to Brussels to negotiate 
to keep Britain in a customs union, 
protecting British trade with the EU 
and helping the government fulfil its 
promise to avoid a hard border with 
Ireland. Because Jeremy Corbyn, the 
leader of the Labour opposition, now 
backs a customs union, such a plan is 
within touching distance of a parlia-
mentary majority.

FINANCIAL TIMESFT
Saudi Arabia signs Soft-
Bank deal to invest up to 
$200bn in solar

Shareholders 
face final barrage 
in GKN bid battle
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China accuses Anbang former 
chairman Wu Xiaohui of fraud

GEORGE PARKER AND 
LAURA HUGHES

the foreign ministry spokeswoman, has 
promised a “surprise” for the UK on 
Thursday, the day of her regular weekly 
press briefing.

Some diplomats believe Russia’s 
response might have been delayed by 
last weekend’s shopping mall fire in the 
Siberian city of Kemerovo in which at 
least 64 people were killed. This has trig-
gered a nationwide outpouring of grief 
and anger over the mis-handling of the 
disaster by regional authorities. Mr Putin 
went to Kemerovo on Tuesday, and Mos-
cow postponed a visit by Chinese foreign 
minister Wang Yi.

In its statement on Wednesday, the 
foreign ministry described the poisoning 
of Mr Skripal and his daughter as the lat-
est in a long line of attacks on Russians in 
the UK. “The British authorities demon-
strate a systematic inability to guarantee 
the safety of Russian citizens on their 
territory,” it said, listing the deaths of 
several Russians in the UK that the British 
government views as murders backed by 
the Russian government.

apart, since companies could then use 
the cash for a different acquisition which 
is less appealing to the lenders.

Josh Lohmeier, the head of US in-
vestment grade credit at Aviva Investors 
said: “You need some comfort that they 
will right-size their capital structure in 
the event it falls through,” he said. “And 
this gives you that guarantee. Otherwise 
they could keep the debt as a war chest 
for other acquisitions and then sud-
denly . . . look far overleveraged.”

AT&T declined to comment on the 
matter. Bank of America Merrill Lynch, 
Goldman Sachs, JPMorgan, Mizuho 
and MUFG, which led the bond sale, all 
declined to comment.

A bill above $1bn would prove sub-
stantial but not crippling, since filings 
show the US telecoms group had a $50bn 
stockpile of cash and cash equivalents 
at the end of the fourth quarter of 2017. 
That figure includes billions of dollars 
that AT&T raised through its bond sale 
last year.

The debt AT&T raised for the Time 
Warner acquisition will have accumu-
lated about $895m of interest by April 22, 
excluding the effects of the SMRs. 

The key moment could come when Theresa May returns to parliament with details of the UK’s withdrawal deal, possibly 
after the EU summit on October 19 © FT montage; Getty Images
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Kim Jong Un confirms 
summits to be held 
with US and South 

China accuses Anbang former 
chairman Wu Xiaohui...

Kim Jong Un confirms summits to be held with US and South Korea

North Korea’s Kim Jong Un 
has confirmed he will hold 
summits with the leaders of 

the US and South Korea and would 
consider abandoning his nation’s 
controversial  nuclear  weapons 
programme.

The supreme leader’s comments, 
reported by China’s Xinhua news 
agency, are the first confirmation 

by North Korea of the potentially 
historic summits, which are planned 
for the end of April or early May.

On Wednesday Donald Trump 
wrote in a tweet : “Now there is a 
good chance that Kim Jong Un will 
do what is right for his people. Look 
forward to our meeting!”

The developments come hours 
after Mr Kim departed China follow-
ing a secretive two-day tour, where 
he met Chinese president Xi Jinping 
and reaffirmed the two nations’ 

longstanding relationship.
According to experts, the visit 

— Mr Kim’s first trip abroad as 
supreme leader — was aimed at 
allaying Chinese fears that it was 
being excluded from the growing 
diplomacy on the Korean peninsula.

The two nations have long been 
close allies,  but ties have been 
strained in recent years as Pyong-
yang shunned the influence of 
Beijing.

Relations also have been frayed 

by North Korea’s testing of ballistic 
missiles and nuclear weapons, which 
have prompted China to back tough 
UN sanctions against the reclusive 
regime.

But on Monday, Mr Kim toasted 
the relationship, calling it “as valu-
able as life”.

He also said he was willing to 
meet the leaders of the US and South 
Korea and that de-nuclearisation was 
a prospect.

“If South Korea and the US re-

spond to our efforts in good faith, 
build a peaceful and stable atmo-
sphere, and adopt phased and simul-
taneous steps for peace, the issue of 
de-nuclearisation on the peninsula 
can be resolved,” Mr Kim was quoted 
by Xinhua as saying.

However, his comments con-
tained caveats. For North Korea, 
phrases such as “simultaneous steps 
for peace” are likely to mean the re-
moval of US forces from South Korea 
— a scenario that is highly unlikely.

Continued from page A5

North Korea’s Kim Jong Un has 
confirmed he will hold sum-
mits with the leaders of the US 

and South Korea and would consider 
abandoning his nation’s controversial 
nuclear weapons programme.

The supreme leader’s comments, 
reported by China’s Xinhua news 
agency, are the first confirmation by 
North Korea of the potentially historic 
summits, which are planned for the 
end of April or early May.

On Wednesday Donald Trump 
wrote in a tweet: “Now there is a good 
chance that Kim Jong Un will do what 
is right for his people. Look forward to 
our meeting!”

The developments come hours 
after Mr Kim departed China following 
a secretive two-day tour, where he met 
Chinese president Xi Jinping and reaf-
firmed the two nations’ longstanding 
relationship.

According to experts, the visit — 
Mr Kim’s first trip abroad as supreme 
leader — was aimed at allaying Chi-
nese fears that it was being excluded 
from the growing diplomacy on the 
Korean peninsula.

The two nations have long been 
close allies, but ties have been strained 
in recent years as Pyongyang shunned 
the influence of Beijing.

Relations also have been frayed 
by North Korea’s testing of ballistic 
missiles and nuclear weapons, which 
have prompted China to back tough UN 
sanctions against the reclusive regime.

But on Monday, Mr Kim toasted 
the relationship, calling it “as valuable 
as life”.

He also said he was willing to meet 
the leaders of the US and South Ko-
rea and that de-nuclearisation was a 
prospect.

“If South Korea and the US respond 
to our efforts in good faith, build a 
peaceful and stable atmosphere, and 
adopt phased and simultaneous steps 
for peace, the issue of de-nuclearisation 
on the peninsula can be resolved,” Mr 
Kim was quoted by Xinhua as saying.

However, his comments contained 
caveats. For North Korea, phrases such 
as “simultaneous steps for peace” are 
likely to mean the removal of US forces 
from South Korea — a scenario that is 
highly unlikely.

The White House said: “The Chinese 
government contacted the White House 
earlier on Tuesday to brief us on Kim 
Jong Un’s visit to Beijing. The briefing 
included a personal message from 
President Xi to President Trump, which 
has been conveyed to President Trump.

“We see this development as fur-
ther evidence that our campaign of 
maximum pressure is creating the ap-
propriate atmosphere for dialogue with 
North Korea.” 
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China discloses secret meeting between Xi 
Jinping and North Korean leader in Beijing

cused Mr Wu of issuing false finan-
cial statements, marketing materi-
als and regulatory filings to gain 
approval to sell such products. He 
also exceeded fundraising limits 
approved by the China Insurance 
Regulatory Commission, prosecu-
tors alleged. 

Mr Wu denied all the allegations 
against him but added that he “does 
not understand law and does not 
know if this behaviour constitutes a 
crime”, according to a partial sum-
mary of the proceedings published 
on the court’s official microblog.

In a brief statement, Anbang said 
Mr Wu was on trial for “personal 
criminal behaviour” and no longer 
had any role with the company.

The whiff of political prosecution 
remains, however, because the basic 
business model of selling universal 
insurance to finance high-profile 
acquisitions was not limited to An-
bang, although Mr Wu’s group was 
the most aggressive. 

Beijing has reined in other pri-
vate conglomerates that similarly 
splurged on overseas assets, such 
as Dalian Wanda Group and HNA 
Group, without resorting to criminal 
prosecutions.

Mr Wu’s marriage to a grand-
daughter of Deng Xiaoping and 
the role of Chen Xiaolu, a so-called 
princeling, as an Anbang director 
fuelled the belief that Mr Wu had 
powerful patrons. But the arrest 
last April of Xiang Junbo, then chief 
insurance regulator, just as Anbang’s 
fortunes began to reverse, added 
to the impression that the political 
winds had shifted.

Among those who provided 
evidence against Mr Wu was a sister, 
also surnamed Wu, whose full name 
was not disclosed. 

In total, Mr Wu directed excess 
sales of Rmb724bn ($115bn), of 
which he diverted Rmb65bn to 
another company he controlled, 
which he used for overseas invest-
ments, debt repayment and “lavish 
personal spending”, prosecutors 
alleged. Mr Wu was also accused 
of concealing his control of Anbang 
through the other company.

They also accused Mr Wu of 
using proceeds from the sale of 
universal insurance to inject capital 
back into Anbang, a form of circular 
financing designed to boost the 
company’s reported capital ratio 
and create the impression of finan-
cial strength.

The abrupt announcement on 
Wednesday by the Shanghai No 1 
Intermediate People’s Court that 
Mr Wu’s trial had begun came as a 
surprise, since there had been no 
previous notice.

BRYAN HARRIS AND 
TOM MITCHELL

Saudi Arabia is joining forces 
with Japanese investment 
giant SoftBank to create the 

world’s largest solar power genera-
tion project in the kingdom, aiming 
to spend $200bn by 2030.

Saudi Arabia’s Crown Prince 
Mohammed bin Salman and Soft-
Bank chief executive Masayoshi Son 
signed a preliminary agreement for 
a series of solar parks throughout 
the kingdom with a generation 
capacity of 200 gigawatts, enough 
to power 150m homes.

“It’s a huge step in human his-
tory. It’s bold, risky and we hope we 
succeed,” said Prince Mohammed 
on Tuesday at a press briefing at 
New York’s Plaza Hotel. 

Mr Son said: “You have never 
seen something of this scale.” He 
added that the aim was to create 
100,000 jobs and generate $40bn 
in cost savings by substituting 
solar for oil to produce electricity. 
“The kingdom has great sunshine, 
[lots of ] available land and great 
engineers.” 

The first phase of the project 
will cost around $5bn and will 
begin this year, with 7.2 gigawatts 
of power in 2019. Around $1bn will 
be put up initially by both sides 
with the rest made up through debt 
financing.

The announcement comes as 
Prince Mohammed is on a cross-
country tour of the US to lure 
foreign investment as he seeks to 
transform the world’s biggest oil 

exporter into a technologically 
savvy, private-sector driven pow-
erhouse. 

SoftBank is seeking to bolster 
ties with the kingdom, having 
already raised $45bn from Saudi 
Arabia’s Public Investment Fund 
for an almost $100bn vehicle to 
invest in technology companies, 
called the SoftBank Vision Fund. 

The solar project aims to create 
a domestic industry, spanning the 
manufacturing of photovoltaic 
panels, the development of power 
storage systems and research into 
the sector. 

Saudi officials courted US ex-
ecutives in New York on Tuesday, 
touting the kingdom as an invest-
ment destination even as a more 
aggressive foreign policy and 
domestic crackdown on business 
tycoons has left some foreign in-
vestors wary. 

The crown prince met with Mr 
Son on Monday ahead of the sign-
ing and attended a dinner with 
US and Saudi business leaders on 
Tuesday. Officials were expected to 
hold private meetings with compa-
nies, including Wall Street banks. 

Prince Mohammed is driving 
a radical overhaul of the country’s 
economy and seeks to develop 
sectors such as tourism, technol-
ogy, logistics and entertainment in 
Saudi Arabia, which require foreign 
investment and expertise. 

“Saudi Arabia is going through 
the most significant change in its 
history,” Majid al-Qasabi, minister 
of commerce and investment, told 
Saudi officials and executives gath-

ered alongside US counterparts at 
the gilded Gotham Hall ballroom 
in New York. 

He said foreign investors should 
play a part in “unlocking” the coun-
try’s economy and could use the 
kingdom’s geography to tap into 
markets from Africa to Asia. “Saudi 
Arabia could be a platform for in-
ternational companies.” 

Saudi Arabia’s public invest-
ment fund, the sovereign vehicle 
through which the crown prince 
is driving the kingdom’s economic 
transformation, and the SoftBank 
Vision Fund will put up 10-20 per 
cent equity investment for each 
solar park. The rest of the funds will 
be raised through project financing. 

Mr Son, SoftBank’s billionaire 
founder, became one of the most 
outspoken advocates for renew-
able energy following the 2011 
Fukushima nuclear disaster. The 
group is a heavy investor in solar 
power farms across Japan, and 
Mr Son has also pledged to invest 
$20bn in the Indian solar power 
industry. 

The latest investment in Saudi 
Arabia comes as SoftBank has 
launched an internal investigation 
to determine who was behind a 
shareholder campaign against two 
of its executives and whether there 
was any insider involvement. 

The investigation has loomed 
over the Japanese technology-to-
telecoms conglomerate as it seeks 
to become a powerful global inves-
tor in cutting-edge technologies 
across the world with financial 
backing from Saudi Arabia.

Initiative will be world’s biggest and aims to redefine kingdom’s oil-dominated economy

Saudi Arabia signs SoftBank deal to invest up to $200bn in solar

China discloses secret meeting between Xi Jinping and North Korean leader in Beijing

BRYAN HARRIS AND 
TOM MITCHELL
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KANA INAGAKI

Masayoshi Son with Mohammed bin Salman, on signing the solar deal. The crown prince said: ‘It’s a huge step in human 
history’ © Bloomberg



Shareholders face final 
barrage in GKN bid battle
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Shareholders caught up in the 
battle for GKN faced a final 
barrage from the engineering 

group and turnround specialist Mel-
rose ahead of a Thursday lunchtime 
deadline on a vote to decide the 
largest UK hostile takeover in almost 
a decade.

With investors saying the vote 
was too close to call, Melrose on 
Tuesday professed its long-term 
commitment to the UK by pledging 
to keep a London listing, maintain 
research and development spend-
ing and avoid a quick sale of assets.

The turnround specialist’s un-
dertakings followed eleventh hour 
demands from Greg Clark, the UK 
business secretary, for binding com-
mitments should it win its hostile 
bid for GKN.

The rare intervention, including 
demands for a veto over the disposal 
of any defence assets, is a sign that 
Theresa May’s Conservative govern-

Facebook has disclosed that it 
will try to make privacy set-
tings clearer by creating a cen-

tral hub where users can examine 
the data they are sharing, in its latest 
bid to address a privacy scandal that 
has wiped billions of dollars off its 
stock market valuation.

The world’s largest social net-
work said on Wednesday that the 
settings — including which third 
party developers can access a 
users’ data — will be centralised, 
pulling together information that 
was distributed around 20 different 
pages within the platform. 

Rob Sherman, deputy chief 
privacy officer for Facebook, said 
the changes to make privacy con-
trols “more prominent” were being 
worked on before the revelations 
that the data of up to 50m us-
ers were leaked to Cambridge 
Analytica, a data analytics firm that 
worked for the Trump campaign. 

“The thing that has been very 
clear over the past week is that 
we’ve lost trust and need to work 
on regaining it,” he said. 

Facebook will  also make it 
easier for users to see all the data 
that the company holds on them, 
allowing individuals to explore 
them by category rather than via 
a data dump using its old down-
load tool. The new Access Your 
Information tool could also make it 
easier for users to take their data to 
a rival network, a process that will 
be required under the EU’s General 
Data Protection rules that come into 
force in May. 

ment is increasingly willing to step in 
on takeovers.

In response to the Melrose pledg-
es on Wednesday, GKN pressed its 
own plans, emphasising the need 
for flexibility — including retain-
ing the ability to find a buyer for its 
aerospace assets on top of a deal 
already agreed for its Driveline unit 
with Dana of the US.

Having previously criticised Mel-
rose for favouring a “private equity-
style” strategy to overhaul the group 
with a “short-term business model” 
which it said was “inappropriate”, 
GKN hit out at Melrose’s pledge not 
to sell the company’s aerospace busi-
ness for five years.

The undertakings, which were 
designed to allay national security 
concerns, had “significantly limited 
its strategic flexibility”, GKN claimed.

“By significantly limiting its stra-
tegic flexibility, Melrose has implic-
itly reduced the value of GKN Aero-
space,” GKN said. “GKN strongly 
believes that GKN Aerospace would 
be worth less in Melrose’s hands 
than it is today.”

“It is one thing to read a data 
policy that explains general prac-
tices,” Mr Sherman said. “It is very 
different seeing your own data and 
being able to control it.” 

Facebook is under pressure from 
politicians and regulators who are 
asking pointed questions about 
data privacy and probing leaks. John 
Edwards, the New Zealand privacy 
commissioner, on Wednesday be-
came the latest to criticise the com-
pany, saying it had breached the 
country’s privacy laws. Facebook 
has denied the claim.

The crisis has pushed some 
Facebook users — including Mr Ed-
wards — to delete their accounts, 
while others have downloaded 
their data to understand exactly 
what the social network knows 
about them. 

The changes announced on 
Wednesday are primarily designed 
to bring more clarity for users. 
They follow previous privacy policy 
changes announced by Mark Zuck-
erberg, Facebook chief executive, 
which were largely focused on re-
ducing the amount of data that can 
be collected by third party apps.

Some privacy experts said the 
company would need to go much 
“It looks like this is a step towards 
improving things, but it’s certainly 
not going to be the panacea,” said 
Jonathan Kewley, a partner at law 
firm Clifford Chance and co-head 
of its technology group. “There will 
need to further steps and more 
radical steps. New ways will have to 
be considered beyond a platform 
which aggregates all the information 
they control.”

Facebook moves to make privacy 
policies more transparent

British postal workers have 
backed a deal on pensions, 
pay and working conditions 

at Royal Mail that averts the threat 
of strikes and lays the foundations 
for a groundbreaking new retire-
ment fund.

The Communication Workers 
Union said its members voted 
“overwhelmingly” by a margin of 9 
to 1 in favour of the wide-ranging 
settlement, which also includes a 
pay rise and a commitment from 
the company to reduce working 
hours. No turnout figure was dis-
closed.

The approval clears the final 
hurdle to resolving a bitter indus-
trial dispute that almost led to the 

first nationwide walkouts since 
the postal service was privatised 
in 2013.

Behind the conflict was Royal 
Mail’s decision to close a gener-
ous “defined benefit” retirement 
fund with 90,000 members on 
the grounds it was no longer af-
fordable.

CWU members balloted for 
industrial action in October, with 
strikes only avoided by a court 
injunction after the company took 
legal action.

Terry Pullinger, CWU deputy 
general secretary, said: “The sup-
port [from members] has delivered 
a progressive agenda which con-
fronts the challenges of our time 
and significantly improves our 
members’ pay, working hours and 

workplace culture, both for current 
and the future generation of postal 
workers.”

The settlement had been rec-
ommended by the union to its 
members.

Its centrepiece is a novel type 
of retirement fund called a “collec-
tive defined contribution”, or CDC, 
pension scheme for all of Royal 
Mail’s 140,000 staff.

Never tried out before in the 
UK, such schemes are seen as a 
hybrid approach between tradi-
tional defined benefit funds, which 
guarantee a level of income in re-
tirement, and defined contribution 
set-ups, where individual employ-
ees shoulder investment risk.

Royal Mail said it welcomed the 
ballot result. 

MICHAEL POOLER

Melrose professes long-term commitment to UK as FTSE engineer presses break-up case

CAT RUTTER POOLEY AND 
KATIE MARTIN

Reckitt cuts pay of chief executive
Rakesh Kapoor received £12.5m last year, against £15.3m and £25.5m in the previous two years

Tweaks in development before Cambridge Analytica data 
scandal engulfed social network

UK postal workers ‘overwhelmingly’ vote for pay and pensions deal

The overall pay packet of 
Rakesh Kapoor, one of 
the UK’s highest-paid 

chief executives, has been cut 
for the second consecutive year 
as his employer Reckitt Benck-
iser responds to shareholder 
pressure on high pay.

Mr Kapoor received a total 
of £12.5m last year, according 
to the latest annual report 
from the maker of consumer 
good brands including Nu-
rofen painkillers and Durex 
condoms. In 2016, his total 
pay was £15.3m and £25.5m 
in 2015.

Reckitt said that Mr Ka-
poor’s base pay of £945,209 
would not be increased in 
2018, while UK employees 
received an average salary 
increase of 3 per cent.

Mr Kapoor was paid no 
bonus in 2017, following a 
“transformational, albeit chal-
lenging year” for the company. 
The bulk of his pay comes 
from a “long-term incentive 
plan”, under which he would 
have been entitled to an ad-
ditional £11.2m last year, until 

the company’s remuneration 
committee decided to “exercise 
its discretion” in reducing his 
pay further.

“This decision is based on 
the Committee’s evaluation of 
performance in the round and 
alignment of pay outcomes 
with the shareholder experi-
ence,” according to the report.

The group said there had 
been a general slowdown in 
market growth last year and 
that the company’s perfor-
mance had also been affected 
by a major cyber attack, as well 
as loss of business in South 
Korea following the deaths of 
90 people that were linked to 
disinfectants manufactured 
locally by a Reckitt subsidiary.

High rates of executive pay 
have led to shareholder and 
public criticism in recent years.

Reckitt’s LTIP is measured 
on “earnings per share growth” 
— a measure that some inves-
tors criticise as too narrow and 
potentially open to manipula-
tion.

In an effort to “ensure that 
management and shareholders 
interests were fully aligned,” 
the remuneration committee 

discounted the effect of factors 
that could have boosted earn-
ings per share.

This included major deals 
last year, such as the group’s 
$17bn takeover of Mead John-
son, the US baby food group 
and the $4.2bn sale of its food 
business to McCormick & 
Company, the US maker of 
spices, herbs and flavourings. 
The committee also ignored 
gains made because of recent 
US tax reforms.

Even with these factors 
stripped away, Mr Kapoor’s 
overall pay would have been 
far higher in 2017 due to the 
way his LTIP is structured, but 
“the CEO volunteered a cut to 
the [LTIP] . . . as the [remunera-
tion] committee deemed fit”, 
Reckitt said.

“This is quite a good exam-
ple of kind of contortions and 
pseudo-sophistication in ex-
ecutive pay,” said Stefan Stern, 
director of the High Pay Centre, 
a think-tank. “This clever LTIP 
contract has turned out to be 
completely unsuitable and 
requires them to step in and 
retrofit it with a sensible deci-
sion to cut it right back.”

HANNAH KUCHLER AND ALIYA RAM 

MURAD AHMED

GKN supplies parts to defence programmes including the F-35 and Typhoon fighter jets
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Fact Check States with highest IGR

N305 billion is doable

$18.9bn and N3.35trn

A
s the dead-
line for the 
t a x  a m -
n e s t y  p e -
riod under 

the  Voluntar y  Ass et 
and Income Declara-
tion Scheme (VAIDS), 
draws near, Chairman 
o f  t h e  F e d e r a l  I n -
land Revenue Service 
Tunde Fowler said the 
N305 billion is still do 
able.

VAIDS is targeting 
$ 1  b i l l i o n  w h i c h  i s 
e quivalent  of  ab out 
N305 billion and this 
includes both corpo-
rates and individuals 
with about N20 billion 
coming from corpo-
rates firms.

The Federal Ministry 
of Finance, initiator of 
the scheme, has stated 
that it will name and 
shame defaulters, who 
fail to take advantage 
of the scheme when 
the window shuts. That 
certainly will provide 
titillating headlines, 
with tax debtors, in-
cluding high net-worth 
individuals wildly laud-
ed as role models, be-
ing ousted as cheaters 
of the system.

It requires no great 
insight to know that, as 
a people, tax compli-
ance records are spec-

ing N10 million as tax 
per year,  as at  2017, 
was 943. Of these, 941 
were based in Lagos, 
with only two based in 
Ogun State. The impli-
cation of this is that in 
all the other states and 
t h e  Fe d e r a l  C a p i t a l 
Territory, there is no 
bil l ionaire or multi-
millionaire. That can-
not be the case, given 
the  ass ets  s cattere d 
a ro u n d  t h e  c o u n t r y 
and vehicles  on our 
mostly decrepit roads. 
What it means is that 
many property owners 
in highbrow areas have 
n o t  b e e n  p a y i n g  o r 
have been underpay-
ing taxes.

L o c a l l y ,  VA I D S  i s 

cent of Nigeria’s total 
foreign debt while all 

Lagos, Abuja, 
Akwa Ibom, 
Ogun and Oyo 
states had 

the highest capital 
importation in the 
full year of 2017, as 
compiled from the 
National Bureau of 
statistics report.

Lagos state re-
corded the most of 
the country’s capital 
importation com-
pared to other states, 
as it had a total of 
$8.4 billion inflow, 
Abuja followed with  
$3.5 billion, Akwa 
Ibom was next with 
$201.2million while 
Ogun and Oyo re-
corded $15.5 million 
and $13.3 million 
respectively.

Abuja however, 
recorded the high-
est amount of foreign 
capital in the fourth 
quarter of 2017, ac-
counting for $2.6 
billion or 49.8 per-
cent, outperforming 
Lagos which had 47.4 
percent in Q4, 2017, a 

using state land regis-
tries to know the own-
e r s  o f  p ro p e r t i e s  a s 
well as doing valuation 
of those assets. Data 
have also been mined 
from the Bank Verifica-
tion Number, payment 
p l a t f o r m s ,  N i g e r i a 
Customs Service and 
the Corporate Affairs 
C o m m i s s i o n  a m o n g 
others.  A few weeks 
ago, Chairman of the 
L a g o s  I n l a n d  R e v e -
n u e  S e r v i c e  ( L I R S ) , 
Ayodele Zubair, in an 
interview, said many 
individuals and cor-
porate organisations 
have been approach-
ing the agency for in-
formation on VAIDS.

States and the Federal 
Capital Territory (FCT) 

recorded in 2016.
The growth in 

Capital Importation 
in 2017 was mainly 
driven by an increase 
in Portfolio Invest-
ment, which went up 
by $5.5 billion from 
the previous year to 
reach $7.3 billion in 
2017, and account-
ing for 60percent of 
capital imported.

During the refer-
ence quarter total 
capital imported 
when compared to 
the previous quarter 
increased by $1.2bil-
lion.

 Capital Importa-
tion is divided into 
three main invest-
ment types: Foreign 
Direct Investment 
(FDI), Portfolio In-
vestment and Other 
Investments, each 
comprising vari-
ous sub-categories. 
Portfolio Investment, 
which recorded $3.4 
billion in fourth 
quarter of 2017, 
remained the largest 

tacularly squalid, with 
near-total dependence 
on oil revenues, which 
have thinned out as oil 
prices plunged on the 
international market. 
Our Tax-to-GDP ratio, 
at 6 per cent, remains 
one of the lowest in the 
world. Fellow African 
countries,  including 
Ghana, have consider-
ably higher ratios. We 
expect development, 
like in “saner climes”, 
w i t h o u t  w a n t i n g  t o 
do what those in such 
cl imes do.  We s eem 
to consider wilful tax 
avoidance a sport, an 
a c t i v i t y  VA I D S  w a s 
conceived to stop.

Officially, the num-
ber of taxpayers pay-

Ni g e r i a n 
S t a t e s  a n d 
Federal Debt 
S t o c k  d a t a 

a s  at  3 1 s t  D e c e m b e r 
2017 reflected that the 
countr y’s foreign and 
domestic debts stood 
at $18.9bn and N3.35trn 
respectively.

F u r t h e r  d i s a g g r e -
g a t i o n  o f  N i g e r i a ’s 
f o re i g n  d e b t  s h ow e d 
t h a t  $ 1 0 . 2 4 b n  o f  t h e 
debt was multilateral; 
$274.98m was bilateral 
(AFD) and $2.09bn from 
the Exim Bank of China 
credited to the Federal 
Government of Nigeria 
(FGN ) while  $6.30bn 
was commercial.

Total FGN debt ac-
counted for 78.23 per-

share drop from 79.5 
percent in the previ-
ous quarter of the 
same period.

Abuja recorded 
an increase of 227.8 
percent from the 
figure recorded in the 
third quarter of 2017 
($817.6million).

The total capi-
tal imported in the 
fourth quarter of 2017 
was $5.3billion; this 
was an annual growth 
of 247.5 percent, and 
quarterly growth of 
29.9percent.

 As at the end of 
2017, total capital 
imported into Nigeria 
was $12.2 billion, an 
increase of $7,104.4 
million or 138.7per-
cent from the figure 

component of capital 
imported and con-
tributed 64.6percent 
of the total amount 
($5,382.86).

It increased signifi-
cantly year on year, 
recording a rise of 
1,123.5percent or $3.1 
billion (from $284.2 
million to $3,477.5 
million), expanding 
faster than the two 
other components of 
capital importation.

Foreign Direct 
Investment recorded 
$378.4 million in Q4, 
which is a year on 
year increase of 9.8 
percent, while Other 
Investment recorded 
$1,526.9, growing 
by 66 percent when 
compared to Q4 2016.

accounted for the re-
maining 21.77 percent.

Lagos State has the 
h i g h e s t  f o re i g n  d e b t 
profile among the thir-
ty-six states and the FCT 
a c c ou nt i ng  f o r  3 5 . 6 1 
p e rc e n t  w h i l e  Ka d u -
na (5.79 percent), Edo 
(5.64 percent) ,  Cross 
River (4.08 percent) and 
Enugu (3.23 percent) 
followed closely.

Similarly, total state 
d o m e s t i c  d e b t  w a s 
N3.35 trillion with La-
gos state accounting for 
10.85 % of the total do-
mestic debt stock while 
S o k o t o  h a s  t h e  l e a s t 
debt  in  this  categor y 
with a contribution 0.78 
percent to the total do-
mestic debt stock.

Kemi Adeosun, finance minister


